EDGAROnline

LOGMEIN, INC.

FORM 8-K

(Current report filing)

Filed 02/13/14 for the Period Ending 02/13/14

Address

Telephone
CIK
Symbol
SIC Code
Industry
Sector
Fiscal Year

320 SUMMER STREET, SUITE 100
BOSTON, MA 02210

781-638-9094

0001420302

LOGM

7372 - Prepackaged Software
Software & Programming
Technology

12/31

Powere d By ED‘GA;Rbn]ine

http://www.edgar-online.com
© Copyright 2014, EDGAR Online, Inc. All Rights Reserved.

Distribution and use of this document restricted under EDGAR Online, Inc. Terms of Use.


http://www.edgar-online.com

Table of Contents

UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 8-K

CURRENT REPORT
PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934

Date of Report (Date of earliest event reported): €bruary 13, 2014

LogMeln, Inc.

(Exact Name of Registrant as Specified in Charter)

Delaware 001-34391 20-1515952
(State or Other Jurisdiction of (Commission (IRS Employer
Incorporation or Organization) File Number) Identification No.)

320 Summer Street

Boston, Massachusetts 02210
(Address of principal executive offices (Zip Code)

Registrant’s telephone number, including area code(781)-638-9050

(Former Name or Former Address, if Changed Since Lst Report)

Check the appropriate box below if the Form 8-f{lis intended to simultaneously satisfy the {limbligation of the registrant under
any of the following provisions (see General Instian A.2. below):

O  Written communications pursuant to Rule 425 unHerSecurities Act (17 CFR 230.4z

O Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)

O Precommencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))
O

Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))
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Item 2.02. Results of Operations and Financial Conditior
On February 13, 2014, LogMeln, Inc. (the “Comparsfinounced its financial results for the fourthrigraand fiscal year of 2013. The
full text of the press release issued in conneatiith the announcement is furnished as Exhibit @ .this Current Report on Form 8-K.

The information in this Current Report on Form &iicluding Exhibit 99.1) shall not be deemed “filddr purposes of Section 18 of
the Securities Exchange Act of 1934, as amended'Bkchange Act”), or otherwise subject to the ilisibs of that section, nor shall it be
deemed incorporated by reference in any filing unke Securities Act of 1933, as amended, or theh&mge Act, except as expressly set
forth by specific reference in such a filing.

ltem 9.01. Financial Statements and Exhibits
(d) Exhibits

The following exhibit relating to Item 2.02 sha# deemed to be furnished, and not filed:

99.1 Press release entitled “LogMeln Announces Fourthré@n and Fiscal Year 2013 Results,” issued byCiimpany on February 13,
2014.
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SIGNATURE

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causesdréport to be signed on its behalf
by the undersigned hereunto duly authorized.

LOGMEIN, INC

Date: February 13, 2014 By: /s/ Michael K. Simor
Michael K. Simor
President and Chief Executive Officer
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99.1 Press release entitled “LogMeln Announces Fourthré@n and Fiscal Year 2013 Results,” issued byQbeapany on February

13, 2014



Exhibit 99.1
LogMeln Announces Fourth Quarter and Fiscal Year 203 Results

Reports Annual Revenue of $166.3 Million; Q4 Revenue of $45.2 Million;
Total Deferred Revenue of $85.2 Million, 22 percent increase from prior year

Boston, February 13, 2014- LogMeln, Inc. (NASDAQ: LOGM), a leading providef cloud based connectivity and collaboration smj
today announced its results for the fourth quaatet fiscal year ended December 31, 2013.

For the fourth quarter of 2013, total revenue iasexl 22 percent to $45.2 million from $37.0 millreported in the fourth quarter of 2012.

Non-GAAP net income for the fourth quarter of 2013 &89 million, or $0.16 per diluted share. Non-GAAEt income excludes $4.8
million in stock compensation expense, $738,008aitent litigation related expense and $613,00€quisition related costs and
amortization. This compares to non-GAAP net incah$6.0 million, or $0.24 per diluted share, repdrin the fourth quarter of 2012.

GAAP net loss for the fourth quarter of 2013 wa5%800, or $0.02 per diluted share, as compar&MaP net income of $2.2 million, or
$0.09 per diluted share, reported in the fourthriguaf 2012.

For fiscal year 2013, revenue increased 20 petoebit66.3 million from $138.8 million in 2012.

Non-GAAP net income for fiscal year 2013 was $13.9iom| or $0.55 per diluted share, as compared &4fhillion, or $0.72 per diluted
share, reported in fiscal year 2012. Non-GAAP nebime excludes $19.7 million in stock compensatigpense, $7.5 million in patent
litigation related expense and $3.5 million in asdgion related costs and amortization.

GAAP net loss for fiscal year 2013 was $7.7 million$0.32 per diluted share, as compared to GAétRntome of $3.6 million, or $0.14 ¢
diluted share, reported in fiscal year 2012.

Non-GAAP cash flow from operations for the fourth gearof 2013 was $12.8 million, or 28 percent ofarewe. The Company closed the
quarter with cash, cash equivalents and short-tevestments of $189.6 million. During the quartee Company spent $10.2 million to
repurchase approximately 320,000 shares unddnare sepurchase program. Additionally, the Compapprted total deferred revenue of
$85.2 million, an increase of 22 percent from tB68.8 million reported in the fourth quarter of 2012

A reconciliation of the comparable GAAP financiatasures to n-GAAP measures used above is included in the atthicties



“We’'re happy to report another very good quartet avery strong year with results that exceededhidjeend of our guidance, and helpec
to deliver 20 percent year-over-year revenue grgvedid Michael Simon, CEO of LogMeln. “Growth imiocollaboration business was
especially strong, as join.me, in particular, deed another quarter of triple digit year-over-yesenue growth.”

“We know that the demand for universal connectiigtgrowing exponentially as more and more busiaeskI T professionals want to
collaborate and connect with an ever growing aofdyternet enabled products around them. Durimgytbar, we invested to expand the
capabilities of our proven Gravity platform in orde position LogMeln to address the needs of ast@mers today, and help them take
advantage of tomorrow’s next wave of connectivipportunities.”

Simon continued, “As we look ahead to 2014, wedwelisustained growth will be driven by a continfemis on helping people connect to
each other across multiple devices and locaticglpjiig IT departments manage and secure the growinthbers and types of devices and
applications in the workplace, and enabling comgstd transform the ways they are able to diratilynect and interact with both their
customers and the products they sell.”

Business Outlook

Based on information available as of February D342 LogMeln is issuing guidance for the first gaa2014 and fiscal year 2014.

First Quarter 2014The Company expects first quarter revenue talibe range of $46.8 million to $47.3 million.

Adjusted EBITDA is expected to be in the range @6$million to $10.0 million representing an adgssEBITDA margin of 21 percent, at
midpoint.

Non-GAAP net income is expected to be in the rangg50® million to $5.3 million, or $0.20 to $0.21 mtuted share. Non-GAAP net
income excludes an estimated $5.8 million of stomkipensation expense, $400,000 in patent litigastated expense, and $1.1 million in
acquisition related costs and amortization.

Non-GAAP net income for the first quarter assumesféettve tax rate of approximately 36 percent. NBAAP net income per diluted she
for the first quarter of 2014 is based on an eg#h25.0 million fully-diluted weighted average sbsmoutstanding.

Including stock compensation expense, patent tibgaelated expense, and acquisition related @sdsamortization, we expect to report a
GAAP net income in the range of $300,000 to $600,@0 $0.01 to $0.02 per sha



The GAAP net income for the first quarter assunresféective tax rate of approximately 43 percerAAP net income per share for the first
quarter of 2014 is based on an estimated 25.0omillieighted average shares outstanding.

Fiscal year 2014 The Company expects full year 2014 revenue tim liee range of $198.0 million to $202.0 million.

Adjusted EBITDA is expected to be in the range 41.$ million to $45.0 million, representing an atpd EBITDA margin of 22 percent, at
the midpoint.

Non-GAAP net income is expected to be in the rangg2df5 million to $24.0 million, or $0.86 to $0.96ér@iluted share. Non-GAAP net
income excludes an estimated $23.3 million in stwmkipensation expense, $2.2 million in patentdiimn related expense, and $5.1 million
in acquisition related costs and amortization.

Non-GAAP net income for the full fiscal year 2014 as®s an effective tax rate of approximately 36 parddon-GAAP net income per
diluted share for 2014 is based on an estimate@i@8lion fully-diluted weighted average sharesstanding.

Including stock compensation expense, patent tibgaelated expense, and acquisition related @sdsamortization, we expect to report a
GAAP net income in the range of $1.7 million to%&illion, or $0.07 to $0.16 per share.

The GAAP net income for the full year assumes #&ectfe tax rate of 43 percent. GAAP net incomegiare for 2014 is based on an
estimated 25.0 million weighted average sharesdanding.

Conference Call Information for Today, Thursday, Fébruary 13, 2014

The Company will host a corresponding conferendleaca live webcast at 5:00 p.m. Eastern Time todayaccess the conference call, dial
877-941-9205 (for the U.S. and Canada) or 480-62Rtqfor international callers). A live webcastMié available on the Investor Relations
section of the Company’s corporate website at weagMeln.comand via replay beginning approximately two houterathe completion of
the call until the Company’s announcement of iifficial results for the next quarter. An audioagpif the call will also be available to
investors beginning at approximately 7:00 p.m. &asTime on February 13, 2014 until 11:59 p.m. &asTime on February 27, 2014, by
dialing 800-406-7325 (for the U.S. and Canada)d®-390-3030 (for international callers) and entgqasscode 4664143#.

Non-GAAP Financial Measures

income, non-GAAP income before provision for incotaees, non-GAAP provision for income taxes, nonARAnet income, non-GAAP net
income per diluted share and -GAAP cash flow from operation



Adjusted EBITDA is GAAP net income (loss) excludibgnefit from (provision for) income taxes, intdrecome, net, other expense,
depreciation and amortization, acquisition relatests, stock-based compensation, and patent idigatlated expense. Adjusted EBITDA
margin is calculated by dividing adjusted EBITDA tewenue. Non-GAAP operating income excludes adtpnsrelated costs and
amortization, stock compensation expense, and plitigation related expense. Non-GAAP provision iiacome taxes excludes the tax
impact of acquisition related costs and amortizatstock compensation expense, and patent litigaétated expense. NGBAAP net incom
and non-GAAP net income per diluted share excludgiigition related costs and amortization, stoakgensation expense, and patent
litigation related expense. Non-GAAP cash flow froperations excludes payments and receipts refatedtent litigation related costs, and
acquisition related payments.

The exclusion of certain expenses in the calcuiationon-GAAP financial measures should not be taesd as an inference that these costs
are unusual or infrequent. We anticipate excludirgge expenses in the future presentation of cuGWAP financial measures. The
Company believes that these non-GAAP measuresafidial results provide useful information to masragnt and investors regarding
certain financial and business trends relatingiéo@ompany’s financial condition and results ofrafiens. The Company’s management uses
these non-GAAP measures to compare the Compansf@rpence to that of prior periods and uses thesasures in financial reports
prepared for management and the Company’s boatitesftors. The Company believes that the use aktin®n-GAAP financial measures
provides an additional tool for investors to usewaluating ongoing operating results and trendsimicomparing the Company’s financial
measures with other software-as-a-service compamiasy of which present similar non-GAAP finanaiadasures to investors. The
Company does not consider these non-GAAP meaguisslation or as an alternative to financial measuetermined in accordance with
GAAP. The principal limitation of these non-GAARincial measures is that they exclude significlarhents that are required by GAAP to
be recorded in the Company’s financial stateméntaddition, they are subject to inherent limitasaas they reflect the exercise of judgment
by management in determining these @AAP financial measures. In order to compensatéhfese limitations, management of the Comj
presents its non-GAAP financial measures in conoretith its GAAP results. The Company urges ingesto review the reconciliation of
its non-GAAP financial measures to the comparald\B financial measures, which it includes in preseases announcing quarterly
financial results, including this press releasel aot to rely on any single financial measure talgate the Company’s business.

Reconciliation tables of the most comparable GA&Rricial measures to the non-GAAP measures usthikipress release are included in
this release.

About LogMeln, Inc.

LogMeln (Nasdaq:LOGM) transforms the way peopleknamd live through secure connections to the coerputlevices, data, and people
that make up their digital world. The Company’sutlservices free millions of people to work fronyahere, empower IT professionals to
securely embrace the modern cloud-centric workplgie®e companies new ways to reach and suppory®dannected customer, and help
businesses bring the next generation of connectatlipts to marke



LogMeln is headquartered in Boston’s Innovationtiés with offices in Australia, Hungary, Indiagland, and the UK.

Cautionary Language Concerning ForwardLooking Statements

This press release contains “forward-looking st&tetsi’ within the meaning of the “safe harbprovisions of the Private Securities Litigati
Reform Act of 1995, including but not limited taagements regarding the popularity, value and &ffesess of the Company’s products and
services, continued investment in the Companysnrielogy, the success of and demand for the Compamgw and existing products and
services, the Company’s investment in new prodaistsmarkets, potential market sizes, potential etagkowth, and the Comparsyfinancia
guidance for fiscal year 2014 and the first quanfe2014. These forward-looking statements are naadef the date they were first issued and
were based on current expectations, estimatesdsigeand projections as well as the beliefs asgnastions of management. Words such as
“expect,” “anticipate,” “should,” “believe,” “hope target,” “project,” “goals,” “estimate,” “poterl,” “predict,” “may,” “will,” “might,”
“could,” “intend,” variations of these terms or thegative of these terms and similar expressioméended to identify these forward-
looking statements. Forward-looking statementssabgect to a number of risks and uncertainties,ynwdinwhich involve factors or
circumstances that are beyond the Company’s corfithel Company’s actual results could differ matrimom those stated or implied in
forward-looking statements due to a number of fatimcluding but not limited to, dependence onrraote support and software market,
customer adoption of the Company’s solutions, tben@any’s ability to attract new customers and regiisting customers, adverse
economic conditions in general and adverse econoamiditions specifically affecting the markets ihieh the Company operates, intellec
property litigation, the Company’s ability to camtie to promote and maintain its brand in a coste¢iffe manner, the Company’s ability to
compete effectively, the Company’s ability to degelnd introduce new products and add-ons or eenaewts to existing products, the
Company’s ability to manage growth, the Companpidity to attract and retain key personnel, the @amy’s ability to protect its intellectu
property and other proprietary rights, the restiiroy pending litigation, and other risks detailedhe Company’s other publicly available
filings with the Securities and Exchange Commisskast performance is not necessarily indicativieinire results. The forward-looking
statements included in this press release reprédse@ompany’s views as of the date of this prelsase. The Company anticipates that
subsequent events and developments will causeitss\vto change. The Company undertakes no intentiabligation to update or revise ¢
forward-looking statements, whether as a resuttest information, future events or otherwise. Thieseard-looking statements should not
be relied upon as representing the Com'’s views as of any date subsequent to the datésopitbss releas



LogMeln, LogMeln Central, LogMeln Pro, LogMeln Rescue, join.me, Cubby, AppGuru, Xively and BoldChat are trademarks or registered
trademarks of LogMeln in the USand other countries around the world.

Contact Information:
Investors

Rob Bradley

LogMeln, Inc.
781-897-1301
rbradley@LogMeln.com

Press

Craig VerColen
LogMeln, Inc.
781-897-0696
Press@LogMeln.cor



Condensed Consolidated Balance Sheets (unaudited)

Current asset:
Cash and cash equivalel
Marketable securitie
Accounts receivable, n

Prepaid expenses and other current a:

Deferred income taxe

Total current asse
Property and equipment, r
Restricted cas
Intangibles, ne
Goodwill
Other asset
Deferred income taxe

Total asset

Current liabilities:
Accounts payabl
Accrued liabilities
Deferred revenue, current porti
Total current liabilities
Deferred revenue, net of current port
Other lon¢-term liabilities
Total liabilities
Commitments and contingenci
Preferred stoc
Equity:
Common stocl
Additional paic¢in capital
Retained earnings (accumulated defi
Accumulated other comprehensive |i
Treasury stocl
Total equity
Total liabilities and equit

LogMeln, Inc.

(In thousands)

ASSETS

LIABILITIES AND EQUITY

December 31

December 31

2012 2013
$ 111,93 $ 89,25
100,16 100,29
13,23 12,95’
3,62 6,531
3,21 3,05:
232,15¢ 212,09
6,57¢€ 13,19¢
3,807 3,90z
6,36¢ 16,88¢
18,88: 18,71:
1,55( 5,34¢
10,19¢ 9,47(
$ 27953 $ 279,61
$ 7777 $ 6,39
16,657 20,11(
65,87 82,49¢
90,30¢ 108,99
3,77¢ 2,667
822 611
94,901 112,27:
24¢ 254
178,54 200,23
6,24: (1,439
(400) (1,186)
— (30,529
184,63 167,33
$ 27953 $ 279,61




LogMeln, Inc.
Condensed Consolidated Statements of Operations (andited)
(In thousands, except share and per share data)

Revenue
Cost of revenu
Gross profit
Operating expenst
Research and developm
Sales and marketir
General and administrati\
Legal settlement
Amortization of acquired intangible
Total operating expens
Income (loss) from operatiol
Interest income, ne
Other expens
Income (loss) before income tax
Benefit from (provision for) income tax

Net income (loss

Net income (loss) per shal
basic
diluted
Weighted average shares outstand
basic
diluted

Three Months Ended
December 31,

Twelve Months Ended
December 31,

2012 2013 2012 2013

$ 3698 $ 4518, § 13883  § 166,25
3,97¢ 4,94¢ 14,50+ 18,81¢
33,00¢ 40,23 124,33 147 44:
6,651 7,021 26,36 29,02:
18,52: 23,33: 70,05¢ 88,79
6,64¢ 6,58¢ 21,33¢ 29,18

— 50C — 1,68¢

14€ 162 565 682

31,97 37,59¢ 118,32: 149,36
1,03¢ 2,63¢ 6,011 (1,926)

21C 11C 887 547
(131) (402) (641) (89)
1,11¢ 2,344 6,257 (1,466
1,08: (2,809) (2,691) (6,21¢)
$  219% $ (459 $ 3566 $ (7,68
$ 006 $ (0.0 % 014 $ (039
$ 0.0 $ (009 $ 014 $ (037
24,806,47 24,194,71 24,711,24 24,350,91
25,292,82 24,194,71 25,356,30 24,350,91

Calculation of Non-GAAP Operating Income, Non-GAAPNet Income and Non-GAAP Net Income per share (unautbd)
(In thousands, except share and per share data)

GAAP Income (loss) from operations

Add Back:

Stoclk-based compensation expel
Patent litigation related expens
Acquisition related costs and amortizat

Non-GAAP Operating incom

Other income (expense), r

Non-GAAP Income before provision for income ta
Non-GAAP Provision for income tax¢

Non-GAAP Net income

Non-GAAP Diluted net income per shai
Diluted weighted average shares outstanding usedmputing per
share amount:

Three Months Ended
December 31,

Twelve Months Ended
December 31,

2012 2013 2012 2013

$ 103 $ 263 $ 6011 $ (1,920
4,38t 4,81¢ 14,79: 19,71«

1,11¢ 73¢ 1,47C 7,47¢

1,13¢ 617 5,45( 3,531

7,66¢ 8,80¢ 27,72 28,80:

79 (292) 24€ 45¢

7,74F 8,51¢ 27,96¢ 29,25¢
(1,756) (4,567) (9,619 (15,409)

$ 598 $ 394 $ 1835t $ 13,85
$ 024  $ 0.16  $ 0.7:  $ 0.5t
25,292,82 25,018,60 25,356,30 25,018,75



Stocl-based compensation expen
Cost of revenu
Research and developm
Sales and marketir
General and administratiy

Total stock base-compensatiol

Stock-Based Compensation Expens
(In thousands)

Three Months Ended
December 31

Twelve Months Ended

December 31

2012 2013 2012 2013
$ 138 $ 164 $ 484  $ 70€
82t 864 2,82¢ 3,761
1,59z 1,421 4,96: 7,24
1,83¢ 2,37( 6,52( 8,00¢
$ 438 $ 481 $ 1479: $ 19,71




LogMeln, Inc.
Condensed Consolidated Statements of Cash Flows autited)
(In thousands)

Three Months Ended Twelve Months Ended
December 31, December 31,
2012 2013 2012 2013
Cash flows from operating activities
Net income (loss $ 2,19¢ $ (459 $ 3,566 $ (7,68
Adjustments to reconcile net income (loss) to msthcprovided by operating activitie
Depreciation and amortizatic 1,66t 2,052 6,112 7,70¢
Amortization of premiums on investmel 22 59 54 19¢
Provision for bad debr 22 44 10C 11€
(Benefit from) provision for deferred income ta: (5,682 70E (7,46%) 90¢
Stocl-based compensatic 4,38t 4,81¢ 14,79: 19,71«
Changes in assets and liabiliti
Accounts receivabl (2,66¢€) (1,539 (4,477 30z
Prepaid expenses and other current a (179 2,021 (1,070 (2,98¢€)
Other asset (1,307 (1,699 (1,309 (3,769
Accounts payabl 1,55(C (52 1,552 (2,237
Accrued liabilities 1,52¢ 2,36t 5,85:% 3,451
Deferred revenu 4,35k 3,87( 10,96( 14,49:
Other lon¢-term liabilities 18C 18 (41¥) (20¢)
Net cash provided by operating activit 6,07( 12,20¢ 28,257 30,02(
Cash flows from investing activities
Purchases of marketable securi (14,98¢) (24,99¢  (135,08) (90,376
Proceeds from sale or disposal of marketable dezs 15,00( 25,00( 130,00( 90,00(
Purchases of property and equipmr (2,090 (1,279 (5,277) (10,939
Intangible asset additior (260) (11,94 (1,049 (13,069
Cash paid for acquisition, net of cash acqu — — (14,83) —
(Increase) decrease in restricted cash and de| — (118 (3,559 7
Net cash used in investing activiti (1,33 (13,339 (29,800 (24,369
Cash flows from financing activities
Proceeds from issuance of common stock upon opfiercise: 87 1,26¢ 2,68 3,79¢
Income tax benefit from the exercise of stock apti 1,991 (62€) 6,63¢ 17
Payment of contingent considerati — — (89) (109
Common stock withheld to satisfy income tax witldiogs for restricted stock unit
vesting — (28¢) — (1,839
Purchase of treasury sto — (10,237 — (30,525
Net cash provided by (used in) financing activi 2,07¢ (9,879 9,22¢ (28,64%)
Effect of exchange rate changes on cash and casbaénts and restricted ca 117 1,27¢ 643 321
Net increase (decrease) in cash and cash equis 6,92¢ (9,729 8,32¢ (22,675
Cash and cash equivalents, beginning of pe 105,00: 98,98¢ 103,60« 111,93
Cash and cash equivalents, end of pe $111,93. $89,25° $111,93. $ 89,25)

Calculation of Non-GAAP Cash Flows from Operating Activities (unaudited)
(In thousands)

Three Months Ended Twelve Months Ended
December 31, December 31,
2012 2013 2012 2013
GAAP Cash flows from operating activities $ 6,07C $12,20¢ $ 28,257 $ 30,02
Add Back:
Patent litigation related paymer 89 56€ 39¢ 8,39(
Acquisition related paymen 28 61 1,96¢ 3,93¢

Non-GAAP Cash flows from operating activiti $ 6187 $1283¢ $ 30,628 $ 42,34




