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INFORMATION CONTAINED IN THIS FORM 6-K REPORT
As previously disclosed, we exercised our right to rescind the construction contract (the “Construction Contract”) for the ultra-deepwater drillship Pacific Zonda on
October 29, 2015, due to the failure by Samsung Heavy Industries (“SHI”) to timely deliver a vessel in accordance with the Construction Contract’s specifications.
Pursuant to the arbitration provisions of the Construction Contract, SHI commenced arbitration proceedings on November 25, 2015 alleging that our termination of
the Construction Contract was premature and unlawful, and claiming the full purchase price plus damages and costs from us. We refute SHI's claim, and we are
seeking to recover all advance payments made by us under the Construction Contract (plus interest) under the refund guarantee issued by a third-party bank or
from SHI. We are also claiming damages for our other costs and expenses of construction and costs of our buyer supplied equipment from SHI. We do not expect
recovery until the conclusion of the arbitration process under English law, which is expected to take at least one year.
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