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Item 2.02 Results of Operations and Financial Condition.  

          On August 11, 2010, RXi Pharmaceuticals Corporation (the “Company”) issued a press release announcing its financial results for its 
second quarter ended June 30, 2010, a copy of which is attached as Exhibit 99.1 to this Current Report and incorporated herein by reference.  

          On August 11, 2010, the Company held a teleconference announcing its financial results for its second quarter ended June 30, 2010. A 
transcript of this teleconference is attached as Exhibit 99.2 to this Current Report and incorporated herein by reference.  

          The information being furnished under Item 2.02 in this Form 8-K, including the accompanying exhibits, shall not be deemed to be 
“filed” for the purposes of Section 18 of the Securities and Exchange Act of 1934 (the “Exchange Act”), or otherwise subject to the liability of 
such section, nor shall such information be deemed incorporated by reference in any filing under the Securities Act of 1933 or the Exchange 
Act, regardless of the general incorporation language of such filing, except as shall be expressly set forth by specific reference in such filing.  

Item 9.01 Financial Statements and Exhibits.  

(d) Exhibits  

   

99.1   Press Release issued by RXi Pharmaceuticals Corporation on August 11, 2010 
  

99.2   Transcript of RXi Pharmaceuticals Corporation’s second quarter 2010 results teleconference held August 11, 2010. 
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Exhibit 99.1 

  

RXi Pharmaceuticals Reports Financial Results for the Second Quarter of 2010  

Worcester, MA, August 11, 2010 — RXi Pharmaceuticals Corporation (Nasdaq: RXII), a recognized leader in RNAi-based therapeutic 
discovery and development, today reported its financial results for the second quarter ended June 30, 2010.  

“2010 is a transitional year for RXi as we evolve from a research-focused company to one identified by compelling product development 
programs, a focused therapeutic strategy, and validating corporate partnerships,” said Noah D. Beerman, President and Chief Executive Officer 
of RXi. “By defining our therapeutic strategy, establishing collaborations to support continued technology development, advancing our RNAi 
therapeutic platform, and raising funds to support our product development we have laid the foundation for continued success in all aspects of 
our business.”  

Quarterly and Other Recent Highlights  

Corporate Highlights:  

   

  •   Announced New Focused RNAi Therapeutic Strategy. In early June, RXi defined its therapeutic strategy and designated dermal 
anti-scarring and retinal disorders as core focus areas. Anti-scarring is an attractive therapeutic indication with clear development 
precedent, limited competition for effective therapies, and substantial market potential. RXi’s sd-rxRNA™ compounds have shown 
robust delivery and effective target silencing in skin using local administration. Retinal diseases represent a large unmet medical need 
that are not adequately addressed with currently available therapies. RXi has shown data demonstrating unprecedented delivery and 
effective target silencing in the retina with sd-rxRNA compounds. RXi will explore additional indications and proceed through 
preclinical development, itself and with partners, in areas that are of “strategic” interest to the company. Strategic areas include 
neurological indications that are accessible by spinal cord delivery as well as oncology with a focus on hepatocellular carcinoma and 
liver metastases. As RXi executes on its core focus and strategic interest areas, additional areas may be pursued opportunistically. 

  

  •   Initiated an Agreement with Philips to Jointly Research Image-Guided Therapy for RNAi. RXi initiated a joint research 
collaboration with Royal Philips Electronics to explore the benefits of combining proprietary technologies from both companies for the 
targeted delivery of experimental therapeutics based on RNAi. Philips’ image-guided ultrasound-mediated drug delivery platform 
offers researchers a unique approach to investigating the delivery of various therapeutic molecules across blood vessel barriers and 
facilitating their uptake in cells. Each company will contribute proprietary technologies, resources and expertise to test novel 
approaches for the targeted delivery of RXi’s sd-rxRNA compounds in appropriate preclinical models using ultrasound-mediated drug 
delivery. 



   

Scientific Achievements:  

   

  •   Established Collaboration Agreements to Accelerate rxRNA Development. In a concerted effort to accelerate the development and 
validate the utility of its proprietary rxRNA therapeutic platform, RXi entered into research agreements with a number of 
biotechnology companies, including: 1) Mirna Therapeutics, to determine the utility of combining RXi’s proprietary rxRNA 
technology with Mirna’s microRNA mimics as potential therapeutics in oncology, 2) miRagen Therapeutics, Inc., to evaluate the 
potential of using RXi’s proprietary rxRNA technology against specific microRNA targets of interest to miRagen in the cardiac and 
neuromuscular disease areas, and 3) Transderm, Inc., to explore the use of both existing and proprietary delivery approaches for 
dermatological applications. The company continues to evaluate additional collaborative opportunities with industry partners that are 
consistent with its therapeutic strategy. 

  

  •   Participated in Numerous Investor Events . Management participated in a number of investor-focused conferences hosted by 
investment banks and other organizations. In addition, analysts from both Cantor Fitzgerald and Roth Capital Partners initiated 
research coverage on RXi Pharmaceuticals. 

  •   Demonstrated Robust in vivo Uptake and Silencing in Mouse Retinal Cells. New pre-clinical data obtained in collaboration with 
the laboratory of Shalesh Kaushal, M.D., Ph.D., Chairman of the Department of Ophthalmology at The University of Massachusetts 
Medical School and presented at the Association for Research in Vision and Ophthalmology (ARVO) annual meeting, showed 
effective delivery of RXi’s proprietary sd-rxRNA to retinal cells in the mouse eye and demonstrated significant target gene silencing in 
vivo following local administration. In comparison, local injection of a more traditional RNA duplex results in negligible delivery to 
mouse retinal cells. Successful delivery to therapeutically relevant cells of the eye establishes the potential value of sd-rxRNA for the 
treatment of ocular diseases, one of which is age-related macular degeneration (AMD), the leading cause of blindness in Americans 
over 55 years of age. 

  

  •   Awarded NIH Grant to Advance RNAi Therapeutics. The National Institute of Allergy and Infectious Diseases (NIAID), part of 
the National Institutes of Health (NIH), awarded RXi a highly competitive Advanced Technology Small Business Innovation Research 
(SBIR) grant for pre-clinical development of RNAi therapeutics using RXi’s novel, proprietary therapeutic platform. RXi was awarded 
approximately $600,000 for the first two years of this grant. 

  

  •   Continued Progress in Advancing RXi’s RNAi Therapeutic Platform. RXi scientists presented data a number of conferences 
including the American Association of Cancer Research and the IBC TIDES Oligonucleotide and Peptide ® Technology and Product 
Development Conference and the IBC Oligonucleotide Therapeutics Discovery Conference. The data included advancements to its 
therapeutic platform, highlighting a) critical strategies for the design of oligonucleotide compounds with therapeutic potential; b) 
development and composition of RXi’s novel RNAi compounds including single-oligo (rxRNAsolo™) and ‘self-delivering’ rxRNA 
(sd-rxRNA) molecules; and c) in vivo activity of RXi’s proprietary sd-rxRNA compounds, which silence targets in vitro and in vivo 
with no additional delivery vehicle. 



   

Quarterly Financial Highlights:  

Cash, Cash Equivalents and Short Term Investments  

As of June 30, 2010, cash, cash equivalents and short term investments totaled $11.1 million, compared with cash and cash equivalents of 
$5.7 million at December 31, 2009. This increase is due to the company’s receipt of net proceeds of approximately $15.2 million from a 
registered direct offering in March 2010, partially offset by cash used in operations of $6.2 million for the six months ended June 30, 2010 and 
$3.8 million in costs associated with the redemption of common stock.  

Net Loss  

For the second quarter of 2010, the Company reported a net loss of approximately $2.1 million compared with a net loss of $5.1 million for the 
same period in 2009. The decrease in net loss of $3.0 million, or 59% includes the decrease in the loss from operations of $0.2 million and the 
increase of $2.8 million in other income, of which $2.6 million is a non-cash gain related to the change in the fair value of warrants issued in 
connection with several financing transactions. The decrease in the loss from operations of $0.2 million, or 4%, is due primarily to a 
$0.7 million, or 23% decrease in research and development expenses offset by a $0.5 million, or 25% increase, in general and administrative 
expenses as discussed below. This resulted in a net loss of $0.12 per share on both a basic and diluted basis, based on 18.4 million weighted 
average shares outstanding for the second quarter of 2010 compared with a net loss of $0.37 per share on both a basic and diluted basis, based 
on 13.8 million weighted average shares outstanding for the same period in 2009.  

Research and Development Expenses  

Research and development expenses for the second quarter of 2010 were $2.3 million, including approximately $0.8 million in non-cash stock-
based compensation, compared with $3.0 million, including approximately $1.2 million in non-cash stock-based compensation, for the second 
quarter of 2009. The decrease of $0.7 million, or 23%, was primarily due to a decrease in non-employee non-cash stock based compensation 
offset by an increase in employee non-cash stock based compensation expenses as a result of additional headcount.  

General and Administrative Expenses  

General and administrative expenses for the second quarter of 2010 were $2.5 million, including $0.8 million in non-cash stock based 
compensation from common stock options issued to employees and common stock warrants issued for investment advisory services, compared 
with $2.0 million including $0.6 million in non-cash stock based compensation from common stock options issued to employees and common 
stock warrants issued for investment advisory services for the second quarter of 2009. The increase of $0.5 million, or 25%, was primarily due 
to an increase in both cash and non-cash compensation as a result of additional headcount as well as an increase in non-cash compensation 
associated with investment advisory services.  

About RXi Pharmaceuticals Corporation  

RXi Pharmaceuticals is a recognized leader in RNAi-based therapeutic discovery and development with a comprehensive therapeutic platform 
that includes both RNA interference (RNAi) compounds and delivery methods. The company is leveraging this broad and integrated RNAi 
therapeutic platform to build a pipeline of RNAi therapeutics for the treatment of a number of disease areas, including its core  

   



   

focus of developing treatments for anti-scarring and retinal disorders as well as a continued interest in oncology and indications accessible by 
spinal cord delivery. RXi Pharmaceuticals believes it is well positioned to compete successfully in the RNAi therapeutics market based on the 
strength of its next generation therapeutic platform, experienced management team, accomplished Scientific Advisory Board, including Nobel 
Laureate, Dr. Craig Mello, and its broad intellectual property position in RNAi chemistry and delivery. www.rxipharma.com  

Forward-Looking Statements  

This press release contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. Such 
statements include, but are not limited to, statements about future expectations, plan and future development of RXi Pharmaceutical 
Corporation’s products and technologies. These forward-looking statements about future expectations, plans and prospects of the development 
of RXi Pharmaceutical Corporation’s products and technologies involve significant risks, uncertainties and assumptions, including the risk that 
the development of our RNAi-based therapeutics may be delayed or may not proceed as planned and we may not be able to complete 
development of any RNAi-based product, the risk that the FDA approval process may be delayed for any drugs that we develop, risks related to 
development and commercialization of products by our competitors, risks related to our ability to control the timing and terms of collaborations 
with third parties and the possibility that other companies or organizations may assert patent rights that prevent us from developing our 
products. Actual results may differ materially from those RXi Pharmaceuticals Corporation contemplated by these forward-looking statements. 
RXi Pharmaceuticals Corporation does not undertake to update any of these forward-looking statements to reflect a change in its views or 
events or circumstances that occur after the date of this release.  

   



   

RXi Pharmaceuticals Corporation  
(A Development Stage Company)  

Condensed Statements of Expenses  
(in thousands, except per share data)  

(Unaudited)  

RXi Pharmaceuticals Corporation  
(A Development Stage Company)  

Condensed Balance Sheets  
(in thousands)  
(Unaudited)  

   

                                  
    For the Three     For the Three     For the Six     For the Six   
    Months Ended     Months Ended     Months Ended     Months Ended   
    June 30,     June 30,     June 30,     June 30,   
    2010     2009     2010     2009   
Research and development expense    $ 2,264     $ 3,026     $ 4,190     $ 4,442   
General and administrative expense      2,490       2,049       5,020       4,804   
     

  
    

  
    

  
    

  
  

Operating loss      (4,754 )     (5,075 )     (9,210 )     (9,246 ) 
Other income (expense), net      2,613       (6 )     3,183       (6 ) 

     
  
    

  
    

  
    

  
  

Net loss    $ (2,141 )   $ (5,081 )   $ (6,027 )   $ (9,252 ) 
     

  

    

  

    

  

    

  

  

                                   
Net loss per common share:                                  

Basic and diluted loss per share      ($0.12 )     ($0.37 )     ($0.35 )     ($0.67 ) 
     

  

    

  

    

  

    

  

  

Weighted average common shares outstanding:                                  
Basic and diluted      18,371,808       13,821,817       17,384,606       13,812,367   

     

  

    

  

    

  

    

  

  

                  
    June 30,     December 31,   
    2010     2009   
                   
Cash and cash equivalents    $ 5,093     $ 5,684   
Short term investments      5,996       —  
Prepaid expenses and other current assets      310       120   
Equipment and furnishings, net      429       432   
Deposits      16       16   
     

  
    

  
  

Total assets    $ 11,844     $ 6,252   
     

  

    

  

  

                   
Accounts payable    $ 329     $ 625   
Accrued expense and other current liabilities      1,203       1,077   
Fair value of warrants potentially settlable in cash      3,006       —  
Fair value of common stock potentially redeemable for cash      785       3,721   
Current maturities of capital lease obligations      50       52   
     

  
    

  
  

Total current liabilities      5,373       5,475   
Capital lease obligations, net of current maturities      35       36   

Total liabilities      5,408       5,511   
     

  
    

  
  

Total stockholders’  equity      6,436       741   
     

  
    

  
  

Total liabilities and stockholders’  equity    $ 11,844     $ 6,252   
     

  

    

  

  



   

CONTACT:  
RXi Pharmaceuticals  
Donna Falcetti  
508-929-3615  
ir@rxipharma.com  

or  

Investors  
S. A. Noonan Communications  
Susan Noonan  
212-966-3650  
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or  

Media  
Rx Communications Group  
Eric Goldman  
917-322-2563  
egoldman@rxir.com  

   



FINAL  TRANSCRIPT

CORPORATE PARTICIPANTS  

Noah Beerman  
RXi Pharmaceuticals Corporation — President and CEO  

Amy Tata  
RXi Pharmaceuticals Corporation — Principal Accounting Officer  

CONFERENCE CALL PARTICIPANTS  

Simos Simeonidis  
Rodman & Renshaw — Analyst  

Pamela Bassett  
Cantor Fitzgerald — Analyst  

Keith Markey  
Griffin Securities — Analyst  

Kevin McDevitt  
UBS — Analyst  

PRESENTATION  

Operator  

Good day, ladies and gentlemen, and welcome to the Second Quarter 2010 RXi Pharmaceuticals Corporation Earnings Conference Call. My 
name is Chenille and I’ll be your coordinator for today. At this time, all participants are in listen-only mode. We will be facilitating a Q&A 
session towards the end of this call.  

(Operator Instructions)  

As a reminder, this conference is being recorded for replay purposes. I would now like to turn the presentation over to your host for today’s 
call, Mr. Noah Beerman. Please, proceed.  

Noah Beerman - RXi Pharmaceuticals Corporation — President and CEO  

Thank you, and good morning. Welcome to RXi Pharmaceuticals’ earnings call for the second quarter ended June 30, 2010. I’m joined today 
by Amy Tata, our Principal Accounting Officer, and Dr. Pamela Pavco, our VP of Pharmaceutical Development. For today’s call, I will review 
our key corporate highlights and scientific achievements, then Amy will take you through a review of our financials. I will then wrap up the 
call with an update on our progress in achieving our 2010 corporate goals and then open it up to Q&A.  

Before we start our discussion today, let me first remind our listeners that we’ll be making forward-looking statements within the meaning of 
the Private Securities Litigation Reform Act of 1995. Such statements include, but are not limited to, statements about the future development 
of RXi Pharmaceuticals Corporation’s products.  

These forward-looking statements about future expectations, plans and prospects of the development of RXi’s products involve significant 
risks, uncertainties, and assumptions. Actual results may differ materially from those RXi contemplated by these forward-looking statements as 
a result of the risk factors discussed in RXi reports on file with the US Securities and Exchange Commission, or SEC, including, but not limited 
to, RXi’s most recent annual report on Form 10-K and any subsequent quarterly reports on Form 10-Q filed with the SEC.  

RXi does not undertake to update any of these forward-looking statements to reflect a change in its views or events or circumstances that occur 
after the date of this disclosure.  
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Let me now provide you with a review and update on our activities from the first half of 2010. RXi made tremendous scientific and business 
progress in the first half of the year, as we transitioned the Company from a research-focused business to one distinguished by our focused 
therapeutic strategy, compelling product development programs, and validating corporate partnerships. Our efforts and accomplishments have 
provided a solid foundation for the Company’s continued growth, and we believe we are well positioned to support the next phase of our 
development.  

We’ve defined our therapeutic strategy and designated key programs; advanced our therapeutic platform, including our novel and proprietary 
self-delivering, or sd-rxRNA, compounds; presented broad-based applications of our proprietary compounds at leading RNAi conferences; 
published robust scientific findings in peer review journals; established research collaborations to further explore the use of our technology; 
and raised additional capital to support our technology and product development activities.  

Defining our therapeutic focus, which we rolled out this past June, was a very important accomplishment for the Company. While RXi’s 
therapeutic platform has the potential to be broadly applicable to multiple therapeutic areas, we also realized it was important to focus our 
resources on a limited number of key therapeutic areas to be most successful. The result of this exercise is a therapeutic strategy which includes 
core, strategic and opportunistic areas for therapeutic development, and I’ll take you through these.  

RXi’s core focus is centered on therapeutic development of products candidates in two areas; dermal anti-scarring and retinal disorders. We are 
prepared to advance these core programs into development and through clinical proof-of-concept. RXi would also consider partnering these 
product candidates either during or after this development process.  

First off, anti-scarring. This is an attractive therapeutic indication with clear development precedent and limited competition for effective 
therapies. We estimate the US potential market for skin scarring is up to $4 billion, with approximately 42 million surgical procedures annually 
leading to scar formation.  

Our sd-rxRNA compounds have shown robust delivery and effective target silencing in skin local administration. RXi presented preclinical 
results exemplifying the performance of these sd-rxRNA compounds in an in vivo model of compromised skin at the International Scar Club 
Meeting this past March.  

For our anti-scarring program, we intend to select a development candidate in 2010 and file an IND in 2011. In addition to aggressively moving 
forward with this program, our success in dermal anti-scarring may provide additional opportunities in other dermatology applications as well 
as in anti-fibrotic indications such as pulmonary fibrosis, liver fibrosis, acute spinal cord injury, ocular scarring, and restenosis, which together 
encompass a potential market size of up to $16 billion.  

Our second core focus is retinal disorders. There are multiple retinal diseases with large unmet medical need that are not addressed adequately 
with currently available therapies. These diseases include wet and dry age-related macular degeneration, diabetic retinopathy, and diabetic 
macular edema, which together affect approximately 18 million people in the US, and which have an estimated market potential of up to 
$20 billion.  

At the Association for Research in Vision and Ophthalmology, or ARVO, annual meeting this past may, RXi presented data demonstrating 
unprecedented delivery and effective target silencing in the retina with sd-rxRNA compounds. By applying RXi’s unique delivery — I’m sorry, 
by applying RXi’s unique technology with existing and novel targets, and possibly multiple targets, we believe we have the potential to 
develop next-generation treatments for retinal disorders.  

We also believe there is an opportunity to potentially improve on existing therapies, extend the time required between doses, and utilize new 
modes of administration for delivery to the eye. RXi intends to select a retinal disorder development candidate in 2011.  

RXi will explore additional indications and proceed through preclinical development — itself and with partners, in additional therapeutic areas 
that are of strategic interest to the Company. RXi is exploring indications accessible by spinal cord delivery of sd-rxRNA compounds. Direct 
dosing to the spinal cord could be used for severe central nervous system or spinal cord diseases in both orphan and non-orphan indications, 
both of which have significant market potential.  

RXi plans to leverage early proof-of-concept studies and collaborations to advance programs in this area. The Company intends to advance 
potential candidates through preclinical studies, as well as seek partners to help support further development.  
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Oncology, and more specifically hepatocellular carcinoma and liver metastases, is the second area of strategic interest for RXi. We believe that 
these disease areas of high unmet need have a US market potential of up to $4 billion.  

Given the emerging emphasis on multi-targeted therapies for cancer, RXi has the ability to develop RNAi compounds against multiple gene 
targets to generate effective combination therapies. The unique features of the Company’s rxRNA platform may offer new alternatives to 
treating cancers and could lead to attractive product candidates to further advance in conjunction with partners.  

Finally, RXi is also exploring therapeutic areas that are of opportunistic interest to the Company, and is prepared to engage in active 
development in cases where the program is funded by a partner, or we obtain promising initial results.  

Importantly, by defining our therapeutic strategy we now have a scientific and business road map and a solid foundation upon which to build. 
Whether we are allocating resources to our internal programs, evaluating new technologies and collaborations or discussing broad-based 
partnering opportunities, our strategy will help guide the direction of the Company and allow us to maintain our focus as we move forward.  

Turning now to collaborations and partnerships. 2010 has been a very active year for us, and we expect this to continue. We entered into 
multiple research collaborations and feasibility agreements to accelerate the development and validate the utility of our proprietary rxRNA 
technology and other related technologies. These relationships with industry and academic partners are consistent with our therapeutic strategy 
and have already started to produce promising data.  

In June, we initiated a drug research collaboration with Royal Philips Electronics to explore the benefits in preclinical studies of combining 
their image-guided ultrasound-mediated drug delivery platform with RXi’s sd-rxRNA compounds. Philips’ delivery platform offers researchers 
a unique approach to investigate the delivery of various therapeutic molecules, including RNAi compounds, across blood vessel barriers and 
facilitating their uptake in cells.  

We are excited about the potential of this approach, which may ultimately be used in developing targeted treatments for a number of disease 
areas, including cancer and cardiovascular disease. We expect the research to progress rapidly with the first wave of scientific results ready for 
presentation or publication over the next 12 months.  

The collaboration we announced in January of this year with Shalesh Kaushal, MD, Ph.D., Chairman of the Department of Ophthalmology at 
the University of Massachusetts Medical School, has already produced positive preclinical results.  

The data presented at the ARVO annual meeting in May showed effective delivery of RXi’s proprietary sd-rxRNA compounds to retinal cells 
in the mouse eye, and demonstrated significant target gene silencing in vivo following local administrations. Successful delivery to 
therapeutically relevant cells of the eye establishes the potential value of sd-rxRNA for the treatment of retinal diseases, one of the areas of core 
focus for the Company.  

We also initiated research agreements with Mirna Therapeutics, miRagen Therapeutics, and Transderm, Incorporated that were a natural fit for 
our proprietary rxRNA technology. Mirna Therapeutics and RXi are working to combine RXi’s rxRNA technology with Mirna’s microRNA 
mimics as potential therapeutics in oncology.  

miRagen Therapeutics and RXi are evaluating the potential utility of our rxRNA technology against specific microRNA targets of interest to 
miRagen in the cardiac and neuromuscular disease areas. And Transderm and RXi have been exploring the use of both existing and proprietary 
RNAi delivery approaches for dermatological applications.  

These early stage research agreements are consistent with our strategy of exploring opportunistic areas and will provide RXi with knowledge 
and information to enhance our therapeutic platform, as well as to help further strengthen our foundation for future growth.  

One of our stated 2010 goals has been to complete one or more corporate partnerships. RXi’s continued development of our therapeutic 
platform, presentation of new preclinical data, and focused therapeutic strategy have provided further strength and clarity to our partnering 
discussions. We continue to be actively engaged with a number of potential partners, and remain focused and confident in achieving this 
important goal.  

With respect to advances and recognition for our technology, we have continued to publish and present excellent progress with our proprietary 
RNAi therapeutic platform. This platform, which is comprised of next-generation rxRNA compounds and advanced delivery approaches, 
continues to produce promising in vitro and in vivo preclinical results.  
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Specifically, new data has been presented throughout the year, including presentations at the Keystone Symposia’s RNA Silencing Mechanism, 
Biology and Application Conference; the Third International Scar Club Meeting; Association for Cancer Research, or AACR; and IBC TIDES 
Oligonucleotide and Peptide Technology and Product Development Conference; and the IBC Oligonucleotide Therapeutics Discovery 
Conference, as well as the ARVO annual meeting, which I mentioned earlier.  

In addition, an article entitled Modified sd-rxRNAs are not processed by Dicer maintain potency and are incorporated into the risk complex, or 
RNA-induced silencing complex was published in the journal Nucleic Acids Research in January 2010. The data expands the understanding of 
how chemically modified RNAi duplexes interact with key programs involved in the silencing pathway and that longer modified duplexes can 
be highly potent gene silencers.  

These presentations and publications demonstrate the robustness in potential for broad-based applications using our proprietary self-delivering 
or sd-rxRNA compounds as well as RXi’s other unique RNAi-based compounds, again providing the foundation for growth in many diverse 
therapeutic areas.  

We also just recently announced that RXi was awarded an NIH grant to fund preclinical development of RNAi therapeutics using our 
proprietary platform. The National Institute of Allergy and Infectious Diseases or the NIAID, part of the NIH, awarded RXi a highly 
competitive, advanced technology Small Business Innovation Research, or SBIR, grant for preclinical development of RNAi therapeutics using 
RXi’s novel proprietary therapeutic platform.  

RXi was awarded approximately $600,000 over the first two years of this grant. Additional funding of up to $1 million per year, over a time 
period of up to three years, may be requested for Phase II.  

Finally, in March 2010, we successfully raised net proceeds of approximately $11.4 million, which gives us the necessary financial runway and 
foundation to focus on and achieve our 2010 goals, as well as aggressively advance our therapeutic programs into 2011.  

I would also like to mention that one of RXi’s largest shareholders, CytRx Corporation, has been in an orderly way decreasing their position in 
RXi. We believe that this is ultimately in the best interest of RXi and our shareholders, as we continue to establish ourselves as an independent 
RNAi-based therapeutics company. CytRx currently owns approximately 17% of RXi’s shares.  

Following our March financing, where we had taken down the remainder of our shelf, on May 21, 2010 we filed a new $75 million shelf 
registration statement with the SEC. It is typical for biotechnology companies at our stage of development to have our shelf registration filed, 
as it provides us with timely access to financing if and when the market warrants.  

I’ll now turn the call over to Amy for an update on our financial performance.  

Amy Tata - RXi Pharmaceuticals Corporation — Principal Accounting Officer  

Thank you, Noah. Good morning, everyone. I’ll keep my comments brief, so please refer to our release for additional information. At the end 
of the second quarter, cash, cash equivalents and short-term investments totaled $11.1 million. In addition, we continue to have minimal debt. 
As of June 30, we have $85,000 in capital lease obligations for equipment used in research and development and technology equipment.  

According to accounting principles generally accepted in the United States, our net loss for the second quarter of 2010 was approximately 
$2.1 million, compared with a net loss of $5.1 million for the same period in 2009. The decrease in net loss of $3 million includes the decrease 
in operating expenses of $0.2 million and the increase of $2.8 million in other income, of which $2.6 million is a non-cash gain related to the 
change in the fair value of warrants issued in connection with several financing transactions.  

The decrease in operating expenses of $0.2 million is primarily due to a $0.7 million decrease in research and development expenses, offset by 
a $0.5 million increase in general and administrative expenses. This resulted in a net loss of $0.12 and $0.37 per share on both a basic and 
diluted basis, based on 18.4 million and 13.8 million weighted average shares outstanding for the second quarter of 2010 and 2009, 
respectively.  

R&D expenses were $2.3 million and $3 million, including approximately $0.8 million and $1.2 million in non-cash stock-based compensation 
for the second quarter of 2010 and 2009, respectively. The decrease of $0.7 million was primarily due to a decrease in non-employee, non-cash 
stock-based compensation, offset by an increase in employee non-cash stock-based compensation expenses as a result of additional headcount. 
I would expect that our R&D expenses will continue to increase as we expand our development activities.  
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G&A expenses were $2.5 million and $2 million, including $0.8 million and $0.6 million in non-cash stock-based compensation from common 
stock options issued to employees and common stock warrants issued in exchange for services for the second quarter of 2010 and 2009, 
respectively.  

The increase of $0.5 million, or 25%, was primarily due to an increase in both cash and non-cash compensation as a result of additional 
headcount, as well as an increase in non-cash compensation associated with warrants issued in exchange for investment advisory services.  

This wraps up our financial highlights. I will turn it back over to our President and CEO, Noah Beerman.  

Noah Beerman - RXi Pharmaceuticals Corporation — President and CEO  

Thank you, Amy. I’d like to conclude the call with a review of our 2010 corporate goals. As previously mentioned, 2010 is a pivotal and 
transitional year for RXi as we evolve from a research stage company to one focused on the advancement of product development programs 
that are in line with our new therapeutic strategy and the execution of validating corporate partnerships. The goals we set at the beginning of 
the year reflect the promise of our proprietary technologies, and will create significant value for our company and for our shareholders.  

With the necessary cash in hand from a financing earlier this year, our guiding therapeutic strategy and the collective experience of our 
seasoned management team and advisors, including our Co-Founder and Nobel Laureate, Dr. Craig Mello, we are well positioned to achieve all 
of the goals set at the beginning of the year, in fact, we have already accomplished four of our six stated goals.  

We have defined the therapeutic focus for rxRNA technology, further strengthened our intellectual property, maintained appropriate cash 
resources to support advancement of our therapeutic pipeline, and continued our moderate cash burn. Our team is focused and confident in the 
ability to achieve the remaining two goals, which include selecting a product candidate to advance into development and completing one or 
more corporate partnerships.  

In conclusion, I would like to express my enthusiasm for the progress we’ve made this year in laying a solid foundation for growth to our 
strategy, our committed employees and advisors, our next-generation therapeutic platform, our industry collaborations, and our financial 
resources. It is an exciting time in RXi’s development, and I look forward to advancing and building the Company and realizing the promise of 
RNAi therapeutics.  

Our next call will be in conjunction with our year-end results, but we will continue to provide updates throughout the year demonstrating our 
progress on our goals, therapeutic programs and partnerships.  

Operator, we would now like to open it up for some questions.  
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