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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 6-K

REPORT OF FOREIGN PRIVATE ISSUER PURSUANT TO RULE 13a-16 OR
15d-16 UNDER THE SECURITIES EXCHANGE ACT OF 1934
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Commission File Number 001-33060
(Translation of registrant’s name into English)
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Exhibit 99.1
-. - - —
c/o Danaos Shipping Co. Ltd.
14 Akti Kondyli
185 45 Piraeus
Greece
June 22, 201

Dear Stockholder:

You are cordially invited to attend the 204nnual Meeting of Stockholders of Danaos Corporatihich will be held on Friday, July 22, 2011 atQ®a.m. Greek
local time at the offices of our manager, Danaog@hg Co. Ltd., 14 Akti Kondyli, 185 45 Piraeus, Gree

The following Notice of 2011 Annual Meetin§Stockholders and Proxy Statement describe émestto be considered by the stockholders at suelimgeand contain
certain information about us and our executiveceffs and directors.

Please sign and return the enclosed praxy &s soon as possible in the envelope providéteégour shares can be voted at the meetingdordance with your
instructions. Even if you plan to attend the megtime urge you to sign and promptly return the @sedl proxy card. You can revoke the proxy at amg fprior to voting, or
vote your shares personally if you attend the mgetiVe look forward to seeing you.

Sincerely,

Dr. John Coustas
Chairman, President and Chief Executive Offi

IMPORTANT NOTICE REGARDING THE AVAILABILITY OF PROXY MATERIALS FO R THE ANNUAL STOCKHOLDERS MEETING TO BE HELD ON
FRIDAY, JULY 22, 2011

The notice of annual meeting of stockhdderoxy statement, proxy card and our 2010 AnRegdort to Stockholders, as well as our Annual Repoform 20-F, are
available atvww.danaos.agmdocuments.com

YOUR VOTE IS IMPORTANT. IN ORDER TO ENSURE YOUR REPRESENTATION AT THE 2011 ANNUAL MEETING AND THAT A QUORUM WILL BE
PRESENT, WE URGE YOU TO COMPLETE, SIGN, DATE AND RETURN YOUR PROXY CARD AS SOON AS POSSIBLE. A PROMPT RESPONSE IS
HELPFUL AND YOUR COOPERATION WILL BE APPRECIATED. THE RETURN OF THIS PROXY CARD WILL NOT AFFECT YOUR RIGHT TO VOTE
IN PERSON, SHOULD YOU DECIDE TO ATTEND THE 2011 ANNUAL MEETING.




DANAOS CORPORATION
c/o Danaos Shipping Co. Ltd.
14 Akti Kondyli
185 45 Piraeus
Greece

NOTICE OF 2011 ANNUAL MEETING OF STOCKHOLDERS
TO BE HELD ON FRIDAY, JULY 22, 2011

NOTICE IS HEREBY GIVEN that the 2011 Annual Mag of Stockholders of Danaos Corporation, a Mdtdbiands corporation, will be held at 10:00 a.meé&k
local time, on Friday, July 22, 2011 at the offiecé®ur manager, Danaos Shipping Co. Ltd., 14 Akthéyi, 185 45 Piraeus, Greece for the following psgm

1. To elect three directors to hold office until thnaal meeting of stockholders in 2014 and untiirtrespective successors have been duly elected and
qualified;

2. To ratify the appointment of our independent auditand

3. To transact such other business as may properlg cmfore the 2011 Annual Meeting and any adjournsnenpostponements thereof.

During the 2011 Annual Meeting, managenadsa will discuss our financial results for the yeaded December 31, 20X0opies of our audited consolidated
financial statements are contained in our 2010 Annua&Report to Stockholders, which is available on ouwebsite atwww.danaos.cominder the “Investor Relations"
section orwww.danaos.agmdocuments.carVe have elected to make our 2010 Annual Repdtdokholders available on our website, rather #raiosing a copy, in
order to reduce the environmental impact associatédits printing.

Only holders of record of our common stqudt, value $0.01 per share, at the close of busimesune 15, 2011 will be entitled to receive motif; and to vote at, the
2011 Annual Meeting and at any adjournments orgmostments thereof.

You are cordially invited to attend the 20dnnual Meeting. Whether or not you expect to attére 2011 Annual Meeting in person, please fill sign, date and retu
at your earliest convenience, in the envelope piexyi the enclosed proxy card, which is being selicdn behalf of our Board of Directors. The proxgdcshows the form i
which your shares of common stock are registeredr ¥igmature must be in the same form. The retuth@proxy card does not affect your right to viatperson, should
you decide to attend the 2011 Annual Meeting. Wik limrward to seeing you.

By Order of the Board of Directo

Evangelos Chatzis
Secretary

Piraeus, Greece
June 22, 201




DANAOS CORPORATION
c/o Danaos Shipping Co. Ltd.
14 Akti Kondyli
185 45 Piraeus
Greece

PROXY STATEMENT FOR THE 2011 ANNUAL MEETING OF STOCKHOLDERS
TO BE HELD ON FRIDAY, JULY 22, 2011

This Proxy Statement is furnished in conioecwith the solicitation of proxies by and on bkiwd the Board of Directors of Danaos CorporatiariMarshall Islands
corporation, for use at the 2011 Annual Meetingtafckholders of the Company to be held at 10:00 &raek local time, on Friday, July 22, 2011 atdfé&es of our
manager, Danaos Shipping Co. Ltd., 14 Akti Kondy85 45 Piraeus, Greece and at any adjournments tgguesnents thereof.

This Proxy Statement and the accompanyiatenals are first being sent and made availabteitcstockholders on or about June 22, 2011. Ifwould like to receive,
at no cost, a printed copy of our 2010 Annual Refm8tockholders, please contact our Acting ChiaiRcial Officer and Secretary, Evangelos Chatzigelgphone at
+30 210 419 6480 or by writing to his attention anhBas Corporation, c/o Danaos Shipping Co. Ltd A&# Kondyli, 185 45 Piraeus, Greece.

VOTING OF PROXY, REVOCATION

A proxy in the accompanying form that isgerly executed, returned and not subsequentijkesl/will be voted in accordance with instructionstained therein. If no
instructions are given with respect to the mattefset acted upon, proxies will be voted as follofi)sfor the election of the three nominees for dioes described herein,
(ii) for the ratification of the appointment of oundependent auditors, and (iii) otherwise in acaag® with the best judgment of the person or pergotiisg the proxy on
any other matter properly brought before the 201faush Meeting or any adjournments or postponeméseteof. Any stockholder who signs and returns tlesgpmay
revoke it at any time before it is exercised byd@)ivering written notice to our Secretary of iévocation, (ii) executing and delivering to our (®¢ary a later dated proxy or
(iii) appearing in person at the 2011 Annual Meeting expressing a desire to vote his, her or @seshin person. You may not revoke a proxy merglgttending the 2011
Annual Meeting. To revoke a proxy, you must take ohtne actions described above.

EXPENSES OF SOLICITATION

The expenses of the preparation of proxieneds and the solicitation of proxies for the 204nnual Meeting will be borne by us. In additiorsticitation by mail,
proxies may be solicited in person, by telephoelecbpy, electronically or other means, or by drealors, officers and regular employees who will resteive additional
compensation for such solicitations. Although thieneo formal agreement to do so, we will reimburaels, brokerage firms and other custodians, norsiaed fiduciaries
for reasonable expenses incurred by them in foriwgrithe proxy soliciting materials to the benefi@aners of our common stock.

VOTING SECURITIES

Holders of our common stock as of the clofSeusiness on June 15, 2011 will be entitleddtice of, and to vote at, the 2011 Annual Meetingmy adjournments or
postponements thereof. On




that date there were 109,002,373 shares of our constock outstanding, the holders of which are etitb one vote for each share registered in tteeiras with respect to
each matter to be voted on at the 2011 Annual Mgefihe presence in person or by proxy of stockdrsldf record holding at least a majority of tharsls issued and
outstanding and entitled to vote at the 2011 AnMegting (regardless of whether the proxy has authtwivote on all matters) will constitute a quoratithe 2011 Annual
Meeting. If the 2011 Annual Meeting is adjourned Ik of quorum on two successive occasions,ahtxt and any subsequent adjournment of the 2@hui# Meeting
there must be present either in person or by pstagkholders of record holding at least 40% of @cammon stock entitled to vote at the 2011 Annual tihgen order to
constitute a quorum.

Assuming that a quorum is present at tHel 28nnual Meeting, directors will be elected by arplity of votes cast. There is no provision fomuative voting.
Approval of other items at the 2011 Annual Meeting reiquire the affirmative vote of a majority ofettvotes cast. Abstentions and broker non-votes wilbffect the
election of directors or the outcome of the voteotiver proposals.

SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT

The following table sets forth certain infation regarding the beneficial ownership of ousstariding common stock as of June 15, 2011 held by:

. Each person or entity that we know beneficially o®#s or more of our common stock;
. Each of our executive officers and directors; and
. All our executive officers and directors as a group.

Beneficial ownership is determined in ademrce with the rules of the U.S. Securities and Bsmge Commission, or SEC. In general, a person whadizng power or
investment power with respect to securities is é@ais a beneficial owner of those securities. Beia¢fiwnership does not necessarily imply that theed person has the
economic or other benefits of ownership. For puegasf this table, shares subject to options, wisranrights currently exercisable or exercisabléini60 days of June 15,
2011 are considered as beneficially owned by thegmenolding those options, warrants or rights. Edobkholder is entitled to one vote for each shatd. The applicable
percentage of ownership of each stockholder is base®9,002,373 shares of common stock outstantfifgrmation for certain holders is based on thegtiest filings with
the SEC or information




delivered to us. Unless otherwise noted, the addrfesach of the executive officers and directorsitidied in the table and accompanying footnoteis isare of our principe
executive offices.

Number of
Shares of
Common Stock Percentage of

Identity of Person or Group Owned Common Stock

Executive Officers and Directors

John Coustas(1) 67,633,14 62.(%
Chairman, President and Chief Executive Offi

Iraklis Prokopakis 316,38 *
Director, Senior Vice President and Chief Operatindjcef

Evangelos Chatzis — —
Acting Chief Financial Officer and Secrete

Dimitris Vastarouchas — —
Deputy Chief Operating Office

George Economou(2) 11,471,62 10.5%
Director

Andrew B. Fogarty 98,02¢ *
Director

Myles R. ltkin — —
Director

Miklés Konkoly-Thege 22,71( *
Director

Robert A. Mundell — —
Director

Dimitri J. Andritsoyiannis 270,27: *
Former Director, Vice President and Chief Financ@ificer

5% Beneficial Owners:

Danaos Investments Limited as Trustee of the 883t{3). 67,633,144 62.(%

Sphinx Investments Corp.( 11,471,62 10.5%

Avignon International Corporation(: 8,108,10! 7.4%

All executive officers and directors as a group €gspns, 79,812,15 73.2%

* Less than 1%.

Q) By virtue of shares owned indirectly through Danaogstments Limited as Trustee of the 883 Trustctvig our principal stockholder. The
beneficiaries of the trust are Dr. Coustas and neembf his family. Dr. Coustas has certain powerginove and replace Danaos Investments
Limited as Trustee of the 883 Trust and, accorginge may be deemed to beneficially own the sharesramon stock owned by Danaos
Investments Limited as Trustee of the 883 Trust.

(2)  According to a Schedule 13D filed with the SEC on #stdl8, 2010, Sphinx Investments Corp. is a whollyred subsidiary of Maryport
Navigation Corp., a Liberian company controlled byoBe Economou, a member of our Board of DirectdrsEconomou may therefore |
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(©)

Q)

deemed the beneficial owner of the shares heldoyn® Investments Corp. The address of Sphinx ltmrests Corp. is c/o Mare Services Limited,
5/1 Merchants Street, Valletta, Malta.

According to a Schedule 13D jointly filed with the SBEE August 16, 2010 by Danaos Investments Limite@rastee of the 883 Trust and John
Coustas, Danaos Investments Limited as Trusteeed3&8 Trust owns 67,633,140 shares of common stotkas sole voting power and sole
dispositive power with respect to all such shareg. Béneficiaries of the trust are Dr. Coustas and lmeesrof his family. Dr. Coustas has certain
powers to remove and replace Danaos Investmentdddras Trustee of the 883 Trust and, accordinglynhy be deemed to beneficially own these
shares of common stock.

Avignon International Corporation is a Liberian caanp ultimately controlled by Dimitrios Koustas, whmay therefore be deemed the beneficial

owner of the shares held by Avignon InternationalpBaation. Dimitrios Koustas is the father of Dr. J&@wustas, our President, Chief Executive
Officer and Chairman of our Board of Directors. Thie@ss of Avignon International Corporation is Béad St., Monrovia, Liberiz

4




PROPOSAL ONE—ELECTION OF DIRECTORS

Our Board currently consists of seven daec Under our Restated Articles of Incorporatiie, directors are divided into three classes, dnehach is elected each
year, with each director elected holding office dathree-year term and until his respective suatds®lected and qualified. We have determinetitMessrs. Economou,
Fogarty, Itkin, Konkoly-Thege and Mundell are eactiependent, as none of them have any relationshipwe had any transaction with us which the Boalié\es would
compromise their independence.

Messrs. Economou, Fogarty and ProkopakisCéaiss Il directors whose terms expire this yeachHs standing for election as a director at E12Annual Meeting
and, if elected, will serve a three-year term exgirat the annual meeting of our stockholders iM2@&hch of them has consented to be named hereitoaerve if elected.
We do not know of anything that would preclude angnimeee from serving if elected. If any nominee beesmnable to stand for election as a directorea@ii1 Annual
Meeting, an event not anticipated by the Board ptioary may be voted for a substitute designatethbyBoard. The identity and a brief biography afleaominee for
director and each continuing director is set fdrtfow.

The Board recommends that stockholders vote "FOR" tle election of each of the following three nominedsr director.

NOMINEES FOR ELECTION

Director
Name Age(1) Positions Since
Iraklis Prokopakis(2) 60 Senior Vice President, Treasurer and Chief Operating 199¢
Officer and Class Il Direct—Term to Expire in 201
George Economo 58 Class Il Directc—Term to Expire in 201 201C
Andrew B. Fogarty(2)(3 66 Class Il Directc—Term to Expire in 201 200¢
DIRECTORS CONTINUING IN OFFICE
Director
Name Age(1) Positions Since
Dr. John Coustas 55 President, Chief Executive Officer and Chairman and 199¢
Class | Directc—Term to Expire in 201
Myles R. Itkin(3)(4) 63 Class | Directc—Term to Expire in 201 200¢
Dr. Robert A. Mundell(4 79 Class | Directc—Term to Expire in 201 200¢
Miklés Konkoly-Thege(2)(3] 68 Class Ill Directo—Term to Expire in 201 200¢

(1)  Asof June 15, 2011.
2) Member of Compensation Committee.
?3) Member of Audit Committee.

4) Member of Nominating and Corporate Governance Cotamit
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Nominees for Election
The Board has nominated the following indials to serve as directors:

Iraklis Prokopakis
Class Il Director, Senior Vice President, Treasurer ad Chief Operating Officer

Mr. Prokopakis is our Senior Vice Presiddmgasurer, Chief Operating Officer and a memberufboard of directors. Mr. Prokopakis joined u4898 and has over
32 years of experience in the shipping industriorRo entering the shipping industry, Mr. Prokoakas a captain in the Hellenic Navy. He holds ahtor of Science in
Mechanical Engineering from Portsmouth Universityhia United Kingdom, a Master's degree in Naval Aettitre and a Ship Risk Management Diploma from the
Massachusetts Institute of Technology in the Un@&ates and a post-graduate diploma in businesgstfrdm the London School of Economics. Mr. Praidp also has a
Certificate in Operational Audit of Banks from theaivagement Center Europe in Brussels and a SafskyNRinagement Certificate from Det Norske Veritas.

George Economou
Class Il Director

Mr. Economou has been a member of our bogditectors since August 2010. Mr. Economou hasr 81 years of experience in the maritime induatrgt he has
served as Chairman, President and Chief Executifieddbf Dryships Inc. since its incorporation i6@% and of its subsidiary Ocean Rig UDW Inc. sincé@®He
successfully took Dryships Inc. public in Februafp5 on NASDAQ under the trading symbol: DRYS. Mr. Ecopna has overseen Dryships' growth into the largest US
listed dry bulk company in fleet size and revenné #he second largest Panamax owner in the worlvézmn 1986 and 1991 he invested and participatéukiformation of
numerous individual shipping companies and in 189founded Cardiff Marine Inc. Mr. Economou is ammber of ABS Council, Intertanko Hellenic Shippingréim and
Lloyds Register Hellenic Advisory Committee. Mr. Bomou is a graduate of the Massachusetts Instfufechnology and holds both a Bachelor of Sciearda Master
of Science degree in Naval Architecture and Maringifigering and a Master of Science in Shipping amgisilding Management.

Andrew B. Fogarty
Class Il Director

Mr. Fogarty has been a member of our boédirectors since October 2006. Mr. Fogarty hag @geyears of experience in the transportation strgu After a career in
government, including as Secretary of Transponafito the Commonwealth of Virginia, from 1989 Mr. Foty held various executive positions with CSX Cogpian or its
predecessors, including as Senior Vice President-pdfate Services of CSX Corporation from 2001 to 2@0f as Special Assistant to the Chairman of C8M 2006 to
2009. Previously, Mr. Fogarty also held the posiiof President and CEO of CSX World Terminals, &adior Vice President and Chief Financial OfficeGea-Land
Service, Inc. CSX is one of the world's leading tpamtation companies providing rail, intermodal aai-to-truck transload services. Mr. Fogarty is the forlggirman an
current member of the board of directors of theidwetl Defense Transportation Association and a fethdthe National Academy of Public Administratione Holds a
Bachelor of Arts from Hofstra University, a MastefsPublic Administration from the Nelson A. Rockefel@ollege of Public Affairs & Policy at the State Waisity of
New York, and a Ph.D. from Florida State Univers




The following directors will continue in afé:
Class | Directors—Term to Expire in 2012

Dr. John Coustas
Chairman, President and Chief Executive Officer

Dr. Coustas is our Chairman, President@niéf Executive Officer, and has been a membereBibard since 1998. Dr. Coustas has over 27 yeanspafrience in the
shipping industry. Dr. Coustas assumed managenfeniraompany in 1987 from his father, Dimitris Ctass who founded Danaos Shipping in 1972, and Bes b
responsible for our corporate strategy and the gemant of our affairs since that time. Dr. Cousdasso a member of the board of directors of Dahdasagement
Consultants, The Swedish Club, the Union of Greep&hners and the Cyprus Union of Shipowners and Vitai@an of HELMEPA (Hellenic Maritime Protection
Agency). Dr. Coustas holds a degree in Marine Engingérom National Technical University of Athens\wasll as a Master's degree in Computer Science &fd@in
Computer Controls from Imperial College, London.

Myles R. Itkin
Director

Mr. Itkin has been a member of our boardicéctors since October 2006. Mr. Itkin is the &xieve Vice President, Chief Financial Officer an@dsurer of Overseas
Shipholding Group, Inc. ("OSG"), in which capacitieshas served, with the exception of a promotiomf&enior Vice President to Executive Vice Presider006, since
1995. Prior to joining OSG in June 1995, Mr. Itkiasvemployed by Alliance Capital Management L.P.exsd Vice President of Finance. Prior to that, lzesWice
President of Finance at Northwest Airlines, Inc. Nkin joined the board of directors of the U.K. P&Ilub in 2006. Mr. Itkin holds a Bachelor's degremnf Cornell
University and an MBA from New York University.

Dr. Robert A. Mundell
Director

Dr. Mundell has been a member of our badudirectors since October 2006. Dr. Mundell is th@versity Professor of Economics at Columbia Ursitgr
Dr. Mundell's principal occupation since 1967 hasrbas a member of the faculty of Columbia Univgrdir. Mundell has served as a member of the bobditectors of
Olympus Corporation since 2005. Since 2003, Dr. Miirdes also served as Chairman of the Word Exeedtistitute in Beijing, China. He has been an advis@ number
of international agencies and organizations incigdhe United Nations, the IMF, the World Bank, @avernment of Canada, several governments in lAatierica and
Europe, the Federal Reserve Board and the U.Sslingdn 1999 Dr. Mundell received the Nobel Priz&gonomics. Dr. Mundell holds a Bachelor's degremfthe
University of British Columbia, a Master's degreenfrthe University of Washington and a Ph.D. fromMessachusetts Institute of Technology.

Class Ill Directors—Term to Expire in 2013

Miklés Konkoly-Thege
Director

Mr. Konkoly-Thege has been a member of @marth of directors since October 2006. Mr. Konkolye@h began at Det Norske Veritas ("DNV"), a ship clastibn
society, in 1984. From 1984 through 2002, Mr. Koyk®hege served in various capacities with DNV inclgd@hief Operating Officer, Chief Financial Officer and
Corporate Controller, Head of Corporate Manageméff 8nd Head of Business Areas. Mr. Konkdlyege became President and Chairman of the ExedBtard of DN\
in 2002 and served in that capacity until his estient in May 2006.




Mr. Konkoly-Thege is a member of the board of dioes of Wilhelmsen Maritime Services Holding AS..Nonkoly-Thege holds a Master of Science degresvih
engineering from Technische Universitat Hannoverptzery and an MBA from the University of Minnesota.

EXECUTIVE OFFICERS OF THE COMPANY

Our executive officers are generally eldaanually by the Board and serve at the discraifdhe Board. Our current executive officers ameirtrespective ages and
positions are set forth below. The biographical sames of Dr. Coustas and Mr. Prokopakis, each ofrwvBerves as a member of the Board, appear above whil
Messrs. Chatzis' and Vastarouchas' biographical suresare set forth below.

Name Age(1) Positions

Dr. John Cousta 55 President and Chief Executive Offic

Iraklis Prokopakis 60 Senior Vice President, Treasurer and Chief Operadiffiger
Evangelos Chatz| 38 Acting Chief Financial Officer and Secrete

Dimitris Vastaroucha 43 Deputy Chief Operating Office

Q) As of June 15, 2011.
The following are our officers who are naedtors:

Evangelos Chatzigs our Acting Chief Financial Officer and Secretavyr. Chatzis joined us in 2005 and has over 15ge&experience in corporate finance and the
shipping industry. Prior to joining us, he was Glimancial Officer of Globe Group of Companies, &lgmicompany in Greece engaged in a diverse scbpetivities
including dry bulk shipping, the textile industfgod production & distribution and real estate. dunghout his career he has developed considerapkrierce in operations,
finance, treasury management, risk managementra@chational business structuring. Mr. Chatzis h@dBachelor of Science degree in Economics fram.tndon School
of Economics, a Master's of Science degree in $tgpprade & Finance from City University Cass Buesia School, as well as a post-graduate diplomaippig Risk
Management from IMD Business School.

Dimitris Vastarouchas is our Deputy Chief Operating Officer. Mr. Vastarousihas been the Technical Manager of our Managee €605 and has over 14 years of
experience in the shipping industry. Mr. Vastaroscingially joined our Manager in 1995 and priotecoming Technical Manager he was the New BuildPrggects and
Site Manager, under which capacity he supervised unigihg projects in Korea for 4,250, 5,500 and 8,38V containerships. He holds a degree in Naval Archite &
Marine Engineering from the National Technical Umsrg of Athens, Certificates & Licenses of expegtis the fields of Aerodynamics (C.I.T.), WeldingS@IP), Marine
Coating (FROSIO) and Insurance (North of England)PElE is also a qualified auditor by Net Norske \é&sit

Dimitri J. Andritsoyiannis resigned as our Vice President and Chief Finar@ifiter as of June 10, 2011 and Evangelos Chatesjqusly Deputy Chief Financial
Officer, became Acting Chief Financial Officer aslodt date. Mr. Andritsoyiannis also resigned from looard of directors on the same date, thereby feduhbe size of th
board of directors from 8 to 7 members.




CORPORATE GOVERNANCE

Our business is managed under the direcfitine Board, in accordance with the Business @arjions Act of the Republic of The Marshall Islarasl our Restated
Articles of Incorporation and Amended and RestateldBy. Members of the Board are kept informed oflmusiness through: (i) discussions with the ChairnfPaasident
and Chief Executive Officer and other members afroanagement team; (ii) the review of materials jhed to directors; and (iii) participation in meegs of the Board ar
its committees.

Documents Establishing Our Corporate Governance

The Board and our management have engaggt dngoing review of our corporate governancetjmes in order to ensure full compliance with tpelacable
corporate governance rules of the New York StockhBrge and the SEC.

Our corporate charter and bylaws are thadation of our corporate governance. We have alspted a number of key documents that further sbapeorporate
governance, including:

. A Code of Business Conduct and Ethics for all oficend employees;

. A Code of Conduct for the Chief Executive Officer @ehior Financial Officers;

. A Code of Ethics for directors;

. A Nominating and Corporate Governance Committee Ch:
. A Compensation Committee Charter; and

. An Audit Committee Charter.

These documents and other important inftionan our corporate governance, including therB'saCorporate Governance Guidelines, are postediowebsite, and
may be viewed dittp://www.danaos.corat "Corporate Profile—Corporate Governance." We alb provide a paper copy of any of these documegrds the written
request of a stockholder. Stockholders may ditesit requests to the attention of our Acting Cligfancial Officer and Secretary, Mr. Evangelos Cisa2anaos
Corporation, c/o Danaos Shipping Co. Ltd., 14 Akti Kglh 185 45 Piraeus, Greece.

The Board has a commitment to sound aretfle corporate governance practices. The Bo@afporate Governance Guidelines address a numlepoftant
governance issues such as:

. Selection and monitoring of the performance of emior managemer

. Succession planning for our senior management;

. Qualifications for membership on the Board,;

. Functioning of the Board, including the requiremfemtmeetings of the independent directors; and
. Standards and procedures for determining the imibgrece of directors.

The Board believes that the Corporate GovernancdeBunés and other governance documents meet cuggmirements and reflect a high standard of cageogovernanc

We are a "foreign private issuer" under SEIEs promulgated under the Securities Act andattolled company" within the meaning of the New Y&tiock Exchanc
corporate governance standards. Pursuant to cesta@ptions for foreign private issuers and cotgtbtompanies, we are not required to comply wittede of the
corporate governance practices followed by U.S. amdaontrolled companies under the New York Stockhaxge listing standards. We have elected to corhphyever,
with the New York Stock Exchange corporate governanles applicable to both




U.S. and foreign private issuers that are "contdotlempanies,” other than that, as permitted fagifpr private issuers and controlled companies noeber of the
compensation committee and, until June 10, 201theohominating and corporate governance committ@er board of directors is a non-independentatimeand as
described below.

On August 6, 2010, we entered into agreemeitiisseveral investors, including our largest Btailder, which is controlled by Dr. Coustas, our&itixecutive Officer
and Sphinx Investments Corp., which is affiliatethwBeorge Economou, one of our directors, to sethém 54,054,055 shares of our common stock fagamegate
purchase price of $200 million in cash. The sharee issued at $3.70 per share on August 12, 20id®efuity transaction was a departure from our pafccomplying
with the New York Stock Exchange shareholder appr@lirements, specifically NYSE Rules 312.03(b) ab?.@3(c), despite being permitted, as a foreignapei issuer,
to follow the corporate governance rules of our h@amentry in lieu of these NYSE rules. For this ti@t#on, in consideration of the circumstances deedrbelow, we
elected to comply with the provisions of the Maikisdands Business Corporations Act which providat tihe Board of Directors approve such share isasgndgthout the
need for stockholder approval, in lieu of the NY&IEes. As noted below, the receipt of $200 milliorpiceeds from equity issuances, including up @0ghillion from
affiliates of our Chief Executive Officer and hisifdy, was a condition to the arrangements we reaeh#tdour lenders. After evaluating market conditidosa transaction
that would satisfy this condition, we perceived tth&t terms on which the above described equity taimsacould be executed were more favorable thasethioat would be
available in a broader offering, which would have hadassurance of successful completion.

Independence of Directors

The foundation for our corporate governasdbe Board's policy that a majority of its memshshould be independent. The Board believes tlestské. Economou,
Fogarty, Itkin, Konkoly-Thege and Mundell do not baw have not had a material relationship with trseeidirectly or indirectly during 2010 that woultterfere with the
exercise of their independent judgment as our tiirec

The Board made its determination of indeleerce in accordance with its Corporate GovernancdeBoeés, which specifies standards and a process/&duating
director independence. The Corporate Governance {hederovide that absent unusual circumstancdseator who satisfies the standards of directoepehdence under
the New York Stock Exchange's current listing stadslavill be deemed to be "independent." In deterngimihiether a director qualifies as independent, idenation is
given to the following factors, among others:

. Any facts and circumstances that could reasonabgxpected to improperly influence the director'sreise of judgment;

. Whether the director would or would not qualify undérer standards relating to independence, inctudafinitions of director independence adopted by
other national securities exchanges and stand&iddependence endorsed by persons and groupssaduyeorporate governance issues, including
institutional investors; and

. Countervailing considerations that tend to show thatdirector would not face any impairment in filifig his or her fiduciary duty of loyalty.

The Corporate Governance Guidelines regbaedeterminations of director independence be riradecordance with the following procedures: {8 Board makes i
determinations as to director independence annagailye Board meeting preceding the expected relefsur proxy statement for the annual meetingtotkholders; (2) th
Nominating and Corporate Governance Committee reviee/independence of directors and reports itsriggito the Board at that Board meeting; (3) thenkhating anc
Corporate Governance Committee or the Board mayestgu
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written report or documentation collecting and suminrgg information relevant to its determinationatlirector's independence; and (4) if requirethigylisting criteria of
the New York Stock Exchange, the Board will issueatestent briefly explaining the basis for its detigration that a director is independent and inclsieh statement in
our proxy statement for the annual meeting of diotders.

Board of Directors

At December 31, 2010 we had eight membersuomoard of directors. In connection with the $200ion equity transaction, which satisfied a cafwh of our lenders
for the restructuring of our existing debt obligais and obtaining new debt financing in 2011 (thariBBAgreement"), our directors increased the sizmioboard to eight
and appointed George Economou to the board of dieets described below. As of June 10, 2011, Dimi#ndlritsoyiannis resigned as Vice President aneéfJfinancial
Officer and from our board of directors, reducing #lize of the board of directors to seven direcfbing board of directors may change the numbeire€ubrs to not less
than two, nor more than 15, by a vote of a majaftthe entire board. Each director is electecetwes until the third succeeding annual meetingaélholders and until his
or her successor has been duly elected and qdaldieept in the event of death, resignation oronah A vacancy on the board created by deathgmesion, removal
(which may only be for cause), or failure of thecstholders to elect the entire class of directorse elected at any election of directors or for ater reason, may be filled
only by an affirmative vote of a majority of thewaining directors then in office, even if less tleaguorum, at any special meeting called for thiappse or at any regular
meeting of the board of directors.

Following completion of our $200 million @ttransaction on August 12, 2010, Mr. Economou eggointed to the Board of Directors of the Compasiyan
independent director in accordance with the ternte@&ubscription agreement between Sphinx Investn@uorp. and us. We have agreed to nominate Mm&uoou or
such other person, in each case who shall be atbeptaus, designated by Sphinx Investments Cawpelection by our stockholders to the Board ofeBtors at each
annual meeting of stockholders at which the terliofEconomou or such other director so designakpites, so long as such investor beneficially owspecified
minimum amount of our common stock. We have bearimed that our largest stockholder, a family trestiablished by Dr. John Coustas, and Dr. John Cohatse agree
to vote all of the shares of common stock they awmgver which they have voting control, in favorasfy such nominee standing for election.

During the fiscal year ended December 8102 the board of directors held 13 meetings. biitazh to meetings, the Board and its committe@sered and acted upon
matters by unanimous written consent from timeneet Each director then in office attended alllef meetings of the full board of directors andhef tommittees of which
the director was a member.

To promote open discussion among the inuldget directors, our independent directors met twic010 in regularly scheduled executive sessiaittsout participatior
of our company's management and will continue ts@m the remainder of 2011 and in 2012. Mr. AndBrogarty has served as the presiding directopfioposes of
these meetings. Stockholders who wish to send conuatimins on any topic to the board of directorsoathe independent directors as a group, or to tésiging director,
Mr. Andrew B. Fogarty, may do so by writing to hitnCanaos Corporation, c/o Danaos Shipping Co. L&l Aldti Kondyli, 185 45 Piraeus, Greece.

The Board has not adopted any specificcpaliith respect to the attendance of directors atiahmeetings of stockholders. We held our 201@ahmeeting of
stockholders in November 2010.
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Committees of the Board

The Board has established an Audit CommiteCompensation Committee and a Nominating angdZate Governance Committee, each of which has aechhat
may be viewed dittp://www.danaos.corat "Corporate Profile—Corporate Governance." We alb provide a paper copy of any of these documsgis the written
request of a stockholder. Stockholders may ditesit requests to the attention of our Acting Cliefancial Officer and Secretary, Mr. Evangelos Cisa2anaos
Corporation, c/o Danaos Shipping Co. Ltd., 14 Akti Kpliy 185 45 Piraeus, Greece.

Audit Committee

The Audit Committee consists of Myles Rirtichairman), Andrew B. Fogarty and Miklés Konkdirege. All of the Audit Committee members are "jpeledent,” as
such term is defined under the applicable ruleb®fSecurities and Exchange Commission and the Naw Stock Exchange's current listing standards. derd of
directors has determined that Mr. Itkin qualifiesam audit committee “financial expert," as suctntis defined in Regulation S-K. The audit commitieeesponsible for
(1) the retention, termination and compensatiotihefindependent auditors and approving any nontawatk performed by such auditor, (2) approving ¢verall scope of
the audit, (3) assisting the board in monitoring ititegrity of our financial statements, the indegent accountant's qualifications and independehegyerformance of the
independent accountants and our internal auditiomend our compliance with legal and regulatoquieements, (4) annually reviewing an independenitars' report
describing the auditing firms' internal quality-tah procedures, any material issues raised byrtbst recent internal quality-control review, or pemriew, of the auditing
firm, (5) discussing the annual audited financiad guarterly statements with management and trepentlent auditor, (6) discussing earnings preeases, as well as
financial information and earning guidance, (7)dissing policies with respect to risk assessmethtiak management, (8) meeting separately, perdigiiovith
management, internal auditors and the independtfitos, (9) reviewing with the independent auditoy @udit problems or difficulties and managemengtponse,

(10) setting clear hiring policies for employeedamer employees of the independent auditors, &hhually reviewing the adequacy of the audit corteais written charte
(12) handling such other matters that are spedlfidelegated to the audit committee by the bodrdirectors from time to time, (13) reporting reguy to the full board of
directors and (14) evaluating the board of diretperformance. During 2010, there were five mestofghe audit committee.

Compensation Committee

The Compensation Committee consists of AndBeFogarty (chairman), Miklés Konkoly-Thege andHiis Prokopakis. All of the Compensation Committeembers,
except for Mr. Prokopakis, are "independent," ahgerm is defined under the New York Stock Exch&ngerrent listing standards. As such, we rely or'toatrolled
company" exemption to the New York Stock Exchanggiirement that compensation committees be compaséely of independent directors. We are a "cdledo
company" within the meaning of the New York Stock lExege's corporate governance standards becauseahanrg0% of our voting power is held by another pany,
individual or group. The Compensation Committeeeisponsible for (1) reviewing key employee compeasgiolicies, plans and programs, (2) reviewing apgdroving the
compensation of our Chief Executive Officer and atlner executive officers, (3) developing and recanding to the Board compensation for Board members,

(4) reviewing and approving employment contracts athér similar arrangements between us and our éxeafficers, (5) reviewing and consulting with dDhief
Executive Officer on the selection of officers amdleation of executive performance and other rdlatatters, (6) administration of stock plans areptncentive
compensation plans, (7) overseeing compliance wayhagplicable compensation reporting requiremehteeSEC, (8) retaining consultants to adviseGbenpensation
Committee on executive compensation practices aficigs and (9) handling
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such other matters that are specifically delegtdd¢le Compensation Committee by the Board frone timtime. The Compensation Committee met twicedih02

The Compensation Committee determines éh@pensation of our executive officers based orOmpensation Committee's evaluation of our Comggpstformance
and the performance of the executive officer, infation regarding competitive compensation and sticér factors and circumstances as the Compendatiommittee may
deem relevant. The Compensation Committee alsomeemnds to the Board the compensation of membetedBoard, including Board and committee retaieesf equity-
based compensation and other similar items as pppte. Compensation Committee actions that hawatarial effect on the amount or timing of compéieseor benefits
to non-executive directors are in all cases sultjetiie approval or ratification of the Board, wdepecific authority for the Compensation Comrittetake such action has
been delegated by the Board. Other than in the @giEEca member of the Compensation Committeéharctse of Iraklis Prokopakis, our Senior Vice Ries, Treasurer
and Chief Operating Officer, our executive officdmsnot have any role in determining or recommendigamount or form of executive officer or direatompensation.

The Compensation Committee is authorize®@tan any compensation consultants that it degnessary in the performance of its duties angpocve the
compensation consultant's retention terms and Té¢esCompensation Committee did not retain any eamsation consultants in 2010.

Nominating and Corporate Governance Committee

The Nominating and Corporate Governance Citteenconsists of Robert A. Mundell (chairman), MyR. Itkin and, until June 10, 2011, had also idellisince 2006
Dimitri J. Andritsoyiannis. All of the Nominating ar@orporate Governance Committee members are anepteir Mr. Andritsoyiannis until the effectivenesfshis
resignation on June 10, 2011, were "“independestsuah term is defined under the New York Stock Exg&'arcurrent listing standards. For the period of
Mr. Andritsoyiannis' service on the Nominating anatirate Governance Committee we relied on the fotbetl company" exemption to the New York Stock Exge
requirement that nominating committees be compesdicely of independent directors. We are a "cdldocompany” within the meaning of the New York $toc
Exchange's corporate governance standards becawsdhan 50% of our voting power is held by anottenpany, individual or group. The Nominating and iawate
Governance committee is responsible for (1) devatppind recommending criteria for selecting new diines; (2) screening and recommending to the Boatviduals
qualified to become executive officers, (3) oveisgevaluations of the Board, its members and cdtess of the Board and (4) handling such otheremathat are
specifically delegated to the Nominating and Coap@iGovernance Committee by the Board from timéne.tThe Nominating and Corporate Governance Coraedtid
not meet in 2010.

Stockholder Nominations. Any stockholder or the Board may propose anggefor election as a director. A stockholder whdhessto propose an individual for
election as a director must provide written notetr Secretary of the intention to propose theinemand such nominee's willingness to serve aeatdr. Notice must t
given not less than 90 days before the anniveisfitye last annual meeting of stockholders priagh®notice or not less than 10 days prior to tleeting at which directors
are to be elected, whichever deadline occurs eahti@ddition, each notice must set forth as &haadividual whom a stockholder proposes to noneiriat election as a
director, (i) the name, age, business addressemidence address of such individual, (ii) the ppakoccupation or employment of such individual) the number of shares
of common stock of the Company which are benefigiatned by such individual, and (iv) any other imh@ation relating to such individual that is requitede disclosed
under the rules of the SEC applicable to soliataiof proxies with respect to nominees for electis directors. The stockholder proposing the neminust provide (a) his
or her name and address, as they appear on tisteregfi stockholders of the Company, (b) the nunatber
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shares of our common stock which are beneficiallped by such stockholder, and (c) the period of tneh shares of common stock have been owned.idindie
proposed by stockholders in accordance with theseepures will receive the same consideration thhviduals identified to the Nominating and Corpor@evernance
Committee through other means have.

The Nominating and Corporate Governance Citteenevaluates candidates for election as diredigrconsidering, among other things, (i) the cdaidi's experience,
education, expertise and skills, and how thoséatts relate to our business; (ii) how thoselaites of a given candidate would complement therd@bard members;
(iii) the candidate's independence from conflicintérest with us; (iv) the candidate's abilityd®evote appropriate time and effort in preparatmmboard meetings; (v) the
candidate's character, judgment and reputationcarrént or past service in positions or affiliao and (vi) in determining whether to recommendnitv@ination of an
incumbent director for election, considerationgscawhether the incumbent director has performecdcgffely in his or her most recent years of sendnd whether the
director continues to substantially meet the detéor selection as director.

The Nominating and Corporate Governance Cdreenevaluates qualified director candidates ailezgr special Nominating and Corporate Governaramr@ittee
meetings against the current director qualificastandards and reviews qualified director candidatésthe Board and recommends one or more of susihiduals for
appointment to the Board.

Indemnification

Under the Business Corporations Act of tepublic of The Marshall Islands and our Amended Restated Bylaws, every director or officer will be@mnified out of
our funds against all civil liabilities, lossesndages, charges or expenses (including but notddriit an amount paid to settle an action, satigfiglgment, liabilities under
contract, tort and statute or any applicable fordéyv or regulation and all reasonable legal améotosts and expenses properly payable) incurredffered by him or her
as such director or officer while exercising hiser powers and discharging his or her duties. Terimity contained in our Amended and Restated Bykdwes not extend
to any matter that would render it void pursuarthmBusiness Corporations Act of the Republic of Marshall Islands.

Stockholder Communications with Directors

Our Amended and Restated Bylaws providestuatkholders seeking to nominate candidates fatiekeas directors or to bring business beforeramual meeting of
stockholders must provide timely notice of theioposal in writing to our Secretary. Generally, taibeely, a stockholder's notice must be receiveduatprincipal executive
offices not less than 90 days or more than 120 degs to the first anniversary date of the preggear's annual meeting of stockholders. Our AmedeldRestated
Bylaws also specify requirements as to the formamdent of a stockholder's notice. These provisinag impede stockholders' ability to bring matteefore, or to make
nominations for directors at, an annual meetingtotkholders. Individuals proposed as candidatesléztion as director by stockholders in accoréanith these
procedures will receive the same considerationittttiduals identified to the Nominating and Corater Governance Committee through other means have.

Stockholders who wish to send communicat@mnany topic to the Board, the independent memtifetitse Board as a group or to the presiding direcf the executive
sessions of the independent members of the BoardAMirew B. Fogarty, may do so by writing to our idgt Chief Financial Officer and Secretary, Mr. Evalug D.
Chatzis, at Danaos Corporation, c/o Danaos Shippmd-t@., 14 Akti Kondyli, 185 45 Piraeus, Greece.

14




Compensation Discussion and Analysi

The Compensation Committee of the BoarBioéctors has the responsibility to review, discuss @commend for approval management compensatiangements.
The members of the Compensation Committee are AnBré=ogarty (Chairman), Miklés Konkoly-Thege andklia Prokopakis. Messrs. Fogarty and Konkoly-Thege a
"independent,” as such term is defined under the Xefk Stock Exchange's current listing standards,redwe Mr. Prokopakis is not. As such, we rely on"teatrolled
company" exemption to the New York Stock Exchanggiirement that compensation committees be compaséely of independent directors. We are a "cdledo
company" within the meaning of the New York Stock xege's corporate governance standards becauseianrg0% of our voting power is held by another pany,
individual or group.

The policy of the Compensation Committemistructure officers' compensation arrangementssgo enable us to attract, motivate and retigim rerformance
executives who are critical to our loterm success. The policy is designed to link corspgon to how successfully our business plans azewt®d and how successfully
meet a number of corporate, financial and operatignals. This design is intended to provide keyaggement personnel with increased compensation whelo well and
to provide less compensation when we do not.

Compensation

We pay our non-executive directors anneasfin the amount of $62,500, an increase effedtimeary 1, 2008 from $50,000, plus reimbursenrthiir out-ofpocket
expenses, which amounts are payable at the elenftieach non-executive director in cash or stoctexxribed below. Executive officers serving asatine receive no
compensation for their services as a director.

During the year ended December 31, 2008 aick our Chief Executive Officer, Chief Operating ioéF and former Chief Financial Officer an aggregateount of
$1.6 million and during the year ended Decembe2809, we paid these executive officers, as welluasoting chief financial officer, who since Januan2009 has been
directly employed and compensated by us and servel@puty chief financial officer from that timedhgh June 10, 2011 when he became acting chigfidial officer, an
aggregate amount of $2.2 million. During the yeatezhDecember 31, 2010, we have paid these execifivers an aggregate amount of $2.0 million. BegignJanuary 1
2011, we also directly compensate our Deputy Chgfr@ing Officer, Dimitris Vastarouchas, with whom weéa services agreement. Pursuant to the employment
agreements we have entered into with these offiérens, time to time we may pay any bonus componétie&r compensation in the form of restricted &tastock options
or other awards under our equity compensation fidam.equity compensation plan allows the plan adnmatisr to grant awards of shares of our common stocke right tc
receive or purchase shares of our common stocluflimg restricted stock, stock options and otherrdgjato our employees, directors or other persomntties providing
significant services to us or our subsidiaries. &pgregate number of shares of our common stockliarth awards may be granted under our equity cosgi@m plan
cannot exceed 6% of the number of shares of ounmmstock issued and outstanding at the time arsyais granted. No equity awards were granted t@pecutive
officers in 2008, 2009 or 2010.

As of April 18, 2008, we established the Dioes Share Payment Plan, which we refer to as thecirs Plan, under our Equity Incentive Plan, whighrefer to as the
Plan. The purpose of our Directors Plan is to mte\a means of payment, under the Plan, of allpmrion of compensation payable to directors ofdbmpany in the form
of our common stock. Each member of our Board oé&ors may participate in the Directors Plan. Pamsto the terms of the Directors Plan, Directoeg/ralect to receive
all or a portion of their compensation in commaucktwhich is credited to their respective share paynaccounts on the last business day of eachegukdllowing
December 31st of each year, we will deliver to ediodctor the number of shares represented by the
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rights credited to their Share Payment Account dyitire preceding calendar year. The Directors Pladnsinistered and otherwise subject to the termsanditions,
including limitations on the number of shares issuender the Plan. Non-executive directors eledtingceive common stock in lieu of cash compensatsulted in the
right to receive 6,112 shares of common stock @u2®08, 13,110 shares of common stock during 200918,517 shares of common stock during 2010, wétiettes of
common stock granted in 2008, 2009 and 2010 wetsliited to non-executive directors in the firsiflod 2009, 2010 and 2011, respectively, from shdreld as treasury
stock.

Compensation Committee Report

The Compensation Committee has reviewedda@ulissed the "Compensation Discussion and Analgsidforth above with management and based on swéw and
discussion the Compensation Committee recommerudéiet tBoard of Directors that the "Compensation Bismn and Analysis" be included in this proxy stagatn

Compensation Committee

Andrew B. FogartfChairman)
Miklés Konkoly-Thege
Iraklis Prokopakis

Compensation Committee Interlocks and Insider Partigpation

All of the members of the Compensation Catta®, except for Mr. Prokopakis, who serves asSmmior Vice President, Treasurer and Chief Opagdiifficer, are
non-employee directors and are not former officérthe Company. During 2010, none of our executiffieers served as a member of the board of dirsaioon the
compensation committee of a corporation where diitg @xecutive officers served on our Compensatommittee or on our Board.

Related Party Transactions
Common Stock Sale

On August 6, 2010, we entered into agreemeitiisseveral investors to sell to them 54,054,8bares of our common stock for an aggregate puegbrase of
$200 million in cash. The shares were issued artlad$3.70 per share to all investors on Augus2020. This equity investment satisfied a conditmthe Bank
Agreement and approximately $425 million of new det#ncing. The purchasers of the common stock defithe Company's largest stockholder, Danaos imesgs
Limited as Trustee of the 883 Trust (23,945,945ehaf common stock), a family trust establishedh®yCompany's Chief Executive Officer Dr. John Gasisand
members of his family which together invested d¥&00.0 million. Additional investors included otienChief Operating Officer (108,109 shares of commaulgtand ou
Chief Financial Officer (270,271 shares of commartiky}, as well as Sphinx Investments Corp. (11,471 gfres of common stock), a private company atiéid with
George Economou, and other investors.

Following completion of the equity transaation August 12, 2010, Mr. Economou was appointétiédoard of Directors of the Company as an inddpat director i
accordance with the terms of the subscription agee¢imetween Sphinx Investments Corp. and the Comdayhave agreed to nominate Mr. Economou or stiuér o
person, in each case who shall be acceptable ttesgnated by Sphinx Investments Corp., for eledbip our stockholders to the Board of Directorsath annual meeting
of stockholders at which the term of Mr. Economeosuch other director so designated expires, s &nsuch investor beneficially owns a specifiedimim amount of
common stock. We have been informed that our lagjeskholder, the aforementioned family trust, &dJohn Coustas have agreed to vote all of theeshof Common
Stock owned by them, or over which they have votagtrol, in favor of any such nominee standingeftaction.
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We granted the investors in the equitydeation certain registration rights in respecthaf tcommon stock issued in the equity transactiom héte also granted the
investors in the equity transaction certain rightssonnection with any subsequent underwritten putifiering that is effected at any time prior te fifth anniversary of the
registration rights agreements, to purchase fronatihe same price per share paid by investorspuhthase common stock in any such offering, upspeified portion of
such common stock being issued. These rights djectito, among other things, caps on the benéfisimership of our common stock agreed to by ceitaigstors in
connection with the equity transaction.

Management Affiliations

Danaos Shipping Co. Ltd., which we refeasocour Manager, is ultimately owned by Danaos lmvests Limited as Trustee of the 883 Trust, whichrefer to as the
Coustas Family Trust. Danaos Investments Limitetiésprotector (which is analogous to a trusteghefCoustas Family Trust, of which Dr. Coustas aheérmembers of
the Coustas family are beneficiaries. Dr. Coustasckeatain powers to remove and replace Danaos meess Limited as Trustee of the 883 Trust. The @suBamily Trust
is also our largest stockholder, owning approxinya®&.0% of our outstanding common stock as of IiHe&011. Our Manager has provided services to essels since
1972 and continues to provide technical, admirtisgaand certain commercial services which suppaortbusiness, as well as comprehensive ship manageem®ices such
as technical supervision and commercial managenmahiding chartering our vessels pursuant to aagament agreement which was amended and restatéd as
September 18, 2006 and amended on February 12 ,&{DBebruary 8, 2010.

Management fees in respect of continuingragions under our management agreement amounggptoximately $11.4 million in 2010, $8.7 milliam2009 and
$7.0 million in 2008. The related expenses are shomder "General and administrative expenses" osttttement of income. We pay monthly advancesgarto these
management fees. These prepaid management fepesaeated in our consolidated balance sheet uer from related parties" and totaled $11.1 milko $8.6 million
as of December 31, 2010 and 2009, respectively.

Management Agreement

Under our management agreement, our Mansgesponsible for providing us with technical, acistrative and certain commercial services, whiatiude the
following:

. technical serviceswhich include managing d-to-day vessel operations, performing general vessgiter@ance, ensuring regulatory compliance
compliance with the law of the flag of each vessel ainthe places where the vessel operates, enstldssjfication society compliance, supervising the
maintenance and general efficiency of vesselsngimg the hire of qualified officers and crew, tiai transportation, insurance of the crew (inclgdin
processing all claims), performing normally schedudrydocking and general and routine repairsnging insurance for vessels (including marine bat
machinery, protection and indemnity and risks insge), purchasing stores, supplies, spares, ltimgcail and maintenance capital expenditures fgsels,
appointing supervisors and technical consultanéspraviding technical support, shoreside supptiipyard supervision, and attending to all othehtecal
matters necessary to run our business;

. administrative servicesyhich include, in each case, at the direction ofexecutive officers, assistance with the mainteaafour corporate books and
records, payroll services, assistance with the patipa of our tax returns and financial statemeassjstance with corporate and regulatory compliance
matters not related to our vessels, procuring lagdlaccounting services (including the preparatioall necessary budgets for submission to usjstsce ii
complying with United States and other relevant gées laws, human resources, cash management and
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bookkeeping services, development and monitoririgtefnal audit controls, disclosure controls amfdiimation technology, assistance with all requlatond
reporting functions and obligations, furnishing amports or financial information that might be uegted by us and other non-vessel related adnaitiigtr
services, assistance with office space, provideggl and financial compliance services, oversebamking services (including the opening, closinggration
and management of all of our accounts includingintalleposits and withdrawals reasonably necessathé management of our business and day-to-day
operations), arranging general insurance and directd officer liability insurance (at our expengapviding all administrative services required fo
subsequent debt and equity financings and attertidiai other administrative matters necessarynguee the professional management of our busioess (
Manager provides these administrative servicets awn cost and in return therefore receives thengervial, chartering and administrative services)eand

. commercial servicesyhich include chartering our vessels, assistinguinaiartering, locating, purchasing, financing aedotiating the purchase and sale of
our vessels, supervising the design and construofimewbuildings, and such other commercial sesvaewe may reasonably request from time to tire (o
Manager provides these commercial services atitsapst and in return therefore receives the coroialerchartering and administrative services fees).

Reporting Structure

Our Manager reports to us and our Boamigdctors through our executive officers. Under oanagement agreement, our executive officers magidihe Manager
to remove and replace any officer or any person semees as the head of a business unit of our ManBgehermore, our Manager will not remove any perserving as a
officer or senior manager without the prior writimmnsent of our executive officers.

Compensation of Our Manager

During the initial term of the managemegiteement, for providing its commercial, charteramgl administrative services our manager receivieé af $500 per day
and for its technical management of our ships,neamager received a management fee of $250 perl ypessgay for vessels on bareboat charter and $800essel per day
for the remaining vessels in our fleet, each pteddor the number of calendar days we own each k&3sese fees are now adjusted annually by agreebatween us and
our manager. Should we be unable to agree with omalyler as to the new fees, the rate for the nextwilldie set at an amount that will maintain our Mgar's average
profit margin for the immediately preceding thresags. For its chartering services rendered to usbyamburg- based office, our manager also reseaveommission of
0.75% on all freight, charter hire, ballast bonnd demurrage for each vessel. Further, our mamageives a commission of 0.5% based on the corgra of any vessel
bought or sold by it on our behalf, excluding newdiing contracts. We also paid our manager a flatole$400,000 per newbuilding vessel, which we chpéd, for the on
premises supervision of our newbuilding contragtsélected engineers and others of its staff.

On February 12, 2009, we signed an addertdithe management contract adjusting the manageieesiteffective January 1, 2009, to a fee of $&tsday for
commercial, chartering and administrative serviegige of $290 per vessel per day for vessels oebbat charter and $575 per vessel per day foeleea time charter and
a flat fee of $725,000 per newbuilding vessel fer sbpervision of newbuilding contracts. All comnoss to the manager remained unchanged. On Feb8u&Q10, we
signed an addendum to the management contractiadjtise management fees, effective January 1, ,201®fee of $675 per day for commercial, chamgeand
administrative services, a fee of $340 per vessetipy for vessels on bareboat charter and $678gssel per day for vessels on time charter. Allmissions to the
manager remained unchanged. We believe these
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fees and commissions are no more than the rategowlel need to pay an unaffiliated third party toypde us with these management services.

We also advance, on a monthly basis, elirtecal vessel operating expenses with respectdio ezssel in our fleet to enable our Manager taraye for the payment of
such expenses on our behalf. To the extent the mt®iadvanced are greater or less than the actss¢heperating expenses of our fleet for a quasterManager or us, as
the case may be, will pay the other the differeatche end of such quarter, although our Managerinsiead choose to credit such amount againstefimessel operating
expenses to be advanced for future quarters.

Term and Termination Rights

The initial term of the management agreerespired on December 31, 2008. The managemeneiagm now automatically renews for one-year periodsvell be
extended, unless we give 12-months' written naifagon-renewal and subject to the termination rigleiscribed below, in additional oyear increments until December
2020, at which point the agreement will expire.

Our Manager's Termination Rights.Our Manager may terminate the management agreerier to the end of its term in the two followisgcumstances:

. if any moneys payable by us shall not have bee p#hin 60 business days of payment having beemagheled in writing; or

. if at any time we materially breach the agreemedtthe matter is unresolved within 60 days after veegaven written notice from our Manager.

Our Termination Rights. We may terminate the management agreementtprtbe end of its term in the two following circutasces upon providing the respective
notice:

. if at any time our Manager neglects or fails tofpen its principal duties and obligations in anyterél respect and the matter is unresolved witldini2ys
after our Manager receives written notice of suajiext or failure from us; or

. if any moneys payable by the Manager under or @unisto the management agreement are not promgtlyopaccounted for in full within 10 business days
by the Manager in accordance with the provisionthefmanagement agreement.

We also may terminate the management agneeimmediately under any of the following circuarstes:

. if either we or our Manager ceases to conduct basjre all or substantially all of the propertiesesets of either such party is sold, seized progpiated,;

. if either we or our Manager files a petition undey dankruptcy law, makes an assignment for the fitesfats creditors, seeks relief under any law fioe
protection of debtors or adopts a plan of liquidiatior if a petition is filed against us or our Maer seeking to declare us or it an insolvent akhgt and
such petition is not dismissed or stayed withirb48iness days of its filing, or if our Company loe Manager admits in writing its insolvency oriitability to
pay its debts as they mature, or if an order isexfadthe appointment of a liquidator, managereiegr or trustee of our Company or the Manageilafrea
substantial part of its assets, or if an encumhmatakes possession of or a receiver or trustappsinted over the whole or any part of the Managerour
Company's undertaking, property or assets or d@rder is made or a resolution is passed for ourddaris or our winding up;

. if a distress, execution, sequestration or othecess is levied or enforced upon or sued out againsManager's property which is not dischargedhiwi20
business days;
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. if the Manager ceases or threatens to cease winoflybstantially to carry on its business othenthsa for the purpose of a reconstruction or amaégam
without insolvency previously approved by us; or

. if either our Manager or we are prevented fromqmenfng any obligations under the management agreebyeany cause whatsoever of any nature or kind
beyond the reasonable control of us or our Maneggrectively for a period of two consecutive morghgore.

In addition, we may terminate any applieathip management agreement in any of the followirggmstances:

. if we or any subsidiary of ours ceases to be theeowhthe vessel covered by such ship managemes¢mgnt by reason of a sale thereof, or if we or any
subsidiary of ours ceases to be registered aswheroof the vessel covered by such ship managengestment;

. if a vessel becomes an actual or constructive mpromised or arranged total loss or an agreemenbéean reached with the insurance underwriterssimext
of the vessel's constructive, compromised or agdrgtal loss or if such agreement with the insceamderwriters is not reached or it is adjudged by
competent tribunal that a constructive loss ofubgsel has occurred;

. if the vessel covered by such ship management igmtes requisitioned for title or any other congmurly acquisition of the vessel occurs, otherwise thy
requisition by hire; or

. if the vessel covered by such ship management mgmteis captured, seized, detained or confiscateahip government or persons acting or purportinacto
on behalf of any government and is not released Soch capture, seizure, detention or confiscatitinin 20 business days.

Non-competition

Our Manager has agreed that, during thre tdrthe management agreement, it will not providg management services to any other entity withauatpoior written
approval, other than with respect to entities cdletridby Dr. Coustas, our Chief Executive Officer,igthdo not operate within the containership (lartipan 2,500 twenty
foot equivalent units, or TEUs) or drybulk sectofshe shipping industry or in the circumstancescdeésd below. Dr. Coustas does not currently corgmyl such vessel-
owning entity or have an equity interest in any setity, other than Castella Shipping Inc., ownfeoree 1,700 TEU vessel. Dr. Coustas has also pdig@ueed to the
same restrictions on the provision, directly oriiiedtly, of management services during this perindaddition, our Chief Executive Officer (other thia his capacities with
us) and our Manager have separately agreed nangdine term of our management agreement and fiyear thereafter, to engage, directly or indixgétl (i) the
ownership or operation of containerships of larpant2,500 TEUs or (ii) the ownership or operatioamy drybulk carriers or (iii) the acquisition afiovestment in any
business involved in the ownership or operationasftainerships larger than 2,500 TEUs or drybulkiees. Notwithstanding these restrictions, if owtépendent directors
decline the opportunity to acquire any such comtahnips or drybulk carriers or to acquire or invasiny such business, our Chief Executive Officirtvave the right to
make, directly or indirectly, any such acquisitmminvestment during the four-month period followisigch decision by our independent directors, sg &msuch acquisition
or investment is made on terms no more favoralae those offered to us. In this case, our Chietthtee Officer and our Manager will be permittechtovide
management services to such vessels.
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Sale of Our Manager

Our Manager has agreed that it will notsfan assign, sell or dispose of all or a signifigaortion of its business that is necessary ferstervices our Manager
performs for us without the prior written consenbaf Board of Directors. Furthermore, in the ewafrainy proposed sale of our Manager, we have & afjfirst refusal to
purchase our Manager. This prohibition and rigHfirst refusal is in effect throughout the termtioé management agreement and for a period of carefgkowing the
expiry or termination of the management agreent@ut.Chief Executive Officer, Dr. John Coustas, or &iogt established for the Coustas family (underciiidr. Coustas
and/or a member of his family is a beneficiary)equired, unless we expressly permit otherwiseywo 80% of our Manager's outstanding capital stagkndj the term of
the management agreement and 80% of the voting pafveer Manager's outstanding capital stock. Inetent of any breach of these requirements, we wuikehtitled to
purchase the capital stock of our Manager owned by Bustas or any trust established for the Codatagy (under which Dr. Coustas and/or a membédrtisffamily is a
beneficiary). Under the terms of certain of our fiomg agreements, including the Bank Agreementfdihgre of our Manager to continue managing ourseéssecuring
such agreements would constitute an event of defaedeunder.

The Swedish Club

Dr. John Coustas, our Chief Executive Officea member of the Board of Directors of The Swiedilub, our primary provider of insurance, inchgla substantial
portion of our hull & machinery, war risk and protien and indemnity insurance. During the yearseendecember 31, 2010, 2009 and 2008, we paid presnifim
$7.3 million, $7.4 million and $4.1 million, resgaely, to The Swedish Club under these insurandieips.

Danaos Management Consultants

Our Chief Executive Officer, Dr. John Coussteo-founded and has a 50.0% ownership interd3aimaos Management Consultants, which provides tipe shi
management software deployed on the vessels ifiemirto our Manager on a complementary basis. Bustas does not participate in the day-to-day mamagt of
Danaos Management Consultants.

Offices
We occupy office space that is owned byManager and which is provided to us as part ob#eices we receive under our management agreement.
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PROPOSAL TWO—RATIFICATION OF APPOINTMENT OF
INDEPENDENT AUDITORS

Appointment of Auditors

The Audit Committee of the Board, subjectite approval of our stockholders, has appointeditm of PricewaterhouseCoopers S.A., independ@istered public
accounting firm, as our auditors for the year egdiecember 31, 2011. The Board recommends apprgvaitstockholders of the appointment of
PricewaterhouseCoopers S.A. as our auditors fdiigbal year ending December 31, 2011. Represestati PricewaterhouseCoopers S.A. are expecteddoebent at the
2011 Annual Meeting. They will have the opportuidymake a statement if they so desire, and arectaghéo be available to respond to appropriatetipresfrom
stockholders. PricewaterhouseCoopers S.A. has beendmpendent auditors since 1999 and, by virtuaeif familiarity with our affairs and their quattions, are
considered qualified to perform this important ftioic.

Principal Accountant Fees and Services

PricewaterhouseCoopers S.A., an independgigtered public accounting firm, has audited eumual financial statements acting as our indeperalgditor for the
fiscal years ended December 31, 2010, 2009 and 2008.

The chart below sets forth the total amduilied and accrued for the PricewaterhouseCoopétssgrvices performed in 2010 and 2009 and breaksdbese amounts
by the category of service.

2010 2009
(in thousands of dollars)

Audit fees $ 444.; $ 756.4

Audit-related fee: — % 124.C

Total fees $ 444 $ 880.4

Audit Fees
Audit fees paid were compensation for prsifazal services rendered for the audits of our clidested financial statements.
Audit-related Fees

Audit-related fees for 2009 include aueitated fees in connection with the Registrationedtaint on Form F-1 (Reg. No. 333-161133), which veslfivith the SEC in
the third quarter of 2009 and subsequently withdrew.

Tax Fees

PricewaterhouseCoopers S.A. did not providesarvices that would be classified in this catggor2010 or 2009.
Other Fees

PricewaterhouseCoopers S.A. did not provideather services that would be classified in tlitegory in 2010 or 2009.
Pre-approval Policies and Procedures

The audit committee charter sets forthpmlicy regarding retention of the independent aurditrequiring the audit committee to review angrape in advance the
retention of the independent auditors
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for the performance of all audit and lawfully pett@d non-audit services and the fees related theféie chairman of the audit committee or in theeslge of the chairman,
any member of the audit committee designated bghiagman, has authority to approve in advancelanfully permitted non-audit services and fees. ahdit committee
is authorized to establish other policies and pdaces for the pre-approval of such services ansl f#here non-audit services and fees are appravéer ulelegated
authority, the action must be reported to thedulllit committee at its next regularly scheduledtinge

The Audit Committee approved all of the raardit services described above and determinedhairovision of such services is compatible witinmtaining the
independence of PricewaterhouseCoopers S.A.

The Audit Committee and the Board recommends that sttkholders vote "FOR" the appointment of PricewaterhowseCoopers S.A. as our independent
auditors for the fiscal year ending December 31, 201

OTHER MATTERS
Principal Executive Offices

The address of our principal executivecef§i is c/o Danaos Shipping Co. Ltd., 14 Akti Kond{85 45 Piraeus, Greece. Our telephone numbertaaddaess is
+30 210 419 6480. Our corporate website addressgg/www.danaos.com

Audit Committee Report

The Audit Committee reviews our financialagjng process on behalf of the Board. The Audit @Gotiee has the sole authority to retain, and setpamsation and
retention terms for, terminate, oversee and evalteg work of our independent auditors. The inddpahauditors report directly to the Audit Committ&be Board has
determined that each member of the Audit Committéedependent within the meaning of the SarbanesyOktt of 2002, Rule 10/-under the Securities Exchange Ac
1934 and the New York Stock Exchange's current §ssiandards.

Our management is responsible for our fifereporting process, including our system ogiinal controls, and for the preparation of consaéd financial statements
in accordance with accounting principles generatlyepted in the United States. PricewaterhouseCedhéy. is responsible for expressing an opiniorebagon their
audits of the consolidated financial statement® Abdit Committee is responsible for overseeingelmecesses. The Audit Committee reviews our arenudited financial
statements, quarterly financial statements amigliwith the SEC. The Audit Committee also revievp®res on various matters, including: (1) our cetiaccounting
policies; (2) material written communications betwéenindependent auditors and management; (3pttependent auditors' internal quality-control prhoes;

(4) significant changes in our selection or appilaraof accounting principles; and (5) the effettegulatory and accounting initiatives on our ficel statements. It is not
the duty or the responsibility of the Audit Commétt® conduct auditing and accounting reviews ocedores.

The Audit Committee has adopted policies protedures for pre-approval of all audit and pesibie nonaudit engagements of the independent auditorshencetate:
fees. Under the policy, prior to the engagemenhefibdependent auditors for the next year's aaditmanagement submits an aggregate of servicexpto be rendered
during that year for each audit and permissible-aodit engagement to the Audit Committee for apptoVhe fees are budgeted and the Audit Committesives periodic
reports from our management and the independeiitbasidn actual fees versus the budget by typenfise. During the year, circumstances may ariserwihmay become
necessary to engage the independent auditors déitfcadl services not contemplated in the pre-appddbudget. In those instances, specific pre-agprafthe Audit
Committee is required to engage the independeritcaisd

The Audit Committee has met and held disomsswith our management and representatives oéRaterhouseCoopers S.A. Our management represeritesd Aodit
Committee that our consolidated
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financial statements were prepared in accordandeagitounting principles generally accepted in thgddrStates, and the Audit Committee has revieweddsulissed the
audited consolidated financial statements with canagement and PricewaterhouseCoopers S.A.

The Audit Committee discussed with PricewataseCoopers S.A. the matters required to be disduss Statement on Auditing Standards No. 61, "Comoation
with Audit Committees," as modified or supplementedcewaterhouseCoopers S.A. also provided to thétAammittee the written disclosures required bydpglicable
requirements of the Public Company Accounting OggrtsBoard regarding the communications of PriceviatieseCoopers S.A. with the Audit Committee and theitAud
Committee discussed with PricewaterhouseCooperstBeAirm's independence. The Audit Committee neei@ the audit and non-audit fees paid to

PricewaterhouseCoopers S.A., and also consideredherh@bn-audit services performed by Pricewaterhoosp€rs S.A. were compatible with maintaining theitaus!
independence.

In performing all of these functions, thedituCommittee acts only in an oversight capacitgt aacessarily relies on the work and assurancesrahanagement and

independent auditors, which, in their report, expias opinion on the conformity of our annual finahstatements to accounting principles generalseated in the United
States.

Based upon the Audit Committee's discussigtitsour management and PricewaterhouseCoopers SdAha Audit Committee's review of the representatioinour
management and the report of the independent asdiddhe Audit Committee, the Audit Committee recoemded that the Board include the audited congelitfinancial
statements in our Annual Report on Form 20-F fenytear ended December 31, 2010, filed with the SE@gril 8, 2011. The Audit Committee also approveabject to
stockholder ratification, the selection of PricegrabuseCoopers S.A. as our independent auditors.

Audit Committet

Myles R. Itkin(Chairman)
Andrew B. Fogarty
Miklos Konkoly-Thege
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United States Securities and Exchange Commission Rep®

Copies of our Annual Report on Form 20-Ftfe fiscal year ended December 31, 2010, as\iguthe SEC, and our Annual Report to Stockholdars,available to
stockholders free of charge on our websitbtgt://www.danaos.comnder the "Investor Relations" sectiorvarw.danaos.agmdocuments.conby requesting by telephone
at +30 210 419 6480 or by writing to the attentidrour Acting Chief Financial Officer and Secretar, Evangelos Chatzis, at Danaos Corporation, c/oada
Shipping Co. Ltd., 14 Akti Kondyli, 185 45 Piraeusg@ce.

General

The enclosed proxy for the 2011 Annual Megis solicited on behalf of the Board. Unless otlise directed, proxies held by John Coustas, dqwit@han, President
and Chief Executive Officer, or Evangelos Chatais, Acting Chief Financial Officer and Secretary, Wi voted at the 2011 Annual Meeting or any adjments or
postponements thereof for the election of all n@amto the Board named on the proxy card and éapipointment of the independent auditors. If aayten other than
those described in this Proxy Statement propenyesobefore the 2011 Annual Meeting, or with respeeainty adjournments or postponements thereof, thvags will vote
the shares of common stock represented by suchegrsxaccordance with their best judgment.

Please vote all of your shares. Benefgtiatkholders sharing an address who receive multigiées of the proxy materials should contact thedker, bank or other
nominee to request that in the future only a siglgy of each document be mailed to all stockhaldéthe shared address. In addition, if you aé#meficial owner, but
not the record holder, of shares of common stoolr Yroker, bank or other nominee may deliver amg copy of the proxy materials to multiple stodkless who share an
address unless that nominee has received contistryctions from one or more of the stockholders. Will deliver promptly, upon written or oral reqties separate copy
the proxy materials to a stockholder at a shareldesms to which a single copy of the documents whgedled. Stockholders who wish to receive a separapy of the Proxy
Statement, Annual Report to Stockholders or AnnualoReon Form 20-F, now or in the future, should sithiheir request to us by telephone at +30 2106480 or by
writing to the attention of our Acting Chief FinaatDfficer and Secretary, Mr. Evangelos Chatzifaaos Corporation, c/o Danaos Shipping Co. LtdAKt#Kondyli,
185 45 Piraeus, Greece.
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IMPORTANT NOTICE REGARDING THE AVAILABILITY OF PROXY MATERIALS FOR THEANNUAL STOCKHOLDERS MEETING TO BE HELD ON
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ANNUAL MEETING OF STOCKHOLDERS OF

DANAOS CORPORATION

July 22, 2011

NOTICE OF INTERNET AVAILABILITY OF PROXY MATERIAL:
The Notice of Meeting, Proxy Statement, Proxy Gard
are available at www danaos.agmdocuments.com

Please sign, date and mail
your proxy card in the
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as possible.
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DANAOS CORPORATION
THIS PROXY IS BEING SOLICITED ON BEHALF OF THE BOARD OF DIRECTORS

Proxy card for use at the 2011 Annual General Meeting or any adjournment or postponement thereof (the
“Meeting”) of Stockholders of Danaos Corporation, a Marshall Islands company (the "*Company®), to be held on Friday,
July 22, 2011 at 10:00 a.m. Greek local time, at the offices of the Company's manager, Danaos Shipping Co. Lid.,
14 Akti Kondyli in Pirasus, Greece 185 45,

The parson signing on the reverse of this card, being a holder of shares of comman stock of the Company, hereby
appoints as his/herfits proxy at the Meeting, Dr. John Coustas and Evangelos Chatzis, or ither one of them acting alone,
with full power of substitution, and directs such proxy to vote (or abstain from voling) at the Meeting all of his, her or
its shares of common stock as indicated on the reverse of this card or, to the extent that no such indication is given,
to vole as set forth herein, and authorizes such proxy to vote in his discretion on such other business as may
properly come before the Meating.

Please indicate on the reverse of this card how the shares of commeon stock represented by this proxy are to be voted.
If this card is returned duly signed but without any indication as to how the shares of common stock are to be voled
in respect of any of the resclutions described on the reverse, the stockholder will be deemed to have directed the proxy
to vole FOR the election of all nominees to the Board of Direclors and FOR Proposal Two, each as described below.

(Continued and to be signed on the reverse side)

COMMENTS:

| 14475 I
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TABLE OF CONTENTS
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MISSION STATEMENT

Danaos Corpotation seeks to remain the premier etadiglobal seaborne container transportation éwratients by utilizing our solid operational, textal and financial
infrastructure.

Danaos will continue to provide outstanding custosevice, enforce rigorous operational standardftaia a steadfast commitment to safety and envéral protection,
and reward its shareholders.




Letter from the President & CEO

Dear Fellow Shareholder,

History will record 2010 as the biggest turnarouratysbf the container industry. The year started aithidle fleet of 12 percent, zero box rates, ehragtes below operatil
costs and by the end of July idle fleet droppe8 percent, box rates reached all time highs andeh@tes approached 10 year averages. No onépaéid this
development and liner companies booked recordtpriofithe year.

This optimistic environment together with the coaiem of our partners enabled us to proceed sutdlyssith new funding for our fleet under consttion and also to
arrange a comprehensive financing plan which addsessa very solid way all the financing needs efiilext eight years.

FLEET DEVELOPMENT

During the course of 2009 we had agreed a numbeglivfetly postponements with our charterers so dutiegyear we had an increasing number of delivevtash will
peak in 2011. As of mid April 2011, we have 54 vésseour fleet with 11 more to be delivered untid 2012. As the employment of large vessels isaipr for our
charterers we have pressure for earlier ratherltttandelivery of our order book.

The strength of the market enabled us to employwgesels for periods between one to three yeaesdest better than expiry. The market continueststtong and we will
continue to employ profitably all our fleet.

CREDIT MARKET STATUS

We have seen in 2010 a gradual reemergence oftilestin ship finance. However the terms, volumesaaadability of ship finance from the banking gpowas
significantly lower. It is rather improbable that wél reach again the volumes pre 2008. Finance fBiate Agencies has emerged as an important eleheatvbuildings
and we will continue to develop our relationshiphttEXIM, CEXIM and SINOSURE for the eventual financenefw projects.

FINANCIAL PERFORMANCE

The 2010 results incorporate significant one @firis related to the refinancing plan which was atyvéith our lenders and shipyards. Excluding unrealilbsses and one «
items we had a $ 27.9 million profit.

In August 2010, we also successfully completed a $2illn equity offering which supplemented the ls€rom our lenders to complete our funding needs.

Aanans
A danacs.com




OUTLOOK FOR 2011
The Company now that all financing issues have laeleinessed is rapidly growing by adding in the fteetremaining contracted vessels.

Now that the container industry is back on track gnedorderbook remains within acceptable limits, ¢reme opportunities for growth. We are carefullglaating variou:
projects to determine which ones are accretivaitsbareholders.

We expect that the charter market will be strongj @xpect to recharter the vessels which become aipetes near or above 10 year averages.

The competition in the sector has been reducedaltie contraction of the KG market. This will creatéghter market with returns which are healthy asltifurther
restrain overcapacity.

During this year the faith that all our partnerséatown on the management team has rewarded evésyyavercoming the strains of the crisis.
We will continue to work relentlessly to implemenir growth strategy and reward our shareholders.

Respectfully submitted,

/s/ Dr. John Coust¢

Dr. John Coustas
President & CEC




Letter from the Senior Vice President & COO

The recovery of the market in the container sestis remarkable in the year 2010.

The joint efforts of the Liner Companies, the Indegent Owners and the Shipbuilding Yards were suademsd in effect the excess capacity was controllée result was
that the profit and loss account of the Liner Comes turned from deep red in 2009 to black in 20t freight rates per TEU and FEU recovered andaaibptimism
was evident among all stakeholders in the contaieetor.

We, the management of Danaos, completed our Corapsale Financial Plan successfully and with a aheiad, together with our R&D department, delved dgépto
modern container designs that will govern futurdeos. We believe that slow and super—slow steaisihgre to stay and the new speeds dominating thesiry will be in
the range of 18 to 22 knots versus the 22 to 24skincthe past.

Better optimized hull forms, improved engineeriygtems and compliance with the forthcoming emisségulation will dominate the design of the contasnef the future.

Our company was engaged in two R&D projects togethitdr certain shipyards and Classification Societied we feel that we now have the necessary “know-towérve
the needs of our customers in the future and detiortainer vessels that may save up to 15% ledsafia given speed.

The number of our fleet vessels increased fromt48eaend of 2009 to 50 at the end of 2010 andteesponding capacity from 172,433 TEU to 219,9B®9TThe averag
age of our fleet was reduced from 11.9 years in 2009.7 years in 2010. Our total utilization ofeflen-hire was at the level of 98% correspondinigigb 1.9 unscheduled
off-hire days per vessel for 2010.

We had an average of 3.04 Port State Control inigpecper vessel, per year with only 0.71 defectsmspection and zero detentions, which is well befba/industry
average, being 3.5 defects per inspection.

On the social side, this year our Ship Manager was again active in the mini soccer scene and sdedet® secure 2nd place in the Greek Shipping Ingddini Soccer
League. With the initiative of its HR&T departmeatir Managers employees participated in a fundraiser, whichttogrewith the support of our company, offered fogs
and psychological support to two foundations ofrefmmed children in Athens and Piraeus. Furthernfareing a strong sense of environmental awarenesgd3aeamed
up with




its Manager and HELMEPA (Hellenic Marine Environme@mbtection Association) and organized a “Coastea@up Day'where employees brought their family and frie
to participate in the event by cleaning the Athevesstine.

Danaos’s youth learning the value
of environmental awareness

We at Danaos are committed to our prime strategiectilse, which is to provide an excellent servicetw customers by maintaining the very high stadslaet for our safe
and environmentally friendly operating practices.

/sl Iraklis Prokopaki
Iraklis Prokopakis
Senior Vice President & CO

Danaos & Helmepa representatives
on Coastal Cleanup Day



In-house Crew Seminar on Charter Party Clauses
in Odessa
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Letter from the Vice President & CFO

Once again, throughout 2010, our objective remafimedto provide best in class practice in all agpexf our operations. In addition, 2010 was a dejryear of resolve and
determination toward addressing the capital neé@=pnaos and in particular the funding of our cdmitanmitments to the yards for our extensive shijing program.

The beginning of 2010 found us with a fleet of 4&@inerships, four more since the beginning of2&0d 27 large ships on order. As the containensiaigket at the time
was still struggling to regain a balance betweempkuand demand, the banking sector was still usdesiderable strain with most balance sheets amtinigmportfolios
retrenching. Under these conditions and with a sabiatdunding gap due to credit shortage, we comthfunding our investments in new ships by using gemerated
capital and by drawing from committed credit fa@h already in place from previous periods. Suetestments, excluding capitalized interest anddelesery expenses for
the first half of 2010 reached $258 million and $28illion for the second half of 2010. In the fitslf of 2010, at the request of our charterersalse revised scheduled
ship delivery dates and associated yard paymenteftain of our new buildings in a sector which had recorded its worst year ever with 12% of theldvopntainership
fleet in idle mode. The fast improving 2010 howeprvided a favourable canvas to resolving the fogdif Danaos and will serve as an exceptional exauwipthe
resilience of world trade.

Our efforts to secure the capital expenditure fugpdeguirements paid off when in August 2010 our $tmaxl approach to these funding challenges ledctm#prehensive
financing agreement with our lenders for a furth&25 million of asset backed credit facilities el as a new $203 million facility led by the Expémport Bank of China
and Sinosure as the export credit insurance agenftyther $190 million of vendor financing and $2@illion of additional equity in cash, which we sessfully raised on
August 12, 2010 through a private placement witlesghinvestors, including our largest stockholdgrselling to them 54,054,055 shares of our ComSimak. In addition
we managed to reset earlier repayment schedulegivetinterest rate margin levels and covenanbmtproviding a competitive and solid financing kgge eliminating any
re-financing requirements until end of 2018. Theeagnent has now overridden the older loan agreeraedtas addressed all covenant breaches thabbeveed during
the lows of this economic cycle. Danaos will algodmjoying a grace period on most of its loan repeyts until the completion of our investment progr&rogressive
amortization will kick in form 2013 onwards by whiahsubstantial portion of our cash will be usedggrassively repay outstanding indebtedness.

As part of the overall bank agreement we also is&Bewiillion warrants to the lenders which were partit, to purchase our common stock. The warravtigch will
expire in January 2019, have an exercise pric& @fGbper share. The warrants may only be exerdseinet cashless basis,

\




which reduces the dilutive effects to our commorlstaf 108 million shares.

In the above context, the overall investment pnsged Danaos retained all the ordered large sizeatoerships but three, which were cancelled early0itDZesulting in an
impairment loss of $71.5 million. The comprehendimancing plan, which was in principle agreed in skeeond half of 2010 and formally concluded dutimgfirst quarter
of 2011, underlines the continued support of ondérs and the shipyards to Danaos.

As of April 15, 2011, we had 54 large size contaihfs and were expecting delivery of another 6 naildings by the end of 2011 and a further 5 in 2042the end of th
first quarter of 2011 the total contract value of eemaining newbuilding program was $1.8 billiogagist which we had already paid in advanced paysrerd work in
progress an amount of $820 million, while $1.0itillof additional payments will be made between ApBil1 and June 2012, when all remaining ships oerak
expected to be delivered to us.

Our long followed strategy to charter our vesselssaumaulti-year charters with major liner companidigveed Danaos to maintain a healthy revenue strea puaisitive
financial results for 2010. We reported revenue$3§0 million and net income adjusted for unrealiesses on derivatives and other one time iten$2a@f9 million for the
year. On the same basis of adjustment our EBITDAegmed by 20% yoy to reach $244 million. Our chardeer remains robust, which allows us to continyjeyeng
contracted revenues of approximately $6 billion mmizing to a considerable extent the effects onfimancial statements of an otherwise inherentliatile market.

Throughout 2010, we added 9 new vessels to our. fidledf them were deployed under long term chartesich in aggregate contributed $49 million of newe during the
first less than of one full year of operations.ti#¢ same time the daily operating expenses perdgupeased by 8% edging closer to $5,850 attribtiat@dcombination of
tight operations management and slow steaming stedidy our charterers which results in reductioceiniain speed related consumables onboard.

As in every year’s letter, | wish to stress that an&zs Corporation we have a strong commitment tantlegrity of our financial reporting which is cdastly under review
by our internal auditing department and our indejeen auditors. To this effect, | am pleased to refiat Danaos Corporation had effective internadricial controls over
financial reporting at December 31, 2010.

Finally, I would like to thank both our finance teand our Audit Committee for the dedication theyehance more demonstrated throughout 2010, whicfifsigntly
contributes to further improving our already rigipproach regarding financial reporting. Their hamtk supports Danaos’ goal to excel in all areasranthin one of the
preferred tonnage providers to our valued customersnd the world.

/s/ Dimitri J. Andritsoyiannit
Dimitri J. Andritsoyiannis
Vice President & CF(
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Financial Highlights

(Dollars in thousands except for share and per shardata) 2005 2006 2007 2008 2009 2010
Revenues $ 17588t $ 205170 $ 258.84! $ 298.90¢f $ 319.51: $ 359.67
Operating Expense

Voyage expense 3.88¢ 5.42¢ 7.49¢ 7.47¢ 7.34¢ 7.92¢
Vessel operating expens 45.74! 52.99: 65.67¢ 89.24¢ 92.321 88.27:
General and administrative expen 3.914 6.41% 9.95¢ 11.617 14.54! 23.25¢
Depreciation and amortizatic 25.57¢ 31.43: 46.73¢ 58.32¢ 69.20! 84.47:
Other items* 36 14¢ 287 (16.720) 0 69.59:
Income from operatior 96.73¢ 108.77: 128.69¢ 148.96( 136.09¢ 86.15¢
Net Income from continuing operatio 79.48¢ 65.41¢ 123.09¢ 117.06( 36.08¢ (102.34)
Net Income 122.85( 101.08: 215.26¢ 115.23¢ 36.08¢ (102.34)
Earnings per shai $ 271 $ 2,1¢ $ 39 $ 211 $ 0,66 $ (1,3€)
Adjusted Net Income from continuing operation: 81.52¢ 85.96( 108.57« 99.40¢ 65.58¢ 27.85%
Adjusted Net Income* 124.88° 105.15( 112.10¢ 99.10: 65.58¢ 27.857
Adjusted Earnings per share $ 282 % 228 % 2,08 $ 18. $ 12 $ 0,37
Weighted Average Number of Shares (thousa 44.30¢ 46.75. 54.55¢ 54.557 54.55( 75.43¢

*Other items include impairment loss for the carat@in of three newbuildings in 2010.

**Adjusted net income from continuing operationsjustied net income and adjusted earnings per shamoa-GAAP measures, adjusted foraash changes in fair value
derivatives, impairment loss, gain/(loss) on sdleessels and other one-off items.
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Board of Directors

Dr. John Coustasis our President, Chief Executive Officer and a mends our Board of Directors. Dr. Coustas has oeyars of experience in the shipping industry.
Dr. Coustas assumed management of our company ihfi@® his father, Dimitris Coustas, who founded Den&hipping in 1972, and has been responsibleuior o
corporate strategy and the management of our affaice that time. Dr. Coustas is also a membéreobbard of directors of Danaos Management Congdsljtdre Union of
Greek Shipowners and the Cyprus Union of Shipownerg €hairman of The Swedish Club, as well as Chairofahe board of directors of HELMEPA. Dr. Coustatds
a degree in Marine Engineering from National Tecahigniversity of Athens as well as a Master’s degne8omputer Science and a PhD in Computer Controts f
Imperial College, London.

Iraklis Prokopakis is our Senior Vice President, Treasurer, Chief OpegaDfficer and a member of our board of directdfs. Prokopakis joined us in 1998 and has ove
years of experience in the shipping industry. Piwoentering the shipping industry, Mr. Prokopakiss a captain in the Hellenic Navy. He holds a Bach#l&cience in
Mechanical Engineering from Portsmouth Universitytia United Kingdom, a Master’s degree in Naval Arctitee and a Ship Risk Management Diploma from the
Massachusetts Institute of Technology in the UnB&ates and a post-graduate diploma in businesistfrdm the London School of Economics. Mr. Prakap also has a
Certificate in Operational Audit of Banks from theaagement Center Europe in Brussels and a SafekyNRinagement Certificate from Det Norske Veritasidte
member of the Greek Shipowners Committee, the KoRegister of Shipping and Germanischer Lloyd..

Dimitri J. Andritsoyiannis is our Vice President, Chief Financial Officer amthember of our board of directors. Mr. Andritsoyiarjoined us in September 2005 and has
over 15 years of experience in finance and banlngr to joining us, Mr. Andritsoyiannis serveddisector of investment banking and as a membehebbard of Alpha
Finance, the investment banking arm of Greece'©&Bank. During his years with Alpha Finance fromehdy 1990s until joining us, Mr. Andritsoyiannegla variety of
financings, mergers and acquisitions, restructripgivatizations and public offerings both in Greeand abroad. Mr. Andritsoyiannis holds a degndeconomics and
Political Science from the Economic University ohans, an MBA in finance from Columbia University,vesll as a post-graduate diploma in Ship Risk Mansgg from
the Massachusetts Institute of Technology.
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Myles R. Itkin has been a member of our board of directors sineeb®c2006. Mr. Itkin is the Executive Vice PresiteChief Financial Officer and Treasurer of Overse
Shipholding Group, Inc. (“OSG”), in which capacities fias served, with the exception of a promotion f8enior Vice President to Executive Vice Preside®006, since
1995. Prior to joining OSG in June 1995, Mr. ltkiasvemployed by Alliance Capital Management L.P.aasd8 Vice President of Finance. Prior to that, lzesWice
President of Finance at Northwest Airlines, Inc. Nkin joined the board of directors of the U.K. P&Ilub in 2006. Mr. Itkin holds a Bachelor’s degreenfi Cornell
University and an MBA from New York University.

Andrew B. Fogarty has been a member of our board of directors sinteb®c2006. Mr. Fogarty has over 16 years of expes in the transportation industry. After a
career in government, including as Secretary oh3partation for the Commonwealth of Virginia, sin@82 Mr. Fogarty has held various executive posgtiaith CSX
Corporation or its predecessors, including as 3efie President-Corporate Services of CSX Corpondftiom 2001 to 2005, and his current position ascg&p Assistant to
the Chairman of CSX since early 2006. Previously, Rbgarty also held the positions of PresidentR3Cof CSX World Terminals, and Senior Vice Presidemt Chief
Financial Officer of Sea-Land Service, Inc. CSX e ®f the world’s leading transportation companiesialing rail, intermodal and rail-to-truck tranakb services.

Mr. Fogarty is the former chairman and current merds the board of directors of the National Defefisnsportation Association and a fellow of the Nadlohcademy of
Public Administration. He holds a Bachelor of Afrism Hofstra University, a Master’s of Public Admitetion from the Nelson A. Rockefeller college obita Affairs &
Policy at the State University of New York, and a PHrBm Florida State University.

.
1'. -:-J
a:A
Miklés Konkoly Thege has been a member of our board of directors sineeb®c2006. Mr. Konkoly Thege began at Det Norsket&gi(“DNV”), a ship classification
society, in 1984. From 1984 through 2002, Mr. Koykbhege served in various capacities with DNV inahgdChief Operating Officer, Chief Financial Officamd
Corporate Controller, Head of Corporate Managemtaft 8nd Head of Business Areas. Mr. Konkoly Thegeahee President and Chairman of the Executive BoBBINY

in 2002 and served in that capacity until his estient in May 2006. Mr. Konkoly Thege is a membethefboard of directors of Wilhelmsen Maritime Seeg¢ Holdings AS
Mr. Konkoly-Thege holds a Master of Science degnegvil engineering from Technische Universitat idamer, Germany and an MBA from the University of Misog.
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Dr. Robert A. Mundell has been a member of our board of directors sineeb@c2006. Dr. Mundell is the University ProfessbEoconomics at Columbia University.

Dr. Mundell’s principal occupation since 1967 hasrba member of the faculty of Columbia University. Mundell has served as a member of the boardre€wirs of
Olympus Corporation since 2005. Since 2003, Dr. Miides also served as Chairman of the Word Exeedtistitute in Beijing, China. He has been an advis@ number
of international agencies and organizations incigdhe United Nations, the IMF, the World Bank, @avernment of Canada, several governments in lfatierica and
Europe, the Federal Reserve Board and the U.Ssiingdn 1999 Dr. Mundell received the Nobel Priz&gonomics. Dr. Mundell holds a Bachelor’'s degreenfthe
University of British Columbia, a Master’s degreerfr the University of Washington and a Ph.D. fromMessachusetts Institute of Technology.

George Economothas over 30 years of experience in the maritimastgl and he has served as Chairman, Presider@laieflExecutive Officer of Dryships Inc. since its
incorporation in 2004. He successfully took the Camppublic in February 2005, on NASDAQ under the tigdiymbol: DRYS. Mr. Economou has overseen the
Company'’s growth into the largest US listed dry bedknpany in fleet size and revenue and the se@géddt Panamax owner in the world. Between 1986 88l he
invested and participated in the formation of nusnsrindividual shipping companies and in 1991 haéted Cardiff Marine Inc. Mr. Economou is a membieABS
Council, Intertanko Hellenic Shipping Forum and LdeyRegister Hellenic Advisory Committee. Mr. Econani®a graduate of the Massachusetts Instituteeohiiology
and holds both a Bachelor of Science and a Mas$tgcience degree in Naval Architecture and Maringiigering and a Master of Science in Shipping amgisilding
Management.




Stockholder Return Performance Presentation

Set forth below is a line graph for the period froor listing date until April 12, 2011 comparing $early percentage change in the cumulative totedk$tolder return on
the Company’s common stock against the cumulaétern of the published DJUSMT Index and the S&P.500

STOCK PERFORMANCE GRAPH
COMPARISON OF CUMULATIVE TOTAL RETURN®
THE COMPANY, DIUSMT, S&P 500 INDEX DJUSAT s— P50 se— DA
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*Assumes that the value of the investment in the @amy’s common stock and
each index was $100 on October 6, 2006 and thdiadlends were reinvested.
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Shareholder Information

MAILING ADDRESS
Danaos Corporation

c/o Danaos Shipping Co.Ltd
14, Akti Kondyli

Piraeus

Athens, 185 45

Greece

COMPANY CONTACT

DIMITRI J. ANDRITSOYIANNIS IRAXLIS PROKOPAKIS
Athens, Greec Athens, Greec

Tel.: +30 210 419 648 Tel.: +30 210 419 648

E-Mail: cfo@danaos.cor E-Mail: coo@danaos.col
INVESTOR RELATIONS U.S. LEGAL COUNCEL
NICOLAS BORNOZIS Morgan, Lewis & Bockius L.L.F
Presiden 101 Park Avenue, New Yol
Capital Link, Inc. New Yort N. Y. 10178

Tel.: +1 212 661 756 Tel.: +1 212 309 600

E-Mail: nbornozis@capitallink.cor

INDEPENDENT AUDITORS TRANSFER AGENT
PricewaterhouseCoopers S American Stock Transfer & Trust Compa
268, Kifissias Avenun 6201 15th Avenu

Athens, 152 3: Brooklyn

Greece N.Y. 11219

Tel.: +30 210 687 400 Tel.: +1 718 921 820

Since our initial public offering in the United Statin October 2006, our common stock has been Istebde New York Stock Exchange under the symbol “DA&S "of
December 31, 2010, there were 108,610,921 shatbs oégistrant’s common stock outstanding.
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, DC 20549

FORM 20-F

O REGISTRATION STATEMENT PURSUANT TO SECTION 12(b) OR 12(g) OF THE SECURITIES EXCHANGE ACT
OF 1934

OR

ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 FOR
THE FISCAL YEAR ENDED DECEMBER 31, 2010

OR
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the transition period from to

OR

O SHELL COMPANY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

Date of event requiring this shell company report... .......
Commission file number 001-33060

DANAOS CORPORATION

(Exact name of Registrant as specified in its &g

Not Applicable




(Translation of Registrant's name into Engli

Republic of The Marshall Islands

(Jurisdiction of incorporation or organizatic

c/o Danaos Shipping Co. Ltd
14 Akti Kondyli
185 45 Piraeus
Greece

(Address of principal executive office

Dimitri J. Andritsoyiannis
c/o Danaos Shipping Co. Ltd
14 Akti Kondyli
185 45 Piraeus
Greece
Telephone: +30 210 419 6480
Facsimile: +30 210 419 6489

(Name, Address, Telephone Number and Facsimile Nuofi@ompany Contact Persc

Securities registered or to be registered pursiwaBection 12(b) of the Act:

Title of each class

Common stock, $0.01 par value per st
Preferred stock purchase rig|

Name of each exchange on which registert

New York Stock Exchang
New York Stock Exchang
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Securities registered or to be registered pursiwaBection 12(g) of the Act:

None.
Securities for which there is a reporting obligatmmsuant to Section 15(d) of the Act:

None.
As of December 31, 2010, there were 108,610,921 sludithe registrant's common stock outstanding.
Indicate by check mark if the registrant is a welbkn seasoned issuer, as defined in Rule 405 3¢harities Act.

YesO No X

If this report is an annual or transition repanticate by check mark if the registrant is not regfiito file reports pursuant to Section 13 or }®fthe Securities Exchange
Act of 1934.

YesO No X

Indicate by check mark whether the registrant (¥)filad all reports required to be filed by Sectit®ior 15(d) of the Securities Exchange Act of 188dng the preceding
12 months (or for such shorter period that thestegmt was required to file such reports), and &2) leen subject to such filing requirements fopiés 90 days.

Yes[ NoO

Indicate by check mark whether the registrant hasnéited electronically and posted on its corpok&feb site, if any, every Interactive Data File reqdito be submitted
and posted pursuant to Rule 405 of Regulation §2B2.405 of this chapter) during the preceding batims (or for such shorter period that the regmstveas required to
submit and post such files).

YesO NoO

Indicate by check mark whether the registrant ergd accelerated filer, an accelerated filer, mo@-accelerated filer. See definition of "acceleddiler and large
accelerated filer" in Rule 12b-2 of the Exchange. &Check one):

O Large accelerated file O Accelerated filel X Non-accelerated file
Indicate by check mark which basis of accountingréggstrant has used to prepare the financialmstés included in this filing:
K U.S. GAAP O International Financial Reporting Standa O Other
If "Other" has been checked in response to the puswjuestion, indicate by check mark which finansiatement item the registrant has elected toviollo
O Item17 0O Iltem 1¢
If this is an annual report, indicate by check mahether the registrant is a shell company (as défin Rule 12b-2 of the Exchange Act).

YesO No
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FORWARD-LOOKING INFORMATION

This annual report contains forward-lookstatements based on beliefs of our management. tatgnsents contained in this annual report thahatéiistorical facts
are forward-looking statements as defined in Se@ibh of the U.S. Securities Act of 1933, as amended,3ection 21E of the U.S. Securities Exchange A&98#, as
amended. We have based these forward-looking séaiisnon our current expectations and projectionsitafoture events, including:

. future operating or financial results;

. pending acquisitions and dispositions, businessegites and expected capital spending;

. operating expenses, availability of crew, numbeoféhire days, drydocking requirements and insoeacosts;

. general market conditions and shipping market seimdluding charter rates, vessel values and faetfiecting supply and demand;
. our financial condition and liquidity, including pability comply with covenants in our financing amgements

. performance by our charterers of their obligations;

. the availability of ships to purchase, the timet ihenay take to construct new ships, or the usiéfak of our ships;

. our ability to obtain financing in the future tonfdi acquisitions and other general corporate aietsyit

. our continued ability to enter into multi-year, dok-rate period charters with our customers;

. our ability to leverage to our advantage our mariagelationships and reputation in the containigrshipping sector of the international shippinduistry;
. changes in governmental rules and regulationst@rectaken by regulatory authorities;

. potential liability from future litigation; and

. other factors discussed in "ltem 3. Key InformatioRisk Factors" of this annual report.

The words "anticipate,” "believe," "estiméatexpect," "forecast,” "intend," "potential," "mA "plan," "project," "predict," and "should" arsitmilar expressions as they
relate to us are intended to identify such forwlamking statements, but are not the exclusive meéidentifying such statements. We may also frometto time make
forward-looking statements in our periodic repantst we file with the U.S. Securities and Exchange @a@sion ("SEC") other information sent to our ségunolders, and
other written materials. Such statements reflectcoarent views and assumptions and all forward-loglstatements are subject to various risks andrtaicges that could
cause actual results to differ materially from estpgons. The factors that could affect our futfimancial results are discussed more fully in "It8nKey Information—Risk
Factors" and in our other filings with the SEC. Véeition readers of this annual report not to plawdue reliance on these forward-looking statementghwépeak only as
of their dates. We undertake no obligation to miplupdate or revise any forward-looking statements.
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PART I

Danaos Corporation is a corporation dornattd in the Republic of The Marshall Islands thaeferred to in this Annual Report on Form 20dgether with its
subsidiaries, as "Danaos Corporation," "the Compdme," “us," or "our." This report should be readconjunction with our consolidated financial staents and the
accompanying notes thereto, which are includedeim I18 to this annual report.

We use the term "Panamax" to refer to uessable of transiting the Panama Canal and “Pasamax" to refer to vessels with a beam of nimaa 82.31 meters that
cannot transit the Panama Canal. We use the teventy foot equivalent unit," or "TEU," the internatid standard measure of containers, in descrithiegapacity of our
containerships. Unless otherwise indicated, allregfees to currency amounts in this annual reperira).S. dollars.

Iltem 1. Identity of Directors, Senior Managemenand Advisers
Not Applicable.

Iltem 2. Offer Statistics and Expected Timetable
Not Applicable.

Iltem 3. Key Information

Selected Financial Data

The following table presents selected cadat#d financial and other data of Danaos Corpanagind its consolidated subsidiaries for each efitre years in the five
year period ended December 31, 2010, reflectingligeontinued operations of the drybulk carriers edby subsidiaries of Danaos Corporation between 2666007 as
discontinued operations. The table should be regether with “ltem 5. Operating and Financial Revied Brospects." The selected consolidated finadeaie of Danaos
Corporation is derived from our consolidated finahstatements and notes thereto, which have besgraprd in accordance with U.S. generally accepteouating
principles, or "U.S. GAAP", and have been auditedtieryears ended December 31, 2010, 2009, 2008,&@D2006 by PricewaterhouseCoopers S.A., an indepén
registered public accounting firm.

Our audited consolidated statements ofrmecstockholders' equity and cash flows for thegyeaded December 31, 2010, 2009 and 2008, and tiselaated balance
sheets at December 31, 2010
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and 2009, together with the notes thereto, are declun "ltem 18. Financial Statements" and shoelddad in their entirety.

Year Ended December 31
2010 2009 2008 2007 2006
In thousands, except per share amount

STATEMENT OF INCOME

Operating revenue $ 359,677 $ 319,51 $ 298,90* $ 258,84 $ 205,17
Voyage expense (7,92¢) (7,34¢€) (7,47¢) (7,49¢) (5,429
Vessel operating expens (88,277) (92,327 (89,24¢) (65,67¢) (52,99)
Depreciatior (77,04%) (60,90¢) (51,02%) (40,627) (27,30¢)
Amortization of deferred drydocking and special
survey cost: (7,42¢) (8,295 (7,30)) (6,119 (4,127)
Impairment los¢ (71,509 — — — —
Bad debt expens — — (281 (@) (245)
General and administrative expen (23,25%) (24,547 (11,617 (9,955 (6,417)
Gain/(loss) on sale of vessi 1,91¢ — 16,901 (28¢) —
Income from operation 86,15¢ 136,09¢ 148,96( 128,69:¢ 108,77:
Interest incom 964 2,42¢ 6,54« 4,861 3,60¢
Interest expens (41,159 (36,209) (34,740 (22,42)) (23,90%)
Other finance (expenses)/income, (6,05%) (2,290 (2,047 (2,779 2,04¢
Other (expenses)/income, I (5,070 (336€) (2,060 14,56( (28,47¢)
(Loss)/gain on fair value of derivativ (137,18)) (63,60:) (597) 188 (6,62¢)
Total other expenses, r (188,50() (100,00 (31,900 (5,59¢6) (43,35%)
Net (loss)/income from continuing operatic $ (102,34) $ 36,08 $ 117,06( $ 123,09¢ $ 65,41¢
Net (loss)/income from discontinued operati $ — 3 — $ (182) % 92,16¢ $ 35,66
Net (loss)/incomt $ (102,34) $ 36,08¢ $ 11523t $ 215,26 $ 101,08:
PER SHARE DATA (i)(ii)
Basic and diluted net (loss)/ income per share of
common stock from continuing operatic $ (1.3¢) $ 0.6€ $ 21t % 22€¢ $ 1.4C
Basic and diluted net (loss)/income per share of
common stock from discontinued operatis $ — $ — $ 0.09 $ 1.6 $ 0.7€
Basic and diluted net income per share of commc
stock $ (1.3¢) $ 0.6€ $ 211 $ 3.9t % 2.1€
Basic and diluted weighted average number of st 75,43¢ 54,55( 54,557 54,55¢ 46,75
CASH FLOW DATA
Net cash provided by operating activit $ 7879: $ 93,16¢ $ 13548¢ $ 158,27( $ 151,57¢
Net cash used in investing activiti (587,74 (372,909 (511,98t (687,59) (330,099
Net cash provided by financing activiti 616,74: 281,07: 433,72: 549,74: 183,59¢
Net increase in cash and cash equival 107,78! 1,33( 57,22t 20,42( 5,07t
BALANCE SHEET DATA (at period end)
Total current asse $ 266,83( $ 300,50 $ 250,19: $ 92,03¢ $ 59,70(
Total asset 3,489,131 3,142,71.  2,828,46. 2,071,79. 1,297,19
Total current liabilities, including current pontief
long term deb 246,49° 2,518,00 122,21! 51,11 45,71«
Current portion of lon-term debi 21,61¢ 2,331,67: 42,21¢ 25,61¢ 22,76(
Long-term debt, net of current portic 2,543,90 — 2,054,63" 1,330,92 639,55¢
Total stockholders' equit 392,41. 405,59: 219,03 624,90 565,85:
Common stock(i)(ii, 108,61: 54,55 54,54 54,55¢ 54,55¢
Share capital(i 1,08¢ 54¢€ 54¢€ 54€ 54¢

0] As adjusted for 88,615-for-1 stock split effectedSeptember 18, 2006.

(ii) As adjusted for 634 shares, 6,642 shares and 15(@0@s held by the Company and reported as Tre&sock as of December 31, 2010, 2009 and
2008, respectively
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As a privately held company, we paid aggregaidends of $244.6 million in 2005. We paiddividends in 2006. We paid our first quarterly diemd since becoming
a public company in October 2006, of $0.44 per stard-ebruary 14, 2007, and subsequent dividen@8.d# per share, $0.44 per share, $0.465 per ahdr$0.465 per
share on May 18, 2007, August 17, 2007, Novembe2a®7 and February 14, 2008. In addition, we paitvaend of $0.465 per share on May 14, 2008, Aug@s2008
and November 19, 2008, respectively. In the fitsirter of 2009, our board of directors decidedugpsend the payment of further cash dividends asutrof market
conditions in the international shipping indus®®ur payment of dividends is subject to the disoretf our Board of Directors. Our loan agreementstae provisions of
Marshall Islands law also contain restrictions #iféect our ability to pay dividends and we generallif not be permitted to pay cash dividends untterterms of the bank
agreement ("Bank Agreement") and new financing agesgs for which we have entered into definitive agrents in 2011. See "ltem 3. Key Information—Risktbes—
Risks Inherent in Our Business—We are generallypeatitted to pay cash dividends under our finaneimgngements." See "Item 8. Financial Informatiddivdend
Policy."

Capitalization and Indebtedness
Not Applicable.
Reasons for the Offer and Use of Proceeds
Not Applicable.
Risk Factors
Risks Inherent in Our Business

Our business, and an investment in our securitiasydlves a high degree of risk, including risks réilag to the downturn in the container shipping maek, which
continues to adversely affect the major liner conmpes which charter our vessels and has had and roegtinue to have an adverse effect on our earniraggl affect our
compliance with our loan covenants and could resirtus having to restructure our obligations.

The abrupt and dramatic downturn in thetaimership market, from which we derive all of cavenues, has severely affected the container styppdustry,
particularly the large liner companies to which wartér our vessels, and has adversely affecteduminéss. The average daily charter rate of a 4400 containership,
which represents the approximate average TEU capafoityr vessels, decreased from $36,000 in May 20826,000 in January 2011, after reaching a 1660400 in
December 2009. The decline in charter rates is @warious factors, including the reduced availapilif trade financing for purchases of containatizargo carried by sea,
which resulted in a significant decline in the vokiof cargo shipments, and the level of global trattguding exports from China to Europe and thetéthStates. The
decline in the containership market has affectedhijor liner companies which charter our vesselsesof which have announced efforts to obtain thady aid and
restructure their obligations. It also affects tiadue of our vessels, which follow the trends ofdtgirates and containership charter rates, andaiméngs on our charters,
and similarly, affects our cash flows and liquidiBefore the covenant levels in our financing agements were reset at levels at which we are nowriiptiance in the first
quarter of 2011, we had to obtain waivers from tinelézs under all but one of our credit facilities&ase we had not been in compliance with the cotsramtained in our
loan agreements. The decline in the containerdiapter market has had and may continue to haveiaali adverse consequences for our industry incgutimited
financing for vessel acquisitions and newbuildiry$ess active secondhand market for the salessfelg charterers not performing under, or requgstiodifications of,
existing time charters and widespread loan coveaafatults in the container shipping industry. Thiggicant downturn in the container
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shipping industry could adversely affect our apitd service our debt and other obligations andeesbly affect our results of operations and finalhoondition.

The current low containership charter rates and dainership vessel values and any future declineghiese rates and values will affect our ability comply with various
covenants in our credit facilities.

Our credit facilities, which are securednbgrtgages on our vessels, require us to maintaoifspd collateral coverage ratios and satisfyriicial covenants, including
requirements based on the market value of our gerhips and our net worth. The market value ofaaerships is sensitive to, among other thinganges in the charter
markets with vessel values deteriorating in timesmdtearter rates are falling and improving when thrarates are anticipated to rise. The depresseel et the
containership charter market coupled with the ptengdifficulty in obtaining financing for vesselipchases has adversely affected containership valnee the middle of
2008. These conditions have led to a significactide in the fair market values of our vessels #tredextremely low prevailing interest rates havettesignificant declines
in the fair value of our interest rate swap agredme¥s a result, we had to obtain waivers of breadfiesvenants in certain of our loan agreements edttte Bank
Agreement we entered into in the first quarter dfR26or the restructuring of our existing creditiféies and new credit facilities, the financiah@mants in our financing
arrangements were reset to levels, with which weeotlsr comply, that gradually tighten over the pdrtbrough the maturity of these financing arranget:ién 2018.

If we are unable to comply with the finan@al other covenants under our other credit faslitour lenders could accelerate our indebtedmedgoreclose on the
vessels in our fleet, which would impair our agilib continue to conduct our business. Any suchlacaon, because of the cross-default provisionsur loan agreements,
could in turn lead to additional defaults under otirer loan agreements and the consequent acéefec@the indebtedness thereunder and the commesrdeof similar
foreclosure proceedings by our other lenders. iffiodebtedness were accelerated in full or in pantould be very difficult in the current financirenvironment for us to
refinance our debt or obtain additional financimgl ave could lose our vessels if our lenders foreclgzon their liens, which would adversely affect ability to continue
our business.

We are dependent on the ability and willingnessooir charterers to honor their commitments to us fall of our revenues and the failure of our countearties to meet
their obligations under our time charter agreements under our shipbuilding contracts, could causes to suffer losses or otherwise adversely affaat lousiness.

We derive all of our revenues from the pawirof charter hire by our charterers. Our 52 coetahips are currently employed under time chavtéis 14 liner
companies, with 89% of our revenues in 2010 gengfaden six such companies. We have also arrangegtierm time charters for each of our 13 contraa@abuilding
containerships as of March 31, 2011. We could éosharterer or the benefits of a time charter if:

. the charterer fails to make charter payments toegswuse of its financial inability, disagreementhwis, defaults on a payment or otherwise;

. the charterer exercises certain specific limitgthts to terminate the charter;

. we do not take delivery of a contracted newbuildiogtainership at the agreed time; or

. the charterer terminates the charter because théasls to meet certain guaranteed speed andcfugdumption requirements and we are unable to yeibgf

situation or otherwise reach a mutually acceptabtdement.

A number of major liner companies, inclglsome of our charterers, have announced effodbtgin third party aid and restructure their olaigns and request char
modifications, as well as an




Table of Contents

intention to reduce the number of vessels theytehdm, which circumstances may increase the likathof losing a charterer or the benefits of a taharter.

If we lose a time charter, we may be unabletdeploy the related vessel on terms as faverablis or at all. We would not receive any reverit@s such a vessel
while it remained unchartered, but we may be requmgzhy expenses necessary to maintain the vespebper operating condition, insure it and seraog indebtedness
secured by such vessel.

The time charters on which we deploy our am@trships generally provide for charter rates #natsignificantly above current market rates. @bity and willingness
of each of our counterparties to perform its olilzs under their time charters with us will dep@mda number of factors that are beyond our comtndl may include,
among other things, general economic conditioresctindition of the container shipping industry, whitas experienced severe declines since the séedinof 2008, and
the overall financial condition of the counterpafarthermore, the combination of a reduction ishciow resulting from declines in world trade, auetibn in borrowing
bases under credit facilities and the reduced alvititly of debt and equity financing may resultaisignificant reduction in the ability of our chergrs to make charter
payments to us, with a number of large liner comggannouncing efforts to obtain third party aid eetructure their obligations. For example, Seniaitees, the charterer
of one of our vessels defaulted on its chartertduts insolvency in the first quarter of 2009 @hd replacement charter we were able to arrangateaseduced rate. The
likelihood of a charterer seeking to renegotiatéefaulting on its charter with us may be heightetoetthe extent such customers are not able taatilie vessels under
charter from us, and instead leave such chartezssels idle, as was the case with certain of owwele& 2010 and one vessel in the first quart®0dfl. Should a
counterparty fail to honor its obligations underesgnents with us, it may be difficult to securestitbte employment for such vessel, and any newteharrangements we
secure may be at lower rates given currently depdesisuation in the charter market.

If our charterers fail to meet their obligas to us or attempt to renegotiate our chageeaments, as part of a court-led restructuringtloerwise, we could sustain
significant losses which would have a material aslweffect on our business, financial conditionyitsf operations and cash flows, as well as odityabd pay dividends,
if any, in the future, and comply with the coversaint our credit facilities. In such an event, wellddbe unable to service our debt and other obtigatand could ourselves
have to restructure our obligations.

We depend upon a limited number of customers, sahehich have acknowledged financial difficultiesnd announced efforts to restructure their obligatis, for a
large part of our revenues. The loss of these caséos could adversely affect us.

Our customers in the containership seatosist of a limited number of liner operators. Peecentage of our revenues derived from these mesthas varied in past
years. In the past several years, CMA CGM, HMM Kard Yang Ming have represented substantial amaifirtsr revenue. In 2010, approximately 89% of awenues
from continuing operations were generated by sitatnsrs, China Shipping, CMA CGM, HMM Korea, MaerskngaMing and ZIM, and in 2009 these six customers
generated approximately 94% of our revenues frontimoing operations. As of the date of this filingg have charters for 4 of our existing vesselsrante of our
newbuildings with China Shipping, for 5 of our exigfivessels and 5 of our newbuildings with CMA CGM, Tarof our existing vessels and 5 of our newbuildiwgh
HMM Korea, for 4 of our existing vessels and nonewf newbuildings with Maersk, for 7 of our existimgssels and none of our newbuildings with Yang Ming @ of our
existing vessels with ZIM. We expect that a limitednber of liner companies may continue to genexagbstantial portion of our revenues, some of whingr companies
including CMA CGM and Zim publicly acknowledged thedncial difficulties facing them, reported subsialnosses in 2009 and announced efforts to olitard party aid
and restructure their obligations, including undearter contracts. Although many liner companigered substantially improved
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financial performances in 2010, if any of thesefinperators cease doing business or do not ftii&ir obligations under their charters for ourseds, due to the financial
pressure on these liner companies from the sigmifidecreases in demand for the seaborne trarcfpahtainerized cargo or otherwise, our resultsperations and cash
flows could be adversely affected. Further, if wmeaunter any difficulties in our relationships wittese charterers, our results of operations, ftasis and financial
condition could be adversely affected.

Although we have arranged charters for each of ol8 contracted newbuilding vessels, we are dependerthe ability and willingness of the charterers honor their
commitments under such charters as it would be idifft to redeploy such vessels at equivalent ratasat all, if charter markets continue to experiea weakness.

We are dependent on the ability and williesgof the charterers to honor their commitmentieuthe multi-year time charters we have arrangeddcoh of our 13
contracted newbuilding vessels as of March 31, 2D&kpite modest improvements in the containershifkeban 2010, the combination of a reduction offrcéiew resulting
from declines in world trade, a reduction in borragvireses under credit facilities and the reducedaditity of debt or equity financing may result ansignificant reduction
in the ability of our charterers to make charteyrpants to us. Furthermore, the surplus of contahips available at lower charter rates and loweratehfor our customers'
liner services could negatively affect our changreillingness to perform their obligations undee time charters for our newbuildings, which provideecharter rates
significantly above current market rates. The dwecln the containership market has affected thentiaier companies which charter our vessels, someéhich have
announced efforts to obtain third party aid androesure their obligations. The combination of therent surplus of containership capacity, andetkected significant
increase in the size of the world containershiptftever the next few years, as the high volumeoatainerships currently being constructed are dedigt, would make it
difficult to secure substitute employment for ariyor newbuilding vessels if our counterpartiesefdito perform their obligations under the curreatisanged time charters,
and any new charter arrangements we were able toeseoulld be at lower rates given currently depreséediter rates. As a result of the foregoing, wddsustain
significant losses which would have a material aslweffect on our business, financial conditionyitsf operations and cash flows, as well as odityabd comply with
the covenants in our credit facilities. If the deagrs do not honor their commitments under théseters, we may have rights for certain claims, exttttp the terms and
conditions of each charter. However, pursuing tloésiens may be time consuming, uncertain and ulefyahsufficient to compensate us for any failuféhe charterers to
honor their commitments.

Our profitability and growth depend on the demand fecontainerships and the recent economic slowdownd the impact on consumer confidence and consumer
spending, resulted in and may continue to resultdardecrease in containerized shipping volume, adedy affect charter rates. Charter hire rates foomtainerships may
continue to experience volatility or settle at degsed levels, which would, in turn, adversely affear profitability.

Demand for our vessels depends on demartiéshipment of cargoes in containers and, im, toontainerships. The ocean-going container shgppidustry is both
cyclical and volatile in terms of charter hire m&nd profitability. Containership charter rateakssl in 2005 and generally stayed strong untihtigelle of 2008, when the
effects of the recent economic crisis began tacaffobal container trade and in 2008 and 2009pt®an-going container shipping industry experidremyere declines,
with charter rates at significantly lower levelsrttae historic highs of the prior few years. Desgibme improvement in 2010 and the first quart&0dfl, rates remain well
below long term averages, and that improvement me&yoe sustainable and rates could decline aganatibns in containership charter rates resutinfchanges in the
supply and demand for ship capacity and changtseisupply and demand for the major products trameg by containerships. The factors affecting
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the supply and demand for containerships and supplydemand for products shipped in containersatside of our control, and the nature, timing dedree of changes
industry conditions are unpredictable. The recéotha economic slowdown and disruptions in the drewdirkets significantly reduced demand for prodstigped in
containers and, in turn, containership capacity.

Factors that influence demand for contaihigr capacity include:

. supply and demand for products suitable for shigmncontainers;

. changes in global production of products transpbioie containerships;

. the distance that container cargo products are tmdved by sea;

. the globalization of manufacturing;

. global and regional economic and political condisit

. developments in international trade;

. changes in seaborne and other transportation psttiecluding changes in the distances over whictaioerized cargoes are transported,;
. environmental and other regulatory developmentd; an

. currency exchange rates.

Factors that influence the supply of cameship capacity include:

. the number of new building deliveries;

. the scrapping rate of older containerships;

. the price of steel and other raw materials;

. changes in environmental and other regulationsritagt limit the useful life of containershig
. the number of containerships that are out of sepaad

. port congestion.

Consumer confidence and consumer spending teteriorated significantly in 2008 and 2009 have only recovered modestly. Consumer purchafsdiscretionary
items, many of which are transported by sea in doats, generally decline during periods where disjate income is adversely affected or there is @odnuncertainty
and, as a result, liner company customers mayfskipr containers or may ship containers only ateeduates. Any such decrease in shipping volumilamversely
impact our liner company customers and, in turmaled for containerships. As a result, charter ratesvessel values in the containership sector Haereased
significantly and the counterparty risk associatétth the charters for our vessels has increased.

Our ability to recharter our containershiy®n the expiration or termination of their cutreharters and the charter rates payable undereargwal or replacement
charters will depend upon, among other things, teegiling state of the charter market for contashgrs. The charters for 10 of our existing vesegfsre between April
and December 2011. If the charter market is depdesss it has been with only marginal improvemeéntesthe second half of 2008, when our vesselstafsaexpire, we
may be forced to recharter the containerships, ifweee able to recharter such vessels at all, apshaduced rates and possibly at a rate wherebyete & loss. If we we
unable to recharter our vessels on favorable temasnay potentially scrap certain of such vesseffsch may reduce our earnings or make our earninlggile. The same
issues will exist if we acquire additional contasteps, if we are able to recharter such vesselll,a&nd attempt to obtain multi-year charter agements as part of an
acquisition and financing plan.
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We may be unable to draw down the full amount ofrauwedit facilities, pursuant to the terms of thealBk Agreement with respect to restructuring our diefacilities, anc
we may have difficulty obtaining other financing apticularly if the market values of our vessels finer decline.

There are restrictions on the amount ofi¢hat can be advanced to us under our crediftfesibased on the market value of the vessel sgale in respect of which t
advance is being made, and other customary conditmsuch advances. If the market value of oet fiehich has experienced substantial recent desldelines further,
we may not be able to draw down the full amountesfain of our credit facilities, pursuant to thents of the Bank Agreement with respect to our criedilities, obtain
other financing or incur debt on terms that areeptable to us, or at all. We may also not be abtebtain additional financing and refinance ourtdphrticularly for our
newbuilding vessels which have remaining installngeytments well in excess of their current chartee-frearket value. Any inability for us to draw down thé amount of
our credit facilities due to the market value of sassels or otherwise could prevent us from cotimgehe acquisition of our 13 newbuilding contastéps and cause us to
forfeit the deposit payments and other capitalizeztielivery expenses we have made for such newhggdivhich totaled $0.8 billion as of March 31, 2Gthd otherwise
materially adversely effect our liquidity and firaal condition.

The Bank Agreement in respect of our financing amgements imposes stringent operating and finanaiestrictions on us which may, among other thingsnlt our
ability to grow our business.

Under the terms of the Bank Agreement, oedit facilities and financing arrangements impogge stringent operating and financial restrictionsus than those
previously contained in our credit facilities. Teagstrictions, as described in “ltem 5. Operasind Financial Review and Prospects," generally pdecus from:

. incurring additional indebtedness without the cohséour lenders, except to the extent the proceédsich additional indebtedness is used to regeyireg
indebtedness;

. creating liens on our assets, generally, unlesthfoequitable and ratable benefit of our existerglers;

. selling capital stock of our subsidiaries;

. disposing of assets without the consent of thedesdith loans collateralized by such assets anchse of such approval, using the proceeds theseepay
indebtedness;

. using a significant portion of the proceeds fromiggissuances for any purpose other than to rapdgbtedness;

. using more than a minimal amount of our cash fra@rations from purposes other than repayment efitediness;

. engaging in transactions that would constituteangle of control, as defined in such financing ame, without repaying all of our indebtednessuily f

. paying dividends, absent a substantial reductiasuinleverage; or

. changing our manager or certain members of our gemant.

As a result we will have reduced discretioonperating our business and may have difficufgingng our business beyond our currently contracedabuilding vessels.
In addition, our respective lenders under thesenfimg arrangements will, at their option, be ablesquire us to repay in full amounts outstandindear such respective
credit facilities, upon a "Change of Control" ofr@mompany, which for these purposes and as fudéscribed in "ltem 5. Operating and Financial Revéed Prospects—
Bank Agreement”, includes Dr. Coustas ceasing touneChief Executive Officer, Dr. Coustas and memioétsis family ceasing to collectively own over otierd of the
voting
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interest in our outstanding capital stock or arfyeoperson or group controlling more than 20% efithting power of our outstanding capital stock.
The Bank Agreement and our financing arramgygs contain financial covenants requiring us to:

. maintain a ratio of (i) the market value of alltbé vessels in our fleet, on a charter-inclusive@dyglus the net realizable value of any additicodateral, to
(i) our consolidated total debt above specifiedimum levels gradually increasing from 90% throltember 31, 2011 to 130% from September 30, 2017
through September 30, 2018;

. maintain a minimum ratio of (i) the market valuetlo¢ nine vessels (Hull Nos. S456, S457, S458, S3%60, S461, S462, S463 and S4004) collateralitia
New Credit Facilities, calculated on a charfree basis, plus the net realizable value of amjtedhal collateral, to (i) our aggregate debtsiahding under tt
New Credit Facilities of 100% from September 30,261ough September 30, 2018;

. maintain minimum free consolidated unrestrictechaasd cash equivalents, less the amount of theeggte variable principal amortization amounts, diesd
above, of $30.0 million at the end of each calempgrter, other than during 2012 when we will be neglito maintain a minimum amount of $20.0 million;

. ensure that our (i) consolidated total debt lesestricted cash and cash equivalents to (i) catat@d EBITDA (defined as net income before intergains
or losses under any hedging arrangements, taxedegtion, amortization and any other non-cash iteapjtal gains or losses realized from the salengf
vessel, finance charges and capital losses onheseellations and before any non-recurring itamd excluding any accrued interest due to us but no
received on or before the end of the relevant pepoovided that non-recurring items excluded fithis calculation shall not exceed 5% of EBITDA
calculated in this manner) for the last twelve meridbes not exceed a maximum ratio gradually deicigé®m 12:1 on December 31, 2010 to 4.75:1 on
September 30, 2018;

. ensure that the ratio of our (i) consolidated EBITAthe last twelve months to (ii) net interest expe (defined as interest expense (excluding caggthl
interest), less interest income, less realizedsgaiminterest rate swaps (excluding capitalizedsjaind plus realized losses on interest rate svexgiuding
capitalized losses)) exceeds a minimum level dd:1.5hrough September 30, 2013 and thereafter gtlydacreasing to 2.80:1 by September 30, 2018; an

. maintain a consolidated market value adjusted nethwdefined as the amount by which our total cdidated assets adjusted for the market value of our
vessels in the water less cash and cash equivategitsess of our debt service requirements excegdwtal consolidated liabilities after excluditige net
asset or liability relating to the fair value ofridatives as reflected in our financial statemdaotshe relevant period) of at least $400 million.

The provisions of our KEXIM-ABN Amro credit facility, wbh is not covered by the Bank Agreement, have ladigned with the above covenants through June 312 20
under the supplemental letter signed on August @20 2nd our Sinosure-CEXIM credit facility has samifinancial covenants and a collateral coveragemant of 125%

per tranche as described in "ltem 5. Operating anan€ial Review and Prospects." In addition, underkEXIM credit facility, we must comply with a cotkral coverage
covenant of 130%.

If we fail to meet our payment or covenaminpliance obligations under the terms of the Bagke&ment covering our credit facilities or our atfieancing
arrangements, our lenders could then acceleratimmdebtedness and foreclose on the vessels irertrdecuring those credit facilities, which corédult in cross-defaults
under our other credit facilities, and the consetjaeceleration of
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the indebtedness thereunder and the commencemsimitgr foreclosure proceedings by other lendéne loss of any of these vessels would have a rahtetverse effect
on our operating results and financial condition.

Substantial debt levels could limit our flexibilityo obtain additional financing and pursue other Biness opportunities

As of March 31, 2011, we had outstandingbtddness of $2.6 billion and we expect to incusttiial additional indebtedness, including underexisting credit
facilities, in aggregate principal amounts of $6ilon, as we finance the $1.0 billion aggregat@aéing purchase price for our 13 newbuilding cargeships and, as
market conditions warrant over the medium to logxgrt, further grow our fleet. Although we are not sttiied to make repayments of principal until Mardh 3013 under
our existing credit facilities, other than our KEXlAhd KEXIM-ABN Amro credit facilities and Hyundai VendBmancing, this level of debt could have important
consequences to us, including the following:

. our ability to obtain additional financing, if nessary, for working capital, capital expendituresjuasitions or other purposes may be impaired ohsuc
financing may be unavailable on favorable terms;

. we will need to use substantially all of our casinfroperations, as required under the terms ofinan€ing arrangements for which we have reached
agreements in principle, to make principal andregepayments on our debt, reducing the fundswbatd otherwise be available for operations, future
business opportunities and, if permitted by oudérs and reinstated, dividends to our stockholders;

. our debt level could make us more vulnerable tharcompetitors with less debt to competitive pressuar a downturn in our business or the economy
generally; and

. our debt level may limit our flexibility in respoindy to changing business and economic conditions.

Our ability to service our debt will depemabn, among other things, our future financial apdrating performance, which will be affected by pikwg economic
conditions and financial, business, regulatory aifier factors, some of which are beyond our conbak to the restrictions on the use of cash fromatjmns and other
sources for purposes other than the repaymentiebtedness, even if we otherwise generate sufficastt flow to service our debt, we may still be forttethke actions
such as reducing or delaying our business activiiequisitions, investments or capital expendituselling assets, restructuring or refinancingasbt or seeking additional
equity capital. We may not be able to effect antheke remedies on satisfactory terms, or atraliddition, restrictions in the Bank Agreement ispect of our credit
facilities and a lack of liquidity in the debt aeduity markets could hinder our ability to refinaraur debt or obtain additional financing on fa\meaerms in the future.

Disruptions in world financial markets and the restihg governmental action in the United States anddther parts of the world could have a further maia adverse
impact on our results of operations, financial coitibn and cash flows, and could cause the marketgerof our common stock to decline further.

Although showing signs of recovery, the ddiStates and other parts of the world have exkibiteak economic trends and were in a recession i8 200 2009. For
example, the credit markets in the United Stateg leaperienced significant contraction, de-leverggind reduced liquidity, and the United Statesr@dgovernment and
state governments have implemented and are comgjdebroad variety of governmental action andéw megulation of the financial markets. Securitied futures markets
and the credit markets are subject to comprehessatetes, regulations and other
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requirements. The U.S. Securities and Exchange Cssioni, or the SEC, other regulators, self-regwaboganizations and securities exchanges are amébio take
extraordinary actions in the event of market emeeges, and may effect changes in law or interpratatdf existing laws.

Global financial markets and economic cbods were severely disrupted and volatile in 2808 2009. Credit markets and the debt and equjtijadanarkets have
been exceedingly distressed. These issues, aldhghvei re-pricing of credit risk and the difficel$i being experienced by financial institutions hanagle, and will likely
continue to make, it difficult to obtain financings a result of the disruptions in the credit mask#te cost of obtaining bank financing has inedass many lenders have
increased interest rates, enacted tighter lendarglards, required more restrictive terms, inclgdiigher collateral ratios for advances, shortetunities and smaller loan
amounts, refused to refinance existing debt at ritptat all or on terms similar to our current deBtirthermore, certain banks that have historidadign significant lenders
the shipping industry have announced an intentarduce or cease lending activities in the shippidustry. Although we have not experienced anfjadities drawing on
committed facilities to date, we may be unableultyfdraw on the available capacity under our eéxgstredit facilities in the future if our lendease unwilling or unable to
meet their funding obligations. We cannot be carthat financing will be available on acceptablen®ior at all. If financing is not available whereded, or is available
only on unfavorable terms, we may be unable to meebbligations, including under our newbuildinghtracts, as they come due. Our failure to obtairfuhds for these
capital expenditures would have a material advefeeteon our business, results of operations amaitial condition. In the absence of availablerfziag, we also may be
unable to take advantage of business opporturdtiesspond to competitive pressures, any of whalicchave a material adverse effect on our reveandgesults of
operations.

We face risks attendant to changes in emamenvironments, changes in interest rates, astaliility in the banking and securities marketsiabthe world, among
other factors. Major market disruptions and theeniradverse changes in market conditions andeipdatory climate in the United States and worldwids mdversely
affect our business or impair our ability to borramounts under our credit facilities or any futurehcial arrangements. We cannot predict how lbegcurrent market
conditions will last. However, these recent and tpiag economic and governmental factors, togettitr the concurrent decline in charter rates andeleglues, may
have a material adverse effect on our results efatns, financial condition or cash flows, havaseal the price of our common stock to decline anddccause the price
our common stock to decline further.

Weak economic conditions throughout the world, pattlarly in the Asia Pacific region, and includinglue to the recent European Union sovereign debt detféears,
could have a material adverse effect on our busisefinancial condition and results of operations.

Negative trends in the global economy ereiig 2008 and continued into 2009, and econonmiditions remain relatively weak. In particular, receoncerns
regarding the possibility of sovereign debt defably European Union member countries, including Gread Portugal resulted in devaluation of the Edisyuptions of
financial markets throughout the world and havettedoncerns regarding consumer demand both in Eurogd other parts of the world, including the Unidtes. The
deterioration in the global economy has caused naewd continue to cause, a decrease in worldwide derwa certain goods and, thus, container shipp@antinuing
economic instability could have a material advef§ect on our financial condition and results oéogtions. In particular, we anticipate a significanmber of the port calls
made by our vessels will continue to involve thellog or unloading of containers in ports in the AB&cific region. As a result, negative changes enemic conditions in
any Asia Pacific country, and particularly in Chingay exacerbate the effect of the significant dmowrs in the economies of the United States andthepean Union and
may have a material adverse effect on our busifiessicial position and results of operations, ai agour future prospects. In recent years, Chembeen one of the
world's fastest growing
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economies in terms of gross domestic product, whashhad a significant impact on shipping demaiiha&and other countries in the Asia Pacific regimay, however,
experience slowed or even negative economic grawthe future. Moreover, the current slowdown in tbermmies of the United States, the European Unidrogmer
Asian countries may further adversely affect ecomogndwth in China and elsewhere. In particular, thesbility of sovereign debt defaults by Europeamodmimember
countries, including Greece and Portugal, and aaylting weakness of the Euro, including againstGhinese renminbi, could adversely affect Europessumer demand,
particularly for goods imported, many of which angpped in containerized form, from China and elsewlie Asia, and reduce the availability of tradeafining which is
vital to the conduct of international shipping. Quisiness, financial condition, results of operagiaability to pay dividends, if any, as well as @uture prospects, will likel
be materially and adversely affected by a furtttenemic downturn in any of these countries.

The earthquake and resulting tsunami and nuclearwer plant crisis that struck Japan in March 2011 glul, in the near term, reduce container volumesaod from
areas of Japan, including Tokyo, which could result reductions in prevailing charter rates.

The March 2011 earthquake in Japan andtigtisunami have caused several nuclear powatglacated in Japan to fail and emit radiation possibly could result
in meltdowns that could have catastrophic effectthalgh the full effect of these disasters, botlhenJapanese and global economies, is not currdemblyn, a number of
liner companies have restricted vessels from aabiim ports in Tokyo and Northern Japan. In additarhorities in other countries, including China aéine U.S., have beg
screening containerships that have visited Japaeanby waters for nuclear radiation, causing dedagkreduced attractiveness of any contaminateskisefor subsequent
employment. These disasters will for some periotineé result in reduced container volumes to anthfd@pan, which has the world's third largest econamg,could
potentially result in reduced charter rates. Initaltt, there can be no assurances that our vesadisg in the Pacific will not be impacted by thespible effects of spreadi
radiation.

Demand for the seaborne transport of products in taimers decreased dramatically in 2008 and 200%qihg significant financial pressure on liner compées and, in
turn, decreasing demand for containerships and ieasing our charter counterparty risk.

The sharp decline in global economic attiii 2008 and 2009 resulted in a substantial dedh the demand for the seaborne transportatigmaafucts in containers,
reaching the lowest levels in decades. Consequéh#ycargo volumes and freight rates achievedrsr kompanies, with which all of the existing andtcacted
newbuilding vessels in our fleet are chartered, ltaained sharply, reducing liner company profiliband, at times, failing to cover the costsiakl companies operating
vessels on their shipping lines. In response th seduced cargo volume and freight rates, the nuwibeessels being actively deployed by liner conips decreased, with
almost 12% of the world containership fleet estiddtebe out of service at its high point as of Delsen?2009, although the idle capacity of the glatmaitainership fleet
had decreased to 2.3% of total fleet capacity dse€nd of January 2011. Moreover, newbuildingaioerships with an aggregate capacity of 0.3%onilTEUs,
representing approximately 28% of the world's fesgiacity as of January 2011, were under constryotvbich may exacerbate the surplus of containersdyiacity further
reducing charterhire rates or increasing the nuroabanemployed vessels. Although liner companiesgaly reported improved financial performance @1@, in 2009 a
number of major liner companies, including someuwf customers, announced plans to reduce the nushibessels they charter-in as part of effortsetduce the size of
their fleets to better align fleet capacity with teeluced demand for marine transportation of carta@ed cargo. In some instances, these liner coiepaave announced
efforts to obtain third party aid and restructdreit obligations, including obligations under cleartontracts.
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The reduced demand and resulting finamtiallenges faced by our liner company customersigasficantly reduced demand for containerships eray increase the
likelihood of one or more of our customers beinghia or unwilling to pay us the contracted charterhates, which are generally significantly abowevpiling charter rate
under the charters for our vessels. We generatd alir revenues from these charters and if ourtehers fail to meet their obligations to us, wewdosustain significant
losses which could materially adversely affect ausibess and results of operations, as well as dlityab comply with covenants in our credit faciéis.

An over-supply of containership capacity may prolong ontber depress the current low charter rates and adsely affect our ability to recharter our containghips at
profitable rates or at all and, in turn, reduce ourofitability.

While the size of the containership ordeolbhas declined from historic highs since mid-2Ga8he end of January 2011 newbuilding containpsshith an aggregate
capacity of 0.39 million TEUs, were under construttiepresenting approximately 28% of existing gldlegt capacity. The size of the orderbook is la®gative to historic
levels and, notwithstanding that some orders magabeelled or delayed, will likely result in a sifigant increase in the size of the world contaihgrsleet over the next
few years. An over-supply of containership capaggyticularly in conjunction with the currently loenel of demand for the seaborne transport of coetsj could
exacerbate the recent decrease in charter rafgslong the period during which low charter ratesvail. We do not hedge against our exposure togdgsin charter rates,
due to increased supply of containerships or otlserwAs such, if the current low charter rate envinent persists, or a further reduction occurs,mgyai period when the
current charters for our containerships expirerertarminated, we may only be able to recharteretttostainerships at reduced or unprofitable rategeomay not be able to
charter those vessels at all. The charters forf bioexisting vessels expire between April 2011 Bedember 2011.

Our profitability and growth depends on our abilitp expand relationships with existing charterers éto obtain new time charters, for which we willda substantial
competition from established companies with sigoént resources as well as new entrants.

One of our objectives over the mid- to ldagn is, when market conditions warrant, to acqattditional containerships in conjunction with eirtgrinto additional
multi-year, fixed-rate time charters for these etssWe employ our vessels in highly competitivekats that are capital intensive and highly fragteénwith a highly
competitive process for obtaining new multi-yeardioharters that generally involves an intensiveesting process and competitive bids, and oftemestéor several
months. Generally, we compete for charters basedios, gustomer relationship, operating expertisefgssional reputation and the size, age and dondif our vessels. |
recent months, in light of the dramatic downturithie containership charter market, other containgmsivners, including many of the KG-model shippingjters, have
chartered their vessels to liner companies at mdhglow rates, including at unprofitable levelscieasing the price pressure when competing tasetaployment for our
containerships. Container shipping charters aredaddbased upon a variety of factors relating tovéssel operator, including:

. shipping industry relationships and reputationdestomer service and safety;

. container shipping experience and quality of slgprations (including cost effectiveness);
. quality and experience of seafaring cr¢

. the ability to finance containerships at competitiates and financial stability in general,

. relationships with shipyards and the ability to ggitable berths;
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. construction management experience, including itfiéyato obtain on-time delivery of new ships acdimg to customer specifications;
. willingness to accept operational risks pursuanhéocharter, such as allowing termination of thartdr for force majeure events; and
. competitiveness of the bid in terms of overall gric

We face substantial competition from a nantdf experienced companies, including state-spedsentities and major shipping companies. Sonikesfe competitors
have significantly greater financial resources thendo, and can therefore operate larger fleetsramdbe able to offer better charter rates. We fguatie that other marine
transportation companies may also enter the caerstiip sector, including many with strong reputaiand extensive resources and experience. Thisaised competition
may cause greater price competition for time chsudged, in stronger market conditions, for secondhassels and newbuildings.

In addition, a number of our competitorshia containership sector, including several thatenong the largest charter owners of containesshithe world, have been
established in the form of a German KG (Kommanditigsaft), which provides tax benefits to privateestors. Although the German tax law was amendeiddisantly
restrict the tax benefits to taxpayers who invegraflovember 10, 2005, the tax benefits affordealltswvestors in the K@nodel shipping entities continue to be significi
and such entities will continue to be attractivesisiiments. Their focus on these tax benefits altbed&G-model shipping entities more flexibility iffering lower charter
rates to liner companies. Further, since the cheate is generally considered to be one of thecgpal factors in a charterer's decision to chateessel, the rates offered by
these sizeable competitors can have a depresdew #froughout the charter market.

As a result of these factors, we may beéblen compete successfully with established congsanith greater resources or new entrants for etsaét a profitable level,
or at all, which would have a material adversecfta our business, results of operations and €iiahcondition.

We may have more difficulty entering into multi-yedixed-rate time charters if a more active shadrm or spot container shipping market develops.

One of our principal strategies is to eimé multi-year, fixed-rate containership time dieas particularly in strong charter rate enviromtse although in weaker
charter rate environments, such as the one thegratly exists, we would generally expect to targetewhat shorter charter terms of three to six yeaesren shorter
periods. As more vessels become available for the@pshort-term market, we may have difficulty eimg into additional multi-year, fixed-rate timeasters for our
containerships due to the increased supply of aoerships and the possibility of lower rates in $pet market and, as a result, our cash flows maubgect to instability in
the long-term. A more active short-term or spot reairkay require us to enter into charters basechanging market rates, as opposed to contracts lomsadixed rate,
which could result in a decrease in our cash flomssret income in periods when the market for comtashipping is depressed, as it is currentlynsufficient funds are
available to cover our financing costs for relatedtainerships.

Delays in deliveries of our additional 13 contracteewbuilding vessels could harm our busine

The 13 contracted newbuilding vessels inammntracted fleet as of March 31, 2011 are expecida delivered to us at various times betweenl 201 and June 201
Delays in the delivery of these vessels, or anyratke/building containerships we may order or argoadhand vessels we may agree to acquire, wouly delr receipt of
revenues under the arranged time charters and cesudt in the cancellation of those time chartersther liabilities under such charters, and tfeeeeadversely affect our
anticipated results of operations. In 2009, we red@greements to delay the delivery of
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most of our containership newbuildings for perioflsip to one year and on May 25, 2010, we signeahaellation agreement with Hanjin Heavy Industries &
Construction Co. Ltd. to cancel three 6,500 TEU ImeNding containerships, théN N-216, theHN N-217and theHN N-218, and recorded an impairment loss of

$71.5 million. As of March 31, 2011, we expect todtalelivery of eight newbuilding vessels in the rerder of 2011 and five in 2012. The remaining capéxpenditure
installments for these vessels were approximateb@$i5million for the remainder of 2011 and $450i8iam for 2012. Delivery delays, such as those aged in 2009,
delay our funding requirements for the installmeayments to purchase these vessels, however, is@yelay our receipt of contracted revenues utigecharters for such
vessels.

The delivery of the newbuilding containepsh¢ould also be delayed because of, among otimgsth

. work stoppages or other labor disturbances or a@hents that disrupt the operations of the shipyaitiling the vessels;
. quality or engineering problems;

. changes in governmental regulations or maritimeregulatory organization standards;

. lack of raw materials;

. bankruptcy or other financial crisis of the shipyauilding the vessel;

. our inability to obtain requisite financing or matkeely payments;

. a backlog of orders at the shipyard building these&

. hostilities or political or economic disturbancaghe countries where the containerships are Hairlg

. weather interference or catastrophic event, sueéhragjor earthquake or fire;

. our requests for changes to the original vessealifspations;

. requests from the liner companies, with which weehawanged charters for such vessels, to delayrcation and delivery of such vessels due to weak

economic conditions and container shipping demamaddition to those delayed deliveries we haveaaly arranged,;

. shortages of or delays in the receipt of necessamgtruction materials, such as steel;
. our inability to obtain requisite permits or appats; or
. a dispute with the shipyard building the ves

The shipbuilders with which we have coneddor our 13 newbuildings, as of March 31, 2011y tma affected by the ongoing instability of thesfirtial markets and
other market conditions, including with respectie fluctuating price of commodities and currencgtenge rates. In addition, the refund guarantodeuaur newbuilding
contracts, which are banks, financial institutiansl other credit agencies, may also be affectdihbycial market conditions in the same mannerudenders and, as a
result, may be unable or unwilling to meet theiligdtions under their refund guarantees. If oupbhilders or refund guarantors are unable or umgito meet their
obligations to us, this will impact our acquisitiofivessels and may materially and adversely affacoperations and our obligations under our tifadilities.

The delivery of any secondhand containeralé may agree to acquire could be delayed beaduaenong other things, hostilities or politicastlirbances, non-
performance of the purchase agreement with respéleetvessels by the seller, our inability to obtaiquisite permits, approvals or financing or dgento or destruction of
the vessels while being operated by the seller poitie delivery date.
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Certain of the containerships in our contracted #lieare subject to purchase options held by the ¢heers of the respective vessels, which, if exerdiscould reduce the
size of our containership fleet and reduce our futurevenues

The chartering arrangements with respetlie€MA-CGM Moliere, theCMA-CGM Mussef theCMA-CGM Nerval theCMA CGM Rabelaiand theCMA CGM
Racineinclude options for the charterer, CMA-CGM, to puash the vessels eight years after the commencerhtirgir respective charters, which, based on éspective
expected delivery dates for these vessels, is éaghéa fall in September 2017, March 2018, May 2QiLy 2018 and August 2018, respectively, eact$7@.0 million. The
option exercise prices with respect to these vessflect an estimate of market prices, which arexicess of the vessels' book values net of degti@a) at the time the
options become exercisable. If CMA-CGM were to eigerthese options with respect to any or all oféheessels, the expected size of our combinedicenship fleet
would be reduced and, if there were a scarcity adrsgitand containerships available for acquisitiosuat time and because of the delay in delivergaated with
commissioning newbuilding containerships, we couldibable to replace these vessels with other corbjeavassels, or any other vessels, quickly omiftainership value
were higher than currently anticipated at the timemeee required to sell these vessels, at a cost agjtlee purchase price paid by CMA-CGM. Consequgiftthese
purchase options were to be exercised, the expsizeadf our combined containership fleet would liioed, and as a result our anticipated level cémaes would be
reduced.

Containership values have recently decreased sigaifitly, and may remain at these depressed levaislecrease further, and over time may fluctuatebstantially. If
these values are low at a time when we are attengpto dispose of a vessel, we could incur a loss.

Due to the sharp decline in world trade emtainership charter rates, the market valueBetontainerships in our fleet are currently sigaiftly lower than prior to
the downturn in the second half of 2008. Contaimiergalues may remain at current low, or lower, levfet a prolonged period of time and can fluctuatbstantially over
time due to a number of different factors, includin

. prevailing economic conditions in the markets inethtontainerships opera

. changes in and the level of world trade;

. the supply of containership capacity;

. prevailing charter rates; and

. the cost of retrofitting or modifying existing sBipas a result of technological advances in vetss#gn or equipment, changes in applicable enviemai or

other regulations or standards, or otherwise.

In the future, if the market values of wessels experience further deterioration or we tbheéenefits of the existing charter arrangemtamtany of our vessels and ¢
not replace such arrangements with charters at a@blgarates, we may be required to record an imgaitroharge in our financial statements, which cauldersely affect
our results of operations. If a charter expiresderminated, we may be unable tochearter the vessel at an acceptable rate andy thtre continue to incur costs to main
and finance the vessel, may seek to dispose Otiitinability to dispose of the containership atasonable price could result in a loss on its aatkadversely affect our
results of operations and financial condition.

We are generally not permitted to pay cash dividenshder our financing arrangements.

Prior to 2009, we paid regular cash dividead a quarterly basis. In the first quarter of20fur board of directors suspended the paymeraglf dividends as a result
of market conditions in the
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international shipping industry and in particulae sharp decline in charter rates and vessel vaiubg containership sector. Until such market dtorgs significantly
improve, it is unlikely that we will reinstate theypmaent of dividends and if reinstated, it is likehat any dividend payments would be at reduced $evidle Bank
Agreement, which restructures our credit facilitesl provides new financing arrangements, doeseratipus to pay cash dividends or repurchase studm@sr common
stock until the termination of such agreements0h& absent a significant decrease in our leverage.

We are a holding company and we depend on the gbdf our subsidiaries to distribute funds to us arder to satisfy our financial obligations.

We are a holding company and our subsiagzbnduct all of our operations and own all of@perating assets. We have no significant asse¢s tithn the equity
interests in our subsidiaries. As a result, ourigtib pay our contractual obligations and, if péted by our lenders and reinstated, to make awvigleihnd payments in the
future depends on our subsidiaries and their ghididistribute funds to us. The ability of a sulisry to make these distributions could be affettga claim or other action
by a third party, including a creditor, or by tfaevl of their respective jurisdictions of incorporatiwhich regulates the payment of dividends by corgsarf we are unable
to obtain funds from our subsidiaries, even if lmders agreed to allow dividend payments, our bo&directors may exercise its discretion not toldes or pay dividends.
If we reinstate dividend payments in the future, wendt intend to seek to obtain funds from othersesito make such dividend payments, if any.

If we are unable to fund our capital expendituresie may not be able to continue to operate someufu@ssels or grow our fleet, which would have ateréal adverse
effect on our business.

We must make substantial capital expenetittio maintain the operating capacity of our feret to grow our fleet. Maintenance capital expeméegunclude capital
expenditures associated with drydocking a vessalifiying an existing vessel or acquiring a new vess¢he extent these expenditures are incurredaimtain the operatir
capacity of our fleet. These expenditures couldease as a result of changes in the cost of laimbmeaterials; customer requirements; increaseasrifleet size or the cost
replacement vessels; governmental regulations ardime self-regulatory organization standardstietpto safety, security or the environment; anthpetitive standards.

In order to fund our capital expenditurather than installment payments for our currentigitcacted newbuilding vessels which we expect to fuitld existing cash
resources, cash from operations and borrowings undegxisting financing arrangements, we generdlin po use equity financing given the restrictitimst are contained
in our restructured credit facilities and new finaugcarrangements on the use of cash from our dpagtdebt financings and asset sales for purpatbes than debt
repayment. Our ability to access the capital martketaugh future offerings may be limited by ourditial condition at the time of any such offerirsgveell as by adverse
market conditions resulting from, among other thingeneral economic conditions and contingencidsuacertainties that are beyond our control. Moezpanly a portion
of the proceeds from any equity financings that veeadble to complete will be permitted to be usedbfoposes other than debt repayment under ouuntsied and new
financing arrangements. Our failure to obtain thedBifor necessary future capital expenditures climlid our ability to continue to operate some of wessels or grow our
fleet or impair the values of our vessels and chalde a material adverse effect on our businessltseof operations, financial condition and cdekwv$.
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The derivative contracts we have entered into tade our exposure to fluctuations in interest ratesuld result in higher than market interest ratesid reductions in our
stockholders' equity, as well as charges against mcome.

We have entered into interest rate swapan iaggregate notional amount of $3.9 billion aBe¢ember 31, 2010 (of which $0.4 billion relatediciavard starting
arrangements), generally for purposes of managimgxposure to fluctuations in interest rates ajgylie to indebtedness under our credit facilitigsich were advanced at
floating rates based on LIBOR, as well as two irgerate swap agreements, in an aggregate notior@irt of $0.1 million as of December 31, 2010, @ating fixed
interest rate exposure under our credit faciliidsanced at a fixed rate of interest to floatirtgsdased on LIBOR. Our hedging strategies, howevay,not be effective
and we may again incur substantial losses, as avind010 and 2009, if interest rates move matgriifferently from our expectations.

To the extent our existing interest ratewdo not, and future derivative contracts may quaalify for treatment as hedges for accountingppses we would recognize
fluctuations in the fair value of such contract®ur consolidated statements of income. If ounesties of the forecasted incurrence of debt chaagythey did as of
December 31, 2010 due to the deferred delivery datasged for certain of our newbuildings and assalt of the modified amortization of our existioigdit facilities
under the terms of the restructuring agreementijrgarest rate swap arrangements may cease todmiedf as hedges and, therefore, cease to qualitydatment as hedges
for accounting purposes. In addition, changesénfdiir value of our derivative contracts, even thtigt qualify for treatment as hedges for accogrgind financial reportin
purposes, are recognized in "Accumulated Other Celmgsive Loss" on our consolidated balance sheetdtion to the effective portion of our cash floedges and in ol
consolidated income statement in relation to tleéf@ctive portion, and can affect compliance witl tiet worth covenant requirements in our creditifess.

Our financial condition could also be mitiy adversely affected to the extent we do notgeedur exposure to interest rate fluctuations unedefinancing
arrangements under which loans have been advatesftbating rate based on LIBOR. Any hedging &tie we engage in may not effectively manage oteréest rate
exposure or have the desired impact on our findooiaditions or results of operations.

Because we generate all of our revenues in Unitedt&s dollars but incur a significant portion of ouexpenses in other currencies, exchange rate fluattans could hurt
our results of operations.

We generate all of our revenues in Unitedes dollars and for the year ended December 31, 2@ incurred approximately 37% of our vesselgeases in currenci
other than United States dollars. This differenagdéead to fluctuations in net income due to ctemnig the value of the United States dollar retatevthe other currencies,
in particular the Euro. Expenses incurred in faneigrrencies against which the United States ddlés in value could increase, thereby decreasimghet income. We hay
not hedged our currency exposure and, as a result).S. dollar-denominated results of operatiorssfarancial condition could suffer.

Due to our lack of diversification following the salof our drybulk carriers, adverse developmentgtie containership transportation business could tex our ability to
meet our payment obligations and our profitability.

In August 2006, we agreed to sell the spbdik carriers in our fleet, with an aggregate cityaaf 342,158 deadweight tons, or dwt, for an aggte®f $143.5 million.
In the first quarter of 2007, we delivered five bése vessels to the purchaser, which is not aéfdiatith us, for an aggregate of $118.0 million @melremaining vessel to
the purchaser for $25.5 million when its charteriesgin
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the second quarter of 2007. We rely exclusivelyhencash flows generated from charters for oureleshat operate in the containership sector ostigping industry. Due
to our lack of diversification, adverse developnsantthe container shipping industry have a sigaifitly greater impact on our financial conditiom aesults of operations
than if we maintained more diverse assets or lifidsisiness.

We may have difficulty properly managing our growthrough acquisitions of additional vessels and wey not realize the expected benefits from thesguasitions,
which may have an adverse effect on our financialndition and performance.

To the extent market conditions warrant aedare able to obtain sufficient financing for sgeiposes in compliance with the restrictions infinancing arrangemen
we intend to grow our business over the medium tg-lemm by ordering newbuilding containerships amough selective acquisitions of additional vesdelgure growth
will primarily depend on:

. locating and acquiring suitable vessels;

. identifying and consummating vessel acquisitionmt ventures relating to vessel acquisitions;

. enlarging our customer base;

. developments in the charter markets in which weapehat make it attractive for us to expand teetf

. managing any expansion;

. the operations of the shipyard building any newbngdontainerships we may order; and

. obtaining required financing, within the restrictioplaced on the use of funds by our existing fileparrangements, on acceptable terms.

Although charter rates and vessel valueg hecently declined significantly, along with theailability of debt to finance vessel acquisitipdsring periods in which
charter rates are high, vessel values generalljigreas well, and it may be difficult to acquiressels at favorable prices. Moreover, our finaneimgngements impose
significant restrictions in our ability to use déistancing, or cash from operations, asset salegjoity financing, for purposes, such as vessaliaitipns, other than debt
repayment without the consent of our lenders. Iritehd growing any business by acquisition presentsierous risks, such as managing relationshigsauistomers and
integrating newly acquired assets into existingastiructure. We cannot give any assurance that Wwéevduccessful in executing our growth plans or wewill not incur
significant expenses and losses in connection eitifuture growth efforts.

Under the terms of a plea agreement, our managerdpie one count of negligent discharge of oil frome Henry (ex CMA CGM Passiflore) and one count ofsthuction
of justice, based on a charge of attempted concesitrof the source of the discharge. Any violatiofthe terms of the plea agreement, or any penaliedeightened
environmental compliance plan requirements imposesia result of any alleged discharge from any otlvessel in our fleet calling at U.S. ports could ragiyely affect
our operations and business.

In the summer of 2001, one of our vesdbistHenry (ex CMA CGM Passiflord, experienced engine damage at sea that resoltt accumulation of oil and oily water
in the vessel's engine room. The U.S. Coast Guanadfoil in the overboard discharge pipe from theseds oily water separator. Subsequently, on JUp@1, when the
vessel was at anchor in Long Beach, California,esgmtatives of our manager notified authoritiethefpresence of oil on the water on the starboael i the vessel. On
July 3, 2001, oil was found in an opening throughchitieawater is taken in to cool the vessel's engine®nnection with these events, our manageredtato a plea
agreement with the U.S. Attorney, on behalf of theegnment, which was filed with the U.S. District Coom June 20,
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2006, pursuant to which our manager agreed to gadiy to one count of negligent discharge of @itlaone count of obstruction of justice, based chage of attempted
concealment of the source of the discharge. Our gaaradso agreed to a probation period of threesyaad to pay an aggregate of $500,000 in penaitiesnnection with
the charges of negligent discharge and obstructigustice, with half of the penalties to be appliecommunity service projects that would beneéistore or preserve the
environment and ecosystems in the central Califoanéa. Consistent with the government's practis@iilar cases, our manager agreed to developrapléinent an
approved third-party consultant monitored environtakcompliance plan, designate an internal coteazempliance manager, and arrange for, fund ampleie a series of
audits of its fleet management offices and of was&ams of the vessels it manages, including alefessels in our fleet that call at U.S. posyall as an independent,
third-party focused environmental compliance pladia On August 14, 2006, the court accepted our gergguilty plea to the two counts and, on Decerb@006,
sentenced our manager in accordance with the tefrthe plea agreement. Our manager has developeis &mglementing the environmental compliance pkamy

violation of this environmental compliance planobthe terms of our manager's probation or any ftiesarestitution or heightened environmental cbamee plan
requirements that are imposed relating to allegechdrges in any other action involving our fleebar manager could negatively affect our operatiand business.

We are subject to regulation and liability under einonmental laws that could require significant eepditures and affect our cash flows and net income.

Our business and the operation of our Vesse materially affected by environmental regatain the form of international, national, stateldocal laws, regulations,
conventions and standards in force in internatieretbers and the jurisdictions in which our vessglsrate, as well as in the country or countrietheif registration,
including those governing the management and d#md$iazardous substances and wastes, the cledmilspills and other contamination, air emissipwastewater
discharges and ballast water management. Becaokesnventions, laws, and regulations are ofteiseely we cannot predict the ultimate cost of conmglyvith such
requirements or their impact on the resale priceseful life of our vessels. We are required byowes governmental and quasi-governmental agenaiebttin certain
permits, licenses, certificates and financial emsces with respect to our operations. Many envietal requirements are designed to reduce thefipkllution, such as o
spills, and our compliance with these requiremeatshe costly. Additional conventions, laws and retiphs may be adopted that could limit our abilitydo business or
increase the cost of doing business and which netenally and adversely affect our operations.

Environmental requirements can also affeetresale value or useful lives of our vesselslccequire a reduction in cargo capacity, ship ications or operational
changes or restrictions, could lead to decreasaitbdnlity of insurance coverage for environmentedtters or could result in the denial of acces=settain jurisdictional
waters or ports or detention in certain ports. Undeal, national and foreign laws, as well as intéomeal treaties and conventions, we could incur nitéabilities,
including cleanup obligations and natural resout@mages liability, in the event that there is aasé of petroleum or other hazardous material ronvessels or otherwise
in connection with our operations. Environmental laften impose strict liability for remediation gfis and releases of oil and hazardous substamdesh could subject
us to liability without regard to whether we were ligent or at fault. The 2010 explosion of theepwater Horizomnd the subsequent release of oil into the Gulf exikb
may result in further regulation of the shippingdustry, including modifications to liability scheméNe could also become subject to personal imuproperty damage
claims relating to the release of hazardous substaassociated with our existing or historic opereti Violations of, or liabilities under, environnakrequirements can
result in substantial penalties, fines and othacsans, including, in certain instances, seizurdetention of our vessels.
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The operation of our vessels is also afigdty the requirements set forth in the Internaidsaritime Organization's, or IMO's, Internationahivagement Code for the
Safe Operation of Ships and Pollution PreventiotherdSM Code. The ISM Code requires shipownerstardboat charterers to develop and maintain amsixte "Safety
Management System" that includes the adoptionsaffety and environmental protection policy setforgh instructions and procedures for safe openagiod describing
procedures for dealing with emergencies. Failureotoply with the ISM Code may subject us to incrddbility, may decrease available insurance cagerfor the
affected ships, and may result in denial of actessr detention in, certain ports.

Increased inspection procedures, tighter import aegport controls and new security regulations cowdduse disruption of our containership busine:

International container shipping is subjectecurity and customs inspection and relatedgatares in countries of origin, destination, andade trans-shipment points.
These inspection procedures can result in cargoisgidelays in the loading, offloading, trans-shgmt, or delivery of containers, and the levyinga$toms duties, fines or
other penalties against exporters or importers @nghme cases, charterers and charter owners.

Since the events of September 11, 2001, &lithorities have more than doubled container ittipe rates to over 5% of all imported contain@evernment
investment in non-intrusive container scanning tedbgy has grown and there is interest in electramaitoring technology, including so-called "e-s8and "smart"
containers, that would enable remote, centralizeditmong of containers during shipment to identifynpering with or opening of the containers, aloritt wotentially
measuring other characteristics such as temperatmngressure, motion, chemicals, biological agemtd radiation. Also, as a response to the evé@spgiember 11, 2001,
additional vessel security requirements have begosed including the installation of security abr automatic information systems on board vessels

It is further unclear what changes, if aaythe existing inspection and security procedwidisultimately be proposed or implemented, or hawy auch changes will
affect the industry. It is possible that such chemgould impose additional financial and legal gittions, including additional responsibility fospecting and recording the
contents of containers and complying with additi@®eurity procedures on board vessels, such ag ihgposed under the ISPS Code. Changes to thechitap and securit
procedures and container security could resultlditeonal costs and obligations on carriers and ,nragertain cases, render the shipment of cetyges of goods by
container uneconomical or impractical. Additionastsothat may arise from current inspection or sgcprocedures or future proposals that may ndublg recoverable
from customers through higher rates or securitglsanges.

Governments could requisition our vessels duringeripd of war or emergency, resulting in loss of eargs.

A government of a ship's registry coulduisgion for title or seize our vessels. Requisitfor title occurs when a government takes cordfa@ ship and becomes the
owner. Also, a government could requisition our edrgrships for hire. Requisition for hire occurs wizegovernment takes control of a ship and effetibecomes the
charterer at dictated charter rates. Generally,iséuns occur during a period of war or emergergygvernment requisition of one or more of our vessely negatively
impact our revenues and results of operations.

Terrorist attacks and international hostilities cad affect our results of operations and financiabadition.

Terrorist attacks such as the attacks eruthited States on September 11, 2001 and moretrattacks in other parts of the world, and the euaritig response of the
United States and other countries to these attasksgll as the threat of future terrorist attacksitinue to cause uncertainty
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in the world financial markets and may affect ousibess, results of operations and financial cariEvents in the Middle East and North Africa,luding Egypt and
Libya, and the conflicts in Iraq and Afghanistan niead to additional acts of terrorism, regionalftiohand other armed conflicts around the world, ethinay contribute to
further economic instability in the global finaniamarkets. These uncertainties could also adveesébgt our ability to obtain additional financileg terms acceptable to us,
or at all.

Terrorist attacks targeted at sea vessetd) as the October 2002 attack in Yemen on the VLI@M®urg, a ship not related to us, may in the fatalso negatively affe
our operations and financial condition and direatipact our containerships or our customers. Fuenrerist attacks could result in increased vbtatof the financial
markets in the United States and globally and ceesdlt in an economic recession affecting the Undes or the entire world. Any of these occurrerocrild have a
material adverse impact on our operating reswgigmue and costs.

Changing economic, political and governrabobnditions in the countries where we are engagédisiness or where our vessels are registered aéfeltt us. In
addition, future hostilities or other political tability in regions where our vessels trade colso affect our trade patterns and adversely affacbperations and
performance.

Acts of piracy on ocee-going vessels have recently increased in frequendyich could adversely affect our business.

Acts of piracy have historically affecteckangoing vessels trading in regions of the world suskhe South China Sea and in the Gulf of Aden oftcthest of Somali
Since 2008, the frequency of piracy incidents haseiased significantly, particularly in the GulfAden off the coast of Somalia. For example, in Jan@a10, the Maran
Centaurus, a tanker vessel not affiliated withwess captured by pirates in the Indian Ocean whilgyiay crude oil estimated to be worth $20 milliondavas released in
January 2010 upon a ransom payment of over $5omilln addition, crew costs, including costs duertploying onboard security guards, could increasich
circumstances. We may not be adequately insuredver losses from these incidents, which could lzareaterial adverse effect on us. In addition, aetgtion or
hijacking as a result of an act of piracy againstw@ssels, or an increase in cost, or unavaitgpdf insurance for our vessels, could have a natadverse impact on our
business, financial condition, results of operatiand ability to pay dividends.

Risks inherent in the operation of oce-going vessels could affect our business and repiota which could adversely affect our expensest imeome and stock price.

The operation of ocean-going vessels camieerent risks. These risks include the possjtili:

. marine disaster;

. environmental accident

. grounding, fire, explosions and collisions;

. cargo and property losses or damage;

. business interruptions caused by mechanical faihuman error, war, terrorism, political action arious countries, or adverse weather conditions;
. work stoppages or other labor problems with crew bennserving on our vessels, substantially all adwtare unionized and covered by collective

bargaining agreements; and
. piracy.

Such occurrences could result in deatimjory to persons, loss of property or environmedtahage, delays in the delivery of cargo, losewénues from or
termination of charter contracts,
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governmental fines, penalties or restrictions omdewting business, higher insurance rates, and glaoaour reputation and customer relationshipegaly. Any of these
circumstances or events could increase our cosdtsvar our revenues, which could result in redutiiothe market price of our shares of common stdtle involvement ¢
our vessels in an environmental disaster may hamngputation as a safe and reliable vessel owrtepparator.

Our insurance may be insufficient to cover lossesitimay occur to our property or result from our oggions due to the inherent operational risks ofetshipping
industry.

The operation of any vessel includes rigksh as mechanical failure, collision, fire, contaith floating objects, property loss, cargo losslamage and business
interruption due to political circumstances in igrecountries, hostilities and labor strikes. Iniéidn, there is always an inherent possibilityaaharine disaster, including
oil spills and other environmental mishaps. Theseaso liabilities arising from owning and opergtiressels in international trade. We procure instedor our fleet
against risks commonly insured against by vesseleosvand operators. Our current insurance inclufiésl{ and machinery insurance covering damagautovessels' hull
and machinery from, among other things, contact fuite and floating objects, (ii) war risks insuraogering losses associated with the outbreak @a&sen of hostilities
and (iii) protection and indemnity insurance (whigbludes environmental damage and pollution instegaovering third-party and crew liabilities suachexpenses
resulting from the injury or death of crew membe@assengers and other third parties, the loss oagano cargo, third-party claims arising from aitins with other
vessels, damage to other third-party property ugioth arising from oil or other substances andagdy towing and other related costs and loss ofifégance for th€SCL
Europe, theCSCL Americdex MSC Baltic), theCSCL Pusarfex HN 1559) and theCSCL Le Havrgex HN 1561).

We can give no assurance that we are atiyguasured against all risks or that our insureilspay a particular claim. Even if our insuranmeverage is adequate to
cover our losses, we may not be able to obtain elyineplacement vessel in the event of a loss. Utideterms of our credit facilities, we will be sebj to restrictions on
the use of any proceeds we may receive from clamdsour insurance policies. Furthermore, in therj we may not be able to obtain adequate insaremeerage at
reasonable rates for our fleet. We may also beestibyj calls, or premiums, in amounts based nagt onlour own claim records but also the claim resafall other
members of the protection and indemnity associattbrough which we receive indemnity insurance cayefar tort liability. Our insurance policies alsontain
deductibles, limitations and exclusions which, altio we believe are standard in the shipping industgy nevertheless increase our costs.

In addition, we do not carry loss of hingurance (other than for tiEsSCL Europe theCSCL Americgex MSC Baltic), theCSCL Pusarfex HN 1559) and theCSCL
Le Havre(ex HN 1561) to satisfy our loan agreement requirements). lobssre insurance covers the loss of revenue duektended vessel off-hire periods, such as those
that occur during an unscheduled drydocking dugatnage to the vessel from accidents. Accordingly J@ss of a vessel or any extended period of vesfééiire, due to an
accident or otherwise, could have a material adweffeet on our business, results of operationsfemaghcial condition and our ability to pay dividentb our stockholders.

Maritime claimants could arrest our vessels, whicbuld interrupt our cash flows

Crew members, suppliers of goods and seste vessel, shippers of cargo and other par#sbe entitled to a maritime lien against thaseefor unsatisfied debts,
claims or damages. In many jurisdictions, a magtiran holder may enforce its lien by arrestingeasel through foreclosure proceedings. The arrestachment of one or
more of our vessels could interrupt our cash flomd i@quire us to pay large sums of money to hazeatrest lifted.
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In addition, in some jurisdictions, suchSaaith Africa, under the "sister ship" theory obllay, a claimant may arrest both the vessel thatubject to the claimant's
maritime lien and any "associated" vessel, whidmig vessel owned or controlled by the same owneim@hts could try to assert "sister ship" liabilityainst one vessel in
our fleet for claims relating to another of ourpshi

The aging of our fleet may result in increased opéing costs in the future, which could adverselyf@dt our earnings.

In general, the cost of maintaining a vessgood operating condition increases with the afjthe vessel. As our fleet ages, we may incuegsed costs. Older vess
are typically less fuel efficient and more costiymaintain than more recently constructed vessedsta improvements in engine technology. Cargorarste rates also
increase with the age of a vessel, making oldeselsdess desirable to charterers. Governmentalatémus and safety or other equipment standardgeeto the age of a
vessel may also require expenditures for alterat@mrthe addition of new equipment to our vesseld,raay restrict the type of activities in which eessels may engage.
Although our current fleet of 52 containerships hadaverage age (weighted by TEU capacity) of apprately 8.25 years as of March 31, 2011, we canrsafrag/ou that,
as our vessels age, market conditions will justifgtsexpenditures or will enable us to profitably rape our vessels during the remainder of their etqueuseful lives.

Compliance with safety and other requirements impday classification societies may be very costlgl may adversely affect our business.

The hull and machinery of every commereedsel must be classed by a classification soeigtyorized by its country of registry. The classifion society certifies
that a vessel is safe and seaworthy in accordartbetivé applicable rules and regulations of the aguof registry of the vessel and the Safety oklat Sea Convention, and
all vessels must be awarded ISM certification.

A vessel must undergo annual surveys,imteliate surveys and special surveys. In lieu giegisl survey, a vessel's machinery may be on tnumus survey cycle,
under which the machinery would be surveyed pecalt)i over a five-year period. Each of the vesgelsur fleet is on a special survey cycle for hnfipection and a
continuous survey cycle for machinery inspection.

If any vessel does not maintain its clasfaits any annual, intermediate or special sunaeyl/or loses its certification, the vessel willumable to trade between ports
and will be unemployable, and we could be in violabf certain covenants in our loan agreementss Would negatively impact our operating resultd éinancial
condition.

Our business depends upon certain employees who nmyecessarily continue to work for us.

Our future success depends to a signifieatgnt upon our chief executive officer, Dr. Jolou§tas, and certain members of our senior manageandrthat of our
manager. Dr. Coustas has substantial experienbe ioontainer shipping industry and has worked witandour manager for many years. He and others genploy us
and our manager are crucial to the execution obasmess strategies and to the growth and develupofieur business. In addition, under the termthefBank Agreement
in respect of restructuring our existing creditiffies and the new financing arrangements for whighhave reached agreements in principle, Dr. Cogstasing to serve as
our Chief Executive Officer, absent a successormabée to our lenders, would constitute an evertsd@ult under these agreements. If these certdividuals were no
longer to be affiliated with us or our manager,faré were to otherwise cease to receive advisonjcEsfrom them, we may be unable to recruit otinepleyees with
equivalent talent and experience, and our busiaeddinancial condition may suffer as a result.
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The provisions in our employment arrangements wihr chief executive officer restricting his abilitto compete with us, like restrictive covenants gaally, may not be
enforceable.

In connection with his employment agreenweitti us, Dr. Coustas, our chief executive officeas lentered into a restrictive covenant agreemehtwsi under which he
is precluded during the term of his employment famine year thereafter from owning and operatinddik ships or containerships larger than 2,500 $&bd from
acquiring or investing in a business that ownsparates such vessels. Courts generally do not thecenforcement of such restrictions, particularhen they involve
individuals and could be construed as infringinglueir ability to be employed or to earn a livelilio Our ability to enforce these restrictions, ddouever become
necessary, will depend upon the circumstance<ttist at the time enforcement is sought. We cabeatssured that a court would enforce the restnistis written by way
of an injunction or that we could necessarily esshabh case for damages as a result of a violafitimeorestrictive covenants.

We depend on our manager to operate our business.

Pursuant to the management agreement ariddtvidual ship management agreements, our marzagkits affiliates may provide us with certainoofr officers and
will provide us with technical, administrative andteén commercial services (including vessel maiatere, crewing, purchasing, shipyard supervisi@gyriance, assistance
with regulatory compliance and financial servic&u)r operational success will depend significantlyrupar manager's satisfactory performance of thesecgs. Our
business would be harmed if our manager failecetéopm these services satisfactorily. In additibthe management agreement were to be terminatédt® terms were to
be altered, our business could be adversely affeagewe may not be able to immediately replace saolices, and even if replacement services wereeitrately available,
the terms offered could be less favorable tharottes currently offered by our manager. Our managéagreement with any new manager may not be asghleor

Our ability to compete for and enter inewntime charters and to expand our relationshipls air existing charterers depends largely on elationship with our
manager and its reputation and relationships irskiiygping industry. If our manager suffers matediiage to its reputation or relationships, it hagm our ability to:

. renew existing charters upon their expiration;

. obtain new charters;

. successfully interact with shipyards during periofishipyard construction constraints;
. obtain financing on commercially acceptable termatall;

. maintain satisfactory relationships with our chaterand suppliers; or

. successfully execute our business strategies.

If our ability to do any of the things debed above is impaired, it could have a materiiesse effect on our business and affect our ufity.
Our manager is a privately held company and therditide or no publicly available information abouit.

The ability of our manager to continue pdivg services for our benefit will depend in partits own financial strength. Circumstances beymmdcontrol could impai
our manager's financial strength, and becausaipisvately held company, information about itsficial strength is not available. As a result,siackholders might have
little advance warning of problems affecting our mger, even though these problems could have aialadrerse effect on us. As part of our
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reporting obligations as a public company, we wifloffise information regarding our manager that hasterial impact on us to the extent that we becawere of such
information.

We are a Marshall Islands corporation, and the Mdmall Islands does not have a well developed bodgarporate law.

Our corporate affairs are governed by aticlas of incorporation and bylaws and by the Matktslands Business Corporations Act, or BCA. Thevigions of the
BCA are similar to provisions of the corporation lasfsa number of states in the United States. Howekiere have been few judicial cases in the Repoblithe Marshall
Islands interpreting the BCA. The rights and fidugigesponsibilities of directors under the law of fRepublic of The Marshall Islands are not as bfesstablished as the
rights and fiduciary responsibilities of directensder statutes or judicial precedent in existenagertain U.S. jurisdictions. Stockholder rights ndiffer as well. While the
BCA does specifically incorporate the non-statutary, or judicial case law, of the State of Delawanrd ather states with substantially similar legisiatprovisions, our
public stockholders may have more difficulty in fgeting their interests in the face of actionsliy inanagement, directors or controlling stockhsldean would
stockholders of a corporation incorporated in a {usdiction.

It may be difficult to enforce service of processdaenforcement of judgments against us and our offis and directors

We are a Marshall Islands corporation, amdregistered office is located outside of the ehiBtates in the Marshall Islands. A majority of dinectors and officers
reside outside of the United States, and a subatamtition of our assets and the assets of ower8iand directors are located outside of the UrStatkes. As a result, you
may have difficulty serving legal process within theited States upon us or any of these personsn¥aualso have difficulty enforcing, both in and side of the United
States, judgments you may obtain in the U.S. cag#snst us or these persons in any action, incdudations based upon the civil liability provisiasfsU.S. federal or state
securities laws.

There is also substantial doubt that thetsoof the Marshall Islands would enter judgméntsriginal actions brought in those courts pretiideon U.S. federal or state
securities laws. Even if you were successful in briggn action of this kind, the laws of the Marshsihnds may prevent or restrict you from enfora@ngdgment against
our assets or our directors and officers.

We maintain cash with a limited number of financiahstitutions including financial institutions thatmay be located in Greece, which will subject ustedit risk.

We maintain all of our cash with a limitedmber of financial institutions, including institens that are located in Greece. These financéditiions located in Greece
may be subsidiaries of international banks or Gferlncial institutions. Economic conditions in Gredtave been, and continue to be, severely disrgutddolatile, and ¢
a result of sovereign weakness, Moody's Investori&es Inc. has recently downgraded the bank findstiangth ratings, as well as the deposit and distgs, of several
Greek banks to reflect their weakening stand-alorantial strength and the anticipated additionakpures stemming from the country's challengedagnimprospects.

We do not expect that any of our balanedd tvith Greek financial institutions will be covered insurance in the event of default by these fandrinstitutions. The
occurrence of such a default could therefore havaterial adverse effect on our business, finargatlition, results of operations and cash flowsvdfare unable to fund
our capital expenditures, we may not be able tdicoe to operate some of our vessels, which woule lzamaterial adverse effect on our business anld ciminish our
ability to pay dividends.
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Risks Relating to Our Common Stock
The market price of our common stock has fluctuatetitiely and the market price of our common stock yrfuctuate in the future.

The market price of our common stock hasttlated widely since our initial public offering ©October 2006, reaching a high of $40.26 per sina2807 and a low of
$2.72 per share in the third quarter of 2009, aagt oontinue to do so as a result of many factaduding our actual results of operations and peeckeprospects, the
prospects of our competition and of the shippirdustry in general and in particular the containgrsector, differences between our actual finareoia operating results
and those expected by investors and analysts, eBangnalysts' recommendations or projections@bsin general valuations for companies in thpshg industry,
particularly the containership sector, changeseimegal economic or market conditions and broad etdhlictuations.

If the market price of our common stockiagirops below $5.00 per share, under stock exahaungs, our stockholders will not be able to usehsshares as collateral
for borrowing in margin accounts. This inabilityuse shares of our common stock as collateral repyeds demand as certain institutional investarsestricted from
investing in shares priced below $5.00 and lea@l®sf such shares creating downward pressuredmareased volatility in the market price of oemamon stock.

In addition, under the rules of The New Yot&ck Exchange, listed companies are required totaiai a share price of at least $1.00 per sharefahne share price
declines below $1.00 for a period of 30 consecutiveiness days, then the listed company would haweeaperiod of 180 days to regain compliance with31.00 per sha
minimum. In the event that our share price declimdsw $1.00, we may be required to take actior) sisca reverse stock split, in order to comply whth New York Stock
Exchange rules that may be in effect at the timardter to avoid delisting of our common stock amel associated decrease in liquidity in the markebéir common stock.

Future issuances of equity, including upon exerciséoutstanding warrants, or equity- linked secugs, or future sales of our common stock by exististockholders,
may result in significant dilution and adversely faict the market price of our common stock.

We have or will issue 15 million warrarfis, no additional consideration, to our existingders patrticipating in the Bank Agreement coveringtben existing credit
facilities and certain new credit facilities, entif such lenders to purchase, solely on a cashelemise basis, additional shares of our commurksat an initial exercise
price of $7.00 per share. We have also agreedjistee the warrants and underlying common stockeesale under the Securities Act.

We may have to attempt to sell additiomelres in the future to satisfy our capital and afieg needs. In addition, lenders may be unwillmgrovide future financing
or may provide future financing only on unfavoratdems. In light of the restrictions on our useca$h from operations, debt financings and asses saintained in our Bal
Agreement governing our credit facilities, to finarfarther growth beyond our contracted newbuildiwgswould likely have to issue additional sharesafmon stock or
other equity securities. If we sell shares in there, the prices at which we sell these future shaiksary, and these variations may be significdhinade at currently
prevailing prices, these sales would be signifigaditutive of existing stockholders. We grantee thvestors in our $200 million August 2010 equignisaction certain
rights, in connection with any subsequent undetamipublic offering that is effected at any timépto the fifth anniversary of the registratioghits agreements, to
purchase from us, at the same price per sharebgaid/estors who purchase common stock in any séfehing, up to a specified portion of such comnstaock being issue
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Subsequent resales of substantial numifessch shares in the public market, moreover, cadikrsely affect the market price of our shares.fl#d with the SEC
shelf registration statements on Form F-3 regisgeuinder the Securities Act an aggregate of 63,685%Bares of our common stock for resale on betiaélling
stockholders, including our executive officersaufdition to securities issuable by us, and grarggitration rights in respect of additional shasesur common stock held
by our largest stockholder and certain other irarssin our August 2010 equity offering. In the aggre these 63,645,305 registered shares reprggmokanately 58.6% (
our outstanding shares of common stock as of Mai¢l2011. These shares may be sold in registemadactions and may also be resold subject to taénigagperiod,
volume, manner of sale and notice requirementsuté R44 under the Securities Act. Sales or theipiligg of sales of substantial amounts of our coamstock by these
shareholders in the public markets could adverstgct the market price of our common stock.

We cannot predict the effect that futunesaf our common stock or other equity relatedigges would have on the market price of our comratock.

The Coustas Family Trust, our principal existingatkholder, controls the outcome of matters on whichr stockholders are entitled to vote and its irgsts may be
different from yours.

The Coustas Family Trust, under which ouefcéxecutive officer is both a beneficiary, togativith other members of the Coustas Family, angtbector (which is
analogous to a trustee), through Danaos Investniémited, a corporation wholly-owned by Dr. Coustasined, directly or indirectly, approximately 62.3%feour
outstanding common stock as of March 31, 2011. Staskholder is able to control the outcome of eratbn which our stockholders are entitled to vieiduding the
election of our entire board of directors and ossiignificant corporate actions. The interests & #iockholder may be different from yours. Under tibrms of the Bank
Agreement governing our credit facilities, Dr. Cosstagether with the Coustas Family Trust and hisilfg ceasing to own over one-third of our outstaigdtommon stock
will constitute an event of default in certain cinestances.

We are a "controlled company" under the New York $toExchange rules, and as such we are entitled xemptions from certain New York Stock Exchange corpte
governance standards, and you may not have the sprogections afforded to stockholders of companikat are subject to all of the New York Stock Exaige corporat
governance requirement:

We are a "controlled company" within the miag of the New York Stock Exchange corporate govereatandards. Under the New York Stock Exchange,rales
company of which more than 50% of the voting powereisl by another company or group is a "controdehpany" and may elect not to comply with certaimviNéork
Stock Exchange corporate governance requiremerisiding (1) the requirement that a majority of Huard of directors consist of independent dirext(®) the
requirement that the nominating committee be comgp@stirely of independent directors and have aewicharter addressing the committee's purposeespdnsibilities,
(3) the requirement that the compensation commiteeeomposed entirely of independent directorsheave a written charter addressing the committeejsgse and
responsibilities and (4) the requirement of an ahperformance evaluation of the nominating angheate governance and compensation committees. &yaitilize these
exemptions, and currently a non-independent diresstoves on our compensation committee and onamirrating and corporate governance committees. résut, non-
independent directors, including members of ouragament who also serve on our board of directorg,seeve on the compensation or the nominating angocate
governance committees of our board of directors ijtamong other things, fix the compensation ofrnanagement, make stock and option awards and regoWenance
issues regarding us. Accordingly, you may not hleesame protections afforded to stockholders ofpzonies that are subject to all of the New York Stox&Hange
corporate governance requirements.
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Anti-takeover provisions in our organizational documentould make it difficult for our stockholders teeplace or remove our current board of directors@ruld have
the effect of discouraging, delaying or preventiagnerger or acquisition, which could adversely affehe market price of the shares of our commondto

Several provisions of our articles of immmration and bylaws could make it difficult for aatockholders to change the composition of ourdoédirectors in any one
year, preventing them from changing the compositibour management. In addition, the same provisioay discourage, delay or prevent a merger orisitiqn that
stockholders may consider favorable.

These provisions:

. authorize our board of directors to issue "blan&at!i preferred stock without stockholder approval;

. provide for a classified board of directors withggtared, three-year terms;

. prohibit cumulative voting in the election of diters;

. authorize the removal of directors only for cause anly upon the affirmative vote of the holdersabfeast 66/ 3% of the outstanding stock entitled to vote

for those directors;
. prohibit stockholder action by written consent @sléhe written consent is signed by all stockhal@ertitled to vote on the action;

. establish advance notice requirements for nominatior election to our board of directors or fooosing matters that can be acted on by stockhokter
stockholder meetings; and

. restrict business combinations with interestedidtolders.

We have adopted a stockholder rights plassyant to which our board of directors may cabsestibstantial dilution of the holdings of any per¢hat attempts to
acquire us without the approval of our board ofdies. In addition, our respective lenders underexisting credit facilities covered by the Bankragment for the
restructuring thereof and the new credit facilitig8 be entitled to require us to repay in full anmts outstanding under such credit facilities, if Doustas ceases to be our
Chief Executive Officer or, together with membersiaf family and trusts for the benefit thereof, sesato collectively own over one-third of the vgtinterest in our
outstanding capital stock or any other person ougrcontrols more than 20.0% of the voting poweswfoutstanding capital stock.

These anti-takeover provisions, including provisions of our stockholder rights plan, casddbstantially impede the ability of public stoclders to benefit from a
change in control and, as a result, may adverdtdgtahe market price of our common stock and yahility to realize any potential change of conpgémium.

Tax Risks
We may have to pay tax on U.S.-source income, whichuld reduce our earnings.

Under the United States Internal Revenuee@dd 986, as amended, or the Code, 50% of thes giipping income of a ship owning or charteringpooation, such as
ourselves, that is attributable to transportatitat begins or ends, but that does not both begiread, in the United States is characterized aséd&ce shipping income
and as such is subject to a 4% U.S. federal incamwithout allowance for deduction, unless that ocafion qualifies for exemption from tax under $@ti883 of the Cod
and the Treasury Regulations promulgated thereunder

Other than with respect to four of our véssening subsidiaries, as to which we are uncertaiethvr they qualify for this statutory tax exemptioe believe that we
and our subsidiaries currently qualify for thiststary tax exemption and we currently intend tcetétkat position for U.S. federal
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income tax reporting purposes. However, there atedacircumstances beyond our control that coulgseaus or our subsidiaries to fail to qualify foe benefit of this tax
exemption and thus to be subject to U.S. federalnmetax on U.S.-source shipping income. There eamdbassurance that we or any of our subsidiariksgualify for this
tax exemption for any year. For example, even assyms we expect will be the case, that our shemesegularly and primarily traded on an estabtisbecurities market i
the United States, if shareholders each of whom pagtsally or under applicable attribution rule% 6r more of our shares own, in the aggregate, 60ftore of our
shares, then we and our subsidiaries will generaitybe eligible for the Section 883 exemption usiles can establish, in accordance with specified astiecertification
procedures, either (i) that a sufficient numbethef shares in the closely-held block are ownedctlyrer under the applicable attribution rules,"yalified

shareholders" (generally, individuals residentertain non-U.S. jurisdictions) so that the sharehénclosely-held block that are not so owned caogldconstitute 50% or
more of our shares for more than half of the daythé relevant tax year or (ii) that qualified sHaslders owned more than 50% of our shares faraat half of the days in
the relevant taxable year. There can be no assithatwe will be able to establish such ownershigumslified shareholders for any tax year. In conieectvith the four
vessel-owning subsidiaries referred to above, we tiwtt qualification under Section 883 will depémgbart upon the ownership, directly or under theliapble attribution
rules, of preferred shares issued by such subidias to which we are not the direct or indirect avarieecord.

If we or our subsidiaries are not entitledite exemption under Section 883 for any taxabr ywe or our subsidiaries would be subject foreh@sars to a 4% U.S.
federal income tax on our gross U.S. source shipipiocgme. The imposition of this taxation could havweegative effect on our business and would résalécreased
earnings available for distribution to our stocldek. A number of our charters contain provisios ¢tbligate the charterers to reimburse us fod#hegross basis tax on
our U.S. source shipping income.

If we were treated as a "passive foreign investmeampany," certain adverse U.S. federal income tnsequences could result to U.S. stockhold:

A foreign corporation will be treated a%passive foreign investment company," or PFIC,Uds. federal income tax purposes if at least 75%safross income for any
taxable year consists of certain types of "pasisizeme," or at least 50% of the average value eftthrporation's assets produce or are held fopribduction of those types
of "passive income." For purposes of these teptssive income" includes dividends, interest, aidgfrom the sale or exchange of investment pigerd rents and
royalties other than rents and royalties that eceived from unrelated parties in connection whthactive conduct of a trade or business. For mepof these tests, income
derived from the performance of services does apsfitute "passive income." In general, U.S. stotdérs of a PFIC are subject to a disadvantageousfedsral income
tax regime with respect to the distributions thegeree from the PFIC, and the gain, if any, theyidefrom the sale or other disposition of theirrgsain the PFIC. If we are
treated as a PFIC for any taxable year, we will gtevnformation to U.S. stockholders to enable themmake certain elections to alleviate certain efadverse U.S. fedel
income tax consequences that would arise as a efsdiding an interest in a PFIC.

While there are legal uncertainties invdive this determination, including as a result oéeent decision of the United States Court of Appé&al the Fifth Circuit in
Tidewater Inc. and Subsidiaries v. United Stats85 F.3d 299 (5th Cir. 2009) which held that inecderived from certain time chartering activitieesld be treated as
rental income rather than services income for psgp®f the foreign sales corporation rules undetrs. Internal Revenue Code, we believe we shouldenteated as a
PFIC for the taxable year ended December 31, 201@eMer, if the principles of the Tidewater decisiwere applicable to our time charters, we would liketytreated as a
PFIC.
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Moreover, there is no assurance that the natuoeioassets, income and operations will not chamgleab we can avoid being treated as a PFIC fosegibent years.
The enactment of proposed legislation could affedtether dividends paid by us constitute qualifiedidend income eligible for the preferential rate.

Legislation has been introduced that wowdydthe preferential rate of federal income taxentty imposed on qualified dividend income withpest to dividends
received from a non-U.S. corporation, unless theldéh corporation either is eligible for benefitsso€omprehensive income tax treaty with the UnitedeS or is created
or organized under the laws of a foreign countryolwtiias a comprehensive income tax system. Becaedddrshall Islands has not entered into a compisahe income te
treaty with the United States and imposes onlytéohtaxes on corporations organized under its lawsunlikely that we could satisfy either of thesguirements. It is not
possible at this time to predict with certainty wietor in what form the proposed legislation willdreacted.

If the regulations regarding the exemption from Ldsian taxation for nor-resident corporations issued by the Liberian Mitig of Finance were found to be invalid, the
net income and cash flows of our Liberian subsidies and therefore our net income and cash flows,ulebbe materially reduced.

A number of our subsidiaries are incorpedainder the laws of the Republic of Liberia. The@#ic of Liberia enacted a new income tax actafie as of January 1,
2001 (the "New Act") which does not distinguish betw#entaxation of "nomesident" Liberian corporations, such as our Liésesubsidiaries, which conduct no busine:
Liberia and were wholly exempt from taxation undex ificome tax law previously in effect since 1971 &esident" Liberian corporations which conducsibass in
Liberia and are, and were under the prior law, sulietaxation.

In 2004, the Liberian Ministry of Finanasiied regulations exempting non-resident corporsigmgaged in international shipping, such as dwerlan subsidiaries,
from Liberian taxation under the New Act retroactiveJanuary 1, 2001. It is unclear whether thegelations, which ostensibly conflict with the expréssns of the New
Act adopted by the Liberian legislature, are vatdwever, the Liberian Ministry of Justice issuedo@inion that the new regulations are a valid exeroisthe regulatory
authority of the Ministry of Finance. The Liberidfinistry of Finance has not at any time since Janta2001 sought to collect taxes from any of bibkerian subsidiaries.

If our Liberian subsidiaries were subjectiberian income tax under the New Act, they woubdsbibject to tax at a rate of 35% on their worldwid®me. As a result,
their, and subsequently our, net income and cas¥sflvould be materially reduced. In addition, asuftienate stockholder of the Liberian subsidiaries,would be subject
to Liberian withholding tax on dividends paid byrdiiberian subsidiaries at rates ranging from 18%2@%, which would limit our access to funds generatethe
operations of our subsidiaries and further redugarcome and cash flows.

Item 4. Information on the Company

History and Development of the Company

Danaos Corporation is an international awrfeontainerships, chartering its vessels to nafrtye world's largest liner companies. We arerparation domesticated
in the Republic of The Marshall Islands on Octohe2d05, under the Marshall Islands Business Cotjmos Act, after having been incorporated as a llidmecompany in
1998 in connection with the consolidation of ousets under Danaos Holdings Limited. In connecticih wur domestication in the Marshall Islands wengjeal our name
from Danaos Holdings Limited to Danaos Corporationr @anager, Danaos Shipping Company Limited, or Psughipping, was founded by Dimitris Coustas in 187@
since that time it has continuously provided seabdransportation services under the managemeheof
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Coustas family. Dr. John Coustas, our chief exeeuti¥icer, assumed responsibility for our managemme®987. Dr. Coustas has focused our busines$arering
containerships to liner companies and has overtseeexpansion of our fleet from three multi-purpesssels in 1987 to the 52 containerships comprisir fleet as of
March 31, 2011. In October 2006, we completed diaimpublic offering of our common stock in the kil States and our common stock began tradingeoNéhv York
Stock Exchange. In August 2010, we completed a camstuck sale of 54,054,055 shares for $200 millind in March 2011 we agreed to issue 15 million wesréo
purchase shares of our common stock, of which 541¥P had been issued as of the date of this amepait with the remaining 74,870 warrants expeatduketissued later
in 2011. Our principal executive offices are c/o Den8hipping Co. Ltd., 14 Akti Kondyli, 185 45 PiraeGreece. Our telephone number at that addreS9i2 40 419
6480.

Our company operates through a numberladidiaries incorporated in Liberia and Cyprus célvhich are wholly-owned by us and either directtyralirectly owns
the vessels in our fleet. A list of our active sdimiies as of March 31, 2011, and their jurisdizsi@f incorporation, is set forth in Exhibit 8 tas annual report on Form 20-
F.

Business Overview

We are an international owner of containigsithartering our vessels to many of the wotlitgest liner companies. As of March 31, 2011, wed@#det of 52
containerships aggregating 233,429 TEUs, makingneng the largest containership charter owners imvibréd, based on total TEU capacity. Our strategyp isharter our
containerships under multi-year, fixed-rate peibdrters to a diverse group of liner companieduding many of the largest such companies globallymeasured by TEU
capacity. As of March 31, 2011, these customeisidledd China Shipping, CMA-CGM, Hanjin, Hyundai, MdersISC, MSC, SCI, The Containership Company (“TEC"
TS Lines, Yang Ming and ZIM Israel Integrated ShigpServices. We believe our containerships prouilgvith contracted stable cash flows as they goéoged under
multi-year, fixed-rate charters that range fronslésn one to 18 years for vessels in our curteat &nd our contracted newbuilding vessels.

Our Fleet
General

We deploy our containership fleet principainder multi-year charters with major liner comjgsthat operate regularly scheduled routes beteega commercial
ports. As of March 31, 2011, our containershiptflgas comprised of 52 containerships deployedme ttharters. The average age (weighted by TEU)ob#vessels in
our containership fleet was approximately 8.25 gearof March 31, 2011 and, upon delivery of athaf contracted vessels as of the end of the segoaider of 2012, the
average age (weighted by TEU) of the 65 vesselsiirtontainership fleet (assuming no other acqoisstior dispositions) will be approximately 6.3 yeaks of March 31,
2011, the average remaining duration of the chafterour containership fleet, including our 13 wanted newbuilding vessels for each of which weeharranged charters,
was 10.9 years (weighted by aggregate contractetiechmre).
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Characteristics

The table below provides additional inforiatabout our fleet of 52 cellular containershipsoédMarch 31, 2011.

Year Vessel Size Time Charter Expiration of
Vessel Name Built (TEU) Term(1) Charter(1) Charterer
Posi-Panamax
Hanjin Germany 2011 10,10( 12 year March 202: Hanjin
CSCL Le Havre 2006 9,58( 12 year September 20  China Shippin
CSCL Pusai 2006 9,58( 12 year July 201¢  China Shippin
CSCL America ex MSC Baltic)(2) 2004 8,46¢ 12 year September 20  China Shippin
CSCL Europe 2004 8,46¢ 12 year June 201  China Shippin
CMA CGM Moliere(3; 2009 6,50( 12 year August 202 CMA-CGM
CMA CGM Musset(3 2010 6,50( 12 year February 202 CMA-CGM
CMA CGM Nerval(3 2010 6,50( 12 year April 2022 CMA-CGM
CMA CGM Rabelais(3 2010 6,50( 12 year June 202 CMA-CGM
CMA CGM Racine(3 2010 6,50C 12 year July 202: CMA-CGM
Hyundai Commodore (ex MOL Affini

(4) 1992 4,651 10 year March 201 Hyunda
Hyundai Duke 1992 4,651 10 year February 201 Hyunda
Hyundai Federal ex APL Confidence)

(5) 1994 4,651 6.5year September 20: Hyunda
Panamax
Marathonas lex MSC Marathon)(6 1991 4,814 5year ~ September 20! Maerslt
Maersk Messoloc 1991 4,814 5year  September 20! Maersl
Maersk Mytilini 1991 4,81« 5year ~ September 20! Maers}
YM Colombo ex Norasia Integra)(7. 2004 4,30( 12 year March 201! Yang Minc
YM Singapore ex Norasia Atria)(8) 2004 4,30( 12 year October 201 Yang Minc
YM Seattle 2007 4,25% 12 year July 201¢ Yang Minc
YM Vancouve 2007 4,25 12 year September 20! Yang Minc
ZIM Rio Grande 2008 4,25¢ 12 year May 202( ZIM
ZIM Sao Paolc 2008 4,25% 12 year August 202 ZIM
ZIM Kingston 2008 4,25 12 year September 20: ZIM
ZIM Monaco 2009 4,25% 12 year November 202 ZIM
ZIM Dalian 2009 4,25 12 year February 202 ZIM
ZIM Luanda 2009 4,252 12 year May 202 ZIM
Bunga Raya TigaexMaersk Derby)(9 2004 4,25¢ 2 year. February 201 MISC
Deva (ex Bunga Raya Tujuh)(1( 2004 4,252 9year. December 201 Maers}
M/V Honour (exAl Rayyar) (11) 1989 3,90¢ 1yea January 201 MSC
YM Yantiar 1989 3,90¢ 5 year. July 201: Yang Minc
Hanjin Buenos Aire 2010 3,40( 10 year March 202 Hanjin
SCI Pride (ex YM Milano)(17 1988 3,12¢ 2 year July 201: SCI
Lotus (ex CMA CGM Lotus)(12 1988 3,09¢ 1yea June 201 MSC
Independenceex CMA CGM Vanille)

(13) 1986 3,04t lyea October 201 MSC
Henry (ex CMA CGM Passiflore)(14 1986 3,03¢ 1yea July 201: TSL
Jiangsu Dragon(ex CMA CGM Elbe)( 1991 2,91 lyea June 201 TCC
California Dragon (ex CMA CGM

Kalamata)(19) 1991 2,915 1yea June 201 TCC
Shenzhen Dragon (ex CMA CGM

Komodo)(20! 1991 2,91 lyea June 201 TCC
Hyundai Advanci 1997 2,20 10 year June 201 Hyunda
Hyundai Future 1997 2,20( 10 year August 201 Hyunda
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Year Vessel Size Time Charter Term  Expiration of Charter
Vessel Name Built (TEU) (1) (1) Charterer
Hyundai Sprintel 1997 2,20(C 10 year August 201 Hyunda
Hyundai Stride 1997 2,20 10 year July 201" Hyunda
Hyundai Progres: 1998 2,20 10 year December 201 Hyunda
Hyundai Bridge 1998 2,20 10 year January 201 Hyunda
Hyundai Highway 1998 2,20 10 year January 201 Hyunda
Hyundai Vladivostol 1997 2,20( 10 year May 2017 Hyunda
Hanjin Montreal (ex Montreal
Senator)(15 1984 2,13( 4 year: March 201: Hanjin

Hanjin Santos 2010 3,40( 10 year May 202( Hanjin
Hanjin Versailles 2010 3,40( 10 year August 202! Hanjin
Hanjin Algeciras 2011 3,40 10 year November 202 Hanjin

Bareboat

Charter

Term(1)
YM Mandate 2010 6,50( 18 year January 202 Yang Minc
YM Maturity 2010 6,50( 18 year April 2028 Yang Minc
2) Earliest date charters could expire. Most chaitesiside options to extend their terms.
2) On August 21, 2009, thdSC Balticwas renamed theSCL Americat the request of the charterer of this vessel.
(3)  Vessel subject to charterer's option to purchasseVvedter first eight years of time charter term$@8.0 million.
4) On April 2, 2009, théVlOL Affinity was renamed thidyundai Commodorat the request of the charterer of this vessel.
(5) On May 12, 2009, thAPL Confidencavas renamed thidyundai Federaht the request of the charterer of this vessel.
(6) OnJanuary 21, 2010, théSC Marathorwas renamed thilarathonasat the request of the charterer of this vessel.
) On May 8, 2007, thélorasia Integravas renamed théM Colombaat the request of the charterer of this vessel.
(8) On December 28, 2007, tiNorasia Atriawas renamed théM Singaporet the request of the charterer of this vessel.
9) On April 29, 2009, théMaersk Derbywas renamed thBunga Raya Tigat the request of the charterer of this vessel.
(10) On October 7, 2010, tHeunga Raya Tujutvas renamed thBevaat the request of the charterer of this vessel.
(11) OnJanuary 31, 2011, tt#é¢ Rayyanwas renamed thil/V Honourat the request of the charterer of this vessel.
(12) On July 24, 2010, theMA CGM Lotusvas renamed thieotusat the request of the charterer of this vessel.
(13) On October 18, 2010, t@MA CGM Vanillewas renamed thiedependencat the request of the charterer of this vessel.

34




Table of Contents

(14) On May 13, 2010, thEMA CGM Passifloravas renamed thidenryat the request of the charterer of this vessel.

(15) On May 14, 2009, thontreal Senatowas renamed thidanjin Montrealat the request of the charterer of this vessel.

(16) Vessel under charter, however, release of informatiorently restricted by confidentiality agreemeith charterer.

(17) On August 18, 2010, théM Milanowas renamed th8CI Prideat the request of the charterer of this vessel.

(18) OnJuly 7, 2010, thEMA CGM Elbevas renamed théiangshu Dragorat the request of the charterer of this vessel.

(19) On July 20, 2010, theMA CGM Kalamatavas renamed th@alifornia Dragonat the request of the charterer of this vessel.

(20) On June 26, 2010, tHeMA CGM Komodavas renamed th8henzhen Dragoat the request of the charterer of this vessel.

Our contracted vessels are being builtdag®n designs from Hyundai Samho Heavy Industried @nited ("Hyundai Samho"), Hanjin and Shanghangizan
Changxing Heavy Industry Company Limited ("Shanghangnan"). In some cases designs are enhancesldndwur manager, Danaos Shipping, in consultatittinthe
charterers of the vessels and two classificatioreties, Det Norske Veritas and the Lloyds Registe8lupping. These designs, which include certainrteldgical advances
and customized modifications, make the containpsséfficient with respect to both voyage speed aadihg capability when compared to many vesselsatipg in the

containership sector.

The specifications of our 13 contractedse¢ésunder construction as of March 31, 2011 afelksvs:

Name

Hull No. $-462(3)
Hull No. £-463
HN N-223

HN Z00001
HN Z00002
HN Z00003
HN Z00004
HULL 1022A
Hull No. $-456
Hull No. -457
Hull No. £-458
Hull No. £-459
Hull No. $-460

Vessel Time

Year Size Expected Charter

Built (TEV) Shipyard Delivery Period Term(1) Charterer
2011  10,10( Hyundai Samh 2" Quarter 201 12 year n/e(2)
2011 10,10( Hyundai Samh 2" Quarter 201 12 year n/e(2)
2011  3,40C Hanjin 2" Quarter 201 10 year n/e(2)
2011 8,53( Shanghai Jiangn. 2" Quarter 201 12 year n/e(2)
2011 8,53C ShanghaiJiangn. 3™ Quarter 201 12 year n/e(2)
2011 8,53( Shanghai Jiangn. 3 rd Quarter 201 12 year n/e(2)
2011 8,53C ShanghaiJiangn. 3™ Quarter 201 12 year n/e(2)
2011 8,53( ShanghaiJiangn. 4™ Quarter 201 12 year n/e(2)
201z  12,60( Hyundai Samh 1St Quarter 201 12 year n/e(2)
201z 12,60( Hyundai Samh 15! Quarter 201 12 year n/e(2)
201z  12,60( Hyundai Samh 2" Quarter 201 12 year n/e(2)
201z 12,60( Hyundai Samh 2" Quarter 201 12 year n/e(2)
201z  12,60( Hyundai Samh 2" Quarter 201 12 year n/e(2)

Q) Most charters include options to extend their terms

(2)  Vessel under time charter, however, release ofiméion currently restricted by confidentiality agneent with charterer.

?3) On April 6, 2011, we paid the final purchase pricedtsient and took delivery of this vessel, renartietHanijin Italy , which has been deployed

its 1z-year time chartel
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Charterers

As the container shipping industry has grotlve major liner companies have increasingly @méd for containership capacity. As of March 31, 2®ur diverse grot
of customers in the containership sector includboh& Shipping, CMA-CGM, Hanjin, Hyundai, Maersk, MIS@SC, SCI, The Containership Company (“TCC"), Tifes,
Yang Ming and ZIM lIsrael Integrated Shipping Serside addition, we have arranged time charters ranfyjom 10 to 12 years with CMA-CGM and two other adited
charterers for our contracted vessels.

The containerships in our combined containip fleet are or, upon their delivery to us, Wil deployed under multi-year, fixed-rate time off@rhaving initial terms
that range from less than one to 18 years. Themgerh expire at staggered dates ranging fromebensl quarter of 2011 to the second quarter of 20BB no more than 1
scheduled to expire in any 12-month period. Thggeteed expiration of the multi-year, fixed-rate tbes for our vessels is both a strategy pursueslbynanagement and a
result of the growth in our fleet over the past salvgears. Under our time charters, the chartergs payage expenses such as port, canal and fusl|, otiser than brokerau
and address commissions paid by us, and we pasefisel operating expenses, which include crew cpsisisions, deck and engine stores, lubricatihgimsurance,
maintenance and repairs. We are also responsib&afih vessel's intermediate and special surveg.cos

Under the time charters, when a vesselffshiee" or not available for service, the charteiegenerally not required to pay the hire rate] ee are responsible for all
costs. A vessel generally will be deemed to beha#-if there is an occurrence preventing thevidrking of the vessel due to, among other thingsrational deficiencies,
drydockings for repairs, maintenance or inspectmuipment breakdown, delays due to accidents, ngestrikes, labor boycotts, noncompliance with goweent water
pollution regulations or alleged oil spills, arest seizures by creditors or our failure to mamthe vessel in compliance with required specifavat and standards. In
addition, under our time charters, if any vesselfishire for more than a certain amount of timerfgrally between 10-20 days), the charterer haghaito terminate the
charter agreement for that vessel. Charterershalge the right to terminate the time charters mous other circumstances, including but not limite, outbreaks of war ot
change in ownership of the vessel's owner or manaigieout the charterer's approval.

Leasing Arrangements—CSCL Europe, CSCL America (¢$C Baltic), Bunga Raya Tiga (ex Maersk Derby), Defex Bunga Raya Tujuh), CSCL Pusan (ex
HN 1559) and CSCL Le Havre (ex HN 1561)

On March 7, 2008, we exercised our rightawe our wholly-owned subsidiaries replace a sidngi@f Lloyds Bank as direct owners of t86CL Europe theCSCL
America(ex MSC Baltic), theBunga Raya Tigéex Maersk Derby), theDeva(ex Bunga Raya Tujuh)theCSCL Pusariex HN 1559) and theCSCL Le Havrgex HN
1561) pursuant to the terms of the leasing arrangemeasteestructured on October 5, 2007, we had ireplath such subsidiaries of Lloyds Bank, Allco Fica Limited, a
U.K.-based financing company, and Allco Finance UK ltédj a U.K.-based financing company. We had dutiegcburse of these leasing arrangements and certtinu
have full operational control over these vessetkwa@ consider each of these vessels to be anfassetr financial reporting purposes and each Jdsgeflected as such in
our consolidated financial statements includedvetsse herein.

On July 19, 2006, legislation was enactetthénUnited Kingdom that would have resulted in a etegk or recapture of certain of the benefits thate expected to be
available to the counterparties to the originasie@ transactions at their inception. Accordinghg put option price that was part of the originakliaeg arrangements would
have been increased to compensate the countegpiantithe loss of these benefits. In 2006 we recmghan expense of $12.8 million, which
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is the amount by which we expected the increasieeiput price to exceed the cash benefits we haglctag to receive, and had expected to retain, fhase transactions.
The October 5, 2007 restructuring of these leasirgngements eliminated this put option and the&llion expense recorded in 2006, was reversedracognized in
earnings in the fourth quarter of 2007.

Purchase Options

The charters with respect to @&IA CGM Moliere, theCMA CGM MussettheCMA CGM Nerval theHN CMA CGM Rabelaiand theCMA CGM Racinénclude ar
option for the charterer, CMA-CGM, to purchase thesels eight years after the commencement of §pecéve charters, which, based on the respectpectad delivery
dates for these vessels, are expected to fallpteSer 2017, March 2018, May 2018, July 2018 andust 2018, respectively, each for $78.0 millianeach case, the
option to purchase the vessel must be exercisedatfihs prior to the acquisition dates describethénpreceding sentence. The $78.0 million optiocegrreflect an estime
of the fair market value of the vessels at the timeewould be required to sell the vessels upon ésenaf the options. If CMA-CGM were to exercise gheptions with
respect to any or all of these vessels, the exgesize of our combined containership fleet woulddmuced, and as a result our anticipated levedwdnmues after such sale
would be reduced.

Pursuant to the exercises of similar ogi@montained in the respective charters, to puecti@APL Englandthe APL Scotland the APL Hollandand theAPL Belgium
we delivered such vessels to their charterer, APL-N@LMarch 7, 2007, June 22, 2007, August 3, 2007Jandary 15, 2008, respectively, each for $44.5amil

Discontinued Drybulk Operations

In August 2006, we agreed to sell the spbdik carriers in our fleet, with an aggregate cétyaaf 342,158 dwt, for an aggregate of $143.5 miliIn the first quarter «
2007, we delivered five of these vessels to thelmser, which is not affiliated with us, for an aggte of $118.0 million and the remaining vesseéhtwpurchaser for
$25.5 million when its charter expired in the secquodrter of 2007.

Management of Our Fleet

Our chief executive officer, chief operatiofficer, chief financial officer, deputy chiehfaincial officer and deputy chief operating offipeovide strategic management
for our company while these officers also supeniisepnjunction with our board of directors, the ragement of these operations by Danaos Shippingnanager. We
have a management agreement pursuant to which owageaand its affiliates provide us and our subsies with technical, administrative and certaimoercial services
for an initial term that expired on December 31,&00ith automatic one year renewals for an additid2ayears at our option. On February 12, 2009, geesl an
addendum to the management contract changing thageenent fees we pay, effective January 1, 2009aamBebruary 8, 2010, we signed an addendum to #magemer
contract adjusting the management fees, effecéimeidry 1, 2010. Our manager reports to us and@andbof directors through our chief executive @ficchief operating
officer and chief financial officer.

Our manager is regarded as an innovatopérational and technological aspects in the iat@nal shipping community. Danaos Shipping's straetnological
capabilities derive from employing highly educafedfessionals, its participation and assumptioa lefading role in European Community research ptejeelated to
shipping, and its close affiliation to Danaos Mamaget Consultants, a leading ship-management saftaraal services company. Danaos Management Consytiavides
software services to two of our charterers, CMA-CQiM Maersk.
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Danaos Shipping achieved early ISM ceditfin of its container fleet in 1995, well aheadhaf deadline, and was the first Greek companydeive such certification
from Det Norske Veritas, a leading classificationistyc In 2004, Danaos Shipping received the Lloyis Technical Innovation Award for advances in mt-based
telecommunication methods for vessels. Danaos Stgppaintains the quality of its service by contrglldirectly the selection and employment of seafathrough its
crewing offices in Piraeus, Greece as well as in Gdasd Mariupol in the Ukraine. Investments in newiliides in Greece by Danaos Shipping enable enhatre@dng of
seafarers and highly reliable infrastructure andises to the vessels.

Historically, Danaos Shipping only infreqtligmmanaged vessels other than those in our flegtcarrently it does not actively manage any ottwenpany's vessels ott
than providing certain management services to @asaipping Inc., in which our chief executive affr has an investment. Danaos Shipping also ddesrramge the
employment of other vessels and has agreed thamgdiine term of our management agreement, it witlprovide any management services to any othéyemthout our
prior written approval, other than with respect &s@lla Shipping Inc. and other entities controbdgDr. Coustas, our chief executive officer, whichribt operate within
the containership (larger than 2,500 TEUSs) or drylselctors of the shipping industry or in the cirstamces described below. Other than Castella Slyppn, Dr. Coustas
does not currently control any such vessel-ownirtgyewWe believe we will derive significant benefftem our exclusive relationship with Danaos Shigpin

Dr. Coustas has also personally agreedeieame restrictions on the provision, directlyndirectly, of management services during the tefraur management
agreement. In addition, our chief executive offig@her than in his capacities with us) and our rganaave separately agreed not, during the terouiomanagement
agreement and for one year thereafter, to engagetlgl or indirectly, in (i) the ownership or oion of containerships of larger than 2,500 TEUGipthe ownership or
operation of any drybulk carriers or (iii) the agition of or investment in any business involvadhe ownership or operation of containershipsagjér than 2,500 TEUs or
any drybulk carriers. Notwithstanding these reswitdi if our independent directors decline the opputy to acquire any such containerships or tauaecpr invest in any
such business, our chief executive officer will h#hve right to make, directly or indirectly, any Buacquisition or investment during the four-monémipd following such
decision by our independent directors, so longual sccquisition or investment is made on terms peerfavorable than those offered to us. In thigcaar chief executive
officer and our manager will be permitted to prowidanagement services to such vessels.

Danaos Shipping manages our fleet undeaagement agreement whose initial term expiredeagitid of 2008. The management agreement autonhatieaéws for
one-year periods if we do not provide 12 monthsicecf termination. During the initial term of theanagement agreement, for providing its commerckelrtering and
administrative services our manager received af&500 per day and for its technical managemeuofhips, our manager received a management 2560 per vessel
per day for vessels on bareboat charter and $500egsel per day for the remaining vessels in et feach pro rated for the number of calendas da/own each vessel.
These fees are now adjusted annually by agreememéér us and our manager. For its chartering seyvardered to us by its Hamburg-based office, ourager also
receives a commission of 0.75% on all freight, tdvahnire, ballast bonus and demurrage for eachelidssrther, our manager receives a commission58bMased on the
contract price of any vessel bought or sold bynibar behalf, excluding newbuilding contracts. iEgaid our manager a flat fee of $400,000 per ndding vessel,
which we capitalized, for the on premises supervisibour newbuilding contracts by selected engineeis others of its staff.

On February 12, 2009, we signed an addertdihe management contract adjusting the manageieesiteffective January 1, 2009, to a fee of §&tsday for
commercial, chartering and administrative serviegige of $290 per vessel per day for vessels oebbat charter and $575 per
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vessel per day for vessels on time charter analt defé of $725,000 per newbuilding vessel for thgesusion of newbuilding contracts. All commissidoghe manager
remained unchanged.

On February 8, 2010, we signed an addenduttetmanagement contract adjusting the managdeesteffective January 1, 2010, to a fee of $&t5dpy for
commercial, chartering and administrative serviegige of $340 per vessel per day for vessels oebbat charter and $675 per vessel per day foeleea time charter. All
commissions to the manager remained unchanged.

Competition

We operate in markets that are highly cditipe and based primarily on supply and demanchésally, we compete for charters based upon pricgtpmer
relationships, operating expertise, professionalitation and size, age and condition of the ve§€mhpetition for providing containership servicesnes from a number of
experienced shipping companies. In the containgiséitor, these companies include Zodiac MaritiBeaspan Corporation and Costamare Inc. A numbarrafampetitor.
in the containership sector have been financed&ysterman KG (Kommanditgesellschaft) system, whichbeaged on tax benefits provided to private investisile the
German tax law has been amended to significantlyicetite tax benefits available to taxpayers wheest after November 10, 2005, the tax benefits dédrto all investors
in the KG-financed entities will continue to bersiicant and such entities will continue to be attige investments. These tax benefits allow theGefikanced entities to k
more flexible in offering lower charter rates todr companies.

The containership sector of the internatiahipping industry is characterized by the sigaifit time necessary to develop the operating ¢ispeaind professional
reputation necessary to obtain and retain custoarefsin the past a relative scarcity of secondltamdainerships, which necessitated reliance on nidditogs which can
take a number of years to complete. We focus @etaFEU capacity containerships, which we beliexeehfared better than smaller vessels during gldbainturns in the
containership sector. We believe larger containpssieven older containerships if well maintainedyvjre us with increased flexibility and more stabhsh flows than
smaller TEU capacity containerships.

Crewing and Employees

We have four shore-based employees, oef elxecutive officer, our chief financial officenr chief operating officer and our deputy chieificial officer, and have a
services agreement with our deputy chief operatifiger. As of December 31, 2010, 1,099 people séwn board the vessels in our fleet and Danaqsp®iy, our
manager, employed approximately 125 people, allfaim were shoréased. In addition, our manager is responsiblegfonuiting, either directly or through a crewing ag
the senior officers and all other crew members ton@ssels and is reimbursed by us for all crew wagdsother crew relating expenses. We believe tearsiining of
crewing arrangements through our manager ensurealtlod our vessels will be crewed with experienceelws that have the qualifications and licensesired by
international regulations and shipping conventions.

Permits and Authorizations

We are required by various governmental@heér agencies to obtain certain permits, licemsgscertificates with respect to our vessels. Thdsof permits, licenses
and certificates required by governmental and adigencies depend upon several factors, includiegdmmodity being transported, the waters in whiehvibssel operates,
the nationality of the vessel's crew and the agessel. All permits, licenses and certificatasanily required to permit our vessels to operatectbeen obtained.
Additional laws and regulations, environmental drestvise, may be adopted which could limit our apii@ do business or increase the cost of doinglessi
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Inspection by Classification Societies

Every seagoing vessel must be "classed! tdgssification society. The classification socegrtifies that the vessel is "in class," signifyithat the vessel has been b
and maintained in accordance with the rules of tassification society and complies with applicaklkes and regulations of the vessel's country aktggand the
international conventions of which that countrgimember. In addition, where surveys are requireidteynational conventions and corresponding lavesadinances of a
flag state, the classification society will undeedkem on application or by official order, actimg behalf of the authorities concerned.

The classification society also undertakesequest other surveys and checks that are sshjbyr regulations and requirements of the flagstBftese surveys are
subject to agreements made in each individual aadéor to the regulations of the country concerned

For maintenance of the class, regular amiderdinary surveys of hull and machinery, inchglihe electrical plant, and any special equiprokssed are required to be
performed as follows:

Annual Surveys. For seagoing ships, annual surveys are condfiete¢he hull and the machinery, including thectfieal plant, and where applicable, on special
equipment classed at intervals of 12 months froendéite of commencement of the class period indidatéhe certificate.

Intermediate Surveys. Extended annual surveys are referred to ammetgiate surveys and typically are conducted twoarahalf years after commissioning and
each class renewal. Intermediate surveys may biedarut on the occasion of the second or thirduahsurvey.

Class Renewal SurveysClass renewal surveys, also known as speciaégsiare carried out on the ship's hull and machimecluding the electrical plant, and on
any special equipment classed at the intervalgated by the character of classification for thi. furing the special survey, the vessel is thotdygxamined, including
audio-gauging to determine the thickness of thel stieuctures. Should the thickness be found tlegethan class requirements, the classificatioiegowould prescribe
steel renewals. The classification society may tgaasne-year grace period for completion of theegpesurvey. Substantial amounts of funds may hav®e spent for steel
renewals to pass a special survey if the vesseriexpes excessive wear and tear. In lieu of theiapsuarvey every four or five years, depending drether a grace period
is granted, a shipowner has the option of arrangiily the classification society for the vessel'd bulmachinery to be on a continuous survey cyialeyhich every part of
the vessel would be surveyed within a five-year eyl an owner's application, the surveys requicectkass renewal may be split according to an agsebddule to extend
over the entire period of class. This processferrmed to as continuous class renewal.

The following table lists the next drydoaygnand special surveys scheduled for the vesselsriourrent containership fleet:

Vessel Name Next Survey Next Drydocking

Hanjin Montreal June 201 April 2011
Maersk Mytilini March 201: April 2011
Hyundai Commodor June 201 July 201:
Jiangsu Drago August 201 August 201
Shenzhen Draga August 201 August 201
CSCL Pusai November 201  September 20!
CSCL Le Havre November 201  November 201
Marathona: June 201 April 2012
Hyundai Vladivostok July 201: July 201:
Hyundai Federe July 201: July 201:
Hyundai Advance October 201 July 201:
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Vessel Name Next Survey Next Drydocking

Hyundai Stride September 20.  September 20!
YM Seattle September 20.  September 20!
Hyundai Future September 20.  September 20!
YM Vancouver November 201  November 201
Hyundai Sprinte December 201 December 201
Hyundai Progres May 201: February 201
Hyundai Highway June 201 March 201:
Hyundai Bridge March 201 March 201:
Zim Rio Grande October 201 July 201:
California Dragor June 201 July 201:
Lotus April 2014 July 201:
SCI Pride August 201 August 201
Henry October 201 August 201:
Zim Sao Paol December 201  September 20!
Independenc March 201. October 201
Hyundai Duke October 201 October 201
Zim Kingston February 201 November 201
Zim Monaco April 2012 January 201
CSCL Europe November 201 February 201
Deva June 201 February 201
Honour February 201 February 201
YM Yantian October 201 February 201
YM Colombo June 201 March 201:
Zim Dalian June 201 March 201.
Bunga Raya Tig July 201: April 2014
Zim Luanda September 20! June 201
CSCL Americe February 201 August 201
CMA CGM Moliere December 201 September 20!
YM Singapore December 201 September 20!
CMA CGM Musset June 201 March 201!
CMA CGM Nerval August 201 May 201¢
Hanjin Buenos Aire: August 201 May 201¢
CMA CGM Rabelais October 201 July 201!
Hanjin Santo: October 201 July 201!
CMA CGM Racine November 201 August 201!
Hanjin Versailles January 201 October 201
Hanjin Algeciras April 2014 January 201
Maersk Messoloc February 201 February 201
Hanjin German June 201 March 2011

All areas subject to surveys as definethleyclassification society are required to be sygdeat least once per class period, unless shotévals between surveys are
otherwise prescribed. The period between two subséguereys of each area must not exceed five y¥assels under bareboat charter, such a¥khélandate and
YM Maturity,are drydocked by their charterers.

Most vessels are also drydocked every 3Btmonths for inspection of their underwater partd for repairs related to such inspections. If defects are found, the
classification surveyor will issue a "recommendativhich must be rectified by the ship-owner withiegcribed time limits.

Most insurance underwriters make it a cbouifor insurance coverage that a vessel be e=itds "in class" by a classification society whikh member of the
International Association of
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Classification Societies. All of our vessels argified as being "in class" by Lloyds Register ¢fijging, Bureau Veritas, NKK, Det Norske Veritas, f&raerican Bureau of
Shipping or RINA SpA.

Risk of Loss and Liability Insurance
General

The operation of any vessel includes riazksh as mechanical failure, collision, propertys)asargo loss or damage and business interruptieriapolitical
circumstances in foreign countries, hostilities &tubr strikes. In addition, there is always an mehé possibility of marine disaster, including sjlills and other
environmental mishaps, and the liabilities arisimgn owning and operating vessels in internatidreede. The U.S. Oil Pollution Act of 1990, or OPA, alinimposes
virtually unlimited liability upon owners, operataasd demise charterers of vessels trading in theedi8tates exclusive economic zone for certaipaliltion accidents in
the United States, has made liability insurance regpensive for shipowners and operators tradirtgérlnited States market.

While we maintain hull and machinery inswm@, war risks insurance, protection and indemratsecage for our containership fleet in amounts #abelieve to be
prudent to cover normal risks in our operationsywey not be able to maintain this level of covertigeughout a vessel's useful life. Furthermore Jewve believe that our
insurance coverage will be adequate, not all risksh®e insured, and there can be no guaranteerthapacific claim will be paid, or that we will alwalye able to obtain
adequate insurance coverage at reasonable rates.

Dr. John Coustas, our chief executive effigs a member of the Board of Directors of The @sle Club, our primary provider of insurance, irdihg a substantial
portion of our hull & machinery, war risk and protien and indemnity insurance.

Hull & Machinery, Loss of Hire and War Risks Insunace

We maintain marine hull and machinery and rigks insurance, which covers the risk of paticaverage, general average, 4/4ths collisioriliigbcontact with fixed
and floating objects (FFO) and actual or constwectotal loss in accordance with Swedish conditfongll of our vessels. Our vessels will each be cedeip to at least
their fair market value after meeting certain deitiles per incident per vessel.

We carry a minimum loss of hire coveraghy avith respect to th€ SCL Americdex MSC Baltic), theCSCL Europe theCSCL Pusariex HN 1559) and theCSCL
Le Havre(ex HN 1561) to cover standard requirements of KEXIM, the bardvjaing financing for our acquisition of these seks. We do not and will not obtain loss of
hire insurance covering the loss of revenue duextgnded off-hire periods for the other vesselsunfleet because we believe that this type of cayeiis not economical
and is of limited value to us, in part becausednisally our fleet has had a very limited numbep#fhire days.

Protection and Indemnity Insurance

Protection and indemnity ("P&I") insuranm&vers our third-party and crew liabilities in cection with our shipping activities. This includbgd-party liability, crew
liability and other related expenses resulting fittvm injury or death of crew, passengers and ottiet parties, the loss or damage to cargo, thimtypaaims arising from
collisions with other vessels, damage to other thadty property, pollution arising from oil or othg&ubstances and salvage, towing and other relatd,dncluding wreck
removal. Our protection and indemnity insuranceeothan our 4/4ths collision and FFO insurance (wkiatovered under our hull insurance policy), isvided by mutual
protection and indemnity associations, or P&| agg@ns. Insurance provided by P&l associatiors fsrm of mutual indemnity insurance. Unless otheengrovided by th
international conventions that
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limit the liability of shipowners and subject to tteapping" discussed below, our coverage underamae provided by the P&I associations, excepp@iution, will be
unlimited.

Our protection and indemnity insurance cage in accordance with the International Group&if ®lub Agreement for pollution will be $1.0 billioper vessel per
incident. Our P&l Excess war risk coverage limit 8)8.0 million and in respect of certain war anddsast risks the liabilities arising from Bio-Cherttethe limit is
$30.0 million, with a sub-limit of $2.0 billion fggassenger claims only. The fourteen P&I associatibat comprise the International Group insure apprately 90% of the
world's commercial blue-water tonnage and have ethiate a pooling agreement to reinsure each assati liabilities. As a member of a P&l associattbat is a member
of the International Group, we will be subject tds@layable to the associations based on the Intenad Group's claim records as well as the claioorés of all other
members of the individual associations.

Environmental and Other Regulations

Government regulation significantly affettie ownership and operation of our vessels. Thealject to international conventions, nationaltesand local laws,
regulations and standards in force in internatioveters and the countries in which our vessels npayade or are registered, including those govertiingnanagement and
disposal of hazardous substances and wastes, Hreuplef oil spills and other contamination, air esions, wastewater discharges and ballast water raareang. These lav
and regulations include the U.S. Oil Pollution Actl&800 (OPA), the U.S. Comprehensive EnvironmentapBese, Compensation, and Liability Act (CERCLAE thS.
Clean Water Act, the International Convention fag\mtion of Pollution from Ships, regulations adapby the IMO and the European Union, various v@atrganic
compound air emission requirements and varioustpafd. ife at Sea (SOLAS) amendments, as well as atgulations described below. Compliance with tHagss,
regulations and other requirements entails sigaifiexpense, including vessel modifications andémpntation of certain operating procedures.

A variety of governmental and private eesitsubject our vessels to both scheduled and adst#d inspections. These entities include thel jpoa authorities (U.S.
Coast Guard, harbor master or equivalent), classi€in societies, flag state administration (copofrregistry), charterers and, particularly, temalioperators. Certain of
these entities require us to obtain permits, liesnsertificates and financial assurances for fregadion of our vessels. Failure to maintain neagsgermits or approvals
could require us to incur substantial costs orltésuhe temporary suspension of operation of onmore of our vessels.

We believe that the heightened level ofiemmental and quality concerns among insurancenmiters, regulators and charterers is leadingréater inspection and
safety requirements on all vessels and may acteltra scrapping of older vessels throughout tHestry. Increasing environmental concerns haveiedea demand for
vessels that conform to the stricter environmestihdards. We are required to maintain operatagdsirds for all of our vessels that will emphasigerational safety,
quality maintenance, continuous training of oufagffs and crews and compliance with U.S. and inteynatiregulations. We believe that the operatioawfvessels is in
substantial compliance with applicable environmelatak and regulations. However, because such lawseguthtions are frequently changed and may imposeasingly
stricter requirements, such future requirements lingiy our ability to do business, increase ourmgpieg costs, force the early retirement of ourseés and/or affect their
resale value, all of which could have a materiaieasle effect on our financial condition and resaftsperations. In addition, a future serious maiircident that causes
significant adverse environmental impact, sucthas2010Deepwater Horizomil spill, could result in additional legislatiom cegulation that could negatively affect our
profitability.
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Environmental Regulation—International Maritime Orgaization ("IMQO")

Our vessels are subject to standards ingplogehe IMO (the United Nations agency for maritisadety and the prevention of pollution by ship$)eTMO has adopted
regulations that are designed to reduce pollutidnternational waters, both from accidents andfroutine operations. These regulations addrestisuiharges, ballasting
and unloading operations, sewage, garbage, ardréssions. For example, Annex Il of the Internagilb@onvention for the Prevention of Pollution fr@&hips, or
MARPOL, regulates the transportation of marine ytalts, and imposes standards on packing, mar&bgling, documentation, stowage, quantity limdas and pollution
prevention. These requirements have been expandt bnternational Maritime Dangerous Goods Codechimposes additional standards for all aspectsef
transportation of dangerous goods and marine paitatby sea.

In September 1997, the IMO adopted Annexo\the International Convention for the Preventibéfollution from Ships to address air pollutionrfrovessels.
Annex VI, which came into effect on May 19, 2005, diet#ts on sulfur oxide and nitrogen oxide emissidrom vessel exhausts and prohibits deliberatssons of ozone
depleting substances, such as chlorofluorocaremsex VI also includes a global cap on the sulfurteat of fuel oil and allows for special areas éodstablished with mc
stringent controls on sulfur emissions. Annex VI hasen ratified by some, but not all IMO member stateduding the Marshall Islands. Pursuant to ail&iNotice issued
by the Marshall Islands Maritime Administrator asised in March 2005, vessels flagged by the Matdblainds that are subject to Annex VI must, if bbifore the
effective date, obtain an International Air PoltutiPrevention Certificate evidencing compliance wditinex VI by the first dry docking after May 19, Z)®ut no later than
May 19, 2008. All vessels subject to Annex VI andtlafter May 19, 2005 must also have this Cerdifec We have obtained International Air Pollutioe\@ntion
certificates for all of our vessels. Amendmenté&imex VI regarding particulate matter, nitrogen @sdnd sulfur oxide emission standards enteredaonte in July 2010.
The amendments provide for a progressive redudatisunlfur oxide (SOx) emissions from ships, with giebal sulfur cap reduced initially to 3.50% (frahe current
4.50%), effective from 1 January 2012; then progjvedy to 0.50%, effective from 1 January 2020,jsabto a feasibility review to be completed no fdatean 2018. The
Annex VI amendments also establish tiers of string@&mgen oxide (NOx) emissions standards for newimaeengines, depending on their dates of instaflafThe United
States ratified the amendments, and all vessejsdub Annex VI must comply with the amended requieats when entering U.S. ports or operating in Waers.
Additionally, more stringent emission standards gpjplcoastal areas designated by MEPC as Emissior@ Areas (ECAS), such as the recently designated extending
200 nautical miles from the Atlantic/Gulf and Pacioasts of the United States and Canada, the Hawslitards, and the French territories of St. Piarré Miquelon. We
may incur costs to install control equipment on engines in order to comply with the new requireme®ther ECAs may be designated, and the jurisdistin which our
vessels operate may adopt more stringent emissaodards independent of IMO.

The operation of our vessels is also afigdty the requirements set forth in the IMO's Iraéiomal Management Code for the Safe OperatiorhgisSand Pollution
Prevention, or the ISM Code, which was adopted iy 7898. The ISM Code requires shipowners and batettwarterers to develop and maintain an exteriSiaéety
Management System" that includes the adoptionsaffety and environmental protection policy setfioigh instructions and procedures for safe opematiod describing
procedures for dealing with emergencies. The ISMeéO®quires that vessel operators obtain a Safatyalfement Certificate for each vessel they opeFais.certificate
evidences compliance by a vessel's management adthrequirements for a Safety Management Systenvellgel can obtain a certificate unless its opetasrbeen
awarded a document of compliance, issued by eaglsftde, under the ISM Code. The failure of a shiper or bareboat charterer to comply with the ISMIE may subject
such party to increased liability, decrease aviglaisurance coverage
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for the affected vessels and result in a denialcgkss to, or detention in, certain ports. Curyeetich of the vessels in our fleet is ISM codeiied. However, there can be
no assurance that such certifications will be nzanetd indefinitely.

In 2001, the IMO adopted the InternatioBahvention on Civil Liability for Bunker Oil Pollutn Damage, or the Bunker Convention, which imposésd Sability on
ship owners for pollution damage in jurisdictionaters of ratifying states caused by dischargesinkér oil. The Bunker Convention also requiresstged owners of
ships over a certain size to maintain insurancedtiution damage in an amount equal to the limftBability under the applicable national or intational limitation regime
(but not exceeding the amount calculated in acearelavith the Convention on Limitation of Liabilifgr Maritime Claims of 1976, as amended). The Burtkenvention
entered into force on November 21, 2008. Our enfiet has been issued a certificate attesting tisatrance is in force in accordance with the instegrovisions of the
Convention.

Environmental Regulation—The U.S. Oil Pollution Aaif 1990 ("OPA")

OPA established an extensive regulatoryliabdity regime for the protection and cleanuptioé environment from oil spills. It applies to diseges of any oil from a
vessel, including discharges of fuel oil and lulinits. OPA affects all owners and operators whoseslgegade in the United States, its territories poslsessions or whose
vessels operate in U.S. waters, which include theedr8tates' territorial sea and its two hundredicalunile exclusive economic zone. While we do reaty oil as cargo,
we do carry fuel oil (or bunkers) in our vesselsking our vessels subject to the OPA requirements.

Under OPA, vessel owners, operators andbateharterers are "responsible parties" andoan#yj, severally and strictly liable (unless theaharge of pollutants
results solely from the act or omission of a thgedty, an act of God or an act of war) for all cémtgent and clean-up costs and other damages afrsimgdischarges or
threatened discharges of pollutants from theirelss©PA defines these other damages broadly todacl

. natural resources damage and the costs of assesbeeof;

. real and personal property damage;

. net loss of taxes, royalties, rents, fees and dtsérevenues

. lost profits or impairment of earning capacity dagroperty or natural resources damage; and

. net cost of public services necessitated by a sgspponse, such as protection from fire, safetyeaith hazards, and loss of subsistence use afahatsource:

OPA preserves the right to recover damagesrexisting law, including maritime tort law.

Effective July 31, 2009, the U.S. Coast GURIECG) increased the limits of OPA liability to theegter of $1000 per ton or $854,400 for non-targses and
established a procedure for adjusting the limitdrflation every three years. These limits of litp do not apply if an incident was directly cadday violation of applicabl
U.S. federal safety, construction or operating ratiohs or by a responsible party's gross negligenedliful misconduct, or if the responsible pafgjls or refuses to report
the incident or to cooperate and assist in conoeetith oil removal activities.

OPA requires owners and operators of vessadstablish and maintain with the USCG evidendinahcial responsibility sufficient to meet theiotential liabilities
under the OPA. Under the regulations, vessel owmat®perators may evidence their financial respadlitgiby showing proof of insurance, surety bonelfsnsurance, or
guaranty, and an owner or operator of a fleet gbets is required only to demonstrate evidenceahtial responsibility in an amount sufficientdover the vessels in the
fleet having the greatest maximum liability underfOP
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The USCG's regulations concerning certiésaif financial responsibility provide, in accordarwith OPA, that claimants may bring suit directiyaist an insurer or
guarantor that furnishes certificates of finanogponsibility. In the event that such insurer wamntor is sued directly, it is prohibited fronseding any contractual defei
that it may have had against the responsible eandlyis limited to asserting those defenses availabthe responsible party and the defense thahdigent was caused by
the willful misconduct of the responsible party. ta@r organizations, which had typically providedtiémates of financial responsibility under pre-OPB8 Bws, including
the major protection and indemnity organizationsehdeclined to furnish evidence of insurance fasetowners and operators if they are subjectraztdactions or require
to waive insurance policy defenses. This requiremeyt have the effect of limiting the availabilitfthe type of coverage required by the USCG anddcimerease the cos
of obtaining this insurance for us and our compeit

The USCG's financial responsibility regudag may also be satisfied by evidence of suretylbgnaranty or by self-insurance. Under the self#iasce provisions, the
shipowner or operator must have a net worth and workapital, measured in assets located in the UiStates against liabilities located anywhere intbdd, that exceec
the applicable amount of financial responsibilitye have complied with the USCG regulations by progdirfinancial guaranty evidencing sufficient seltirance.

OPA specifically permits individual statesmpose their own liability regimes with regarddidpollution incidents occurring within their bndaries, and some states
have enacted legislation providing for unlimiteabiiity for oil spills. In some cases, states, whigve enacted such legislation, have not yet issnpmenting regulations
defining vessels owners' responsibilities undeseHaws. We intend to comply with all applicablgestagulations in the ports where our vessels call.

We currently maintain, for each of our wassoil pollution liability coverage insurancethe amount of $1 billion per incident. In additieme carry hull and machinery
and protection and indemnity insurance to coverigies of fire and explosion. Given the relativetyall amount of bunkers our vessels carry, we belieaea spill of oil
from the vessels would not be catastrophic. Howeveatencertain circumstances, fire and explosionatoesult in a catastrophic loss. While we belihat bur present
insurance coverage is adequate, not all risks edandured, and there can be no guarantee thatpeeyfis claim will be paid, or that we will always béle to obtain
adequate insurance coverage at reasonable raties.ddmages from a catastrophic spill exceedeéhsurance coverage, it would have a severe effeasand could
possibly result in our insolvency.

Title VII of the Coast Guard and Maritimeafhsportation Act of 2004, or the CGMTA, amended OPFetpiire the owner or operator of any non-tank Vexs¢00
gross tons or more, that carries oil of any kin@ &sel for main propulsion, including bunkersptepare and submit a response plan for each vesselbefore August 8,
2005. Previous law was limited to vessels that caitrin bulk as cargo. The vessel response platisde detailed information on actions to be takgwéssel personnel to
prevent or mitigate any discharge or substantiglathof such a discharge of oil from the vesseltdugperational activities or casualties. We hgweraved response plans
for each of our vessels.

Environmental Regulation—CERCLA

CERCLA governs spills or releases of haaastsubstances other than petroleum or petroleadupts. The owner or operator of a ship, vehicl&aoility from which
there has been a release is liable without regefalt for the release, and along with other spediparties may be jointly and severally liable femedial costs. Costs
recoverable under CERCLA include cleanup and retnmsts, natural resource damages and governneargesight costs. Liability under CERCLA is generdityited to
the greater of $300 per gross ton or $0.5 millienyessel carrying non-hazardous substances (#8i@mfior vessels carrying hazardous substanaedgss the incident is
caused by
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gross negligence, willful misconduct or a violatimincertain regulations, in which case liability islimited. The USCG's financial responsibility regidas under OPA also
require vessels to provide evidence of financigpomsibility for CERCLA liability in the amount of390 per gross ton.

Environmental Regulation—The Clean Water Act

The U.S. Clean Water Act, or CWA, prohibits tlischarge of oil or hazardous substances in ahiegvaters and imposes strict liability in thenfioof penalties for any
unauthorized discharges. The CWA also imposes antist liability for the costs of removal, remedist and damages and complements the remedieslaleailader the
more recent OPA and CERCLA, discussed above. UnderBs8ronmental Protection Agency, or EPA, regulatitiveg took effect on February 6, 2009, we are meglio
obtain a CWA permit regulating and authorizing amscharges of ballast water or other wastewatersémté to our normal vessel operations if we opendtiein the three-
mile territorial waters or inland waters of the Udit8tates. The permit, which EPA has designated agdhsel General Permit for Discharges IncidentahéoNormal
Operation of Vessels, or VGP, incorporates the cutde®t Coast Guard requirements for ballast waterageament, as well as supplemental ballast waternegents and
limits for 26 other specific discharges. Regulatedsels cannot operate in U.S. waters after Septel®2009 unless they are covered by the VGP. Tsodoessel owners
must submit a Notice of Intent, or NOI, at least 39slbefore the vessel operates in U.S. waters. mplgowith the VGP vessel owners and operators may twawestall
equipment on their vessels to treat ballast watfareet is discharged or implement port facilitysdosal arrangements or procedures at potentiahistantial cost. The VGP
also requires states to certify the permit, antbéestates have imposed more stringent dischaagelards as a condition of their certification. Marf the VGP requiremer
have already been addressed in our vessels' cl&@nCode SMS Plan. We have submitted NOls for alfvessels that operate in U.S. waters. The USGIERA
recently signed a Memorandum of Understanding regguehforcement of the VGP, and the USCG adopted tjuédefor enforcement of the VGP that will go intoesff on
March 13, 2011.

Environmental Regulation—The Clean Air Act

The Federal Clean Air Act (CAA) requires fIlRA to promulgate standards applicable to emissidrslatile organic compounds and other air contamts. Our
vessels are subject to CAA vapor control and regostandards for cleaning fuel tanks and conduatithgr operations in regulated port areas and eonisstandards for so-
called "Category 3 "marine diesel engines operadtirld.S. waters. The marine diesel engine emissimmdstrds are currently limited to new engines begmmiith the 2004
model year. However, on April 30, 2010, EPA adoptederstringent standards for emissions of partieutaatter, sulfur oxides, and nitrogen oxides ahémotelated
provisions for new Category 3 marine diesel enginstlled on vessels registered or flagged in tif& We may incur costs to install control equipnmmbur vessels to
comply with the new standards. Several states regataissions from vessel vapor control and recowperations under federally-approved State Impleatiem Plans.
California has adopted limits on particulate matseitfur oxides, and nitrogen oxides emissions ftbenauxiliary diesel engines of ocean-going vesselvaters within
approximately 24 miles of the California coast. Qiiance is to be achieved through the use of matiesel oil with a sulfur content not exceeding Agaveight, or marin
gas oil, or through alternative means of emissmmtrol, such as the use of shore-side electricalgp@r exhaust emission controls. These rules wtevek down by the
Ninth Circuit Court of Appeals in February 2008 oe tirounds that they were preempted by the CAA, afday 2008 California was permanently enjoined fremfiorcing
the rules. However, the state has requested EPA o iye@waiver under the CAA to enforce its invatielhvessel emission standards, and the Centeridtodical Diversity
has petitioned EPA to regulate black carbon emissimm vessels and other sources. The CalifornidR&sources Board also adopted fuel content regumgffective
July 1, 2009 that apply to all vessels sailing witB# miles of the California coast and whose itinesacall
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for them to enter California ports, terminal fattéls or estuarine waters. If new or more stringegtirements relating to emissions from marine diesgines or port
operations by vessels are adopted by EPA or thesstadmpliance with these regulations could enigriiicant capital expenditures or otherwise inceeti®e costs of our
operations.

Environmental Regulation—Other Environmental Initiates

The EU has also adopted legislation theajuires member states to impose criminal sancfamsertain pollution events, such as the unautiearidischarge of tank
washings. The European Parliament recently endargatopean Commission proposal to criminalize gegallution discharges from ships. If it becomesnfial EU law, it
will affect the operation of vessels and the liapitf owners for oil and other pollutional dischasgt is difficult to predict what legislation, @y, may be promulgated by
the European Union or any other country or authority

The Paris Memorandum of Understanding on B@te Control (Paris MoU) to which 27 nations aetypadopted the "New Inspection Regime" (NIR) tdaee the
existing Port State Control system, effective Japtda2011. The NIR is a significant departure fribra previous system, as it is a risk based targetiachanism that will
reward quality shipping with a smaller inspectiond®ir and subject high-risk ships to more in-depthfeequent inspections. The inspection record wéssel, its age and
type, the Voluntary IMO Member State Audit Scheme] tire performance of the flag State and recognizgdnizations are used to develop the risk profila vessel.

The U.S. National Invasive Species Act, orAI&as enacted in 1996 in response to growing repdftarmful organisms being released into U.S. pbrisugh ballas
water taken on by ships in foreign ports. Under N8, USCG adopted regulations in July 2004 imposiagdatory ballast water management practices foreabels
equipped with ballast water tanks entering U.S. vgafEnese requirements can be met by performingaoédn ballast exchange, by retaining ballast watdyoard the shi
or by using environmentally sound alternative tstlisater management methods approved by the US@udver, mid-ocean ballast exchange is mandatorgHips
heading to the Great Lakes or Hudson Bay, or vessglaged in the foreign export of Alaskan North 8lopude oil.) Mid-ocean ballast exchange is thenpry method for
compliance with the USCG regulations, since holdinitabawater can prevent ships from performing casgerations upon arrival in the United States, dtedrative
methods are still under development. Vessels tlatiaable to conduct mid-ocean ballast exchangeadueyage or safety concerns may discharge miniraomaunts of
ballast water (in areas other than the Great LakedtenHudson River), provided that they comply wébord keeping requirements and document the reahey could n¢
follow the required ballast water management requérgm In August 2009 the USCG published proposed aments to its ballast water management regulatisatsdoulc
ultimately set maximum acceptable discharge lifiuts/arious invasive species and/or lead to requénets for active treatment of ballast water. A paa settlement to a
lawsuit challenging the VGP, EPA has recently agreqat@pose a new VGP with numerical restrictions ormoigms in ballast water discharges by November 2011.

A number of bills relating to ballast wateanagement have been introduced in the U.S. Casidraswe cannot predict which bill, if any, will beaeted into law. In
the absence of federal standards, states haveedriagtslation or regulations to address invasperies through ballast water and hull cleaning memesgmt and permitting
requirements. Michigan's ballast water managemeigl&ion was upheld by the Sixth Circuit Court gfpfeals and California has recently enacted legpsiaxtending its
ballast water management program to regulate thegeanent of "hull fouling" organisms attached toseds and adopted regulations limiting the numbergénisms in
ballast water discharges. Other states may procéhdive enactment of similar requirements that dontrease the costs of operating in state waters.
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At the international level, the IMO adoptke International Convention for the Control andndgement of Ships' Ballast Water and Sediment$eoBWM
Convention, in February 2004. The Convention's @n@nting regulations call for a phased introductibmandatory ballast water exchange requirememntse treplaced in
time with mandatory concentration limits. The BWMrtwention will not enter into force until 12 monthtea it has been adopted by 30 states, the comlimerdhant fleets
of which represent not less than 35% of the grassage of the world's merchant shipping. The Corigaritas not yet entered into force because a gitimumber of
states have failed to adopt it. However, in March®@MEPC passed a resolution urging the ratificatibthe Convention and calling upon those counthes have already
ratified it to encourage the installation of ballaster management systems.

If the midecean ballast exchange is made mandatory throughelinited States or at the international levelf water treatment requirements or options arétined.
the cost of compliance could increase for ocearierar Although we do not believe that the costsarhpliance with a mandatory mid-ocean ballast exgeavould be
material, it is difficult to predict the overall pact of such a requirement on the business.

Although the Kyoto Protocol to the United Mas Framework Convention on Climate Change reqaidepting countries to implement national progrémneduce
emissions of greenhouse gases, emissions frormatienal shipping are not subject to the Kyoto RrotoAlthough there was some expectation that aciemate change
treaty would be adopted at the December 2009 UnitéidNaCopenhagen climate change conference, i@idesult in any binding commitments. Instead,fghgicipating
countries developed an accord regarding a frameWeonkegotiations in 2010 that included emissiaduetion targets for developed countries and gaal$irhiting increase
in atmospheric temperature. The implementatiomef@openhagen accord could lead to restrictiorth@emissions of greenhouse gases from shippiterniational or
multi-national bodies or individual countries majoat their own climate change regulatory initiativ&he EU intends to expand its emissions tradihgme to vessels, and
the IMO's MEPC is developing technical and operationeasures to limit emissions of greenhouse gasesinternational shipping for consideration by@Mhis fall. The
U.S. EPA Administrator issued a finding that greerseogases threaten the public health and safethasedopted regulations relating to the contrgreénhouse gas
emissions from certain mobile and stationary sairééthough the EPA findings and regulations doexdend to vessels and vessel engines, the EPAdsately
considering a petition from the California Attorn@gneral and environmental groups to regulate gn@ese gas emissions from ocean-going vessels timel€AA. Any
passage of climate control legislation or otheutery initiatives by the IMO, the EU or individueountries in which we operate could require us &kensignificant
financial expenditures or otherwise limit our opiemas that we cannot predict with certainty at timse.

Vessel Security Regulations

Since the terrorist attacks of Septembe2001, there have been a variety of initiativeésnded to enhance vessel security. On November02®, 2he U.S. Maritime
Transportation Security Act of 2002 (MTSA) came iaftect. To implement certain portions of the MTSA July 2003, the U.S. Coast Guard issued regulatemsring
the implementation of certain security requiremexfitsard vessels operating in waters subject tqutiggiction of the United States. Similarly, in R@ober 2002,
amendments to SOLAS created a new chapter of theeatinn dealing specifically with maritime securifyhe new chapter went into effect in July 2004, iamgoses
various detailed security obligations on vessetsort authorities, most of which are containechmnewly created International Ship and Port FasliSecurity (ISPS)
Code.

The ISPS Code is designed to protect ortsinternational shipping against terrorism. Balé internationally a vessel must obtain an Intenal Ship Security
Certificate, or ISSC, from a
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recognized security organization approved by tteseks flag state. To obtain an ISSC a vessel mast certain requirements, including:

. orn-board installation of automatic identification s#sis to enhance ves-to-vessel and vess-to-shore communication

. on-board installation of ship security alert syséettmat do not sound on the vessel but alert theoaities on shore;

. the development of vessel security plans;

. identification numbers to be permanently marke@messel's hull;

. a continuous synopsis record to be maintained andosshowing the vessel's history, including the eeswnership, flag state registration, and port

registrations; and

. compliance with flag state security certificatioquéements.

In addition, as of January 1, 2009, every compantl/a registered owner is required to have an ifleation number which conforms to the IMO Unique Quany and
Registered Owner Identification Number Scheme. Ourddanhas also complied with this amendment to SOXAS3-1.

The U.S. Coast Guard regulations are intetal@tign with international maritime security stiands and exempt non-U.S. vessels that have al&S8i@ attesting to the
vessel's compliance with SOLAS security requiremantsthe ISPS Code from the requirement to haveSaCbast Guard approved vessel security plan. We ha
implemented the various security measures addrdsstite MTSA, SOLAS and the ISPS Code and have ensha¢dur vessels are compliant with all applicataeurity
requirements. Our fleet, as part of our continuoyzrovement cycle, is reviewing vessels SSPs anthistaining best Management practices during pasttagugh securi
risk areas.

Seasonality
Our containerships operate under multi-yderters and therefore are not subject to theedfeseasonal variations in demand.
Properties

We have no freehold or leasehold interestny real property. We occupy office space at k#t Kondyli, 185 45 Piraeus, Greece that is owned lmymanager, Danaos
Shipping, and which is provided to us as part efglrvices we receive under our management agréemen

Item 4A. Unresolved Staff Comments
Not applicable.
ltem 5. Operating and Financial Review and Prospés

The following discussion of our financial conditiand results of operations should be read in cocijiom with the financial statements and the notethbse
statements included elsewhere in this annual refdtnis discussion includes forwaldeking statements that involve risks and uncertasntAs a result of many factors, st
as those set forth under "Item 3. Key Information+Rctors" and elsewhere in this annual report, eatual results may differ materially from those aiptited in these
forward-looking statements.
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Overview

Our business is to provide internationalggne transportation services by operating vessdie containership sector of the shipping indugdur fleet as of
March 31, 2011 consisted of 52 containerships asdiescribed below, as of that date we had newbgittbintracts for an additional 13 containershipscihwe currently
expect will be delivered to us by the end of Junt220

We deploy our containerships on multi-yéaed-rate charters to take advantage of the statash flows and high utilization rates typicallg@sated with multi-year
charters. As of March 31, 2011, 50 containershipsuinfleet were employed on time charters and twselssvere employed on bareboat charters. Our conghips are
generally deployed on multi-year charters to ldiger companies that charter-in vessels on a nyelir basis as part of their business strategies.

The average number of containerships irfleet for the years ended December 31, 2010, 2062808 was 45.7, 40.5 and 37.7, respectively.

As of March 31, 2011, we had newbuildingtcacts with Hyundai Samho, Hanjin and Shanghai Jiandor an additional 13 containerships with an eggte capacity
of 129,250 TEUSs, with scheduled deliveries to asfrApril 2011 through June 2012.

After delivery of these 13 containershipst containership fleet of 65 vessels will havetaltcapacity of 362,679 TEUs, assuming we do nquiae any additional
vessels or dispose of any of our vessels.

As of March 31, 2011, our diverse grouga$tomers in the containership sector included £Binipping, CMA-CGM, Hanjin, Hyundai, Maersk, MISCSK, SClI,
The Containership Company ("TCC"), TS Lines, Yangd/and ZIM Israel Integrated Shipping Servicesadidition, we have arranged time charters rangiog f£0 to
12 years with CMA-CGM and two other accredited chargefor our 13 contracted vessels as of Marci2811.

As described in detail below under "—Ligtydand Capital Resources" and "—Bank Agreementthénfirst quarter of 2011 we entered into a defiritBank
Agreement and other agreements with our lendersstougure our existing indebtedness, as well aseagents for new financing arrangements. These agraspamong
other things, will fund the remaining installmemtypents under our newbuilding contracts, waive groamenant breaches under these credit facilitiesaamehd future
covenant levels.

As of May 25, 2010, we signed an agreemenahcel newbuilding contracts for three 6,500 TEbtamerships which were scheduled to be deliveredto 2012, in
return for the shipyard retaining $64.35 millionpireviously paid deposits for such vessels an@imection with which we wrote-off interest capitalizet other
predelivery capital expenditures of $7.16 millidinese were recorded in our consolidated Statemdntofne under "Impairment Loss".

As of December 31, 2009 we were in bredaradous covenants in our credit facilities, fonse of which we had obtained waivers and for other&agenot. In
addition, under the cross default provisions of aredit facilities the lenders could require imnadirepayment of the related outstanding debhitnrespect, we had
reclassified our long-term debt of $2.3 billionaDecember 31, 2009, as current debt. On Januard24,, we entered into the Bank Agreement with endérs to
restructure our existing debt obligations, othentbur KEXIM and KEXIM-ABN Amro credit facilities, anobtained approximately $425 million of new debgficing.
Under the terms of the Bank Agreement, the lendedsour existing credit facilities, agreed to waalkeexisting covenant breaches or defaults as aebwber 31, 2010,
under our existing credit facilities, and agreedrneend the covenants levels applicable after theafghe Bank Agreement. Furthermore, on Augus020, we signed a
supplemental agreement with KEXIM and ABN Amro, whicheanded the financial covenants of our KEXIM-ABN Anaredit facility effective June 30, 2010 with which
we
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were in compliance as of December 31, 2010. In amditve were in compliance with the covenants undeK&XIM credit facility as of December 31, 2010. As of
December 31, 2010, we classified our long-term deB2d billion as long-term liability in accordanwéth the terms of those agreements.

Purchase Options

The charters with respect to ®@&IA CGM Moliere, theCMA CGM MussettheCMA CGM Nerval theHN CMA CGM Rabelaiand theCMA CGM Racinénclude ar
option for the charterer, CMA-CGM, to purchase thesels eight years after the commencement of §pecéve charters, which, based on the respectpectad delivery
dates for these vessels, are expected to fallpteS®er 2017, March 2018, May 2018, July 2018 andust 2018, respectively, each for $78.0 millioneach case, the
option to purchase the vessel must be exercisedatfihs prior to the acquisition dates describethénpreceding sentence. The $78.0 million optiocegrreflect an estime
of the fair market value of the vessels at the timeewould be required to sell the vessels upon ésenaf the options. If CMA-CGM were to exercise geptions with
respect to any or all of these vessels, the exgesize of our combined containership fleet woulddsfuced, and as a result our anticipated levedwdmues would be
reduced.

Our Manager

Our operations are managed by Danaos Slgppur manager, under the supervision of our affi@ad our board of directors. We believe our manéags built a
strong reputation in the shipping community by milong customized, high-quality operational servigean efficient manner for both new and older etssWe have a
management agreement pursuant to which our managdetsaaffiliates provide us and our subsidiariewéchnical, administrative and certain commerséavices. The
initial term of this agreement expired on Decen®ier2008, and the agreement now renews each yearofte-year term for the next 12 years thereaftirssrwe give a
one-year notice of non-renewal (subject to cerimination rights described in "ltem 7. Major Shrelelers and Related Party Transactions"). Our mariaggtimately
owned by Danaos Investments Limited as Trusteeeo888 Trust, which we refer to as the Coustas Fafnugt. Danaos Investments Limited, a corporationliyrmvned
by our chief executive officer, is the protector {@his analogous to a trustee) of the Coustas Fahnilst, of which Dr. Coustas and other members @Gbustas family a
beneficiaries. The Coustas Family Trust is alsolatgest stockholder.

Factors Affecting Our Results of Operations
Our financial results are largely driventhg following factors:

. Number of Vessels in Our FleefThe number of vessels in our fleet is the prinfagtor in determining the level of our revenuesgfggate expenses also
increase as the size of our fleet increases. Vassgiisitions and dispositions will have a direct @oipon the number of vessels in our fleet. We Hodd\PL
Belgium, a 5,506 TEU containership, to APL-NOL pursuanti® terms of purchase option contained in the chéotehis vessel in January 2008 and in
addition, we sold th®Vinterberg, theMaersk ConstantiatheAsia Expressind theSederbergin January, May, October and December 2008, resgdytianc
theMSC Eaglen January 2010. Five of our vessels, which havaggmegate capacity of 32,500 TEUs, are also sutgjemrangements pursuant to which the
charterer has options to purchase the vesselpalaged prices on specified dates expected, basede respective expected delivery dates for thessels, t
fall in September 2017, March 2018, May 2018, 2A@$8 and August 2018, respectively. If these pselaptions were to be exercised, the expectedsize
our combined containership fleet would be reduced,as a result our anticipated level of revenuedavbe reduced.
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. Charter Rates. Aside from the number of vessels in our fleet,dharter rates we obtain for these vessels arertheigal drivers of our revenues. Charter
rates are based primarily on demand for capacityedisas the available supply of containership cépaat the time we enter into the charters for vessels.
As a result of macroeconomic conditions affectirzgiér flow between ports served by liner companiessandomic conditions in the industries which use
liner shipping services, charter rates can fluesagnificantly. Although the multi-year charters which we deploy our containerships make us less
susceptible to cyclical containership charter rétas vessels operated on shorter-term charterarevexposed to varying charter rate environmentnvaur
chartering arrangements expire and we seek to glepiocontainerships under new charters. The stagdgeaturities of our containership charters a¢shice
our exposure to any stage in the shipping cycle. difarters for 10 of our existing vessels, six oiclare under 3,100 TEU in capacity, are scheduled t
expire between April and December 2011 and with tlegiling low charter rate levels, we expect that wiéhvave to recharter some of these vessels at |
rates than under their current chartering arrangésne

. Utilization of Our Fleet. Due to the multi-year charters under which theyaperated, our containerships have consistenélg Heployed at or near full
utilization. Nevertheless the amount of time oursets spend in drydock undergoing repairs or undeggmaintenance and upgrade work affects our rest
operations. Historically, our fleet has had a ledinumber of off-hire days. For example, there v@dréotal off-hire days for our entire fleet durig@10 other
than for scheduled drydockings and special suraegs23 total off-hire days for our entire fleetidgr2009, other than for scheduled drydockings spetial
surveys. However, an increase in annual off-hiresdauld reduce our utilization. The efficiency withich suitable employment is secured, the abitity t
minimize off-hire days and the amount of time spgasgitioning vessels also affects our results @frafions. If the utilization patterns of our contiship
fleet changes our financial results would be affécte

. Expenses Our ability to control our fixed and variable erges, including those for commission expenses, wrages and related costs, the cost of insur.
expenses for repairs and maintenance, the cogaoés and consumable stores, tonnage taxes andhiteellaneous expenses also affects our financial
results. In addition, factors beyond our contraklsas developments relating to market premiumgBurance and the value of the U.S. dollar comptred
currencies in which certain of our expenses, prilparew wages, are denominated can cause our vgsseltimg expenses to increase.

In addition to those factors described &baffecting our operating results, our net incomsignificantly affected by our financing arrangense including our interest
rate swap arrangements, and, accordingly, prevaitiregest rates and the interest rates and othending terms we may obtain in the future.

Operating Revenues

Our operating revenues are driven primdmnlythe number of vessels in our fleet, the nundbeperating days during which our vessels genemtenues and the
amount of daily charter hire that our vessels emater time charters which, in turn, are affecteclmpumber of factors, including our decisions ralgtio vessel acquisitions
and dispositions, the amount of time that we spearsitipning our vessels, the amount of time thatvassels spend in drydock undergoing repairs, maartce and upgrade
work, the age, condition and specifications of cessels and the levels of supply and demand inghaimership charter market. Vessels operatingarsgfot market
generate revenues that are less predictable butlicanincreased profit margins to be captured duperiods of improving charter rates.
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Revenues from multi-year period chartemmpased substantially all of our revenues from gurihg operations for the years ended December@10,22009 and 2008.
The revenues relating to our multi-year charter$ bvéilaffected by the delivery dates of our congdatontainerships and any additional vessels sutgjenulti-year charters
we may acquire in the future, as well as by theatigfpn of any such vessel in our fleet. Our rexenwill also be affected if any of our charterensoed a multiyear charte
Each of our current vessel construction agreenteags contracted delivery date. A change in the dfatlelivery of a vessel will impact our revenued &esults of
operations. In 2009, we arranged, in cooperatioh witr charterers, delays in the delivery of mostuwfcontracted vessels for periods ranging betwswermonths and one
year and, in the first half of 2010, agreed to ehtitree of our newbuilding vessels, which delays@amtellations are factored into the below table. @ulti-year charter
agreements have been contracted in varying raiecemvents and expire at different times. Generalig,do not employ our vessels under voyage chautedsr which a
shipowner, in return for a fixed sum, agrees tospant cargo from one or more loading ports to anmare destinations and assumes all vessel opgredists and voyage
expenses.

Our expected revenues as of December 30, 2ased on contracted charter rates, from outerh@rrangements for our containerships havintigirterms of more ths
12 months is shown in the table below. Although thegeected revenues are based on contracted chetgsy any contract is subject to performance byctiunterparties. If
the charterers are unable or unwilling to make engrayments to us, our results of operations arahfiial condition will be materially adversely affed. See "ltem 3. Key
Information—Risk Factors—We are dependent on thigyabnd willingness of our charterers to honoeithcommitments to us for all of our revenues drelftilure of our
counterparties to meet their obligations undertoe charter agreements, or under our shipbuildmgracts, could cause us to suffer losses orwtberadversely affect o
business."

Contracted Revenue from Multi-Year Charters as of Decemér 31, 2010(1)
(Amounts in millions of U.S. dollars)

Number of Vessels(2 2011 2012- 2013 2014- 2015 2016- 2020 2021- 2028 Total
65(3) $ 4526 $ 1128¢( $ 1,097t $ 2,338.4) $ 88564) $ 5,903

(1)  Annual revenue calculations are based on an assB&#erkvenue days per annum representing contréeedbased on contracted charter rates
from our current charter agreements. Although ttiese are based on contractual charter rates,@myact is subject to performance by the counter
parties and us. Additionally, the fees above refgcestimate of off-hire days to perform periogiaintenance. If actual off-hire days are greater
than estimated, these would decrease the level/efues above.

2) Includes two containerships we have taken deliveiipm @11 (up to March 31, 2011), thkanjin Algecirasand theHanjin Germany, and 13
newbuilding containerships, ti¢N N-223, theHN Z00001, theHN Z00002, theHN Z00003, theHN Z00004, theHull 1022A, theHull No. S-
456, theHull No. S-457, theHull No. S-458 theHull No. S-459the Hull No. S-460the Hull No. S-462and theHull No. S-463gxpected to be
delivered to us in the remainder of 2011 and 20h2. contracted revenue shown in the above table finese newbuildings for the specified peri
is as follows: $87.4 million in 2011, $498.6 milian 2012-2013, $531.6 million in 2014-2015, $1,30tillion in 2016-2020 and $666.0 million in
2021-2028.

3) Includes theCMA CGM Molieredelivered to us in 2009 and tA CGM Mussethe CMA CGM Nerval theCMA CGM Rabelaisand theCMA

CGM Racinegdelivered to us in 2010, which are each subjecptmns for the charterer to purchase the vessglt gears after the commencement
of the respective charters, which fall in Septenfti¥7, March 2018, May 201
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July 2018 and August 2018, respectively, each f8Gillion. The $78.0 million option prices reftean estimate of the fair market value of the
vessels at the time we would be required to selvéssels upon exercise of the options.

(4)  Anaggregate of $242.5 million ($48.5 million withspect to each newbuilding vessel) of revenue \epect to th€MA CGM Molierethe CMA
CGM Musset theCMA CGM Nerval theCMA CGM Rabelaisind theCMA CGM Racine following September 2017, March 2018, May 2018,
July 2018 and August 2018, respectively, is incluitettie table because we cannot predict the likelihof these options being exercis

We generally do not charter our containigssin the spot market. Vessels operating in the saoket generate revenues that are less predidiiadh vessels on period
charters, although this chartering strategy cablensessebwners to capture increased profit margins durimgpge of improvements in charter rates. Deployménessels
in the spot market creates exposure, however, tagkef declining charter rates, as spot rates bekigher or lower than those rates at which aeleuld have been time
chartered for a longer period.

Voyage Expenses

Voyage expenses include port and canabesabunker (fuel) expenses (bunker costs are Higrowvered by our charterers, except in certasesssuch as vessel re-
positioning), address commissions and brokerageriesions. Under multi-year time charters and baaebbarters, such as those on which we charter otaioerships
and under short-term time charters, the chartdreas the voyage expenses other than brokeragedanelsa commissions. As such, voyage expenses rapeesgatively
small portion of our vessels' overall expenses.

From time to time, in accordance with indygractice and in respect of the charters foraantainerships we pay brokerage commissions ofoappately 0.5% to
2.5% of the total daily charter hire rate underdharters to unaffiliated ship brokers associatét the charterers, depending on the number ofdrinvolved with
arranging the charter. We also pay address cononissif up to 2.5% to a limited number of our chant® Our manager will also receive a commission®¥0based on tt
contract price of any vessel bought or sold bynibar behalf, excluding newbuilding contracts. &idaly 1, 2005, we have paid and will pay commisstoraur manager of
0.75% on all freight, charter hire, ballast bonnd demurrage for each vessel.

Vessel Operating Expenses

Vessel operating expenses include crew wageselated costs, the cost of insurance, expdéasespairs and maintenance, the cost of sparesamslimable stores,
tonnage taxes and other miscellaneous expensesedaigrexpenses increase as the size of our fl@etses. Factors beyond our control, some of whiap affect the
shipping industry in general, including, for instandevelopments relating to market premiums fewiance, may also cause these expenses to incireasilition, a
substantial portion of our vessel operating expgnsemarily crew wages, are in currencies other tharlJ.S. dollar and any gain or loss we incur essalt of the U.S.
dollar fluctuating in value against these curresdgeincluded in vessel operating expenses. We dumananager monthly in advance with amounts it mékd to pay our
fleet's vessel operating expenses.

Under multi-year time charters, such as¢hon which we charter the 50 containerships ircament fleet, and under short-term time charteespay for vessel
operating expenses. Under bareboat charters, subk ase on which we chartered the two of our caetahips in our fleet, our charterers bear mostelesperating
expenses, including the costs of crewing, insuraswereys, drydockings, maintenance and repairs.
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Amortization of Deferred Drydocking and Special Suw€osts

We follow the deferral method of accountfogspecial survey and drydocking costs, wheretiya@osts incurred are deferred and are amortineal straight-line
basis over the period until the next scheduledesyrwhich is two and a half years. If special syreedrydocking is performed prior to the scheduede, the remaining
unamortized balances are immediately written off. é&/pitalize the total costs associated with drydugsi special surveys and intermediate surveys amultae these costs
on a straight-line basis over 30 months.

Major overhaul performed during drydockiaglifferentiated from normal operating repairs amaintenance. The related costs for inspectiorntsafearequired for the
vessel's certification under the requirement ofdlassification society are categorized as drydmts. A vessel at drydock performs certain assestsninspections,
refurbishments, replacements and alterations witgafe non-operational environment that allows@nplete shutdown of certain machinery and equippmanigational,
ballast (keep the vessel upright) and safety systagtess to major underwater components of vasskler, propeller, thrusters and anti-corrosiosteays), which are not
accessible during vessel operations, as well agriealiment and paints. In addition, specializedmgant is required to access and manoeuvre vessglanents, which are
not available at regular ports.

Repairs and maintenance normally perforcheihg operation either at port or at sea haveptirpose of minimizing wear and tear to the vessa$ed by a particular
incident or normal wear and tear. Repair and maariee costs are expensed as incurred.

Depreciation

We depreciate our containerships on aggitdine basis over their estimated remaining usefoheaic lives. As of January 1, 2005, we determinedestimated usefi
lives of our containerships to be 30 years fromytar built. Depreciation is based on cost, lese#tienated scrap value of $300 per ton for all ®isss

General and Administrative Expenses

From July 1, 2005 to December 31, 2008, vie par manager a fee of $500 per day for providiommercial, chartering and administrative servieesianagement fe
of $250 per vessel per day for its technical mamege of vessels on bareboat charter and $500 gselper day for the remaining vessels in our figet rated for the
calendar days we own each vessel. We also paithanager a flat fee of $400,000 per newbuilding Jdss¢he on-premises supervision of our newbuidaontracts by
selected engineers and others of its staff.

On February 12, 2009, we signed an adderiduhe management contract adjusting the manageieesiteffective January 1, 2009, to a fee of $&atSday for
providing commercial, chartering and administrateevices, a fee of $290 per vessel per day faele®n bareboat charter and $575 per vessel pdodthe remaining
vessels in the fleet and a flat fee of $725,000ngevbuilding vessel for the supervision of newbuiipaontracts. All commissions to the manager remaimethanged.

On February 8, 2010, we signed an addendutretmanagement contract adjusting the manageeesiteffective January 1, 2010, to a fee of $&fdpy for
commercial, chartering and administrative serviegige of $340 per vessel per day for vessels oebbat charter and $675 per vessel per day foeleea time charter. All
commissions to the manager remained unchanged.

Furthermore, general and administrativeeesps include audit fees, legal fees, board reratiner executive officers compensation, directorsfficers insurance,
stock exchange fees and other general and adnativstiexpenses.
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Other Income/(Expense), Net

In the fourth quarter of 2010, we becamiégalked for various advisory fees directly attribdito the Bank Agreement for the restructuring aftban existing credit
facilities and new financing arrangements. In teispect, we recorded an expense of $18.0 milliothfoyear ended December 31, 2010, which was catsédsep to
March 2011. In addition, we recorded income of $18ilion in relation to an agreement entered intthwihe charterer of the three newbuildings candedle May 25, 2010
in consideration for the termination of the respectharter parties for which we received paymermtish in 2010. These respective items were reconaeer UOther
income/(expense), net" as they are separatelyifiddaié, generated by the Bank Agreement and amasiteot connected with the operation of our vessels.

Interest Expense, Interest Income and Other FinanCests

We incur interest expense on outstandidgltedness under our credit facilities which weudelin interest expenses. We also incurred fingneosts in connection
with establishing those facilities, which is incldde our finance costs. Further, we earn interastash deposits in interest bearing accounts andterest bearing
securities, which we include in interest income. Wk incur additional interest expense in the futareour outstanding borrowings and under future bairrgs. In the first
quarter of 2011, we became obligated for, and paidous fees in connection with the Bank Agreementtie restructuring of our then existing creddilities and nhew
financing arrangements as described under "—Bankégent" and "—New Credit Facilities."

Loss on Fair Value of Derivatives

The interest rate swap arrangements we eniteare generally based on the forecasted delioEwessels we contract for and our debt financiegds associated
therewith. A portion of these interest rate swap agesgs were effective as hedges as of December 30, 2@der the applicable accounting guidance, whjeréion were
not. If our estimates of the forecasted timinghef incurrence of such debt change, as they didst pdue to the deferred delivery dates for cedéimur newbuildings, whic
we agreed in 2009, as well as the cancellation ekthewbuildings in 2010, which resulted in reductib the forecasted debt needs, and as we expediagilir as a result
of the modified variable amortization of our existicredit facilities under the terms of the bardtnecturing agreement, our interest rate swap geraents may cease to be
effective as hedges. Any such resulting hedge intfeness of our swap arrangements is recognizedrigonsolidated statement of income and may réestiie
reclassification of unrealized losses or gains fféwocumulated other comprehensive loss" in our otidated balance sheet to our consolidated stateaiéncome. As of
December 31, 2010, the total notional amount ofoash flow interest rate swap arrangements was $B&hki$0.4 billion of which have an effective dat@rting in future
periods).

Discontinued Drybulk Operations

While our focus is on the containershipt@gdn 2002 we made an investment in the drybutitase and from 2002 to 2007, we owned a number diulkycarriers,
chartering them to our customers (the "Drybulk Bess") in the spot market, including through paplimrangements. In the first quarter of 2007, wd &gk of the six
drybulk vessels in our fleet to an unaffiliated ghaser, for an aggregate of $118.0 million and #wédast drybulk carrier, thdV Achilleas, in our fleet to the same
purchaser for $25.5 million, when its charter sajpmatly expired in 2007. As detailed in Note 26, Diginued Operations, in the notes to our consoldiitencial
statements included elsewhere herein, we have detedrtfiat our Drybulk Business should be reflectediscontinued operations. We have included thenfire results of
the Drybulk Business in discontinued operationsafbperiods presented and discussed under "—Rexfuldperations.” In the future, we may reinvest ia tliybulk sector
with the acquisition of more recently built drybuarriers with configurations
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better suited to employment in the current drytakiarter market, subject to market conditions, idicig the availability of suitable vessels to pussha
Results of Operations

The following discussion solely reflectsuks from continuing operations (containershipsjieas otherwise noted. As described in Note 26, Diswoed Operations,
the Notes to our Consolidated Financial Statemeertsia reclassifications have been made to reflectliscontinued operations treatment of our DriglBusiness.

Year ended December 31, 2010 compared to the yede@December 31, 2009

During the year ended December 31, 201(hadean average of 45.7 containerships compared.sootntainerships for the same period of 2009.M2u2i010, we took
delivery of nine vessels, tHe&MA CGM Musseton March 12, 2010, theMA CGM Nerval on May 17, 2010, théM Mandate on May 19, 2010, theanjin Buenos Aires
on May 27, 2010, thEMA CGM Rabelais on July 2, 2010, thElanjin Santos on July 6, 2010, theMA CGM Racine on August 16, 2010, théM Maturity, on
August 18, 2010 and théanjin Versailles, on October 11, 2010 and we sold M8C Eagleon January 22, 2010, a vessel over 30 years old.

Operating Revenues

Operating revenue increased 12.6%, or $4@llbn, to $359.7 million in the year ended DecemB1, 2010, from $319.5 million in the year en@etember 31, 2009.
The increase was primarily attributed to the additm our fleet of nine vessels, which collectivebntributed revenues of $48.9 million during theryeaded December 31,
2010.

Moreover, two 4,253 TEU containerships,Ziva Dalianand theZim Luanda which were added to our fleet on March 31, 2009Anm 26, 2009, as well as a
6,500 TEU containership, tt@VA CGM Moliere, which was added to our fleet on September 28, 2088ributed incremental revenues of $15.5 millileming the year
ended December 31, 2010 compared to 2009. Theseusveavere offset in part by the sale of one 1,704 Téntainership, th1SC Eagle on January 22, 2010, that
contributed revenues of $3.8 million for the yeaded December 31, 2009 compared to revenues ofdillidn in the year ended December 31, 2010.

We also had a further decrease in reveab$20.5 million during the year ended December2R1L0, mainly attributed to rehartering of vessels at reduced charter
rates, as well as reduced charter hire in relaboressels laid up by our charterer, representirgating expenses not being incurred during theufaperiod.

Voyage Expenses

Voyage expenses increased 8.2%, or $0l®mito $7.9 million in the year ended DecemberZ110, from $7.3 million for the year ended Decenfg 2009. The
increase was the result of increases in variouag®expenses, such as port charges, commissiomthrardxpenses due to the increased number oflgeaour fleet.

Vessel Operating Expenses

Vessel operating expenses decreased 41384,@ million, to $88.3 million in the year endBécember 31, 2010, from $92.3 million in the yeadexshDecember 31,
2009. The reduction is mainly attributed to reducests of certain vessels which were on chartedeegted lay-up for 1,311 days in aggregate dui@g0 compared to
307 days in the same period of 2009. Although tregage number of vessels in our fleet under tinggtehincreased during the year ended Decembe2(3D,
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compared to 2009, the average daily operatingmarstessel (under time charter) was reduced tB85@ the year ended December 31, 2010, from $6@7Be year
ended December 31, 2009 (excluding those vessédéyarp).

Depreciation

Depreciation expense increased 26.4%, 6rifillion, to $77.0 million in the year ended Detwer 31, 2010, from $60.9 million in the year en®etember 31, 200
The increase in depreciation expense was due to¢heased average number of vessels in our flagtgithe year ended December 31, 2010, compare@dQ®. 2

Amortization of Deferred Drydocking and Special Syr@ests

Amortization of deferred dry-docking andsal survey costs decreased 10.8%, or $0.9 mjltmf7.4 million in the year ended December 31 02@bm $8.3 million
in the year ended December 31, 2009. The decrefisets reduced drydocking costs amortized durfiregyear ended December 31, 2010 compared to 2009.

Impairment Loss

On May 25, 2010, we signed an agreementgiwforms part of our comprehensive financing plantemplated by our Bank Agreement described hewdth,Hanjin
Heavy Industries & Construction Co. Ltd. to canteee 6,500 TEU newbuilding containerships, k¢ N-216, theHN N-217and theHN N-218, initially expected to be
delivered in the first half of 2012, and recordegbairment loss of $71.5 million, which consistectcash advances of $64.35 million paid to the shigygerd $7.16 million o
interest capitalized and other predelivery camtadenditures paid in relation to the constructibthe respective newbuildings.

General and Administrative Expenses

General and administrative expenses inett6.7%, or $8.8 million, to $23.3 million in tiiear ended December 31, 2010, from $14.5 milliodd@9. The increase
was mainly the result of increased legal and adyifees of $2.5 million (attributable to fees rethte preparing and structuring our comprehensivarfcing plan
contemplated by our Bank Agreement described herasmvell as non-cash stock-based compensation®fillion recorded in 2010 and increased fees2of $nillion to
our Manager in the year ended December 31, 201(pamd to 2009, due to the increase in the averagder of vessels in our fleet and an increasedrptr day fee
payable to our Manager since January 1, 2010.

Gain on Sale of Vessels

On January 22, 2010, we sold and delivdieMSC Eagle The gross sale consideration was $4.6 million.rééized a net gain on this sale of $1.9 millioheMSC
Eaglewas over 30-years old and was generating revenue itadine charter, which expired in January 201dx. the year ended December 31, 2009, we did noasgll
vessels.

Interest Expense, Interest Income, and Other FingBgpenses) Income, Net

Interest expense increased 13.8%, or $8lidmto $41.2 million in the year ended DecemBér 2010, from $36.2 million in the year ended Deber 31, 2009. The
increase in interest expense was partially dueedrttrease in our average debt by $179.8 millio$2@06.4 million in the year ended December 31026rom
$2,226.6 million in the year ended December 31, 28689%vell as increased margins over LIBOR following agreements in connection with covenant waivetaiodd
during 2009, which was partially offset by the deseeaf LIBOR payable under our credit facilitiestie
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year ended December 31, 2010 compared to the pdadédecember 31, 2009. In addition, the deliveryenfibuilt vessels has resulted in reduced intesgstalized by
$9.2 million, rather than such interest being rexned as an expense, to $23.9 million in the yaded December 31, 2010, from $33.1 million in tharyended
December 31, 2009.

Interest income decreased by $1.4 millior1.0 million in the year ended December 31, 2&b0n $2.4 million in the year ended December 3020 he decrease in
interest income is attributed to lower average ¢adhnces, as well as reduced interest rates to whichash balances were subject during the year ébdeeimber 31, 20:
compared to the year ended December 31, 2009.

Other finance cost, net, increased by #8l8Bon, to $6.1 million in the year ended DecemBé&r 2010, from $2.3 million in the year ended Decen8i, 2009. The
increase was the result of $3.8 million of feeated to our comprehensive financing plan conteraglay our Bank Agreement described herein, which wesserded durin
the year ended December 31, 2010.

Other Income/(Expenses), Net

Other income/(expenses), net, increasedé®y million, to an expense of $5.1 million in Year ended December 31, 2010, from an expense ®fdilion in the same
period of 2009. The increase was mainly the resfudidvisory and legal fees of $18.0 million (attriiéd to fees related to preparing and structurimgcomprehensive
financing plan contemplated by our Bank Agreemestdbed herein), which partially offset by an incoai€12.6 million in relation to an agreement eetkinto with the
charterer of the three newbuildings cancelled on RE&y2010 in consideration for the terminationhaf tespective charter parties, recorded duringy¢lae ended
December 31, 2010.

Loss on Fair Value of Derivatives

Loss on fair value of derivatives, increhby $73.6 million, to a loss of $137.2 milliontime year ended December 31, 2010, from a loss2648illion in the same
period of 2009. The increased loss is mainly aitgd to non-cash changes in fair value of interatst swaps of $44.7 million loss recorded in outetent of Income in the
year ended December 31, 2010, due to hedge acogunéffectiveness and changes in forecasted debitpared to $29.5 million loss in the year endedebdser 31, 2009,
as well as a non-cash loss of $4.2 million in refatio deferred realized loss of cash flow hedgegi®newbuilding$iN N-216, theHN N-217and theHN N-218following
their cancellation being reclassified from "Accuntathother comprehensive loss" in the consolidatddrite sheet to consolidated statement of incortteeigear ended
December 31, 2010. Furthermore, the increased losivalue of derivatives is attributed to reatiZioss on interest rate swap hedges of $88.3omiti.corded in our
Statement of Income during the year ended Decentheé2@0, due to higher average notional amountvaps and reduced LIBOR payable on our credit faefliigainst
LIBOR fixed through such swaps, compared to $34.lianiloss in the year ended December 31, 2009.

In addition, realized losses on cash flowdes of $38.5 million and $36.3 million in the yeaded December 31, 2010 and 2009, respectively, defeered in
"Accumulated Other Comprehensive Loss", rather thar realized losses being recognized as expearsetsyill be reclassified into earnings over therdefable lives of
these vessels under construction, which are firdhbgdoans for which their interest rates have besdged by our interest rate swap contracts.
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The table below provides an analysis ofittras discussed above which were recorded in thes yeated December 31, 2010 and 2009:

Year ended Year ended
December 31, December 31,
2010 2009
(in millions)
Cash Flow interest rate sway
Unrealized losse $ (45.7) $ (31.3)
Amortization of deferred realized loss (0.5) (0.3
Impairment of deferred realized los: (4.2) —
Total realized losse (129.9) (72.9
Realized losses deferred in Other Comprehensive 38.t 36.2
Realized losses recorded in Statement of Inc (90.9) (36.6)
(141.3) (68.0)
Fair Value interest rate swaps
Unrealized gains/(losses) on swap a $ 07 $ (2.9
Unrealized gains/(losses) on fair value of hedgext (0.2) 3.7
Amortization fair value of hedged de 1.C 11
Realized gain 2.€ 2.t
Loss on interest rate swap: $ (137.9 $ (63.€)

Year ended December 31, 2009 compared to the yede@December 31, 2008

During the year ended December 31, 200%adean average of 40.5 containerships as compar@d T containerships for 2008. During 2009, we tdelkvery of four
vessels, th&im Monacoon January 2, 2009, tlm Dalianon March 31, 2009, théim Luandaon June 26, 2009 and t@A CGM Moliereon September 28, 2009.

Operating Revenues

Operating revenue increased 6.9%, or $20l®n, to $319.5 million in the year ended DecemBg, 2009, from $298.9 million in the year endecd&aber 31, 2008.
The increase was primarily attributed to the additm our fleet of four vessels, which collectivebntributed revenues of $22.0 million during theryeaded December 31,
2009.

In addition, three 2,200 TEU containershtheHyundai Progress theHyundai Highwayand theHyundai Bridge, as well as, three 4,253 TEU containershipsZzihe
Rio Grande, theZim Sao Paol@and theZIM Kingston, which were added to our fleet on February 11, 208ch 18, 2008 and March 20, 2008, July 4, 20@pt&mber 2:
2008 and November 3, 2008, contributed incremegtanues of $20.4 million during the year ended Déxr1l, 2009 compared to 2008. These additiondtibations tc
revenue were offset in part by our sale of five e&sg 2008, which vessels, as a result, contrib8t2.4 million during the year ended December2BD8 compared to no
revenues in the year ended December 31, 2009. dlhade of $9.4 million is mainly attributable toveaue lost due to off-hire days, as well as retehizg of two of our
vessels at reduced charter rates.

Voyage Expenses

Voyage expenses decreased 2.7%, or $0lidmio $7.3 million in the year ended DecemberZ109, from $7.5 million for the year ended Decentfer2008.
Voyage expenses mainly relate to address and bigke@nmissions, as well as commissions on grossiueveaid to our manager.
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Vessel Operating Expenses

Vessel operating expenses increased 3.6%3.d million, to $92.3 million in the year endBecember 31, 2009, from $89.2 million in the yeateshDecember 31,
2008. The increase was due to the increase in #rag@® number of our vessels in our fleet duringytee ended December 31, 2009 compared to the pdade
December 31, 2008.

This overall increase was offset in parthiy lower average daily operating cost per vessg6@241 for the year ended December 31, 2009 cosdpa $6,574 for the
year ended December 31, 2008.

Amortization of Deferred Drydocking and Special Syr@ests

Amortization of deferred dry-docking andsjal survey costs increased 13.7%, or $1.0 millior$8.3 million in the year ended December 31926®m $7.3 million
in the year ended December 31, 2008. The incredleets higher drydocking costs incurred, which wareject to amortization during the year ended Deegr8lh, 2009
compared to 2008.

Depreciation

Depreciation expense increased 19.4%, & $@lion, to $60.9 million in the year ended Ded®mm31, 2009, from $51.0 million in the year en@stember 31, 2008.
The increase in depreciation expense was due totheased average number of vessels in our fle@tgithe year ended December 31, 2009, compared(8. 2

General and Administrative Expenses

General and administrative expenses inecead5.0%, or $2.9 million, to $14.5 million in tiiear ended December 31, 2009, from $11.6 millicinéyear ended
December 31, 2008. The increase was mainly a reimti@ased fees of $1.7 million paid to our Marragehe year ended December 31, 2009 comparecetpetar ended
December 31, 2008 due to the increase in the averamgber of our vessels in our fleet and an incredsiee fees paid to our manager since Januar@d9.Zurthermore,
various other general and administrative experslaged to legal and other advisory fees increagebilt? million in the year ended December 31, 26@®pared to 2008.

Gain on Sale of Vessels

For the year ended December 31, 2009, wadtidell any vessels. For the year ended Decemh@088, the gain on sale of vessels reflects tleafdheAPL
Belgium, theWinterberg, theMaersk ConstantiatheAsia Expressand theSederberdor gross sale consideration of $44.5 million, ltillion, $15.8 million,
$10.2 million and $4.9 million, respectively, retiug) in an aggregate net gain of $16.9 million dgrihe year ended December 31, 2008.

Interest Expense, Interest Income, and Other FingdBgpenses) Income, Net

Interest expense increased 4.3%, or $1l®Hmito $36.2 million in the year ended Decembgr 2009, from $34.7 million in the year ended Decen8i, 2008. The
change in interest expense was due to the increase average debt by $511.2 million to $2,226.8ioni in the year ended December 31, 2009 from $.# million in the
year ended December 31, 2008, as well as, the sedlgaargins over LIBOR on which our indebtednesabsest to, following our agreements with our lendersvaive
certain covenant breaches as of December 31, 2@D8ume 30, 2009, partially offset by decreaselBfOR payable under our credit facilities in the yeaded
December 31, 2009 compared to the year ended Dec&hp2008. The financing of our extensive newbuidimogram resulted in interest capitalization, eatihan such
interest being recognized as an expense, of
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$33.1 million for the year ended December 31, 26@@pared to $36.9 million of capitalized interestthe year ended December 31, 2008.

Interest income decreased by $4.1 milltor$2.4 million in the year ended December 31, 26@@n $6.5 million in the year ended December 3080 he decrease in
interest income is mainly attributed to lower ingtrates on which our cash balances were subjegattally offset by higher average bank depositsrdy the year ended
December 31, 2009 compared to the year ended Dec&hp208.

Other finance cost, net, increased by #$tl8on, to $2.3 million in the year ended DecemB&r 2009, from $2.0 million in the year ended Deceng1, 2008.
Other Income/(Expenses), Net

Other income/(expenses), net, decreas&dB/million, to an expense of $0.3 million in §ywar ended December 31, 2009, from an expense. binillion in the year
ended December 31, 2008. The decrease in other @l@expenses) is mainly attributed to a non-recgreirpense of $1.6 million recorded in the year dridecember 31,
2008 in relation to insurance for the years of 2806 2007, reflecting our contribution to our iresufior the exposure of the International Group aft€etion & Indemnity
Clubs.

Loss on Fair Value of Derivatives

Loss on fair value of derivatives, increchby $63.0 million, to a loss of $63.6 million inet year ended December 31, 2009, from a loss ofr#lllién in the year ende
December 31, 2008. The increase is attributableimsaash losses due to changes in the fair valirterest rate swaps of $29.5 million recorded in@ansolidated
statement of income in 2009, due to hedge accagimgffectiveness, compared to $2.4 million gai2@®8, as well as realized losses on interest vedp fiedges of
$34.1 million recorded in our consolidated statenméfincome during the year ended December 31, 20@®ly attributed to reduced LIBOR payable on aedd facilities
against LIBOR fixed through our interest rate swapsnpared to a $3.0 million loss in the year eridedember 31, 2008. In addition, realized lossesash flow hedges of
$36.3 million and $11.6 million in the years end®etember 31, 2009 and 2008, respectively, weramefand recorded in "Accumulated Other Comprehernisoss”,
rather than such realized losses being recognizea &xpense, and will be reclassified into easyongr the depreciable life of these vessels uoalestruction, which are
financed by loans for which their interest rate basn hedged by our interest rate swap contracts.

During 2009, we entered into agreements thighshipyards to defer the delivery of certain beidings, resulting in a reassessment of the st debt required to
build these vessels in relation to the timing otfrasted debt draw downs expected during the catistnyperiod of such vessels. The interest rate sweagered by us in the
past, which are accounted for as cash flow hedgeg, based on the originally forecasted delivery afseds and the respective debt needs. As of Decertp20@9, we
revised our estimates of the forecasted debt timirgch resulted in hedge ineffectiveness of $(2in#lion recorded in the consolidated statemernihobme,
reclassification of $(18.1) million of unrealizemskes from "Accumulated other comprehensive lossuirconsolidated balance sheet to the consolidatgedment of incon
and unrealized gains of $8.2 in relation to faillueschanges of interest rate swaps for the fourtiitquof 2009, which were recorded in the constdidatatement of income
due to the retrospective effectiveness testingfaibf certain swaps. The total fair value chanfgh@ interest rate swaps for the period JanuaBp@9 to December 31,
2009, amounted to $155.3 million.
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Discontinued Operations

We had no net income/(loss) from discorgthoperations in 2009 compared to a loss of $(tilpn in the year ended December 31, 2008, prilpasiflecting an
expense of $(1.5) million recorded during 2008dwaiing an unfavorable outcome of a lawsuit regardiregdperation of one of the dry bulk vessels (sollay 2007). As
discussed in Note 26 to our Consolidated Finandateents included elsewhere in this annual repathave determined that our drybulk business shoeilctflected as
discontinued operations.

Liquidity and Capital Resources

Our principal source of funds has beentgquriovided by our stockholders, operating castvélovessel sales, and long-term bank borrowings efisaw proceeds from
our initial public offering in October 2006 and commstock sale in August 2010. Our principal usefsinéls have been capital expenditures to estalgisily and maintain
our fleet, comply with international shipping standss, environmental laws and regulations and td fuarking capital requirements.

Our primary short-term liquidity needs smdund our vessel operating expenses and loaresttpayments. Our medium-term liquidity needs prily relate to the
purchase of the 13 additional containerships foictvive have contracted, as of March 31, 2011, and/fich we had scheduled future payments througls¢heduled
delivery of the final contracted vessel during 2@b@regating approximately $1.0 billion as of Magdh 2011. Our long-term liquidity needs primariglate to debt
repayment and capital expenditures related to aripdr growth of our fleet. We anticipate that pamary sources of funds will be cash from our next aexisting credit
facilities and financing arrangements, cash frorerafions and equity or capital markets debt finagei

On January 24, 2011, we entered into a itiekragreement (the "Bank Agreement"), which becaififective on March 4, 2011, in respect of our gxgsfinancing
arrangements (other than our credit facilities whit Export Import Bank of Korea ("KEXIM") and with KEM and ABN Amro), and for new credit facilities (ttidlew
Credit Facilities") from certain of our current tiers aggregating $424.75 million, including $23a78ion under a bridge facility, which had alreadgen advanced to us
following the delivery of th&€MA CGM Rabelaisn July 2, 2010, and will be transferred to onehese New Credit Facilities. The Bank Agreement presifor, among
other things, the following under our existing balgbt facilities: the amortization and maturitieseveescheduled, the interest rate margin was refjaeel the financial
covenants, events of default, and guarantee analigepackages were revised and the existing covetfefiaults as of December 31, 2010 were waived. \&énar
compliance with the revised financial covenants unide Bank Agreement. Furthermore, on August 1202@e entered into a supplemental agreement wiicthe
financial covenants in our KEXIM-ABN Amro credit faityl at the levels set forth in the Bank Agreemamigl contemplated in the commitment letter therefeffective
from June 30, 2010 through June 30, 2012, andhtieeeist rate margin was increased by 0.5 percepiaigés for the same period. Our KEXIM credit fagil@éontains only a
collateral coverage ratio covenant, with which weeniercompliance as of December 31, 2010. In addittm September 27, 2010, we have entered intoraemgnt with
Hyundai Samho Shipyard (the "Hyundai Samho Vendoarfiing") to finance 15%, or $190.0 million, of thggregate purchase price of eight of our newbugldin
containerships, and on February 21, 2011, we entete@ bank syndicate agreement, arranged bya@ikiland led by the Export-Import Bank of China (CH") for a
new $203.4 million credit facility (the "Sinosure-RB Credit Facility"), in respect of which the Chirfaxport & Credit Insurance Corporation (or Sinoguwél cover
certain risks, as well as guarantee our obligatiorertain circumstances. See "—Credit Facilitisslow. We believe that compliance with the termsheke agreements
will allow us to fund the remaining installment pagmts under our newbuilding contracts and satisfyoter liquidity needs.
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On August 6, 2010, we entered into agreemeititlsseveral investors, including our largest ktadder, under which we sold to them 54,054,055 shaf@eur Common
Stock, at a price of $3.70 per share, for an aggesgurchase price of $200.0 million in cash, wisiatisfied a condition to the arrangements with endérs discussed
above.

As of May 25, 2010, we signed an agreenmenahcel newbuilding contracts for three 6,500 TEbtaimerships which were scheduled to be delivereds o 2012, in
return for the shipyard retaining $64.35 milliongreviously paid deposits for such vessels an@imection with which we wrote-off interest capitalizt other
predelivery capital expenditures of $7.16 milli@sulting in an impairment charge of $71.5 milligve also entered into an agreement with the charbétbe cancelled
newbuildings and we received an amount of $12.6 anilin consideration for the termination of the exgtjve charter parties, which was recorded in ousalitiated
Statement of Income under "Other Income/(Expense)".

As of March 31, 2011, the remaining capitgbenditure installments for our 13 newbuildingseds were approximately $558.1 million for the remdair of 2011 and
$450.8 million for 2012. As of March 31, 2011, we egpto fund the remaining installment paymentspgfraximately $1.0 billion with undrawn borrowing cajigainder
our existing credit facilities of $93.1 million amdth undrawn borrowing capacity under the New Cré&ditilities with certain of our existing lenders&¥54.5 million, unde
the Hyundai Samho Vendor Financing of $168.3 milkow under the Sinosure-CEXIM credit facility of 820 million, as well as with the $200 million of peeds from
the recent equity transaction and available cadicash equivalents.

Under our existing multi-year charters 8®ecember 31, 2010, we had contracted revenues5&.$4nillion for 2011, $558.3 million for 2012 arttiereafter,
approximately $4.9 billion, of which amounts $87.4lion, $232.8 million and $2.8 billion, respectiyeare associated with charters from our conthacwbuildings.
Although these expected revenues are based on ctreharter rates, we are dependent on our ces'tability and willingness to meet their obligais under these
charters. See "Risk Factors."

As of December 31, 2010, we had cash artd @gqsivalents of $229.8 million and restricted cas#2.9 million. As of March 31, 2011, we had appneately
$819.3 million undrawn under our credit facilitids of March 31, 2011, we had $2.6 billion of outstang indebtedness, of which only $21.6 million vpayable within th
next twelve months as under the Bank Agreementinaipal payments are scheduled to be due befomretMail, 2013. After that time, however, we are negglunder the
Bank Agreement to apply a substantial portion ofeash from operations to the repayment of prinaipaler our financing arrangements. The Bank Agreéalsno contain
requirements for the application of proceeds fraw fature vessel sales or financings, as well eratransactions. See "—Bank Agreement" ancCtedit Facilities" belov

Our board of directors determined in 20@8uspend the payment of further cash dividendsrasult of market conditions in the internatiostaipping industry and in
order to conserve cash to be applied toward theding of our extensive new building program. In éiddi, under the Bank Agreement relating to our éxgstredit
facilities and various new financing arrangememnis the Sinosur€EXIM credit facility, we would not be permitted taycash dividends or repurchase shares of ourat
stock unless (i) our consolidated net leveragesievd 6:1 for two consecutive quarters (four consgeuguarters under our Sinosure-CEXIM credit fagiand (ii) the ratio
of the aggregate market value of our vessels t@otstanding indebtedness exceeds 125% for fousemutive quarters and provided that an event cfuliefias not occurre
and we are not, and after giving effect to the paiynof the dividend, in breach of any covenant.

We will not receive any cash upon exercista® up to 15 million warrants to purchase shafesur common stock issued to our lenders partizigan our
comprehensive financing plan
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contemplated by our Bank Agreement described heassisuch warrants are only exercisable on a caslbiess.
Cash Flows

The discussion of our cash flows below inekidash flows attributable to both our containerfibgt and the discontinued operations of the diybarriers for all
periods discussed, which is consistent with the pitasien of our consolidated statement of cash flowekided elsewhere in this annual report.

Net Cash Provided by Operating Activities

Net cash flows provided by operating atitté decreased 15.5%, or $14.4 million, to $78.fianiin the year ended December 31, 2010 compar&®8.2 million in
the year ended December 31, 2009. The decrease iwvasify the result of increased interest cost of 86million (including realized losses on our imgtrrate swaps),
which was partially offset by a favorable changehim working capital position and increased cash foperations of $42.8 million (before taking into agnt interest cost),
as well as reduced payments for drydocking of $4ltlomin the years ended December 31, 2010 conthtréhe years ended December 31, 2009.

Net cash flows provided by operating atitté decreased 31.2%, or $42.3 million, to $93.lianiin the year ended December 31, 2009 compar&d 85.5 million in
the year ended December 31, 2008. The decrease iwvasify the result of increased interest cost of £amillion (including realized losses on our istrrate swaps),
which was partially offset by a favorable changehim working capital position and increased cash foperations of $11.5 million (before taking into agnt interest cost),
as well as reduced payments for drydocking of $3ldomin the years ended December 31, 2009 conthtr¢he years ended December 31, 2008.

Net Cash Used in Investing Activities

Net cash flows used in investing activiliesreased 57.6%, or $214.8 million, to $587.7 imnillin the year ended December 31, 2010 compar$87a.9 million in the
year ended December 31, 2009. The difference bettheeyears ended December 31, 2010 and 2009 prymefiécts installment payments for newbuildingsweell as
interest capitalized and other related capital egfiares of $589.5 million in 2010 as opposed t@459 million during the year ended December 31, 20@9net proceeds
from sale oMSC Eagleof $1.8 million in 2010 as opposed to $2.3 millimiradvances received in 2009 in relation to the séMSC Eagle In December 2009, the
Company received an advance payment of 50% ofaieecensideration as security for the executiothefagreement.

Net cash flows used in investing activitiesreased 27.2%, or $139.1 million, to $372.9iamilin the year ended December 31, 2009 compar$81a.0 million in the
year ended December 31, 2008. The difference bettheeyears ended December 31, 2009 and 2008 prymefiécts the funds used to acquire secondharskiesf
$93.4 million in 2008 as opposed to nil in 200%tceeceived of $16.9 million on March 7, 2008 ispect of certain lease arrangements as furtherideddn Note 12,
Lease Arrangements, in the notes to our consolidatadcial statements included elsewhere hereinghstally offset the cash used to acquire vessgdsallment payments
for newbuildings, as well as interest capitalized ather related capital expenditures of $374.9 miliin 2009 as opposed to $518.5 million duringytéer ended
December 31, 2008 and net proceeds from sale oélgess$83.0 million in 2008 as opposed to $2.3iamilof advances received in 2009 in relation ® shle oMSC
Eaglein January 2010.
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Net Cash Provided by Financing Activities

Net cash flows provided by financing adies increased by $335.6 million, to $616.7 milliarthe year ended December 31, 2010 compared tb.$28illion in the
year ended December 31, 2009. The increase is fiiyirdae to proceeds from equity issuance of $2@0illon in 2010 and a $195.6 million decreaseestricted cash in
2010 compared to a decrease of $53.1 million irD20&t proceeds from longrm debt decreased to $228.6 million in 2010 caegbéo $234.8 million in 2009. In additic
deferred fees increased to $7.4 million in 201@itatted to our debt restructuring plan) compace8é.8 million in 2009.

Net cash flows provided by financing ad¢tes decreased 35.2%, or $152.6 million, to $28&illion in the year ended December 31, 2009 conpawe$433.7 million
in the year ended December 31, 2008. The decre&@D is primarily due to the net proceeds frongkerm debt of $234.8 million during the year esh@=cember 31,
2009 as opposed to $745.1 million in the year ergecember 31, 2008, and dividend payments of $1@illion during the year ended December 31, 2008pg®sed to ni
dividends during the year ended December 31, 2669%&3.1 million decrease of restricted cash in92&9 opposed to $205.4 million increase in 2008.

Non-GAAP Financial Measures

We report our financial results in accomamwith U.S. generally accepted accounting prinsif@®AAP). Management believes, however, that certam®AAP
financial measures used in managing the businegproaide users of this financial information adalital meaningful comparisons between current resuitsresults in
prior operating periods. Management believes tiedeé non-GAAP financial measures can provide additimeaningful reflection of underlying trends of thusiness
because they provide a comparison of historicarimation that excludes certain items that impaetaberall comparability. Management also uses theseGAAP
financial measures in making financial, operating planning decisions and in evaluating our pertoroe. See the tables below for supplemental finbhdata and
corresponding reconciliations to GAAP financial measuNon-GAAP financial measures should be viewed ditiad to, and not as an alternative for, our répdresults
prepared in accordance with GAAP.

EBITDA and Adjusted EBITDA

EBITDA represents net (loss)/income befaterest income and expense, taxes, depreciatioarandization. Adjusted EBITDA represents net (Iiespme before
interest income and expense, taxes, depreciatiortzzation of deferred drydocking & special sunassts and deferred finance costs (and write-affg)airment loss, gain/
(loss) on sale of vessels, non-cash changes indhie of derivatives, realized gain/(loss) ond&tives, gain on contract termination and otheraoffidgems in relation to th
Company's Comprehensive Financing Plan. We betleateEBITDA and Adjusted EBITDA assist investors andlgsts in comparing our performance across rapprti
periods on a consistent basis by excluding iteraswie do not believe are indicative of our core apreg performance and because are used by cemtagstbrs to measure a
company's ability to service and/or incur indebtsin pay capital expenditures and meet workingalagitjuirements. EBITDA and Adjusted EBITDA are alsed: (i) by
prospective and current customers as well as patéenders to evaluate potential transactions; @htb evaluate and price potential acquisiti@amndidates. Our EBITDA
and Adjusted EBITDA may not be comparable to thporeed by other companies due to differences irhot of calculation.

EBITDA and Adjusted EBITDA have limitations asalytical tools, and should not be consideredatation or as a substitute for analysis of osuttes as reported
under U.S. GAAP. Some of these limitations are: B)EDA/Adjusted EBITDA does not reflect changes incash requirements for, working capital needs; apalthougt
depreciation and amortization are non-cash chathegssets
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being depreciated and amortized may have to baceglin the future, and EBITDA/Adjusted EBITDA do neflect any cash requirements for such capital ediperes. In
evaluating Adjusted EBITDA, you should be aware thahe future we may incur expenses that are thresss or similar to some of the adjustments inghésentation. Ot
presentation of Adjusted EBITDA should not be corestras an inference that our future results will haffected by unusual or non-recurring items. Beeafghese
limitations, EBITDA/Adjusted EBITDA should not be cadsred as principal indicators of our performance.

EBITDA and Adjusted EBITDA Reconciliation to Net (L&§/Income

Year ended Year ended
December 31, December 31,
2010 2009

(In thousands)

Net (loss)/income $ (102,34) $ 36,08¢
Depreciatior 77,04¢ 60,90¢
Amortization of deferred drydocking & special sunasts 7,42¢ 8,29t
Interest income (964) (2,42¢)
Interest expens 41,15¢ 36,20¢
EBITDA $ 22,32 $ 139,07(
Impairment los: 71,50¢ —
Gain on sale of vess (1,91¢) —
Gain on contract termination( (22,600 —
Comprehensive Financing Plan related fee 24,32¢ —
Amortization of deferred finance costs and v-offs 1,34( 1,301
Stock based compensati 1,68¢ 47
Realized loss on derivativ: 88,30: 34,104
Non-cash changes in fair value of derivati 48,87¢ 29,49
Adjusted EBITDA $ 243,84¢ $ 204,01¢
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EBITDA and Adjusted EBITDA Reconciliation to Net Cashrovided from Operating Activities

Year ended Year ended
December 31, December 31,
2010 2009
(In thousands)

Net cash provided by operating activit $ 78,79: $ 93,16¢
Net increase/(decrease) in current anc-current assel 19,32¢ 4,05k
Net (increase)/decrease in current anc-current liabilities (35,03¢) (4,649
Net interes 40,19« 33,78(
Amortization of finance cos! (1,340 (889)
Written off finance cost (1,089 (412)
Payments for di-docking/special surve 3,122 7,25¢
Gain on sale of vess 1,91¢ —
Stock based compensati (1,68¢) 47)
Impairment los: (71,509 —
Change in fair value of derivative instrume (10,37%) 6,801

EBITDA $ 22,32 $ 139,07(
Impairment los: 71,50¢ —
Gain on sale of vesse (2,91¢) —
Gain on contract termination( (22,600 —
Comprehensive Financing Plan related fee 24,32¢ —
Amortization of deferred finance costs and v-offs 1,34( 1,301
Stock based compensation 1,68¢ 47
Realized loss on derivativi 88,30: 34,104
Non-cash changes in fair value of derivati 48,87¢ 29,49

Adjusted EBITDA $ 243,84¢ $ 204,01¢

1) Gain on contract termination relates to a consideratf $12.6 million received by the charterer loé three newbuildings cancelled on May 25, -
in relation to the termination of the respectivartér parties.

2) Fees related to our comprehensive financing plaecoplated by our Bank Agreement described heréwhah $3.8 million relate to financing
fees and were recorded in "Other finance costs'thEtmore, $20.5 million relate to legal and othavisory fees recorded in "Other income/
(expense)" and "General and administrative expenses"

?3) Stock based compensation expense was recorded imgband administrative expenses.

EBITDA decreased by $116.8 million, to $2ehilion in the year ended December 31, 2010, frdr&%1 million in the year ended December 31, 200 decrease is
mainly attributed to an impairment loss of $71.8liom recorded in the year ended December 31, 2@it@eased losses on fair value of derivatives & &illion in the
year ended December 31, 2010 compared to the peadeDecember 31, 2009, increased stock based ceatjmenof $1.6 million in the year ended December2810
compared to the year ended December 31, 2009 asdeteted to our comprehensive financing plan coptated by our Bank Agreement described herein df3hillion
in the year ended December 31, 2010, which wereaflgrtiffset by a gain on sale of vessel of $1.9iorlrecorded in the year ended December 31, 20g8iraon contract
termination of $12.6 million recorded in the yeaded December 31, 2010 and increased operatingueseri $40.2 million in the year ended Decembei2810 compared
to the year ended December 31, 2009.
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Adjusted EBITDA increased by $39.8 millian,$243.8 million in the year ended December 31,026rom $204.0 million in the year ended Decemtder2®09. The
increase is mainly attributable to increased opegaevenues of $40.2 million in the year ended Dewer 31, 2010 compared to the year ended Decembh@089, as well
as reduced operating expenses of $4.1 millionerydar ended December 31, 2010 compared to theepdad December 31, 2009, which were partially ofigehcreased
general and administrative expenses of $6.3 millewluding $2.5 million of fees adjusted as diseusin the table above) in the year ended DeceBhe2010 compared
the year ended December 31, 2009.

Bank Agreement

As noted above, on January 24, 2011, waethiato an agreement, which is referred to as #rekB\greement, that, upon its effectiveness on Mar@011,
superseded, amended and supplemented the terrastobfour then-existing credit facilities ("Preisting Credit Facilities") (other than our creditflities with KEXIM
and KEXIM-ABN Amro which are not covered thereby)darovides for, among other things, revised amatitn schedules, maturities, interest rates, firmmovenants,
events of defaults, guarantee and security packageswaivers of our covenant violations as of Ddwem31, 2010. As of the date of the agreement, we imecompliance
with the revised financial covenants. In accordanite the terms of the Bank Agreement and the intelitve agreement (the "Intercreditor Agreement"), ethive entered
into with each of the lenders participating under Bank Agreement to govern the relationships betwleetenders thereunder, under the New Credit Fasldnd the
Hyundai Samho Vendor Financing, each as describedvbéhe lenders participating thereunder will conéiio provide our theexisting credit facilities (with any revolvir
loans converted to term loans) and waived any ejstovenant breaches or defaults under such deailities and amended the covenants under suditdaeilities.

Interest and Fees

Under the terms of the Bank Agreement, boimgs under each of our Pre-existing Credit Faegitwhich excludes the KEXIM and KEXIM-ABN Amro credit
facilities which are not covered by the Bank Agreetnenil bear interest at an annual interest ratel8OR plus a margin of 1.85%.

We were required to pay a so-called mardjosiment fee payment equal to 1.55 percentagegofrthe applicable balance under our previousigtimg Aegean
Baltic-HSH Nordbank-Piraeus Bank credit facility, @ahted for the period from July 1, 2009 to thesgig date under the Bank Agreement of March 4, 2@ithe
applicable lenders. During the year ended Decemhe2®ID, $15.8 million of such margin adjustmensfeere accrued and recorded as interest expenise 8tatement of
Income or capitalized into the cost of the vessalier construction. The remaining margin adjustnfiees of $1.8 million were incurred in the first gga of 2011 and the
total amount of $17.6 million was cash settled iarbh 2011. Upon satisfaction of the conditionshim Bank Agreement, we also became obligated to makaiver
adjustment payment, in respect of prior waiversiabthin 2009 and 2010, such that each lender uardenf the Pre-existing Credit Facilities woulde®® cumulative
waiver fees during the preceding period of 0.2%pre-existing financing commitments. This fealked $2.6 million and was paid in January 2011hwhe recognition of
such amount to be deferred and amortized througleansolidated Statement of Income over the lifthefrespective facilities.

We are also required to pay an amendmenedeal to 0.50% of the outstanding commitment®urech pre-existing financing arrangement, orSidllion in the
aggregate, of which 20% was paid upon signing timencioment letter for the Bank Agreement in August@040% became payable, and was paid, in March 2pada u
satisfaction of the conditions to the Bank Agreetreerd the remaining 40% due on December 31, 201eh f&es paid will be deferred and amortized ovelifaef the
respective credit facilities for accounting purpase
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We were also required to pay a fee of 0.25%e total committed amount contemplated by thigust 6, 2010 commitment letter for the Bank Agreefier the perior
starting from August 6, 2010 up until March 4, 2@ttt effective date of the agreement) and will berded to 0.75% thereafter, which is capitalized aust of vessels
under construction as it relates to undrawn conewhittebt designated for specific newbuildings, afd.88 million amendment fee (of which $1.22 milliwas paid in
December 2010 and $3.16 million was paid in Jang@fyl relating to conditions in respect of the SimesCEXIM credit facility. For accounting purposéstamendment
fee will be deferred and amortized over the lifelef new debt with the interest rate method. Finallyreasonable expenses of the lenders, inclutiedees and expenses
their financial and legal advisors, will also be @hle by the Company.

Principal Payments

Under the terms of the Bank Agreement, veenat required to repay any outstanding principabants under our existing credit facilities, ottiean the KEXIM and
KEXIM-ABN Amro credit facilities which are not coverday the Bank Agreement, until after March 31, 20th&reafter we will be required to make quarterly gpal
payments in fixed amounts, in relation to our tai@bt commitments from our lenders under the Banle@gent and New Credit Facilities (see "—New CrEdlitilities"
below), as specified in the table below:

February 15, May 15, August 15, November 15, December 31 Total

2013 — 19,481,39 21,167,10 21,482,16 — 62,130,66
2014 22,722,977 21,942,53 22,490,23 24,654,04 — 91,809,77
2015 26,736,64 27,021,75 25,541,18  34,059,10 — 113,358,67
2016 30,972,97 36,278,08 32,275,59 43,852,51 — 143,379,16
2017 44,938,59 36,690,79 35,338,30. 31,872,10 — 148,839,79
2018 34,152,01 37,585,30 44,398,65 45,333,61 65,969,27. 227,438,86

Total 786,956,94
* We may elect to make the scheduled payments shotheiabove table three months earlier.

Furthermore, an additional variable payniersiuch amount that, together with the fixed ppatipayment (as disclosed above), equals 92.5%cufaAFree Cash Flow
for such quarter until the earlier of (x) the datewhich our consolidated net leverage is belowaid (y) May 15, 2015; and thereafter through magtuwhich will be
December 31, 2018 for each covered credit facilig will be required to make quarterly principal pagnts in fixed amounts as specified in the Bankeg&grent and
described above plus an additional payment in smobunt that, together with the fixed principal paym equals 89.5% of Actual Free Cash Flow for suzrtgr. In
addition, any additional amounts of cash and casfivalents (but during the final principal paymeetiod described above only such additional amomrgxcess of the
greater of (1) $50 million of accumulated unreséitcash and cash equivalents and (2) 2% of owsatiolated debt), would be applied first to the prgpent of the New
Credit Facilities and after the New Credit Facilitere repaid, to the Pre-existing Credit Facilitidsder the Bank Agreement, "Actual Free Cash Flowh wespect to each
credit facility covered thereby would be equal teereue from the vessels collateralizing such fagilgss the sum of (a) interest expense under aattit facility, (b) pro-
rata portion of payments under our interest ratgpsaveangements, (c) interest expense and schednledization under the Hyundai Samho Vendor Finanaid(d) per
vessel operating expenses and pro rata per vekgeltaon of general and administrative expensesdiwhre not permitted to exceed the relevant bubdgehore than 20%),
plus (e) the pro-rata share of operating cash flbang Applicable Second Lien Vessel (which will meaith respect to a Prexisting Credit facility, a vessel with respec
which the participating lenders under such creditifg have a second lien security interest andfitst lien credit facility has
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been repaid in full). The last payment due on Ddmam31, 2018, will also include the unamortized rieing principal debt balances, as such amountsbeiliieterminable
following the fixed and variable amortization.

Under the terms of the Bank Agreement, weaeihtinue to be required to make any mandatorpayments provided for under the terms of our exgstiredit facilities
and will be required to make additional prepaymaeist$ollows

. 50% of the first $300 million of net equity proceeéhcluding convertible debt and hybrid instrunsefexcluding the $200 million of net equity procsed
which were a condition to the Bank Agreement and whiere received in August 2010), after entering th®dsBank Agreement and 25% of any additional
net equity proceeds thereafter until December 31828nd

. any debt proceeds (after repayment of any undeylg@cured debt covered by vessels collateraliiagew borrowings) (excluding the New Credit Fac#it
the Sinosure-CEXIM Credit Facility and the Hyundair®® Vendor Financing), which amounts would firsteipplied to repayment of amounts outstanding
under the New Credit Facilities and then to the éxisting Credit Facilities.

Any equity proceeds retained by us anduset within 12 months for certain specified purpagesld be applied for prepayment of the New Creddilitges and then
to the Pre-existing Credit Facilities. We wouldoalse required to prepay the portion of a credillitgattributable to a particular vessel upon Hade or total loss of such
vessel; the termination or loss of an existing tehdor a vessel, unless replaced within a spetifieriod by a similar charter acceptable to theldes; or the termination of a
newbuilding contract. Our respective lenders undemRye-existing Credit Facilities covered by thexBagreement and the New Credit Facilities mayhatrtoption,
require us to repay in full amounts outstandingeursiich respective credit facilities, upon a "CleaafControl" of the Company, which for these pwgmis defined as
(i) Dr. Coustas ceasing to be our Chief Executivic®f, (i) our common stock ceasing to be listedtloe NYSE (or other recognized stock exchangé) aichange in the
ultimate beneficial ownership of the capital stotlkoy of our subsidiaries or ultimate control o tyoting rights of those shares, (iv) Dr. Coustasmembers of his family
ceasing to collectively own over one-third of theing interest in our outstanding capital stock\grgny other person or group controlling more tB@fo of the voting
power of our outstanding capital stock.

Covenants and Events of Defaults

Under the terms of our Pre-existing Créditilities, before the effectiveness of the Bankefgnent entered into in January 2011, we weredadir of various
covenants in such credit facilities, for which walmot obtained waivers. In addition, although we vie@mpliance with the covenants in our creditlfaes with KEXIM
and KEXIM-ABN Amro, under the cross default provissoof our credit facilities the lenders could reguinmediate repayment of the related outstanditd. d@&n
January 24, 2011, we entered into the Bank Agreethahsupersedes, amends and supplements the teeashoof our existing credit facilities (other thander our
KEXIM-ABN Amro credit facility which is not covered theby, but which, respectively, has been aligned witisé covenants below through June 30, 2012 under the
supplemental letter signed on August 12, 2010 amK&XIM credit facility, which contains only a calleral coverage covenant) and provides for, amtimey ¢hings,
revised financial covenants and waives all covebagdiches or defaults under our existing creditifies as of December 31, 2010, as well as amemelisdvenant levels
under such existing credit facilities as describelbw. We were in compliance with these covenants #se date of filing of this annual report.
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Under the Bank Agreement, the financial cargs under each of our existing credit facilifiether than under our KEXIM-ABN Amro credit facilityhich is not
covered thereby, but which, respectively, has ladigmed with those covenants below through Jun€802 under the supplemental letter signed on Aut®s2010 and ot
KEXIM credit facility, which contains only a collatdreoverage covenant of 130%), have been reseftadresus to:

. maintain a ratio of (i) the market value of alltbé vessels in our fleet, on a charter-inclusive@dyglus the net realizable value of any additicodateral, to
(i) our consolidated total debt above specifiedimum levels gradually increasing from 90% throgtember 31, 2011 to 130% from September 30, 2017
through September 30, 2018;

. maintain a minimum ratio of (i) the market valuetloé nine vessels (Hull Nos. S456, S457, S458, S3460, S461, S462 and S463 and@hA CGM
Rabelais) collateralizing the New Credit Facilities, calce@dton a charter-free basis, plus the net realizadliee of any additional collateral, to (ii) our
aggregate debt outstanding under the New Creditifiexiof 100% from September 30, 2012 through Smyser 30, 2018;

. maintain minimum free consolidated unrestrictechaasd cash equivalents, less the amount of theeggte variable principal amortization amounts, diesd
above, of $30.0 million at the end of each calemperter, other than during 2012 when we will be neglito maintain a minimum amount of $20.0 million;

. ensure that our (i) consolidated total debt lesesiricted cash and cash equivalents to (ii) cats@d EBITDA (defined as net income before intergains
or losses under any hedging arrangements, taxedegion, amortization and any other non-cash itapital gains or losses realized from the sakngf
vessel, finance charges and capital losses onhezsseellations and before any non-recurring itamd excluding any accrued interest due to us but no
received on or before the end of the relevant pepoovided that non-recurring items excluded fithis calculation shall not exceed 5% of EBITDA
calculated in this manner) for the last twelve merdbes not exceed a maximum ratio gradually deiorgé&®m 12:1 on December 31, 2010 to 4.75:1 on
September 30, 2018;

. ensure that the ratio of our (i) consolidated EBITAthe last twelve months to (ii) net interest exgpe (defined as interest expense (excluding cagsite
interest), less interest income, less realizedsgaiminterest rate swaps (excluding capitalizedsjaind plus realized losses on interest rate svexgiuding
capitalized losses)) exceeds a minimum level dd:1.5hrough September 30, 2013 and thereafter gtydacreasing to 2.80:1 by September 30, 2018; an

. maintain a consolidated market value adjusted nethwidefined as the amount by which our total ctidated assets adjusted for the market value of our
vessels in the water less cash and cash equivategnsess of our debt service requirements exceedwtal consolidated liabilities after excluditige net
asset or liability relating to the fair value ofridatives as reflected in our financial statemdaotshe relevant period) of at least $400 million.

For the purpose of these covenants, th&ehaalue of our vessels will be calculated, exespotherwise indicated above, on a charter-inclusags (using the present
value of the "bareboat-equivalent" time charteome from such charter) so long as a vessel's chatea remaining duration at the time of valuabbmore than
12 months plus the present value of the residuakvaf the relevant vessel (generally equivalerthiocharter free value of an equivalent a vesskyt at the age such ves
would be at the expiration of the existing time ¢8gr The market value for newbuilding vesselspfiivhich currently have multi-year charters, woutgial the lesser of
such amount and the newbuilding vessel's book value.
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Under the terms of the Bank Agreement, tistiag credit facilities also contain customaryests of default, including those relating to crde$aults to other
indebtedness, defaults under our swap agreememis;ampliance with security documents, material askvehanges to our business, a Change of Contdasasibed
above, a change in our Chief Executive Officer,aammon stock ceasing to be listed on the NYSE (ottemaoecognized stock exchange), a change in,eachrof the
management agreement by, the manager for the sesesairing the respective credit facilities andcce#lation or amendment of the time charters (unteptaced with a
similar time charter with a charterer acceptablthélenders) for the vessels securing the respectedit facilities.

Under the terms of the Bank Agreement, weegaly will not be permitted to incur any furtif@rancial indebtedness or provide any new liensegusty interests,
unless such security is provided for the equalratable benefit of each of the lenders party toltitercreditor Agreement, other than security agdiy operation of law or
in connection with the refinancing of outstandindebtedness, with the consent, not to be unreaspwnéthiheld, of all lenders with a lien on the setupledged against
such outstanding indebtedness. In addition, we wootde permitted to pay cash dividends or repwelshares of our capital stock unless (i) our dafeted net leverage
is below 6:1 for two consecutive quarters and i@ tatio of the aggregate market value of our \sdseour outstanding indebtedness exceeds 125%doiconsecutive
guarters and provided that an event of defaulnosa®ccurred and we are not, and after giving etiethe payment of the dividend, in breach of aoyemant.

Collateral and Guarantees

Each of our Pre-existing Credit Faciliteesd swap arrangements, to the extent applicablénoerto be secured by their previous collateralhensame basis, and
received, to the extent not previously provideédgles of the shares of our subsidiaries owningelsels collateralizing the applicable facilitiesss-guarantees from each
subsidiary owning the vessels collateralizing sudilities, assignment of the refund guaranteeslation to any newbuildings funded by such faciteand other customary
shipping industry collateral.

New Credit Facilities (Aegean Baltic Bank—HSH Nordbank—Piraeus Bank, RBS, ABN Amro Club facility, Club Facility and Citi-Eurobank)

On January 24, 2011, we also entered inteesgents for the following new credit facilities: § $123.75 million credit facility provided by Aemye Baltic—HSH
Nordbanl—Piraeus Bank, which is secured by Hull No. S459] Na. S462 and th€MA CGM Rabelaisind customary shipping industry collateral relatesteto (the
$123.75 million amount includes principal commithen$23.75 million under the Aegean Baltic Bank—HEBrdbank—Piraeus Bank credit facility already dreagrof
December 31, 2010, which was transferred to the neilitfagoon finalization of the agreement); (i) 4@0.0 million credit facility provided by RBS, wlhids secured by
Hull No. S458 and Hull No. S461 and customary shipfmagstry collateral related thereto; (iii) a $3Willion credit facility with ABN Amro and lenders picipating
under the Bank Agreement which is secured by Hull3463 and customary shipping industry collateraltesl thereto; (iv) a $83.9 million new club creditifity to be
provided, on a pro rata basis, by the other exgdénders participating under the Bank Agreemehickvis secured by Hull No. S456 and Hull No. S457 eustomary
shipping industry collateral related thereto; andap $80 million credit facility with Citibank arurobank, which is secured by Hull No. S460 andamasary shipping
industry collateral related thereto ((i)-(v), caliwely, the "New Credit Facilities").

Interest and Fees

Borrowings under each of the New Credit Féed above, which will be available for drawdown uttie later of September 30, 2012 and deliverywflast contracted
newbuilding vessel
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collateralizing such facility (so long as such dety is no more than 240 days after the schedudidetty date), will bear interest at an annualries rate of LIBOR plus a
margin of 1.85%, subject, on and after Januaryp132to increases in the applicable margin ta2.80% if the outstanding indebtedness thereundezezls $276 million,
(i) 3.00% if the outstanding indebtedness thereumckceeds $326 million and (i) 3.50% if the datsling indebtedness thereunder exceeds $376 millio

We are committed to pay an arrangemendvf&00%, or $8.5 million in the aggregate, $3.8iom which was paid in August 2010 (date of comm&trletter entered
into) and was deferred (to be amortized over tieedf the respective facilities) and $5.2 milliomish was contingent upon entering into each oféldsw Credit Facilities
and was paid in January 2011, with the recognibibsuch amount to be deferred and amortized owelifth of the respective facilities.

We are also required to pay a commitmeafe0.75% per annum payable quarterly in arrearthe committed but undrawn portion of the respechdan. In addition,
we will be required to pay an aggregate exit fe®1&.0 million payable on the common maturity détéhe New Credit Facilities of December 31, 2018uach earlier date
when all of the New Credit Facilities are repaiduill.f\We are required to pay an additional $10.0iarilif we do not repay at least $150.0 milliontive aggregate under the
New Credit Facilities with equity proceeds by Decenfyfg 2014. All reasonable expenses of the lend®ekiding the fees and expenses of their finarenal legal advisor
are payable by us.

Principal Payments

Under the Bank Agreement, we are not requoedpay any outstanding principal amounts undeMNew Credit Facilities until after March 31, 2043d thereafter we
will be required to make quarterly principal payngeint fixed amounts as specified in the Bank Agree¢mbrs an additional quarterly variable amortizatmyment, all as
described above under "—Bank Agreement—Principahieays."

Covenants, Events of Default and Other Terms

The New Credit Facilities contain substdhtithe same financial and operating covenantsntvef default, dividend restrictions and othenterand conditions as
applicable to our Previously-existing Credit FaiEh as revised under the Bank Agreement describexdea

Collateral and Guarantees

The collateral described above relatintheonewbuildings being financed by the respectieglicfacilities, will be (other than in respecttbé CMA CGM Rabelai3
subject to a limited participation by Hyundai Sanimany enforcement thereof until repayment ofrédated Hyundai Samho Vendor Financing describeovb&r such
vessels. In addition lenders who participate inrtbe $83.9 million club credit facility describedmte received a lien oHull No. S45@ndHull No. S457as additional
security in respect of the existing credit facditiwe have with such lenders. The lenders undettliee new credit facilities also received a lientbe respective vessels
securing such new credit facilities as additiondliateral in respect of our existing credit fac#i and interest rate swap arrangements with suchrieadd Citibank and
Eurobank also received a second lierHatl No. S46@as collateral in respect of our currently unsecuméstest rate arrangements with them.

In addition, Aegean Baltic—HSH Nordbank—Pire@ank also received a second lien onMlaersk Devdex Bunya Raya Tujuh)the CSCL Europend theCSCL
Pusanas collateral in respect of all borrowings undedirtacilities with Aegean Baltic—HSH Nordbank—PiraeBenk, and RBS also received a second lien oBtheya
Raya Tige, theCSCL Americdex MSC Baltic)and theCSCL Le Havras collateral in respect of all borrrowings from RBS
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Our obligations under the New Credit Faeititare guaranteed by our subsidiaries owning ¢ssels collateralizing the respective credit faegi Our Manager has al
provided an undertaking to continue to provide ith wianagement services and to subordinate outsrigithe rights of our lenders, the security gasind applicable hed
counterparties.

New Sinosure-CEXIM Credit Facility

On February 21, 2011, we entered into apeagent with Citibank, N.A. acting as an agent andetkgort-Import Bank of China ("CEXIM") for a senisecured credit
facility (the "Sinosure2EXIM Credit Facility") of up to $203.4 million, ithree tranches each in an amount equal to therle6$67.8 million and 60.0% of the contract p
for the newbuilding vesselbiull No. Z00002 Hull No. Z00003andHull No. Z00004 securing such tranche for palghivery financing of these vessels. CEXIM will pide
the majority of the loan amount and a syndicatienders for which Citibank will act as agent. Thar@hExport & Credit Insurance Corporation, or Simes will cover a
number of political and commercial risks associatétl each tranche of the credit facility.

Principal and Interest Payments

Borrowings under the Sinosure-CEXIM Creditifity will bear interest at an annual interest rafd IBOR plus a margin of 2.85% payable semi-aniyualarrears.
Upon entering into the credit facility, we became outted to pay a commitment fee of 1.14% on undramownts and we have paid an arrangement fee of $fli@mas
well as a flat fee of $8.8 million to Sinosure ftg participation. We will be required to repay pipat amounts drawn under each tranche of the SireG&XIM Credit
Facility in consecutive semi-annual installmentero& ten-year period commencing after the delieéhe respective newbuilding being financed by saitfount through
the final maturity date of the respective tranchied repay the respective tranche in full upon diss bf the respective newbuilding.

Covenants, Events of Default and Other Terms

The Sinosure-CEXIM Credit Facility will regaius to:

. maintain a ratio of total net debt (defined aslttigbilities less cash and cash equivalents) jostdd total consolidated assets (total consolilassets with
market value of vessels replacing book value o$elssless cash and cash equivalents) of no mone7fz;

. maintain a minimum ratio of the market value of Wessel collateralizing a tranche of the faciliydebt outstanding under such tranche of 125%;

. maintain minimum free consolidated unrestrictechcasd cash equivalents, through February 21, 26f1%30.0 million, and the higher of $30.0 millionca

2% of consolidated total debt thereatfter;

. ensure that the ratio of our (i) consolidated EBIT{@&fined as net income before interest, gainsssds under any hedging arrangements, tax, depoeciat
amortization and any other non-cash item, capaalgor losses realized from the sale of any veisahcing payments, fees and commissions andatapi
losses on vessel cancellations and before any emm+ing items) for the last twelve months to ififerest expense (defined as the aggregate ambunt o
interest, commission, fees and other finance clsafgecluding capitalized interest)) exceeds 2.58nt
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. maintain a consolidated market value adjusted nettwdefined as our total consolidated assets tatjusr the market value of our vessels less dat to
consolidated liabilities) of at least $400 million.

For the purpose of these covenants, th&ehaalue of our vessels will be calculated, exespbtherwise indicated above, on a charter-inclusigs (using the present
value of the "bareboat-equivalent" time charteome from such charter) so long as a vessel's chatea remaining duration at the time of valuabbmore than six
months plus the present value of the residual valuke relevant vessel (generally equivalent eodharter free value of such a vessel at the agfeessel would be at the
expiration of the existing time charter). The mankaue for newbuilding vessels, all of which cutttemave multi-year charters, would equal the lessesuch amount and
the newbuilding vessel's book value.

The Sinosure-CEXIM credit facility also caims customary events of default, including thesdating to cross-defaults to other indebtednedsutts under our swap
agreements, non-compliance with security documemaserial adverse changes to our business, a Cludri@entrol as described above, a change in ourf@&hiecutive
Officer, our common stock ceasing to be listed eNlYSE (or Nasdaq or another recognized stock exchaagdange in, or breach of the management agreéwiethe
manager for the mortgaged vessels and cancellatiamendment of the time charters (unless repladda similar time charter with a charterer accefetab the lenders)
for the mortgaged vessels.

We will not be permitted to pay cash dividermr repurchase shares of our capital stock ufilessr consolidated net leverage is below 6:1fémr consecutive quarte
and (ii) the ratio of the aggregate market valuewfvessels to our outstanding indebtedness excE&is for four consecutive quarters and provithed an event of defat
has not occurred and we are not, and after givifegefo the payment of the dividend is not, in lofeaf any covenant.

Collateral

The Sinosure-CEXIM Credit Facility will becsged by customary pre-delivery and post-delivériping industry collateral with respect to the nenilding vessels,
Hull No. Z0000z, Hull No. Z00003andHull No. Z00004 securing the respective tranche.

Hyundai Samho Vendor Financing

We entered into an agreement with Hyundait8aHeavy Industries ("Hyundai Samho") for a finagdiacility of $190.0 million in respect of eight ofir newbuilding
containerships being built by Hyundai Samho, Hull N&456, S457, S458, S459, S460, S461, &4#2463, in the form of delayed payment of a portion af fhal
installment for each such newbuilding. As of Decenfife 2010, none of these newbuildings were deliveregquired a final installment and, accordinglg had no
borrowings outstanding under this arrangement.

Borrowings under this facility will bear @rest at a fixed interest rate of 8.00%. We wilkéguired to repay principal amounts under thisrfioiag facility in seven
consecutive semi-annual installments commencingamdea half years, in the case of three of the nédibg vessels being financed, and one year, ircise of the other
five newbuilding vessels, after the delivery of thepective newbuilding being financed. This finagdacility does not require us to comply with dmancial covenants,
but contains customary events of default, includirgse relating to cross-defaults. This financiaglity is secured by second priority collaterdated to the newbuilding
vessels being financed.
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Warrants

As of April 1, 2011, we had issued an aggte®f 14,925,130 warrants to our lenders undeBtr&k Agreement and New Credit Facilities to purehaslely on a cash-
less exercise basis, an aggregate of 14,925,1368sshiour common stock, which warrants have an eeprice of $7.00 per share. The exercise pricheofl 1,213,713
warrants issued on March 17, 2011 was initially $660share and, on March 29, 2011, increased @0%¥r share upon the delivery of certain documestsequired by
the Sinosure-CEXIM credit facility and related agament with Sinosure. We have committed to issaitgfal of 15,000,000 warrants, and will issue #maaining
74,870 warrants upon the request of the applicablédr. All warrants issued, or to be issued, will Bxph January 31, 2019.

Credit Facilities

We, as borrower, and certain of our subsiés, as guarantors, have entered into a numhmedit facilities in connection with financing thequisition of certain
vessels in our fleet, which are described in Notél@ur consolidated financial statements incluidetthis annual report. As described above in "—BAgkeement," under
the Bank Agreement our previously existing creddilfities continue to be made available by the eeipe lenders, in all cases as term loans, bhe(dhan with respect to
our KEXIM and KEXIM-ABN Amro credit facilities which areot covered by the Bank Agreement) with revised aimettion schedules, interest rates, financial canes,
events of default and other terms and additionkéiewal under certain of these credit facilitieslave obtained new credit facilities. The followisgmmarizes certain terms
of our previously existing credit facilities, as entled, as well as the new credit facilities we havered into in the first quarter of 2011:

Remaining
Available Outstanding
Principal Principal
Amount Amount
Lender (in millions)(1) (in millions)(1) Collateral Vi Is(5.
Previously Existing Credit Facilities
The Royal Bank of Scotland(3.  $ 47.C $ 639.¢ Mortgages for existing vessels and refi

guarantees for newbuildings relating to the
Hyundai Progressthe Hyundai Highwaythe
Hyundai Bridge, theHyundai Federa(ex APL
Confidence)the Zim MonacotheHanjin
Buenos Airesthe Hanjin Versaillesthe Hanjin
Algeciras, theCMA CGM Racinend theHN
H1022A
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Lender

Aegean Baltic Ban—HSH
Nordbank—Piraeus Bank(4)
@)

Emporiki Bank of Greece S.A.

Deutsche Bank
Credit Suisse
ABN Amro—Lloyds TSB—

National Bank of Greece

Deutsche Schiffsbank—Credit
Suisse—Emporiki Bank

HSH Nordbank

KEXIM

KEXIM-ABN Amro

Aegean BalticHSH Nordbank-
Piraeus Bank(5)(6)

RBS(5)
ABN Amro Club Facility(5)
Club Facility(5)

Citi- Eurobank(5)

Remaining
Available
Principal
Amount

Outstanding
Principal
Amount

(in millions)(1)

[

n millions)(1)

Collateral V¢ Is(5.

©$“ B B &

— $

46.1

664.:

$ 156.¢

$ 180.C

$ 221.1

253.2

252.¢

35.C

57.t

96.2

New Credit Facilities

100.C $

53.8
37.1
83.¢

80.C

©®B B B

23.€

46.5

79

Jiangshu Dragon (ex CMA CGM Elb, the
California Dragon (ex CMA CGM Kalamata
the Shenzhen Dragondx CMA CGM Komodo)
theHenry (exCMA CGM Passiflore) theMOL
Affinity (ex Hyundai Commodore)theHyundai
Duke, thelndependenceéx CMA CGM
Vanille), the Marathonas(ex Maersk
Marathon), theMaersk MessologitheMaersk
Mytilini , theYM Yantian, theM/V Honour(ex
Al Rayyan), theSCI Pride(ex YM Milano), the
Lotus(ex CMA CGM Lotus) theHyundai
Vladivostok, theHyundai Advancethe
Hyundai Stridethe Hyundai Futurethe
Hyundai Sprinter and Hanjin Montre.

CMA CGM MoliereandCMA CGM Musse

Zim Rio GrandetheZim Sao Paol@andZim
Kingston

Zim Luanda, CMA CGM NervabndYM
Mandate

YM Colomba YM Seattle YM Vancouveand
YM Singapore

ZIM Dalian, Hanjin SantoandYM Maturityanc
assignment of refund guarantees and
newbuilding contracts relating to th#N N-223
and theHN Z0001

Deva (ex Bunga Raya Tujuand theBunga
Raya Tige(ex Maersk Derby’

CSCL Europand theCSCL Americdex MSC
Baltic)

CSCL Pusaland theCSCL Le Havre

HN S459, HN S46and theCMA CGM Rabelai

HN S45€&andHanjin Germany
HN S462
HNS45€andHN S457

HN S46C
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Remaining

Available Outstanding

Principal Principal

Amount Amount
Lender (in millions)(1) (in millions)(1) Collateral Vi Is(5.
Sinosure-CEXIM(7) $ 2034 $ — Hull No. 200002, Hull No. Z000CandHull No.

200004

Hyundai Samho Vendor $ 168.< $ 21.7 Second priority liens ohlulls No. S456, S457,

S458, S459, S460, S461, SandS463.

(1)  Asof March 31, 2011.

(2)  Asof July 10, 2009, we agreed to amend the fadiltydding additional collateral as follows: (a) nextding vesseCMA CGM Rabelaiso be
provided as first priority security under the féyil (b) second priority mortgages on tBanga Raya Tujufex Maersk Devg and theBunga Raya
Tiga (ex Maersk Derby) financed by Aegean Baltic-HSH Nordbank AG-PireauskBamd Dresdner Bank and (c) second priority mortgagethe
CSCL Europeand theCSCL Americdex MSC Baltic) financed by KEXIM credit facility and theSCL Pusarfex HN 1559) and theCSCL Le
Havre (exHN 1561) financed by our KEXIM-ABN Amro credit facility.

?3) Pursuant to the Bank Agreement, this credit facifitglso secured by a second priority lien onBbaga Raya TigatheCSCL Americgex MSC
Baltic ) and the CSCL Le Havre

4) Pursuant to the Bank Agreement, this credit facifitglso secured by a second priority lien onBbaga Raya Tujuhthe CSCL Europe and the
CSCL Pusan.

(5)  Asof August 6, 2010, we entered into a commitmettedevith the respective banks and we entered irda#finitive agreement on January 24,
2011.

(6) Includes principal amount of $23.75 million undee tAegean Baltic Bank—HSH Nordbank—Piraeus Bank cfedility as of December 31, 2010
(following a scheduled prepayment of $1.25 millemiof December 31, 2010), which will be transferrethéonew facility from a bridge financing
facility and was drawn down ($25.0 million) on July2D10 for the delivery of the vesseMA CGM Rabelaisn July 2, 2010.

(7)  As of February 21, 2011, we entered into a definiigeesement for this facility.

Outstanding indebtedness under our eaduiéxisting credit facilities, other than our KEXldnd KEXIM-ABN Amro credit facilities, bears interestaatate of
LIBOR plus an applicable margin. The weighted averaterest rate margin over LIBOR in respect of existing credit facilities was 2.1% and 2.2% fce tkear ended
December 31, 2010 and 2009, respectively. As desteabeve, the interest rate, amortization profild eertain other terms of each of our existing drédiilities were
adjusted to provide for consistent terms under éacility pursuant to the terms of the Bank Agreemether than with respect to our KEXIM and KEXIM-ABN Am
credit facilities which are not covered by the Batceement, but were amended through a separaptesnpntal agreement signed in 2010. Our KEXIM créatitlity,
under which outstanding indebtedness bears intatesfixed rate of 5.0125%, and our KEXIM-ABN Amro ditefacility, under which $87.2 million of the otésding
indebtedness, as of March 31, 2011, bears intatesfixed rate of 5.02% and $9.0 million of thestanding indebtedness, as of March 31, 2011, lietest at a rate of
LIBOR plus a margin, have maturity dates of Noveni#r6 and October 2018 (in respect of the fixed trateche) and January 2019 (in respect of the figathte tranche),
respectively.

Interest Rate Swaps

We have entered into interest rate swapeageats converting floating interest rate exposnte fixed interest rates in order to hedge our syp®to fluctuations in
prevailing market interest rates, as well as inteiae swap agreements converting the fixed rateaydrpconnection with certain of our credit facésiinto floating interest
rates in order to economically hedge the fair valfrihe fixed rate credit facilities against fluations in prevailing market interest rates. SeeriltL1. Quantitative and
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Qualitative Disclosures About Market Risk." As delsed above under "—Factors Affecting our Results pé@tions—Loss on fair value of derivatives," do¢he
contemplated changes to the amortization profitesiaterest rates under our existing credit fae#ifpursuant to the terms of the Bank Agreementraerest rate swap
agreements are expected to have a greater degireffettiveness as hedging instruments with theltéisat changes in the fair value of such ineffecportion of such
swap arrangements would be recognized in our stateofiéncome.

Leasing Arrangements

On March 7, 2008, we exercised our rightawe our wholly-owned subsidiaries replace a sidnsi@f Lloyds Bank as direct owners of t8SCL Europe theCSCL
America(ex MSC Baltic), theBunga Raya Tigéex Maersk Derby) theDeva (ex Bunga Raya Tujuh)the CSCL Pusarfex HN 1559)and theCSCL Le Havrgex HN
1561) pursuant to the terms of the leasing arrangemeastsestructured on October 5, 2007, we had ireplath such subsidiaries of Lloyds Bank, Allco Fica Limited, a
U.K.-based financing company, and Allco Finance UK ltadj a U.K.-based financing company. We had dutiegcourse of these leasing arrangements and certtinu
have full operational control over these vessetkwa@ consider each of these vessels to be anfassetr financial reporting purposes and each Jdsgeflected as such in
our consolidated financial statements includedvetsse herein.

On July 19, 2006, legislation was enactetthénUnited Kingdom that was expected to result itae-tack or recapture of certain of the benefits thetenexpected to |
available to the counterparties to the originasieg transactions at their inception. Accordinghe put option price that was part of the originakleg arrangements was
expected to be increased to compensate the coartfegpfor the loss of these benefits. In 2006 wegaized an expense of $12.8 million, which isah@unt by which we
expected the increase in the put price to excemdabh benefits we had expected to receive, anéxptted to retain, from these transactions. Thel@c 5, 2007
restructuring of these leasing arrangements elitaéhthis put option and the $12.8 million experessorded in 2006, was reversed and recognized ingarm the fourth
quarter of 2007.
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Contractual Obligations

Our contractual obligations as of Decemider2®10 were:

Payments Due by Perioc

Less than More than
1year 1- 3 years 3-5years 5 years (After
Total (2011) (2012 - 2013) (2014 - 2015) January 1, 2016)

in thousands of Dollars
Long-term debt obligations of contractual fix

debt principal repayments( $ 2,560,321 $§ 21,61¢ $ 87,45: $ 151,02( $ 2,300,23!
Long-term debt obligations including both
contractual fixed and estimated variable ¢

principal repayments(Z $ 2,560,320 $ 21,61¢ $ 110,89 $ 189,25¢ $  2,238,55
Interest on lon-term debt obligations(? 884,03¢ 65,05¢ 179,49( 259,61} 379,87¢
Payments to our manager 21,93¢ 21,93¢ — — —
Newbuilding contracts(t 1,131,25 680,43 450,82: — —
Total $ 4,597,55! $ 789,04' $ 741,200 $ 44887 $ 2,618,443
(1) These long-term debt obligations reflect our emistilebt obligations as of December 31, 2010 gieiffigct to the Bank Agreement which

@)

©)

restructured such debt obligations, including wéthpect to amortization, maturity and interestgai® described in Note 13 to our consolidated
financial statements included elsewhere in this ahreport, and under which we are required to malketgtly principal payments in fixed amounts
and additional principal payments in such amoums, together with the fixed principal payment, @&gua certain percentage of our Actual Free
Cash Flow each quarter (refer to "—Bank Agreementireifral Payments" above). These amounts includg el contractually fixed principal
payments, and no variable amortization amounts.|&$tepayment due on December 31, 2018, will alslude the unamortized remaining principal
debt balances, as such amounts will be determiffialdeving the fixed and variable amortization.

These long-term debt obligations reflect our ergstilebt obligations as of December 31, 2010 gieififgct to the Bank Agreement which
restructured such debt obligations, including wéhpect to amortization, maturity and interestyai® described in Note 13 to our consolidated
financial statements included elsewhere in this ahreport, and under which we are required to malketgtly principal payments in fixed amounts
and additional principal payments in such amoumds, together with the fixed principal payment, @&ga certain percentage of our Actual Free
Cash Flow each quarter (refer to "—Bank Agreementreifral Payments" above). These amounts includie that contractually fixed principal
payments, as well as management's estimate of tine fActual Free Cash Flows and resulting variablertimation. The last payment due on
December 31, 2018, will also include the unamortizgdaining principal debt balances, as such amawifitbe determinable following the fixed
and variable amortization.

The interest payments in this table reflect oustxg debt obligations as of December 31, 2010 gieffect to the Bank Agreement which
restructured such debt obligations, including wéthpect to amortization, maturity and interestga® described in Note 13 to our consolidated
financial statements included elsewhere in this ahreport, and under which we are required to maltgtly principal payments in fixed amounts
and additional principal payments in such amoums, together with the fixed principal payment, &gwa certain percentage of our Act
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4

(®)

Free Cash Flow each quarter. The calculation ofestas based on outstanding debt balances as enib@mr 31, 2010 amortized by both the
contractual fixed and variable amortization payreewith such variable amortization payments basech@anagement estimates as described in
footnote 2 to this table above. The interest paymenthis table are based on an assumed LIBORofdde52% in 2011, 1.21% in 2012 and up to a
maximum of 5.0% thereafter. The actual variable @izetion we pay may differ from management's eates, which would result in different
interest payment obligations. This table, includihg interest payments, do not reflect the ternsuofinterest rate swap agreements which are
described in "ltem 11. Quantitative and Qualitafdisclosures About Market Risk."

Under our management agreement with Danaos Shipgfiiegtive January 1, 2010, the management fees adkusted to a fee of $675 per day for
commercial, chartering and administrative servieefge of $340 per vessel per day for vessels oebbat charter and $675 per vessel per day for
vessels on time charter. As of December 31, 201Madea fleet of 50 containerships, 48 of which weréime charters and 2 on bareboat charter.
As of March 31, 2011, two containerships have besdvetred to us in 2011 (all of which have time chagrrangements) increasing the size of our
fleet. In 2011 and 2012, our fleet is expectedhtwéase by another eight containerships (all of wh&ve time charter arrangements) and five
containerships (all of which have time charter ageanents), respectively. These management feesevdbpisted annually by agreement between
us and our manager. In addition, we also will payroanager a commission of 0.75% of the gross fre@gthurrage and charter hire collected from
the employment of our ships, 0.5% of the contraiciepof any vessels bought or sold on our behalf affective January 1, 2010, $725,000 per
newbuilding vessel for the supervision of newbuiidaontracts. We expect to be obligated to make#yenents set forth in the above table under
our management agreement in the year ending Dece3tth2011, based on our currently contracted reveasi reflected above under "—Factors
Affecting Our Results of Operations—Operating Reveariuand our currently anticipated vessel acquisitiand dispositions and chartering
arrangements described in this annual report. wést is payable with respect to these obligatibpaid on a timely basis, therefore no interest
payments are included in these amounts.

Of the $1.1 billion set forth in the above table7 ®million and $72.6 million represent the balantéhe purchase price for th&anjin Algeciras,
andHanjin Germany, respectively, which were paid during the first eaof 2011. As of March 31, 2011, each of thessseks had been delivered
to us, upon the delivery of which we paid the reipecemaining aggregate purchase pr

Research and Development, Patents and Licenses

We incur from time to time expendituresatilg to inspections for acquiring new vessels thaet our standards. Such expenditures are ingignifand they are
expensed as they are incurred.

Trend Information

Our results of operations depend primaniiythe charter hire rates that we are able tozmaliharter hire rates paid for containershipsgparearily a function of the
underlying balance between vessel supply and demathdespective charter-party details. The demanddotainerships is determined by the underlyingaied for goods
which are transported in containerships.

The year of 2009 was one of the most difficuthe history of container shipping and theelimusiness. Both demand and supply were severeglamced. Consumer
demand fell sharply immediately after the third geaof 2008 and continued to retreat for most@J2 and, at the same time, the supply of shipfingage kept increasi
with deliveries of vessels ordered in previous years
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Importantly, however, no containerships were addetd@émewbuilding order-book in 2009, which shoultpttbe balance of supply and demand on a going fahvasis. In
2009, a number of impacted liner companies sucalygséstructured their balance sheets. Consequettthrter owners like us which had long term fiiete charters were
able to avoid revenue volatility insofar they hitld re-chartering exposure. The charter markeegally experienced consistent growth over the smof 2010, with charter
rates generally increasing from the subsistenceldenf 2009, with a brief decline at the start afrtb quarter of 2010 before returning to the upwtaedd. Some further
upward momentum in rates could be provided by ttsitipe global demand/supply balance expected irL28though there no be no assurance this will idgvend charter
rates still remain below historical averages. THevlssteaming" of services over the course of 2009 2010, particularly on longer trade routes, eedlgontainership
operators to both moderate the impact of high buo&sts, while absorbing additional capacity. Ttds proved to be an effective approach and it ctiyrappears likely th:
this will remain in place in the coming year.

In general, the container shipping freigtarket experienced positive momentum in 2010, aeidlit rates for containers by the end of 2010 wgagrificantly higher
than the historically low rates seen in 2009. Mgpecifically, freight rates for boxes peaked inyea010, after experiencing rapid growth towardsehd of 2009.
Thereafter, significant reactivation of idle capggqut substantial negative pressure on rates,iwipmerally began to decline in the fourth quaste2010, accelerated to
some extent by seasonal declines in trade voluR@sever, the idle fleet at the start of 2011 stoojistt2.3% of global fleet capacity. In additiomegr companies have
been able to significantly increase box rates ftbeir lows reached in 2009. The average daily ehadte of a 4,400 TEU containership, which represtre approximate
average TEU capacity of our vessels, decreased$881000 in May 2008 to $26,000 in January 201ter aéaching a low of $6,400 in December 2009.

As of March 31, 2011, we did not have angtamerships without charter arrangements and welBambntainerships, aggregating 36,283 TEU in dapaaith charter
arrangements expiring within the remainder of 2011.

Off-Balance Sheet Arrangements
We do not have any other transactionsgakitins or relationships that could be consideratenal off-balance sheet arrangements.
Critical Accounting Policies

We prepare our consolidated financial stetets in accordance with U.S. GAAP, which requires umake estimates in the application of our accognpiolicies based
on our best assumptions, judgments and opinionsb&¥e these estimates on the information currewtijylable to us and on various other assumptionbelieve are
reasonable under the circumstances. Actual reswdisdiffer from these estimates under differentagstions or conditions. Following is a discussiorhaf accounting
policies that involve a high degree of judgment #reimethods of their application. For a furthesatption of our material accounting policies, geaefer to Note 2,
Significant Accounting Policies, to our consolidafenancial statements included elsewhere in thisial report.

Purchase of Vessels

Vessels are stated at cost, which consisteeacontract purchase price and any material esgeincurred upon acquisition (improvements atiglety expenses), less
accumulated depreciation. Subsequent expenditare®hversions and major improvements are alsdalgad when they appreciably extend the life, inseethe earning
capacity or improve the efficiency or safety of thessels. Otherwise we charge these expenditurepémses as incurred. Our financing costs incurtethd the
construction period of the vessels are includegessels' cost.
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The vessels that we acquire in the secortiirearket are treated as a business combinatidretextent that such acquisitions include continaipgrations and busine
characteristics, such as management agreementiyeap and customer base, otherwise we treat ansétmuof a secondhand vessel as a purchase efsad¥here we
identify any intangible assets or liabilities agated with the acquisition of a vessel purchasethersecondhand market, we record all identifieditdegnd intangible
assets or liabilities at fair value. Fair valuelé&ermined by reference to market data and thediitged amount of expected future cash flows. We hatiee past acquired
certain vessels in the secondhand market. Thesgsitaans were considered to be acquisitions oéssvhich were also recorded at fair value. Cerassels in our fleet
that were purchased in the secondhand market wqterad with existing charters. We determined thatekisting charter contracts for these vesselgrdttan the charter
for theMOL Confidence did not have a material separate fair value tretefore, we recorded such vessels at their &irey which equaled the consideration paid. In
respect of the existing time charter for MOL Confidence we identified a liability of $14.4 million uponsidelivery to us in March 2006, which we recordedresarned
revenue in "Current Liabilities—Unearned Revenuad drong-Term Liabilities—Unearned Revenue, net afrent portion" on our consolidated balance sheetife
existing charter, which will be amortized over thmeagning period of the time charter.

The determination of the fair value of aicgd assets and assumed liabilities requires usakee significant assumptions and estimates of mangbles, including
market charter rates, expected future charter,rhtege vessel operating expenses, the levelilifation of our vessels and our weighted averaagt of capital. The use of
different assumptions could result in a materi@refe in the fair value of these items, which cdidde a material impact on our financial positiod asults of operations.

Lease Arrangements

We considered six of the containershipsuncurrent fleet, which until March 7, 2008 werjsat to leasing arrangements, to be owned by ufsrfancial reporting
purposes since the vessels were under our opeaiiontrol and we retained risks associated with oghipr After March 7, 2008, each of these vesseldban directly
owned by wholly-owned subsidiaries. Prior to Marcl2008, we also reflected the indebtedness undetwthi&vessels were mortgaged as a liability onrconsolidated
balance sheet.

Revenue Recognition

Our revenues and expenses are recognizéea@tcrual basis. Revenues are generated frosbdmstrhire and time charters. Bareboat hire reeatesrecorded over
the term of the hire on a straigitie basis. Time charter revenues are recordedtheeierm of the charter as service is provided.domed revenue includes revenue rece
in advance, and the amount recorded for an exisitimg charter acquired in conjunction with an agsethase.

Special Survey and Drydocking Costs

We follow the deferral method of accountfogspecial survey and drydocking costs. Actuatsascurred are deferred and are amortized oraaghtrline basis over
the period until the next scheduled survey, whictwio and a half years. If special survey or drydugks performed prior to the scheduled date, #maining unamortized
balances are immediately written-off.

Major overhauls performed during drydockarg differentiated from normal operating repaird enaintenance. The related costs for inspectiwaisare required for tt
vessel's certification under the requirement ofdlassification society are categorized as drydmrts. A vessel at drydock performs certain assastsninspections,
refurbishments, replacements and alterations witsafe
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non-operational environment that allows for compltutdown of certain machinery and equipment, @dwigal, ballast (keep the vessel upright) andtgafgstems, access
to major underwater components of vessel (ruddepeiler, thrusters anti-corrosion systems), whiehraot accessible during vessel operations, as wéluk treatment and
paints. In addition, specialized equipment is reglito access and manoeuvre vessel components, areictot available at regular ports.

Vessel Lives and Estimated Scrap Values

Our vessels represent our most signifieasets and we state them at our historical costfmhétudes capitalized interest during constructiond other construction,
design, supervision and predelivery costs, lessraatated depreciation. We depreciate our contdiigssand for the periods prior to their sale, dybulk carriers, on a
straight-line basis over their estimated remainisgful economic lives. We estimate the useful liwlesur containerships to be 30 years in line wlih industry practice.
Depreciation is based on cost less the estimateg seue of the vessels. Should certain factosroumstances cause us to revise our estimatesselservice lives in the
future or of estimated scrap values, depreciatiqggease could be materially lower or higher. Suchoiacinclude, but are not limited to, the extentash flows generated
from future charter arrangements, changes in iatemal shipping requirements, and other factoreynad which are outside of our control.

We have calculated the residual value efvissels taking into consideration the 10 yearameeand the five year average of the scrap. We apgplied uniformly the
scrap value of $300 per ton for all vessels. Weelelthat $300 per ton is a reasonable estimdfigtafe scrap prices, taking into considerationdi@icality of the nature of
future demand for scrap steel. Although we beliekasthe assumptions used to determine the scramratreasonable and appropriate, such assumptiemsghly
subjective, in part, because of the cyclical naafrieiture demand for scrap steel.

Impairment of Long-lived Assets

We evaluate the net carrying value of assels for possible impairment when events or camdiiexist that cause us to question whether thgingrvalue of the
vessels will be recovered from future undiscoumtetcash flows. An impairment charge would be retghin a period if the fair value of the vesselswess than their
carrying value and the carrying value was not rem@e from future undiscounted cash flows. Consitiens in making such an impairment evaluation waudtude
comparison of current carrying value to anticipdigdre operating cash flows, expectations with resfefuture operations, and other relevant factors

On March 31, 2010, we expected to enterantagreement with Hanjin Heavy Industries & CongioancCo. Ltd. to cancel three 6,500 TEU newbuilding
containerships, thelN N-216, theHN N-217and theHN N-218, initially expected to be delivered in the firgtlhof 2012, and recorded impairment loss of $#tilion
consisted of cash advances of $64.35 million paithé shipyard and $7.16 million of interest cdjzieal and other predelivery capital expenditure jjarelation to the
construction of the respective newbuildings. On May2D10, we signed the cancellation agreement.

As of December 31, 2010, we concluded thahts occurred and circumstances had changed, wiaghrigger the existence of potential impairmentur long-lived
assets. These indicators included a significantirdem our stock price, deterioration in the sparket and the potential impact the current matkegpmay have on our
future operations. As a result, we performed an impant assessment of our long-lived assets by cangptive undiscounted projected net operating castsffor each
vessel to their carrying value. Our strategy ishtarter any vessels under multi-year, fixed ratéogecharters that range from one to 18 years forcaorent and contracted
vessels, providing us with contracted stable cashid] The significant factors and assumptions we irsedr undiscounted projected net operating cksh &nalysis
included operating revenues, off-hire revenuesdiigking costs, operating expenses and managesesestimates. Revenue assumptions
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were based on contracted time charter rates ugetertti of life of the current contract of each veasevell as the historical average time chartirsréor the remaining life
of the vessel after the completion of the curremttiact. In addition, we used annual operating espg®scalation factor and estimations of scheduiddinscheduled off-
hire revenues based on historical experience. giiirates used and assumptions made were in accerehdth our internal budgets and historical experéeof the shipping
industry.

Our assessment concluded that step twoedfribairment analysis was not required and no impet of vessels existed as of December 31, 20leasndiscounted
projected net operating cash flows per vessel exatktite carrying value of each vessel (other thatrttpairment loss recognized as of March 31, 2@d@wing the
cancellation of three newbuildings, as discussedeo

An internal analysis, which used a discodrmi@sh flow model utilizing inputs and assumptibased on market observations as of December 30, 204 is also in
accordance with our vessels market valuation agitleskcin our credit facilities and accepted by tmnders, suggests that five of our 50 vessels raag burrent market
values below their carrying values. However, we belibeg, with respect to these five vessels, each aftwis currently under time charter, will recoveeithcarrying value
through the end of their useful lives, based oir tiediscounted cash flows. We currently do not expe sell any of these vessels, or otherwise dispd them, significant
before the end of their estimated useful life.

Recent Accounting Pronouncements
Fair Value

In January 2010, the FASB issued amendedlatds requiring additional fair value disclosufidse amended standards require disclosures affe@nin and out of
Levels 1 and 2 of the fair value hierarchy, as weltequiring gross basis disclosures for purchaséss, issuances and settlements within the [3ketonciliation.
Additionally, the update clarifies the requirememtietermine the level of disaggregation for faillueameasurement disclosures and to disclose vatutgthniques and
inputs used for both recurring and nonrecurring¥alue measurements in either Level 2 or Levalt® new guidance was effective in the first quasfe2010, except for
the disclosures related to purchases, sales, issw@#an settlements, which will be effective for ugibring in the first quarter of 2011. The adoptafrthe new standards, as
applicable, did not have, or are not expected t@ [zasignificant impact on our consolidated finahstatements.

Determining the Primary Beneficiary of a Variable Irgst Entity

In June 2009, the FASB issued new guidanoeeraing the determination of the primary beneficiaf a variable interest entity ("VIE"). This newigance amends
current U.S. GAAP by: requiring ongoing reassessmeanighether an enterprise is the primary beneficarg VIE; amending the quantitative approach presip required
for determining the primary beneficiary of the Vipdifying the guidance used to determine whetheriity is a VIE; adding an additional reconsidenatwent
(e.g. troubled debt restructurings) for determinivtgether an entity is a VIE; and requiring enhantiedlosures regarding an entity's involvement with&.

This new guidance was effective for us beiig in our first quarter of fiscal 2010. The atiop of the new standard did not have an impactwrconsolidated
financial statements.

Transfers of Financial Assets

In June 2009, the FASB issued new guidanoeeraing the transfer of financial assets. Thislgnce amends the criteria for a transfer of a firdsset to be
accounted for as a sale, creates more stringeditaors for reporting a transfer of a portion dirmancial asset as a sale, changes the
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initial measurement of a transferor's interestamsferred financial assets, eliminates the quatifgpecial-purpose entity concept and provides:éw disclosures. This new
guidance was effective for us for transfers offficial assets beginning in our first quarter ofdis2010, with earlier adoption prohibited. The admpbf the new standard
did not have an impact on our consolidated findratetements.

Measuring Liabilities at Fair Valu

In August 2009, the FASB released new guidatoncerning measuring liabilities at fair valliee new guidance provides clarification that in einstances in which a
quoted price in an active market for the identlizddility is not available, a reporting entity isquired to measure fair value using certain vabmatizchniques. Additionally,
clarifies that a reporting entity is not requiredatjust the fair value of a liability for the etdnce of a restriction that prevents the transfén® liability. This new guidance
is effective for the first reporting period aftés issuance. The adoption of the new standardatithave an impact on our consolidated financigkstents.

Subsequent Events

In February 2010, the FASB issued amendedbgce on subsequent events. SEC filers are mefaequired to disclose the date through whicheylsnt events have
been evaluated in originally issued and revisedrfaial statements.

Iltem 6 Directors, Senior Management and Employees

The following table sets forth, as of Ma&h 2011, information for each of our directors amécutive officers.

Name Age Position

Dr. John Cousta 55 President and CEO and Class | Direc

Iraklis Prokopakis 60 Senior Vice President, Chief Operating Officer anda§teer and Class Il Direct
Dimitri J. Andritsoyiannis 46 Vice President and Chief Financial Officer and CldsBirector
Evangelos Chatzi 38 Deputy Chief Financial Officer and Secret:

Dimitris Vastaroucha 43 Deputy Chief Operating Office

George Economo 58 Class Il Directol

Andrew B. Fogarty 66 Class Il Directol

Myles R. ltkin 63 Class | Directo

Miklos Konkoly-Thege 68 Class Il Director

Robert A. Mundel 79 Class | Directo

The term of our Class | directors expire2012, the term of our Class Il directors expire8011 and the term of our Class Il directorsieepin 2013. Certain
biographical information about each of these intlials is set forth below.

Dr. John Coustasis our President, Chief Executive Officer and a mendd our board of directors. Dr. Coustas has oveyears of experience in the shipping indu
Dr. Coustas assumed management of our company ihfi@8 his father, Dimitris Coustas, who founded Den&hipping in 1972, and has been responsibleufor o
corporate strategy and the management of our sffaice that time. Dr. Coustas is also a membéreobbard of directors of Danaos Management Condsjt&he Swedish
Club, the Union of Greek Shipowners and the Cyprustoi Shipowners and Vice Chairman of HELMEPA (Heitearitime Protection Agency). Dr. Coustas holds a
degree in Marine Engineering from National Techhidaiversity of Athens as well as a Master's degre€amputer Science and a Ph.D in Computer Corfirafs Imperial
College, London.
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Iraklis Prokopakis is our Senior Vice President, Treasurer, Chief OppegaOfficer and a member of our board of directdfis. Prokopakis joined us in 1998 and has
over 32 years of experience in the shipping ingustrior to entering the shipping industry, Mr. Ropakis was a captain in the Hellenic Navy. He hol&sehelor of
Science in Mechanical Engineering from Portsmoutiversity in the United Kingdom, a Master's degredlaval Architecture and a Ship Risk Management Digldrom
the Massachusetts Institute of Technology in thiéddrStates and a post-graduate diploma in busstaesges from the London School of Economics. MokBpakis also
has a Certificate in Operational Audit of Banks frita Management Center Europe in Brussels andetySaisk Management Certificate from Det Norske \&exit

Dimitri J. Andritsoyiannis is our Vice President, Chief Financial Officer anthember of our board of directors. Mr. Andritsoyimrjoined us in September 2005 and
has over 15 years of experience in finance andibgnRrior to joining us, Mr. Andritsoyiannis servas director of investment banking and as a memibigre board of
Alpha Finance, the investment banking arm of Greegkiha Bank. During his years with Alpha Finance fribva early 1990s until joining us, Mr. Andritsoyiasifed a
variety of financings, mergers and acquisitionstreesturings, privatizations and public offeringgtbin Greece and abroad. Mr. Andritsoyiannis haldiegree in Economi
and Political Science from the Economic UniversityAthens, an MBA in finance from Columbia University well as a post-graduate diploma in Ship Risk Mament
from the Massachusetts Institute of Technology.

Evangelos Chatzids our Deputy Chief Financial Officer and Secretdy. Chatzis joined us in 2005 and has over 15e&experience in corporate finance and the
shipping industry. Prior to joining us, Mr. Chatrias Chief Financial Officer of Globe Group of Comgania public company in Greece engaged in a disexsgge of
activities including dry bulk shipping, the textitedustry, food production & distribution and resitate. Throughout his career he has developeddeoable experience in
operations, finance, treasury management, risk gemant and international business structuring.@hatzis holds a Bachelor of Science degree in Boosfrom the
London School of Economics, a Master's of Sciereggek in Shipping Trade & Finance from City Univisr&ass Business School, as well as a post-gradigtena in
Shipping Risk Management from IMD Business School.

Dimitris Vastarouchas is our Deputy Chief Financial Officer. Mr. Vastaroasthas been the Technical Manager of our Managee €005 and has over 14 years of
experience in the shipping industry. Mr. Vastarowsciniially joined our Manager in 1995 and priortecoming Technical Manager he was the New BuildPrggects and
Site Manager, under which capacity he supervised nigithg projects in Korea for 4,250, 5,500 and 8,38V containerships. He holds a degree in Naval Archite &
Marine Engineering from the National Technical Umsrgy of Athens, Certificates & Licenses of expegtis the fields of Aerodynamics (C.I.T.), WeldingS@IP), Marine
Coating (FROSIO) and Insurance (North of England)PEIE is also a qualified auditor by Net Norske \é&sit

George Economothas been a member of our board of directors singrigtl2010. Mr. Economou has over 31 years of egpee in the maritime industry and he has
served as Chairman, President and Chief Executifieddbf Dryships Inc. since its incorporation i6@%. He successfully took Dryships Inc. public imfegry 2005 on
NASDAQ under the trading symbol: DRYS. Mr. Economou hasrgeen Dryships' growth into the largest-listed dry bulk company in fleet size and reveand the
second largest Panamax owner in the world. Betw886 and 1991 he invested and participated in thadton of numerous individual shipping companied & 1991 he
founded Cardiff Marine Inc. Mr. Economou is a membeABS Council, Intertanko Hellenic Shipping Foramd Lloyds Register Hellenic Advisory Committee.

Mr. Economou is a graduate of the Massachusettigutesof Technology and holds both a Bachelor @éBSce and a Master of Science degree in Naval
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Architecture and Marine Engineering and a Maste8@énce in Shipping and Shipbuilding Management.

Andrew B. Fogarty has been a member of our board of directors sinteb®c2006. Mr. Fogarty has over 25 years of expes in the transportation industry. After a
career in government, including as Secretary oh3partation for the Commonwealth of Virginia, from899Mr. Fogarty held various executive positions vitaX
Corporation or its predecessors, including as 3evie President—Corporate Services of CSX Corponafiiom 2001 to 2005, and as Special Assistant tcCtierman of
CSX from 2006 to 2009. Previously, Mr. Fogarty atetd the positions of President and CEO of CSX Wad#rminals, and Senior Vice President and Chiedifdral
Officer of Sea-Land Service, Inc. CSX is one of wald's leading transportation companies providiig mtermodal and rail-to-truck transload sergic®lr. Fogarty is the
former chairman and current member of the boawirettors of the National Defense Transportation Asgmn and a fellow of the National Academy of Rabl
Administration. He holds a Bachelor of Arts from HoésUniversity, a Master's of Public Administrativom the Nelson A. Rockefeller College of Public &ifs & Policy
at the State University of New York, and a Ph.D. frdorifla State University.

Myles R. Itkin has been a member of our board of directors sineeb®c2006. Mr. Itkin is the Executive Vice PresitjeChief Financial Officer and Treasurer of
Overseas Shipholding Group, Inc. ("OSG"), in whichazdiies he has served, with the exception of a ptmmdrom Senior Vice President to Executive Viceditent in
2006, since 1995. Prior to joining OSG in June 1985 Itkin was employed by Alliance Capital ManagemkrP. as Senior Vice President of Finance. Podhat, he was
Vice President of Finance at Northwest Airlines, M. Itkin joined the board of directors of the U.R&I Club in 2006. Mr. Itkin holds a Bachelor's degrfrom Cornell
University and an MBA from New York University.

Miklés Konkoly-Thege has been a member of our board of directors sin¢éeb®c2006. Mr. Konkoly-Thege began at Det Norske tderf"'DNV"), a ship
classification society, in 1984. From 1984 thro@§®2, Mr. Konkoly-Thege served in various capasitiéth DNV including Chief Operating Officer, Chief Fimzal
Officer and Corporate Controller, Head of Corporai@nkigement Staff and Head of Business Areas. Mr. Kgfitege became President and Chairman of the Hxecu
Board of DNV in 2002 and served in that capacityluns retirement in May 2006. Mr. Konkoly-Thege isn@mber of the board of directors of Wilhelmsen itirae
Services Holding AS. Mr. Konkoly-Thege holds a MasteScience degree in civil engineering from Tashhe Universitat Hannover, Germany and an MBA froen th
University of Minnesota.

Dr. Robert A. Mundell has been a member of our board of directors sineeb®@c2006. Dr. Mundell is the University ProfessbEoconomics at Columbia University.
Dr. Mundell's principal occupation since 1967 hasrbas a member of the faculty of Columbia Univgrdir. Mundell has served as a member of the bobditectors of
Olympus Corporation since 2005. Since 2003, Dr. Miirdes also served as Chairman of the Word Exeedtistitute in Beijing, China. He has been an advis@ number
of international agencies and organizations incigdhe United Nations, the IMF, the World Bank, @avernment of Canada, several governments in lfatierica and
Europe, the Federal Reserve Board and the U.Sslingdn 1999 Dr. Mundell received the Nobel Priz&gonomics. Dr. Mundell holds a Bachelor's degremfthe
University of British Columbia, a Master's degreanfrthe University of Washington and a Ph.D. fromMessachusetts Institute of Technology.

Compensation of Directors and Senior Management

Beginning in the fiscal year ending Decen®fr2006, non-executive directors received anfaed in the amount of $50,000, plus reimbursenrthieir out-of-
pocket expenses. For the fiscal year ending DeceB1he2006, these fees were paid pro rata for thiegeafter our non-executive
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directors were first elected, which coincided withr becoming a public company in October 2006. Asaofudry 1, 2008, the non-executive directors' anfagalvas
increased to $62,500, plus reimbursement for theof-pocket expenses, which amounts are payaltheatlection of each non-executive director irhaarsstock as
described below under "—Equity Compensation Plarg.dt/ not have service contracts with any of owralors, other than the employment agreements witthoee
directors who are also executive officers of our pany, as described below under "—Employment Agredstien

During the year ended December 31, 200&aiek our Chief Executive Officer, Chief Operating i©éfand Chief Financial Officer an aggregate amofigtl.6 million
and during the year ended December 31, 2009, wetlpase: executive officers, as well as our depuigfdmancial officer, who as of January 1, 200% lheen directly
employed and compensated by us, an aggregate awfodb@®2 million. During the year ended December281,0, we paid these executive officers an aggregyamunt of
$2.0 million. Pursuant to the employment agreemestfave entered into with these officers as desdrilelow, from time to time we may pay any bonus camept of
their compensation in the form of restricted st®tkck options or other awards under our equity amsgtion plan, which is described below undeEgwity Compensatic
Plan." No equity awards have been granted to thémeisf as of the date of filing of this Annual Repon Form 20-F. Beginning January 1, 2011, we dlsectly
compensate our Deputy Chief Operating Officer, Dimitfastarouchas, with whom we have a services agreem

Employees

We have four salaried employees, and haanaces agreement with Dimitris Vastarouchas. Apprately 1,099 officers and crew members served @ndthe
vessels we own as of December 31, 2010, but areogebby our manager. Crew wages and other relatgehees are paid by our manager and our managembursed
by us.

Share Ownership

The common stock beneficially owned by oueators and executive officers and/or companiéBaéd with these individuals is disclosed in 'tie7. Major
Shareholders and Related Party Transactions" below.

Board of Directors

At December 31, 2010 and March 31, 2011haeeight members on our board of directors. Theedof directors may change the number of diredtwreot less than
two, nor more than 15, by a vote of a majorityha entire board. Each director shall be electexbtoe until the third succeeding annual meetingtaékholders and until h
or her successor shall have been duly elected aaléfigd, except in the event of death, resignationemoval. A vacancy on the board created byhjeasignation, removi
(which may only be for cause), or failure of thecstholders to elect the entire class of directorse elected at any election of directors or for aer reason, may be filled
only by an affirmative vote of a majority of thewaining directors then in office, even if less tleaguorum, at any special meeting called for thappse or at any regular
meeting of the board of directors.

Following completion of our $200.0 milliogty transaction on August 12, 2010, Mr. Economos a@pointed to the Board of Directors of the Compasign
independent director in accordance with the ternte@&ubscription agreement between Sphinx Investn@uorp. and us. We have agreed to nominate Mm&uou or
such other person, in each case who shall be atbeptaus, designated by Sphinx Investments Cawpelection by our stockholders to the Board ofeBtors at each
annual meeting of stockholders at which the terlofEconomou or such other director so designakpites, so long as such investor beneficially owspexified
minimum amount of our common stock. We have betorimed that our largest stockholder, a family trestiablished by
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Dr. John Coustas, and Dr. John Coustas have agremdet all of the shares of common stock they owmyver which they have voting control, in favorasfy such nominee
standing for election.

During the year ended December 31, 20¥btard of directors held 13 meetings. Each direattended all of the meetings of the board ofders and of the
committees of which the director was a member. Ourdbofdirectors has determined that each of Mesargarty, Economou, Konkoly-Thege and Itkin and Ndundell
are independent (within the requirements of the NYSESEC).

To promote open discussion among the inuldgrt directors, those directors met twice in 2@L@&gularly scheduled executive sessions withortqggation of our
company's management and will continue to do s®iri 2Mr. Andrew B. Fogarty has served as the pregidirector for purposes of these meetings. Stoddrslwho wisl
to send communications on any topic to the boadirettors or to the independent directors as agror to the presiding director, Mr. Andrew B. Fdgamay do so by
writing to our Secretary, Mr. Evangelos Chatzis, 8@nCorporation, c/o Danaos Shipping Co. Ltd., 14 K&ndyli, 185 45 Piraeus, Greece.

Corporate Governance

The board of directors and our company'sagament has engaged in an ongoing review of opiocate governance practices in order to overseeampliance with
the applicable corporate governance rules of the Mewk Stock Exchange and the SEC.

We have adopted a number of key documéatsare the foundation of its corporate governaimodyding:

. a Code of Business Conduct and Ethics for all efScand employees;

. a Code of Conduct for the chief executive officed @enior financial officers;
. a Code of Ethics for directors;

. a Nominating and Corporate Governance Committee &hart

. a Compensation Committee Charter; and

. an Audit Committee Charter.

These documents and other important inftionan our governance, including the board ofdwes Corporate Governance Guidelines, are postéldeobanaos
Corporation website, and may be viewedht#p://www.danaos.comWe will also provide a paper copy of any of thdeeuments upon the written request of a stockholder.
Stockholders may direct their requests to the @itterof our Secretary, Mr. Evangelos Chatzis, Dan@orporation, c/o Danaos Shipping Co. Ltd., 14 Kkindyli,

185 45 Piraeus, Greece.

Committees of the Board of Directors

We are a "controlled company" within the miag of the New York Stock Exchange corporate govereatandards. Pursuant to certain exceptions fergio private
issuers and controlled companies, we are not redjtoreomply with certain of the corporate governapietices followed by U.S. and non-controlled conips under the
New York Stock Exchange listing standards. We confydly with the New York Stock Exchange corporate gaegrce rules applicable to both U.S. and foreignapei
issuers that are "controlled companies," howevepeamitted for controlled companies, one membe&agh of the compensation committee and nominatiljcorporate
governance committee of our board of directorsns@independent director and, in accordance withskill Islands law, we obtained board of directgrapal but not
shareholder approval for our August 2010 commorkssate. See "ltem 16.G. Corporate Governance."

Audit Committee

Our audit committee consists of Myles Rint(chairman), Andrew B. Fogarty and Miklés Konkélynege. Our board of directors has determined thraitkin qualifies
as an audit committee
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"financial expert," as such term is defined in Ragan S-K. The audit committee is responsible fjrthe hiring, termination and compensation ofitfteependent auditors
and approving any non-audit work performed by sastiitor, (2) approving the overall scope of theia8) assisting the board in monitoring the imtggof our financial
statements, the independent accountant's quaiifiatind independence, the performance of the exdigt accountants and our internal audit funaiwhour compliance
with legal and regulatory requirements, (4) annuadlyiewing an independent auditors' report desugilthe auditing firms' internal quality-control peures, any material
issues raised by the most recent internal quatitytrol review, or peer review, of the auditing fir(B) discussing the annual audited financial andtgusg statements with
management and the independent auditor, (6) dismuearnings press releases, as well as finamd@mation and earning guidance, (7) discussingigs with respect to
risk assessment and risk management, (8) meetpagately, periodically, with management, internalitéors and the independent auditor, (9) reviewiritt the
independent auditor any audit problems or diffiesland management's response, (10) setting dlaag policies for employees or former employeeshef independent
auditors, (11) annually reviewing the adequacy efdhdit committee's written charter, (12) handlinghsother matters that are specifically delegatetti¢ audit committee
by the board of directors from time to time, (18porting regularly to the full board of directorsda(14) evaluating the board of directors' perfaroea During 2010, there
were five meetings of the audit committee.

Compensation Committee

Our compensation committee consists of AndB. Fogarty (chairman), Mikl6s Konkoly-Thege anaklis Prokopakis. The compensation committee igaesible for
(1) reviewing key employee compensation policieanpland programs, (2) reviewing and approving timpensation of our chief executive officer and oisecutive
officers, (3) developing and recommending to thardmf directors compensation for board membejs,eewing and approving employment contracts ahérosimilar
arrangements between us and our executive offit@rseviewing and consulting with the chief execetofficer on the selection of officers and evalmbf executive
performance and other related matters, (6) adméatish of stock plans and other incentive compeosatlans, (7) overseeing compliance with any ajplie compensation
reporting requirements of the SEC, (8) retainingstdtants to advise the committee on executive emsgtion practices and policies and (9) handlirdy €ther matters that
are specifically delegated to the compensation citteenby the board of directors from time to tirbeiring 2010, there were two meetings of the comp@rsaommittee.

Nominating and Corporate Governance Committee

Our nominating and corporate governancensittee consists of Dimitri J. Andritsoyiannis, MyIBs Itkin and Robert A. Mundell (chairman). The noating and
corporate governance committee is responsiblelfodéveloping and recommending criteria for sefectiew directors, (2) screening and recommenditigetdooard of
directors individuals qualified to become executifiicers, (3) overseeing evaluations of the bagrdirectors, its members and committees of thedohdirectors and
(4) handling such other matters that are specijici#legated to the nominating and corporate gamra committee by the board of directors from timgme. The
nominating and corporate governance committee didneet during 2010.

Employment Agreements
Employment Agreement with Dr. John Coustas

Our president and chief executive offidar, John Coustas, has entered into an employmeeeagmt with us. The employment agreement providgdth Coustas
receives an annual base salary subject to incra@asles discretion of the compensation committeeunfboard of directors. Dr. Coustas is also elgifor annual bonuses as
determined by the compensation committee, and the
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employment agreement provides that any bonus mggaidein whole or in part with awards under our egaimpensation plan. Pursuant to the employmeretesgent,

Dr. Coustas is required to devote such time andtidteto our business and affairs as is reasonadtgssary to the duties of his position, and otlserwiay devote a portic
of his time and attention to our affiliates andbtber ventures he controls or in which he investcicordance with the terms of the non-competitioeement he has entered
into with us as described below. The initial termtaf agreement will expire on December 31, 2012, howewdess written notice is provided 120 days ptioa terminatio
date, the agreement will automatically extend falitohal successive one-year terms.

The terms of the employment agreementiguide for the payment of severance of two timesaminual salary plus bonus (based on an averdage pfior three
years), as well as continued benefits, if any, fontonths if we terminate Dr. Coustas without "cduae defined in the agreement, or he terminatesrhjsloyment with
30 days' notice for "good reason," as defined enafreement. In addition, Dr. Coustas will receivio rata bonus for the year in which the termamaticcurs. If such
termination without cause or resignation for goaason occurs within two years of a "change of coyited defined in the agreement, Dr. Coustas woeldriitled to the
greater of (a) $800,000 or (b)(i)(A) the total ambohhis salary and bonus (based on an averadeegirior three years), plus (B) the value on thie dagrant of any equity
grants made under our equity compensation plamgduhiat three-year period (which, for stock optiom#l, be the Black-Scholes value), (ii) multiplidy three, as well as
continued benefits, if any, for 36 months.

Dr. Coustas has also entered into a norpetition agreement with us that prohibits his dicindirect ownership or operation of containepshif larger than
2,500 TEUs or drybulk carriers, and the provisiareatly or indirectly, of commercial or technicabmagement services to vessels in these sectdne shipping industry ¢
to entities owning such vessels, other than intéthcircumstances. The terms of the employmeneageat also prohibit Dr. Coustas from soliciting tiempting to solicit
our employees or customers during the two-yeaopdollowing termination of his employment.

Employment Agreement with Iraklis Prokopakis

Our senior vice president, treasurer anefaperating officer, Iraklis Prokopakis, has eatkinto an employment agreement with us. The eynpémt agreement
provides that Mr. Prokopakis receives an annua satary subject to increases at the discretidhe@tompensation committee of our board of directiir. Prokopakis is
also eligible for annual bonuses as determinedeycbmpensation committee, and the employment agneteprovides that any bonus may be paid in whole part with
awards under our equity compensation plan. Purgoghe employment agreement, Mr. Prokopakis isireduo devote his full business time and attent@mour business
and affairs, although he may, as directed by oief@xecutive officer or board of directors, devatportion of his time and attention to our affdéia. The initial term of the
agreement will expire on December 31, 2012, howevdess written notice is provided 120 days prioa termination date, the agreement will automayieaitend for
additional successive one-year terms.

The terms of the employment agreement @iguide for the payment of severance of two timasaminual salary plus bonus (based on an averafe pfior three
years), as well as continued benefits, if any, fonfonths if we terminate Mr. Prokopakis without "atisis defined in the agreement, or he termindgesrnployment with
30 days' notice for "good reason," as defined ina@reement. In addition, Mr. Prokopakis will reeedvpro rata bonus for the year in which the tertiinaoccurs. If such
termination without cause or resignation for goaason occurs within two years of a "change of coyited defined in the agreement, Mr. Prokopakis wieleéntitled to th
greater of (a) $800,000 or (b)(i)(A) the total ambohhis salary and bonus (based on an averadeegirior three years), plus (B) the value on thie dagrant of any equity
grants made under our equity compensation plamduhiat three-year period (which, for stock optiomsl, be the Black-Scholes value), (ii) multiplidy three, as well as
continued benefits, if any, for 36 months.
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The terms of the employment agreementigbibit Mr. Prokopakis from soliciting or attemipgi to solicit our employees or customers duringtt@year period
following termination of his employment, and fromirmge substantially involved in the management orrafien of containerships of larger than 2,500 TEUdrgbulk
carriers, if such business is one of our competjtduring the term of the agreement.

Employment Agreement with Dimitri J. Andritsoyiannis

Our vice president and chief financial offi, Dimitri J. Andritsoyiannis, has entered intoeamployment agreement with us. The employment ageaeprovides that
Mr. Andritsoyiannis receives an annual base salabject to increases at the discretion of the coiggation committee of our board of directors. Mr. Atsbyiannis is also
eligible for annual bonuses as determined by timepemsation committee, and the employment agreepnewides that any bonus may be paid in whole oair with
awards under our equity compensation plan. Purgdoghe employment agreement, Mr. Andritsoyiannigguired to devote his full business time and &tterto our
business and affairs, although he may, as dirdsteslir chief executive officer or board of direstpdevote a portion of his time and attention toaftiliates. The initial
term of the agreement will expire on December 31226bwever, unless written notice is provided 1a9sdprior to a termination date, the agreementamtbmatically
extend for additional successive one-year terms.

The terms of the employment agreement @igueide for the payment of severance of two timasaminual salary plus bonus (based on an averafe pfior three
years), as well as continued benefits, if any, fornths if we terminate Mr. Andritsoyiannis withdo&use," as defined in the agreement, or he tetesras employment
with 30 days' notice for "good reason," as defimrethe agreement. In addition, Mr. Andritsoyiannidl véiceive a pro rata bonus for the year in whiaghtdrmination occurs.
If such termination without cause or resignationgood reason occurs within two years of a "changmofrol,” as defined in the agreement, Mr. Andgitaanis would be
entitled to the greater of (a) $800,000 or (b)()){Ae total amount of his salary and bonus (baseanoaverage of the prior three years), plus (B)#lue on the date of gre
of any equity grants made under our equity comp@rsalan during that three-year period (which, $tock options, will be the Black-Scholes valus),rtiultiplied by
three, as well as continued benefits, if any, ®n®nths.

The terms of the employment agreementisbibit Mr. Andritsoyiannis from soliciting or attgpting to solicit our employees or customers duthrgtwo-year period
following termination of his employment, and fromirge substantially involved in the management orrafien of containerships of larger than 2,500 TEUdrgbulk
carriers, if such business is one of our competjtduring the term of the agreement.

Employment Agreement with Evangelos Chatzis

Our deputy chief financial officer and ssery, Evangelos Chatzis, has entered into an emmgnt agreement with us. The employment agreemenidas that
Mr. Chatzis receives an annual base salary sutgjéotreases at the discretion of the compensatommittee of our board of directors. Mr. Chatzialso eligible for annui
bonuses as determined by the compensation compatidehe employment agreement provides that anysmay be paid in whole or in part with awards urde equity
compensation plan. Pursuant to the employment agneg Mr. Chatzis is required to devote his fulsimess time and attention to our business andsf@though he may,
as directed by our chief executive officer or boafrdirectors, devote a portion of his time ane#tibn to our affiliates. The initial term of thgraement will expire on
December 31, 2014, however, unless written notipeasided 120 days prior to a termination date ageeement will automatically extend for additiosatcessive ongea
terms.
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The terms of the employment agreementiguide for the payment of severance of two timesaminual salary plus bonus (based on an averdage pfior three
years), as well as continued benefits, if any, fornths if we terminate Mr. Chatzis without "calises, defined in the agreement, or he terminatesrisloyment with
30 days' notice for "good reason," as defined énafreement. In addition, Mr. Chatzis will receivera rata bonus for the year in which the termimatiocurs. If such
termination without cause or resignation for goaason occurs within two years of a "change of coyited defined in the agreement, Mr. Chatzis wodatbtitled to the
greater of (a) €600,000 or (b)(i)(A) the total ambeohhis salary and bonus (based on an averadeegdrior three years), plus (B) the value on thie dégrant of any equity
grants made under our equity compensation plamgduhiat three-year period (which, for stock optiom#l, be the Black-Scholes value), (ii) multiplidy three, as well as
continued benefits, if any, for 36 months.

The terms of the employment agreement @igbibit Mr. Chatzis from soliciting or attemptitig solicit our employees or customers during the-year period
following termination of his employment, and fromirge substantially involved in the management orrafien of containerships of larger than 2,500 TEUdrgbulk
carriers, if such business is one of our competjtduring the term of the agreement.

Services Agreement with Dimitris Vastarouchas

On January 1, 2011, we entered into a ses\agreement with Dimitris Vastarouchas for him tees@s our Deputy Chief Operating Officer. The sersiagreement
provides that Mr. Vastarouchas receives an anras# balary subject to increases at the discretionrachief executive officer. Mr. Vastarouchas lsoeeligible for
additional fees as determined by our chief exeeutifficer, and the service agreement provideshhahay receive awards under our equity compenspltan The initial
term of the agreement will expire on December 31326bwever, unless written notice is provided 1a9sdprior to a termination date, the agreementamtbmatically
extend for additional successive one-year terms.

The terms of the services agreement alsaige for the payment of severance of two timesahisual salary plus bonus (based on an average qfidr three years), as
well as continued benefits, if any, for 24 monthaé terminate Mr. Vastarouchas without "cause,"&dd in the agreement, or he terminates his eynpdmt with 30 day
notice for "good reason," as defined in the agreenie addition, Mr. Vastarouchas will receive a pata bonus for the year in which the terminatioours. If such
termination without cause or resignation for goaasmn occurs within two years of a "change of corites defined in the agreement, Mr. Vastarouchaddvoe entitled to
the greater of (a) €495,000 or (b)(i)(A) the totalcaunt of his salary and bonus (based on an averate prior three years), plus (B) the value andhate of grant of any
equity grants made under our equity compensatian guring that three-year period (which, for stopkans, will be the Black-Scholes value), (i) mplied by three, as
well as continued benefits, if any, for 36 months.

The terms of the services agreement alshilpit Mr. Vastarouchas from soliciting or attenmgfito solicit our employees or customers duringttyeeyear period
following termination of his employment, and fromirge substantially involved in the management orrafien of containerships of larger than 2,500 TEUdrgbulk
carriers, if such business is one of our competjtduring the term of the agreement.

Equity Compensation Plan

We have adopted an equity compensation pthith we refer to as the Plan. The Plan is geneaalininistered by the compensation committee ofbmard of
directors, except that the full board may act attame to administer the Plan, and authority to adster any aspect of the Plan may be delegatenlbyoard of directors or
by the compensation committee to an executive @ffic
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or to any other person. The Plan allows the planimidirator to grant awards of shares of our commoaoksor the right to receive or purchase sharesiotommon stock
(including options to purchase common stock, retgtd stock and stock units, bonus stock, performatack, and stock appreciation rights) to our eyges, directors or
other persons or entities providing significant/g=s to us or our subsidiaries, including empleyefour manager, and also provides the plan adtrénor with the
authority to reprice outstanding stock options thieo awards. The actual terms of an award, inclutieghumber of shares of common stock relating écathiard, any
exercise or purchase price, any vesting, forfeituransfer restrictions, the time or times ofreigability for, or delivery of, shares of commdnck, will be determined by
the plan administrator and set forth in a written mlxgreement with the participant. Any options gedninder the Plan will be accounted for in accocdamith accounting
guidance for share-based compensation.

The aggregate number of shares of our camstaxrk for which awards may be granted under the ¢danot exceed 6% of the number of shares of @unmn stock
issued and outstanding at the time any award igepslaAwards made under the Plan that have beeritétf@ncluding our repurchase of shares of comstook subject to
an award for the price, if any, paid to us for sshhres of common stock, or for their par valuejasrcelled or have expired, will not be treatedasry been granted for
purposes of the preceding sentence.

The Plan requires that the plan adminigtratake an equitable adjustment to the number, &imtlexercise price per share of awards in thetefeyur recapitalization,
reorganization, merger, spin-off, share exchaniygjehd of common stock, liquidation, dissolutionather similar transaction or event. In addititre plan administrator
will be permitted to make adjustments to the term @nditions of any awards in recognition of anysural or nonrecurring events. Unless otherwiseos#t fn an award
agreement, any awards outstanding under the Plamest upon a "change of control," as definedhie Plan. Our board of directors may, at any tinter ahmend, suspend,
discontinue or terminate the Plan, except thatangndment will be subject to the approval of oucldtolders if required by applicable law, regulat@mrstock exchange
rule and that, without the consent of the affeqgtadicipant under the Plan, no action may matsgriatipair the rights of such participant under ampaeds outstanding under
the Plan. The Plan will automatically terminate years after it has been most recently approvedubgtockholders.

As of April 18, 2008, the Board of Direct@sd the Compensation Committee approved incentiwgpensation of Manager's employees with its sHeoastime to
time, after specific for each such time, decisigrite compensation committee and the Board of Biredn order to provide a means of compensatighérform of free
shares to certain employees of the Manager of tmepany's common stock. The Plan was effective &eoember 31, 2008. Pursuant to the terms of the Braployees ¢
the Manager may receive (from time to time) shafaéhe Company's common stock as additional congiensfor their services offered during the precgdberiod. The
stock will have no vesting period and the employdeomin the stock immediately after grant. The t@aiount of stock to be granted to employees of thadder will be at
the Company's Board of Directors' discretion onlgt #rere will be no contractual obligation for angck to be granted as part of the employees' cosgiem package in
future periods. As of December 31, 2008, the Compmanted 2,246 shares to certain employees difdreager and recorded an expense of $15,183 in "@lezred
Administrative Expenses" representing the fair valfithe stock granted as at December 31, 2008 Ciimepany distributed shares of its treasury stockécqualifying
employees of the Manager during the first semest2009 in settlement of the 2,246 shares gramtecf December 31, 2009, no further shares weretega®During 2010,
the Company granted 387,259 shares to all emplayfetee Manager and recorded an expense of $1l@mih "General and Administrative Expenses" repnéisg the fair
value of the stock granted as at the date of gidre.Company distributed 4,898 shares of its tigestock to the qualifying employees of the Manadeting 2010, in
settlement of the shares granted. The remainingshzae expected to be issued early in the seasstiey of 2011.
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Refer to Note 21, Stock Based Compensation, in ¢iesrto our consolidated financial statements deduelsewhere herein.
Iltem 7. Major Shareholders and Related Party Trasactions.
Related Party Transactions

Management Affiliations

Danaos Shipping Co. Ltd., which we refeasocour Manager, is ultimately owned by Danaos lmvests Limited as Trustee of the 883 Trust, whichrefer to as the
Coustas Family Trust. Danaos Investments Limitetiesprotector (which is analogous to a truste¢hefCoustas Family Trust, of which Dr. Coustas ahéromembers of
the Coustas family are beneficiaries. Dr. Coustasckatain powers to remove and replace Danaos meess Limited as Trustee of the 883 Trust. The @suBamily Trust
is also our largest stockholder, owning approxinya6&.3% of our outstanding common stock as of M&th2011. Our Manager has provided services tovessels since
1972 and continues to provide technical, admirtisgaand certain commercial services which supportbusiness, as well as comprehensive ship manageemices such
as technical supervision and commercial managenmahiding chartering our vessels pursuant to aagament agreement which was amended and restatéd as
September 18, 2006 and amended on February 12,&{DBebruary 8, 2010.

Management fees in respect of continuingraions under our management agreement amounggptoximately $11.4 million in 2010, $8.7 milliam2009 and
$7.0 million in 2008. The related expenses are shomder "General and administrative expenses” osttitement of income. We pay monthly advancesgarteto the ne»
month vessels' operating expenses. These prepaithlyexpenses are presented in our consolidatesdasheet under "Due from related parties” ataded $11.1 million
and $8.6 million as of December 31, 2010 and 20&hectively.

Management Agreement

Under our management agreement, our Mansagesponsible for providing us with technical, acistrative and certain commercial services, whiatiude the
following:

. technical serviceswhich include managing day-to-day vessel operatiperforming general vessel maintenance, enstemgatory compliance and
compliance with the law of the flag of each vessel ainthe places where the vessel operates, enstlassjfication society compliance, supervising the
maintenance and general efficiency of vesselsngimg the hire of qualified officers and crew, tiaiy transportation, insurance of the crew (inclgdin
processing all claims), performing normally schedudrydocking and general and routine repairsnging insurance for vessels (including marine bat
machinery, protection and indemnity and risks ingge), purchasing stores, supplies, spares, ltingcail and maintenance capital expenditures fgsels,
appointing supervisors and technical consultanéspraviding technical support, shoreside suppaiipyard supervision, and attending to all othehtecal
matters necessary to run our business;

. administrative serviceswhich include, in each case, at the directionusf@hief Executive Officer, Chief Operating OfficardaChief Financial Officer,
assistance with the maintenance of our corporatksband records, payroll services, assistance Wélpteparation of our tax returns and financigkestents,
assistance with corporate and regulatory compliametters not related to our vessels, procuring lagdlaccounting services (including the preparatioed|
necessary budgets for submission to us), assistamcenplying with United States and other relewvaeturities laws, human resources, cash management a
bookkeeping services, development and monitoririgtefnal audit controls, disclosure controls amfdiimation technology, assistance with all requlatond
reporting functions and obligations, furnishing any
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reports or financial information that might be reqted by us and other non-vessel related admitigtrservices, assistance with office space, piogitegal
and financial compliance services, overseeing lmang&ervices (including the opening, closing, opereand management of all of our accounts including
making deposits and withdrawals reasonably necgésathe management of our business and day-tosgayations), arranging general insurance and
director and officer liability insurance (at ourp@nse), providing all administrative services reeglifor subsequent debt and equity financings #edading tc
all other administrative matters necessary to enthe professional management of our businessMaunager provides these administrative servicets awn
cost and in return therefore receives the commletiartering and administrative services feesdt an

. commercial serviceswhich include chartering our vessels, assistinguinchartering, locating, purchasing, financing aegotiating the purchase and sale of
our vessels, supervising the design and construofimewbuildings, and such other commercial sesvaewe may reasonably request from time to tire (o
Manager provides these commercial services atitsapst and in return therefore receives the coroialerchartering and administrative services fees).

Reporting Structure

Our Manager reports to us and our Boarigdctors through our Chief Executive Officer, Chijberating Officer and Chief Financial Officer. Unader management
agreement, our Chief Executive Officer, Chief OpagDfficer and Chief Financial Officer may direcetiManager to remove and replace any officer orpargon who
serves as the head of a business unit of our ManBgeghermore, our Manager will not remove any perserving as an officer or senior manager witltloetprior written
consent of our Chief Executive Officer, Chief OpamatOfficer and Chief Financial Officer.

Compensation of Our Manager

During the initial term of the managemegiteszment, for providing its commercial, charteramgl administrative services our manager receiviee af $500 per day
and for its technical management of our ships,noamager received a management fee of $250 perl yessday for vessels on bareboat charter and $80@essel per day
for the remaining vessels in our fleet, each pted#or the number of calendar days we own each k@dsese fees are now adjusted annually by agreebetween us and
our manager. Should we be unable to agree with omalyler as to the new fees, the rate for the nextwilldre set at an amount that will maintain our Mgar's average
profit margin for the immediately preceding thresays. For its chartering services rendered to utshyamburg- based office, our manager also reseaveommission of
0.75% on all freight, charter hire, ballast bonnd demurrage for each vessel. Further, our mamageives a commission of 0.5% based on the corjrax of any vessel
bought or sold by it on our behalf, excluding newdiing contracts. We also paid our manager a flatole$400,000 per newbuilding vessel, which we cépéd, for the on
premises supervision of our newbuilding contragtsélected engineers and others of its staff.

On February 12, 2009, we signed an adderiduhe management contract adjusting the manageieesiteffective January 1, 2009, to a fee of $&tSday for
commercial, chartering and administrative serviegfge of $290 per vessel per day for vessels oebbat charter and $575 per vessel per day foelees time charter and
a flat fee of $725,000 per newbuilding vessel fer shpervision of newbuilding contracts. All comnioss to the manager remained unchanged. On Feb8y2G10, we
signed an addendum to the management contractiadjtise management fees, effective January 1, ,201®fee of $675 per day for commercial, changeand
administrative services, a fee of $340 per vessetlpy for vessels on bareboat charter and $678gssel per day for vessels on time charter. Allmissions to the
manager remained unchanged. We believe these
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fees and commissions are no more than the rategowlel need to pay an unaffiliated third party toypde us with these management services.

We also advance, on a monthly basis, elirtecal vessel operating expenses with respectdio ezssel in our fleet to enable our Manager taraye for the payment of
such expenses on our behalf. To the extent the mim@advanced are greater or less than the actsséheperating expenses of our fleet for a quasterManager or us, as
the case may be, will pay the other the differeatce end of such quarter, although our Managegrinsgiead choose to credit such amount againstefutessel operating
expenses to be advanced for future quarters.

Term and Termination Rights

The initial term of the management agreere&pired on December 31, 2008. The managemeneiagm now automatically renews for one-year periodsvell be
extended, unless we give 12-months' written naifagon-renewal and subject to the termination rigleiscribed below, in additional oear increments until December
2020, at which point the agreement will expire.

Our Manager's Termination Rights.Our Manager may terminate the management agreeprier to the end of its term in the two followiogcumstances:

. if any moneys payable by us shall not have beethwihin 60 business days of payment having beemagheled in writing; or

. if at any time we materially breach the agreemedtthr matter is unresolved within 60 days after veegaven written notice from our Manager.

Our Termination Rights. We may terminate the management agreementtprtbe end of its term in the two following circutaasces upon providing the respective
notice:

. if at any time our Manager neglects or fails tofpen its principal duties and obligations in anyterél respect and the matter is unresolved wit@inl2ys
after our Manager receives written notice of suajiext or failure from us; or

. if any moneys payable by the Manager under or @unisto the management agreement are not promgtlyopaccounted for in full within 10 business days
by the Manager in accordance with the provisionthefmanagement agreement.

We also may terminate the management agneeimmediately under any of the following circuarstes:

. if either we or our Manager ceases to conduct besjra all or substantially all of the propertiesesets of either such party is sold, seized progiated,;

. if either we or our Manager files a petition undey dankruptcy law, makes an assignment for the fitesféts creditors, seeks relief under any law floe
protection of debtors or adopts a plan of liquidiatior if a petition is filed against us or our Mager seeking to declare us or it an insolvent akhgt and
such petition is not dismissed or stayed withirb48iness days of its filing, or if our Company loe Manager admits in writing its insolvency oriitability to
pay its debts as they mature, or if an order isexfadthe appointment of a liquidator, managerenegr or trustee of our Company or the Manageilafrea
substantial part of its assets, or if an encumtmatakes possession of or a receiver or trustappsinted over the whole or any part of the Managsrour
Company's undertaking, property or assets or d@rder is made or a resolution is passed for ourddaris or our winding up;

. if a distress, execution, sequestration or othecegss is levied or enforced upon or sued out againsManager's property which is not dischargedhiwi20
business days;
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. if the Manager ceases or threatens to cease wiioflybstantially to carry on its business othenthsa for the purpose of a reconstruction or amaégjam
without insolvency previously approved by us; or

. if either our Manager or we are prevented fromgrening any obligations under the management agreebyeany cause whatsoever of any nature or kind
beyond the reasonable control of us or our Maneggrectively for a period of two consecutive morghsore.

In addition, we may terminate any applieaship management agreement in any of the followirggmstances:

. if we or any subsidiary of ours ceases to be theeowhthe vessel covered by such ship managemeegmgnt by reason of a sale thereof, or if we or any
subsidiary of ours ceases to be registered astheroof the vessel covered by such ship managerges¢ment;

. if a vessel becomes an actual or constructive mpcomised or arranged total loss or an agreemenbéean reached with the insurance underwriterssimect
of the vessel's constructive, compromised or aedrigtal loss or if such agreement with the insceaimderwriters is not reached or it is adjudged by
competent tribunal that a constructive loss ofwbssel has occurred;

. if the vessel covered by such ship management mgmes requisitioned for title or any other congmrly acquisition of the vessel occurs, otherwisa thy
requisition by hire; or

. if the vessel covered by such ship management mgmtes captured, seized, detained or confiscageahip government or persons acting or purportingcto
on behalf of any government and is not releaseu soch capture, seizure, detention or confiscatitimn 20 business days.

Non-competition

Our Manager has agreed that, during tha tdrthe management agreement, it will not providg management services to any other entity withauotpoior written
approval, other than with respect to entities cdleiidoy Dr. Coustas, our Chief Executive Officer,igthdo not operate within the containership (lattan 2,500 twenty
foot equivalent units, or TEUs) or drybulk sectofshe shipping industry or in the circumstancescdeégd below. Dr. Coustas does not currently corgnyl such vessel-
owning entity or have an equity interest in any seutity, other than Castella Shipping Inc., ownfeoree 1,700 TEU vessel. Dr. Coustas has also pdtg@upeed to the
same restrictions on the provision, directly oriiiectly, of management services during this perincaddition, our Chief Executive Officer (other thia his capacities with
us) and our Manager have separately agreed nangdine term of our management agreement and ®iyear thereafter, to engage, directly or indigedtl (i) the
ownership or operation of containerships of larpant2,500 TEUs or (ii) the ownership or operatioamy drybulk carriers or (iii) the acquisition afiavestment in any
business involved in the ownership or operationasftainerships larger than 2,500 TEUs or drybulkiees. Notwithstanding these restrictions, if outépendent directors
decline the opportunity to acquire any such comtanips or drybulk carriers or to acquire or invesiny such business, our Chief Executive Officértvave the right to
make, directly or indirectly, any such acquisitmminvestment during the four-month period followisigch decision by our independent directors, sg &such acquisition
or investment is made on terms no more favoralale those offered to us. In this case, our Chietthtee Officer and our Manager will be permittechtovide
management services to such vessels.
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Sale of Our Manager

Our Manager has agreed that it will not$fan assign, sell or dispose of all or a signifigaortion of its business that is necessary ferservices our Manager
performs for us without the prior written consenbaf Board of Directors. Furthermore, in the ewafrainy proposed sale of our Manager, we have a offfirst refusal to
purchase our Manager. This prohibition and rigHfirst refusal is in effect throughout the termtioé management agreement and for a period of carefgiowing the
expiry or termination of the management agreentut.Chief Executive Officer, Dr. John Coustas, or &iogt established for the Coustas family (undercwidr. Coustas
and/or a member of his family is a beneficiary)ggquired, unless we expressly permit otherwiseywo 80% of our Manager's outstanding capital stagkngj the term of
the management agreement and 80% of the voting pafveem Manager's outstanding capital stock. Inghent of any breach of these requirements, we wikehtitled to
purchase the capital stock of our Manager ownedhyDustas or any trust established for the Codataly (under which Dr. Coustas and/or a membdrisffamily is a
beneficiary). Under the terms of certain of our fiomg agreements, including the Bank Agreementuestring our existing credit facilities for whichevhave reached an
agreement in principle, the failure of our Manatgecontinue managing our vessels securing sucteagmets would constitute an event of default thereund

The Swedish Club

Dr. John Coustas, our Chief Executive Officea member of the Board of Directors of The Swedlub, our primary provider of insurance, inchgla substantial
portion of our hull & machinery, war risk and protien and indemnity insurance. During the yearseendecember 31, 2010, 2009 and 2008, we paid presnidm
$7.3 million, $7.4 million and $4.1 million, resgeely, to The Swedish Club under these insurandieips.

Danaos Management Consultants

Our Chief Executive Officer, Dr. John Cossteo-founded and has a 50.0% ownership interd3airaos Management Consultants, which provides tipe shi
management software deployed on the vessels iflemirto our Manager on a complementary basis. Bustas does not participate in the day-to-day memagt of
Danaos Management Consultants.

Offices
We occupy office space that is owned byManager and which is provided to us as part of#reices we receive under our management agreement.
Common Stock Sale

On August 6, 2010, we entered into agreemeititsseveral investors to sell to them 54,054 ,8bares of our common stock for an aggregate pueghése of
$200.0 million in cash. The shares were issued &0§3er share on August 12, 2010. This equity itnaeat satisfied a condition to the Bank Agreement approximately
$425 million of new debt financing. The purchasgfrthe common stock included our largest stockhplBanaos Investments Limited as Trustee of the 883t
(23,945,945 shares of common stock), a family tessablished by our Chief Executive Officer Dr. J@wustas, and members of his family which togetiveested over
$100.0 million. Additional investors included ouri€hOperating Officer (108,109 shares of commonligtand our Chief Financial Officer (270,271 sharesanmon
stock), as well as Sphinx Investments Corp. (1181 shares of common stock), a private companljaaéfil with George Economou, and other investors.

Following completion of the equity transaction August 12, 2010, Mr. Economou was appointadeéd3oard of Directors of the Company as an inddpat director i
accordance with the terms of
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the subscription agreement between Sphinx Invedsr@orp. and the Company. We have agreed to noenMatEconomou or such other person, in each casesivall be
acceptable to us, designated by Sphinx Investn@mts., for election by our stockholders to the Bloaf Directors at each annual meeting of stockhaldé which the term
of Mr. Economou or such other director so desighateires, so long as such investor beneficiallp®a specified minimum amount of common stock. \&Aeetheen
informed that our largest stockholder, the aforetierd family trust, and Dr. John Coustas haveedjte vote all of the shares of our common stockeainy them, or ove
which they have voting control, in favor of any summinee standing for election.

We granted the investors in the equityseation certain registration rights in respecthef common stock issued in the equity transactiom alo granted the investors
in the equity transaction certain rights, in corntitecwith any subsequent underwritten public offerihgt is effected at any time prior to the fiftmarersary of the
registration rights agreements, to purchase fropatuthe same price per share paid by investorspuhthase common stock in any such offering, upgpeified portion of
such common stock being issued. These rights djecito, among other things, caps on the benéfisimership of our common stock agreed to by ceitaigstors in
connection with the equity transaction.

Major Stockholders

The following table sets forth certain infation regarding the beneficial ownership of ousstariding common stock as of March 31, 2011 held by:

. each person or entity that we know beneficially o&#sor more of our common stock;
. each of our officers and directors; and
. all our directors and officers as a group.

Our major stockholders have the same vaigigs as our other stockholders. Beneficial owhigrgs determined in accordance with the rules efSEC. In general, a
person who has voting power or investment power veitipect to securities is treated as a beneficial pofrthose securities.

Beneficial ownership does not necessanilyly that the named person has the economic or bdmeefits of ownership. For purposes of this tasif@res subject to
options, warrants or rights or shares exercisatleinv60 days of March 31, 2011 are considered asfially owned by the person holding those opdiomarrants or right
Each stockholder is entitled to one vote for eddre held. The applicable percentage of ownershgaoh stockholder is based on 108,626,538 shaesmhon stock
outstanding as of March 31, 2011. Information fertain holders is based on their latest filings with SEC or information delivered to us. Excephated below, the
address of all stockholders,
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Executive Officers and Directors
John Coustas(1)

Chairman, President and Chief Executive Offi
Iraklis Prokopakis

Director, Senior Vice President and Chief Operatingjcef

Dimitri J. Andritsoyiannis
Director, Vice President and Chief Financial Offic
Evangelos Chatzis
Deputy Chief Financial Officer and Secret
Dimitris Vastarouchas
Deputy Chief Operating Office
George Economou(2)
Director
Andrew B. Fogarty
Director
Myles R. Itkin
Director
Miklés Konkoly-Thege
Director
Robert A. Mundell
Director
5% Beneficial Owners
Danaos Investments Limited as Trustee of the 883t{3).

Sphinx Investments Corp.(
Avignon International Corporation(:

All executive officers and directors as a group €éspns’

officers and directors identified in the table awtompanying footnotes below is in care of our@pial executive offices.

Number of
Shares of

Common Stock

Owned

Percentage of
Common Stock

67,633,14
463,18«

270,27:

11,471,62

98,02¢

22,71(

67,633,144
11,471,62
8,108,10!

79,958,95

62.2%

*

62.2%

10.6%

7.5%

73.%

* Less than 1%.

Q) By virtue of shares owned indirectly through Danaongstments Limited as Trustee of the 883 Trustetvig our principal stockholder. The
beneficiaries of the trust are Dr. Coustas and neembf his family. Dr. Coustas has certain powerginove and replace Danaos Investments
Limited as Trustee of the 883 Trust and, accorgingt may be deemed to beneficially own the sharesramon stock owned by Danaos
Investments Limited as Trustee of the 883 Trust.

(2)  According to a Schedule 13D filed with the SEC on #stgl8, 2010, Sphinx Investments Corp. is a whollyred subsidiary of Maryport
Navigation Corp., a Liberian company controlled byo®e Economou, a member of our Board of DirectdrsEconomou may therefore be
deemed the beneficial owner of the shares heldoyn® Investments Corp. The address of Sphinx ltmrests Corp. is c/o Mare Services Limited,
5/1 Merchants Street, Valletta, Malta.

(3)  According to a Schedule 13D jointly filed with the SBE August 16, 2010 by Danaos Investments Limite@rastee of the 883 Trust and John

Coustas, Danaos Investments Limited as Trusteeed3&8 Trust owns 67,633,140 shares of common stotkas sole voting power and sole
dispositive power with respect to all such shareg. Béneficiaries of the trust are Dr. Coustas
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members of his family. Dr. Coustas has certain poweersmove and replace Danaos Investments Lim#etrastee of the 883 Trust and,
accordingly, he may be deemed to beneficially ovas¢hshares of common stock.

(4)  Avignon International Corporation is a Liberian caamp ultimately controlled by Dimitrios Koustas, winay therefore be deemed the beneficial
owner of the shares held by Avignon InternationalpBaation. Dimitrios Koustas is the father of Dr. J&@wustas, our President, Chief Executive
Officer and Chairman of our Board of Directors. Thieress of Avignon International Corporation is Bépad St., Monrovia, Liberi¢

As of March 31, 2011, we had approximatelysfiockholders of record, seven of which were locatéte United States and held an aggregate of 8302 shares of
common stock representing all of our outstandirayesh of common stock. However, one of the UnitedeStstiockholders of record is CEDEFAST, a nomineehef T
Depository Trust Company, which held 63,050,422 shaf@ur common stock. Accordingly, we believe that shares held by CEDEFAST include shares of constamk
beneficially owned by both holders in the Unitedt&aand non-United States beneficial owners, inctudih443,360 shares beneficially owned by our effiand directors
resident outside the United States and 98,029 shareficially owned by directors resident in the EdiStates as reflected in the above table. Weatraware of any
arrangements the operation of which may at a sulesgqglate result in our change of control.

The Coustas Family Trust, under which ouefcéxecutive officer is both a beneficiary, togativith other members of the Coustas Family, angtbe&ctor (which is
analogous to a trustee), through Danaos Investniémited, a corporation wholly-owned by Dr. Coustaains, directly or indirectly, approximately 62.3%aur
outstanding common stock. This stockholder is &bleontrol the outcome of matters on which our shattters are entitled to vote, including the eletid our entire board
of directors and other significant corporate actiddur respective lenders under our existing cfaditities covered by the Bank Agreement and tlee\Credit Facilities
will be entitled to require us to repay in full anmbsi outstanding under such respective credit feesliif, among other circumstances, Dr. Coustaseseto be our Chief
Executive Officer or, together with members of limfly and trusts for the benefit thereof, ceasesottectively own over one-third of the voting inést in our outstanding
capital stock or any other person or group contradse than 20.0% of the voting power of our outsitagdapital stock.

As of April 1, 2011, we had issued, for mui@ional consideration, an aggregate of 14,925WafFants to our lenders under the Bank AgreemeaitNew Credit
Facilities to purchase, solely on a cash-less ésefiasis, an aggregate of 14,925,130 shares aooumon stock, which warrants have an exercise pfi§&.00 per share.
We have committed to issuing a total of 15,000,8@@rants, and will issue the remaining 74,870 wasrapbn the request of the applicable lender. Alrargs issued, or to
be issued, will expire on January 31, 2019.

Item 8. Financial Information
See "ltem 18. Financial Statements" below.

Significant Changes. On January 24, 2011, we entered into a defagigreement (the "Bank Agreement") with our lenderestructure our then existing debt
obligations, other than our KEXIM and KEXIM-ABN Amro ciiehcilities, and approximately $425 million ofwelebt financing, for which we had previously entered
a commitment letter on August 6, 2010. The Bank Agrent provides the following under the our existiagk debt facilities: the amortization and matestwere
rescheduled, the interest rate margin was reducekthe financial covenants, events of default, guarantee and security packages were revised avédvair existing
covenant breaches as of December 31, 2010. Ini@uidiin February 21, 2011, we also entered intefeitive agreement for a $203.4 million creditifag with a bank
syndicate led by the Export-Import Bank of China
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("CEXIM") for financing of the newbuilding vesseldull No. Z00002 Hull No. Z00003andHull No. Z00004 CEXIM will provide the majority of the loan amountjth
Citibank (acting as an agent). The China Exportr&dl Insurance Corporation, or Sinosure, has abji@eover a number of political and commerciatsiassociated with
the credit facility (as discussed in detail elsexghia this annual report).

As of April 1, 2011, we have issued an aggte of 14,925,130 warrants to our lenders undeNewr Credit Facilities to purchase, solely on a dashk exercise basis,
an aggregate of 14,925,130 shares of our commaik,sidich warrants have an exercise price of $p&0share. The exercise price of the 11,213,713antrissued on
March 17, 2011 was initially $6.00 per share amdMarch 29, 2011, increased to $7.00 per share tigodelivery of certain documents, as requirethieySinosuréSEXIM
credit facility and related arrangement with SinesWe have committed to issuing a total of 15,000 @arrants, and will issue the remaining 74,870-ards upon the
request of the applicable lender. All warrants isisae to be issued, will expire on January 31, 2019.

No other significant change has occurredesihe date of the annual financial statementsded in this annual report on Form 20-F.

Legal Proceedings. On November 22, 2010, a purported Company shhtehfiled a derivative complaint in the High Coaftthe Republic of the Marshall Islands.
The derivative complaint names as defendants sevlie eight members of the Company's board ottiirs. The derivative complaint challenges the aimemts in 2009
and 2010 to the Company's management agreemenbwaithos Shipping and certain aspects of the salernfnon stock in August 2010. The complaint incluctasnts for
breach of fiduciary duty and unjust enrichment. @briaary 11, 2011, the Company filed a motion toniis the Complaint. Plaintiff's opposition to thetion is due on
May 17, 2011, and the reply brief is due on June2P41.

In the summer of 2001, one of our vesdbtstHenry (ex CMA CGM Passiflore) experienced engine damage at sea that resulsdascumulation of oil and oily wa
in the vessel's engine room. The Coast Guard foilrd the overboard discharge pipe from the vess®ly water separator. On July 2, 2001, when theelesas at anchor
in Long Beach, California, representatives of oanager notified authorities of the presence obnithe water on the starboard side of the vesselanduly 3, 2001, dive
retained by our manager found oil in the vesstibeard sea chest (an opening through which segr veaiaken in to cool the engines).

In connection with these events, our managgared into a plea agreement with the U.S. Attgraeybehalf of the government, which was filed vifie U.S. District
Court on June 20, 2006, pursuant to which our managreed to plead guilty to one count of neglighstharge of oil and one count of obstructionustice, based on a
charge of attempted concealment of the sourceeoflidtharge. Consistent with the government's meati similar cases, our manager agreed to dewaldpmplement a
third-party consultant monitored environmental ctiemce plan and to designate an internal corparamepliance manager. This compliance plan would recuiir manager
to prepare an environmental compliance plan mafonapproval by such third-party environmental adtent and the U.S. government. The program woudd e¢quire our
manager to arrange for, fund and complete a sefiesdits of its fleet management offices and o$t@astreams of the vessels it manages, including #ie vessels in our
fleet that call at U.S. ports, as well as an indeleet third-party focused environmental compliaplam audit. Our manager also agreed to a probagaogof three years
under the plea agreement. Our manager further dgoggay an aggregate of $500,000 in penaltiesimection with the charges of negligent dischargéabstruction of
justice under the plea agreement, with half of theafties to be applied to community service prgjélaat will benefit, restore or preserve the envitent and ecosystems
the central California area. On August 14, 2006 cthat accepted our manager's guilty plea to thedwmts and, on December 4, 2006, sentenced ourgeaima
accordance with the terms of the plea agreement.
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In the more than nine years since the dietef theHenry (ex CMA CGM Passiflore) our vessels have not been subject to any othientiens or enforcement
proceedings involving alleged releases of oil. Oanager began preparation of a proactive managemnegitam designed to prevent future non-compliance.

We have not been involved in any legal peatings that we believe would have a significantcéf@ our business, financial position, resultspérations or liquidity,
and we are not aware of any proceedings that argipg or threatened that may have a material effeaur business, financial position, results afragions or liquidity.
From time to time, we may be subject to legal prdoegs and claims in the ordinary course of businesscipally personal injury and property casualigims. We expect
that these claims would be covered by insurancgesuto customary deductibles. However, those claewen if lacking merit, could result in the expigack of significant
financial and managerial resources.

Dividend Policy. Our board of directors has determined to susgieagayment of cash dividends as a result of madeditions in the international shipping indus
Declaration and payment of any future dividend igject to the discretion of our board of directdnsaddition, under the Bank Agreement relatinguo existing credit
facilities and various new financing arrangemewts generally will not be permitted to pay cash dérids or repurchase shares of our capital stookighrDecember 31,
2018, absent a substantial reduction in our leerdée are a holding company, and we depend onbiligy af our subsidiaries to distribute funds te im order to satisfy ot
financial obligations and to make any dividend pents. See "ltem 3. Key Information—Risk Factors—Rikiherent in Our Business" for a discussion ofritles related
to dividend payments, if any.

After our initial public offering, we paiggular quarterly dividends from February 2007 tov&aber 19, 2008. We paid no dividends in 2006 gridr to our initial
public offering, in 2005 we paid dividends of $24élion to our stockholders from our retained eags.

Iltem 9. The Offer and Listing
Our common stock is listed on the New Yorkc&tBxchange under the symbol "DAC."
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Trading on the New York Stock Exchange

Since our initial public offering in the Wed States in October 2006, our common stock hes listed on the New York Stock Exchange under thebsy "DAC." The
following table shows the high and low sales pricesour common stock during the indicated periods.

2006 (Annual)(1) $ 24.1C $ 19.61
2007 (Annual) $ 40.2¢ $ 21.5¢
First Quarte! 26.9¢ 21.5t
Second Quarte 33.5¢ 26.11
Third Quartel 40.2¢ 29.0z2
Fourth Quarte 37.5( 26.3¢
2008 (Annual) $ 29.9¢ $ 3.1¢
First Quartel 29.9¢ 23.2¢
Second Quarte 27.1¢ 21.9¢
Third Quartel 24.9¢ 14.8¢
Fourth Quarte 14.0¢ 3.1¢
2009 (Annual) $ 105C $ 272
First Quartel 10.5C 3.0C
Second Quarte 5.3¢ 2.91
Third Quartel 6.9¢ 2.7z
Fourth Quarte 5.2t 3.82
2010. (Annual) $ 528 $ 3.5
First Quartel 5.0C 3.82
Second Quarte 5.2t 3.6(
Third Quartel 4.5¢€ 3.5C
Fourth Quarte 4.7¢ 3.71
October 201( 4.7t 4.2t
November 201( 4.5¢ BNIE
December 201 4.05 3.71
2011. First Quarte! $ 6.76 $ 3.7¢
January 201. 4.92 3.7
February 201: 5.1€ 4.3¢
March 2011 6.7¢ 4.5t

Q) For the period from October 6, 2006, the date on lwbier common stock began trading on the NYSE, thilend of the period.
Item 10. Additional Information
Share Capital

Under our articles of incorporation, outtearized capital stock consists of 750,000,000ehaf common stock, $0.01 par value per sharehafhyas of December 3
2010, 108,610,921 shares and 108,611,555 shaspgctévely, were issued and outstanding and fuligl,mnd 100,000,000 shares of blank check prefesteck, $0.01 par
value per share, of which, as of December 31, 20tiQMarch 31, 2011, no shares were issued and odistpand fully paid. As of March 31, 2011, we hadesgtto issue,
with such issuance expected to occur early in therskquarter of 2011, an additional 382,261 shafesmmon stock to the employees of our Managerdargttors of the
Company, and as of March 31, 2011, we had 108,68&b&res of common stock issued, outstanding dlydpfaid. One million shares of the blank check pregd stock
have been designated Series A Participating
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Preferred Stock in connection with our adoption efackholder rights plan as described below undeBtockholder Rights Plan." All of our shares of &tace in registered
form.

Warrants

As of April 1, 2011, we issued an aggreguit®4,925,130 warrants to our lenders under thekBagreement and New Credit Facilities to purchaskslpon a cash-less
exercise basis, an aggregate of 14,925,130 shees common stock, which warrants have an exeraise pf $7.00 per share. The exercise price ofith213,713
warrants issued on March 17, 2011 was initially $§680share and, on March 29, 2011, increased @D$¥r share upon the delivery of certain documestsequired by
the Sinosure-CEXIM credit facility and related agament with Sinosure. We have committed to issaitgfal of 15,000,000 warrants, and will issue #maaining 74,870
warrants upon the request of the applicable lerdlewarrants issued, or to be issued, will expireJanuary 31, 2019.

As a result of the warrants being exerdesablely on a cash-less basis, the number of sleireommon stock that would be issuable upon smohxercise will
generally be reduced. For instance, in the evediidyrants were exercised at the current exercise pf $7.00 per share at a time when the applidaienarket value
(defined in the warrant agreement to be, generti/average of the closing price of our commonkstoer the preceding five trading days) of our camnnstock was
$10.00 per share, 30 shares of our common stockdvib@uissuable rather than 100 shares of our constumk. We will not receive any cash proceeds uperekercise of
warrants.

Common Stock

Each outstanding share of common stocklesithe holder to one vote on all matters subunhitbea vote of stockholders. Subject to prefereticasmay be applicable
any outstanding shares of preferred stock, holdieshares of common stock are entitled to receata@bly all dividends, if any, declared by our boafdlirectors out of func
legally available for dividends. Holders of commaock do not have conversion, redemption or prearaptghts to subscribe to any of our securitie$.otstanding shares
of common stock are fully paid and nonassessalble rights, preferences and privileges of holdershafes of common stock are subject to the rightisecholders of any
shares of preferred stock which we may issue irithee.

There were 500 shares of common stock awdstg on October 7, 2005, the date our company waeedticated in the Republic of The Marshall Islar@s.
September 18, 2006 we effected an 88,615-for-katplit. On October 6, 2006, we completed our injiialblic offering and listing of the common stocktbe New York
Stock Exchange. In this respect 10,250,000 shdresnomon stock, with par value of $0.01 per shamrenssued.

On August 6, 2010, we entered into agreemeititsseveral investors, including our largest ktmdder, under which we sold to them 54,054,055 shaf@ur common
stock for an aggregate purchase price of $200.lomih cash, which satisfied a condition under Bamk Agreement with our existing lenders as discusbede. The shar
were issued at $3.70 per share on August 12, 2010.

Blank Check Preferred Stock

Under the terms of our articles of incogi@m, our board of directors has authority, withany further vote or action by our stockholdersssue up to 100,000,000
shares of blank check preferred stock, of which@,@@0 shares have been designated Series A Patitigipzeferred Stock in connection with our adoptibra stockholder
rights plan as described below under "—Stockholdgh® Plan." Our board of directors may issue shafgseferred stock on terms calculated to discgeyaelay or
prevent a change of control of our company or &meaval of our management.
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Stockholder Rights Plan
General

Each share of our common stock includegta that entitles the holder to purchase from usiaconsisting of one-thousandth of a share ofSrries A participating
preferred stock at a purchase price of $25.00 piér subject to specified adjustments. The righésissued pursuant to a rights agreement betweandidmerican Stock
Transfer & Trust Company, as rights agent. Untibhtris exercised, the holder of a right will hawerights to vote or receive dividends or any osfteckholder rights.

The rights may have andkeover effects. The rights will cause substaudiation to any person or group that attemptsdmguére us without the approval of our boar
directors. As a result, the overall effect of thghts may be to render more difficult or discouragg attempt to acquire us. Because our board e€dirs can approve a
redemption of the rights or a permitted offer, tights should not interfere with a merger or othesibess combination approved by our board of direcfThe adoption of
the rights agreement was approved by our stockh®fator to our initial public offering.

We have summarized the material terms anditions of the rights agreement and the rightsveeFor a complete description of the rights, weoemage you to read
the rights agreement, which is an exhibit to thisuah report.

Detachment of the Rights

The rights are attached to all shares obatstanding common stock and will attach to athowon stock that we issue prior to the rights distitn date that we
describe below. The rights are not exercisable aftér the rights distribution date and will expatethe close of business on the tenth anniversate af the adoption of the
rights plan, unless we redeem or exchange theneeadidescribed below. The rights will separate fileercommon stock and a rights distribution date @gtur, subject to
specified exceptions, on the earlier of the follogvtwo dates:

. 10 days following a public announcement that agres group of affiliated or associated personarofacquiring person” has acquired or obtaineditite to
acquire beneficial ownership of 15% or more of outstanding common stock; or

. 10 business days following the start of a tendexxahange offer that would result, if closed, in espa becoming an "acquiring person."

Existing stockholders prior to our init@iblic offering and their affiliates, as well as gmgrson who would otherwise be an "acquiring persolglysas a result of
acquiring shares of common stock pursuant to acsigiti®n agreement with us dated as of August 6, 28i®excluded from the definition of "acquiringgen" for
purposes of the rights, and therefore their ownprehifuture share acquisitions cannot trigger thbkts. Specified "inadvertent" owners that wouldesttise become an
acquiring person, including those who would have tlésignation as a result of repurchases of constomk by us, will not become acquiring persons eesalt of those
transactions.

Our board of directors may defer the righigtribution date in some circumstances, and soadvertent acquisitions will not result in a peré@Toming an acquiring
person if the person promptly divests itself ofiffisient number of shares of common stock.

Until the rights distribution date:
. our common stock certificates will evidence the tigland the rights will be transferable only withsbaertificates; an
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. any new shares of common stock will be issued withtsignd new certificates will contain a notationoiporating the rights agreement by reference.

As soon as practicable after the rightsrihistion date, the rights agent will mail certdies representing the rights to holders of recommmon stock at the close of
business on that date. After the rights distributiate, only separate rights certificates will repre the rights.

We will not issue rights with any sharesofmmon stock we issue after the rights distributlate, except as our board of directors may ottsendetermine.
Flip-In Event

A "flip-in event" will occur under the rightagreement when a person becomes an acquiringhpéradlip-in event occurs and we do not redeeertbhts as described
under the heading "—Redemption of Rights" belowhea#ght, other than any right that has become vasddescribed below, will become exercisable atithe it is no
longer redeemable for the number of shares of camstack, or, in some cases, cash, property or atheur securities, having a current market prigaas to two times the
exercise price of such right.

If a flipin event occurs, all rights that then are, or imea@ircumstances that were, beneficially owned byamsferred to an acquiring person or specifi¢ated partie
will become void in the circumstances the rightsagrent specifies.

Flip-Over Event

A "flip-over event" will occur under the hts agreement when, at any time after a persondw@stie an acquiring person:
. we are acquired in a merger or other business catibmtransaction; or
. 50% or more of our assets, cash flows or earning psasold or transferred.

If a flip-over event occurs, each holdeaafght, other than any right that has become wasidve describe under the heading "—Flip-In Evabtive, will have the right
to receive the number of shares of common sto¢kevficquiring company having a current market peipeal to two times the exercise price of suchtrigh

Antidilution

The number of outstanding rights associatid our common stock is subject to adjustmentfoy stock split, stock dividend or subdivision, donation or
reclassification of our common stock occurring ptmthe rights distribution date. With some exéam, the rights agreement does not require udjtesethe exercise price
of the rights until cumulative adjustments amounat least 1% of the exercise price. It also dagsequire us to issue fractional shares of oufepred stock that are not
integral multiples of one onleundredth of a share, and, instead we may makehaackisstment based on the market price of the camstuxrk on the last trading date prio
the date of exercise. The rights agreement reservése right to require, prior to the occurrentany flip-in event or flip-over event that, on aeyercise of rights, that a
number of rights must be exercised so that we sslié only whole shares of stock.

Redemption of Rights

At any time until 10 days after the datewdrich the occurrence of a flip-in event is firstigicly announced, we may redeem the rights in wHulé not in part, at a
redemption price of $0.01 per right. The redemppidne is subject to adjustment for any stock sptibck dividend or similar transaction occurrirgfdre the date of
redemption. At our option, we may pay that redenmpfidce
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in cash, shares of common stock or any other cergin our board of directors may select. Thetsigine not exercisable after a flip-in event uthidly are no longer
redeemable. If our board of directors timely ordaesredemption of the rights, the rights will témate on the effectiveness of that action.

Exchange of Rights

We may, at our option, exchange the rigbtiser than rights owned by an acquiring persomaaféiliate or an associate of an acquiring persdmnich have become
void), in whole or in part. The exchange must baraéxchange ratio of one share of common stockigiet; subject to specified adjustments at antafter the occurrence
of a flip-in event and prior to:

. any person other than our existing stockholdersinéng the beneficial owner of common stock with votpower equal to 50% or more of the total voting
power of all shares of common stock entitled to \otthe election of directors; or

. the occurrence of a flip-over event.
Amendment of Terms of Rights

While the rights are outstanding, we mayadithe provisions of the rights agreement onffobiews:

. to cure any ambiguity, omission, defect or incotesisy;
. to make changes that do not adversely affect tieedsts of holders of rights, excluding the intesed any acquiring person; or
. to shorten or lengthen any time period under thktsiagreement, except that we cannot change thepmod when rights may be redeemed or lengthen any

time period, unless such lengthening protects, meggor clarifies the benefits of holders of rightiser than an acquiring person.
At any time when no rights are outstandimg,may amend any of the provisions of the righteagent, other than decreasing the redemption price.
Memorandum and Articles of Association

Our purpose is to engage in any lawful actativity relating to the business of charterirgghartering or operating containerships, drybaliciers or other vessels or
any other lawful act or activity customarily condetttiin conjunction with shipping, and any other lavefct or activity approved by the board of direstdDur articles of
incorporation and bylaws do not impose any limiasi on the ownership rights of our stockholders.

Under our bylaws, annual stockholder mestinii be held at a time and place selected by oard of directors. The meetings may be held inutside of the Marshe
Islands. Special meetings may be called by thecbofdirectors or, at the request of the holdera pfajority of our issued and outstanding stockledtto vote on the

matters proposed to be considered at such meeiity, our secretary. Our board of directors mayaseicord date between 15 and 60 days before teeoflanhy meeting to
determine the stockholders that will be eligibledoeive notice and vote at the meeting.

Directors

Our directors are elected by a pluralityhaf votes cast at each annual meeting of the lstdaérs by the holders of shares entitled to votié election. There is no
provision for cumulative voting.
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The board of directors may change the nurabdirectors to not less than two, nor more th&nby a vote of a majority of the entire boardclEdirector shall be
elected to serve until the third succeeding anmesdting of stockholders and until his or her susoeshall have been duly elected and qualifiedepin the event of deat
resignation or removal. A vacancy on the boardtedbhy death, resignation, removal (which may omydr cause), or failure of the stockholders t@&tllee entire class of
directors to be elected at any election of directorfor any other reason, may be filled only bya#firmative vote of a majority of the remainingetitors then in office, even
if less than a quorum, at any special meeting ddtle that purpose or at any regular meeting ofth@rd of directors. The board of directors hasatlithority to fix the
amounts which shall be payable to the members oboard of directors for attendance at any meetdimigr services rendered to us.

Dissenters' Rights of Appraisal and Payment

Under the Marshall Islands Business Corpama Act, or the BCA, our stockholders have thétim dissent from various corporate actions, iditlg any merger or
sale of all or substantially all of our assetsmaide in the usual course of our business, andc&ve payment of the fair value of their shareshmevent of any further
amendment of our articles of incorporation, a shmbiter also has the right to dissent and receiyengat for his or her shares if the amendment attersin rights in respe
of those shares. The dissenting stockholder milstfdhe procedures set forth in the BCA to recgiagment. In the event that we and any dissentmekbblder fail to
agree on a price for the shares, the BCA proceduoved/e, among other things, the institution of geedings in the high court of the Republic of Tharshall Islands in
which our Marshall Islands office is situated orimy appropriate jurisdiction outside the Marshsithhds in which our shares are primarily traded total or national
securities exchange. The value of the shares dfifisenting stockholder is fixed by the court afeference, if the court so elects, to the reconttagans of a court-
appointed appraiser.

Stockholders' Derivative Actions

Under the BCA, any of our stockholders mawgdan action in our name to procure a judgmemtunfavor, also known as a derivative action, jied that the
stockholder bringing the action is a holder of comnnstock both at the time the derivative actiooamimenced and at the time of the transaction tolwihie action relates.

Anti-takeover Provisions of our Charter Documents

Several provisions of our articles of inmmration and bylaws may have anti-takeover effédti®se provisions are intended to avoid costlyda&ebattles, lessen our
vulnerability to a hostile change of control andh@nce the ability of our board of directors to nmaixie stockholder value in connection with any urcstad offer to acquire
us. However, these artikeover provisions, which are summarized belowldalso discourage, delay or prevent (1) the mesgeaicquisition of our company by means «
tender offer, a proxy contest or otherwise, thsttogkholder may consider in its best interest &)dhe removal of incumbent officers and directors.

Blank Check Preferred Stock

Under the terms of our articles of incogdam, our board of directors has authority, withany further vote or action by our stockholdersssue up to 5,000,000
shares of blank check preferred stock, of which@,@@0 shares have been designated Series A Patitigipzeferred Stock in connection with our adoptiba stockholder
rights plan as described above under "—Stockhdhigints Plan." Our board of directors may issue shaf@referred stock on terms calculated to diszgeydelay or
prevent a change of control of our company or émeaval of our management.
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Classified Board of Directors

Our articles of incorporation provide fob@ard of directors serving staggered, three-yarand. Approximately one-third of our board of digs will be elected each
year. This classified board provision could disemér a third party from making a tender offer for slares or attempting to obtain control of our pany. It could also
delay stockholders who do not agree with the poliofete board of directors from removing a majoofythe board of directors for two years.

Election and Removal of Directors
Our articles of incorporation and bylawshpbit cumulative voting in the election of direcsoOur bylaws require parties other than the boadirettors to give
advance written notice of nominations for the etecbf directors. Our bylaws also provide that owectors may be removed only for cause and onlynithe affirmative
vote of the holders of at least 63 % of the outstanding shares of our capital stodkled to vote for those directors. These provisiomay discourage, delay or prevent the
removal of incumbent officers and directors.

Calling of Special Meetings of Stockholders

Our bylaws provide that special meetingswf stockholders may be called by our board afaars or, at the request of holders of a majafitthe common stock
entitled to vote at such meeting, by our secretary.

Advance Notice Requirements for Stockholder Progasad Director Nominations

Our bylaws provide that stockholders segkinominate candidates for election as direatotts bring business before an annual meetingoaiks$iolders must provide
timely notice of their proposal in writing to therporate secretary.

Generally, to be timely, a stockholder'§geomust be received at our principal executifice$ not less than 90 days or more than 120 dagstp the first anniversary
date of the previous year's annual meeting. Oumy/kso specify requirements as to the form andecratf a stockholder's notice. These provisions mgede
stockholders' ability to bring matters before anwal meeting of stockholders or to make nominatfonslirectors at an annual meeting of stockholders

Business Combinations

Although the BCA does not contain spegifiovisions regarding "business combinations" betwaempanies organized under the laws of the Margslatds and
"interested stockholders," we have included theseigions in our articles of incorporation. Speatfly, our articles of incorporation prohibit us fnoengaging in a "busine
combination" with certain persons for three yeat®¥ang the date the person becomes an interestettlsolder. Interested stockholders generally idelu

. any person who is the beneficial owner of 15% orevadrour outstanding voting stock; or

. any person who is our affiliate or associate and did 15% or more of our outstanding voting stocargy time within three years before the date on lvhic
the person's status as an interested stockholdetésmined, and the affiliates and associatesdf person.

Subject to certain exceptions, a busineassbination includes, among other things:

. certain mergers or consolidations of us or anyotlioe indirect majority-owned subsidiary of ours;

. any sale, lease, exchange, mortgage, pledge, éramrsbther disposition of our assets or of anysgliairy of ours having an aggregate market valumkip
10% or more of either the
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aggregate market value of all assets of us, detedon a consolidated basis, or the aggregate walléthe outstanding stock of us;

. certain transactions that result in the issuandeaossfer by us of any stock of the corporatiothminterested stockholder;

. any transaction involving us or any of our subgidmthat has the effect of increasing the proposte share of any class or series of stock, aries
convertible into any class or series of stock,wkar any such subsidiary that is owned directlindirectly by the interested stockholder or arfjliate or
associate of the interested stockholder; and

. any receipt by the interested stockholder of theeliedirectly or indirectly (except proportionateds a stockholder) of any loans, advances, guzes|
pledges or other financial benefits provided byhwough us.

These provisions of our articles of incagiimn do not apply to a business combination if:

. before a person became an interested stockholdeboard of directors approved either the busigessbination or the transaction in which the stocikol
became an interested stockholder;

. upon consummation of the transaction which resutietle stockholder becoming an interested stoddrokhe interested stockholder owned at least 85% o
our voting stock outstanding at the time the tratise commenced, other than certain excluded shares

. at or following the transaction in which the per&@tame an interested stockholder, the businessigatiun is approved by our board of directors and
authorized at an annual or special meeting of $oiders, and not by written consent, by the affifmeavote of the holders of at least 863 % of our
outstanding voting stock that is not owned by titeriest stockholder;

. the stockholder was or became an interested staibhptior to the consummation of the initial puldiftering of our common stock under the Securifies

. a stockholder became an interested stockholdevantehtly and (i) as soon as practicable divesgdfibf ownership of sufficient shares so that tieelsholde
ceases to be an interested stockholder; and (ii)dwoat, at any time within the three-year period iethiately prior to a business combination between our
company and such stockholder, have been an inéeresickholder but for the inadvertent acquisibbownership; or

. the business combination is proposed prior to dmsemmation or abandonment of and subsequent tattier of the public announcement or the notice
required under our articles of incorporation whigtcénstitutes one of the transactions describatiérfollowing sentence; (i) is with or by a perseho
either was not an interested stockholder duringtiegious three years or who became an intereste#ltsilder with the approval of the board; and (§i)
approved or not opposed by a majority of the mesbéthe board of directors then in office (but lests than one) who were directors prior to anygrers
becoming an interested stockholder during the pressthree years or were recommended for electieteated to succeed such directors by a majoriguoh
directors. The proposed transactions referred therpreceding sentence are limited to:

0] a merger or consolidation of our company (excepafmerger in respect of which, pursuant to the B@#yote of the stockholders of our company is
required);

(i) a sale, lease, exchange, mortgage, pledge, trasrsééher disposition (in one transaction or aesedf transactions), whether as part of a dissoiudr
otherwise, of assets of our company or of any diveatdirect majority-owned subsidiary of our compdather
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than to any direct or indirect wholly-owned subsigiar to our company) having an aggregate marketevajual to 50% or more of either that
aggregate market value of all of the assets otommpany determined on a consolidated basis orgheegate market value of all the outstanding
shares; or

(i)  aproposed tender or exchange offer for 50% or raboair outstanding voting stock.
Material Contracts

For a summary of the following agreemenisage see the specified section of this Annual RepoForm 20-F. Such summaries are not intendée tromplete and
reference is made to the contracts themselves, velnebxhibits to this Annual Report on Form 20-F.

For a description of the Amended and Restated Memagt Agreement, dated September 18, 2006, betwesaoB&hipping Company Limited and Danaos
Corporation., as amended February 12, 2009 andi&gb8, 2010, we signed an addendum to the Managehgeeement amending the management fees, effective
January 1, 2010, please see "ltem 7. Major Shadel®mhnd Related Party Transactions—ManagemeneAgmat."

For a description of the Restrictive Covenant Agrest, dated October 11, 2006, between Danaos Caiggoend Dr. John Coustas, please see "ltem 7. Major
Shareholders and Related Party Transactions—Non-€ttiop."

For a description of the Stockholder Rights Agreetnéated September 18, 2006, between Danaos Ctiggoaad American Stock Transfer & Trust Company, as
Rights Agent, as amended, please see "ltem 10. Additinformation—Share Capital—Stockholder RightnP

For a description of the Restructuring Agreemeated January 24, 2011, between the Company, itscsatiss and its lenders and swap-counterpartiddemders
and the Company's credit facilities and financinrgiagements, please see "ltem 5. Operating and ¢tald®eview and Prospects—Bank Agreement." For axdit
information regarding our existing credit facilgi@ncluding the financial covenants containedehrersee Note 13 to our consolidated financiaksta&nts included
elsewhere in this annual report.

For a description of the Subscription Agreementgedidugust 6, 2010, between the Company and cene@stors, please see "ltem 7. Major Shareholdeds a
Related Party Transactions-Related Party Transas@pmmon Stock Sale."

Exchange Controls and Other Limitations Affecting Sbckholders

Under Marshall Islands and Greek law, theeecarrently no restrictions on the export or intgafrcapital, including foreign exchange controlgestrictions that affect
the remittance of dividends, interest or other pagts to non-resident holders of our common stock.

We are not aware of any limitations onrilgats to own our common stock, including rightsoh-resident or foreign stockholders to hold orreise voting rights on
our common stock, imposed by foreign law or by aicles of incorporation or bylaws.

Tax Considerations
Marshall Islands Tax Considerations

We are a Marshall Islands corporation. Bseave do not, and we do not expect that we will, agonbusiness or operations in the Marshall Islanddger current
Marshall Islands law we are not subject to tax owmne or capital gains and our stockholders will resbbject to Marshall Islands taxation or withhatdom dividends and
other distributions, including upon a return of italp we
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make to our stockholders. In addition, our stockbad, who do not reside in, maintain offices inmmgage in business in the Marshall Islands, willm®subject to Marshall
Islands stamp, capital gains or other taxes optinehase, ownership or disposition of common stank, such stockholders will not be required by tepublic of The
Marshall Islands to file a tax return relating he tommon stock.

Each stockholder is urged to consult tteircounsel or other advisor with regard to thellemd tax consequences, under the laws of pertaesdictions, including
the Marshall Islands, of their investment in usitker, it is the responsibility of each stockholtfile all state, local and non-U.S., as well aS.UJederal tax returns that
may be required of them.

Liberian Tax Considerations

The Republic of Liberia enacted a new inedax act effective as of January 1, 2001 (the "Met). In contrast to the income tax law previouslyeffect since 1977,
the New Act does not distinguish between the taxaifdmon-resident" Liberian corporations, such aslaberian subsidiaries, which conduct no busiriedsberia and
were wholly exempt from taxation under the prior lamnd "resident" Liberian corporations which conduesiness in Liberia and are (and were under the [aniv) subject
to taxation.

In 2004, the Liberian Ministry of Finanasiied regulations exempting non-resident corporsigmgaged in international shipping, such as dwerlan subsidiaries,
from Liberian taxation under the New Act retroactiveJanuary 1, 2001. It is unclear whether thegelations, which ostensibly conflict with the prowiss of the New Act,
are a valid exercise of the regulatory authorityhef Liberian Ministry of Finance such that theulagjons can be considered unquestionably enfoteeblowever, an
opinion dated December 23, 2004 addressed by thestdi of Justice and Attorney General of the ReputfiiLiberia to The LISCR Trust Company stated that
regulations are a valid exercise of the regulatarhority of the Ministry of Finance. The Liberisfinistry of Finance has not at any time since Janda2001 sought to
collect taxes from any of our Liberian subsidiaries

If, however, our Liberian subsidiaries wetbject to Liberian income tax under the New Aatytivould be subject to tax at a rate of 35% on thveidwide income.
As a result, their, and subsequently our, net incantecash flow would be materially reduced. In addjtas the ultimate shareholder of the Liberianstiaries we would
be subject to Liberian withholding tax on dividendsd by our Liberian subsidiaries at rates randiogm 15% to 20%.

United States Federal Income Tax Considerations

The following discussion of United Stateddial income tax matters is based on the IntereakRue Code of 1986, or the Code, judicial decssiadministrative
pronouncements, and existing and proposed regofatisued by the United States Department of thastirg, all of which are in effect and available antject to change,
possibly with retroactive effect. Except as otheewnoted, this discussion is based on the assumtptd we will not maintain an office or other fixpthce of business
within the United States. We have no current intentibmaintaining such an office. References in dlisgussion to "we" and "us" are to Danaos Corpanadi its
subsidiaries on a consolidated basis, unless thexbotherwise requires.

United States Federal Income Taxation of Our Company
Taxation of Operating Income: In General

Unless exempt from United States federadime taxation under the rules discussed below, &fomrporation is subject to United States feder@dme taxation in
respect of any income that is derived from theafseessels, from the hiring or leasing of vessetsuse on a time, operating or
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bareboat charter basis, from the participation roal, partnership, strategic alliance, joint opiegagreement or other joint venture it directhirdirectly owns or
participates in that generates such income, or flenperformance of services directly related tistéhuses, which we refer to as "shipping incometecextent that the
shipping income is derived from sources within theted States. For these purposes, 50% of shippitgne that is attributable to transportation tregibs or ends, but th
does not both begin and end, in the United Statestitutes income from sources within the Unitede3tawhich we refer to as "United States-source ghgpipcome."

Shipping income attributable to transpaotathat both begins and ends in the United Statgemerally considered to be 100% from sources mitie United States.
We do not expect to engage in transportation ttadyres income which is considered to be 100% frounces within the United States.

Shipping income attributable to transpaotaexclusively between non-United States porteisegally considered to be 100% derived from souncéside the United
States. Shipping income derived from sources oatisid United States will not be subject to any Un8éates federal income tax.

In the absence of exemption from tax urkmtion 883 of the Code, our gross United Statasessshipping income and that of our vessel-owningessel-operating
subsidiaries, unless determined to be effectivelynected with the conduct of a United States tradrisiness, as described below, would be subjectt tax imposed
without allowance for deductions as described below.

Exemption of Operating Income from United States Fedacalme Taxation

Other than with respect to four of our véssening subsidiaries which are discussed in grede¢ail below, under Section 883 of the Code, weand/essebwning ol
vessel-operating subsidiaries will be exempt fronité¢hStates federal income taxation on United Stebesce shipping income if:

(1) we and such subsidiaries are organized in foreigmtcies (our "countries of organization") that gran "equivalent exemption" to corporations orgadin
the United States; and

(2) either

(A)  more than 50% of the value of our stock is ownéectly or indirectly, by individuals who are "relgnts" of our country of organization or of anot
foreign country that grants an "equivalent exemptio corporations organized in the United Statdsch we refer to as the "50% Ownership Test'

(B) our stock is "primarily and regularly traded onemtablished securities market" in our country gfamization, in another country that grants an
"equivalent exemption" to United States corporatjamsn the United States, which we refer to as'Bblicly-Traded Test."

We believe, based on Revenue Ruling 2008008-12 IRB 626, and, in the case of the Mardsilhds, an exchange of notes between the UniteédsSiad the
Marshall Islands, 1990-2 C.B. 321, in the caseibélia, an exchange of notes between the Unite@$Stmnd Liberia, 1988-1 C.B. 463, in the case girQy, an exchange of
notes between the United States and Cyprus, 19882332 and, in the case of Singapore, an exchahgetes between the United States and Singapo®0-2€.B. 323,
(each an "Exchange of Notes") that the Marshalhti$a Liberia, Cyprus and Singapore, the jurisditdion which we and our vessel-owning and veepelating subsidiarie
are incorporated, grant an "equivalent exemptioriJnited States corporations. Therefore, we belirgewe and our vessel-owning and vessel-operatingidiaries other
than four vessel-owning subsidiaries discussed belitibe exempt from United States federal income tiaxewith respect to United States-source
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shipping income if either the 50% Ownership TesherRublicly-Traded Test is met. While we believat tive currently satisfy the 50% Ownership Test, weeekfhat, if
the 883 Trust were to come to own 50% or less ofbares, it may be difficult for us to satisfy tH3& Ownership Test due to the public trading of dacls. Our ability to
satisfy the Publicly-Traded Test is discussed below

The Section 883 regulations provide, irtipent part, that stock of a foreign corporatioti Wwé considered to be "primarily traded" on arabshed securities market
a particular country if the number of shares ofeelass of stock that are traded during any taxgéde on all established securities markets in¢banhtry exceeds the
number of shares in each such class that are tdhdéed) that year on established securities markedsiy other single country. For 2010, our comrstmek, which is the
sole class of our issued and outstanding stock,'prasarily traded" on the New York Stock Exchange arelanticipate that that will also be the case ftaseguent taxable
years.

Under the regulations, our common stock belconsidered to be "regularly traded" on ankdistaed securities market if one or more classemiofstock representing
more than 50% of our outstanding shares, by tatailéned voting power of all classes of stock erditie vote and total value, is listed on the mariée. refer to this as the
"listing threshold". Since our common stock is eale class of stock we satisfied the listing thrésfimr 2010 and expect to continue to do so forsegfent taxable years.

It is further required that with respecetich class of stock relied upon to meet the listimgshold (i) such class of the stock is tradethermarket, other than in
minimal quantities, on at least 60 days duringtéh@ble year ot/ 6 of the days in a short taxable year; and (ii) thgragate number of shares of such class of staded ol
such market is at least 10% of the average nunfterazes of such class of stock outstanding dwsirth year or as appropriately adjusted in the chaeshort taxable year.
We believe that we satisfied the trading frequesnag trading volume tests years for 2010 and weahtpecontinue to satisfy these requirements ftiseguent taxable
years. Even if this were not the case, the reguiatpyovide that the trading frequency and tradiolgme tests will be deemed satisfied if, as was#se for 2010 and we
expect to be the case with our common stock foremuent taxable years, such class of stock is tradexh established market in the United Statessanod stock is
regularly quoted by dealers making a market in stobk.

Notwithstanding the foregoing, the regulasigrovide, in pertinent part, that a class ofsiack will not be considered to be "regularly trdted an established
securities market for any taxable year in which 5@%mnore of such class of our outstanding sharéseo$tock is owned, actually or constructively urgfgecified stock
attribution rules, on more than half the days duitime taxable year by persons who each own 5% or afdhe value of such class of our outstandinglstadiich we refer
to as the "5 Percent Override Rule."

For purposes of being able to determinep#teons who own 5% or more of our stock, or "5%cktolders," the regulations permit us to rely loose persons that are
identified on Schedule 13G and Schedule 13D filingh e United States Securities and Exchange Cassiaon, or the "SEC," as having a 5% or more beiaéfiaterest in
our common stock. The regulations further provits &n investment company which is registered utidenvestment Company Act of 1940, as amended atlbe
treated as a 5% Stockholder for such purposes.

More than 50% of our shares of common stvekcurrently owned by 5% stockholders. Thus, welvlsubject to the 5% Override Rule unless we stabbsh that
among the shares included in the closely-held btdakur shares of common stock there are a sufficiember of shares of common stock that are ownéctated as
owned by "qualified stockholders" such that the shaf common stock included in such block thateteso treated could not constitute 50% or morthefshares of our
common stock for more than half the number of dhying the taxable year. In order to establish thigh qualified stockholders would have to compihwertain
documentation and certification requirements de=igio substantiate their identity as qualified kbamtders. For these purposes, a
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"qualified stockholder" includes (i) an individuhlat owns or is treated as owning shares of our aamstock and is a resident of a jurisdiction thatviles an exemption
that is equivalent to that provided by Section 88the Code and (ii) certain other persons. Tharelie no assurance that we will not be subjecte®tRercent Override
Rule with respect to any taxable year.

Approximately 62.3% of our shares will beattred, under applicable attribution rules, as ownethe 883 Trust whose ownership of our sharesheilattributed, during
his lifetime, to John Coustas, our chief executfficer, for purposes of Section 883. Dr. Coustas dratered into an agreement with us regarding mmgptance, and the
compliance of certain entities that he controls timdugh which he owns our shares, with the certificatequirements designed to substantiate statgsal&ied
stockholders. In certain circumstances, includiimguenstances where Dr. Coustas ceases to be a 1qdatbckholder” or where the 883 Trust transferses or all of our
shares that it holds, Dr Coustas' compliance, hacdompliance of certain entities that he contoolthrough which he owns our shares, with the tesfiiee agreement with
us will not enable us to satisfy the requiremeatstie benefits of Section 883. Following Dr. Cassteath, there can be no assurance that ousshatere treated, under
applicable attribution rules, as owned by the 883Twill be treated as owned by a "qualified staébr” or that any "qualified stockholder" to whomvreership of all or a
portion of such ownership is attributed will complittwthe ownership certification requirements undect®n 883. As to the four vessel-owning subsidiamdsrred to
above, we believe that their qualification for trenéfits of Section 883 for any taxable year wilbeled upon whether preferred shares issued by sbesidgries, as to
which we are not the direct or indirect shareholdeecord, are owned, directly or under applicableerghip attribution rules, by "qualified sharehoievho comply with
specified ownership certification procedures. Theme be no assurance that such preferred shargsevtittated as so owned with respect to any taxaiale y

Accordingly, there can be no assurancewadr any of our vessel-owning or vessel-operatifgsigliaries will qualify for the benefits of Secti883 for any taxable
year.

To the extent the benefits of Section 8&3wmavailable, our U.S.-source shipping incoméhéoextent not considered to be "effectively cated" with the conduct of
a United States trade or business, as described betould be subject to a 4% tax imposed by Sect®hd the Code on a gross basis, without the beakfieductions.
Since, under the sourcing rules described abovexpect that no more than 50% of our shipping ineavould be treated as being derived from UnitedeStaburces, we
expect that the maximum effective rate of Unitedetéederal income tax on our gross shipping incameld never exceed 2% under the 4% gross basiegame. Many
of our charters contain provisions obligating tharter to reimburse us for amounts paid in respettte 4% tax with respect to the activities of #essel subject to the
charter.

To the extent the benefits of the SectiB8 8xemption are unavailable and our United Ststesee shipping income is considered to be "effeiticonnected” with th
conduct of a United States trade or business, sgitbed below, any such "effectively connected" $@&irce shipping income, net of applicable dedusti@rould be subje
to the United States federal corporate income taweatly imposed at rates of up to 35%. In additwa may be subject to the 30% "branch profits" $axe earnings
effectively connected with the conduct of such tradbusiness, as determined after allowance fdaiceadjustments, and on certain interest paideented paid attributab
to the conduct of our United States trade or busines

Our U.S.-source shipping income, other tleasing income, will be considered "effectively ceated" with the conduct of a United States tradeusiness only if:
. we have, or are considered to have, a fixed plateisihess in the United States involved in theiagraf shipping income; and
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. substantially all (at least 90%) of our U.S.-sowh@ping income, other than leasing income, isbattable to regularly scheduled transportatiochsas the
operation of a vessel that follows a published saleedith repeated sailings at regular intervalseein the same points for operatings that begimdrrethe
United States.

Our U.S.-source shipping income from leasilgbe considered "effectively connected" witletbonduct of a U.S. trade or business only if:

. we have, or are considered to have a fixed plateisihess in the United States that is involvedérheaning of such leasing income; and

. substantially all (at least 90%) of our U.S.-sowhgping income from leasing is attributable totsfixed place of business.

For these purposes, leasing income isddeas attributable to a fixed place of business &hkach place of business is a material factorerrdlalization of such income
and such income is realized in the ordinary coofdmuisiness carried on through such fixed pladeusiness. Based on the foregoing and on the expeutee of our
shipping operations and other activities, we belignag none of our U.S.-source shipping income will'éigectively connected" with the conduct of a U@ade or business.

United States Taxation of Gain on Sale of Vessels

Regardless of whether we qualify for exaomptinder Section 883, we will not be subject to BldiStates federal income taxation with respecaio gealized on a sale
of a vessel, provided the sale is considered tarozatside of the United States under United Stietgsral income tax principles. In general, a séle wvessel will be
considered to occur outside of the United Statethisrpurpose if title to the vessel, and riskaxd with respect to the vessel, pass to the buyteide of the United States.
is expected that any sale of a vessel will be sttred that it will be considered to occur outsifi¢ghe United States unless any gain from suah isaéxpected to qualify f
exemption under Section 883.

United States Federal Income Taxation of United Stetdders

As used herein, the term "United States etdltheans a beneficial owner of common stock or avesrthat is a United States citizen or residentiddrfstates
corporation or other United States entity taxabla asrporation, an estate the income of which igesui to United States federal income taxation reigas of its source, or
trust if a court within the United States is ablexercise primary jurisdiction over the adminisbatof the trust and one or more United Statesquer$iave the authority to
control all substantial decisions of the trust. Biecussion that follows deals only with common ktocwarrants that are held by a United States Haderapital assets, &
does not address the treatment of United StateseFotHat are subject to special tax rules, incigditunited States Holder, if any, that has recetwgdwvarrants as
compensation for services.

If a partnership holds our common stockvarrants, the tax treatment of a partner will gelhediepend upon the status of the partner and tiperctivities of the
partnership. Partners in a partnership holdingcomnmon stock or warrants are encouraged to cormiittax advisor.

Distributions with Respect to Common Stock

Subject to the discussion of passive forényestment companies, or PFICs, below, any diginhs made by us with respect to our common stoekUnited States
Holder will generally constitute dividends, which niag taxable as ordinary income or "qualified dividéncome" as described in more detail below, toetktent of our
current or accumulated earnings and profits, asrggted under United States federal income tax jpiies. Distributions in excess of our earnings
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and profits will be treated first as a nontaxabteme of capital to the extent of the United Statedder's tax basis in his common stock on a dotladbllar basis and
thereafter as capital gain. Because we are not @d/Sitates corporation, United States Holders tleat@rporations will not be entitled to claim aidends received
deduction with respect to any distributions theyeree from us. Dividends paid with respect to our camratock will generally be treated as passive cayeigaome or, in
the case of certain types of United States Holdenseigl category income for purposes of computitayable foreign tax credits for United States foreigx credit
purposes.

Dividends paid on our common stock to a emitates Holder who is an individual, trust oats{a "United States Individual Holder") shouldtteated as "qualified
dividend income" that is taxable to such United &tandividual Holders at preferential tax ratesdtiyh 2012) provided that (1) the common stocleé&lily tradable on an
established securities market in the United Statesh(as the New York Stock Exchange); (2) we aramftIC for the taxable year during which the dinidiés paid or the
immediately preceding taxable year (see the disougselow under "—PFIC Status and Material U.S. FaldBax Consequences"); and (3) the United Stateisitual
Holder owns the common stock for more than 60 daylseri21-day period beginning 60 days before the da which the common stock becomes ex-dividendcig&p
rules may apply to any "extraordinary dividend" n@glly, an extraordinary dividend is a dividendamamount which is equal to or in excess of tenge of a
stockholder's adjusted basis (or fair market valugertain circumstances) in a share of commorkgpaad by us. If we pay an "extraordinary divideradi'our common stoc
that is treated as "qualified dividend income,rtlaay loss derived by a United States Individualddofrom the sale or exchange of such common stiltke treated as
long-term capital loss to the extent of such dividle

There is no assurance that any dividen@sqraour common stock will be eligible for theseferential rates in the hands of a United Statewithahl Holder.
Moreover, it is unclear whether these preferensirirites on dividends will be extended on or befileember 31, 2012 or, in the alternative, whethey thill expire on
such date. Any dividends paid by us which are ngil#é for these preferential rates will be taxe@ tdnited States Individual Holder at the standardhary income rates.

Legislation has been introduced that wo@dydthe preferential rate of federal income taxemnity imposed on qualified dividend income withpest to dividends
received from a non-U.S. corporation, unless thelddh corporation either is eligible for the berefif a comprehensive income tax treaty with the dr&tates or is
created or organized under the laws of a foreigmizgwhich has a comprehensive income tax systemwa® the Marshall Islands has not entered intomrehensive
income tax treaty with the United States and impos#slimited taxes on corporations organized unteiaws, it is unlikely that we could satisfy eithaf these
requirements. Consequently, if this legislation wemacted in its current form the preferential ftéederal income tax described above may no lobgeapplicable to
dividends received from us. As of the date hereas, mot possible to predict with certainty whetbein what form the proposed legislation will beaeted.

The exercise price of our warrants, andatimeunt of common stock to be issued upon exerarsesubject to adjustment under certain circunes®nf such an
adjustment increases a proportionate interestuifiged States Holder of a warrant in the fully dithiimmmon stock, or increases a proportionate ist@fea United States
Holder of common stock in the fully diluted commdack, the United States Holder of the warrants, onroen stock, whose proportionate interest increassgbe treated
as having received a constructive distribution, Wwhitay be taxable to such United States Holder agidedd. The warrants by their terms permit us tréase the amount
of common stock issuable on an exercise of the weata prevent deemed dividend treatment with retsjpeholders of our common stock.
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Sale, Exchange or other Disposition of Common StodWarrants

Assuming we do not constitute a PFIC for any taxgbher, a United States Holder generally will recogtéeeable gain or loss upon a sale, exchange or dtkgositior
of our common stock or warrants in an amount etputtie difference between the amount realized bythieed States Holder from such sale, exchangetmaratisposition
and the United States Holder's tax basis in suakstowarrants. Such gain or loss will be treatetbagterm capital gain or loss if the United States Hd#dleolding perio
is greater than one year at the time of the salhange or other disposition. Such capital gailoss will generally be treated as United States-simcome or loss, as
applicable, for United States foreign tax creditgmses. A United States Holder's ability to dedagital losses is subject to certain limitations.

Exercise or Expiration of Warrants

Assuming we do not constitute a PFIC for taxable year, the tax treatment of a cashles<iseeof our warrants, which is the only form of eise provided by their
terms, is not free from doubt. A cashless exerciag be treated as a tdévee recapitalization of the warrant into our comnstwck, and as a result an exercising United S
Holder would not recognize gain or loss on the @ger@nd would have a tax basis and holding penidde common stock issued upon exercise refledtingax basis and
holding period of the exercised warrant. It is canakle, however, that a cashless exercise may htettén the same manner as an exercise of the wafoarcash,
generally resulting in neither gain nor loss fag #xercising United States Holder, but the UnitedeSteiolder would then be treated as having soldtéopoof the stock
received on exercise to us, reflecting common seaplal to the exercise price for the warrants, @nal @sult may recognize gain (or loss) reflectirigamount by which tr
fair market value of such common stock exceedss(f@ss than) the United States Holder's tax basssich common stock (reflecting, in turn, such UhB¢ates Holder's te
basis in the warrants exercised in exchange for sanimon stock). United States Holders are urgedrisudbwith their tax advisers regarding the taatmgent of a cashle
exercise of the warrants.

Assuming we do not constitute a PFIC for taxable year, if a warrant expires unexercised, iledrstates Holder will recognize a capital log$lecting the United
States Holder's tax basis in the expired warrant. Addrfstates Holder's ability to deduct capital lossesibject to certain limitations.

PFIC Status and Material U.S. Federal Tax Consegasn

Special United States federal income téasrapply to a United States Holder that holds stwakarrants in a foreign corporation classifiechgmssive foreign
investment company, or PFIC, for United Statesf@ldacome tax purposes. In general, we will be ggats a PFIC in any taxable year in which, aftetyapgp certain look-
through rules, either:

. at least 75% of our gross income for such taxabée gonsists of passive income (e.g., dividendsrést, capital gains and rents derived other ithame
active conduct of a rental business); or

. at least 50% of the average value of our assetsglsuch taxable year produce, or are held foptoeuction of, passive income.

For purposes of determining whether we &€I&, we will be treated as earning and owning oup@rtionate share of the income and assets, respbgtof any of
our subsidiary corporations in which we own at le&862f the value of the subsidiary's stock. Incomeed, or deemed earned, by us in connection wétlpéformance
services will not constitute passive income. By castt rental
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income will generally constitute "passive incomeless we are treated under specific rules as derivim rental income in the active conduct of agradbusiness.

We may hold, directly or indirectly, intste in other entities that are PFICs ("Subsididfy(R"). If we are a PFIC, each United States Holddrbeiltreated as owning
its pro rata share by value of the stock of anyssubsidiary PFICs.

While there are legal uncertainties invdlhwe this determination, we believe that we showtibe treated as a PFIC for the taxable year ebéedmber 31, 2010. We
believe that, although there is no legal authdtitgctly on point, the gross income that we derieerftime chartering activities of our subsidiark®uld constitute services
income rather than rental income. Consequentlyh sutzome should not constitute passive income had/éssels that we or our subsidiaries operaterinemgion with the
production of such income should not constitutesp@sassets for purposes of determining whether wa &FIC. The characterization of income from teharters,
however, is uncertain. Although there is older legghority supporting this position consisting oéedaw and Internal Revenue Service, or IRS, procements concernir
the characterization of income derived from timartérs as services income for other tax purpobed/Jhited States Court of Appeals for the Fifth Gircecently held in
Tidewater Inc. and Subsidiaries v. United Stats65 F.3d 299; (5th Cir. 2009), that income dedifem certain time chartering activities shouldtteated as rental income
rather than services income for purposes of thesiion sales corporation" rules under the Code.IR&has stated that it disagrees with and will mojuéesce to the
Tidewaterdecision, and in its discussion stated that the tihrarters at issue Tidewaterwould be treated as producing services income fo€ PiErposes. However, the
IRS's statement with respect to flidewaterdecision was an administrative action that caneateied upon or otherwise cited as precedent hyatgers. Consequently, in
the absence of any binding legal authority spealifiarelating to the statutory provisions governPgICs, there can be no assurance that the IR8aurawould agree with
the Tidewaterdecision. However, if the principles of tli@lewaterdecision were applicable to our time charters, weld likely be treated as a PFIC. Moreover, alttoug
intend to conduct our affairs in a manner to avmehg classified as a PFIC, we cannot assure yauhbanature of our assets, income and operatiohsetichange, or that
we can avoid being treated as a PFIC for any taxaide

Under recently enacted legislation, if weevi® be treated as a PFIC for any taxable year 2110, a United States Holder would be requirdde@n annual report
with the IRS for that year with respect to such hitdeommon stock or warrants. In addition, as disedsnore fully below, if we were to be treated &-C for any
taxable year, a United States Holder of our comnteckswvould be subject to different taxation rulepending on whether the United States Holder makedegtion to
treat us as a "Qualified Electing Fund," which etative refer to as a "QEF election.” As an alterreattymaking a QEF election, a United States Holdeulshbe able to
make a "mark-tanarket" election with respect to our common stoekgiacussed below. Under the PFIC rules, a Unite@Stéolder of our warrants would not be permi
to make either a QEF election or a mark-to-markettein with respect to our warrants.

Taxation of United States Holders Making a Timely @##ction

If a United States Holder makes a timely @figetion with respect to our common stock, whiclitéthStates Holder we refer to as an "Electing Holder,United
States federal income tax purposes each year dutifiy Holder must report his, her or its pro-rdtare of our ordinary earnings and our net capaat gf any, for our
taxable year that ends with or within the taxablerysf the Electing Holder, regardless of whetherairdistributions were received from us by the BregrHolder.
Generally, a QEF election should be made on or béfierelue date for filing the electing United Statiedder's U.S. federal income tax return for thetftexable year in
which our common stock is held by such United Sthti@lsler and we are classified as a PFIC. The Elec¢iioiger's
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adjusted tax basis in the common stock would beeasad to reflect taxed but undistributed earnimglsprofits. Distributions of earnings and profitatthad been previous
taxed would result in a corresponding reductiorhimadjusted tax basis in the common stock and weildbe taxed again once distributed. An Electingdepivould
generally recognize capital gain or loss on the,sichange or other disposition of our commonkstAdJnited States Holder would make a QEF election watipect to
any year that our company and any Subsidiary PRéGraated as PFICs by filing one copy of IRS F8681 with his, her or its United States federal inedax return and
second copy in accordance with the instructionsith $orm. If we were to become aware that we weresttvdated as a PFIC for any taxable year, we wootidyrall
United States Holders of such treatment and wouldigecsil necessary information to any United Statekler who requests such information in order to nthkeQEF
election described above with respect to our comstock and the stock of any Subsidiary PFIC.

Taxation of United States Holders Making a "MarkMasket" Election

Alternatively, if we were to be treated &BFIC for any taxable year and, as we anticipatecommon stock is treated as "marketable stock,"itediStates Holder of
our common stock would be allowed to make a "markatirket” election with respect to our common stgechkyided the United States Holder completes aed fiRS
Form 8621 in accordance with the relevant instrmstiand related Treasury Regulations. If that edled8 made, the United States Holder generally widhlide as ordinai
income in each taxable year the excess, if antheofair market value of the common stock at thet @fithe taxable year over such holder's adjustedasis in the common
stock. The United States Holder also would be peenhitin ordinary loss in respect of the excess yif ahthe United States Holder's adjusted tax basiké common stock
over its fair market value at the end of the tagafglar, but only to the extent of the net amouetipusly included in income as a result of the marknarket election. A
United States Holder's tax basis in his, her orateamon stock would be adjusted to reflect any sucbrire or loss amount. Gain realized on the sale,amgghor other
disposition of our common stock would be treatedrainary income, and any loss realized on the salehange or other disposition of the common stecidd be treated
as ordinary loss to the extent that such loss doeexceed the net mark-to-market gains previomsliyded by the United States Holder. A markatarket election under t
PFIC rules with respect to our common stock wouldapgtly to a Subsidiary PFIC, and a United Stateslétolvould not be able to make such a mark-to-maaleetion in
respect of its indirect ownership interest in thabSdiary PFIC. Consequently, United States Holdérsur common stock could be subject to the PFIE€srwith respect to
income of the Subsidiary PFIC, the value of whidleadly had been taken into account indirectly viakata-market adjustments.

Taxation of United States Holders Not Making a TYm@EF or Mark-to-Market Election

Finally, if we were treated as a PFIC for gawable year, a United States Holder who does nkeraither a QEF election or a "mark-to-market" gtecfor that year,
whom we refer to as a "Non-Electing Holder," wouldshkject to special rules with respect to (1) amess distribution (i.e., the portion of any disttibns received by the
Non-Electing Holder on our common stock in a taxalgaryin excess of 125% of the average annual disiis received by the Non-Electing Holder in thees¢hpreceding
taxable years, or, if shorter, the Non-Electing okl holding period for the common stock) and (8) gain realized on the sale, exchange or oth@oditon of our
common stock or warrants. Under these special rules:

. the excess distribution or gain would be allocatgdbly over the Non-Electing Holder's aggregate ihglgeriod for the common stock or warrants;
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. the amount allocated to the current taxable ye#éo any portion of the United States Holder's haidaeriod prior to the first taxable year for which were a
PFIC would be taxed as ordinary income; and

. the amount allocated to each of the other taxaddesywould be subject to tax at the highest ratexoin effect for the applicable class of taxpafperthat
year, and an interest charge for the deemed deb=mafit would be imposed with respect to the ltesy tax attributable to each such other taxalglary

Following a recent change in law, if we weeated as a PFIC for any taxable year, a U.S. Hethdg@iowns our share or warrants would be requirditetan annual
information return with the IRS reflecting such owstep, regardless of whether a QEF election or &ftamarket election had been made.

Although there is no governing authoritjt@she consequences of an exercise of warrantsatherissuer is a PFIC, under proposed regulattbasxercise of
warrants would not be treated as a disposition fé€RfIrposes, and a United States Holder that exexeisvarrant, consistent with these proposed regoftivould have
holding period in the resulting common stock ttedlects the United States Holder's holding periothenwarrants.

If a United States Holder held our commarkstor warrants during a period when we were treaseal RFIC but the United States Holder did not ha@&R election ir
effect with respect to us, then in the event thafailed to qualify as a PFIC for a subsequent taxgkelar, the United States Holder could elect to ceabe subject to the
rules described above with respect to those shgresking a "deemed sale" or, in certain circumstana "deemed dividend" election with respect tocammon stock or
warrants. If the United States Holder makes a deesakedelection, the United States Holder will be &dafor purposes of applying the rules describettiénpreceding
paragraph, as having disposed of our common stoalarants for their fair market value on the laay of the last taxable year for which we qualifiechddFIC (the
"termination date"). The United States Holder wouldréase his, her or its basis in such common sipekarrants by the amount of the gain on the deesabtldescribed in
the preceding sentence. Following a deemed satéariethe United States Holder would not be tredi@dpurposes of the PFIC rules, as having owneadmemon stock «
warrants during a period prior to the terminatiotredahen we qualified as a PFIC.

If we were treated as a "controlled foreigrporation” for United States tax purposes for theble year that included the termination datey ta&nited States Holder
could make a deemed dividend election with respectit common stock. If a deemed dividend electiomade, the United States Holder is required tadein income as
a dividend his, her or its pro rata share (baseallaof our stock held by the United States Hold@&eatly or under applicable attribution rules, twe termination date) of our
post-1986 earnings and profits as of the closé®tdxable year that includes the termination (tateng only earnings and profits accumulated kakde years in which we
were a PFIC into account). The deemed dividend istin the preceding sentence is treated as assxdistribution for purposes of the rules desdribghe second
preceding paragraph. The United States Holder wagicbase his, her or its basis in our common stgdké amount of the deemed dividend. Following antEgdividend
election, the United States Holder would not be tgdte purposes of the PFIC rules, as having owhedcbmmon stock during a period prior to the teation date when
we qualified as a PFIC. For purposes of determimihgther the deemed dividend election is availablepllegenerally be treated as a controlled foreignporation for a
taxable year when, at any time during that yeartddn$tates persons, each of whom owns, directly d@emapplicable attribution rules, common stock hgvi0% or more
of the total voting power of our common stock, ie eiggregate own, directly or under applicable attitin rules, shares representing more than 50%eofoting power or
value of our common stock.
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A deemed sale or deemed dividend electiostine made on the United States Holder's originah@ended return for the shareholder's taxable ty@aincludes the
termination date and, if made on an amended resuich amended return must be filed not later thardate that is three years after the due dateeaditiginal return for
such taxable year. Special rules apply where a péssimeated, for purposes of the PFIC rules, dsently owning our common stock or warrants.

United States Federal Income Taxation of "Non-UnitedeS Holders"

A beneficial owner of common stock or watsatiat is not a United States Holder and is netiéietas a partnership for United States federahilectax purposes is
referred to herein as a "Non-United States Holder."

Dividends on Common Stock

NonUnited States Holders generally will not be subjedtibited States federal income tax or withholdingdaxdividends received from us with respect to ounicmr
stock, unless that income is effectively conneetétl the Non-United States Holder's conduct of a tadeusiness in the United States. If the Non-UnitedeS Holder is
entitled to the benefits of a United States incaaxetreaty with respect to those dividends, thabine generally is taxable only if it is attributaldea permanent
establishment maintained by the Non-United Statesdtaidthe United States.

Sale, Exchange or Other Disposition of Common StotKamrants

Non-United States Holders generally will netsubject to United States federal income tax orheiiting tax on any gain realized upon the salehamge or other
disposition of our common stock or warrants, oeaearcise of warrants, unless:

. the gain is effectively connected with the Non-UniBtdtes Holder's conduct of a trade or businessitJtlited States. If the Non-United States Holder is
entitled to the benefits of an income tax treatyhwitspect to that gain, that gain generally istiéxanly if it is attributable to a permanent e$isdtment
maintained by the Non-United States Holder in the éthBtates; or

. the Non-United States Holder is an individual whorisspnt in the United States for 183 days or morinduhe taxable year of disposition and other
conditions are met.

If the Non-United States Holder is engaged Wnited States trade or business for United Statiesal income tax purposes, the income from tmeroon stock or
warrants, including dividends (with respect to thenown stock) and the gain from the sale, exchangehar disposition of the stock that is effectivegnnected with the
conduct of that trade or business (including deegad, if any, with respect to an exercise of theramts, as described above in "—United States Febleame Taxation
of United States Holders—Exercise or Expiration ofrk&liats") will generally be subject to regular Unitethtes federal income tax in the same mannersaastied in the
previous section relating to the taxation of Uniftdtes Holders. In addition, in the case of a aaeoNon-United States Holder, such holder's earrangsprofits that are
attributable to the effectively connected incomajcl are subject to certain adjustments, may bgesuto an additional branch profits tax at a @ft80%, or at a lower rate
as may be specified by an applicable income taatyre

Backup Withholding and Information Reporting

In general, dividend payments, or otheabde distributions, made within the United Statea tmncorporate United States holder will be subgatformation
reporting requirements and backup withholding tasuith holder:

. fails to provide an accurate taxpayer identificatmmber;
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. is notified by the IRS that it has failed to repalitinterest or dividends required to be showritefiederal income tax returns; or

. in certain circumstances, fails to comply with apglile certification requirements.

Non-United States Holders may be requiresstablish their exemption from information repagtand backup withholding by certifying their statrsIRS Form W-
8BEN, W-8ECI or W-8IMY, as applicable.

If a holder sells our common stock or watsao or through a United States office or brokes,payment of the proceeds is subject to both dr8tates backup
withholding and information reporting unless thedwulcertifies that it is a non-United States persmiler penalties of perjury, or the holder otheengstablishes an
exemption. If a holder sells our common stock tigtoa non-United States office of a non-United Stateker and the sales proceeds are paid outsiddritied States,
information reporting and backup withholding genlgralill not apply to that payment. However, Unitegs information reporting requirements, but natkoa@
withholding, will apply to a payment of sales procgeslen if that payment is made outside the Unitates, if a holder sells our common stock througloraUnited States
office of a broker that is a United States persohas some other contacts with the United States.

Backup withholding tax is not an additioteal. Rather, a holder generally may obtain a refofmrahy amounts withheld under backup withholdinigsuhat exceed sui
stockholder's income tax liability by filing a refd claim with the IRS.

Dividends and Paying Agents
Not applicable.
Statement by Experts
Not applicable.
Documents on Display

We are subject to the informational requieats of the Securities Exchange Act of 1934, asdet In accordance with these requirements, weeflerts and other
information as a foreign private issuer with theCSEFou may inspect and copy our public filings withobarge at the public reference facilities maimedi by the SEC at
100 F Street, N.E., Washington, D.C. 20549. Pleal¢éheaSEC at 1-800-SEC-0330 for further informatabout the public reference room. You may obtapieof all or
any part of such materials from the SEC upon paymeprescribed fees. You may also inspect repartisather information regarding registrants, suchsaghat file
electronically with the SEC without charge at a wigd maintained by the SEC lattp://www.sec.gov

Iltem 11. Quantitative and Qualitative Disclosure About Market Risk
Interest Rate Risk

In connection with certain of our creditiféies under which we pay a floating rate of intdrese entered into interest rate swap agreementgrassico decrease our
financing cash outflows by taking advantage ofreatively lower interest rate environment in recgedirs. We have recognized these derivative ingniisnon the
consolidated balance sheet at their fair valuestrant to the adoption of our Risk Management Acdongrieolicy, and after putting in place the formatdmentation
required by the accounting guidance for derivatiaed hedging in order to designate these swapsdagrigeinstruments, as of June 15, 2006, thesedstteate swaps
qualified for hedge accounting, and, accordinglyce that time, only hedge ineffectiveness amoariting from the differences in the
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change in fair value of the hedging instrument gmedhedged item are recognized in our earninge$sssent and measurement of prospective and rettospeffectivenes
for these interest rate swaps are performed on reglyabasis, on the financial statement and egsneporting dates. Prior to June 15, 2006, we r@zed changes in the
fair value of the interest rate swaps in curremigukeearnings as these interest rate swap agreewidmst qualify as hedging instruments under gguirements in the
accounting literature described below because wenbhtddopted a hedging policy. These changes waiddralue to changes in market interest rates for wéh
substantially similar credit risk, payment profilad terms. We have not held or issued derivativanitial instruments for trading or other specupurposes.

Set forth below is a table of our intenede swap arrangements converting floating interstexposure into fixed as of December 31, 20802809 (in thousands).

Notional
Amount
on Fair Value Fair Value
Contract Effective Termination Effective Fixed Rate Floating Rate December 31, December 31,
Counter-party Trade Date Date Date Date (Danaos pays) (Danaos receives) 2010 2009
Interest rate swaps designated as hedging instruts:
RBS 03/09/200 3/15/201( 3/15/201¢ $ 200,00( 5.07%p.e USDLIBOR3MBBA $ (27,099 $ (19,100
RBS 03/16/200 3/20/200¢ 3/20/201< $ 200,00( 4.922%p.c  USDLIBOR3MBBA $ (22,95%) $ (19,269
RBS 11/28/2000  11/28/200: 11/28/201: $ 100,00( 4.855%p.c  USD LIBOR3MBBA $ (10,659 $ (9,23¢)
RBS 11/28/2001  11/28/200: 11/28/201: $ 100,00( 4.875%p.c  USDLIBOR3MBBA $ (20,717) $ (9,310)
RBS 12/01/2000  11/28/200: 11/28/201: $ 100,00( 4.78% p.e  USDLIBOR3MBBA $ (10,440 $ (8,947)
HSH Nordbank 12/06/200 12/8/200¢ 12/8/201« $ 400,00( 4.855%p.c  USDLIBOR3MBBA $ (49,42 $ (37,85()
CITI 04/17/200 4/17/200¢ 4/17/201! $ 200,00( 5.124%p.c  USD LIBOR3M BBA $ (27,78 $ (21,650
CITI 04/20/200 4/20/201( 4/20/201! $ 200,00( 5.1775% p.c  USD LIBOR3M BBA $ (28,259 $ (19,210
RBS 09/13/200°  10/31/200° 10/31/201: $ 500,00( 4.745%p.c  USD LIBOR3MBBA $ (37,425 $ (40,337
RBS 09/13/200 9/15/200¢ 9/15/201« $ 200,00( 4.9775% p.¢  USD LIBOR 3M BBA $ (25,01) $ (20,017)
RBS 11/16/200°  11/22/201! 11/22/201! $ 100,00( 5.07%p.c USDLIBOR3MBBA $ (14,270 $ (6,562)
RBS 11/15/200°  11/19/201! 11/19/201! $ 100,00( 5.12%p.c USDLIBOR3MBBA $ (14,509 $ (6,82¢)
Eurobank 12/06/200°  12/10/201! 12/10/201' $ 200,00( 4.8125%p.c  USD LIBOR3MBBA $ (26,129 $ (10,349
Eurobank 12/06/200°  12/10/200° 12/10/2011  $ 200,00( 3.8925% p.: USD LIBOR3MBBA $ — $ (6,30¢)
CITI 10/23/200°  10/25/200! 10/27/201.  $ 250,00( 4.9975% p.c  USD LIBOR3M BBA $ (31.88Y) $ (25,290
CITI 11/02/200° 11/6/201( 11/6/201¢ $ 250,00( 51%p.e USDLIBOR3MBBA $ (35949 $ (17,129
CITI 11/26/200°  11/29/201 11/30/201' $ 100,00( 4.98%p.e USDLIBOR3MBBA $ (13,857 $ (6,070)
CITI 01/8/200¢ 1/10/200¢ 1/10/201: $ 300,00( 357%p.c USDLIBOR3MBBA $ 273 $ (9,090
Total fair
value $ (386,62) $ (292,53()
Interest rate swaps not designated as hedging imstents
CITI 02/07/200: 2/11/201: 2/11/201¢ $ 200,00( 4.695%p.c  USD LIBOR3MBBA $ (24,119 $ (8,03%)
Eurobank 02/11/200: 5/31/201: 5/31/201¢ $ 200,00( 4.755%p.c  USD LIBOR3MBBA $ (21,167 $ (6,999
Total fair
value $ (45,285 $ (15,029

Accounting guidance for derivative instrurts including certain derivative instruments endestin other contracts and for hedging activiteguires that an entity
recognize all derivatives as either assets orliies in the consolidated balance sheet and meashpse instruments at fair value. If certain dtionts are met, a derivative
may be specifically designated as a hedge, thectiigeof which is to match the timing of gain ordagcognition on the hedging derivative with theognition of (i) the
changes in the fair value of the hedged asseability that are attributable to the hedged risKiprthe earnings effect of the hedged forecastadsaction. For a derivative
not designated as a hedging instrument, the gaimssris recognized in income in the period of ¢fean

Fair Value Interest Rate Swap Hedges

These interest rate swaps are designedtmeatcally hedge the fair value of the fixed raten facilities against fluctuations in the markeérest rates by converting
its fixed rate loan facilities to floating rate deBursuant to the adoption of our Risk Manageme&abunting Policy, and after
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putting in place the formal documentation requingcaccounting guidance for derivatives and hedgingrder to designate these swaps as hedging metrts, as of June :
2006, these interest rate swaps qualified for heaigeunting, and, accordingly, since that time geeideffectiveness amounts arising from the diffees in the change in
fair value of the hedging instrument and the hedtgad are recognized in our earnings. We considestrategic use of interest rate swaps to be dgmtunethod of
managing interest rate sensitivity, as it preveaisiings from being exposed to undue risk posethbpges in interest rates. Assessment and measurehpeospective an
retrospective effectiveness for these interestsateps are performed on a quarterly basis, on tlaedial statement and earnings reporting dates.

The interest rate swap agreements conveikad interest rate exposure into floating, a®etember 31, 2010 and 2009 were as follows (in tods):

Notional
Amount on Fixed Rate Floating Fair Value Fair Value
Contract Effective Termination Effective (Danaos Rate December 31, December 31,
Counter party trade Date Date Date Date receives) (Danaos pays) 2010 2009

RBS 11/15/200. 12/15/200. 8/27/201¢ $ 60,52¢ 5.0125% p.¢ USD LIBOR 3M $ 1,19C $ 1,86¢
BBA + 0.835% p.a

RBS 11/15/200. 11/17/200. 11/2/201¢  $ 62,34 5.0125% p.¢ USD LIBOR 3M $ 227¢  $ 1,897
BBA + 0.855% p.a

Total fair $ 4,465 $ 3,76z

value

The total fair value change of the interast swaps for the period from January 1, 2010 Dettember 31, 2010, amounted to $0.7 million, isridcluded in the
Statement of Income in "Loss on fair value of datives". The related asset of $4.5 million is shawwder "Other non-current assets" in the consolida#ance sheet. The
total fair value change of the underlying hedgelt der the years ended December 31, 2010, 2002868, amounted to $0.8 million, $4.8 million andG#illion,
respectively, and is included in the Statemennobine in "Loss on fair value of derivatives". Thet meffectiveness for the years ended Decembe2(@®ll0, 2009 and 2008,
amounted to $1.5 million, $1.9 million and $1.1lioi, respectively, and is shown in the Statemenhodme in Loss on fair value of derivatives".

Cash Flow Interest Rate Swap Hedges

We, according to our long-term strateganpio maintain relative stability in our intereate exposure, have decided to swap part of oueisitexpenses from floating
to fixed. To this effect, we have entered into 2&riest rate swap transactions with varying startmaatlrity dates, in order to pro-actively and eéfitly manage its floating
rate exposure.

These interest rate swaps are designedtmweatcally hedge the variability of interest cakiwk arising from floating rate debt, attributabdeniovements in three-
month U.S. Dollar LIBOR. According to our Risk ManagarhAccounting Policy, and after putting in place formal documentation required by the accountimgance
for derivatives and hedging in order to designaésé swaps as hedging instruments, as from thegpiion, these interest rate swaps qualified foghextcounting, and,
accordingly, since that time, only hedge ineffestigss amounts arising from the differences in tiamge in fair value of the hedging instrument dediedged item are
recognized in our earnings. Assessment and measaterhprospective and retrospective effectivefi@esthese interest rate swaps are performed on i@eglyabasis. For
qualifying cash flow hedges, the fair value gaioss associated with the effective portion of thehcllow hedge is recognized initially in shareho&dequity, and recycled
to the Statement of Income in the periods when #gugld item will affect profit or loss. Any ineffea#i portion of the gain or loss on the hedging insint is recognized in
the Statement of Income immediately.

During 2009, the Company entered into agezgs with the shipyards to defer the delivery ofaie newbuildings, resulting in a reassessmertt@forecasted debt
required to build these vessels, in relation
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to the timing of forecasted debt drawdowns expedtethg the construction period of such vessels. iiterest rate swaps entered by the Company inakewpere based on
the originally forecasted delivery of vessels dmeliespective debt drawdowns. The Company revisedtithates of the forecasted debt timing, whichlted in hedge
ineffectiveness of $(0.6) million and $(21.4) nati for the twelve months ended December 31, 20128608, respectively, recorded in the consolidatatements of
income, unrealized losses of $(36.5) million andeafized gains of $8.2 million in relation to fa@mlue changes of interest rate swaps for the twelweths ended
December 31, 2010 and 2009, respectively, (recardéte consolidated statements of income due toetiespective effectiveness testing failure of sm@ps during the
fourth quarter of 2009 and the first quarter of @0ds well as the retrospective and prospective@ffmness testing failure of two other swaps sihesfourth quarter of
2009). Furthermore, realized losses of $(8.6) ariliand $(18.1) million were reclassified from "Accuatad other comprehensive income" in the consaii@alance shee
to consolidated statements of income.

In addition, the Company has reclassifiednf"Accumulated other comprehensive loss" in thesotidated balance sheet to consolidated stateroéimtsome an
amount of $(4.2) million in the year ended Decenftier2010, in relation to deferred realized lossesash flow hedges for tHeéN N-216, theHN N-217and theHN N-218
following their cancellation. The total fair valubange of the interest rate swaps for the year eBeéegmber 31, 2010, amounted to $(124.4) million.

Assuming no changes to our borrowings oghreglinstruments after December 31, 2010, a 0.1%e&s® in interest rates on floating rate debt antihg at
December 31, 2010 would result in an increase ofceqapiately $0.4 million in earnings in 2011. Thesecaints are determined by calculating the effeat bypothetical
interest rate change on our floating rate debérafiving consideration to our interest rate swapeese amounts do not include the effects of aefatential results of
changing interest rates, such as a different lefvel/erall economic activity, or other actions mgaaent may take to mitigate this risk. Furthermtiis, sensitivity analysis
does not assume alterations in our gross debher ahanges in our financial position.

Foreign Currency Exchange Risk

We generate all of our revenues in U.Slads| but for the year ended December 31, 2010 weried approximately 37% of our expenses in curesnother than U.S.
dollars. As of December 31, 2010, approximately 39%uo outstanding accounts payable were denomiriatedrrencies other than the U.S. dollar (mainlfgimo). We
have not entered into derivative instruments tageetie foreign currency translation of assetsatnilities or foreign currency transactions othertlas described below with
respect to expected inflows in connection with #eesing transactions with respect to vessels inleet &nd we do not use financial instruments fatitrg or other
speculative purposes.

We have recognized these financial instmisien our consolidated balance sheet at theiv&ire. These foreign currency forward contractsrdit qualify as hedging
instruments until June 30, 2006 and after the wesiring of the leasing arrangements for six vesisebur fleet on October 5, 2007 ceased to quakfedging instruments
as these leasing arrangements were no longer egpeatesult in cash inflows, and thus, other tharttie period from June 30, 2006 until October 5,720@ recognized
changes in their fair value in our current periadnéngs. As of July 1, 2006 these foreign currereyéird contracts qualified for hedge accounting acdprdingly, from
that time until October 5, 2007, changes in thevalue of these instruments were not recognizediireat period earnings.

Forward contracts with fair value of $(1m3illion expired and cash settled in April 2008. Afithe remaining forwards with fair value of $0.5llion early terminated
and cash settled in September 2008. These araledtin the Statement of Income in "Other Incomep@ses) net". As of December 31, 2008, 2009 an@ a0d the date
of this annual report, we had no outstanding foreigmency contracts.
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Iltem 12. Description of Securities Other than Eqity Securities

Not Applicable.

PART Il
Iltem 13. Defaults, Dividend Arrearages and Delingencies
Not Applicable.
Iltem 14. Material Modifications to the Rights ofSecurity Holders and Use of Proceeds
Not Applicable.
Item 15. Controls and Procedures
15A. Disclosure Controls and Procedures

Our management, with the participation of Ghief Executive Officer and Chief Financial Officeas evaluated the effectiveness of the desidgroparation of our
disclosure controls and procedures, as defineduladRl3a-15(e) and 15d-15(e) under the Securitiebdhge Act of 1934, as of December 31, 2010. Disodosontrols and
procedures are defined under SEC rules as comtndl®ther procedures that are designed to ensatrenfbrmation required to be disclosed by a comyparthe reports that
it files or submits under the Securities Exchangedf 1934 is recorded, processed, summarized epatted within required time periods. Disclosure oaatand
procedures include controls and procedures designedsure that information required to be disaldsg an issuer in the reports that it files or sitbander the Securities
Exchange Act of 1934 is accumulated and communidatéte issuer's management, including its prin@geacutive and principal financial officers, orpens performing
similar functions, as appropriate, to allow timesctsions regarding required disclosure. Thererdrerent limitations to the effectiveness of anyteysof disclosure
controls and procedures, including the possibdithuman error and the circumvention or overridifighe controls and procedures. Accordingly, evéectize disclosure
controls and procedures can only provide reasorasdarance of achieving their control objectives.

Based on our evaluation, our Chief Exeeui@fficer and our Chief Financial Officer have conlgd that our disclosure controls and procedures efézetive as of
December 31, 2010.

15B. Management's Annual Report on Internal Controlver Financial Reporting

Our management is responsible for estahlishnd maintaining adequate internal control direancial reporting, as defined in Rules 13a-15¢f 15d-15(f) under the
Securities Exchange Act of 1934, and for the assestsof the effectiveness of internal control oveafcial reporting. Our internal control over firéal reporting is a
process designed to provide reasonable assurageelireg the reliability of financial reporting attie preparation of financial statements for extepouaposes in accordance
with generally accepted accounting principles inlthmited States ("GAAP").

A company's internal control over finanaiborting includes those policies and proceduras(i) pertain to the maintenance of records thateasonable detail,
accurately and fairly reflect the transactions dispositions of the assets of the company; (iiyjgte reasonable assurance that transactions avalestas necessary to
permit the preparation of financial statementsdooadance with GAAP, and that receipts and expenditofr¢he company are being made only in accordesitte
authorizations of management and directors of tiepany; and (iii) provide reasonable assurancerdaggprevention or timely detection of unauthodzequisition, use,
or disposition of the company's assets that coale ta material effect on the financial statements.
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Because of its inherent limitations, in@roontrol over financial reporting may not preventletect misstatements. Also, projections of ajuation of effectiveness
to future periods are subject to the risk that matmay become inadequate because of changesditions, or that the degree of compliance withghécies or procedures
may deteriorate.

In making its assessment of our internakti@ over financial reporting as of December 311@0management, including the Chief Executive @ffiand Chief
Financial Officer, used the criteria set forth iteimal Control—Integrated Framework issued by then@ittee of Sponsoring Organizations of the Tread@agnmission
("COS0").

Management concluded that, as of Decemhe2ll0, our internal control over financial repogtiwas effective.
15C. Attestation Report of the Independent RegistePublic Accounting Firm

PricewaterhouseCoopers S.A, which has autlieedonsolidated financial statements of the Compar the year ended December 31, 2010, has alditea the
effectiveness of the Company's internal controlrdiveancial reporting as stated in their audit népehich is incorporated into Iltem 18 of this FoR®-F from page F-2
hereof.

15D. Change in Internal Control over Financial Repting

During the period covered by this Annual &¢jpn Form 20-F, we have made no changes to cemiaitcontrol over financial reporting that havetenlly affected or
are reasonably likely to materially affect our mmi@ control over financial reporting.

Iltem 16A. Audit Committee Financial Expert

Our Audit Committee consists of three indejent directors, Andrew B. Fogarty, Miklos Konkdlfrege, and Myles R. ltkin, who is the chairmanhaf tcommittee. O
board of directors has determined that Myles RnJtwhose biographical details are included in "l#®nDirectors, Senior Management and Employeeslifiagaas an audit
committee financial expert as defined under curB#€ regulations. Mr. Itkin is a United States @ied Public Accountant and independent in accordamith the listing
standards of the New York Stock Exchange.

Item 16B. Code of Ethics

We have adopted a Code of Business CoragutEthics for all officers and employees of ounpany, a Code of Conduct for the chief executifeeef and senior
financial officers of our company and a Code ofi€&Hor directors of our company, copies of whica posted on our website, and may be viewed at
http://lwww.danaos.comWe will also provide a paper copy of these docusiéee of charge upon written request by our dtotders. Stockholders may direct their requ
to the attention of Mr. Evangelos Chatzis, DanaomGration, c/o Danaos Shipping Co. Ltd., 14 Aktindgli, 185 45 Piraeus, Greece. No waivers of the Gddusiness
Conduct and Ethics, the Code of Conduct or the @ddithics have been granted to any person duhieyéar ended December 31, 2010.

Iltem 16C. Principal Accountant Fees and Services

PricewaterhouseCoopers S.A., an independgigttered public accounting firm, has audited eumual financial statements acting as our indeperalgditor for the
fiscal years ended December 31, 2010, 2009 and 2008.
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The chart below sets forth the total amduilied and accrued for the PricewaterhouseCoopétssgrvices performed in 2010 and 2009 and breaksdbese amounts
by the category of service.

2010 2009
(in thousands of
dollars)
Audit fees $ 4442 $ 756.¢
Audit-related fee: — 124.C
Total fees $ 4442 $ 880.¢

Audit Fees
Audit fees paid were compensation for prsifezal services rendered for the audits of our clidisted financial statements.
Audit-related Fees

Audit-related fees for 2009 include feesdmnection with a Registration Statement on Forin Which we filed with the SEC in the third quarter2609 and
subsequently withdrew.

Other Fees
PricewaterhouseCoopers S.A. did not provideather services that would be classified in thitegory in 2010 or 2009.
Pre-approval Policies and Procedures

The audit committee charter sets forthgmlicy regarding retention of the independent aurditrequiring the audit committee to review andrape in advance the
retention of the independent auditors for the penfmce of all audit and lawfully permitted non-dws#irvices and the fees related thereto. The chaiwhthe audit
committee or in the absence of the chairman, anyioee of the audit committee designated by the ofeir, has authority to approve in advance any laywfagrmitted non-
audit services and fees. The audit committee Isaaizied to establish other policies and procedfmethe pre-approval of such services and fees.réd/hen-audit services
and fees are approved under delegated authorihygdtion must be reported to the full audit comeeitat its next regularly scheduled meeting.

Iltem 16D. Exemptions from the Listing Standardsdr Audit Committees
Not Applicable.
Iltem 16E. Purchases of Equity Securities by thissuer and Affiliated Purchasers

On November 25, 2008, we publicly announbed dur Board of Directors had approved a sharercbpge program and authorized the officers of tmepany to
repurchase, from time to time, up to 1,000,000eshaf our common stock.

Total Number
of Shares Maximum
Purchased as Number of Shares
Total Average Part of Publicly that May Yet Be
Number of Price Announced Purchased Under
Shares Paid Per Plans or the Plans or
Purchased Share Programs Programs
Period (@) (b) (c) (d)
December 2 to December 19, 2( 15,000 $ 5.9C 15,00( 985,00(
March 4, 201( 12,00 $ 4.14 27,00( 973,00(
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We did not repurchase any shares of oumeomstock in 2009.
Iltem 16F. Change in Registrant's Certifying Accourdnt

Not Applicable.
Item 16G. Corporate Governance

Statement of Significant Differences between our Cograte Governance Practices and the New York Stock EkRange Corporate Governance Standards for U.S.
Non-Controlled Issuers

Pursuant to certain exceptions for forgigmate issuers and controlled companies, we areegptired to comply with certain of the corporateernance practices
followed by U.S. and non-controlled companies underNew York Stock Exchange listing standards. Howguersuant to Section 303.A.11 of the New York Stock
Exchange Listed Company Manual and the requirenadrfierm 20F, we are required to state any significant diffeemnbetween our corporate governance practicesha
practices required by the New York Stock Exchange.b#lieve that our established practices in tha afeorporate governance are in line with the spfrthe New York
Stock Exchange standards and provide adequatecpootéo our stockholders. The significant diffeces between our corporate governance practicesardew York
Stock Exchange standards applicable to listed th®panies are set forth below.

The New York Stock Exchange requires thatad U.S. company have a nominating/corporate g@arere committee and a compensation committee,ceachosed
of independent directors. As permitted under Maidkinds law and our bylaws, non-independent dirsctwhich are members of our management who alse ser our
board of directors, serve on the compensation l@aéminating and corporate governance committeesrdoard of directors.

Our $200.0 million equity transaction ongist 12, 2010 was a departure from our policy efiglying with NYSE shareholder approval requiremesgecifically
NYSE Rules 312.03(b) and 312.03(c), despite beinmiiexd, as a foreign private issuer, to follow tleeporate governance rules of its home countryein 6f these NYSI
rules. For this transaction, in consideration &f ¢ircumstances described below, the Company eléateomply with the provisions of the Marshall tslis Business
Corporations Act which provide that the Board ofd2iors approve such share issuances, without #gkfoe stockholder approval, in lieu of the NYSEesilAs noted
above, the receipt of $200 million in proceeds frequity issuances, including $100 million from kdfies of the Company's Chief Executive Officer &iglfamily, was a
condition to the arrangements with the Company'ddeszunder the Bank Agreement. After evaluating etacknditions for a transaction that would satisfig tondition,
the Company perceived that the terms on which tbeebdescribed equity transaction could be exeowtze more favorable than those that would be availaba broader
offering, which would have had no assurance of sistakesompletion.
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PART Il
Iltem 17. Financial Statements
Not Applicable.
Item 18. Financial Statements
Reference is made to pages F-1 through iréddded herein by reference.
Item 19. Exhibits

Number Description
1.1 Restated Articles of Incorporation(

1.2 Amended and Restated Bylaws

2.1 Warrant Agreement, dated as of March 2, 2011, batvizanaos Corporation and American Stock Transfer &
Trust Company, LLC, as warrant agr

4.1 Amended and Restated Management Agreement betweeo®&hipping Company Limited and Danaos
Corporation(1;

4.1.1 Addendum No. 1 to Amended and Restated ManagemeeeAgmt, dated February 12, 2009 between Danaos
Shipping Company Limited and Danaos Corporatio

4.1.z Addendum No. 2 to Amended and Restated ManagemeeeAgmt, dated February 8, 2010 between Danaos
Shipping Company Limited and Danaos Corporatio

4.z Form of Management Agreement between Danaos Shipgingp@ny Limited and our vessel-owning subsidiaries
(See Appendix | to Exhibit 4.1)(:

4.2 Form of Restrictive Covenant Agreement between Da@awporation and Dr. John Coustas
4.4 Stockholder Rights Agreement and Amendment N
4.5 2006 Equity Compensation Plani

4.5.1 Directors' Share Payment Plan

4.€ Loan Agreement and Supplemental Agreement, datedreer 17, 2002 and April 21, 2005 respectively, with
Aegean Baltic Bank S.A. and HSH Nordbank AC

4.7 Loan Agreement, dated May 13, 2003, with the Ex>-lmport Bank of Korea(1

4.€ Loan Agreement, dated January 29, 2004, with the Etpport Bank of Korea and ABN Amro Bank (formerly
Fortis Capital Corp.)(1

4.¢ Loan Agreement, dated August 14, 2006, with Seasoaaitivie Corporation(1
4.1C Loan Agreement, dated September 25, 2006, with Sebstaritime Corporation(1
4.11 Loan Agreement, dated November 14, 2006, with AegediicEBBank S.A. and HSH Nordbank AG(
4.1z Loan Agreement, dated February 20, 2007, with TheaRBsink of Scotland(z
4.1Z Loan Agreement, dated February 15, 2008, with EmpBakk of Greece S.A.(¢
4.1¢ Loan Agreement, dated May 9, 2008, with Credit Sa(&¥
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Number Description

4.1t Loan Agreement, dated May 30, 2008, with Deutschek@gi

4.1€ Loan Agreement, dated July 29, 2008, with ABN Amro Bé&ormerly Fortis Bank) (acting as agent), Lloyds
TSB and National Bank of Greece:

4.17 Supplemental Agreement, dated August 13, 2009, AN Amro Bank (formerly Fortis Bank), Lloyds TSB and
National Bank of Greece, in respect of Loan Agreendated July 29, 2008(’

4.1¢ Loan Agreement, dated February 2, 2009, with DeutSadéffsbank, Credit Suisse and Emporiki Ban}

4.1¢ Supplemental Letters, dated August 6, 2009 and Dieeefb, 2009, with Deutsche Bank AG Filiale
Deutschlandgeschaft, as agent, in respect of Loaaehgent, dated May 30, 2008

4.2C Supplemental Agreement, dated August 13, 2009, ABN Amro Bank (formerly Fortis Bank), Lloyds TSB and
National Bank of Greece, in respect of Loan Agreetmdated July 29, 2008(

4.21 Supplemental Letter Agreement, dated April 14, 20difh Royal Bank of Scotland in respect of Loan Agreent
dated February 20, 2007(

4.2z Restructuring Agreement, dated January 24, 201h,twvé Company's lenders and swap-counterpartieggham
therein, including form of intercreditor agreem

4.2% Credit Facility, dated February 21, 2011, with Qatting as an agent) and CEX

4.2¢ Credit Facility, dated January 24, 2011, with AegBatiic Bank S.A., HSH Nordbank AG and Piraeus Bank .
4.2 Credit Facility, dated January 24, 2011, with Tley& Bank of Scotland pl

4.2¢ Credit Facility, dated January 24, 2011, with ABN AnBank N.V. and Lloyds TSB Bank PL

4.27 Credit Facility, dated January 24, 2011, with Cr&tiisse AG, Deutsche Bank AG, Deutsche Schiffsbank
Aktiengesellschaft and Emporiki Bank of Greece ¢

4.2¢ Credit Facility, dated January 24, 2011, with Gitik, N.A., EFG Eurobank Ergasias S.A., Citibank, N.A.,
London Branch and Citibank International

4.2¢ Hyundai Vendor Financing Agreemel

4.3( Registration Rights Agreement, dated as of Marc2021, between Danaos Corporation and the warrddéets
identified on the signatures pages the

4.31 Form of Subscription Agreement, including the FaitRegistration Rights Agreement attached thereto as
Schedule B, for August 2010 common stock sal

8 Subsidiaries
11.1 Code of Business Conduct and Ethics
11.Z Code of Conduct(2
11.2 Code of Ethics(2

12.1 Certification of Chief Executive Officer pursuantRule 13a-14(a) of the Securities Exchange Adi9¥4, as
amende
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Number Description
12.2 Certification of Chief Financial Officer pursuantRule 13a-14(a) of the Securities Exchange Ad984, as
amende

13.1 Certification of Chief Executive Officer pursuantRule 13a-14(b) of the Securities Exchange Ad3¥4, as
amended, and 18 U.S.C. Section 1350 as added bpi$866 of the Sarban-Oxley Act of 200z

13.Z Certification of Chief Financial Officer pursuat Rule 13a-14(b) of the Securities Exchange A&3%4, as
amended, and 18 U.S.C. Section 1350 as added bipi$866 of the Sarban-Oxley Act of 200z

15 Consent of Independent Registered Public Accouriting

@

@)
(©)
Q)
®)
(6)
@)
®

Previously filed as an exhibit to the Company'siBtegtion Statement on Form F-1 (Reg. No. 333-13Y4i&% with the SEC and hereby incorporated by nesfiee to
such Registration Statement.

Previously filed as an exhibit to the Company's dairReport on Form 20-F for the year ended Dece®beP006 and filed with the SEC on May 30, 2007.
Previously filed as an exhibit to the Company's dairReport on Form 20-F/A for the year ended Decamft, 2007 and filed with the SEC on April 7, 2008
Previously filed as an exhibit to the Company's dairReport on Form 20-F for the year ended Dece®@be?008 and filed with the SEC on July 13, 2009.
Previously filed as an exhibit to the Company'snrérK with respect to the six months ended June 309 2nd filed with the SEC on September 23, 2009.
Previously filed as an exhibit to the Company'snr6¢K filed with the SEC on July 29, 2010.

Previously filed as an exhibit to the Company's dairReport on Form 20-F for the year ended Dece®beP009 and filed with the SEC on June 18, 2010.

Previously filed as an exhibit to the Company'snrérK filed with the SEC on August 27, 2010.

138




Table of Contents

SIGNATURES

The registrant hereby certifies that it tsesl of the requirements for filing on Form 2Gxfd that it has duly caused and authorized thersighed to sign this annual
report on its behalf.

DANAOS CORPORATION

/s DIMITRI J. ANDRITSOYIANNIS

Name: Dimitri J. Andritsoyianni
Title:  Vice President and Chief Financial Offic

Date: April 8, 2011
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Shareholders and the Board of Directors

In our opinion, the accompanying consokdabalance sheets and the related consolidatedngats of income, statements of changes in stod&tglequity and cash
flows present fairly, in all material respects, fimancial position of Danaos Corporation and itssdiaries (the "Company") at December 31, 2010Recember 31, 2009
and the results of their operations and their ¢lasts for each of the three years in the period dridecember 31, 2010, in conformity with accountinggples generally
accepted in the United States of America. Also inapinion, the Company maintained, in all materéslpects, effective internal control over financégorting as of
December 31, 2010, based on criteria establishbdemal Control—Integrated Framework issued byG@eenmittee of Sponsoring Organizations of the Tremdw
Commission (COSO). The Company's management is regp@ifor these financial statements, for maintagréffective internal control over financial repog and for its
assessment of the effectiveness of internal cootret financial reporting, included in "Managemsmihnual report on internal control over financggdorting”, appearing in
Item 15(b) of the Company's 2010 Annual Report omT20-F. Our responsibility is to express opinionglese financial statements and on the Compantg'mal control
over financial reporting based on our integrateditauWe conducted our audits in accordance withstardards of the Public Company Accounting Ovétdgpard (Unitec
States). Those standards require that we plan arfdrm the audits to obtain reasonable assuranmet ahether the financial statements are free oéristmisstatement
and whether effective internal control over finaheceporting was maintained in all material respe@ur audits of the financial statements includeairéning, on a test
basis, evidence supporting the amounts and dis@ssu the financial statements, assessing theuatiog principles used and significant estimateslenay management,
and evaluating the overall financial statement @mégtion. Our audit of internal control over finalagieporting included obtaining an understandingt#rnal control over
financial reporting, assessing the risk that a nmeltereakness exists, and testing and evaluatingléseggn and operating effectiveness of internatrebbased on the
assessed risk. Our audits also included performing sther procedures as we considered necesstmy aircumstances. We believe that our audits pegireasonable
basis for our opinions.

A company's internal control over finangigporting is a process designed to provide reddersssurance regarding the reliability of finahogporting and the
preparation of financial statements for externappses in accordance with generally accepted acioguptinciples. A company's internal control overdfincial reporting
includes those policies and procedures that (fapeto the maintenance of records that, in redsierdetail, accurately and fairly reflect the tractsons and dispositions of
the assets of the company; (ii) provide reasonatdeirance that transactions are recorded as ngcesgarmit preparation of financial statementsa@eordance with
generally accepted accounting principles, andréxzgipts and expenditures of the company are beade only in accordance with authorizations of nganzent and
directors of the company; and (iii) provide readdlaassurance regarding prevention or timely dietectf unauthorized acquisition, use, or dispositxd the company's
assets that could have a material effect on tleniial statements.

Because of its inherent limitations, inedroontrol over financial reporting may not preventletect misstatements. Also, projections of arajuation of effectiveness
to future periods are subject to the risk that matmay become inadequate because of changesditions, or that the degree of compliance withgh#cies or procedures
may deteriorate.

Is/ PricewaterhouseCoopers S.A.

Athens
April 8, 2011
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DANAOS CORPORATION

CONSOLIDATED BALANCE SHEETS

(Expressed in thousands of United States dollars, eapt share amounts)

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Restricted cash, current porti
Accounts receivable, n
Inventories
Prepaid expens¢
Due from related partie
Other current asse

Total current assets
Fixed assets, ni
Advances for vessels under construc
Restricted cash, net of current port
Deferred charges, n
Other noi-current asset

Total non-current assets

Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES
Accounts payabl
Accrued liabilities
Current portion of lon-term debt
Unearned revent
Other current liabilitie:
Total current liabilities
LONG-TERM LIABILITIES
Long-term debt, net of current portic
Unearned revenue, net of current pori
Other lon¢-term liabilities
Total long-term liabilities
Total liabilities

Commitments and Contingenci
STOCKHOLDERS' EQUITY

Preferred stock (par value $.01, 100,000,000 predeshares authorized and not issued as of Dece3ib@010 an

2009)

Common stock (par value $0.01, 750,000,000 comrhares authorized as of December 31, 2010 and 2009.
108,611,555 and 54,557,500 issued as of Decembh@030 and 2009, respectively. 108,610,921 ands4858
shares outstanding as of December 31, 2010 and 28€}$ectively

Additional paic-in capital
Treasury stocl
Accumulated other comprehensive |
Retained earning
Total stockholders' equity

Total liabilities and stockholders' equity

As of December 31

Notes 2010 2009
$ 22983 $ 122,05
3 2,907 154,07¢
4,112 3,73:
9,91¢ 7,655
1,42 1,05¢
14 11,10¢ 8,641
7 7,52¢ 3,28¢
266,83 300,50
4 2,273,48: 1,573,75!
5 904,42 1,194,08!
3 — 44,39:
6 24,69: 20,58:
8,16b 19,70 9,38¢
3,222,301 2,842,20
$ 3489131 $ 314271
9 $ 1474t $ 49,54
10 70,70: 31,09¢
13 21,61¢ 2,331,67i
9,681 5,62¢
11,16z 129,747 100,06
246,49, 2,518,00
13 2,543,90' =
1,71€ 3,91¢
11,162 304,59 215,19¢
2,850,22. 219,11
3,096,711 2,737,121
19 — —
22 — —
22 1,08¢ 54€
489,67: 288,61
22 [©) (39
16a (436,56() (324,09)
338,22 440,56
392,41 405,59;
$ 348913 $ 3,142,71

The accompanying notes are an integral part okthessolidated financial statements
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DANAOS CORPORATION
CONSOLIDATED STATEMENTS OF INCOME

(Expressed in thousands of United States dollars, eapt share and per share amounts)

Year ended December 31

Notes 2010 2009 2008
OPERATING REVENUES 18 $ 359,67° $ 31951: $ 298,90
OPERATING EXPENSES:
Voyage expense (7,92¢) (7,34¢€) (7,47¢)
Vessel operating expens (88,277) (92,327 (89,24¢)
Depreciatior 4 (77,045 (60,906) (51,02%)
Amortization of deferred drydocking and special syreosts 6 (7,42¢) (8,295 (7,30))
Impairment los¢ 24 (71,509 — —
General and administrative expen (23,255 (14,547 (11,617
Bad debt expens — — (183
Gain on sale of vesse 20 1,91¢€ — 16,90!
Income from operations 86,15¢ 136,09¢ 148,96(
OTHER INCOME (EXPENSES):
Interest incomt 964 2,42¢ 6,54¢
Interest expens (41,159 (36,209 (34,740
Other finance (expenses)/income, (6,05%) (2,290 (2,049)
Other income/(expenses), t 25 (5,070 (33€) (1,060
Loss on fair value of derivative 16 (137,18) (63,607 (597)
Total Other Expenses, ne (188,50() (100,00 (31,900
Net (loss)/income from continuing operatic $ (102,34) $ 36,08¢ $  117,06(
Net (loss) from discontinued operatic 26 $ — — (1,827
Net (Loss)/Income $ (102,34) $ 36,08¢ $ 115,23¢
EARNINGS PER SHARE
Basic and diluted net (loss)/income per share (fcomtinuing
operations, $ (1.3¢) $ 0.6€ $ 2.1E
Basic and diluted net (loss) per share (from disnaed
operations’ $ — $ — $ (0.04)
Basic and diluted net (loss)/income per share (frotal
operations $ (2.3¢) $ 0.6€ $ 2.11
Basic and diluted weighted average number of st 75,435,71 54,549,79. 54,557,13

The accompanying notes are an integral part okthessolidated financial statements
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DANAOS CORPORATION
CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY

(Expressed in thousands of United States dollars, @pt number of shares)

Common Stock Treasury Stock Accumulated
Number Number Additional other
Comprehensive of Par of paid-in comprehensive Retained
Income/(loss) shares value shares Amount capital loss earnings Total
As of January 1, 200€ 5455¢ $ 54€ — — $ 28853 $ (54,88t) $ 390,71: $ 624,90:
Comprehensive
income/(loss)
Net income 115,23t — — — — — — 115,23¢ 115,23¢
Change in fair
value of
financial
instruments (407,999 — — — — — (407,999 — (407,999
Realized losses ol
cash flow
hedges
amortized over
the life of the
newbuildings,
net of
amortization (11,629 — — — — — (11,629 — (11,629
Stock compensatio — — — — — 85 — — 85
Treasury stock
purchasec — (15) — 15 (88) — — — (88)
Dividends ($1.86 pe
share) — — — — — — — (101,47) (101,47)

As of December 31
2008 $ (304,39() 54,54 $§  54€ 15 $ (88 $ 288,61 $ (474,51) $ 404,470 $ 219,03

Comprehensive
income/(loss)
Net income 36,08¢ — — — — — — 36,08¢ 36,08¢
Change in fair
value of
financial
instruments 155,32 — — — — — 155,32 — 155,32
Realized losses ol
cash flow
hedges
amortized over
the life of the
newbuildings,
net of
amortization (36,23 — — — — — (36,23) — (36,23)
Reclassification of
unrealized losst
to earnings 31,32¢ — — — — — 31,32¢ — 31,32¢
Stock compensatia — — — — — 47 — — 47
Treasury stock
distributed — 8 — (8) 49 (49) — — —
As of December 31
2009 $ 186,51( 54,55: §  54€ 7 8 (39 $ 28861 $ (324,09) $ 440556 $ 405,59:

Comprehensive
income/(loss)
Net (loss) (102,34) — — — — — — (102,34) (102,34)
Change in fair
value of
financial
instruments (94,099 — — — — — (94,099 — (94,099
Realized losses ol
cash flow
hedges
amortized over
the life of the
newbuildings,
net of
amortization (38,037 — — — — — (38,03) — (38,03)
Reclassification of
unrealized losst
to earnings 19,65 — — — — — 19,65 — 19,65
Treasury stock
purchased — (12) — 12 (50) — — — (50)
Treasury stock
distributed — 18 — (18) 86 (86) — — —
Issuance of commo!
stock — 54,05¢ 54C — — 199,46( — — 200,00(
Stock compensatio — — — — — 1,68t — — 1,68t

As of December 31
2010 $ (214,819 108,61 $ 1,08¢ 13 (3) $ 48967: $ (436,56() $ 338,220 $ 392,41

The accompanying notes are an integral part oktbessolidated financial statements
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DANAOS CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Expressed in thousands of United States dollars)

Cash Flows from operating activities:
Net (loss)/incomt

Adjustments to reconcile net (loss)/income to netash provided by operating activities

Depreciatior

Amortization of deferred drydocking and specialveyrcosts

Impairment los¢

Write-off of drydocking and special survey co

Write off of finance and other cos

Amortization of finance cos!

Payments for drydocking and special survey costs

Gain on sale of vesse

Stock based compensati

Change in fair value of derivative instrume
(Increase)/decrease in

Accounts receivabl

Inventories

Prepaid expenses

Due from related partie

Other assets, current and --current
Increase/(decrease) in

Accounts payabl

Accrued liabilities

Unearned revenue, current and long term

Other liabilities, current and lo-term

Net cash provided by operating activities

Cash flows from investing activities:
Vessel acquisitions and additions including advarioe vessel acquisitior
Vessels under constructit
Net proceeds from sale of vessels and deposits/ezt&om vessel sal
Net cash used in investing activitie
Cash flows from financing activities:
Proceeds from lor-term debi
Payments on lor-term debl
Proceeds from equity issuar
Treasury stock purchas:
Dividends paic
Deferred finance costs
Deferred public offering costs
Decrease/(increase) in restricted ¢
Net cash provided by financing activities
Net increase in cash and cash equivalen
Cash and cash equivalents, beginning of ye:
Cash and cash equivalents, end of ye:
Supplementary Cash Flow information
Cash paid for interest, net of capitalized inte
Non-cash capitalized interest on vessels under castiiru
Deferred financing fees accrued

Decrease in vessels' values in respect of leaaagament:
Progress payments of vessels under constructionexd

The accompanying notes are an integral part okthessolidated financial statements
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Year ended December 31

2010 2009 2008
$ (102,34) $ 36,08 $ 11523
77,048 60,90¢ 51,02
7,42¢ 8,29t 7,301
71,50¢ — —
= = 181

1,08¢ 412 12¢
1,34 88¢ 22C
(3.129) (7,259 (10,625
(1,916 = (16,907)
1,68¢ 47 85
10,37¢ (6,807) (15,337
(380 (2,619 3,202
(2,265 417 (2,309
(368) (57) (112
(2,45¢ (1,529 (2,529)
(13,857 (279 (559)
4,90¢ (4,059 2,331
27,54 10,99: 5,61%
1,857 (3,020 (2,455
73C 73C 97€
78,79: 93, 16¢ 135,48
= (299 (76,506)
(589,51)  (374,92)  (518,51)
1,76¢ 2,311 83,03:
(587,749 ~ (372,909 (511,980
437,39 267,04 805,01(
(208,75)) (32,219 (59,919
200,00 — —
(50) = (88)

— — (101,47)
(7.421) (6,439 (4,328
— (384 (112
195,56 53,07 (205,367)
616,74 281,07 43372
107,78 1,33( 57,228
122,05( 120,72( 63,49
$ 22983 $ 12205 $ 120,72
$ 3859 $ 3650 $ 34,91
$ 8551 $  867F $ —
$ 3508 $ — 8 —
$ — 3 — $ (16,949
$ — $ 3738 § —
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DANAOS CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
1. Basis of Presentation and General Information

The accompanying financial statements lteaen prepared in conformity with accounting prinespyenerally accepted in the United States of Araglld.S. GAAP").
The reporting and functional currency of the Compiarthe United States Dollar.

Danaos Corporation ("Danaos"), formerly Bas Holdings Limited, was formed on December 7, 1888r the laws of Liberia and is presently the solaer of all
outstanding shares of the companies listed belowa@ahloldings Limited was redomiciled in the Marslglinds on October 7, 2005. In connection with the
redomiciliation, the Company changed its name todaa Corporation. On October 14, 2005, the Compigety dnd the Marshall Islands accepted Amended astafRed
Articles of Incorporation. Under the Amended and Restérticles of Incorporation, the authorized capittock of Danaos Corporation increased to 100sb@@es of
common stock with a par value of $0.01 and 1,00@eshaf preferred stock with a par value of $0.01.82ptember 18, 2006, the Company filed and Marsslathds
accepted Amended and Restated Articles of Incormoratinder the Amended and Restated Articles of Iraraitfon, the authorized capital stock of Danaos G@fon
increased to 200,000,000 shares of common stotkaniar value of $0.01 and 5,000,000 shares oépeef stock with a par value of $0.01. On SepteriBe2009, the
Company filed and Marshall Islands accepted ArsideAmendment. Under the Articles of Amendment, thibanized capital stock of Danaos Corporation inseebto
750,000,000 shares of common stock with a par vafl$©.01 and 100,000,000 shares of preferred staitka par value of $0.01. On August 6, 2010, thenBany entered
into agreements with several investors, includtedargest stockholder, to sell to them 54,054 §i%dres of its Common Stock for an aggregate pueghiase of
$200.0 million in cash. Refer to Note 22, StockhatiEquity.

The Company's vessels operate worldwideyicgr containers for many established charterers.

The Company's principal business is theisitipn and operation of vessels. Danaos condtgtperations through the vessel owning companiesevprincipal
activity is the ownership and operation of contashé@rs (refer to Note 2, Significant Accounting Pigli) that are under the exclusive management eiéed party of the
Company (refer to Note 14, Related Party Transas}io

The consolidated financial statements Hmen prepared to reflect the consolidation of iramanies listed below. The historical balance shaet results of
operations of the companies listed below have begected in the consolidated balance sheets ansbtidated statements of income, cash flows andkBtdders' equity at
and for each period since their respective incapon dates.

The consolidated companies are referred ttbanaos," or "the Company."

As of December 31, 2009 the Company waseadh of various covenants in its credit facilitits some of which it had obtained waivers anddibrers it had not. The
waivers the Company had obtained were for a periaigh October 1, 2010. In addition, although thenBany had obtained waivers of noncompliance withagedther
covenants under other credit facilities as notemabunder the cross default provisions of its itrfedilities the lenders could require immediaépayment of the related
outstanding debt. In this respect, the Companyreeldssified its longerm debt of $2.3 billion as of December 31, 20@%@&rent debt. The Company continued to pay
installments and accumulated or accrued interetegsfell due under its credit facilities during1D.

On January 24, 2011, the Company entettedhinlefinitive agreement (the "Bank Agreement"hwilis lenders to restructure its existing debtgstions, other than its
KEXIM and KEXIM-ABN Amro credit facilities, and it obtaed approximately $425 million of new debt finamgi Under the
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DANAOS CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

1. Basis of Presentation and General Information (Qatinued)

terms of the Bank Agreement, the lenders undexitsting credit facilities, agreed to waive all gtkig covenant breaches or defaults as of Decenih&03.0, under its
existing credit facilities, and agreed to amenddbreenants levels applicable after the date obtirg agreement. Furthermore, on August 12, 2010 tlmpany signed a
supplemental agreement with KEXIM and ABN Amro, whicheaded the financial covenants of its KEXIM-ABN Amredit facility effective June 30, 2010 with which
the Company was in compliance as of December 31,.20Hldition, the Company was in compliance with ¢bvenants under its KEXIM credit facility as of
December 31, 2010. As of December 31, 2010, the Coynglassified its long-term debt of $2.5 billionlasg-term liability in accordance with the termstiobse
agreements. Refer to Note 13, Long-term Debt.

As of December 31, 2010, Danaos consoliddiedessel owning (including vessels under contmiccompanies (the "Danaos Subsidiaries") listeldw, which all
own container vessels:

Company Date of Incorporation Vessel Name gﬁialltr TEU

Deleas Shipping Ltd July 29, 1987 Hanjin Montreal 198¢ 2,13(
Seasenator Shipping Lt June 11, 199 M/V Honour 198¢ 3,90¢
Seacaravel Shipping Ltc June 11, 199 YM Yantian 198¢ 3,90¢
Appleton Navigation S.A May 12, 199¢ Shenzhen Drago 1991 2,917
Geoffrey Shipholding Ltd. September 22, 19¢ California Dragor 1991 2,917
Lacey Navigation Inc. March 5, 199¢ Jiangsu Drago 1991 2,917
Saratoga Trading S.A May 8, 199¢ SCI Pride 198¢ 3,12¢
Tyron Enterprises S.A January 26, 199 Henry 198¢ 3,03¢
Independence Navigation In October 9, 200: Independenc 198¢ 3,04%
Victory Shipholding Inc. October 9, 200: Lotus 198¢ 3,09¢
Duke Marine Inc. April 14, 2003 Hyundai Duke 1992 4,651
Commodore Marine Inc April 14, 2003 Hyundai Commodor 1992 4,651
Containers Services Inc May 30, 200z Deva 200 4,25:
Containers Lines Inc May 30, 200z Bunga Raya Tig. 200 4,25
Oceanew Shipping Ltd January 14, 200 CSCL Europe 2004 8,46¢
Oceanprize Navigation Ltc January 21, 200 CSCL Americe 200¢ 8,46¢
Federal Marine Inc February 14,200 Hyunday Federe 199¢ 4,651
Karlita Shipping Co. Ltd. February 27,200 CSCL Pusal 200¢ 9,58(
Ramona Marine Co. Ltd February 27,200 CSCL Le Havre 200¢ 9,58(
Boxcarrier (No. 6) Corp June 27, 200 Marathona: 1991 4,814
Boxcarrier (No. 7) Corp June 27, 200 Maersk Messoloc 1991 4,81¢
Boxcarrier (No. 8) Corp November 16, 200 Maersk Mytilini 1991 4,81«
Auckland Marine Inc. January 27, 200 YM Colombo 200¢ 4,30(C
Seacarriers Services In June 28, 200 YM Seattle 2007 4,25:%
Speedcarrier (No. 1) Cory June 28, 200 Hyundai Vladivostok 1997 2,20
Speedcarrier (No. 2) Cory June 28, 200 Hyundai Advance 1997 2,20C
Speedcarrier (No. 3) Cory June 28, 200 Hyundai Stride 1997 2,20(C
Speedcarrier (No. 5) Corj June 28, 200 Hyundai Future 1997 2,20
Speedcarrier (No. 4) Cory June 28, 200 Hyundai Sprinte 1997 2,20
Wellington Marine Inc. January 27, 200 YM Singapore 200¢ 4,30
Seacarriers Lines Inc June 28, 200 YM Vancouver 2007 4,25¢
Speedcarrier (No. 7) Cory December 6, 200  Hyundai Highway 199¢ 2,20C
Speedcarrier (No. 6) Cory December 6, 200  Hyundai Progres 199¢ 2,20

F-8




Table of Contents

DANAOS CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

1. Basis of Presentation and General Information (Qatinued)

Company Date of Incorporation Vessel Name gﬁﬁtr TEU
Speedcarrier (No. 8) Cory December 6, 200  Hyundai Bridge 199¢ 2,20
Bayview Shipping Inc. March 22, 200¢ Zim Rio Grande 200¢ 4,25:
Channelview Marine Inc March 22, 200t Zim Sao Paol 200¢ 4,25¢
Balticsea Marine Inc March 22, 200¢ Zim Kingston 200¢ 4,25:
Continent Marine Inc. March 22, 200t Zim Monaco 200¢ 4,25¢
Medsea Marine Inc May 8, 200€ Zim Dalian 200¢ 4,25:
Blacksea Marine Inc May 8, 200€ Zim Luanda 200¢ 4,25:
Boxcarrier (No. 1) Corp June 27, 200 CMA CGM Moliere(1) 200¢ 6,50(
Boxcarrier (No. 2) Corp June 27, 200 CMA CGM Musset(1 201C 6,50(
Boxcarrier (No. 3) Corp June 27, 200 CMA CGM Nerval(1) 201C 6,50(
Boxcarrier (No. 4) Corp June 27, 200 CMA CGM Rabelais(1  201C 6,50(
Boxcarrier (No. 5) Corp June 27, 200 CMA CGM Racine(1 201C 6,50(
Expresscarrier (No. 1) Cory March 5, 200’ YM Mandate 201C 6,50(
Expresscarrier (No. 2) Cory March 5, 200 YM Maturity 201C 6,50(
CellContainer (No. 1) Corp March 23, 200° Hanjin Buenos Aire: 201C 3,40C
CellContainer (No. 2) Corp March 23, 200° Hanjin Santot 201C 3,40(
CellContainer (No. 3) Corp March 23, 200° Hanjin Versailles 201C 3,40(
Vessels under construction

CellContainer (No. 4) Corp March 23, 200° Hanjin Algeciras(3 2011 3,40(
CellContainer (No. 5) Corp March 23, 200° Hull No. N-223 2011 3,40
Teucarrier (No. 1) Corp January 31, 200 Hull No. Z00001 2011 8,53(
Teucarrier (No. 2) Corp January 31, 200 Hull No. Z00002 2011 8,53(
Teucarrier (No. 3) Corp January 31, 200 Hull No. Z00003 2011 8,53(
Teucarrier (No. 4) Corp January 31, 200 Hull No. Z00004 2011 8,53(
Teucarrier (No. 5) Corp September 17, 20C Hull No. H1022A 2011 8,53(
Cellcontainer (No. 6) Corp October 31, 200 Hanjin Germany(3 2011 10,10(
Cellcontainer (No. 7) Corp October 31, 200 Hull No. $-462 2011 10,10(
Cellcontainer (No.8) Corp October 31, 200 Hull No. $-463 2011 10,10(
Megacarrier (No. 1) Corp September 10, 20C Hull No. $-456 201z 12,60(
Megacarrier (No. 2) Corp September 10, 20C Hull No. $-457 201z 12,60(
Megacarrier (No. 3) Corp September 10, 20C Hull No. $-458 201z 12,60(
Megacarrier (No. 4) Corp September 10, 20C Hull No. S-459 201z  12,60(
Megacarrier (No. 5) Corp September 10, 20C Hull No. $-460 201z 12,60(

(1)  Vessel subject to charterer's option to purchassevedter first eight years of time charter term$@8.0 million.
2) Estimated completion year.

?3) During the first months of 2011, the Company tookveey of the vessel.
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DANAOS CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
2. Significant Accounting Policies

Principles of Consolidation: The accompanying consolidated financial statemeepresent the consolidation of the accounts@ompany and its wholly-owned
subsidiaries. The subsidiaries are fully consoéiddtom the date on which control is transferreth®Company.

The Company also consolidates entitiesahatetermined to be variable interest entitiededimed in the accounting guidance, if it deteresitthat it is the primary
beneficiary. A variable interest entity is defineddaalegal entity where either (a) equity interedtirs as a group lack the characteristics of &rabhing financial interest,
including decision making ability and an interesthie entity's residual risks and rewards, or (b)auity holders have not provided sufficient egintestment to permit tt
entity to finance its activities without additiorsmlbordinated financial support, or (c) the votiights of some investors are not proportional tartbbligations to absorb the
expected losses of the entity, their rights to inecthe expected residual returns of the entibhath and substantially all of the entity's actesteither involve or are
conducted on behalf of an investor that has digptamately few voting rights. Refer to Note 13, Lehigrm Debt, which describes the arrangement undesrtft facility
with ABN Amro, Lloyds TSB and National Bank of Greece.

Inter-company transaction balances andalizexl gains/(losses) on transactions betweendhgpanies are eliminated.

Where necessary, comparative figures haea beclassified to conform with changes in prest@nt in the current year. For the year ended Deeerdb, 2008, the
Company reclassified an amount of $(3.0) millioritsfrealized (losses)/gains on interest rate svraps "Interest expense" to "Loss on fair value efidatives".

Use of Estimates: The preparation of consolidated financial steets in conformity with the U.S. GAAP requires manageinio make estimates and assumptions
that affect the reported amounts of assets anditie® and disclosure of contingent assets arllitges as of the dates of the financial stateraemtd the reported amounts
revenues and expenses during the reporting pel@musn ongoing basis, management evaluates the estimatgadgments, including those related to future dofddates
the selection of useful lives for tangible assexpected future cash flows from long-lived assesutgport impairment tests, provisions necessargdoounts receivables,
provisions for legal disputes, and contingencieanbjement bases its estimates and judgments oni¢asexperience and on various other factorsanatbelieved to be
reasonable under the circumstances, the resultbioh form the basis for making judgments aboutdheying values of assets and liabilities thatravereadily apparent
from other sources. Actual results could differ frimse estimates under different assumptions acdfuditions.

Other Comprehensive Income/(Loss):The Company follows the provisions of the actmgnguidance for other comprehensive income/(loskjch requires
separate presentation of certain transactions, wdrielecorded directly as components of stockhslégyuity.

Foreign Currency Translation: The functional currency of the Company is th8.UWlollar. The Company engages in worldwide commedttea variety of entities.
Although, its operations may expose it to certairelg of foreign currency risk, its transactions predominantly U.S. dollar denominated. Additiopathe Company's
wholly-owned vessel subsidiaries transacted a noraimalunt of their operations in Euros; however, sthe subsidiaries' primary cash flows are U.S. da&nominated.
Transactions in currencies other than the functionaency are translated at the
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DANAOS CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

2. Significant Accounting Policies (Continued)

exchange rate in effect at the date of each tréinsa®ifferences in exchange rates during the gkbietween the date a transaction denominated iregfocurrency is
consummated and the date on which it is eitheresktit translated, are recognized in the statenfesgerations. The foreign currency exchange gdosgés) recognized in
the accompanying consolidated statements of indomeach of the years ended December 31, 2010, 2092008 were $(0.1) million, $(1.6) million and &Pmillion,
respectively.

Cash and Cash Equivalents: Cash and cash equivalents consist of interssiihg call deposits, where the Company has instzg#ss to its funds and withdrawals
and deposits can be made at any time, as well @sd@posits with original maturities of three momihgéess which are not restricted for use or withdida Cash and cash
equivalents of $229.8 million as of December 31,®@December 31, 2009: $122.1 million) compriseshdaalances and short term deposits, of which sttt time
deposits were $190.8 million as of December 31, 201D$82.6 million as of December 31, 2009.

Restricted Cash: Cash restricted accounts include retentionraatticted deposit accounts. Certain of the Comsdogn agreements require the Company to deposit
one-third of quarterly and one-sixth of the semiual principal installments and interest instals, respectively, due on the outstanding loaartzal monthly in a retentic
account. On the rollover settlement date, bothgied and interest are paid from the retention antoRefer to Note 3, Restricted Cash.

Accounts Receivable, Net: The amount shown as Accounts Receivable, negcit balance sheet date includes estimated rées¥em charterers for hire and
demurrage billings, net of a provision for doubtiigtounts. At each balance sheet date, all potigntiatollectible accounts are assessed individudalyurposes of
determining the appropriate provision for doubtfatounts based on the Company's history of write-té#fel of past due accounts based on the conglaetrm of the
receivables and its relationships with and econataitus of its customers. Bad debts are writternatiie period in which they are identified.

Insurance Claims: Insurance claims represent the claimable exqemet of deductibles, which are expected to bevered from insurance companies. Any costs to
complete the claims are included in accrued liédli The Company accounts for the cost of possitithtional call amounts under its insurance areaments in accordance
with the accounting guidance for contingencies basethe Company's historical experience and thepshg industry practices. Insurance claims areuiet! in the
consolidated balance sheet line item "Other cumesets".

Prepaid Expenses and Inventories: Prepaid expenses consist mainly of insuranpereses, and inventories consist of bunkers, lubtscand provisions remaining on
board the vessels at each period end, which aredauthe lower of cost or market value as deterthirsgng the weighted average method. Costs of §zate are expens
as incurred.

Financing Costs: Fees incurred for obtaining new loans and Idhashave been modified are deferred and amortizedthe loans' respective repayment periods
using the effective interest rate method. Thesegelssare included in the consolidated balance dinesitem "Deferred Charges". The amortization exgeeassociated with
deferred financing fees is included in "Other firaifexpense)/income, net" on the Statement of Income
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DANAOS CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
2. Significant Accounting Policies (Continued)

Fixed Assets: Fixed assets consist of vessels. Vessels dezlsticost, less accumulated depreciation. Thieofagssels consists of the contract purchase
any material expenses incurred upon acquisitiopr@vements and delivery expenses). Subsequent éxpers for conversions and major improvementsaise capitalize:
when they appreciably extend the life, increaseetivaing capacity or improve the efficiency or safeftthe vessels. Otherwise, these expenditurestenged to expense as
incurred. Financing costs incurred during the caresion period of the vessels are included in viessest.

Vessels acquired in the secondhand markedte@ated as a business combination to the etttensuch acquisitions include continuing operatiand business
characteristics such as management agreementyaapland customer base. Otherwise, these aredteesafrirchase of assets. Where the Company idandifiy
intangible assets or liabilities associated withabguisition of a vessel purchased in the secortihaarket, the Company records all identified tategénd intangible assets
or liabilities at fair value. Fair value is detemad by reference to market data and the discowartexint of expected future cash flows. The Compasyakbgquired certain
vessels in the secondhand market, all of which wensidered to be acquisitions of assets.

Depreciation: The cost of the Company's vessels is deprec@ie straight-line basis over the vessels' reimgueconomic useful lives after considering the
estimated residual value (refer to Note 4, Fixed fssset). Management has estimated the usefubfifee Company's vessels to be 30 years from thelyailt.

Accounting for Special Survey and Drydocki@psts: The Company follows the accounting guidancefanned major maintenance activities. Drydockind an
special survey costs include planned major maimemand overhaul activities for ongoing certifioatincluding the inspection, refurbishment andaepment of steel,
engine components, electrical, pipes and valvaspérer parts of the vessel. The Company followsd#ferral method of accounting for special survey drydocking
costs, whereby actual costs incurred are defemddaenortized on a straiglite basis over the period until the next schedslenrey, which is two and a half years. If spe
survey or drydocking is performed prior to the sliled date, the remaining unamortized balancesrarediately written off.

The amortization periods reflect the estedauseful economic life of the deferred charge ciis the period between each special survey ayabdking.

Costs incurred during the drydocking pemelditing to routine repairs and maintenance apersed. The unamortized portion of special survelydrydocking costs fi
vessels sold is included as part of the carryinguarhof the vessel in determining the gain/(loss}kale of the vessel.

Impairment of Long-lived Assets: The accounting guidance for impairment addiefisancial accounting and reporting for the impegnt or disposal of long-lived
assets. The standard requires that long-lived saaset certain identifiable intangibles held anddusiedisposed of by an entity be reviewed for impaint whenever events
or changes in circumstances indicate that the iceygmount of the assets may not be recoverabtke lfuture net cash flows are less than the cagyatue of the asset, an
impairment loss is recorded equal to the differdmemveen the asset's carrying value and fair value.

On March 31, 2010, the Company expecteghter into an agreement with Hanjin Heavy Indusg&i€onstruction Co. Ltd. to cancel three 6,500 TE&wbuilding
containerships, thelN
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DANAOS CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

2. Significant Accounting Policies (Continued)

N-216, theHN N-217and theHN N-218, initially expected to be delivered in the firgtihof 2012, and recorded an impairment loss of $illion consisting of cash
advances of $64.35 million paid to the shipyard $nd.6 million of interest capitalized and otheegelivery capital expenditures paid in relatiorthte construction of the
respective newbuildings. On May 25, 2010, the Comsigryed the cancellation agreement.

As of December 31, 2010, the Company catedithat events and circumstances triggered tis¢egxie of potential impairment of its long-livedets. These indicators
included a significant decline in the Company'sktorice, volatility in the spot market and vesselarket values, as well as the potential impacttireent marketplace mi
have on its future operations. As a result, the Comperformed an impairment assessment of the Caytpng-lived assets by comparing the undiscaliptejected net
operating cash flows for each vessel to its carryeige. The Company's strategy is to charter isseks under multi-year, fixed rate period chatiat tange from one to
18 years for vessels in its current fleet andatstacted vessels, providing the Company with catédastable cash flows. The significant factors asglmptions the
Company used in its undiscounted projected netatiper cash flow analysis included, among othersraip®y revenues, off-hire revenues, drydocking ssosperating
expenses and management fees estimates. Revenogptess were based on contracted time charter uatés the end of life of the current contract ale vessel, as well
as, historical average time charter rates for ¢eaining life of the vessel after the completioriref current contract. In addition, the Companydusenual operating
expenses escalation factor and estimations of std@nd unscheduled off-hire revenues based ¢orical experience. All estimates used and assumgtinade were in
accordance with the Company's internal budgets atarital experience of the shipping industry.

The Company's assessment concluded thatveteof the impairment analysis was not requiredl mm impairment of vessels existed as of Decembge2@®0, as the
undiscounted projected net operating cash flowvessel exceeded the carrying value of each vestedr(that the impairment loss recognized as ofck&, 2010,
following the cancellation of three newbuildings,déscussed above).

Pension and Retirement Benefit Obligationse®: The crew on board the companies' vessels sersgch capacity under short-term contracts (usugilijo seven
months) and accordingly, the vessel-owning compaariesot liable for any pension or post retirenentefits.

Accounting for Revenue and Expenses:Revenues from time chartering of vessels atewatted for as operating leases and are thus remsshon a straight line basis
as the average revenue over the rental periodscbf charter agreements, as service is performeglCBmpany earns revenue from bareboat and timéechaBareboat and
time charters involve placing a vessel at the enars' disposal for a period of time during whicé dharterer uses the vessel in return for the payofe specified daily
hire rate. Under a time charter, the daily hire iatludes the crew, lubricants, insurance, spardstores. Under a bareboat charter, the chareepovided only with the
vessel.

General and administrative expenses:General and administrative expenses include geanant fees paid to the vessels' manager (reféot® 14, Related Party
Transactions), audit fees, legal fees, board renatine, executive officers compensation, direc@®fficers insurance and stock exchange fees.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
2. Significant Accounting Policies (Continued)

Repairs and Maintenance: All repair and maintenance expenses are chageihst income when incurred and are included $§seleoperating expenses in the
accompanying consolidated statements of income.

Dividends: Dividends are recorded in the Company's findrsteiements in the period in which they are decldry the Company's board of directors.

Segment Reporting: The Company reports financial information awnéleates its operations by total charter revenfitBough revenue can be identified for differ:
types of charters, management does not identifgmsgs, profitability or other financial informatifor different charters. As a result, managememnduiding the chief
operating decision maker, reviews operating resalsly by revenue per day and operating resultsefleet, and thus the Company has determinedtthas only one
operating and reportable segment.

Derivative Instruments: The Company enters into interest rate swap aotstiand forward exchange rate contracts to cezaeomic hedges for its interest rate risks
and its exposure to currency exchange risk onicefiteeign currency receivables. When such denrestido not qualify for hedge accounting, the Corggaesents these
financial instruments at their fair value, and mguiaes the fair value changes therefrom in theeStant of Income. When the derivatives do qualifytfedge accounting,
depending upon the nature of the hedge, changés iiair value of derivatives are either offsetingathe fair value of assets, liabilities or fimmmmitments through
income, or recognized in other comprehensive iné@oss) (effective portion) and are reclassifieg&wnings when the hedged transaction is refleatedinings. If the
probability that the forecasted transaction wilt oocur, the ineffective portion of a derivativetgange in fair value is immediately recognizednicoime.

At the inception of the transaction, thex@@any documents the relationship between hedgiriguments and hedged items, as well as its risk gemant objective ar
the strategy for undertaking various hedging traetisas. The Company also documents its assessbahtat the hedge inception and on an ongoing bafsighether the
derivative financial instruments that are usededding transactions are highly effective in offigettchanges in fair values or cash flows of hedtgus.

The Company shall discontinue hedge ac@ogiprospectively for an existing hedge if the dative expires or is sold, terminated or exercisedhe Company
removes the designation of the hedge. The Compayyaiect to designate prospectively a new hedgtagionship with a different hedging instrument erdksignate the
derivative and re-designate it as a hedge of anettosure or designate an existing exposure mviqusly designated as a hedge. In the case offafttaw hedge, the net
gain or loss through the effective date of thecmstiabove will remain in Other Comprehensive Incomi# the hedged item will impact earnings.

The Company's forward exchange contractgexkpr were early terminated and cash settled wi2iGi08.
The Company does not use financial instntsiéor trading or other speculative purposes.

Earnings/(Loss) Per Share: The Company has presented net income/(lossghaee for all periods presented based on the wezlghterage number of outstanding
shares of common stock of Danaos
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2. Significant Accounting Policies (Continued)

Corporation at the reported periods. There areilntivce or potentially dilutive securities, accondiy there is no difference between basic and dilutt income per share.

Equity Compensation Plan: The Company has adopted an equity compensaéon(the "Plan"), which is generally administergdie compensation committee of
the Board of Directors. The Plan allows the plan iaiBtrator to grant awards of shares of common stwake right to receive or purchase shares of comstock to
employees, directors or other persons or entitiegiging significant services to the Company orsithsidiaries. The actual terms of an award willetermined by the plan
administrator and set forth in written award agreemeéth the participant. Any options granted undex FHan will be accounted for in accordance withabeounting
guidance for share-based compensation arrangements.

The aggregate number of shares of commamk $br which awards may be granted under the Pdanat exceed 6% of the number of shares of comtook ssued
and outstanding at the time any award is granted rdsvaade under the Plan that have been forfeitetatled or have expired, will not be treated agritpbeen granted
for purposes of the preceding sentence. Unlesswiteset forth in an award agreement, any awardganding under the Plan will vest immediately updnhange of
control", as defined in the Plan. The Plan will an&dically terminate ten years after it has beentmexently approved by the Company's stockholdessdate, no stock
options have been issued under this plan.

As of April 18, 2008, the Company estal#dlthe Directors Share Payment Plan ("Directors"Plamder the Plan. The purpose of the Directors do provide a
means of payment of all or a portion of compensapiayable to directors of the Company in the foff@empany's Common Stock. Each member of the BoRirectors
of the Company may participate in the Directors PRursuant to the terms of the Directors Plan, Damsanay elect to receive in Common Stock all oodipn of their
compensation. On the last business day of eacliegjutire rights of common stock are credited tdhddicector's Share Payment Account. Following Decer8list of each
year, the Company will deliver to each Director thenber of shares represented by the rights crettitdueir Share Payment Account during the precedatgndar year.
Refer to Note 21, Stock Based Compensation.

As of April 18, 2008, the Board of Direct@sd the Compensation Committee approved the Coyfgahility to provide, from time to time, incenticompensation to
the employees of Danaos Shipping Company Limited (Manager"), in form of free shares of the Conysgnommon stock under the Plan. Prior approveddsiired by th
Compensation Committee and the Board of Directdng. flan was effective since December 31, 2008. Botga the terms of the plan, employees of the ianaay
receive (from time to time) shares of Company's mam stock as additional compensation for theirisesvoffered during the preceding period. The steitkhave no
vesting period and the employee will own the staoknediately after grant. The total amount of starke granted to employees of the Manager will tkeaCompany's
Board of Directors' discretion only and there willixecontractual obligation for any stock to be ¢edras part of the employees' compensation padkéggaure periods.
Refer to Note 21, Stock Based Compensation.
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2. Significant Accounting Policies (Continued)
Recent Accounting Pronouncements:
Fair Value

In January 2010, the FASB issued amendediatds requiring additional fair value disclosuifidse amended standards require disclosures affeianin and out of
Levels 1 and 2 of the fair value hierarchy, as wslfequiring gross basis disclosures for purchasdss, issuances and settlements within the L3ketonciliation.
Additionally, the update clarifies the requirememtietermine the level of disaggregation for falueameasurement disclosures and to disclose vatutgthniques and
inputs used for both recurring and nonrecurring¥alue measurements in either Level 2 or Levall new guidance was effective in the first quaofe2010, except for
the disclosures related to purchases, sales, isswzm settlements, which will be effective for theany beginning in the first quarter of 2011. Hdeption of the new
standard, as applicable, did not have, or are xpeeted to have, a significant impact on the Comsaconsolidated financial statements.

Determining the Primary Beneficiary of a Variable Imgst Entity

In June 2009, the FASB issued new guidanneeraing the determination of the primary beneficiaf a variable interest entity ("VIE"). This newigance amends
current U.S. GAAP by: requiring ongoing reassessmanisether an enterprise is the primary beneficadrg VIE; amending the quantitative approach presip required
for determining the primary beneficiary of the Viapdifying the guidance used to determine whetheardity is a VIE; adding an additional reconsidenativent
(e.g. troubled debt restructurings) for determinittether an entity is a VIE; and requiring enhardisdlosures regarding an entity's involvement with&.

This new guidance was effective for the @any beginning in its first quarter of fiscal 20The adoption of the new standard did not have gragnhon the Company's
consolidated financial statements.

Transfers of Financial Assets

In June 2009, the FASB issued new guidanneeraing the transfer of financial assets. Thiglgnce amends the criteria for a transfer of a firdasset to be
accounted for as a sale, creates more stringeuditas for reporting a transfer of a portion dirsancial asset as a sale, changes the initial aneaent of a transferor's
interest in transferred financial assets, elimisate qualifying special-purpose entity concept pravides for new disclosures. This new guidance effestive for the
Company for transfers of financial assets beginmings first quarter of fiscal 2010. The adoptioithe new standard did not have an impact on thapamy's consolidated
financial statements.

Subsequent Events

In February 2010, the FASB issued amendedbgce on subsequent events. SEC filers are mefaequired to disclose the date through whicheylsnt events have
been evaluated in originally issued and revisedrfaial statements.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

3. Restricted Cash

Restricted cash comprised the followinatember 31 (in thousands):

2010 2009
Retention $ 29071 $ 2,90¢
Restricted deposit — 195,56¢

Total $ 2,907 $ 198,47:

Restricted deposits as of December 31, 20@December 31, 2010, were analyzed as follows:

1.

An amount of $21.19 million was on deposit with AegBaittic Bank at December 31, 2009 and acted asteddlatowards an issued performance guarantee
guaranteeing certain progress payments of newbgsdiay HSH Nordbank, which as of December 31, 2008dsab $84.75 million. The restricted cash
amount was reduced so that at all times it reprede2f% of the outstanding guaranteed amount andeaiugtions were reported as financing cash inflow.
The restricted cash was released in 2010 as thss#linents were paid, and the restricted cash wageedto zero at December 31, 2010. The $21.9m was
reported as a financing cash inflow in 2010.

An amount of $2.35 million was on deposit with RoyahR of Scotland at December 31, 2009 and actedliaseral towards an issued performance guar:
guaranteeing certain progress payments of newbg#diy Royal Bank of Scotland, which as of Decembe2809 stood at $11.75 million. The restricted
cash amount was reduced so that at all times iesepted 20% of the outstanding guaranteed amodrargnreductions were reported as financing cash
inflow. The restricted cash was released in 201thase installments were paid and the restrictstl ezas reduced to zero at December 31, 2010. TRB&1H2
was reported as a financing cash inflow in 2010.

An amount of $172.03 million was on deposit with Rdyank of Scotland at December 31, 2009. In 2088,Gompany entered into a new credit facility of
$253.2 million with ABN Amro-Lloyds TSB-National Bank @reece, which was secured by four vessels that teaibpsly been collateral for the Royal
Bank of Scotland credit facility. In exchange feteasing the vessel collateral, the Company agsétbcthe Royal Bank of Scotland to provide new daltal
in the form of a restricted cash account, whichGoenpany funded using the proceeds from the ABN Aloyds TSB-National Bank of Greece credit
facility and which was reflected as a financing castflow in 2008. Through April, 2010, the restricteash was held to be used for vessel installment
payments for certain vessels being financed byetelving credit facility that the Company had wiRloyal Bank of Scotland. The funds in the restdatash
account were released gradually as progress paytoesitgpyards for the specific newbuildings becatne and payable. The gradual release of the resiric
cash was reported as a financing cash inflow andeflaéed vessel installment payments funded frostricted cash released were reflected as investisly ¢
outflows. On April 14, 2010, the Company signed a &rppntal agreement with the Royal Bank of Scotlamdkn which the remaining balance of the
restricted cash of $169.9 million was released tgpuin a financing cash inflow and used for the ietiate prepayment of the $700.0 million senior heng
credit facility, which was reported as a financinglcautflow.
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3. Restricted Cash (Continued)

The Company was also required to maintaghof $2.9 million as of December 31, 2010 and 268pectively, in a retention bank account asaterél for the
upcoming scheduled debt payments of its KEXIM and KEXABIN Amro credit facilities.

The Company recorded current restricteth 0d$2.9 million and $154.1 million as of DecemB&; 2010 and 2009, respectively. In addition,Gleenpany recorded
non-current restricted cash of nil and $44.4 millas of December 31, 2010 and 2009, respectively.

4. Fixed Assets, Net

Vessels' cost, accumulated depreciationchadges thereto were as follows (in thousands):

Vessel Accumulated Net Book

Cost Depreciation Value
As of January 1, 200¢ $ 1,566,990 $ (227,35) $ 1,339,64!
Additions 295,02( (60,906 234,11
As of December 31, 200 $ 1,862,010 $ (288,259 $ 1,573,75!
Additions 778,83¢ (77,045 701,79
Disposals (12,727 9,651 (2,070
As of December 31, 201 $ 2,629,13 $ (355,65) $ 2,273,48:

i. On January 2, 2009, the Company took delivery adwa-huilding 4,253 TEU vessel, t@@m Monacg, for a contract price of $63.8 million. The vesiseime
chartered out for 12 years to one of the world'fomimer companies.

ii. On March 31, 2009, the Company took delivery of w-beiilding 4,253 TEU vessel, tt#m Dalian, for a contract price of $63.8 million. The vesiseime
chartered out for 12 years to one of the world'fomiamer companies.

iii. On June 26, 2009, the Company took delivery of a-beilding 4,253 TEU vessel, tiEm Luanda, for a contract price of $63.8 million. The vesiseime
chartered out for 12 years to one of the world'pomiamer companies.

iv. On September 28, 2009, the Company took delivesyredw-building 6,500 TEU vessel, taA CGM Moliere, for a contract price of $91.5 million. The
vessel is time chartered out for 12 years to orte@fvorld's major liner companies.

V. On January 22, 2010, the Company sold the MSC Eaglentainer built in 1978 with 1,704 TEU for grgssceeds of $4.6 million, following its agreem
in December 2009 to sell the vessel to an unreldied party upon the termination of its time charteJanuary 2010. As security for the executiothef
agreement, the Company had received an advanceepayi50% of the sale consideration in 2009. Thenfany realized a net gain on this sale of
$1.9 million.

Vi. On March 12, 2010, the Company took delivery of w-beilding 6,500 TEU vessel, the CMA CGM Musset, &ocontract price of $91.5 million. The vessel
is time chartered out for 12 years to one of theldt®major liner companies.
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4. Fixed Assets, Net (Continued)

Vii.

viii.

Xi.

Xii.

xiii.

Xiv.

On May 17, 2010, the Company took delivery of thevmeilding 6,500 TEU vessel, the CMA CGM Nerval, focantract price of $91.5 million. The vessel
has been deployed on a 12-year time charter wighobithe world's major liner companies.

On May 19, 2010, the Company took delivery of the/mdilding 6,500 TEU vessel, the YM Mandate, for a cacit price of $99.0 million. The vessel has t
deployed on a 18-year bareboat charter with onleeofvorld's major liner companies.

On May 27, 2010, the Company took delivery of the/mailding 3,400 TEU vessel, the Hanjin Buenos Aires a@aontract price of $55.9 million. The vessel
has been deployed on a 10-year time charter wighobithe world's major liner companies.

On July 2, 2010, the Company took delivery of themgilding 6,500 TEU vessel, the CMA CGM Rabelais,daontract price of $91.5 million. The vessel
has been deployed on a 12-year time charter wighobithe world's major liner companies.

On July 6, 2010, the Company took delivery of theimgilding 3,400 TEU vessel, the Hanjin Santos, fopatract price of $55.9 million. The vessel hasrbe
deployed on a 10-year time charter with one ofbed's major liner companies.

On August 16, 2010, the Company took delivery ofrteerbuilding 6,500 TEU vessel, tiMA CGM Racine for a contract price of $91.5 million. The ves
has been deployed on a 12-year time charter wighobithe world's major liner companies.

On August 18, 2010, the Company took delivery ofrteerbuilding 6,500 TEU vessel, thé Maturity, for a contract price of $99.0 million. The vesisas
been deployed on a 18-year bareboat charter wigtobthe world's major liner companies.

On October 11, 2010, the Company took delivery ofabuilding 3,400 TEU vessel, thianjin Versailles, for a contract price of $55.9 million. The vessel
has been deployed on a 10-year time charter wighobithe world's major liner companies.

The residual value (estimated scrap valdleeaend of the vessels' useful lives) of thetfleas estimated at $276.6 million as of Decembe810 and $222.3 million
as of December 31, 2009. The Company has calcula¢eesidual value of the vessels taking into aersition the 10 year average and the five yeamageeof the scrap.
The Company has applied uniformly the scrap vafu&300 per ton for all vessels. The Company beeahat $300 per ton is a reasonable estimate ofefisicrap prices,
taking into consideration the cyclicality of thetua of future demand for scrap steel. AlthoughGeenpany believes that the assumptions used tordisieithe scrap rate
are reasonable and appropriate, such assumptiemsgily subjective, in part, because of the cytliwature of future demand for scrap steel.

The contract price of newbuilding vesseldissussed above, excludes any items capitalizadglthe construction period, such as interest rgpeand other predelive
expenses, which increase the total cost of eactel/escorded upon delivery under "Fixed Assets) inghe Consolidated Balance Sheets.
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5. Advances for Vessels under Construction

a) Advances for vessels under constraatiere as follows at December 31 (in thousands):

2010 2009

Advance payments for vess: $ 354,110 $ 501,54«
Progress payments for vess 484,14: 612,64!
Capitalized interes 66,16 79,89¢
Total $ 904,42: $ 1,194,08:

The Company entered into four newbuildingteacts on March 2, 2007, with China Shipbuildifrgding Company, Limited for four 6,800 TEU congiships (the
HN 200001, theHN Z00002the HN Z00003and theHN Z00004). The contract price of each vessel is $92.5 mnillibhe Company had paid an advance of $248.6 mijllio
as of December 31, 2010, in relation to these cotstr®n July 12, 2007, the Company agreed with C8hipbuilding Trading Company Limited for the updjrag of its
earlier order for four 6,800 TEU containership$aor 8,530 TEU vessels. The contract price of eadsel is $113.0 million. These vessels will bdttayi the Shanghai
Jiangnan Changxing Heavy Industry Company Limitedi @are expected to be delivered to the Company ¢fimout 2011. The Company has arranged to chartse the
containerships under 12-year charters with a majer company upon delivery of each vessel.

The Company entered into five newbuildingtcacts on March 16, 2007, with Hanjin Heavy Indust&eConstruction Co, Ltd for five 6,500 TEU contaisigips (the
YM Mandate theYM Maturity,the HN N-216,theHN N-217and theHN N-218). The contract price of each vessel was $99.0anillTheYM Mandateand theYM Maturity
were delivered to the Company during 2010. The Cawpparanged for 18-year bareboat charters for thiessels with a major liner company upon delivery May 25,
2010, the Company came to an agreement with HargawviA Industries & Construction Co. Ltd. to canbe three 6,500 TEU newbuilding containerships HheN-216,
theHN N-217and theHN N-218. The Company has agreed to forfeit cash advarfc®4035 million paid to the shipyard, as well asl&/million of interest capitalized and
other predelivery capital expenditures in relatiothe construction of the respective newbuildirRgster to Note 24, Impairment Loss.

The Company entered into newbuilding carig@n April 5, 2007, with Hanjin Heavy Industries &i@truction Co, Ltd for two 3,400 TEU containergh{theHN N-
222and theHN N-223). The contract price of each vessel is $55.9 millibhe Company had paid an advance of $55.9 mjlasrof December 31, 2010, in relation to these
contracts. The vessels are expected to be deliverde Company during the first quarter of 201h.April 11, 2007, the Company arranged for 10 yéeariers for these
vessels with a major liner company upon delivergath vessel.

On September 19, 2007, the Company exteitslstiipbuilding contracts with China Shipbuildifigading Company Limited to include one more 8,58UIvessel,
bringing the total number to five vessels. The Camphad paid an advance of $70.5 million, as ofdbezer 31, 2010, in relation to this contract. AlefiPost Panamax
containerships will be built by the Shanghai Jiamg@hangxing Heavy Industry Company Limited andesygected to be delivered throughout 2011. The Goyjhas also
arranged with a major liner company to charterhadse vessels for 12 years each upon delivery ofabsels.
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5. Advances for Vessels under Construction (Continugd

The Company entered into newbuilding carig®n September 28, 2007, with Hyundai Samho Headwystries Co. Limited for five 12,600 TEU contairfeps (the
HN $456, theHN S-457the HN S-458the HN S-45%nd theHN S-460). The contract price of each vessel is $166.9 onilliThe Company had paid an advance of
$249.2 million, as of December 31, 2010, in relatio these contracts. The vessels are expectesldellvered to the Company throughout the first b82012. The
Company has arranged to charter each of theseicerghips under 12-year charters with a major lownpany upon delivery of each vessel.

The Company entered into newbuilding caris@n November 9, 2007, with Hyundai Samho Heavydtrits Co. Limited for three 10,100 TEU containgushithe
HN $461, theHN S-462and theHN S-463). The contract price of each vessel is $145.2 onilliThe Company had paid an advance of $196.1omjlas of December 31,
2010, in relation to these contracts. The vesgelgegpected to be delivered to the Company duheditst half of 2011. The Company has arrangechtoter each of these

containerships under 12-year charters with a majer company upon delivery of each vessel.

b) Advances for vessels under conswactind transfers to vessels' cost as of Decemb@030, and 2009 were as follows (in thousands):

6. Deferred Charges, Net

As of January 1, 200¢
Additions
Transfer to vessels' cc

As of December 31, 200
Additions
Impairment los:

Write-off of accrued progress payments and capidlinterest tc

shipyards of newbuildings cancell
Transfer to vessels' cc

As of December 31, 201

Deferred charges consisted of the followfinghousands):

As of January 1, 200¢
Additions
Written off amounts
Amortization

As of December 31, 200
Additions
Written off amounts
Amortization

As of December 31, 201

1,067,82!

420,98

(294,72)

577,99¢

(71,509)

(15,396

(780,759

$ 904,42:
Drydocking and Finance Total
Special Survey and Other Deferred
Costs Costs Charges

$ 10,44: $ 5,656 $ 16,09¢

7,25¢ 6,82: 14,08!

— (412) (412)

(8,29 (889 (9,189

$ 9,40¢ $ 11,177 $ 20,58:¢

3,12z 10,92¢ 14,04¢

(89) (1,089 (1,179

(7,426) (1,340 (8,766

$ 5,01: $ 19,67¢ $ 24,69:
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6. Deferred Charges, Net (Continued)

The Company follows the deferral metho@afounting for drydocking and special survey costccordance with accounting guidance for plannagbnmaintenance
activities. Furthermore, when a vessel is drydodkednore than one reporting period, the respectoss are identified and recorded in the perioghich they were
incurred and not at the conclusion of the drydogkin

7. Other Current Assets

Other current assets consisted of thewallg at December 31 (in thousands):

2010 2009

Insurance claim $ 4537 $ 1,01:

Advances to suppliers and other as 2,991 2,27¢
Total $ 7,52¢ $ 3,28¢

Insurance claims, net of applicable dediesi arising from hull and machinery damage or mithgured risks, are expected to be fully collected
8. Other Non-current Assets

Other non-current assets consisted ofdhewing at December 31 (in thousands):

2010 2009

Fair value of swap $ 4,468 $ 3,76z

Other asset 15,23¢ 5,622
Total $ 19,70¢ $ 9,38¢

On October 30, 2009, the Company agreedavithof its charterers, Zim Integrated Shipping Bews/Ltd. ("ZIM"), revisions to charterparties f&iK of its vessels in
operation, which keep the original charter termglate, reducing the cash settlement of each cHaireeby 17.5% which becomes a subsequent paymaoh giibsequent
payment, which accumulates in any financial quarsesatisfied by callable exchange notes (the "CENZENSs will be issued by ZIM once per financiaiagter at a face
value equal to the aggregate amount of such subsegayments from that financial quarter plus arpoen amount (being an amount calculated as if sach subsequent
payment had accrued interest at the rate of 6%mprm.the date when it would have been due undeptlginal charter party until the relevant issa¢edfor the CENSs).

Unless previously converted at the holdgptson into ZIM's common stock (only upon ZIM beaimg a publicly listed company) or redeemed pdstigiior to or in full
in cash, on July 1, 2016, ZIM will redeem the CENthair remaining nominal amount together with th& iBiterest accrued up to that date in cash only.

In this respect, the Company recorded a rexteivable from ZIM in "Other non-current assets$13.7 million and $4.5 million as of December 2010 and 2009,
respectively.

In respect to the fair value of swaps, rédeNote 16b, Financial Instruments—Fair Value lest Rate Swap Hedges.
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9. Accounts Payable

Accounts payable consisted of the follondéttdpecember 31 (in thousands):

2010 2009

Suppliers, repairel $ 12,25] $ 47,61
Insurers, agents, broke 85€ 692
Other creditor: 1,641 1,231
Total $ 14,748 $ 49,54:

As of December 31, 2009, the Company reizegia liability of $20.44 million in relation tdwtee of its newbuilding vessels being built by Hahjeavy Industries &
Construction Co. Ltd., thelN N-216, theHN N-217and theHN N-220, based on the construction stage (steel cuttieg] sutting and keel laying, respectively) as désd
in the agreement with the shipyard. In addition,@eenpany recognized a liability of $16.95 milliasr the newbuilding vessel being built by Shanghanghan Changxing
Heavy Industry Company Ltd., ti¢N Z0003.

As of December 31, 2010, an amount of $8Bon in relation toHN N-220and amount of $16.95 million in relation N Z0003was cash settled. On May 25, 2010,
the Company came to an agreement with Hanjin Headystries & Construction Co. Ltd. to cancel thrgg06 TEU newbuilding containerships, tH&l N-216, theHN N-
217and theHN N-218,and the outstanding amount due of $14.85 millionfaBecember 31, 2009, was forgiven.

10. Accrued Liabilities

Accrued liabilities consisted of the follmg at December 31 (in thousands):

2010 2009

Accrued payrol $ 1,02¢ $ 91z
Accrued interes 16,86¢ 11,34¢
Accrued expense 52,81( 18,83¢
Total $ 70,70: $ 31,09¢

The Company has recorded accrued intef&t®8 million and $10.3 million as of December 3010 and 2009, respectively, in relation to thegimeincrease of its
$700.0 million senior credit facility with Aegean IBa Bank S.A., HSH Nordbank AG and Piraeus Bank ireagnent with the terms and conditions of a commitnhetter
the Company entered into (refer to Note 13, Long¥TBebt), which was cash settled in March 2011.

Accrued expenses mainly consisted of actreelized losses of cash flow interest rate swap$Q: $19.5 million, 2009: $13.6 million), accrueterest to shipyards in
relation to deferred payment of certain progressmants, which will be paid on delivery of the resjpee vessels (2010: $7.1 million, 2009: $0.8 ruitl), restructuring fees
accrued (2010: $17.7 million, 2009: nil) and othecruals related to the operation of the Compdtges (2010: $8.5 million, 2009: $4.4 million). Refto Note 13, Long-
term Debt, for further details on fees related ®@ompany's restructuring agreement.
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11. Other Current and Long-term Liabilities

Other current liabilities consisted of foowing at December 31 (in thousands):

2010 2009
Fair value of swap 129,74  100,06"
Other long-term liabilities consisted oétfollowing at December 31 (in thousands):
2010 2009

Fair value of swap $ 302,16: $ 207,49:

Fair value hedged de — 6,00(

Other lon¢-term liabilities 2,437 1,70¢

Total $ 304,59¢ $ 215,19¢

In respect to the fair value of swaps, rédeNote 16a, Financial Instruments—Cash FlowrbgeRate Swap Hedges.
12. Lease Arrangements
a) Other lease arrangements

During 2004, the Company entered into acstired transaction with third parties affectingrfeessels in its current fleet and two vessels uodestruction whereby
such vessels were acquired by counterparties twahsaction which then time chartered the vesselsst@€ompany for a period of'8 2 years. The Company did not
account for the transactions as sale and leaseslmtause the consideration for the vessels wasdetr the Company's control. Accordingly, the visssentinued to be
recognized in the Company's books along with thereal bank debt used to finance the initial adtjors The Company reduced the cost basis of tlssels and hulls at
inception with the present value of the future daflows amounting to $59.6 million, $32.3 million@®27.3 million for the vessels and for the hukspectively, and
recognized this amount as a receivable in resgabedease arrangements. The receivable balancéeiag reduced by the actual cash inflows ove6théz year term. Thi
discount rates used in the present value calcalatinged from 4.2% to 4.9%, reflecting the GBP ipple interest rate at the time of the inceptibthe transactions. As a
result of a change in U.K. law enacted in 2006, thenfany estimated that the cash benefits initiallyeeted to be derived from this structure would éwalty be paid back
and, accordingly, reinstated the original book asithe acquired vessels, recognized a liabititytiie net proceeds received by the Company réfipperiodic cash
benefits received and recognized an incrementailitigof $12.8 million, which was recorded as afpense. As a result of a restructuring in Octob&72¢he Company no
longer expected to have to pay back any amountsqugy evaluated due to the 2006 change in U.K. Resva result, the Company expected to retain the besefits of
$29.3 million received. Accordingly, the liabilifpr cumulative net periodic distributions receiviadhe form of cash benefits was reversed and dezbas a reduction of tl
book basis of the vessels. In addition, the incraalidiability of $12.8 million, which was recorded axpense in 2006, was reversed and recognizedrimgain 2007. On
March 7, 2008, the Company exercised its rightrtarage the sale of the vessels subject to the cégpdeasing arrangements, resulting in the cessaf the above
structure, to 100% owned subsidiaries of the Compatyrealized an additional cash benefit of $161Bom which was recorded as a further reductionhef book basis of
the vessels.
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12. Lease Arrangements (Continued)
b) Charters-out:

The future minimum revenue, expected tedmed on non-cancelable time charters with irtiéiahs of one year or more consisted of the follovah®ecember 31,
2010 (in thousands):

2011 $ 452,76¢
2012 558,26:
2013 570,59¢
2014 550,64"
2015 547,19:
2016 and thereafte 3,223,95!

Total future revenue $ 5,903,422

Revenues from time charters are not gelyexedeived when a vessel is off-hire, includingdinequired for normal periodic maintenance of tegsel. In arriving at the
minimum future charter revenues, an estimated tiffvire to perform periodic maintenance on eacksethas been deducted, although there is no assutfzat such
estimate will be reflective of the actual off-hirethe future. The off-hire assumptions used retadénly to drydocking and special survey mainteeaterried out
approximately every 2.5 years per vessel and wima last approximately 10 to 15 days.

13. Long-Term Debt

Long-term debt as of December 31, 2010 &9 Zonsisted of the following (in thousands):

As of As of
December 31, Current Long-term December 31, Current Long-term

Lender 2010 portion portion 2009 portion portion
The Royal Bank of Scotlar $ 611,81 $ — $ 611,81: $ 652,64 $ 652,64¢ $ —
HSH Nordbank 35,00( — 35,00( 37,00( 37,00( —
The Expor-Import Bank of Korea ("KEXIM") 60,04¢ 10,36¢ 49,67¢ 70,415 70,41% —
The Expor-Import Bank of Korea & ABN Amr¢ 101,85¢ 11,25( 90,60¢ 113,10¢ 113,10¢ —
Deutsche Ban 180,00( — 180,00( 180,00( 180,00( —
Emporiki Bank of Greec 156,80( — 156,80( 125,70( 125,70( —
HSH Nordbank A(-Aegean Baltic Bar-Piraeus Banl 688,07! — 688,07 675,00( 675,00( —
Credit Suisst 221,10( — 221,10( 121,05( 121,05( —
ABN Amro-Lloyds TSE-National Bank of Greec 253,20( — 253,20( 253,20( 253,20( —
Deutsche Schiffsbar-Credit Suiss-Emporiki Bank of Greec 252,43. — 252,43. 103,55 103,55¢ —
Fair value hedged de 5,20( — 5,20( — — —

Total $ 2,565,520 $ 21,61¢ $2,54390 $ 2,331,67¢ $2,331,67 $ —

All loans discussed above are collaterdlizg first and second preferred mortgages ovevdissels financed, general assignment of all hiigffits, income and
earnings, the assignment of their
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13. Long-Term Debt (Continued)

insurance policies, as well as any proceeds fransébe of mortgaged vessels and the corporatergearaf Danaos Corporation.

Maturities of long-term debt for the yeatbsequent to December 31, 2010 are as followsginsands):

2011 $  21,61¢
2012 21,61¢
2013 65,83
2014 71,35:
2015 79,66¢
2016 and thereafte 2,300,23!

Total long-term debt $ 2,560,32

The maturities of longerm debt for the years subsequent to Decembe2@1) are based on the terms of the Bank Agreemedgr which the Company is not requi
to repay any outstanding principal amounts undeexisting credit facilities, other than the KEXIMdaKEXIM-ABN Amro credit facilities which are not covetdy the
Bank Agreement, until after May 15, 2013; thereafitetil December 31, 2018 it will be required to makmrterly principal payments in fixed amounts asadibed further
below (refer to section "Bank Agreement—Principayfants" of the Note 13, Long-term Debt). In addititre Company is required to make an additional gatrin such
amount that, together with the fixed principal pa&ym equals a certain percentage of its Actual Eaesh Flow for such quarter (as defined below). Bléetabove, includes
only the fixed payments for which the Company hasrgtractual obligation and does not contains atiynases of the future Actual Free Cash Flows thatdgenerate
additional variable amortization. The last payndue on December 31, 2018, will also include the wréimed remaining principal debt balances, as sumbunt will be
determinable following the fixed and variable armmation.

On April 14, 2010, the Company signed a smppntal agreement with the Royal Bank of Scotlanettease the balance of its restricted cash wétb#nk of
$169.9 million and the immediate application oftsamount as prepayment of the $700.0 million ser@eolving credit facility. The amount prepaid puest to this
agreement was available for re-drawing as progragspnts to shipyards for the specific newbuildings.

On August 12, 2010, the Company entereddrgopplemental agreement which amended the ibtatesmargin and the financial covenants of its KEXABN Amro
credit facility. Specifically, the financial covents were aligned with those set forth in the Bankekgent (see below), effective from June 30, 20ddutyh June 30, 2012,
and the interest rate margin was increased bydréeptage points for the same period. The Comparsdt facility with KEXIM contains only a collatak coverage ratio
covenant, with which it was in compliance as of Decein#i, 2010.

On September 27, 2010, the Company entetea financing facility with Hyundai Samho Heavydurstries ("Hyundai Samho") for an amount of $190iomi in
respect of eight of its newbuilding containershipgg built by Hyundai Samho (Hull Nos. S456, S457,&4#59, S460, S461, S462 and S463), in the fordelafyed
payment of a portion of the final installment farch such newbuilding over a period of 4 years, ftbendelivery of the respective vessels, which wéthbinterest at a rate
8% per annum. As of December 31, 2010, none oélttewe vessels were delivered to the Company.
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On February 21, 2011, the Company entereda bank syndicate agreement, arranged by Ckibad led by the Export-Import Bank of China ("CEK), to finance
the newbuilding vesselsjull No. Z00002 Hull No. Z00003andHull No. Z00004 CEXIM will provide the majority of the loan amountjth a syndicate of lenders, with
Citibank acting as an agent, providing the remaimdi¢he loan. The China Export & Credit Insura@eaporation, or Sinosure, has agreed to cover ebeuwf political and
commercial risks associated with the credit facilit

Bank Agreement

On January 24, 2011, the Company entettedhiefinitive agreement, which is referred totesBank Agreement, that superseded, amended aptemgnted the
terms of each of the Company's then-existing crfeditities (other than its credit facilities withBIM and KEXIM-ABN Amro which are not covered therebgnhd
provides for, among other things, revised amoiitimaschedules, maturities, interest rates, findr@genants, events of defaults, guarantee andisepackages and
approximately $425 million of new debt financing.bzct to the terms of the Bank Agreement and tteréneditor agreement (the "Intercreditor Agreemkenthich the
Company entered into with each of the lenders ppatimg under the Bank Agreement to govern the iiahips between the lenders thereunder, under theQ¥edit
Facilities (as described and defined below) anceutite Hyundai Samho Vendor Financing describedvelte lenders participating thereunder will conéiria provide the
Company's then-existing credit facilities (with aeyolving loans converted to term loans) and waieyl existing covenant breaches or defaults urtslexisting credit
facilities as of December 31, 2010 and amends theramts under the existing credit facilities in@dance with the terms of the Bank Agreement. All ébos to the
effectiveness of the Bank Agreement have beerfiggtisncluding definitive documentation for the Hydai Samho Vendor Financing entered into Septembe2®10,
documentation evidencing the cancellation of thmewbuilding agreements entered into in May 2010yento the Sinosure-CEXIM Credit Facility on Febry&1, 2011
and the receipt of $200 million in net proceedsrfrequity issuances, which occurred in August 20d€luiing an investment by the Company's Chief EtieelDfficer.

Interest and Fees

Under the terms of the Bank Agreement, bwimgs under each of the Company's existing credilifies, other than the KEXIM and KEXIM-ABN Amro edit
facilities which are not covered by the Bank Agreetnenil bear interest at an annual interest ratel8OR plus a margin of 1.85%.

The Company is required to make a margjasticient fee payment equal to 1.55 percentage gofrthe applicable balance under our previousigtiglg Aegean
Baltic—HSH Nordbank—Piraeus Bank credit facility, aghted for the period from July 1, 2009 to thestig date under the Bank Agreement of March 4, 26ithe
participating lenders who are party to the HSH Rgcligreement. During the year ended December 3102815.8 million of margin adjustment fees were aedrand
recorded as interest expense in the Statementofrle or capitalized into the cost of the vessetietuonstruction. The remaining fees of $1.8 millwere incurred in 2011
and the total amount of $17.6 million was cash eétth March 2011.

The Company is also required to make a waidgistment payment, in respect of prior waiversioled in 2009 and 2010, (contingent upon the psi the Bank
Agreement) such that each lender under any of tmep@ay's existing credit facilities prior to entntd the Bank Agreement would
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13. Long-Term Debt (Continued)

receive cumulative waiver fees during the precegiegod of 0.2% of its existing financing commitmenthis fee totaled $2.6 million and was paid inuzag 2011, and
will be deferred during the year ending December281,1.

The Company is also required to pay an amemt fee equal to 0.50% of the outstanding comenitsiunder each existing financing arrangemerg1ar5 million in
the aggregate, of which 20% was paid and deferregtie@signing of a commitment letter for the Bank-éd@ment in August 2010, 40% became payable, angaidsin
March 2011 upon satisfaction of the conditiongi® Bank Agreement and the remaining 40% is due aember 31, 2014.

The Company was also required to pay afé&e25% of the total committed amount contempldtgdhe August 6, 2010 commitment letter for the BAgreement for
the period starting from August 6, 2010 up until a4, 2011 (the effective date of the agreemernt)veiti be amended to 0.75% thereafter, which is tediged on cost of
vessels under construction as it relates to undmmitted debt designated for specific newbuildjregel a $4.38 million amendment fee (of which $hfition was paid
in December 2010 and $3.16 million was paid in Jan@ad 1) relating to conditions in respect of theddure CEXIM credit facility. This amendment feeléferred and
will be amortized over the life of the new debt witle interest rate method. Finally, all reasonakfgeases of the lenders, including the fees andresqeeof their financial
and legal advisors, will also be payable by the Camyp

Principal Payments

Under the terms of the Bank Agreement, then@any is not required to repay any outstandingcgal amounts under its existing credit facilifiether than the
KEXIM and KEXIM-ABN Amro credit facilities which are i@overed by the Bank Agreement, until after MaB&h 2013; thereafter will be required to make qubrte
principal payments in fixed amounts, in relatiorthte Company's total debt commitments from the Camyls lenders under the Bank Agreement and New tFadilities,
as specified in the table below:

February 15, May 15, August 15, November 15, December 31 Total

2013 — 19,481,39 21,167,10 21,482,16 — 62,130,66
2014 22,722,97  21,942,53  22,490,23  24,654,04 — 91,809,77
2015 26,736,64 27,021,75 25,541,18  34,059,10 — 113,358,67
2016 30,972,97 36,278,08 32,275,59  43,852,51 — 143,379,16
2017 44,938,59 36,690,79 35,338,30.  31,872,10 — 148,839,79
2018 34,152,01 37,585,30 44,398,65  45,333,61 65,969,27. 227,438,86

Total 786,956,94
* The Company may elect to make the scheduled pagnséotvn in the above table three months earlier.

Furthermore, an additional variable payniersiuch amount that, together with the fixed ppatipayment (as disclosed above), equals 92.5%cufaAFree Cash Flow
for such quarter until the earlier of (x) the datewhich our consolidated net leverage is belowaeid (y) May 15, 2015; and thereafter through mgtuwhich will be
December 31, 2018 for each covered credit facilityjll be
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required to make fixed quarterly principal paymentfixed amounts as specified in the Bank Agreenamad described above plus an additional paymesiicgh amount the
together with the fixed principal payment, equéss8o of Actual Free Cash Flow for such quarter. lditamh, any additional amounts of cash and caslivetgnts, but
during the final principal payment period descriladbve only such additional amounts in excessefjteater of (1) $50 million of accumulated uniiegtd cash and cash
equivalents and (2) 2% of the Company's consolitldébt, would be applied first to the prepaymerthefnew credit facilities and after the new créaliilities are repaid, t
the existing credit facilities. The last paymeneadun December 31, 2018, will also include the unaimesitremaining principal debt balances, as suchuaineill be
determinable following the fixed and variable arreation.

Under the Bank Agreement, "Actual Free Cdskv/Fwith respect to each credit facility covereeriby would be equal to revenue from the vesselateadlizing such
facility, less the sum of (a) interest expense usdeh credit facility, (b) pro-rata portion of pagnts under its interest rate swap arrangementsitécest expense and
scheduled amortization under the Hyundai Samho VeRhancing and (d) per vessel operating expensgpanrata per vessel allocation of general andisidtrative
expenses (which are not permitted to exceed theaeidudget by more than 20%), plus (e) the pra-satre of operating cash flow of any Applicabledded_ien Vessel
(which will mean, with respect to an existing fagilia vessel with respect to which the participatérglers under such facility have a second lienritgdaterest and the
first lien credit facility has been repaid in full)

Under the terms of the Bank Agreement, tben@any will continue to be required to make any naamy prepayments provided for under the termssoxisting cred
facilities and will be required to make additiona¢payments as follows

. 50% of the first $300 million of net equity procegihcluding convertible debt and hybrid instrunsg@néxcluding the $200 million of net equity prodse
which was a condition to the Bank Agreement and wereived in August 2010 for which there are no spettifequired uses, after entering into the Bank
Agreement and 25% of any additional net equity pedseand

. any debt proceeds (after repayment of any undeylyacured debt covered by vessels collateralifisgiew borrowings) (excluding the New Credit Fac#it
the Sinosure-CEXIM Credit Facility and the Hyundai®a Vendor Financing),

which amounts would first be applied to repaymerdrabunts outstanding under the New Credit Faciléied then to the existing credit facilities. Any ggyroceeds
retained by the Company and not used within 12 nsfuthcertain specified purposes would be appliegpfepayment of the new credit facilities and thethe existing
credit facilities. The Company would also be reqiit@ prepay the portion of a credit facility attrthble to a particular vessel upon the sale ol lm$a of such vessel; the
termination or loss of an existing charter for asad, unless replaced within a specified period byralar charter acceptable to the lenders; otéhmination of a
newbuilding contract. The Company's respective lendeder its existing credit facilities coveredtbg Bank Agreement and the New Credit Facilities naayheir option,
require the Company to repay in full amounts outditag under such respective credit facilities, updi€hange of Control" of the Company, which forsth@urposes is
defined as (i) Dr. Coustas ceasing to be its Chxefchtive Officer, (ii) its common stock ceasing ®listed on the NYSE (or Nasdaq or other recognitedk exchange),
(iii) a change in the ultimate beneficial ownersbfgthe capital stock of any of its subsidiariesitimate control of the
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voting rights of those shares, (iv) Dr. Coustas imednbers of his family ceasing to collectively owrepene-third of the voting interest in its outstamdcapital stock or
(v) any other person or group controlling more tB88% of the voting power of its outstanding capstaick.

Covenants and Events of Defaults

Under the terms of the existing facilitibefore Bank Agreement was entered into on Januarg®4L, the Company was in breach of various cousriarits credit
facilities as of December 31, 2010, for which it mad obtained waiver. In addition, although the Comypaas in compliance with the covenants in its driadiilities with
KEXIM and KEXIM-ABN Amro, under the cross default preions of its credit facilities the lenders coulduize immediate repayment of the related outstandebt. On
January 24, 2011, the Company entered into the Ban&ement that supersedes, amends and suppletheriésms of each of its existing credit faciliti@sher than its
credit facilities with KEXIM and KEXIM ABN Amro) and prades for, among other things, revised financialerants and waives all covenant breaches or defantter it
existing credit facilities as of December 31, 2049well as amends future covenants' levels unadr existing credit facilities as described belowthwihich the Company
was in compliance as of the date of filing of tlepart and, based on currently prevailing contatmipreharter rates and vessel values, expects io ctmmpliance for the ne
12 months period from the date of the financiatestents.

Under the Bank Agreement, the financial c@rgs under each of the Company's existing cradilities (other than under our KEXIM-ABN Amro credicility which
is not covered thereby, but which has been alignifidthose covenants below through June 30, 2012ruhdesupplemental letter signed on August 12, 20iour
KEXIM credit facility, which contains only a collatdreoverage covenant of 130%), have been resegtareethe Company to:

. maintain a ratio of (i) the market value of alltbé vessels in the Company's fleet, on a chartdusive basis, plus the net realizable value of @dgitional
collateral, to (ii) the Company's consolidated ltoebt above specified minimum levels graduallyré@asing from 90% through December 31, 2011 to 130%
from September 30, 2017 through September 30, 2018;

. maintain a minimum ratio of (i) the market valuetloé¢ nine vessels (Hull Nos. S456, S457, S458, S3%60, S461, S462, S463 and S4004) collateralitia
New Credit Facilities, calculated on a charter-tasis, plus the net realizable value of any adiicollateral, to (ii) the Company's aggregatetdeb
outstanding under the New Credit Facilities of 1008 September 30, 2012 through September 30, 2018;

. maintain minimum free consolidated unrestrictechaasd cash equivalents, less the amount of theeggtg variable principal amortization amounts, desd
above, of $30.0 million at the end of each calemplerter, other than during 2012 when the Compariybeitequired to maintain a minimum amount of
$20.0 million;

. ensure that the Company's (i) consolidated totat s unrestricted cash and cash equivalenty tw(solidated EBITDA (defined as net income before

interest, gains or losses under any hedging armaegss, tax, depreciation, amortization and anyratlea-cash item, capital gains or losses realizeih the
sale of any vessel, finance charges and capita$osn vessel cancellations and before any nomriegitems and excluding any accrued interesttdues
but not received on or before the end of the relepariod; provided that non-recurring items
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excluded from this calculation shall not exceed&@%BITDA calculated in this manner) for the lasetwe months does not exceed a maximum ratio
gradually decreasing from 12:1 on December 31, 204075:1 on September 30, 2018;

. ensure that the ratio of the Company's (i) conatéid EBITDA for the last twelve months to (ii) netergst expense (defined as interest expense (emgludi
capitalized interest), less interest income, leatized gains on interest rate swaps (excludingaa®d gains) and plus realized losses on inteatstswaps
(excluding capitalized losses)) exceeds a minimenellof 1.50:1 through September 30, 2013 and #dfi@regradually increasing to 2.80:1 by Septemifier 3
2018; and

. maintain a consolidated market value adjusted nethwdefined as the amount by which the Compamya tonsolidated assets adjusted for the markeeva
of the Company's vessels in the water less casleastdequivalents in excess of the Company's @ebite requirements exceeds the Company's total
consolidated liabilities after excluding the netetsor liability relating to the fair value of deatives as reflected in the Company's financiakstents for the
relevant period) of at least $400 million.

For the purpose of these covenants, th&ehaalue of the Company's vessels will be calcdlag&cept as otherwise indicated above, on a chiatkrsive basis (using
the present value of the "bareboat-equivalent" timerter income from such charter) so long as aelsscharter has a remaining duration at the éifmaluation of more
than 12 months plus the present value of the rakithlue of the relevant vessel (generally equivietie the charter free value of such a vesseleaate such vessel would
at the expiration of the existing time charter)eTharket value for newbuilding vessels, all of whicinrently have multi-year charters, would equallésser of such amount
and the newbuilding vessel's book value.

Under the terms of the Bank Agreement, ftitiag credit facilities also contain customaryeats of default, including those relating to crds$aults to other
indebtedness, defaults under its swap agreements;aropliance with security documents, material aslvehanges to its business, a Change of Contrddsasibed above,
a change in its Chief Executive Officer, its comnstock ceasing to be listed on the NYSE (or Nasdamother recognized stock exchange), a change breach of the
management agreement by, the manager for the sesssairing the respective credit facilities andcelation or amendment of the time charters (unteptaced with a
similar time charter with a charterer acceptablthéolenders) for the vessels securing the resgectadit facilities.

Under the terms of the Bank Agreement, then@any generally will not be permitted to incur duasther financial indebtedness or provide any niend or security
interests, unless such security is provided foretingal and ratable benefit of each of the lendersyto the Intercreditor Agreement, other than gecarising by operation
of law or in connection with the refinancing of datsding indebtedness, with the consent, not to beasonably withheld, of all lenders with a lien oe ffecurity pledged
against such outstanding indebtedness. In additienCompany would not be permitted to pay caslddids or repurchase shares of its capital stotdsarfi) its
consolidated net leverage is below 6:1 for two congee quarters and (ii) the ratio of the aggregaseket value of its vessels to its outstanding@btddness exceeds 125%
for four consecutive quarters and provided thagaent of default has not occurred and the Companypt, and after giving effect to the payment ef dividend, in breach
any covenant.
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Each of the Company's existing credit faed and swap arrangements, to the extent appicabntinue to be secured by their previous celldton the same basis, and
received, to the extent not previously provideédgles of the shares of the Company's subsidianiesg the vessels collateralizing the applicablelifees, crossguarantee
from each subsidiary owning the vessels collatérgjisuch facilities, assignment of the refund goteas in relation to any newbuildings funded byhsiacilities and other
customary shipping industry collateral.

New Credit Facilities (Aegean Baltic Bank—HSH Nordbank—Piraeus Bank, RBS, ABN Amro Club facility, Club Facility and Citi-Eurobank)
On January 24, 2011, the Company entettedaigreements for the following new term loan créatitlities ("New Credit Facilities"):

0] a $123.8 million credit facility provided by HSH, vehiis secured by Hull No. S459, Hull No. S462 &MA CGM Rabelaisand customary shipping industry
collateral related thereto (the $123.8 million amioncludes principal commitment of $23.75 milliander the Aegean Baltic Bank—HSH Nordbank—
Piraeus Bank credit facility already drawn as of &aber 31, 2010, which was transferred to the newitfaaipon finalization of the agreement);

(i) a $100.0 million credit facility provided by RBS, igh is secured by Hull No. S458 and Hull No. S461 emstomary shipping industry collateral related
thereto;

(i)  a$37.1 million credit facility with ABN Amro and lendeparticipating under the Bank Agreement whicteisused by Hull No. S463 and customary shipping
industry collateral related thereto;

(iv)  a$83.9 million new club credit facility to be prded, on a pro rata basis, by the other existingdesparticipating under the Bank Agreement, which is
secured by Hull No. S456 and Hull No. S457 and cuatgrehipping industry collateral related theretad a

(v) a $80 million credit facility with Citibank and Eaivank, which is secured by Hull No. S460 and custorshigping industry collateral related thereto ({);
collectively, the "New Credit Facilities").

Interest and Fees

Borrowings under each of the New Credit Féesd above, which will be available for drawdown utite later of September 30, 2012 and deliverhef€ompany's la:
contracted newbuilding vessel collateralizing swadility (so long as such delivery is no more thdf Bays after the scheduled delivery date), wilk hietrest at an annual
interest rate of LIBOR plus a margin of 1.85%, gahjon and after January 1, 2013, to increastseiapplicable margin to: (i) 2.50% if the outstiagdndebtedness
thereunder exceeds $276 million, (i) 3.00% if twgstanding indebtedness thereunder exceeds $3@hrand (iii) 3.50% if the outstanding indebtedsehereunder
exceeds $376 million.

The Company committed to pay an arrangeifeenof 2.00%, or $8.5 million in the aggregate 3&8illion of which was paid and deferred in Augu8i@ (date of
commitment letter entered into) and $5.2 million e¥hivas contingent upon entering into each of thesearedit facilities and was paid in January 204d will be deferrec
and amortized through the statement of income theelife of the respective facilities.
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The Company is also required to pay a camant fee of 0.75% per annum payable quarterlyrieaas on the committed but undrawn portion ofréepective loan. In
addition the Company will be required to pay an aggte exit fee of $15.0 million payable on the cammaturity date of the New Credit Facilities of Deer 31, 2018
or such earlier date when all of the New CreditilRas are repaid in full. The Company is requitedobay an additional $10.0 million if it does mepay at least
$150.0 million in the aggregate under the New CrEdadtilities with equity proceeds by December 31,2l reasonable expenses of the lenders, inctuttie fees and
expenses of their financial and legal advisorspaseable by the Company.

Principal Payments

Under the Bank Agreement, the Company igemired to repay any outstanding principal amsumider its New Credit Facilities until after March 2013 and
thereafter it will be required to make quarterlinpipal payments in fixed amounts as specifiechmmBank Agreement plus an additional quarterlyaldd& amortization
payment, all as described above under "—Bank AgreemErincipal Payments."

Covenants, Events of Default and Other Terms

The New Credit Facilities contain substdhtithe same financial and operating covenantsntsvef default, dividend restrictions and othenterand conditions as
applicable to the Company's existing credit faeiitas revised under the Bank Agreement describedea

Collateral and Guarantees

The collateral described above relatintheonewbuildings being financed by the respectieglicfacilities, will be (other than in respecttbé CMA CGM Rabelai3
subject to a limited participation by Hyundai Sanim@any enforcement thereof until repayment ofrédated Hyundai Samho Vendor financing (describédvigefor such
vessels. In addition lenders who participate inrtbe $83.9 million club credit facility describedmte received a lien odull No. S45@ndHull No. S457as additional
security in respect of the existing credit facdgtithe Company has with such lenders. The lendaelsrihe other new credit facilities also receivéigmon the respective
vessels securing such new credit facilities as Buhdit collateral in respect of its existing crefditilities and interest rate swap arrangements with $enders and Citibank
and Eurobank also received a second lierolh No. S46Qas collateral in respect of its currently unsecunéerest rate arrangements with them.

In addition, Aegean Baltic—HSH Nordbank—Pire@ank also received a second lien onMlaersk Devdex Bunya Raya Tujuh)the CSCL Europend theCSCL
Pusanas collateral in respect of all borrowings from Aag&altic—HSH Nordbank—Piraeus Bank and RBS alsoivedea second lien on tiBunya Raya TigaCSCL
America(ex MSC Baltic) and theCSCL Le Havras collateral in respect of all borrrowings from RBS

The Company's obligations under the New (Efeatilities are guaranteed by its subsidiariesiog the vessels collateralizing the respectiveitfacilities. The
Company's Manager has also provided an undertakingntinue to provide the Company with managemenvices and to subordinate its rights to the rigiitis lenders,
the security trustee and applicable hedge counterpa
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On February 21, 2011, we entered into a Isgnklicate agreement, arranged by Citibank antiyetie Export-Import Bank of China ("CEXIM") forsenior secured
credit facility (the "Sinosure-CEXIM Credit Facilltyof up to $203.4 million, in three tranches eatlan amount equal to the lesser of $67.8 millind 80.0% of the
contract price for the newbuilding vessétsill No. Z00002 Hull No. Z00003andHull No. Z00004 securing such tranche for post-delivery finanaifithese vessels.
CEXIM will provide the majority of the loan amountdaa syndicate of lenders for which Citibank will astagent. The China Export & Credit Insurance Ga@fon, or
Sinosure, will cover a number of political and comaie risks associated with each tranche of theitfedility.

Principal and Interest Payments

Borrowings under the Sinosure-CEXIM Creditifity will bear interest at an annual interest rafd.IBOR plus a margin of 2.85% payable semi-anlyualarrears.
Upon entering into the credit facility, we became aoutted to pay a commitment fee of 1.14% on undramownts and we have paid an arrangement fee of $fli0mas
well as a flat fee of $8.8 million to Sinosure ftg participation. We will be required to repay pipat amounts drawn under each tranche of the SireG&XIM Credit
Facility in consecutive semi-annual installmentsroa ten-year period commencing after the delieéthe respective newbuilding being financed by saictount through
the final maturity date of the respective tranched repay the respective tranche in full upon diss bf the respective newbuilding.

Covenants, Events of Default and Other Terms
The Sinosure-CEXIM Credit Facility will regaithe Company to:

. maintain a ratio of total net debt (defined aslttigbilities less cash and cash equivalents) jostdd total consolidated assets (total consolidassets with
market value of vessels replacing book value o$elssless cash and cash equivalents) of no mone7fz;

. maintain a minimum ratio of the market value of Wessel collateralizing a tranche of the faciliydebt outstanding under such tranche of 125%;

. maintain minimum free consolidated unrestrictechcasd cash equivalents, through February 21, 26f1%30.0 million, and the higher of $30.0 millionca
2% of consolidated total debt thereafter;

. ensure that the ratio of the Company's (i) conatdid EBITDA (defined as net income before intereafgor losses under any hedging arrangements, tax,

depreciation, amortization and any other non-ctesh,icapital gains or losses realized from the sy vessel, financing payments, fees and cosiaris
and capital losses on vessel cancellations andéafty non-recurring items) for the last twelve therto (ii) interest expense (defined as the aggeeg
amount of interest, commission, fees and othenfiracharges (excluding capitalized interest)) eds&50:1; and

. maintain a consolidated market value adjusted nethwdefined as the Company's total consolidatsdtasadjusted for the market value of the Company's

vessels less the Company's total consolidateditiab) of at least $400 million.
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For the purpose of these covenants, th&ehaalue of the Company's vessels will be calcdlag&cept as otherwise indicated above, on a chiatkrsive basis (using
the present value of the "bareboat-equivalent” timarter income from such charter) so long as sefsscharter has a remaining duration at the sivaluation of more
than six months plus the present value of the vadidalue of the relevant vessel (generally eqeivialo the charter free value of such a vesséleaage such vessel would
at the expiration of the existing time charter)eTharket value for newbuilding vessels, all of whichrently have multi-year charters, would equallésser of such amount
and the newbuilding vessel's book value.

The Sinosure-CEXIM credit facility also caims customary events of default, including thedating to cross-defaults to other indebtednedsudts under its swap
agreements, non-compliance with security documemdserial adverse changes to its business, a Clar@entrol as described above, a change in itsf@&xecutive
Officer, its common stock ceasing to be listed anNtY SE (or Nasdaq or another recognized stock ex&)aaghange in, or breach of the management agredy, the
manager for the mortgaged vessels and cancellatiamendment of the time charters (unless repladda similar time charter with a charterer accefetab the lenders)
for the mortgaged vessels.

The Company will not be permitted to pagtcdividends or repurchase shares of its capitaksinless (i) its consolidated net leverage iswe:1 for four consecuti
quarters and (ii) the ratio of the aggregate mavkkte of its vessels to its outstanding indebtsdmexceeds 125% for four consecutive quarters emdded that an event of
default has not occurred and the Company is notaéter giving effect to the payment of the divides not, in breach of any covenant.

Collateral

The Sinosure-CEXIM Credit Facility will becsged by customary pre-delivery and post-delivériping industry collateral with respect to the neilding vessels,
Hull No. Z0000z, Hull No. Z00003andHull No. Z00004 securing the respective tranche.

Hyundai Samho Vendor Financing

The Company entered into an agreementiyimdai Samho Heavy Industries ("Hyundai Samho") fiinancing facility of $190.0 million in respect efght of its
newbuilding containerships being built by Hyundai $anHull Nos. S456, S457, S458, S459, S460, S461, &4#3463, in the form of delayed payment of a portion af
final installment for each such newbuilding.

Borrowings under this facility will bear erest at a fixed interest rate of 8%. The Compaitiyb&irequired to repay principal amounts undes flancing facility in
seven consecutive semi-annual installments commgrozie and a half years, in the case of threeeofi#lwbuilding vessels being financed, and one yre#ne case of the
other five newbuilding vessels, after the deliveiiyhe respective newbuilding being financed. Thigficing facility does not require the Company tmpty with financial
covenants, but contains customary events of defiacltiding those relating to cross-defaults. Thiancing facility is secured by second priorityllateral related to the
newbuilding vessels being financed.
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Credit Facilities Summary Table

Lender

The Royal Bank of Scotland(3;

Aegean Baltic Bank—HSH
Nordbank—Piraeus Bank(4)

@

Emporiki Bank of Greece S.A.

Deutsche Bank
Credit Suisse
ABN Amro—Lloyds TSB—

National Bank of Greece

Deutsche Schiffsbank—Credit
Suisse—Emporiki Bank

HSH Nordbank

Remaining
Available
Principal
Amount

(in millions)(1)

Outstanding

Principal
Amount

(in millions)(1)

Collateral Vessels

Existing Credit Facilities

75.C $

$ 46.1

$

611.¢

688.1

156.¢

180.C

221.1

253.2

252.4

35.C
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Mortgages for existing vessels and refund
guarantees for newbuildings relating to the
Hyundai Progressthe Hyundai Highwaythe
Hyundai Bridge, theHyundai Federa(ex
APL Confidencethe Zim Monacothe Hanjin
Buenos Airesthe Hanjin Versaillesthe Hanjin
Algeciras,the CMA CGM Racinand theHN
H1022A

Jiangsu Dragor(ex CMA CGM Elbe), the
California Dragon(ex CMA CGM Kalamat3,
the Shenzhen Dragofex CMA CGM Komod9,
theHenry(ex CMA CGM Passiflore) the
Hyundai Commodor(ex MOL Affinity), the
Hyundai Duke, theCMA CGM Vanillethe
Marathonas(ex MSC Marathon) theMaersk
Messologi, theMaersk Mytilini, the

YM Yantian theAl Rayyan(ex Norasia
Hamburg), theYM Milano, theCMA CGM
Lotus, theHyundai Vladivostok theHyundai
Advance, theHyundai Stridethe Hyundai
Future,the Hyundai Sprinter and Hanjin
Montreal

CMA CGM MoliereandCMA CGM Musse

Zim Rio GrandetheZim Sao Paol@ndZim
Kingston

Zim Luanda, CMA CGM Nervahnd
YM Mandate

YM Colombg YM Seattle YM Vancouveand
YM Singapore

ZIM Dalian, Hanjin SantoandYM Maturityanc
assignment of refund guarantees and
newbuilding contracts relating to th#N N-223,
and theHN Z00001

Bunga Raya Tuju(ex Maersk Devapnd the
Bunga Raya Tig(ex Maersk Derby
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Remaining
Available Outstanding
Principal Principal
Amount Amount
Lender (in millions)(1) (in millions)(1) Collateral Vessels
KEXIM $ — % 60.C CSCL Europeand theCSCL Americgex
MSC Baltic)
KEXIM-ABN Amro $ — $ 101.¢ CSCL Pusaiand theCSCL Le Havrt
New Credit Facilities
Aegean Balti—HSH $ 123.¢ $ — HN S459, HN S46andCMA CGM Rabelais
Nordbank—Piraeus Bank(5)
(6)
RBS(5) $ 1000 $ — HN S45¢gandHanjin Germany
ABN Amro Club Facility(5) $ 371 % — HN S462
Club Facility(5) $ 83.¢ $ — HNS45€andHN S457
Citi-Eurobank(5) $ 80.C $ — HN S46C
Sinosure-CEXIM(7) $ 2032 % — Hull No. Z00002, Hull No. Z000CandHull
No. Z0000¢
Hyundai Samho Vendor $ 190.C $ — Second priority liens oRlulls No. S456, S457,

S458, S459, S460, S461, SandS463.

@
@)

©)

4

®)

(6)

@)

As of December 31, 2010.

As of July 10, 2009, we agreed to amend the fadijtydding additional collateral as follows: (a) newlting vesseCMA CGM Rabelaiso be
provided as first priority security under the féyil (b) second priority mortgages on tBanga Raya Tujufex Maersk Devg and theBunga Raya
Tiga (ex Maersk Derby) financed by Aegean Baltic—HSH Nordbank—Piraeus Bamdk Dresdner Bank and (c) second priority mortgagethe
CSCL Europend theCSCL Americdex MSC Baltic) financed by KEXIM credit facility and theSCL Pusarfex HN 1559) and theCSCL Le
Havre (ex HN 1561) financed by our KEXIM-ABN Amro credit facility.

Pursuant to the Bank Agreement, this credit facifitglso secured by a second priority lien onBhaga Raya TigatheCSCL Americdex
MSC Baltic) and the CSCL Le Havre

Pursuant to the Bank Agreement, this credit faciitglso secured by a second priority lien onBhaga Raya Tujuhthe CSCL Europe and the
CSCL Pusan.

As of August 6, 2010, we entered into a commitmettedevith the respective banks and we entered irgal#finitive agreement on January 24,
2011.

Includes principal amount of $23.75 million outstarg under the Aegean Baltic Bank—HSH Nordbank—Pird&arsk credit facility as of
December 31, 2010 (following the scheduled repayragfii.25 million as of December 31, 2010), whichl wé transferred to the new facility frc
a bridge financing facility and was drawn down on Jyl2010 for the delivery of the ves€&IA CGM Rabelaisn July 2, 2010.

As of February 21, 2011, we entered into a definiigeeement for this facility.

In 2008, the Company entered into a crieditity of $253.2 million with ABN Amro (acting asgent), Lloyds TSB and National Bank of Greece imatieh to the
financing of vessels YM Colombo,
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YM Seattle, YM Vancouver and YM Singapore. The struetnfrthis credit facility is such that the groupbafnks loaned funds of $253.2 million to the Conypavhich the
Company then re-loaned to a newly created entith@fyroup of banks ("Investor Bank"). With the meds, Investor Bank then subscribed for preferghaees in
Auckland Marine Inc., Seacarriers Services Inc.c8eérs Lines Inc. and Wellington Marine Inc. (sigiaries of Danaos Corporation). In addition, fotithe Companies'
subsidiaries issued a put option in respect optieéerence shares. The effect of these transadsahat the Company's subsidiaries are requirgyoout fixed preference
dividends to the Investor Bank, the Investor Bankeiquired to pay fixed interest due on the loamfthe Company to Investor Bank and finally theelstor Bank is require
to pay put option premium on the put options issna@spect of the preference shares.

The interest payments to the Company bgdtor Bank are contingent upon receipt of thestepece dividends. In the event these dividendsiat@aid, the
preference dividends will accumulate until such tmsethere are sufficient cash proceeds to settteitdtanding arrearages. Applying variable inteaesounting to this
arrangement, the Company has concluded that thep@uyris the primary beneficiary of Investor Bankl @ezcordingly has consolidated it into the Compagydup.
Accordingly, as at December 31, 2010, the ConsolitiBeEance Sheet and Consolidated Statement of @mesancludes Investor Bank's net assets of $mdl et income ¢
$nil, respectively, due to elimination on consolida, of accounts and transactions arising betvieerCompany and the Investor Bank.

Prior to the entry into the Bank Agreemand aew credit facilities in the first quarter of 2QTertain of the Company's credit facilities reqdiit to maintain specified
financial ratios and satisfy financial covenantgluding requirements to maintain minimum levelsrafrket value adjusted net worth and stockhola@epsity; minimum
ratios of the market value of its fleet to net aditgted debt; minimum ratios of the aggregate ravialue of the vessels in its fleet securing a kmethe amount of debt
outstanding under such loan; minimum ratios of retivikalue adjusted stockholders' equity to totalkegvalue adjusted assets; maximum ratios of tiatailities to total
market value adjusted assets; minimum cash andezpstialents and minimum ratios of EBITDA to intdrespense. As of December 31, 2009 the Company waeacth
of various covenants in these credit facilities,dome of which it had obtained waivers and for atliehad not.

The waivers the Company had obtained wera fugriod through October 1, 2010. In additiohaligh the Company had obtained waivers of noncomsiavith
certain other covenants under other credit faediis noted above, under the cross default progigibits credit facilities the lenders could reqummediate repayment of
the related outstanding debt. In this respectOhmmpany had reclassified its long-term debt of $#2I®n as of December 31, 2009, as current debé Tompany continued
to pay loan installments and accumulated or accintedest as they fell due under its credit faeititduring 2010.

Under the Company's Bank Agreement and atherements discussed above, its lenders agreesttocture its existing debt obligations (othenrtlits KEXIM and
KEXIM-ABN Amro credit facilities), waive any existingogenant breaches or defaults under its existinditcfacilities as of December 31, 2010, as wellmg@ad the
requirements of the covenants to levels describegiea(including its KEXIM-ABN Amro credit facility). Aa result of the waivers obtained, the Company diassits long-
term debt of $2.5 billion as long-term liability accordance with the terms of those agreements.
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The weighted average interest rate on lengrborrowings for the years ended December 31,,200@P and 2008 was 2.7%, 3.1% and 4.1%, respectivel
Total interest paid during the years endedember 31, 2010, 2009 and 2008 was $60.4 millié2,4pmillion and $71.4 million, respectively.

The total amount of interest cost incuiire@010 was $65.0 million (2009: $69.3 million, B0&71.6 million). The amount of interest expense@010 was
$41.2 million (2009: $36.2 million, 2008: $34.7 fitih) and the amount of interest capitalized in @@das $23.8 million (2009: $33.1 million, 2008: $Banillion).

14. Related Party Transactions

Management Services: Pursuant to a ship management agreement beteebdnof the vessel owning companies and DanaosiShi@ompany Limited (the
"Manager"), the Manager acts as the fleet's teahmi@nager responsible for (i) recruiting qualifefticers and crews, (i) managing day to day vesperations and
relationships with charterers, (iii) purchasing wfres, supplies and new equipment for the ves@e)pperforming general vessel maintenance, red@rdng and repair,
including commissioning and supervision of shipygaadd subcontractors of drydock facilities requii@dsuch work, (v) ensuring regulatory and clasatfon society
compliance, (vi) performing operational budgetimgl &valuation, (vii) arranging financing for vessdiii) providing accounting, treasury and finarservices and
(ix) providing information technology software anartiware in the support of the Company's proce3$esCompany's controlling shareholder also contt@sManager.

On February 12, 2009, the Company signealdalendum to the management contract adjustinmémagement fees, effective January 1, 2009, te aff§575 per day
for commercial, chartering and administrative seesj a fee of $290 per vessel per day for vessdtmeboat charter and $575 per vessel per dayefsels on time charter
and a flat fee of $0.725 million per newbuilding seisfor the supervision of newbuilding contracts2D08 and 2007, the management contract provigtea fee of $500 pt
day for commercial, chartering and administratiee/ies, $250 per vessel per day for vessels agbbat charter and $500 per vessel per day for lgessdime charter, pro
rated for the calendar days each vessel was owmeddition, the Manager received a flat fee of $0ilion per newbuilding vessel for the supervismfmewbuilding
contracts. On February 8, 2010, the Company signeetidendum to the management contract adjustngémagement fees, effective January 1, 2010fete af $675 per
day for commercial, chartering and administratieeves, a fee of $340 per vessel per day for V@ssebareboat charter and $675 per vessel pefodagssels on time
charter. The incremental amount of the manageneestdbove the previous fee level were payable b tinepany, as accrued until the date of paymemngatime before
the end of 2010.

The Manager also receives a commission#d¥ on gross freight, charter hire, ballast bcam demurrage with respect to each vessel in ¢éle¢ ind a commission of
0.5% based on the contract price of any vessellitargsold by the manager on its behalf (excludieg/buildings).

Management fees in 2010 amounted to apprately $11.4 million from continuing operations (80 $8.7 million, 2008: $7.0 million). The relatedpenses are shown
under "General and administrative expenses" on titer8ent of Income.

The Company pays monthly advances on ad¢aidithe vessels' operating expenses. These prapaodnts are presented in the consolidated bakrest under "Due
from related parties” totaling $11.1 million and&8&nillion as of December 31, 2010 and 2009, respsgt
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In 2008, the Company reimbursed the Man&gean amount of $2.0 million related to newbuilgirsite offices set up costs, which was in additiothe flat fee of
$0.4 million per newbuilding discussed above. Th® $2illion fee is not considered an additional e, rather, representing costs directly bornehley@ompany and paid
through Danaos Shipping Co. Ltd. in connection wifirtup cost and other related costs necessary toteijgecific locally based offices related to thev/ingilding progran
of the Company. The Company considers necessarii@nihstructed the Manager to build up such dffioehe respective shipyards in order to betterraore efficiently
monitor progress and conduct the shipbuilding stipien of its vessels.

Dr. John Coustas, the Chief Executive Offiffethe Company, is a member of the Board of Doecof The Swedish Club, the primary provider ofiragce for the
Company, including a substantial portion of itsli®umachinery, war risk and protection and indemmityurance. During the years ended December 31, 2009, and
2008 the Company paid premiums to The Swedish 61{y.3 million, $7.4 million and $4.1 million, resctively. As of December 31, 2010 and 2009, the Gompwed
to The Swedish Club an amount of $0.1 million and8$fillion, respectively.

15. Taxes

Under the laws of the countries of the Comyfmship owning subsidiaries' incorporation and@&ssels' registration, the Company's ship operatingidiaries are not
subject to tax on international shipping incomeyéwer, they are subject to registration and tonttiages, which have been included in Vessel Operd&ipenses in the
accompanying consolidated Statements of Income.

Pursuant to the U.S. Internal Revenue Gtue"Code"), U.S.-source income from the interadi operation of ships is generally exempt from. a8 if the company
operating the ships meets certain requirements.ngnather things, in order to qualify for this exerp, the company operating the ships must be pwated in a country
which grants an equivalent exemption from incomesaw U.S. corporations.

All of the Company's ship-operating subssiis satisfy these initial criteria. In additidhese companies must be more than 50% owned byidndi¢ who are
residents, as defined, in the countries of incaon or another foreign country that grants an\edent exemption to U.S. corporations. These cargsaalso currently
satisfy the more than 50% beneficial ownership nespent. In addition, should the beneficial ownerskeguirement not be met, the management of the @oynpelieves
that by virtue of a special rule applicable to aftans where the ship operating companies are lgsfiowned by a publicly traded company like then@hany, the more
than 50% beneficial ownership requirement can béseatisfied based on the trading volume and ttieipated widely-held ownership of the Company'argls, but no
assurance can be given that this will remain sbeérfaiture, since continued compliance with thig islsubject to factors outside of the Companyr'grob

16. Financial Instruments

The principal financial assets of the Comypeonsist of cash and cash equivalents, tradévedales and other assets. The principal finan@ailities of the Company
consist of long-term bank loans, accounts payafdederivatives.
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Derivative Financial Instruments: The Company only uses derivatives for econdmitging purposes. The following is a summary ofG@benpany's risk
management strategies and the effect of thesegieaton the Company's consolidated financial rsteités.

Interest Rate Risk: Interest rate risk arises on bank borrowinge CThmpany monitors the interest rate on borrowithgsety to ensure that the borrowings are
maintained at favorable rates. The interest ragkeging to the long-term loans are disclosed ineNk8, Long-term Debt.

Concentration of Credit Risk: Financial instruments that potentially subjiaet Company to significant concentrations of credk consist principally of cash, trade
accounts receivable and derivatives. The Compaameglits temporary cash investments, consistinglynmisdeposits, with established financial instibmis. The Company
performs periodic evaluations of the relative cretinding of those financial institutions that eoasidered in the Company's investment strateljg. Jompany is exposed
to credit risk in the event of non-performance bymterparties to derivative instruments, however,Gompany limits this exposure by diversifying amaounterparties
with high credit ratings. The Company depends upbmited number of customers for a large part sfrévenues. Refer to Note 17, Operating Revenuéyifibrer details o
revenue from significant clients. Credit risk wittspect to trade accounts receivable is generallyaged by the selection of customers among theriiizgo companies in
the world and their dispersion across many geogcagigias. The Company's maximum exposure to ciisklitsrmainly limited to the carrying value of derivative
instruments. The Company is not a party to mas#iny arrangements.

Fair Value: The carrying amounts reflected in the accompangonsolidated balance sheets of financial assetdiabilities excluding long-term bank loans
approximate their respective fair values due tosti@rt maturity of these instruments. The fair ealof long-term floating rate bank loans approxertat recorded values,
generally due to their variable interest rates. fHirevalue of the swap agreements equals the ahtbahwould be paid by the Company to cancel thaps.

Interest Rate Swaps: The off-balance sheet risk in outstanding sa@@ements involves both the risk of a counterypaot performing under the terms of the
contract and the risk associated with changes ikeb&alue. The Company monitors its positions,dielit ratings of counterparties and the levetaitracts it enters into
with any one party. The counterparties to theseraotst are major financial institutions. The Comphag a policy of entering into contracts with partieat meet stringent
qualifications and, given the high level of cregliality of its derivative counter-parties, the Camp does not believe it is necessary to obtairatathl arrangements.

a. Cash Flow Interest Rate Swap Hedges

The Company, according to its long-termatstgic plan to maintain relative stability in itddrest rate exposure, has decided to swap pas iotérest expenses from
floating to fixed. To this effect, the Company leaered into interest rate swap transactions withing start and maturity dates, in order to pravady and efficiently
manage its floating rate exposure.

These interest rate swaps are designedtwetcally hedge the variability of interest cakiwk arising from floating rate debt, attributatdeniovements in three-
month USD$ LIBOR. According to the Company's Riskndigement Accounting Policy, and after putting ircpléhe formal documentation required by hedge attoogiin
order to designate these swaps as hedging insttsmen
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as from their inception, these interest rate swagadified for hedge accounting, and, accordinglgcsithat time, only hedge ineffectiveness amouniggng from the
differences in the change in fair value of the hieggnstrument and the hedged item are recognizé¢de Company's earnings. Assessment and measurefiospective
and retrospective effectiveness for these inteststswaps are performed on a quarterly basis. drifging cash flow hedges, the fair value gairass associated with the
effective portion of the cash flow hedge is recogdimitially in stockholders' equity, and recogmize the Statement of Income in the periods wheréuged item affects
profit or loss. If the forecasted transaction deesoccur, the ineffective portion of the gain @sd on the hedging instrument is recognized irStaéement of Income
immediately.

The interest rate swap agreements conveittagng interest rate exposure into fixed, a®etember 31, 2010 and 2009 were as follows (in tods):

Notional
Contract Amount on Fixed Rate Fair Value Fair Value
Trade Effective Termination Effective (Danaos Floating Rate December 31, December 31,
Counter-party Date Date Date Date pays) (Danaos receives) 2010 2009
Interest rate swaps designated as hedging instruis:
RBS 03/09/200° 3/15/201( 3/15/201! $  200,00( 5.07%p.c USDLIBOR3MBBA $ (27,099 $ (19,100
RBS 03/16/200° 3/20/200¢ 3/20/201- $  200,00( 4.922%p.e  USDLIBOR3MBBA $ (22,959 $ (19,26¢)
RBS 11/28/2001  11/28/200: 11/28/201: $  100,00( 4.855%p.c  USDLIBOR3MBBA $ (10,659 $ (9,23
RBS 11/28/2001  11/28/200: 11/28/201: $  100,00( 4.875%p.c  USDLIBOR3MBBA $ (10,717) $ (9,310)
RBS 12/01/2001  11/28/200: 11/28/201: $  100,00( 4.78%p.e  USD LIBOR3MBBA $ (10,440 $ (8,947)
HSH Nordbank 12/06/2001 12/8/200¢ 12/8/201- $  400,00( 4.855%p.c  USDLIBOR3MBBA $ (49,427 $ (37,85()
CITI 04/17/200° 4/17/200¢ 4/17/201¢ $  200,00( 5.124%p.e  USD LIBOR3MBBA $ (27,784 $ (21,650
CITI 04/20/200° 4/20/201( 4/20/201! $ 200,000 5.1775% p.c USD LIBOR3MBBA $ (28,25¢) $ (19,210
RBS 09/13/200°  10/31/200 10/31/201: $  500,00( 4.745%p.c  USD LIBOR3MBBA $ (37,429 $ (40,339
RBS 09/13/200° 9/15/200¢ 9/15/201« $ 200,000 4.9775% p.c USDLIBOR3MBBA $ (25,017) $ (20,017)
RBS 11/16/200°  11/22/201 11/22/201' $  100,00( 5.07%p.c USDLIBOR3MBBA $ (14,270 $ (6,562)
RBS 11/15/200°  11/19/201! 11/19/201! $  100,00( 5.12%p.c  USDLIBOR3MBBA $ (14,509 $ (6,82¢)
Eurobank 12/06/200°  12/10/201 12/10/2010 $ 200,00  4.8125% p.c USD LIBOR3MBBA $ (26,125 $ (10,349
Eurobank 12/06/200°  12/10/200 12/10/2011 $ 200,00 3.8925% p.c USD LIBOR3MBBA $ — 3 (6,30¢€)
CITI 10/23/200°  10/25/200: 10/27/201. $ 250,000  4.9975% p.c USD LIBOR3MBBA $ (31,885 $ (25,290
CITI 11/02/200° 11/6/201( 11/6/201! $  250,00( 51%p.e USDLIBOR3MBBA $ (35949 $ (17,129
CITI 11/26/200°  11/29/201 11/30/201! $  100,00( 4.98%p.e USDLIBOR3MBBA $ (13,857 $ (6,070)
CITI 01/8/200¢ 1/10/200¢ 1/10/201: $  300,00( 357%p.c USDLIBOR3MBBA $ 273 $ (9,090
Total fair

value $ (386,62) $ (292,53()
Interest rate swaps not designated as hedging imstents
CITI* 02/07/200: 2/11/201: 2/11/201¢  $  200,00( 4.695%p.c  USD LIBOR3MBBA $ (24,119 $ (8,03%)
Eurobank 02/11/200i 5/31/201: 5/31/201! $  200,00( 4.755%p.c  USD LIBOR3MBBA $ (21,167 $ (6,997

Total fair

value $ (45,28Y) $ (15,029

* Ceased to qualify for hedge accounting since Madc2010.

During 2009, the Company entered into agezgs with the shipyards to defer the delivery ofaie newbuildings, resulting in a reassessmerti@faorecasted debt
required to build these vessels, in relation totitnéng of forecasted debt drawdowns expected dutiegconstruction period of such vessels. The éstarate swaps entered
by the Company in the past were based on the atlgiforecasted delivery of vessels and the respedebt drawdowns. The Company revised its estisnaft¢he
forecasted debt timing, which resulted in hedgefautifveness of $(0.6) million and $(21.4) millioor fthe twelve months ended December 31, 2010 a8, 28spectively,
recorded in the consolidated

F-42




Table of Contents

DANAOS CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

16. Financial Instruments (Continued)

statements of income, unrealized losses of $(36ifipn and unrealized gains of $8.2 million ina#bn to fair value changes of interest rate swapstfe twelve months
ended December 31, 2010 and 2009, respectivelygrffed in the consolidated statements of incometaltige retrospective effectiveness testing faibfravo swaps during
the fourth quarter of 2009 and the first quarteP@f0, as well as the retrospective and prospeeffeetiveness testing failure of two other swapsssithe fourth quarter of
2009 and first quarter of 2010). Furthermore, defitrealized losses of $(8.6) million and $(18.1)iom were reclassified from "Accumulated other caelgensive income"
in the consolidated balance sheets to consolidatgdments of income.

In addition, the Company has reclassifiednf"Accumulated other comprehensive loss" in thesotidated balance sheet to consolidated stateroéimsome an
amount of $(4.2) million in the year ended Decenftier2010, in relation to deferred realized lossesash flow hedges for tHeéN N-216, theHN N-217and theHN N-218
following their cancellation. The total fair valubange of the interest rate swaps for the year eBeéegmber 31, 2010, amounted to $(124.4) million.

The variable-rate interest on specific batings is associated with vessels under construetil is capitalized as a cost of the specificalestn accordance with the
accounting guidance on derivatives and hedgingatheunts in accumulated other comprehensive indtwss) related to realized gain or losses on clasth liedges that
have been entered into, in order to hedge thehisityeof that interest, are classified under othemprehensive income/(loss) and are reclassifiedgarnings over the
depreciable life of the constructed asset, sinaedhpreciable life coincides with the amortizatp@miod for the capitalized interest cost on thetdekalized losses on cash
flow hedges of $38.5 million and $36.3 million weeeorded in other comprehensive loss for the tweleaths ended December 31, 2010 and 2009, resplgctin
addition, an amount of $0.5 million and $0.1 mitlizvas reclassified into earnings for the twelve therended December 31, 2010 and 2009, respectiegisesenting its
amortization over the depreciable life of the vésse

Year ended Year ended Year ended
December 31, December 31, December 31,
2010 2009 2008
(in millions)

Unrealized losse $ 45.7) $ (31.9 $ —
Total realized losse (129.9 (72.9) (15.9
Realized losses deferred in Other Comprehensive 38.t 36.2 11.€

Realized losses expensed in Statement of Inc (90.9) (36.6) (3.9

Amortization of deferred realized loss (0.5) (0.1 —

Impairment of deferred realized los¢ (4.2) — —

Loss on cash flow interest rate swag $ (1410 $ (68.0) $ (3.9

b. Fair Value Interest Rate Swap Hedges

These interest rate swaps are designedtmeatcally hedge the fair value of the fixed raten facilities against fluctuations in the markeérest rates by converting
the Company's fixed rate loan facilities to flogtirate debt. Pursuant to the adoption of the Cogipdisk Management Accounting Policy, and aftetipg in place the
formal documentation required by hedge accountingrdler to designate these swaps as hedging insttsias of June 15, 2006, these interest rate swaps

F-43




Table of Contents

DANAOS CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
16. Financial Instruments (Continued)

qualified for hedge accounting, and, accordinglyce that time, hedge ineffectiveness amountsrgyisbm the differences in the change in fair valfithe hedging
instrument and the hedged item are recognizedeitCimpany's earnings. The Company considers étegtc use of interest rate swaps to be a prudettoti®f managing
interest rate sensitivity, as it prevents earnings being exposed to undue risk posed by changiggdrest rates. Assessment and measurementsgquive and
retrospective effectiveness for these interestsatEps are performed on a quarterly basis, on tlaedial statement and earnings reporting dates.

The interest rate swap agreements convdikiad interest rate exposure into floating, abetember 31, 2010 and 2009, were as follows (ingands):

Notional
Amount on Fixed Rate Fair Value Fair Value
Contract Effective Termination Effective (Danaos Floating Rate December 31, December 31,
Counter party trade Date Date Date Date receives) (Danaos pays) 2010 2009

RBS 11/15/200: 12/15/200. 8/27/201t $ 60,52¢ 5.0125% p.¢ USD LIBOR3M $ 2,19C $ 1,86%
BBA + 0.835% p.¢

RBS 11/15/200: 11/17/200. 11/2/201t  $ 62,34: 5.0125% p.¢ USD LIBOR3M $ 227t $ 1,891
BBA + 0.855% p.¢

Total fair value $ 4,468 3 3,762

The total fair value change of the interast swaps for the period from January 1, 2010 Dettember 31, 2010, amounted to $0.7 million, isridcluded in the
Statement of Income in "Loss on fair value of datilves". The related asset of $4.5 million is shawder "Other non-current assets" in the consolidbaggance sheet.

The total fair value change of the undeddyhedged debt for the years ended December 30, 2009 and 2008, amounted to $0.8 million, $4 .#ioniand
$6.0 million, respectively, and is included in &tement of Income in "Loss on fair value of defives". The related liability of the fair valuedged debt of $5.2 million
shown under "Long-term Debt" in the consolidatecbeé sheet as of December 31, 2010. As of Decemb@089, the related liability of the fair valuediged debt of
$6.0 million is shown under "Other long-term liatiéls" in the consolidated balance sheet followirgyriclassification of the long-term debt to curi@ttilities due to
covenant breaches (refer to Note 13, Long-term)d&be net ineffectiveness for the years ended Dbeedil, 2010, 2009 and 2008, amounted to $1.5anjl$1.9 million
and $1.1 million, respectively, and is shown in 8tatement of Income in Loss on fair value of datiixes".

Year ended Year ended Year ended
December 31, December 31, December 31,
2010 2009 2008
(in millions)
Unrealized gains/(losses) on swap a $ 0.7 $ 29 $ 7.1
Unrealized gains/(losses) on fair value of hedgdit 0.2 3.7 (6.7)
Amortization fair value of hedged de 1.C 1.1 0.7
Realized gain 2.€ 2.E 0.8
Gain on fair value interest rate swaps $ 41 $ 44 $ 1.¢
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c. Foreign Currency Forward Contracts—Cash Flow Hedges

The Company entered into foreign curremmryviird contracts in 2004 to economically hedgexjsosure to fluctuations of its anticipated cagloims in U.K. pounds
relating to certain lease arrangements as explamidte 12(a), Lease Arrangements. Pursuant tadbetion of the Company's risk management accogipidticy, and
after putting in place the formal documentationuiegg by hedge accounting in order to designatsetfierwards as hedging instruments, as of Jun2(8IH, these foreign
exchange forwards qualified for hedge accounting, accordingly, since that time, only hedge inetffeeness amounts arising from the differencesiénchange in fair
value of the hedging instrument and the hedged wtene recognized in the Company's earnings.

The Company's forward contracts ceased atifgas hedging instruments under hedge accoummtit@ctober 2007 as a result of amendments to Heerlg
arrangements described in Note 12(a), Lease Arrangsmfl forward contracts expired or terminated aadh settled in 2008 and the Company recorded lizedaains
of $1.3 million for the year ended December 31, 20@8ch is included in the Consolidated Stateméithcome under "Loss on fair value of derivatives".

The Company has not entered into new foreigrency forward contracts in 2009 and 2010.
Fair Value of Financial Instruments

Effective January 1, 2008, the Company setbpequirements of the accounting guidance fofdhevalue measurement and disclosure. The guilalzifies the
definition of fair value, prescribes methods forasering fair value, establishes a fair value hidraiased on the inputs used to measure fair \ldeexpands disclosures
about the use of fair value measurements.
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The following tables present the Compang&ets and liabilities that are measured at faireszah a recurring basis and are categorized usaéatr value hierarchy.
The fair value hierarchy has three levels basethemeliability of the inputs used to determine failue.

Fair Value Measurements as of December 31, 20

Significant
Quoted Prices in Other Significant
Active Markets for Observable Unobservable
Identical Assets Inputs Inputs
Assets Total (Level 1) (Level 2) (Level 3)
(in thousands of $)
Interest rate swap contrau $ 446 $ — $ 4,46 $ —
Interest rate swap contrau $ 431,90¢ $ — $ 431,90¢ $ —
Fair Value Measurements as of December 31, 20
Significant
Quoted Prices in Other Significant
Active Markets for Observable Unobservable
Identical Assets Inputs Inputs
Assets Total (Level 1) (Level 2) (Level 3)
(in thousands of $)
Interest rate swap contrax $ 376z $ — $ 376z % —
Liabilities
Interest rate swap contra $ 307,55¢ $ — $ 307,55¢ $ —

Interest rate swap contracts are measturiir aalue on a recurring basis. Fair value iredmined based on inputs that are readily availabfriblic markets or can be
derived from information available in publicly qedtmarkets. Such instruments are typically classifvithin Level 2 of the fair value hierarchy. Tiaér values of the
interest rate swap contracts have been calculatelisbgunting the projected future cash flows of lbthfixed rate and variable rate interest paymdtsjected interest
payments are calculated using the appropriate pirgyanarket forward rates and are discounted uttiegzero-coupon curve derived from the swap yieldeuRefer to
Note 16(a-(b) above for further information on the Compargterest rate swap contracts.

The Company is exposed to credit-relatsdds in the event of nonperformance of its couatégs in relation to these financial instrumeAs.of December 31, 2010,
these financial instruments are in the countergsirfavor. The Company has considered its risloatperformance and of its counterparties in acawdavith the relevant
guidance of fair value accounting. The Companyqrer§ evaluations of its counterparties for creidk through ongoing monitoring of their financiadith and risk profile
to identify risk or changes in their credit ratings
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Operating revenue from significant custasnepnstituting more than 10% of total revenueltiier years ended December 31, were as follows:

Charterer
HMM Korea
CSCL

CMA CGM
YML
Maersk

ZIM

18. Operating Revenue by Geographic Location

DANAOS CORPORATION

2010 2009 2008
19% 22% 22%
13% 14% 16%
1% 15% 17%
17% 18% 19%
Under 1%  11% 16%

14% 14% Under 1%

Operating revenue by geographic locatiarttie years ended December 31, was as follows (irstmals):

Continent
Australie—Asia
Europe

Total Revenue

2010 2009 2008
$ 258,99! $ 231,29( $ 193,84!
100,68: 88,22: 105,06(

$ 359,677 $ 319,51 $ 298,90¢
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Commitments

The Company, as of December 31, 2010 an@mker 31, 2009, had outstanding commitments of3413lmillion and $1,908.8 million, respectivelyr the
construction of container vessels as follows (irudands):

As of As of

December 31, December 31,
Vesse TEU Contract Price 2010 2009
Hull S4002 6,50( 91,50( — 36,60(
Hull S4003 6,50( 91,50( — 27,45(
Hull S4004 6,50( 91,50( — 45,75(
Hull S4005 6,50( 91,50( — 45,75(
Hull N-214 6,50( 99,00( — 59,40(
Hull N-215 6,50( 99,00( — 69,30(
Hull N-216* 6,50( 99,00( — 74,25(
Hull N-217* 6,50( 99,00( — 79,20(
Hull N-218* 6,50( 99,00( — 79,20(
Hull N-219 3,40( 55,88( — 27,94(
Hull N-220 3,40( 55,88( — 33,52¢
Hull N-221 3,40( 55,88( — 33,52¢
Hull N-222 3,40( 55,88( 27,94( 33,52¢
Hull N-223 3,40( 55,88( 27,94( 39,11¢
Hull Z00001 8,53( 113,00( 33,90( 56,50(
Hull Z00002 8,53( 113,00( 56,50( 73,45(
Hull Z00003 8,53( 113,00( 56,50( 90,40(
Hull Z00004 8,53( 113,00( 56,50( 90,40(
HN H 1022A 8,53( 117,50( 47,00( 70,50(
Hull S-456 12,60( 166,91t 117,06t 116,31¢
Hull S-457 12,60( 166,91¢ 117,06¢ 116,31¢
Hull S-458 12,60( 166,91t 117,06t 116,31t
Hull S-461 10,10( 145,24( 72,62( 87,14«
Hull S-462 10,10( 145,24( 79,88 87,14«
Hull S-463 10,10¢( 145,24( 87,14« 87,14«
Hull S-459 12,60( 166,91t 117,06t 116,31¢
Hull S-460 12,60( 166,91t 117,06¢ 116,31¢

211,45 $ 2,980,200 $ 1,131,25 $ 1,908,80:

* During 2010, the Company entered into an agreermetdricel the construction contracts for three néding vessels, thélull N-216, theHull N-
217andHull N-218, under which aggregate remaining installment paymef $232.7 million, as of December 31, 2009,iactided in the above
table.
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19. Commitments and Contingencies (Continued)
Contingencies

The Company entered into a guarantee fipeireement with HSH Nordbank on April 20, 2007, whigas fully extinguished during 2010. The Bank esba
performance guarantee for $148.0 million, guaranteeertain future payments to Shanghai Jiangnaan@king Heavy Industry Company Ltd shipyard, regagdelevant
shipbuilding contracts between the Company andhhmyard for the construction of four vessels. Thamntee amount will be decreasing as installmemetdeing paid by
the Company and was reduced to zero during the tfuiadter of 2010, when all of the installments theate been guaranteed are scheduled to have begtederfor the
issuance of the guarantee, the Company contril2&e of the guaranteed amount ($37.0 million) aé cadlateral at inception. As the installments wea@pthis cash
collateral amount was reduced accordingly so asxtays represent 25% of the outstanding guaranteediaimThe restricted cash balance from the guaedatlity
agreement with HSH Nordbank was nil as of December @10 2nd $21.19 million as of December 31, 2009.

The Company entered into a guarantee fiaciireement with the Royal Bank of Scotland on ®et®, 2007, which was fully extinguished durind@0The Bank
issued a performance guarantee for $35.3 milliaaranteeing certain future payments to Shanghagdan Changxing Heavy Industry Company Ltd shipysedarding
relevant shipbuilding contracts between the Compamtythe shipyard for the construction of one ve§ds guarantee amount was decreasing as instaimeme being
paid by the Company and was scheduled to reducertoduring the third quarter of 2010, when all & thstallments that have been guaranteed were esimior the
issuance of the guarantee, the Company contrit20&a of the guaranteed amount ($7.05 million) aé cadlateral at inception. Going forward, as theatments were
paid, this cash collateral amount was reduced aowlydso as to always represent 20% of the outstenduaranteed amount. The restricted cash balaneethe guarantee
facility agreement with the Royal Bank of Scotlandswd as of December 31, 2010 and $2.35 millioofa®ecember 31, 2009.

On November 22, 2010, a purported Compaayestolder filed a derivative complaint in the Higbu&x of the Republic of the Marshall Islands. Tlegigative
complaint names as defendants seven of the eightbers of the Company's board of directors. Theveévie complaint challenges the amendments in 20@02010 to the
Company's management agreement with Danaos Shippihgestain aspects of the sale of common stock gu&t2010. The complaint includes counts for brezch
fiduciary duty and unjust enrichment. On Februaty2011, the Company filed a motion to dismiss@oenplaint. Plaintiff's opposition to the motiondse on May 17,
2011, and the reply brief is due on June 24, 281though at this stage of the proceedings no esérofb possible loss, if any, can be made, in fieion of management
the disposition of this lawsuit will not have amificant effect on the Company's results of opersj financial position and cash flows.

Other than as described above, there amaterial legal proceedings to which the Comparaypsirty or to which any of its properties are thieject, or other
contingencies that the Company is aware of, otiean toutine litigation incidental to the Comparhysiness.

In the opinion of management, the dispositf the above described lawsuits will not havegaificant effect on the Company's results of opera, financial position
and cash flows.
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20. Sale of Vessels
The "Gain on sale of vessels" of $1.9 miillfor the period ended December 31, 2010, reftbetsale oMSC Eagleas described below.

On January 22, 2010, the Company sold afideded theMSC Eagle The gross sale consideration was $4.6 million. Chmpany realized a net gain on this sale of
$1.9 million. The MSC Eagle was over 30-years ald was generating revenue under its time chartechwdwpired in early January 2010. In December 26@9Company
received an advance payment of 50% of the saldédemasion as security for the execution of the agrent.

No vessels were sold by the Company in 2009.

The "Gain on sale of vessels" of $16.9ionilffor the period ended December 31, 2008, refléat sale oAPL Belgium, Winterberg, Maersk ConstantiaAsia Express
andSederberas described below.

On January 15, 2008, the Company sold afideded theAPL Belgiumto APL following the exercise of the purchase optd?iL had for this vessel. The gross sale
consideration was $44.5 million. The Company redliaenet gain on this sale of $0.8 million.

On January 25, 2008, the Company sold afideded the vess&Vinterberg. The gross sale consideration was $11.2 milliore Cbmpany realized a net gain on this
sale of $4.8 million.

On May 20, 2008, the Company sold and dedigl the vess@llaersk Constantia The gross sale consideration was $15.8 milliore Tbmpany realized a net gain on
this sale of $9.3 million.

On October 26, 2008, the Company sold atideded the vesselsia Express The gross sale consideration was $10.2 milliore Tbmpany realized a net gain on this
sale of $3.5 million.

On December 10, 2008, the Company sold afideded the vess@ederberg The gross sale consideration was $4.9 million. Chmpany realized a net loss on this
sale of $1.5 million.

21. Stock Based Compensation

As of April 18, 2008, the Board of Direct@msd the Compensation Committee approved incentivgpensation of Manager's employees with its stfemestime to
time, after specific for each such time, decisigritte compensation committee and the Board of Biredn order to provide a means of compensatighérform of free
shares to certain employees of the Manager of tmepgany's common stock. The Plan was effective &eotmber 31, 2008. Pursuant to the terms of thg Braployees ¢
the Manager may receive (from time to time) shaféhe Company's common stock as additional congtensfor their services offered during the preogdveriod. The
stock will have no vesting period and the employdeomin the stock immediately after grant. The t@aiount of stock to be granted to employees of thadder will be at
the Company's Board of Directors' discretion onlg #rere will be no contractual obligation for agck to be granted as part of the employees' cosgtiam package in
future periods. As of December 31, 2008, the Compamanted 2,246 shares to certain employees dffdreager and recorded an expense of $15,183 in "Glezred
Administrative Expenses" representing the fair valfithe stock granted as at December 31, 2008 Cidmepany distributed shares of its treasury stodkécqualifying
employees of the Manager during the first semest2009 in settlement of the 2,246 shares gram{echf December 31, 2009, no further shares weretggaDuring 2010,
the Company granted an aggregate of 387,259 stmatisemployees of the Manager and recorded aaresgpof $1.6 million in "General and AdministrativegEnses"
representing the fair value of the stock grantedtdke date of grant. The Company
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21. Stock Based Compensation (Continued)

distributed 4,898 shares of its treasury stockédualifying employees of the Manager during 20 8ettlement of the shares granted. The remastiages were
distributed in March and April 2011, or will be iglilater in 2011, as described below in Note 2X;3tolders' Equity.

The Company has also established the Dire&bare Payment Plan under its 2006 equity conatiensplan. The purpose of the Plan is to provigeeans of payment
of all or a portion of compensation payable to clioes of the Company in the form of Company's Comi8tock. The Plan was effective as of April 18, 20B&h member
of the Board of Directors of the Company may pastite in the Plan. Pursuant to the terms of tha,RMrectors may elect to receive in Common Stotbkrah portion of
their compensation. During 2010, one director etttbereceive in Company shares 50% of his compiemsahd one director elected to receive in Compsrares 100% of
his compensation in the third and fourth quarte2@f0. During the first six months of 2009, two di#s elected to receive in Company shares 50%eif compensation
and one director elected to receive in Companyesh®®% of his compensation in the third and fogrtarter of 2009. On the last business day of eaahteyuof 2010 and
20009, rights to receive 15,517 and 13,110 sharagdmegate for the year ended December 31, 2010Q0%] respectively, were credited to the Directonar& Payment
Account. As of December 31, 2010 and 2009, less $@ah million were reported in "Additional Paid-irm@ital" in respect of these rights. Following Decem®l of each
year, the Company will deliver to each Director thenber of shares represented by the rights crettitdteir Share Payment Account during the precedatgndar year. A
of April 1, 2010, the Company distributed 13,110rsB&o directors of the Company from its treastoglsin settlement of shares credited as of Decerdbe2009. Of the
new shares issued by the Company between March 29,8a April 6, 2011 as described in Note 22, Stolddrs' Equity, 15,517 shares were distributedtectbrs of the
Company in settlement of shares credited as of Deee8il, 2010.

22. Stockholders' Equity

On August 6, 2010, the Company enteredagreements with several investors, including itgdat stockholder, to sell to them 54,054,055 shairés Common Stock
for an aggregate purchase price of $200.0 milliooash. The shares were issued at $3.70 per shavegust 12, 2010. The Company recorded $0.5 miilioits Share
Capital and $199.5 million in its Additional paid ¢apital. As of December 31, 2010 and 2009, the shaseed were 108,611,555 and 54,557,500, resplyciarel the
shares outstanding (which excludes the Treasuck $teld by the Company as discussed below) were 10®81 and 54,550,858, respectively. Between Mag;t2011
and April 6, 2011, the Company issued 345,731 shafevhich 345,097 were newly issued shares andv&3d treasury shares to the employees of the Maragker
directors of the Company (refer to Note 21, Stoels®l Compensation) and the Company has agreesl#irs2011 an additional 52,147 new shares of ammstock to
employees of the Manager.

On September 18, 2009, the Company's Astiaféncorporation were amended. Under the ArticleeAdment, the Company's authorized capital stockistsnof
750,000,000 shares of common stock with a par vafl$©.01 and 100,000,000 shares of preferred staitka par value of $0.01.

On October 24, 2008, the Company's Boafdi@ctors approved a share repurchase programéaegpurchase, from time to time, of up to 1,000,8@8éres of the
Company's common stock (par value $0.01). As at Dbee 31, 2008, the Company had re-acquired 15,08fs for an aggregate purchase price of $88,156hwas
been reported as Treasury stock in the consolidaétahce
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22. Stockholders' Equity (Continued)

Sheet. During 2009, the Company distributed 8,3%8eshof its treasury stock to directors of the Canypand the employees of the Manager in settleofestiares granted.
As at March 4, 2010, the Company had re-acquire@02shares for an aggregate purchase price of &9 8iring 2010, the Company distributed 18,008 eshaf its
treasury stock to directors of the Company ancethployees of the Manager in settlement of shamsted (refer to Note 21, Stock Based Compensatfapf

December 31, 2010 and 2009, the Company held 636,842 shares, which were recorded as Treasury stdhk consolidated Balance Sheet.

On January 23, 2008, the Company declarédethds amounting to $0.465 per common sharehferfdurth quarter of 2007, which resulted in an aggte dividend of
$25.4 million paid on February 14, 2008, to allrelders of record as of January 30, 2008. On Agil2008, the Company declared a dividend amoudirg§.465 per
common share for the first quarter of 2008, whicduled in an aggregate dividend of $25.4 milliordgan May 14, 2008, to all shareholders of reca@&April 30, 2008.
On July 18, 2008, the Company declared a dividenouaming to $0.465 per common share for the secoadter of 2008, which resulted in an aggregatedéivil of
$25.4 million paid on August 20, 2008 to all shatdbes of record as of August 6, 2008. On Octobe2R88, the Board of Directors declared a dividen8@#65 per
common share for the third quarter of 2008, whiclulted in an aggregate dividend of $25.4 millioaidpon November 19, 2008 to all shareholders ofrceas of
November 5, 200¢

During 2010 and 2009, the Company did reaiate any dividends. The Company was not permittgry dividends under its existing waiver agreetsi¢Refer to
Note 13, Lon-term Debt). In addition, under the terms of the IBAgreement the Company would not be permitted togaesp dividends or repurchase shares of its capital
stock unless (i) its consolidated net leverageslews 6:1 for two consecutive quarters and (ii) thieoraf the aggregate market value of its vesseltstoutstanding
indebtedness exceeds 125% for four consecutiveargaand provided that an event of default hasnotirred and the Company is not, and after givifeceto the paymer
of the dividend, in breach of any covenant.

23. Earnings/(Loss) per Share

The following table sets forth the compwtatof basic and diluted earnings per share frontimeed operations for the years ending Decembéir3thousands):

2010 2009 2008
Numerator:
Net (loss)/incom $ (102,34) $ 36,08¢ $ 117,06(
Denominatoi(number of shares
Basic and diluted weighted average

ordinary shares outstandi 75,435 54,549.1 54,557.:

24. Impairment Loss

On March 31, 2010, the Company expecteghter into an agreement with Hanjin Heavy Indusg&i€onstruction Co. Ltd. to cancel three 6,500 TE&wbuilding
containerships, thelN N-216, theHN N-217and theHN N-218, initially expected to be delivered in the firgtthof 2012, and recorded an impairment loss of. $illion
consisting of cash advances of $64.35 million paithe
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24. Impairment Loss (Continued)

shipyard and $7.16 million of interest capitalizedl other predelivery capital expenditures paickiation to the construction of the respective naldings. On May 25,
2010, the Company signed the cancellation agreement

No impairment loss was recorded in 2009 2008B.
25. Other income/(expenses), net

Other income/(expenses), net, of $(5.1)ionilin 2010 mainly consisted of legal and advisexpenses of $18.0 million (attributed to feestezldo preparing and
structuring the Comprehensive Financing Plan ofGbepany), which were partially offset by $12.6 roiflincome in relation to an agreement enteredviritio the chartere
of the three newbuildings cancelled on May 25, 20i@onsideration for the termination of the retjppe charter parties.

Other income/(expenses), net, of $(0.3)ianilin 2009 mainly consisted of foreign curreneyaluation losses of $(1.4) million, which were by offset by other
income of $1.1 million.

Other income/(expenses), net, of $(1.1)anilin 2008 mainly consisted of a noeeurring expense of $1.6 million in relation tsumance expenses for the years of .
and 2007, which have been recorded in 2008 refigttia contribution of the Company's insurer togkposure of the International Group of P&l Clubsatidition, the
Company early terminated and cash settled forwartts puisitive fair value of $0.5 million in Septemt2908 (refer to Note 16c, Financial Instruments).

26. Discontinued Operations

From 2002 to 2007, the Company owned a nuwibérybulk carriers, chartering them to its custrs (the "Drybulk Business"). In 2006, the Compsolg one drybul
vessel to an unaffiliated purchaser for $27.5 onilland in 2007, the Company sold all six (6) reimgmrybulk vessels in its fleet to an unaffiliatearchaser, for aggregate
consideration of $143.5 million. The Company deieed that the Drybulk Business met the requiremehtecounting guidance for discontinued operatiansl,
accordingly, the Drybulk Business is reflected asadintinued operations in the Company's consolidsttements of income for the years presented Cbmepany allocated
to discontinued operations nil interest expenseapadating revenues for the years ended Decemb@030, 2009 and 2008. The Company allocated todtsued
operations an expense of $1.5 million followinguariavorable outcome of a lawsuit regarding the apen of one of the dry bulk vessels (sold in M&p?2), as well as oth
expenses of $0.3 million for the year ended Decer@beP008.

The following table represents the reveraresnet income from discontinued operations foryéeers ended December 31 (in thousands):

2010 2009 2008
Net loss $ — $ — $ (1,82)

The reclassification to discontinued operat had no effect on the Company's previously nteplcconsolidated net income.
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27. Subsequent Events

On January 24, 2011, the Company entettedhiefinitive agreement (the "Bank Agreement"hvii$ lenders to restructure its existing debtgdtions, other than its
KEXIM and KEXIM-ABN Amro credit facilities, and approxiately $425 million of new debt financing, for whiagreement the Company had previously entered into a
commitment letter on August 6, 2010. Refer to NoteLt®ig-term Debt. In addition, the Company agreeiddae to the lenders under its New Credit Fadiliti® million
warrants to purchase, solely on a cledds exercise basis, shares of its common stockrfexercise price of $6.00 per share, which exemige increased to $7.00 per st
on March 29, 2011 upon the delivery of certain doents, as required by the Sinosure-CEXIM credititg@nd related arrangement with Sinosure. Refédote 13, Long-
term Debt. In accordance with the accounting guiddoctroubled debt restructuring, the Companylst dees not meet the conditions of troubled deftrueturing as the
lenders have not granted a concession. The eféebtiwrowing rate of the restructured debt is highan the effective borrowing rate of the old debt.

On January 26, 2011, the Company took dslief the newbuilding 3,400 TEU vessel, thanjin Algeciras, for $55.9 million. The vessel has been deployea 40-
year time charter with one of the world's majoeticompanies.

On February 21, 2011, the Company entereda bank syndicate agreement, arranged by Ckibad led by the Export-Import Bank of China ("CEK), for
financing of the newbuilding vesseldull No. Z00002 Hull No. Z00003andHull No. Z00004 CEXIM will provide the majority of the loan amountjth Citibank (acting a
an agent). The China Export & Credit Insurance Gaapon, or Sinosure, has agreed to cover a nupiiéical and commercial risks associated with tregit facility. Refe
to Note 13, Long-term Debt.

On March 17, 2011 and April 1, 2011, therpany issued 11,213,713 warrants and 3,711,417 wsyraspectively, to its lenders under the Bankeg&grent and the
New Credit Facilities to purchase, solely on a -less exercise basis, an aggregate of 11,213,718ssaad 3,711,417 shares, respectively, of comruoak,swhich warrant
have an exercise price of $7.00 per share. Theiseeprice of the 11,213,713 warrants issued on Marc 2011 was initially $6.00 per share and, ondi&@9, 2011,
increased to $7.00 per share upon the delivergéin documents, as required by the Sinosure-CEtiMit facility and related arrangement with SimesThe Company
has committed to issuing a total of 15,000,000 was;zand will issue the remaining 74,870 warrantsitpe request of the applicable lender. All warrésgsed, or to be
issued, will expire on January 31, 2019. The Compeas/also agreed to register the warrants and yilgshares of common stock for resale under theiSes Act.

Between March 29, 2011 and April 6, 2011,Gleenpany issued 345,731 shares of common stoakhich 345,097 were newly issued shares and 634 weasury
shares, to the employees of the Manager and disecfdhe Company and the Company has agreedue is2011 an additional 52,147 shares of commurksb
employees of the Manager, all in respect of grargde in 2010 as described in Note 21, Stock Basetp€psation.

On April 6, 2011, the Company took delivefithe newbuilding 10,100 TEU vessel, tHanjin Italy, for $145.2 million. The vessel has been deployed @@year time
charter with one of the world's major liner compgni
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