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UNITED STATES  
SECURITIES AND EXCHANGE COMMISSION  

WASHINGTON, D.C. 20549  
   

FORM 8-K  
   

CURRENT REPORT  
   

PURSUANT TO SECTION 13 OR 15(d) OF  
THE SECURITIES EXCHANGE ACT OF 1934  

   
Date of Report:  October 11, 2013  

(Date of earliest event reported)  
   

SCIO DIAMOND TECHNOLOGY CORPORATION  
(Exact name of registrant as specified in its charter)  

   
Commission File Number:   333-166786  

   

   

   
411 University Ridge Suite D  

Greenville, SC  29601  
(Address of principal executive offices, including zip code)  

   
(864) 751-4880  

(Registrant’s telephone number, including area code)  
   

Not Applicable  
(Former name or former address, if changed since last report)  

   
Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under 

any of the following provisions:  
   

�             Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)  
   
�             Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)  
   
�             Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))  
   
�             Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))  
   
   
   

 

Nevada  
   45-3849662  

(State or other jurisdiction of incorporation)  
   (IRS Employer Identification No.)  



   
Item 1.01     Entry into a Material Definitive Agreement.  
   
On October 11, 2013, Scio Diamond Technology Corporation (the “Company”) entered into a First Amendment to Loan Agreement (the “First 
Amendment”), dated October 11, 2013, with Platinum Capital Partners, LP (“Platinum”), which amends the Loan Agreement, dated as of 
June 21, 2013, between the parties (the “Original Loan Agreement” and, as amended by the First Amendment, the “Amended Loan 
Agreement”) to provide for an additional $500,000 of borrowing capacity (the “Additional Loan” and, together with the Original Loan, the 
“Loan”) under the existing $1 million secured revolving line of credit established under the Original Loan Agreement (the “Original Loan”).  
The Company may draw on the line to fund working capital.  The Original Loan Agreement and related promissory note (the “Original Note”), 
as well as the security agreement entered into on June 21, 2013 in connection therewith (the “Security Agreement”), are described in and filed 
as exhibits to the Company’s Form 8-K filed on June 27, 2013.  The Additional Loan, which is represented by a Promissory Note dated 
October 11, 2013 (the “New Note”), matures on June 20, 2014.  On October 11, 2013, $280,750 was drawn on the Additional Loan, $30,750 of 
which was retained by Platinum to cover applicable fees.  
   
The Company plans to utilize funds drawn on the Additional Loan to fund its ongoing operations.  Borrowings accrue interest at the rate of 
18% per annum, payable monthly on or before the last calendar day of each month, and a service charge of 3% applies to late payments. An 
interest reserve of $133,500 has been set aside from the proceeds of the New Note to make required payments of interest, provided that interest 
billed to the Company will first be deducted from a $90,000 reserve established under the Original Note for payments of interest on the 
Original Note, until that reserve has been exhausted. The Amended Loan Agreement also provides for payment of an accommodation fee of 
$25,000 and a closing fee of $3,250, the amounts of which were retained by Platinum out of amounts drawn on the Additional Loan on 
October 11, 2013.  The Company’s obligations under the Amended Loan Agreement are not guaranteed by any other party.  The Company may 
prepay borrowings without premium or penalty upon notice to Platinum as provided in the Amended Loan Agreement.  
   
The Loan is secured by the Security Agreement, under which the Company grants Platinum a first priority security interest in the Company’s 
inventory, equipment, accounts and other rights to payments and intangibles as security for the Loan.  The New Note, which is filed as 
Exhibit 4.2, provides for monthly interest payments commencing November 2013 and for repayment of all amounts drawn, together with 
accrued interest, on June 20, 2014.  
   
The descriptions of the terms of the First Amendment and the New Note in this Item 1.01 are qualified in their entirety by reference to 
Exhibits 4.1 and 4.2 to this Form 8-K.  
   
Item 2.03     Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant  
   
The information contained in Item 1.01 above is incorporated herein by reference. On October 11, 2013, $280,750 was drawn on the Additional 
Loan, $30,750 of which was retained by Platinum to cover applicable fees.  As of October 11, 2013, $280,750 was outstanding under the 
Amended Loan Agreement.  
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Item 9.01     Financial Statement and Exhibits  
   

(d)                      Exhibits  
   

4.1                    First Amendment to Loan Agreement dated October 11, 2013 between Scio Diamond Technology Corporation and Platinum 
Capital Partners, LP.  

   
4.2                    Promissory Note dated October 11, 2013 made by Scio Diamond Technology Corporation in favor of Platinum Capital 

Partners, LP.  
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SIGNATURE  

   
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf 

by the undersigned hereunto duly authorized.  
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SCIO DIAMOND TECHNOLOGY CORPORATION  

      
      
   

By:  /s/ Jonathan M. Pfohl  
      

Jonathan M. Pfohl  
      

Chief Financial Officer  
         
Date:  October 18, 2013  

      



   
EXHIBIT INDEX  
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Exhibit  
Number  

   Description  
         
4.1  

   
First Amendment to Loan Agreement dated October 11, 2013 between Scio Diamond Technology Corporation and 
Platinum Capital Partners, LP.  

         
4.2  

   
Promissory Note dated October 11, 2013 made by Scio Diamond Technology Corporation in favor of Platinum Capital 
Partners, LP.  



Exhibit 4.1 
   

FIRST AMENDMENT  
TO  

LOAN AGREEMENT  
   

THIS FIRST AMENDMENT TO LOAN AGREEMENT (the “ First Amendment ”) is made this 11th day of October, 2013 (the “ 
Effective Date ”), by and between SCIO Diamond Technology Corporation, a Nevada corporation (“ SCIO ” or “ Borrower ”), and Platinum 
Capital Partners, LP, a Minnesota limited partnership (“ Platinum Capital ” or “ Lender ”).  

   
RECITALS  

   
A.            Platinum Capital and SCIO entered into a Loan Agreement dated as of June 21, 2013 (the “ Credit Agreement ”).  
   
B.            Borrower has requested that Platinum Capital loan it an additional Five Hundred Thousand and no/100 Dollars 

($500,000.00).  Lender and Borrower have mutually agreed on the terms of a new Promissory Note (the “New Note”) to be executed 
concurrently with this First Amendment to Loan Agreement.  The Loan Agreement is being amended to incorporate the New Note and the New 
Note will be subject to the terms set forth in the Loan Agreement as amended by the First Amendment.  

   
NOW, THEREFORE , for good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, and in 

consideration of the mutual agreements contained herein, Borrower and Lender agree as follows:  
   

AGREEMENT  
   

1.             New Definition in Loan Agreement Section 1.1 .  A new definition of “Promissory Notes.”  shall be inserted into Section 1.1 
the Credit Agreement, as a replacement to the original language, as follows:  

   
“The Borrower’s Promissory Note of June 21, 2013, in the amount of $1,000,000.00, and the Borrower’s Promissory Note of 

even date herewith, in the amount of $500,000.00, both payable to the Lender.  
   
Accordingly, all references in the Loan Agreement to the “Promissory Note” shall be modified to reference the “Promissory Notes.”  
   
2.             Amendments to Sections 1.4, 1.5, 1.6 and 3 .  Sections 1.4, 1.5, 1.6 and 3 of the Loan Agreement are hereby modified to 

adopt the current date for their application.  
   
3.             Ratification; Effect of Amendment .  Borrower hereby ratifies and confirms all of its liabilities and obligations under the 

Loan Agreement and agrees that, except as expressly modified in this First Amendment, the Loan Agreement continues in full force and effect.  
   
4.             Counterparts; Signatures .  This First Amendment may be executed in several counterparts, each of which shall be deemed 

an original, but such counterparts shall together  
   

 



   
constitute but one and the same agreement.  This First Amendment may be executed in facsimile or electronic copy with the same binding 
effect as the original.  

   
5.             Opportunity to Consult Counsel; Reliance Upon Borrower’s Own Due Diligence .  Borrower acknowledges that it has had 

the opportunity to consult with counsel of its choice with regard to the legal effect of this First Amendment and is not relying upon any 
representations made by Platinum Capital in executing this First Amendment.  Borrower has conducted such due diligence as it deems 
necessary to determine whether to execute this First Amendment.  

   
IN WITNESS WHEREOF , the parties have executed this First Amendment to Loan Agreement as of the day, month and year first 

above-written.  
   

   

   

   
SCIO Diamond Technology Corporation  

         
         
   

By:  
   

   
Name:  

   
   

Title:  
   

         
         
   

Platinum Capital Partners, LP  
         
   

By:  
   

   
Name:  

   
   

Title:  
   



Exhibit 4.2 
   

PROMISSORY NOTE  
   

   
October 11, 2013 

  
FOR VALUE RECEIVED, the undersigned, SCIO DIAMOND TECHNOLOGY CORPORATION, a Nevada corporation 

(hereinafter designated as “Borrower”), promises to pay to the order of PLATINUM CAPITAL PARTNERS, LP, a Minnesota limited 
partnership (hereinafter referred to as “Lender”) (Lender and any holder of this Note from time to time are each hereinafter sometimes 
referred to as “Holder”), at 9855 West 78th Street, Suite 50, Eden Prairie, MN 55344, or such other place as may hereinafter be designated 
from time to time in writing by the Holder hereof, the principal sum of Five Hundred Thousand and 00/100 Dollars ($500,000.00) or so much 
thereof as shall have been advanced hereunder to or for the benefit of the undersigned pursuant to the terms of a Loan Agreement dated 
June 21, 2013 (hereinafter referred to as the “Loan Amount”), made by the Borrower and Lender (hereinafter referred to as the “Loan 
Agreement”), together with interest from the date hereof until fully paid, at the rate hereinafter provided, on the Loan Amount, from time to 
time, advanced and remaining unpaid (hereinafter referred to as the “Principal Balance”).  The Principal Balance and interest shall be due as 
follows:  

   
A.      Interest accrued shall be paid monthly.  The first monthly interest payment shall be due and payable no later than the tenth day 

of each month following invoicing, commencing November 2013, and accrued interest shall be payable on the same day of each month 
thereafter.  Interest Billed to the company will deducted pursuant to the terms of that certain Promissory Note dated June 21, 2013 in the 
amount of $1,000,000.00 until the reserve established under that Promissory Note has been exhausted; thereafter, for all applicable months, 
interest payments due will be paid by a principal advance to THIS Promissory Note.   It is hereby acknowledged that an interest reserve in the 
approximate amount of  

   
$133,500 is being set aside from the proceeds of this Note to make payments of interest as outlined herein.  To the extent the reserve is 
insufficient to pay the interest calculated for the month of May, 2014, the company will remit such additional amount necessary to be 
considered paid in full.  
   

B.      On June 20, 2014 (the “Maturity Date”), the entire unpaid Principal Balance and all accrued and unpaid interest shall be paid in 
full.  Borrower acknowledges that the payment due on the Maturity Date is a balloon payment and that Lender or any Holder of this Note shall 
have no obligation and has made no commitment to the Borrower to renew and/or extend or otherwise assist the Borrower in making 
arrangements for continued financing of this Note, which Borrower shall have to do from its own funds or from funds obtained from other 
sources or means.  

   
C.      Interest from the date hereof until the Maturity Date shall accrue at an annual rate equal to eighteen percent (18%) (such rate as 

is in effect during the term hereof is hereafter referred to as the “Interest Rate”).  The annual Interest Rate for the Note is computed on a 
365/360 basis; that is, by applying the ratio of the annual interest rate over a year of 360 days, multiplied by the outstanding principal balance, 
multiplied by the actual number of days the principal balance is outstanding.  

   
D.      Accommodation Fee.    An Accommodation Fee in the amount of $25,000.00, pertaining to this loan accommodation, will be 

due and payable on the closing date of this loan.  Payment of this fee will be accomplished by an advance made on this Promissory Note at 
closing.  

   
E.      Closing Fee.    A Closing Fee in the amount of $3,250.00 will be due and payable on the closing date of this loan.   Payment of 

this fee will be accomplished by an advance made on this Promissory Note at closing.  
   

 

$500,000.00  Minneapolis, Minnesota  
   



   
F.      If any scheduled payment, excluding the balloon payment, due on the Note is not paid within ten (10) days of the due date 

thereof, the Borrower shall pay to the Lender a late charge equal to three percent (3%) of the amount of such late installment.  
   
G.      The outstanding principal balance of this Note may be prepaid at any time at the option of Borrower, in whole or in part, 

without penalty.  All payments and prepayments shall, at the option of the Lender, be applied first to any costs of collection, second to any 
late charges, third to accrued interest due on the Note, and lastly to principal.  Lender and Borrower acknowledge and agree that the loan 
pursuant hereto shall be deemed a revolving loan and that any payment(s) applied toward the Principal Balance of this Note may be redrawn 
by Borrower during the term of this Note.  

   
This Note is secured by a Security Agreement dated June 21, 2013 upon the personal property referenced thereon.  All of the terms 

and conditions contained in the Loan Documents (as defined in the Loan Agreement) which are to be kept and performed by Borrower are 
hereby made a part of this Note and to the same extent and with the same force and effect as if they were fully set forth herein; and Borrower 
covenants and agrees to keep and perform them, or cause them to be kept and performed, strictly in accordance with their terms.  

   
Time is of the essence hereof.  During the continuance of an Event of Default, as defined in the Loan Agreement, Lender, at its 

option, may also, if permitted under applicable law and after thirty (30) days written notice to Borrower, increase the interest rate of the Note 
3.0 percent (3%).  Upon an Event of Default, as defined in the Loan Agreement, the Holder at its option and without further notice, demand or 
presentment for payment to Borrower or others, may declare immediately due and payable the Principal Balance and interest accrued thereon, 
together with any reasonable attorneys’ fees incurred by Holder in collecting or enforcing payment thereof, whether suit be brought or not, 
and all other sums due by Borrower hereunder or under the Loan Documents, anything herein or in Loan Documents to the contrary 
notwithstanding, and payment thereof may be enforced and recovered in whole in or in part at any time by one or more of the remedies 
provided to Holder in this Note or in the Loan Documents.  

   
The remedies of Holder as provided herein shall be cumulative and concurrent and may be pursued singly, successively or together, 

at the sole discretion of Holder, and may be exercised as often as occasion therefore shall occur; and the failure to exercise any such right or 
remedy shall in no event be construed as a waiver or release thereof.  

   
Borrower waives presentment for payment, demand, notice of demand, notice of nonpayment or dishonor, protest and notice of 

protest of this Note, and all other notices in connection with the delivery, acceptance, performance, default or enforcement of the payment of 
this Note.  

   
Holder shall not be deemed by any act of omission or commission to have waived any of its rights or remedies hereunder unless such 

waiver is in writing and signed by the Holder, and then only to the extent specifically set forth in the writing.  A waiver with reference to one 
event shall not be construed as continuing or as a bar to or waiver of any right or remedy as to a subsequent event.  

   
All agreements herein are expressly limited so that in no contingency or event whatsoever shall the amount paid or agreed to be paid 

to the Holder for the use, forbearance or detention of the money to be advanced hereunder exceed the highest lawful rate permissible under 
applicable usury laws.  If from any circumstances whatsoever fulfillment of any provision hereof at the time performance of such provisions 
shall be due shall involve transcending the limit of validity prescribed by law which a court of competent jurisdiction may deem applicable 
hereto, then the obligation to be fulfilled shall be reduced to the limit of such validity and if from any circumstance the Holder shall ever 
receive as interest an amount  
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which would exceed the highest lawful rate, such amount which would be excessive interest shall be applied to the reduction of the unpaid 
principal balance due hereunder and not to the payment of interest.  
   

This instrument shall be governed by and construed according to the laws of the State of Minnesota.  
   

IN WITNESS WHEREOF, Borrower, intending to be legally bound hereby, has duly executed this Note the day and year first above 
written.  

   

   
AKNOWLEDGMENT OF CORPORATION :  

   
STATE OF SOUTH CAROLINA  
COUNTY OF  
   

On this                          day of                              , 2013, before me personally appeared Jonathan Pfohl, the Chief Financial Officer of SCIO 
Diamond Technology Corporation, to me known to be the person described in and who executed the foregoing instrument, and in due form of 
law acknowledged that he is authorized on behalf of said company to execute all documents pertaining hereto and acknowledged to me that he 
executed the same as his voluntary act and deed on behalf of said company.  

Notary Public  

   
Commission Expires:  
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SCIO DIAMOND TECHNOLOGY CORPORATION  

   
a Nevada corporation  

      
         
   

By:  
   

   
Jonathan Pfohl  

   
Its:       Chief Financial Officer  

         

Printed Name:  
      

          NOTARY SEAL  

         


