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EXHIBIT 99.1
DANAOS CORPORATION
OPERATING AND FINANCIAL REVIEW AND PROSPECTS

The following discussion and analysis should bel ieaconjunction with our interim condensed corgated financial statements
(unaudited) and the notes thereto included elsesinethis report.

Results of Operations
Three months ended June 30, 2015 compared to three months ended June 30, 2014

During the three months ended June 30, 2015, Ddmban average of 56.0 containerships compargf.&containerships for the
three months ended June 30, 2014. Our fleet uidizancreased to 99.4% in the three months ended 30, 2015 compared to 97.3% in the
three months ended June 30, 2014.

Operating Revenue

Operating revenues increased 3.7%, or $5.1 milt@$141.5 million in the three months ended Juhe2815, from $136.4 million in
the three months ended June 30, 2014.

Operating revenues for the three months ended 32015 reflect:

+ $2.9 million of additional revenues in the threentins ended June 30, 2015 compared to the threenmentled June 30, 2014,
related to thériority andPerformance , which were added to our fleet on November 5, 2014

* $2.2 million incremental revenues in the three rhemnded June 30, 2015 compared to the three mendesl June 30, 2014,
related to revenue recognition accounting of tha Estructuring that became effective on July 08,2

* $0.4 million of lower revenues in the three morghsgled June 30, 2015 compared to the three mondesielune 30, 2014, related
to theCommodore , theMessologi and theMytilini , which were generating revenues during the threeths ended June 30, 2014
and were sold during 2014.

 $0.4 million of additional revenues due to improviegt utilization in the three months ended JuBe2®15 compared to the three
months ended June 30, 2014.

Voyage Expenses

Voyage expenses remained stable, amounting torlién both in the three months ended June 305281d the three months ended
June 30, 2014.

Vessel Operating Expenses

Vessel operating expenses increased 2.4%, or $0i@mnto $29.6 million in the three months endhkehe 30, 2015, from
$28.9 million in the three months ended June 3Q@42The increase is attributed to incremental dpegaxpenses of $1.2 million for vessels
Priority andPerformance that were acquired on November 5, 2014, partidliyed by a $0.5 million reduction in operating erpes of vesse
that incurred operating expenses during the threetins ended June 30, 2014 and were sold during. 2014

The average daily operating cost per vessel slightireased to $6,018 per day for the three moattided June 30, 2015, from $5,957
per day for the three months ended June 30, 20a#alyement believes that our daily operating costsras one of the most competitive in
the industry.

Depreciation
Depreciation expense decreased 3.5%, or $1.2 miliw$32.9 million in the three months ended J8Me2015, from $34.1 million in

the three months ended June 30, 2014, mainly dtreetiower depreciation expense on the eight 2TH0 vessels with respect to which we
recorded an impairment charge on December 31, 2014.




Amortization of Deferred Drydocking and Special Survey Costs

Amortization of deferred dry-docking and specialv&y costs decreased by $0.3 million, to $0.9 orillin the three months ended
June 30, 2015, from $1.2 million in the three merghded June 30, 2014. The decrease is mainlyodhe expiration of the amortization
periods related to certain vessels during the threeths ended June 30, 2015 compared to the thwathmended June 30, 2014.

General and Administrative Expenses

General and administrative expenses increased fyniillion, to $5.4 million in the three months eadJune 30, 2015, from $5.3
million in the three months ended June 30, 2014.

Effective January 1, 2015, our management fees adjtested to a fee of $850 per day, a fee of $425/@ssel per day for vessels on
bareboat charter and $850 per vessel per day fseleon time charter.

Gain on sale of vessels

Gain on sale of vessels was nil in the three moatited June 30, 2015 compared to $5.2 millionerthinee months ended June 30,
2014. During the three months ended June 30, 2044pld theCommodore on April 25, 2014, th®uka on May 15, 2014, th®lytilini on
May 15, 2014 and thelessologi on May 20, 2014. There were no vessel sales dtim¢hree months ended June 30, 2015.

Interest Expense and Interest Income

Interest expense decreased by 12.8%, or $2.6 milii$17.7 million in the three months ended JB®e2015, from $20.3 million in
the three months ended June 30, 2014. The changeiast expense was mainly due to the decreaseariaverage debt by $223.0 million, to
$2,920.8 million in the three months ended June2B8@5, from $3,143.8 million in the three monthdexh June 30, 2014, as well as the
decrease in the cost of debt service in the threstims ended June 30, 2015 compared to the threthmended June 30, 2014, mainly driven
by the accelerated amortization of our fixed rabtdwhich bears a higher cost compared to outifigaate debt.

The Company is rapidly deleveraging its balanceshs of June 30, 2015, the debt outstanding #e818.1 million compared to
$3,129.1 million as of June 30, 2014.

Interest income amounted to $0.8 million in theethmonths ended June 30, 2015 compared to niéithtee months ended June 30,
2014.

Other Finance Costs, net

Other finance costs, net decreased by $0.2 miltm®4.7 million in the three months ended June28a5, from $4.9 million in the
three months ended June 30, 2014. This decreasmaialy due to the $0.3 million decrease in amorgZinance fees (which were deferred
and are amortized over the term of the respectiditcfacilities) in the three months ended June2B05 compared to the three months ended
June 30, 2014.

Unrealized and realized (Ioss)/gain on derivatives

Unrealized gain on interest rate swaps amount&d o million both in the three months ended June28@5 and the three months
ended June 30, 2014. The unrealized gains weibuétble to mark to market valuation of our swape tb the discontinuation of hedge
accounting since July 1, 2012, as well as reclassibn of unrealized losses from Accumulated Othemprehensive Loss to our earnings.

Realized loss on interest rate swaps decreasedh #illion, to $14.5 million in the three montiisded June 30, 2015, from $31.8
million in the three months ended June 30, 2014s @hlcrease is attributable to a $1,439.0 millmmdr average notional amount of swaps
during the three months ended June 30, 2015 comhpatbe three months ended June 30, 2014 as la oéswap expirations.
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Six months ended June 30, 2015 compared to six months ended June 30, 2014

During the six months ended June 30, 2015, Danadsh average of 56.0 containerships compared.Bcentainerships for the six
months ended June 30, 2014. Our fleet utilizatmmmaased to 98.9% in the six months ended Jun203®, compared to 96.2% in the six
months ended June 30, 2014.

Operating Revenue

Operating revenues increased 3.0%, or $8.2 miltim$280.1 million in the six months ended JuneZ®0,5, from $271.9 million in
the six months ended June 30, 2014.

Operating revenues for the six months ended Jun2@® reflect:

» $5.6 million of additional revenues in the six mmended June 30, 2015 compared to the six monttedieJune 30, 2014, related
to thePriority andPerformance , which were added to our fleet on November 5, 2014

* $4.3 million increase in revenues in the six morghded June 30, 2015 compared to the six montredehthe 30, 2014, related to
revenue recognition accounting of the Zim restrintuthat became effective on July 16, 2014.

+ $2.1 million decrease in revenues in the six mosetided June 30, 2015 compared to the six montredehdhe 30, 2014, relatec
the Commaodore , theMessologi and theMytilini , which were generating revenues in the six moattted June 30, 2014 and were
sold within 2014.

* $0.4 million of additional revenues due to improviegt utilization in the six months ended JuneW.5 compared to the six
months ended June 30, 2014.

Voyage Expenses

Voyage expenses decreased by $0.3 million, to $@l®n in the six months ended June 30, 2015, f&6r5 million in the six months
ended June 30, 2014, mainly as a result of therlemerage number of vessels in our fleet duringstkenonths ended June 30, 2015
compared to the six months ended June 30, 2014.

Vessel Operating Expenses

Vessel operating expenses decreased 3.7%, or $iichnto $56.9 million in the six months endech&u30, 2015, from $59.1 million
in the six months ended June 30, 2014. The reduiiattributable to an improvement in the averdajé/ operating cost per vessel and the
decrease in the average number of vessels ineeirdlring the six months ended June 30, 2015 caudpa the six months ended June 30,
2014.

The average daily operating cost per vessel destgas$5,821 per day for the six months ended 30n2015, from $6,034 per day
for the six months ended June 30, 2014, mainlyrasat of an 18.5% improvement in the average Euidollar exchange rate between the
two periods. Management believes that our dailyajieg cost ranks as one of the most competitiihénindustry.

Depreciation

Depreciation expense decreased 4.1%, or $2.8 miliiw$65.3 million in the six months ended Jung2Z85 from $68.1 million in th
six months ended June 30, 2014, mainly due toaver depreciation expense on the eight 2,200 TEdale with respect to which we
recorded an impairment charge on December 31, 2014.

Amortization of Deferred Drydocking and Special Survey Costs

Amortization of deferred dry-docking and specialvsy costs decreased by $0.1 million, to $2.1 oillin the six months ended
June 30, 2015, from $2.2 million in the six mongmsied June 30, 2014.
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General and Administrative Expenses

General and administrative expenses remained stableunting to $10.7 million both in the six monérsled June 30, 2015 and the
six months ended June 30, 2014.

Effective January 1, 2015, our management fees adjtested to a fee of $850 per day, a fee of $425pssel per day for vessels on
bareboat charter and $850 per vessel per day fseleon time charter.

Gain on sale of vessels

Gain on sale of vessels was nil in the six montited June 30, 2015 compared to a gain of $5.7omilli the six months ended
June 30, 2014. During the six months ended Jun2@i, we sold th#arathonas on February 26, 2014, ttigommodore on April 25, 2014,
theDuka on May 15, 2014, th®lytilini on May 15, 2014 and thdessologi on May 20, 2014. There were no vessel sales dtimgix
months ended June 30, 2015.

Interest Expense and Interest Income

Interest expense decreased by 13.1%, or $5.4 mili$35.9 million in the six months ended Jung285, from $41.3 million in the
six months ended June 30, 2014. The change iresttekpense was mainly due to the decrease inveuage debt by $220.8 million, to
$2,951.9 million in the six months ended June 8152 from $3,172.7 million in the six months endede 30, 2014, as well as the decrease
in the cost of debt servicing in the six monthsezhdune 30, 2015 compared to the six months ended3D, 2014, mainly driven by the
accelerated amortization of our fixed rate debticivibears a higher cost compared to our floatitg dabt.

The Company is rapidly deleveraging its balanceshes of June 30, 2015, the debt outstanding 2z319.1 million compared to
$3,129.1 million as of June 30, 2014.

Interest income amounted to $1.7 million in thersignths ended June 30, 2015 compared to nil isithmonths ended June 30, 20
Other Finance Costs, net

Other finance costs, net, decreased by $0.4 mjltmf9.5 million in the six months ended JuneZIL5, from $9.9 million in the six
months ended June 30, 2014. This decrease was due $0.4 million decrease in amortizing finaneesf (which were deferred and are
amortized over the term of the respective creditifees) in the six months ended June 30, 2015mamd to the six months ended June 30,
2014.

Unrealized and realized (Ioss)/gain on derivatives

Unrealized gain on interest rate swap was a ga$8& million in the six months ended June 30, 2€dBpared to a gain of $10.2
million in the six months ended June 30, 2014. Tiheealized gains were attributable to mark to mavk&iation of our swaps due to the
discontinuation of hedge accounting since JulyOIL2Z as well as reclassification of unrealizeddsssom Accumulated Other
Comprehensive Loss to our earnings.

Realized loss on interest rate swaps decreased®$ #illion, to $35.7 million in the six monthsded June 30, 2015, from $65.3
million in the six months ended June 30, 2014. Teisrease is attributable to $1,250.0 million loaeerage notional amount of swaps dui
the six months ended June 30, 2015 compared ixtreonths ended June 30, 2014 as a result of swgipations.
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Liquidity and Capital Resources

Our principal source of funds have been operatagi dlows, vessel sales, long-term bank borrowargba common stock sale in
August 2010, as well as our initial public offerimgOctober 2006. Our principal uses of funds Haeen capital expenditures to establish,
grow and maintain our fleet, comply with internatib shipping standards, environmental laws andlatigns and to fund working capital
requirements.

Our short-term liquidity needs primarily relateftmding our vessel operating expenses, debt irttpesgnents and servicing the
current portion of our debt obligations. Our lorgr liquidity needs primarily relate to debt rep&amand capital expenditures related to any
further growth of our fleet. We anticipate that guimary sources of funds will be cash from operatiand equity or capital markets debt
financings, subject to restrictions on uses of dudds and incurrence of debt in our credit faeitit

Under our existing multi-year charters as of Jubg2®15, we had contracted revenues of $279.7amiftor the remainder of 2015,
$520.9 million for 2016 and, thereafter, approxietat2.6 billion. Although these expected revenaresbased on contracted charter rates
are dependent on our charterers’ ability and vghiess to meet their obligations under these clzarter

In July 2014, ZIM and its creditors entered intdiniéve documentation effecting ZIM' restructuring with its creditors. The term:
the restructuring include a reduction in the charées payable by ZIM under its time charters,irxg in 2020 or 2021, for six of our vess:
The terms also include our receipt of approxima$a9.9 million aggregate principal amount of unseduinterest bearing ZIM notes
maturing in 2023 (consisting of $8.8 million of 3Beries 1 Notes due 2023 amortizing subject to alvklcash flow in accordance with a
corporate cash sweep mechanism, and $41.1 milfi6fSeries 2 Notes due 2023 non-amortizing (oB¥einterest rate, 3% is payable
quarterly in cash and 2% is payable in kind, actmugarterly with deferred cash payment on matyriypd ZIM shares representing
approximately 7.4% of the outstanding ZIM sharemgdiately after the restructuring, in exchangestarh charter rate reductions and
cancellation of ZIM’s other obligations to us whiHate to the outstanding long term receivablefddecember 31, 2013. See Note 6 to our
unaudited condensed consolidated financial statesfenaudited) included in this report.

As of June 30, 2015, we had cash and cash equisaléf74.1 million. As of June 30, 2015, we had-@maining borrowing
availability under our credit facilities. As of Ja80, 2015, we had $35.7 million of vendor finagotutstanding, which is payable within the
next twelve months, and $2.9 billion of outstandimdebtedness, of which $230.2 million was payatithin the next twelve months.

On January 24, 2011, we entered into a definityre@ment, which we refer to as the “Bank Agreememtiich became effective on
March 4, 2011, in respect of our existing financémgangements (other than our credit facilitiedwtiite Export Import Bank of Korea
(“KEXIM™) and with KEXIM and ABN Amro), and for nevwcredit facilities, which we refer to as the “Janwa011 Credit Facilities”, from
certain of our lenders aggregating $424.75 millibine Bank Agreement provided for, among other thitige following under our existing
bank debt facilities: the amortization and matastiwere rescheduled, the interest rate margin @ased, and the financial covenants, events
of default and guarantee and security packages meiged. We are required under the Bank Agreeneeapply a substantial portion of our
cash from operations to the repayment of prinaipaler our financing arrangements. We currently egheat the remaining portion of our
cash from operations will be sufficient to fund @fllour other obligations. Under the Bank Agreemeia are subject to limits on our ability
incur additional indebtedness without our lendemsisent and requirements for the application ofg@eds from any future vessel sales or
financings, including sales of equity, as well #seo transactions. See “ltem 5. Operating and KiahReview and Prospects”, as well as
Note 12, Lon-term Debt to our consolidated financial stateméantsur Annual Report on Form 20-F for the yearezh®ecember 31, 2014
filed with the Securities and Exchange Commissioiarch 10, 2015.

As of June 30, 2015, we were in compliance withfih@ncial and collateral coverage covenants undeidebt arrangements. We
believe that continued future compliance with terts of these agreements will allow us to satisfiyliguidity needs. We anticipate that our
primary sources of funds described above, includligre equity or debt financings in the case of aamther growth of our fleet to the extent
permitted under our credit facilities, will be dafént to satisfy all of the short-term and longatdiquidity needs described above, up to the
2018 maturity of the credit facilities under ourri&@Agreement, which we expect to refinance at gimh.

Our board of directors determined in 2009 to sudpba payment of further cash dividends as a reduitarket conditions in the
international shipping industry and in order to ®enve cash to be applied toward the financing oftloen extensive newbuilding program.
Under the Bank Agreement and the Sinosure-CEXIMitfacility, we are not permitted to pay cash demds or repurchase shares of our
capital stock unless (i) our consolidated net lageris below 6:1 for four consecutive quarters @hthe ratio of the aggregate market value
of our vessels to our outstanding indebtednesseelsc&25% for four consecutive quarters and providatlan event of default has not
occurred and we are not, and after giving effechéopayment of the dividend, in breach of any caw.
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We have 15,000,000 outstanding warrants, whichexitlire on January 31, 2019, with an exercise mic7.00 per share. We will
not receive any cash upon exercise of the warasithe warrants are only exercisable on a cashiess.

Cash Flows
Net Cash Provided by Operating Activities

Net cash flows provided by operating activitiesr@ased by $41.3 million, to $124.6 million providegoperating activities in the six
months ended June 30, 2015 compared to $83.3 mpliovided by operating activities in the six manémded June 30, 2014. The increase
was mainly the result of a reduction in realizeskkes from derivatives of $29.6 million, reduceeiiast expense of $5.4 million, lower
payments for dndocking and special survey costs of $2.6 milliod eeduced total operating expenses of $2.5 millicthe six months endt
June 30, 2015 compared to the six months ended3yrkN14.

Net Cash Provided by/(Used in) I nvesting Activities

Net cash flows (used in)/provided by investing\dtiés decreased by $50.5 million, to $0.5 milliesed in investing activities in the
six months ended June 30, 2015 compared to $50i@mprovided by investing activities in the sixomths ended June 30, 2014. The
difference reflects nil net proceeds from saleedsels in the six months ended June 30, 2015 ceohpa$50.6 million in the six months
ended June 30, 2014 off-setting cash used for vaddéions of $0.5 million in the six months endkde 30, 2015 compared to $0.6 million
in the six months ended June 30, 2014.

Net Cash Used in Financing Activities

Net cash flows used in financing activities deceeldsy $42.3 million, to $107.7 million used in fir@ng activities in the six months
ended June 30, 2015 compared to $150.0 million isBdancing activities in the six months endedd30, 2014. The decrease is mainly
to the movement in restricted cash of $43.7 milliothe six months ended June 30, 2014 comparad tnovement in the six months ended
June 30, 2015.

Non-GAAP Financial Measures

We report our financial results in accordance WitB. generally accepted accounting principles (GAARanagement believes,
however, that certain non-GAAP financial measudiun managing the business may provide usetgsofihancial information additional
meaningful comparisons between current results@suts in prior operating periods. Managementvek that these non-GAAP financial
measures can provide additional meaningful refiectif underlying trends of the business becauseph®vide a comparison of historical
information that excludes certain items that imghetoverall comparability. Management also usesé¢mon-GAAP financial measures in
making financial, operating and planning decisiand in evaluating our performance. See the tatdsbfor supplemental financial data ¢
corresponding reconciliations to GAAP financial m@as. Non-GAAP financial measures should be viewedidition to, and not as an
alternative for, our reported results preparedctoadance with GAAP.

EBITDA and Adjusted EBITDA

EBITDA represents net income before interest incame: expense, taxes, depreciation, as well amtaizaf deferred
drydocking & special survey costs, amortizatiordeferred realized losses of cash flow interestsata@ps, amortization of finance costs and
finance costs accrued. Adjusted EBITDA represeatsntome before interest income and expense, tdrgseciation, amortization of
deferred drydocking & special survey costs, amatiin of deferred realized losses of cash flowrggerate swaps, amortization of finance
costs and finance costs accrued, unrealized (gz88)0n derivatives, realized gain/(loss) on derres and gain/(loss) on sale of vessels. We
believe that EBITDA and Adjusted EBITDA assist ist@s and analysts in comparing our performancesaaeporting periods on a
consistent basis by excluding items that we ddoetieve are indicative of our core operating perfance and because they are used by
certain investors to measure a company'’s abilitsetwice and/or incur indebtedness, pay capita¢edjpures and meet working capital
requirements. EBITDA and Adjusted EBITDA are alsed: (i) by prospective and current customers disasgotential lenders to evaluate
potential transactions; and (ii) to evaluate aridgopotential acquisition candidates. Our EBITDAl #&djusted EBITDA may not be
comparable to that reported by other companiegaldéferences in methods of calculation.
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EBITDA and Adjusted EBITDA have limitations as aytadal tools, and should not be considered in igmtaor as a substitute for
analysis of our results as reported under U.S. GAZdMe of these limitations are: (i) EBITDA/AdjudtEBITDA does not reflect changes
or cash requirements for, working capital needd;@halthough depreciation and amortization apa-cash charges, the assets being
depreciated and amortized may have to be replactgifuture, and EBITDA/Adjusted EBITDA do notlexft any cash requirements for s
capital expenditures. In evaluating Adjusted EBIT,¥Au should be aware that in the future we mayriexpenses that are the same as or
similar to some of the adjustments in this preseriaOur presentation of Adjusted EBITDA should be construed as an inference that our
future results will be unaffected by unusual or-mecurring items. Because of these limitations, HBA/Adjusted EBITDA should not be
considered as principal indicators of our perforogan

EBITDA and Adjusted EBITDA Reconciliation to Net | ncome

Six Months Six Months
ended ended
June 30, 201¢ June 30, 201«
(In thousands)
Net income $ 68,41: $ 25,05(
Depreciatior 65,34 68,07t
Amortization of deferred drydocking & special suyvaosts 2,05¢ 2,157
Amortization of deferred realized losses of caskfinterest rate sway 1,992 1,992
Amortization of finance cos! 7,20( 7,564
Finance costs accrued (Exit Fees under our Bankekgent’ 1,84: 1,87¢
Interest incom (1,690 (18
Interest expense 35,91¢ 41,25¢
EBITDA $ 181,07: $ 147,95:
(Gain)/loss on sale of vessels — (5,709
Realized loss on derivativ: 33,68t 63,33(
Unrealized gain on derivatives (8,909 (10,207
Adjusted EBITDA $ 205,85: $ 195,36°
EBITDA and Adjusted EBITDA Reconciliation to Net Cash Provided by Operating Activities
Six Months Six Months
ended ended
June 30, 201¢ June 30, 201+
(In thousands)
Net cash provided by operating activit $ 124,62 83,31:
Net increase/(decrease) in current anc-current assel 4,17¢ 4,75(
Net (increase)/decrease in current anc-current liabilities 7,93( (1,060
Net interes 34,22¢ 41,24
Payments for di-docking and special survey costs defel 1,215 3,78¢
Gain on sale of vess — 5,70¢
Unrealized gain on derivatives 8,90: 10,207
EBITDA $ 181,07. $ 147,95:
(Gain)/loss on sale of vessel — (5,709
Realized loss on derivativ: 33,68t 63,33(
Unrealized gain on derivatives (8,907%) (10,207
Adjusted EBITDA $ 205,85: $ 195,36°
Six Months Six Months
ended ended

June 30, 2015

June 30, 2014

(In thousands)

Net cash provided by operating activit $ 124,62( $ 83,31%
Net cash (used in)/provided by investing activi (53¢ 50,03¢
Net cash used in financing activiti $ (107,67) $ (150,009




EBITDA increased by $33.1 million, to $181.1 milian the six months ended June 30, 2015, from $ldfilion in the six months
ended June 30, 2014. The increase was mainlywthle to a $8.2 million increase in operating rewes, a $2.2 million decrease in vessel
operating expenses, a $0.3 million decrease ing@gapenses, a $0.3 million decrease in other iecaimd a $28.3 million decrease in
unrealized and realized losses on derivativesarsth months ended June 30, 2015 compared toxteaiths ended June 30, 2014. The gain
on sale of vessels of $5.7 million was recordethésix months ended June 30, 2014 compared tagainion sale of vessels recorded in the
six months ended June 30, 2015.

Adjusted EBITDA increased by $10.5 million, to $2@Hnillion in the six months ended June 30, 20i&mMf$195.4 million in the s
months ended June 30, 2014. The increase was natrilyutable to an $8.2 million increase in ope@gtevenues, a $2.2 million decrease in
vessel operating expenses, a $0.3 million deciieasgyage expenses and a $0.3 million decreasthar income in the six months ended
June 30, 2015 compared to the six months ended3yrk014.

Credit Facilities

We, as borrower, and certain of our subsidiarisgtamrantors, have entered into a number of di@dllities in connection with
financing the acquisition of certain vessels in fbeet, which are described in Note 12, Long-terebDto our consolidated financial
statements in our Annual Report on Form 20-F feryibar ended December 31, 2014 filed with the $i&=siand Exchange Commission on
March 10, 2015. The following table summarizesoall credit facilities:

Outstanding

Principal
Amount
Lender (in millions)(1) Collateral Vessels
The Royal Bank of Scotland(2) $ 674.7 TheHyundai Progress, theHyundai Highway , theHyundai Bridge, the
Federal , theZim Monaco , theHanjin Buenos Aires, theHanjin Versailles, the
Hanjin Algeciras, theCMA CGM Racine and theCMA CGM Melisande
Aegean Baltic Bank—HSH $ 628.5 TheHyundai Vladivostok , theHyundai Advance, theHyundai Sride, the
Nordbank—Piraeus Bank(3) Hyundai Future, theHyundai Sprinter , theAmalia C , theMSC Zebra , the
Danae C (ex Niledutch Palanca ),the Dimitris C, the Performance andthe
Priority
Credit Agricole $ 142.C TheCMA CGM Moliere and theCMA CGM Musset
Deutsche Ban $ 172.2 TheZimRio Grande, theZim Sao Paolo and theOOCL Istanbul
Credit Suisst $ 204.: TheZimLuanda, theCMA CGM Nerval and theYM Mandate
ABN Amro—Lloyds TSB—National $ 234.¢ TheSNL Colombo, theYM Seattle, the YM Vancouver and theYM Singapore
Bank of Greec:
Commerzbank—Credit Suisse—Cre:  $ 267.: TheOOCL Novorossiysk , theHanjin Santos, the YM Maturity , theHanjin
Agricole Constantza and theCMA CGM Attila
HSH Nordbank $ 25.5  TheDeva and theDerby D
KEXIM $ 13.4 TheCSCL Europe and theCSCL America
KEXIM-ABN Amro $ 51.z TheCSCL Pusan and theCSCL Le Havre
January 2011 Credit Facilities
Aegean Baltic—HSH Nordbank— $ 84.€ TheHyundai Speed, theHanjin Italy and theCMA CGM Rabelais
Piraeus Bank(3
RBS(2) $ 79.7 TheHyundai Smart and theHanjin Germany
ABN Amro Club Facility $ 23.t  TheHanjin Greece
Club Facility $ 58.6 TheHyundai Together and theHyundai Tenacity
Citi-Eurobank $ 67.1 TheHyundai Ambition
Sinosur-CEXIM-Citi-ABN Amro $ 132.2 TheCMA CGM Tancredi , theCMA CGM Bianca and theCMA CGM Samson
Vendor Financing
Hyundai Samho $ 35.7 Second priority liens on thdyundai Smart, the Hyundai Speed, the Hyundai
Ambition , theHyundai Together , theHyundai Tenacity , theHanjin Greece, the
Hanjin Italy and theHanjin Germany
Q) As of June 30, 2015
(2) Pursuant to the Bank Agreement, this credit facifitalso secured by a second priority lien onRlegby D , the CSCL
America and theCSCL Le Havre
) Pursuant to the Bank Agreement, this credit facifitalso secured by a second priority lien onDleea , the CSCL Europe

and theCSCL Pusan




As of June 30, 2015, there was no remaining bormrgwvaivailability under the Company’s credit fac#gi The Company was in
compliance with all covenants under its Bank Agreetand its other credit facilities as of June 21 5.

On May 4, 2015, the preference shares of Aucklaadmé Inc., Seacarriers Services Inc., Seacatiees Inc. and Wellington
Marine Inc. (subsidiaries of Danaos Corporationjenedeemed and all agreements related to thegamaant with ABN Amro and Investor
Bank were terminated at that date. Refer to Notdt8g-term Debt to our consolidated financial sta¢nts in our Annual Report on
Form 20-F for the year ended December 31, 201d ¥ilgh the Securities and Exchange Commission orciMa0, 2015 for details of this
arrangement. There were no other significant chewgéhe terms of the Company'’s credit facilitiesidg the six months ended June 30,
2015.

For additional details regarding the Bank Agreemtmd January 2011 Credit Facilities, the SinosTiEe<IM Credit Facility and the
Hyundai Samho Vendor Financing, please refer ®nil6. Operating and Financial Review and Prospestsiell as Note 12, Long-term
Debt to our consolidated financial statements inAnmnual Report on Form 20-F for the year endedebdwer 31, 2014 filed with the
Securities and Exchange Commission on March 105.201

Qualitative and Quantitative Disclosures about Marlet Risk
I nterest Rate Swaps

We have entered into interest rate swap agreementeerting floating interest rate exposure intefbinterest rates in order to hedge
our exposure to fluctuations in prevailing markgerest rates, as well as interest rate swap agmsroonverting the fixed rate we pay in
connection with certain of our credit facilitiegarfloating interest rates in order to economicakdge the fair value of the fixed rate credit
facilities against fluctuations in prevailing marketerest rates. We do not use financial instruméor trading or other speculative purposes.

On July 1, 2012, we elected to prospectively degirde interest rate swaps for which we were obtgihedge accounting treatment
due to the compliance burden associated with #dsunting policy. As a result, all changes in thie ¥alue of our interest rate swap
agreements are recorded in earnings under “Uneshfind Realized Losses on Derivatives” from the@sgnation date forward. We
evaluated whether it is probable that the previphsldged forecasted interest payments are probahblet occur in the originally specified
time period. We have concluded that the previobslyged forecasted interest payments are probablecafring. Therefore, unrealized gains
or losses in accumulated other comprehensive ksscated with the previously designated cash figerest rate swaps will remain in
accumulated other comprehensive loss and recogimizsainings when the interest payments will begeized. Furthermore, the fair value
of the hedged item associated with the previousbighated fair value interest rate swaps will logén and recognized in earnings when the
interest payments will be recognized. If such ies¢payments were to be identified as being prebabihot occurring, both the accumulated
other comprehensive loss balance and the fair \alhedged debt balance pertaining to the respeatimounts would be reversed through
earnings immediately. Refer to Note 11, Finangiatiuments, to our unaudited condensed consolidataacial statements included in this
report.

Foreign Currency Exchange Risk

We did not enter into derivative instruments todeethe foreign currency translation of assetsatnilities or foreign currency
transactions during the three and six months edded 30, 2015 and 2014.

Off-Balance Sheet Arrangements

We do not have any transactions, obligations @tigiships that could be considered material ofifize sheet arrangements.
Capitalization and Indebtedness

The table below sets forth our consolidated capitibn as of June 30, 2015. As of the date offilirgy, there have been no
subsequent material changes to our capitalizationredebtedness. This table should be read in oeotippn with our unaudited condensed

consolidated financial statements and the notestilvéncluded in this report.
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As of June 30, 201!

(US Dollars in
thousands)
Debt:
Total debt $ 2,910,06!
Stockholder equity:
Preferred stock, par value $0.01 per share; 100000Qreferred shares authorized and none
issuec —
Common stock, par value $0.01 per share; 750,00Gb8res authorized; 109,778,188
shares issued and outstanding 1,09¢
Additional paic-in capital 546,73:
Accumulated other comprehensive i (116,26
Retained earnings 348,47.
Total stockholders’ equity 780,04
Total capitalization $ 3,690,10:
(1) Does not include 15 million warrants issued to pase shares of common stock, at an exercise dri&e @0 per share, which we

issued to lenders participating in our comprehanfivancing plan. The warrants, which will expime &anuary 31, 2019, are
exercisable solely on a cashless exercise basis.

Recent Developments
AGM Results

On July 24, 2015, at our annual meeting of stodkda, Dr. John Coustas wasalected as Class | director and Mr. Myles R. Itk
re-elected as Class | director, each for a tlyesa-term expiring at the annual meeting of oucldtolders in 2018. The Board of Directors \
reduced to six directors as Dr. Robert A. Mundallmbt stand for re-election at this annual meetihgtockholders. Our stockholders also
ratified the appointment of PricewaterhouseCoofe#s as our independent auditors.

Forward Looking Statements

Matters discussed in this report may constitutevéwd-looking statements within the meaning of thke iarbor provisions of
Section 27A of the Securities Act of 1933 and $#cf1E of the Securities Exchange Act of 1934. Rodalooking statements reflect our
current views with respect to future events andriaial performance and may include statements coimgeplans, objectives, goals,
strategies, future events or performance, and lyidgrassumptions and other statements, which ter than statements of historical facts.
The forwardlooking statements in this report are based upoiws assumptions, many of which are based, in typon further assumptior
including management’s examination of historicatigting trends, data contained in our records dimer @lata available from third parties.
Although we believe that these assumptions wersoregble when made, because these assumption$areritly subject to significant
uncertainties and contingencies which are diffioulimpossible to predict and are beyond our coénive cannot assure you that it will
achieve or accomplish these expectations, belrgfsajections. Important factors that, in our viesuld cause actual results to differ
materially from those discussed in the forward-iogkstatements include the strength of world ecaeerand currencies, general market
conditions, including changes in charterhire rated vessel values, charter counterparty performainiity to obtain financing and comply
with covenants contained in our financing agreesiesttipyard performance, changes in demand thatfifegt attitudes of time charterers to
scheduled and unscheduled drydocking, changes iopmrating expenses, including bunker prices,dirgking and insurance costs, actions
taken by regulatory authorities, potential liagilitom pending or future litigation, domestic amdiernational political conditions, potential
disruption of shipping routes due to accidents poldical events or acts by terrorists.

Risks and uncertainties are further describedponts filed by us with the U.S. Securities and Eatape Commission.
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DANAOS CORPORATION

CONDENSED CONSOLIDATED BALANCE SHEETS

(Expressed in thousands of United States Dollars, except share amounts)

As of
June 30, December 31
Notes 2015 2014
(unaudited)
ASSETS
CURRENT ASSETS
Cash and cash equivalel $ 74,13 $ 57,73(
Restricted cas 3 2,82¢ 2,82¢
Accounts receivable, n 5,18: 7,90¢
Inventories 10,92¢ 11,66
Prepaid expenst 98( 713
Due from related partie 18,79: 10,597
Other current assets 6 8,67¢ 11,64(
Total current assets 121,51¢ 103,07.
Fixed assets, n 4 3,559,53! 3,624,33
Deferred charges, n 5 47,23t 55,27¢
Other non-current assets 10b,6 70,34¢ 68,50¢
Total non-current assets 3,677,111 3,748,11!
Total assets $ 3,79863 $  3,851,19
LIABILITIES AND STOCKHOLDERS ' EQUITY
CURRENT LIABILITIES
Accounts payabl 7 $ 11,198 $ 12,51(
Accrued liabilities 8 19,28: 24,70¢
Current portion of lon-term debt 10 230,24¢ 178,11¢
Current portion of vendor financir 10 35,67 46,53(
Unearned revent 14,55 13,71¢
Other current liabilities 9,11a 22,34¢ 52,50:
Total current liabilities 333,29t 328,08.
LONG-TERM LIABILITIES
Long-term debt, net of current portic 10 2,644,13! 2,773,00.
Vendor financing, net of current porti 10 — 17,831
Unearned revenue, net of current port 27,43 30,41:
Other long-term liabilities 9,11a 13,72( 13,70¢
Total long-term liabilities 2,685,29: 2,834,96.
Total liabilities 3,018,58! 3,163,04.
Commitments and Contingenci 12 — —
STOCKHOLDERS' EQUITY
Preferred stock (par value $0.01, 100,000,000 pedeshares authorized
and not issued as of June 30, 2015 and Decembg&034) 13 — —
Common stock (par value $0.01, 750,000,000 comrhares authorized as
of June 30, 2015 and December 31, 2014. 109,77&18809,669,429
issued and outstanding as of June 30, 2015 anchibere31, 2014,
respectively’ 13 1,09¢ 1,09
Additional paic-in capital 546,73: 546,73!
Accumulated other comprehensive | 1lla (116,267) (139,74
Retained earnings 348,47. 280,05¢
Total stockholders’ equity 780,04 688,14¢
Total liabilities and stockholders’ equity $ 3,798,63 $ 3,851,19;

The accompanying notes are an integral part oktheadensed consolidated financial statements.

F-2




CONDENSED CONSOLIDATED STATEMENTS OF INCOME (unaudi ted)

DANAOS CORPORATION

(Expressed in thousands of United States Dollars, except per share amounts)

OPERATING REVENUES

OPERATING EXPENSES
Voyage expense
Vessel operating expens
Depreciatior
Amortization of deferred drydocking and special
survey cost:
General and administrative expen
Gain on sale of vessels
Income From Operations

OTHER INCOME (EXPENSE)

Interest incom:

Interest expens

Other finance cosi

Other income (expense), r

Unrealized and realized losses on derivatives
Total Other Expenses, ne

Net Income

EARNINGS PER SHARE
Basic and diluted net income per share
Basic and diluted weighted average number of
common share

The accompanying notes are an integral part oktheadensed consolidated financial statements.

Three months endec

Six months endec

June 30, June 30,
Notes 2015 2014 2015 2014
$ 141,46¢ $ 136,44( $ 280,07: $ 271,92¢
(3,16 (3,245 (6,21%) (6,520)
(29,570 (28,909 (56,899 (59,149
4 (32,859 (34,13)) (65,347 (68,07Y)
5 (882) (1,155 (2,056 (2,157
(5,38)) (5,309 (10,657 (10,702
— 5,21¢ — 5,70¢
69,622 68,91: 138,91! 131,03:
85C 3 1,69( 18
(17,719 (20,260 (35,916 (41,259
(4,679 (4,929 (9,535 (9,919
28 23¢ 35 287
11 (10,036 (27,329 (26,775 (55,115
(31,55() (52,269 (70,507 (105,98:)
$ 38,07: $ 16,64: $ 68,41 $ 25,05(
$ 0.3t $ 0.1t $ 0.6z $ 0.2%
14 109,78! 109,66 109,78! 109,66
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DANAOS CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (unaudited)
(Expressed in thousands of United States Dollars)

Three months endec Six months endec
June 30, June 30,
2015 2014 2015 2014
Net income for the period $ 38,07: $ 16,64: $ 68,41 $ 25,05(
Other comprehensive incor

Amortization of deferred realized losses on castv fl

hedges 1,001 1,00z 1,992 1,992

Reclassification of unrealized losses to earnings 8,23¢ 23,18¢ 21,48¢ 48,20

Total Other Comprehensive Income 9,24( 24,19: 23,48( 50,19¢

Comprehensive Income $ 47,31 $ 40,83 $ 91,89 $ 75,24¢

The accompanying notes are an integral part ottbeadensed consolidated financial statements.
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DANAOS CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (unaudited)
(Expressed in thousands of United States Dollars)

Cash Flows from Operating Activities
Net income

Six months endec

Adjustments to reconcile net income to net caskigeal by operating activitie

Depreciatior

Amortization of deferred drydocking and specialveyrcosts
Amortization of finance cos!

Exit fee accrued on de

Payments for drydocking and special survey cossria
Gain on sale of vesse

Amortization of deferred realized losses on interate swap:

Unrealized gains on derivativ

(Increase)/Decrease in
Accounts receivabl
Inventories
Prepaid expenst
Due from related partie
Other assets, current and l-term

Increase/(Decrease) il
Accounts payabl
Accrued liabilities
Unearned revenue, current and long t
Other liabilities, current and long-term
Net Cash provided by Operating Activities

Cash Flows from Investing Activities
Vessels addition
Net proceeds from sale of vessels
Net Cash (used in)/provided by Investing Activities

Cash Flows from Financing Activities
Payments of lor-term debi
Payments of vendor financir
Deferred finance cos
Increase of restricted cash
Net Cash used in Financing Activities

Net Increase/(Decrease) in Cash and Cash Equivalent
Cash and Cash Equivalents at beginning of period
Cash and Cash Equivalents at end of perio

The accompanying notes are an integral part ottbeadensed consolidated financial statements.

June 30,
2015 2014

$ 68,41« 25,05(
65,34! 68,07¢
2,05¢ 2,157
7,20( 7,56¢
1,84z 1,87¢
(1,217 (3,789
— (5,709
1,992 1,992
(8,909 (10,207
2,721 (705)
73¢ 3,17¢
(267) 128
(8,195 99t
827 (8,34))
(1,315 59¢
(5,429 (1,708)
(2,149 557
953 1,61°
124,62( 83,31
(53€) (562)
— 50,60:
(53¢) 50,03¢
(78,297 (77,625
(28,699 (28,699
(692) —
— (43,689
(107,67) (150,007
16,40" (16,64")
57,73( 68,15:
$ 74,13 $ 51,50¢
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DANAOS CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Continued)

1 Basis of Presentation and General Information

The accompanying condensed consolidated finantitdraents (unaudited) have been prepared in coitfowith accounting
principles generally accepted in the United Stafedmerica (“U.S. GAAP”). The reporting and funatial currency of the Company is the
United States Dollar.

Danaos Corporation (“Danaos”), formerly Danaos Htad Limited, was formed on December 7, 1998 umigetaws of Liberia and
is presently the sole owner of all outstanding ebaf the companies listed below. Danaos Holdingsted was redomiciled in the Marshall
Islands on October 7, 2005. In connection withrd@omiciliation, the Company changed its name todds Corporation. On October 14,
2005, the Company filed and the Marshall Islandspted Amended and Restated Articles of Incorpmmafihe authorized capital stock of
Danaos Corporation is 750,000,000 shares of constomk with a par value of $0.01 and 100,000,000eshaf preferred stock with a par
value of $0.01. Refer to Note 13, Stockholders’iBqu

In the opinion of management, the accompanying eoseld consolidated financial statements (unaudieDpnaos and subsidiaries
contain all adjustments necessary to present fairlgll material respects, the Company’s condersedolidated financial position as of
June 30, 2015, the condensed consolidated resudtsecations for the three and six months endeé 30n 2015 and 2014 and the condensed
consolidated cash flows for the six months endee B0, 2015 and 2014. All such adjustments are ddeémbe of a normal, recurring natt
These financial statements should be read in cotipmwith the consolidated financial statementd exlated notes included in Danaos’
Annual Report on Form 20-F for the year ended Ddezr31, 2014. The results of operations for thedland six months ended June 30,
2015, are not necessarily indicative of the redoltse expected for the full year.

The year-end condensed consolidated balance shtzseives derived from audited financial statemdnisdoes not include all
disclosures required by accounting principles galheaccepted in the United States of America.

The Company’s principal business is the acquisitind operation of vessels. Danaos conducts itatpes through the vessel
owning companies whose principal activity is thenewship and operation of containerships that adeuthe exclusive management of a
related party of the Company.

The accompanying condensed consolidated finantzisdraents (unaudited) represent the consolidafitimecaccounts of the
Company and its wholly owned subsidiaries. The islidnges are fully consolidated from the date oriclitcontrol is transferred to the
Company. They are de-consolidated from the datecthretrol ceases. Inter-company transaction bakaod unrealized gains on transactions
between the companies are eliminated.

The Company also consolidates entities that amerahéted to be variable interest entities as defingtie authoritative guidance
under U.S. GAAP . A variable interest entity isidefl as a legal entity where either (a) equityredeholders as a group lack the
characteristics of a controlling financial interéstluding decision making ability and an interigsthe entity’s residual risks and rewards, or
(b) the equity holders have not provided sufficiequity investment to permit the entity to finaritseactivities without additional subordina
financial support, or (c) the voting rights of someestors are not proportional to their obligatido absorb the expected losses of the entity,
their rights to receive the expected residual retwf the entity, or both and substantially altred entity’s activities either involve or are
conducted on behalf of an investor that has disptagmately few voting rights.

The condensed consolidated financial statementufited) have been prepared to reflect the coretadial of the companies listed
below. The historical balance sheets and resultgefations of the companies listed below have be#gcted in the condensed consolidated
balance sheets and condensed consolidated Stateofiéntome, cash flows and stockholders’ equitgrat for each period since their
respective incorporation dates.

The consolidated companies are referred to as “@ahar “the Company.”

As of June 30, 2015, Danaos included the vesseingrompanies (the “Danaos Subsidiaridsted below. All vessels are contai
vessels:
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DANAOS CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Continued)

Company Date of Incorporation Vessel Name Year Built TEU(2)
Megacarrier (No. 1) Cory September 10, 20C Hyundai Togethe 201z 13,10(
Megacarrier (No. 2) Cory September 10, 20( Hyundai Tenacity 201z 13,10(
Megacarrier (No. 3) Cory September 10, 20( Hyundai Smar 201z 13,10(
Megacarrier (No. 4) Cory September 10, 20( Hyundai Spee: 201z 13,10(
Megacarrier (No. 5) Cory September 10, 20( Hyundai Ambition 201z 13,10(
CellContainer (No. 6) Corj October 31, 200 Hanjin Germany 2011 10,10(
CellContainer (No. 7) Corj October 31, 200 Hanijin Italy 2011 10,10(
CellContainer (No. 8) Corj October 31, 200 Hanijin Greec 2011 10,10(
Karlita Shipping Co. Ltd February 27, 200 CSCL Pusal 200¢ 9,58(
Ramona Marine Co. Lt February 27, 200 CSCL Le Havre 200¢ 9,58(
Teucarrier (No. 5) Cory September 17, 20( CMA CGM Melisande 201z 8,53(
Teucarrier (No. 1) Cory January 31, 200 CMA CGM Attila 2011 8,53(
Teucarrier (No. 2) Cory January 31, 200 CMA CGM Tancred| 2011 8,53(
Teucarrier (No. 3) Cory January 31, 200 CMA CGM Bianca 2011 8,53(
Teucarrier (No. 4) Corg January 31, 200 CMA CGM Samsor 2011 8,53(
Oceanew Shipping Ltc January 14, 200 CSCL Europe 200¢ 8,46¢
Oceanprize Navigation Lt January 21, 200 CSCL Americe 200¢4 8,46¢
Boxcarrier (No. 2) Corg June 27, 200 CMA CGM Musset(1 201C 6,50(
Boxcarrier (No. 3) Corg June 27, 200 CMA CGM Nerval(1) 201 6,50(
Boxcarrier (No. 4) Corg June 27, 200 CMA CGM Rabelais(1 201C 6,50(
Boxcarrier (No. 5) Corg June 27, 200 CMA CGM Racine(1] 201 6,50(
Boxcarrier (No. 1) Corg June 27, 200 CMA CGM Moliere(1) 200¢ 6,50(
Expresscarrier (No. 1) Cor March 5, 2007 YM Mandate 201C 6,50(
Expresscarrier (No. 2) Cor March 5, 2007 YM Maturity 201C 6,50(
Actaea Company Limite October 14, 201 Performanct 200z 6,40z
Asteria Shipping Company Limite October 14, 201 Priority 200z 6,40z
Federal Marine Inc February 14, 200 Federa 1994 4,651
Auckland Marine Inc January 27, 200 SNL Colombgc 200¢ 4,30(
Wellington Marine Inc January 27, 200 YM Singapore 200¢ 4,30(
Continent Marine Inc March 22, 200¢ Zim Monaco 200¢ 4,25:
Medsea Marine Inc May 8, 200€ OOCL Novorossiysl 200¢ 4,25:
Blacksea Marine Inc May 8, 200€ Zim Luanda 200¢ 4,25:
Bayview Shipping Inc March 22, 200t Zim Rio Grande 200¢ 4,25:
Channelview Marine Inc March 22, 200t Zim Sao Paol 200¢ 4,25:
Balticsea Marine Inc March 22, 200t OOCL Istanbu 200¢ 4,25
Seacarriers Services Ir June 28, 200 YM Seattle 2007 4,25:
Seacarriers Lines In June 28, 200 YM Vancouver 2007 4,25
Containers Services In May 30, 200z Deva 200¢ 4,25:
Containers Lines Inc May 30, 200z Derby D 200¢ 4,25
Boulevard Shiptrade S./ September 12, 201 Dimitris C 2001 3,43(
CellContainer (No. 4) Corj March 23, 200° Hanijin Algeciras 2011 3,40(
CellContainer (No. 5) Corj March 23, 200° Hanijin Constantz 2011 3,40(
CellContainer (No. 1) Corj March 23, 200° Hanjin Buenos Aire: 201c¢ 3,40(
CellContainer (No. 2) Corj March 23, 200° Hanijin Santot 201 3,40(
CellContainer (No. 3) Corj March 23, 200° Hanijin Versailles 201 3,40(
Vilos Navigation Company Ltc May 30, 201: MSC Zebre 2001 2,60z
Trindade Maritime Compar April 10, 2013 Amalia C 199¢ 2,45
Sarond Shipping Inc January 18, 201 Danae C (ex Niledutch Palanc 2001 2,52¢
Speedcarrier (No. 7) Cor December 6, 200 Hyundai Highway 199¢ 2,20(
Speedcarrier (No. 6) Cor December 6, 200 Hyundai Progres 199¢ 2,20(
Speedcarrier (No. 8) Cor December 6, 200 Hyundai Bridge 199¢ 2,20(
Speedcarrier (No. 1) Cor June 28, 200 Hyundai Vladivostok 1997 2,20(
Speedcarrier (No. 2) Cor June 28, 200 Hyundai Advance 1997 2,20(
Speedcarrier (No. 3) Cor June 28, 200 Hyundai Stride 1997 2,20(
Speedcarrier (No. 5) Cor June 28, 200 Hyundai Future 1997 2,20(
Speedcarrier (No. 4) Cor June 28, 200 Hyundai Sprinte 1997 2,20(
Q) Vessel subject to charterer’s option to purchasseleafter first eight years of time charter team$78.0 million.

(2 Twenty-foot equivalent unit, the international stard measure for containers and containership @gpac







DANAOS CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Continued)

Significant Accounting Policies

All accounting policies are as described in the @any’s Annual Report on Form 20-F for the year endecember 31, 2014
filed with the Securities and Exchange CommissioiMarch 10, 2015.

Recent Accounting Pronouncements

In April 2015, the FASB issued Accounting Standddgglate No. 2015-03, “Simplifying the Presentatiéiebt Issuance
Costs,” (“ASU 2015-03"). ASU 2015-03 requires thabt issuance costs related to a recognized dudility be presented in the
balance sheet as a direct deduction from the caymount of that debt liability, consistent withbd discounts. The amendments are
effective for annual periods ending after Deceniligr2015, and interim periods within annual peribdginning after December 15,
2015. Early application is permitted. The Companyot early adopting this standard and is curyesmékessing the impact that
adopting this new accounting guidance will havétswonsolidated financial statements and footndieslosures.

In April, the FASB voted to propose a deferrallué effective date of the new revenue standard, 2814-09, Revenue fror
Contracts with Customers”, by one year. The newlgnuie would be effective for fiscal years beginraftgr December 15, 2017
instead of December 15, 2016. Entities are perdhttieadopt the new standard in accordance witlotiggnal effective date in their
option. We are currently evaluating the new guidatacdetermine the impact it will have on our cditksted financial statements.

Restricted Cash

The Company was required to maintain cash of $2ll®mas of June 30, 2015 and as of December 8142n a retention
bank account as a collateral for the upcoming sdleelddebt payments of its KEXIM and KEXIM-ABN Amiedit facilities, which
were recorded under current assets in the Comp&ay&ce Sheets.
Fixed assets, net

Fixed assets consist of vessels. Vessels’ costnadated depreciation and changes thereto werellas/$ (in thousands):

Vessel Accumulated Net Book
Cost Depreciation Value
As of January 1, 201 $ 4,450,71' $ (608,105 $ 3,842,61
Additions 39,16¢ (137,06) (97,89¢)
Disposals (120,379) 75,76¢ (44,607
Impairment Loss (75,776 — (75,776
As of December 31, 201 4,293,733 (669,399 3,624,33
Additions 53¢ (65,347) (64,807)
As of June 30, 201! $ 429427 $ (734,73) $ 3,559,53!

During the year ended December 31, 2014, the Coynganorded an impairment loss of $75.8 millionetation to eight of it
older vessels. Fair value of each vessel wasrdeted by management with the assistance from viahmbbtained by third party
independent shipbrokers.
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DANAOS CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Continued)

Fixed assets, net (continued)

The residual value (estimated scrap value at theoéthe vessels’ useful lives) of the fleet wasneated at $386.4 million as
of June 30, 2015 and as of December 31, 2014. Bhegp@ny has calculated the residual value of theelegaking into consideration
the 10 year average and the 5 year average otthp.sSThe Company has applied uniformly the scedperof $300 per ton for all
vessels. The Company believes that $300 per taméasonable estimate of future scrap prices,dakio consideration the cyclicality
of the nature of future demand for scrap steeh@igh the Company believes that the assumptiortstasgetermine the scrap rate are
reasonable and appropriate, such assumptionsgily Isubjective, in part, because of the cycliclne of future demand for scrap

steel.
Deferred Charges, net

Deferred charges, net consisted of the followingliousands):

Drydocking

and Finance Total

Special Survey and Other Deferred

Costs Costs Charges
As of January 1, 201¢ $ 4,041 $ 63,90¢ $ 67,94¢
Additions 6,887 182 7,06¢
Written off amounts (28€) (55) (341
Amortization (4,387 (15,01%) (19,40:)
As of December 31, 201 6,25k 49,02( 55,27
Additions 1,217 — 1,215
Amortization (2,05€) (7,200 (9,25€)
As of June 30, 201! $ 541 $ 41,82( $ 47,23¢

The Company follows the deferral method of accawgntor drydocking and special survey costs in adance with
accounting for planned major maintenance activitidsereby actual costs incurred are deferred araftamad on a straight-line basis
over the period until the next scheduled surveyictvis two and a half years. If special surveylirdocking is performed prior to the
scheduled date, the remaining unamortized balaareegnmediately written off. Furthermore, when asad is drydocked for more tt
one reporting period, the respective costs ardifitshand recorded in the period in which they varcurred and not at the conclusion

of the drydocking.
Other Current and Non-current Assets

Other current assets consisted of the followinghi{ousands):

As of As of
June 30, 201°¢ December 31, 201
Claims receivable $ 5,94¢ % 7,85¢€
Other assets 2,727 3,78¢
Total $ 8,67¢ % 11,64(

As of June 30, 2015 and December 31, 2014, clageevable consists of insurance and other clairmofAlune 30, 2015
and December 31, 2014, the Company had an outetaotiim receivable of $3.9 million and $7.0 millicespectively, in relation tc
collision incident of the Hanijin Italy outside Saqgpre.
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DANAOS CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Continued)

6 Other Current and Non-current Assets (continued)

Other non-current assets consisted of the folloWimghousands):

As of As of
June 30, 2015 December 31, 2014
Fair value of swaps $ 36€ % 664
Series 1 ZIM notes, n 6,427 6,27¢
Series 2 ZIM notes, n 31,70( 30,92
Equity participation ZIM 28,69 28,69
Other assets 3,15¢ 1,952
Total $ 70,348  $ 68,50¢

As of July 16, 2014, ZIM and its creditors entead definitive documentation effecting ZIM’s restturing with its
creditors on substantially the same terms as theeatent in principle previously announced by ZIMlanuary 2014. The terms of the
restructuring include a reduction in the chartéesgayable by ZIM under its time charters, expiiim2020 or 2021, for six of the
Company'’s vessels, which had already been implesddotginning in January 2014. The terms also ircthd receipt of
approximately $49.9 million aggregate principal amioof unsecured, interest bearing ZIM notes maguim 2023 (consisting of $8.8
million of 3% Series 1 Notes due 2023 amortizingjeat to available cash flow in accordance wittogporate cash sweep mechani
and $41.1 million of 5% Series 2 Notes due 2023 awmortizing (of the 5% interest rate, 3% is payahlarterly in cash and 2% is
accrued quarterly with deferred cash payment omritg)) and ZIM shares representing approximatefif@ of the outstanding ZIM
shares immediately after the restructuring, in exgfe for such charter rate reductions and canicellaf ZIM’s other obligations to
the Company which related to the outstanding lenmtreceivable as of December 31, 2013.

As of July 16, 2014, the Company calculated thevalue of the instruments received from ZIM basadhe agreement
discussed above, other available information on,ZMer contracts with similar terms, remaining uniéies and interest rates and
recorded at fair value an amount of $6.1 milliomefation to the Series 1 Notes, $30.1 millionefation to the Series 2 Notes and
$28.7 million in relation to its equity participati in ZIM. On a quarterly basis, the Company wiitaunt for the fair value unwinding
of the Series 1 Notes and Series 2 Notes untiaige of the instruments equals their face valuematurity. As of June 30, 2015 and
December 31, 2014, the Company recorded $6.4 midiicd $6.3 million in relation to the Series 1 Noamd $31.7 million and $30.9
million in relation to the Series 2 Notes, respeslii and recognized $0.5 million and $0.6 millionrelation to their fair value
unwinding in the condensed consolidated Statenwdritecome in “Interest income” for the six montheded June 30, 2015 and for the
year ended December 31, 2014. Furthermore, fosihmonths ended June 30, 2015 and for the yeadeDdcember 31, 2014, the
Company recognized in the condensed consolidatdiBéents of Income in “Interest income”, a non-dagérest income of $0.4
million and $0.4 million, respectively, in relatida the 2% interest of Series 2 Notes, which isw@t quarterly with deferred cash
payment on maturity. The Company will test periadlicfor impairment of these investments basedheneixistence of triggering
events that indicate ZIM’s debt instruments andngst in equity may have been impaired.

Furthermore, as of July 16, 2014, an amount of %&8llion, which represents the additional compéiosareceived from

ZIM, was recorded as unearned revenue represecgimgensation to the Company for the future reduostia the daily charter rates
payable by ZIM under its time charters, expirin@020 or 2021, for six of the Company’s vesselss Bimount is recognized in the
condensed consolidated Statements of Income inr&dipg revenues” over the remaining life of thepexgive time charters. During
the six months ended June 30, 2015 and the yeaddbecember 31, 2014, the Company recorded an armb$8.0 million and $2.7,
million, respectively of unearned revenue amoriirain “Operating revenues”. As of June 30, 201, dutstanding balances of the
current and non-current portion of unearned revémuelation to ZIM amounted to $6.0 million and7$2 million, respectively. As of
December 31, 2014, the corresponding outstanditambes of the current and non-current portion aarned revenue amounted to
$6.0 million and $30.4 million, respectively. ReferNot es 11c, Financial Instruments- Fair value of Fimgrnastruments.

In respect to the fair value of swaps, refer toeNbitb, Financial Instruments—Fair Value IntereseRawap Hedges.
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DANAOS CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Continued)

Accounts Payable

Accounts payable consisted of the following (inukands):

As of As of
June 30, 2015 December 31, 2014
Suppliers, repairers $ 8,39¢ § 8,61:
Insurers, agents, broke 1,44¢ 1,84:
Other creditors 1,35 2,05¢
Total $ 11,198 § 12,51(
Accrued Liabilities
Accrued liabilities consisted of the following (inousands):
As of As of
June 30, 2015 December 31, 2014
Accrued payroll $ 1,64: $ 1,17¢
Accrued interes 9,07: 9,45
Accrued expenses 8,56¢ 14,07
Total $ 19,28. $ 24,70¢

Accrued expenses mainly consisted of accrued eshlzsses on cash flow interest rate swaps of igilibn and $10.4
million as of June 30, 2015 and December 31, 2fHspectively, as well as other accruals relateeémperation of the Company’s
fleet of $3.5 million and $3.7 million as of Jun@, 2015 and December 31, 2014, respectively.

Other Current and Long-term Liabilities

Other current liabilities consisted of the follogifin thousands):

As of As of
June 30, 201¢ December 31, 201.
Fair value of swaps $ 21,55¢ $ 51,02:
Other current liabilities 79C 1,48(
Total $ 22,34¢ % 52,50:
Other long-term liabilities consisted of the follimg (in thousands):
As of As of
June 30, 201¢ December 31, 201
Fair value of swaps $ 1,45¢ $ 2,39¢
Other long-term liabilities 12,26 11,31(
Total $ 13,72 $ 13,70¢

In respect of the fair value of swaps, refer toéd\bta, Financial Instruments — Cash Flow InteregeSwap Hedges.
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DANAOS CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Continued)
10 Long -Term Debt

Long-term debt consisted of the following (in thaods):

As of As of
June 30, Current Long-term December 31, Current Long-term

Lender 2015 portion portion 2014 portion portion
The Royal Bank of Scotlar $ 674,68 $ 20,470 $ 654,21 $ 678,95 $ 12,657 $ 666,29
HSH Nordbank A(-Aegean Baltic Bar-Piraeus

Bank 628,51 142 628,37: 628,51 — 628,51
HSH Nordbank 25,55( 8,781 16,76 28,84 7,63: 21,21(
The Expor-Import Bank of Korea“KEXIM ") 13,38¢ 10,36¢ 3,02( 18,57 10,36¢ 8,20¢
The Expor-Import Bank of Korea & ABN Amr 51,23« 11,25( 39,98 56,85¢ 11,25( 45,60¢
Deutsche Ban 172,41 4,99t 167,42: 174,70¢ 4,78¢€ 169,92:
Canyon Capital Financ 141,97: 12,03: 129,93 144,46 8,22¢ 136,23¢
Credit Suisst 204,29¢ 11,27¢ 193,02: 208,58! 9,32¢ 199,25
ABN Amro-Bank of America Merrill Lync-

Burlington Loan Managememational Banl

of Greece 234,92: 14,07 220,84 239,89t 11,42: 228,47:
Commerzbar-Credit Suiss- Credit Agricole 267,29t 20,95¢ 246,34. 274,98 17,327 257,65
The Royal Bank of Scotland (January 2(

Credit Facility) 79,68( 24,03: 55,64¢ 85,017 15,32¢ 69,69:
HSH Nordbank A(-Aegean Baltic Bar-Piraeus

Bank (January 2011 Credit Facilit 84,58¢ 31,607 52,98: 94,81: 22,47¢ 72,33¢
ABN Amro-Bank of America Merrill Lync-

Burlington Loan Management -National

Bank of Greece (January 2011 Credit

Facility) 23,51« 11,18¢ 12,32¢ 26,44« 6,371 20,07¢
Sinosure CEXIN-Citi-ABN Amro Credit

Facility 132,21( 20,34( 111,87 142,38( 20,34( 122,04(
Club Facility (January 2011 Credit Facilit 58,58¢ 18,76: 39,82t 65,457 14,77% 50,68¢
Citi—Eurobank Credit Facility (January 20

Credit Facility) 67,10t 9,96¢ 57,13¢ 69,75¢ 5,83( 63,92¢
Comprehensive Financing Plan exit fee acci 13,70« — 13,70« 11,86: — 11,86:
Fair value hedged de 722 — 722 1,00¢ — 1,00¢

Total long-term debt $ 2,874,38 $ 230,24¢ $ 2,644,13 $ 2,951,121 $ 178,11t $ 2,773,00:
Hyundai Samho Vendor Financing ] 35,67 ¢ 3567 $ — ¢ 64,367 ¢ 46,53( $ 17,83:

All floating rate loans discussed above are calldieed by first and second preferred mortgages theevessels financed,
general assignment of all hire freights, income eadhings, the assignment of their insurance @djcas well as any proceeds from
sale of mortgaged vessels and the corporate gesrafiDanaos Corporation.

Maturities of long-term debt for the next five yeand thereafter subsequent to June 30, 2015sdoi@vs (in thousands):

Fixed Variable Final Payment Total
principal principal due on principal

Payment due by period ende« repayments payments December 31, 2018* payments
June 30, 201 $ 168,81( $ 61,43¢ $ — 3 230,24¢
June 30, 201 192,36° 109,29: — 301,66(
June 30, 201 170,53¢ 121,88t — 292,42:
June 30, 201 127,55¢ 21,25¢ 1,835,96! 1,984,77
June 30, 2020 and thereafter 50,85( — — 50,85(

Total long-term debt $ 710,12. $ 313,87 $ 1,835,961 $ 2,859,96.

* The last payment due on December 31, 2018, imdubde unamortized remaining principal debt balsnealer the restructuring agreement,

as such amount will be determinable following tixed and variable amortization.
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DANAOS CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Continued)

Long -Term Debt (continued)

On May 4, 2015, the preference shares of Aucklaadié Inc., Seacarriers Services Inc., Seacafriees Inc. and
Wellington Marine Inc. (subsidiaries of Danaos GQogtion) were redeemed and all agreements relatdgetarrangement with ABN
Amro and Investor Bank were terminated at that.cdRéger to Note 12, Long-term Debt to our consdéddinancial statements in our
Annual Report on Form 20-F for the year ended Ddmar31, 2014 for details of this arrangement. Thezee no other significant
changes to the terms of the Company’s credit fasliduring the six months ended June 30, 2015.

As of June 30, 2015, there was no remaining bormrgwaivailability under the Comparsytredit facilities. The Company was
compliance with all covenants under its Bank Agreetand its other credit facilities as of June ZW5.

Financial Instruments

The principal financial assets of the Company cirdi cash and cash equivalents, trade receivablé®ther assets. The
principal financial liabilities of the Company cadsisof long-term bank loans, accounts payable arivdtives.

Derivative Financial Instruments. The Company only uses derivatives for economéghrey purposes. The following is a
summary of the Company’s risk management strategidshe effect of these strategies on the Compamridensed consolidated
financial statements.

Interest Rate Risk: Interest rate risk arises on bank borrowings. Company monitors the interest rate on borrowings
closely to ensure that the borrowings are mainthatdavorable rates.

Concentration of Credit Risk: Financial instruments that potentially subjee @ompany to significant concentrations of
credit risk consist principally of cash, trade aauts receivable and derivatives. The Company plasésmporary cash investments,
consisting mostly of deposits, with establisheaificial institutions. The Company performs periaglialuations of the relative credit
standing of those financial institutions that anesidered in the Company’s investment strategy.tvapany is exposed to credit risk
in the event of non-performance by counterpartedetivative instruments, however, the Companytfirtiis exposure by diversifying
among counterparties with high credit ratings. Teenpany depends upon a limited number of custofoesslarge part of its
revenues. Credit risk with respect to trade accoteteivable is generally managed by the selecfiaastomers among the major lir
companies in the world and their dispersion acnoasy geographic areas. The Company’s maximum expas\credit risk is mainly
limited to the carrying value of its derivative ingsnents. The Company is not a party to masteimgetirrangements.

Fair Value: The carrying amounts reflected in the accompangondensed consolidated balance sheets of filassats
and liabilities excluding long-term bank loans apgmate their respective fair values due to theitsimaturity of these instruments.
The fair values of long-term floating rate bankrisapproximate the recorded values, generally altigeir variable interest rates. The
fair value of the swap agreements equals the ambantvould be paid by the Company to cancel thapsw

Interest Rate Swaps. The off-balance sheet risk in outstanding swapements involves both the risk of a counter-party
not performing under the terms of the contract thiedrisk associated with changes in market valbhe. Company monitors its
positions, the credit ratings of counterparties tinedlevel of contracts it enters into with any qaety. The counterparties to these
contracts are major financial institutions. The @amy has a policy of entering into contracts wilntigs that meet stringent
qualifications and, given the high level of creglilality of its derivative counter-parties, the Canyp does not believe it is necessary to
obtain collateral arrangements.
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DANAOS CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Continued)

Financial Instruments (continued)
a. Cash Flow Interest Rate Swap Hedges

The Company, according to its long-term strate¢po po maintain relative stability in its intereate exposure, has decided
to swap part of its interest expense from floatméixed. To this effect, the Company has entergd interest rate swap transactions
with varying start and maturity dates, in ordepto-actively and efficiently manage its floatinger@xposure.

These interest rate swaps are designed to econbyiiedge the variability of interest cash flowssarg from floating rate
debt, attributable to movements in three month USIBPR. According to the Company’s Risk Managem&atounting Policy, and
after putting in place the formal documentationuieeg by hedge accounting in order to designatsetissvaps as hedging instruments,
as from their inception, these interest rate swpadified for hedge accounting, and, accordingignf that time until June 30, 2012,
only hedge ineffectiveness amounts arising frondifferences in the change in fair value of thedied instrument and the hedged
item were recognized in the Company'’s earningsesssient and measurement of prospective and rettospeffectiveness for these
interest rate swaps were performed on a quartaesdisbFor qualifying cash flow hedges, the faiueajain or loss associated with the
effective portion of the cash flow hedge was redogphinitially in stockholders’ equity, and recoged to the Statement of Income in
the periods when the hedged item affects profibss.

On July 1, 2012, the Company elected to prospdygtile designate cash flow interest rate swaps fachvit was obtaining
hedge accounting treatment due to the complianm#ebuassociated with this accounting policy. Assult, all changes in the fair
value of the Company’s cash flow interest rate sagqgements are recorded in earnings under “Urezhlind Realized Losses on
Derivatives” from the de designation date forwarde Company evaluated whether it is probable thapteviously hedged forecasted
interest payments are probable to not occur irothggnally specified time period. The Company hasauded that the previously
hedged forecasted interest payments are proballecafring. Therefore, unrealized gains or loseesccumulated other
comprehensive loss associated with the previousdygdated cash flow interest rate swaps will renrasccumulated other
comprehensive loss and recognized in earnings Wieeimterest payments will be recognized. If sudbriest payments were to be
identified as being probable of not occurring, diceumulated other comprehensive loss balance pigaio these amounts would be
reversed through earnings immediately.

The interest rate swap agreements converting ffigatiterest rate exposure into fixed were as fadlgiw thousands):

Notional
Amount

Contract on Fair Value Fair Value
Trade Effective Termination Effective Fixed Rate Floating Rate June 30, December 31,

Counter-party Date Date Date Date (Danaos pays, (Danaos receives 2015 2014
RBS 03/09/2007 3/15/201C 3/15/201& $ 200,00( 5.01% p.a. USD LIBOR 3M BBA — 3 (2,01
RBS 11/15/2007 11/19/201C 11/19/201¢ $ 100,00¢ 5.12% p.a. USD LIBOR 3M BBA $ (1,89¢) (4,24¢)
RBS 11/16/2007 11/22/201C 11/22/201¢ $ 100,00¢ 5.01% p.a. USD LIBOR 3M BBA (1,92) (4,24%)
CITI 04/17/2007 4/17/200€ 4/17/201E $ 200,00( 5.124% p.a. USD LIBOR 3M BBA — (2,89%)
CITI 04/20/2007 4/20/201C 4/20/201& $ 200,00( 5.177% p.a. USD LIBOR 3M BBA — (3,009%)
CITI 11/02/2007 11/6/201C 11/6/201& $ 250,00( 5.1% p.a. USD LIBOR 3M BBA (4,29¢) (10,167
CITI 11/26/2007 11/29/201C 11/30/201% $ 100,00( 4.9t% p.a. USD LIBOR 3M BBA (1,979 (4,249
CITI 02/07/200¢ 2/11/2011 2/11/201€ $ 200,00( 4.69%% p.a. USD LIBOR 3M BBA (5,427) (9,52¢)
Eurobank 12/06/2007 12/10/201C 12/10/201¢ $ 200,00( 4.812'% p.a. USD LIBOR 3M BBA (4,049 (8,42¢)
Eurobank 02/11/200¢ 5/31/2011 5/31/201& $ 200,00( 4.75% p.a. USD LIBOR 3M BBA — (3,767)
$ (19,569 $ (52,53
ABN Amro 06/06/2017 1/4/2016 12/31/201€ $ 325,00 1.497'% p.a. USD LIBOR 3M BBA $ 1,379 $ (617)
ABN Amro 31/05/201% 1/4/2016 12/31/201¢€ $ 250,00( 1.412% p.a. USD LIBOR 3M BBA (2,069) (269

Total fair value of swa

iabil s P $ (23,019 $ (53,420

The Company recorded in the condensed consolidtdments of Income unrealized gains of $30.4anithnd $58.6
million in relation to fair value changes of intsteate swaps for the six months ended June 3®& 20d 2014, respectively.
Furthermore, unrealized losses of $21.5 million $48.2 million were reclassified from Accumulateth€& Comprehensive Loss to
earnings for the six months ended June 30, 2012@amhd, respectively (following the hedge accountliggontinuance as of July 1,
2012). The Company expects to reclassify from Aadlated Other Comprehensive Loss to earnings witiémext twelve months
unrealized losses of $11.3 million.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Continued)

Financial Instruments (continued)

The variable-rate interest on specific borrowingswassociated with vessels under construction asdcapitalized as a cost
of the specific vessels. In accordance with th@awcting guidance on derivatives and hedging, theuarts in accumulated other
comprehensive income/(loss) related to realizedsyai losses on cash flow hedges that have beeredrihto and qualify for hedge
accounting, in order to hedge the variability cittmterest, were classified under other comprédlienscome/(loss) and are
reclassified into earnings over the depreciabéedifthe constructed asset, since that deprediéblenincides with the amortization
period for the capitalized interest cost on thetd&h amount of $2.0 million was reclassified irgarnings for the six months ended
June 30, 2015 and 2014, respectively, represeitimgnortization over the depreciable life of tlessels.

Three months Three months
ended ended
June 30, June 30,
2015 2014
(in millions)
Total realized losse $ (3.7 $ (31.0
Amortization of deferred realized loss (1.0 (2.0
Unrealized gains 4.t 4.€
Unrealized and realized losses on cash flow intetaste swaps $ (10.9) $ (27.9
Six months Six months
ended ended
June 30, June 30,
2015 2014
(in millions)
Total realized losse $ (34.0 $ (63.9)
Amortization of deferred realized loss (2.0 (2.0
Unrealized gains 8.C 10.4
Unrealized and realized losses on cash flow intetaste swaps $ (27.) $ (55.9

b. Fair Value Interest Rate Swap Hedges

These interest rate swaps are designed to econbniieage the fair value of the fixed rate loanilities against fluctuatior
in the market interest rates by converting the Camyfs fixed rate loan facilities to floating ratelst. Pursuant to the adoption of the
Company's Risk Management Accounting Policy, aridrgfutting in place the formal documentation reegiiby hedge accounting in
order to designate these swaps as hedging insttapsenof June 15, 2006, these interest rate swagisied for hedge accounting, a
accordingly, from that time until June 30, 2012 ineffectiveness amounts arising from the diffiees in the change in fair value
the hedging instrument and the hedged item wegrézed in the Company’s earnings. The Companyiderexd its strategic use of
interest rate swaps to be a prudent method of niagagterest rate sensitivity, as it prevented gays from being exposed to undue
risk posed by changes in interest rates. Assessanenineasurement of prospective and retrospedfieetigeness for these interest
rate swaps was performed on a quarterly basidyefirtancial statement and earnings reporting dates

On July 1, 2012, the Company elected to prospdgtike-designate fair value interest rate swapsviach it was applying
hedge accounting treatment due to the complianmebuassociated with this accounting policy. Alanbes in the fair value of the
Company’s fair value interest rate swap agreemeoriinue to be recorded in earnings under “Unredland Realized Losses on
Derivatives” from the de-designation date forward.

The Company evaluated whether it is probable ti@apteviously hedged forecasted interest paymeititaat occur in the
originally specified time period. The Company haaauded that the previously hedged forecastedastgpayments continue to be
probable of occurring. Therefore, the fair valughef hedged item associated with the previousligdased fair value interest rate
swaps will be frozen and recognized in earningsnithe interest payments are recognized. If su@rest payments were to be
identified as being probable of not occurring, e value of hedged debt balance pertaining teer@mounts would be reversed
through earnings immediately.

F- 15




DANAOS CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Continued)

11 Financial Instruments (continued)

The interest rate swap agreements converting fixedest rate exposure into floating were as fofidim thousands):

Notional
Amount

on Fixed Rate Fair Value Fair Value
Counter Contract Effective Termination Effective (Danaos Floating Rate June 30, December 31,
party trade Date Date Date Date receives) (Danaos pays) 2015 2014
RBS 11/15/2004 12/15/2004 8/27/201€ $ 60,52¢ 5.012% p.a. USD LIBOR3M BBA +0.835% p.c $ 16C $ 30z
RBS 11/15/2004 11/17/2004 11/2/201€ $ 62,34: 5.012%% p.a. USD LIBOR 3M BBA + 0.855% p.¢ 20¢€ 362
Total fair value $ 36€ $ 664

The total fair value change of the interest ratagsvamounted to $0.3 million loss and $0.5 millmss for the six months
ended June 30, 2015 and 2014, respectively anddcteled in the condensed consolidated Statemémteome under “Unrealized
and realized loss on derivatives”. The relatedtasfs®0.4 million and $0.7 million is presented endOther non-current assets” in the
condensed consolidated balance sheet as of Ju2&@B®and December 31, 2014, respectively. The @ompeclassified from “Long-
term debt, net of current portion”, where its featue of hedged item was recorded, to its earnimgsalized gains of $0.3 million for
the six months ended June 30, 2015 and 2014 (foipthe hedge accounting discontinuance as of JUAp12).

Three months Three months
ended ended
June 30, June 30,
2015 2014
(in millions)
Unrealized losses on swap as $ (0.1) $ (0.2
Reclassification of fair value of hedged debt tat&tent of Incom 0.1 0.1
Realized gains 0.1 0.2
Unrealized and realized gains on fair value interdgate swaps $ 01 $ 0.1
Six months Six months
ended ended
June 30, June 30,
2015 2014
(in millions)
Unrealized losses on swap as $ 0.3 $ (0.5)
Reclassification of fair value of hedged debt tat&tent of Incom 0.3 0.3
Realized gains 0.3 0.5
Unrealized and realized gains on fair value interdgate swaps $ 02 $ 0.2

c. Fair Value of Financial Instruments
The fair value hierarchy has three levels basethemeliability of the inputs used to determing failue.

Level I: Inputs are unadjusted, quoted priceddentical assets or liabilities in active markétattwe have the ability to access.
Valuation of these items does not entail a sigaiftcamount of judgment.

Level II: Inputs other than quoted prices includiedlevel | that are observable for the asset duilitg through corroboration with
market data at the measurement date.

Level llI: Inputs that are unobservable. The Conypaid not use any Level 3 inputs as of June 305201d December 31, 2014.
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Financial Instruments (continued)

The following tables present the Company’s assatdiabilities that are measured at fair value araurring basis and are
categorized using the fair value hierarchy.

Fair Value Measurements as of June 30, 20:

Quoted Prices Significant
in Active Other Significant
Markets for Observable Unobservable
Identical Assets Inputs Inputs
Total (Level 1) (Level 2) (Level 3)
(in thousands of $)
Assets
Interest rate swap contrau $ 36€ — 3 36€ —
Liabilities
Interest rate swap contra $ 23,01t — 3 23,01t —
Fair Value Measurements as of December 31, 20
Quoted Prices Significant
in Active Other Significant
Markets for Observable Unobservable
Identical Assets Inputs Inputs
Total (Level 1) (Level 2) (Level 3)
(in thousands of $)
Assets
Interest rate swap contrau $ 664 — $ 664 —
Liabilities
Interest rate swap contrat $ 53,42( — 8 53,42( —

Interest rate swap contracts are measured atdhievon a recurring basis. Fair value is determbseskd on inputs that are
readily available in public markets or can be dedifrom information available in publicly quoted mikets. Such instruments are
typically classified within Level 2 of the fair wa hierarchy. The fair values of the interest satap contracts have been calculated by
discounting the projected future cash flows of b fixed rate and variable rate interest payméigjected interest payments are
calculated using the appropriate prevailing mafttatard rates and are discounted using the zerpareurve derived from the swap
yield curve. Refer to Note 11(a)-(b) above for liertinformation on the Company’s interest rate se@puracts.

The Company is exposed to credit-related losséweirvent of nonperformance of its counterpartiagiation to these
financial instruments. As of June 30, 2015 , tHasancial instruments are in the counterpartfagor. The Company has considerec
risk of non-performance and of its counterpartieagcordance with the relevant guidance of faiu@accounting. The Company
performs evaluations of its counterparties for itresk through ongoing monitoring of their finaathealth and risk profiles to ident
risk or changes in their credit ratings.
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Financial Instruments (continued)

The estimated fair values of the Company’s findriastruments are as follows:

As of June 30, 201! As of December 31, 201
Book Value Fair Value Book Value Fair Value
(in thousands of $)
Cash and cash equivalel $ 74,13 $ 74,13 $ 57,73( $ 57,73(
Restricted cas $ 2,82¢ % 2,82¢ % 2,82¢ % 2,82¢
Accounts receivable, n $ 518: $ 518: $ 7,90 $ 7,90¢
Due from related partie $ 18,79: $ 18,79: $ 10,597 $ 10,597
Series 1 ZIM Note $ 6,427 $ 6,427 $ 6,27¢ $ 6,274
Series 2 ZIM Note $ 31,70C $ 31,70C $ 30,92 % 30,92!
Equity investment in ZIN $ 28,69: $ 37,69C $ 28,69: $ 32,87
Accounts payabl $ 11,198 $ 11,19¢ $ 12,51( $ 12,51(
Accrued liabilities $ 19,28: $ 19,28: $ 24,708 $ 24,70¢
Long-term debt, including current portic $ 287438 $ 287629 $ 2951121 $ 2,953,32
Vendor financing, including current portit $ 35,67 $ 35,49. $ 64,367 $ 64,02¢

The estimated fair value of the financial instrutsethat are not measured at fair value on a remubasis, categorized ba
upon the fair value hierarchy, are as follows fiausands):

Fair Value Measurements as of June 30, 20:
Total (Level 1) (Level II) (Level IIl)
(in thousands of $)

Series 1 ZIM Notes (1 $ 6,421 — 3 6,421 —
Series 2 ZIM Notes (1 $ 31,70( — 3 31,70( —
Equity investment in ZIM (1) $ 37,69( — 3 37,69( —
Long-term debt, including current portion(: $ 2,876,29 — $ 2,876,29 —
Vendor financing, including current portion(. $ 35,49 — 9 35,49 —
Accrued liabilities(4) $ 19,28: — % 19,28: —
Fair Value Measurements as of December 31, 20
Total (Level 1) (Level II) (Level III)
(in thousands of $)
Series 1 ZIM Notes (1 $ 6,274 — 9 6,274 —
Series 2 ZIM Notes (1 $ 30,92! — 3 30,92! —
Equity investment in ZIM (1) $ 32,87 — 3 32,87 —
Long-term debt, including current portion(: $ 2,953,32 — $ 2,953,32 —
Vendor financing, including current portion(. $ 64,02¢ — 3 64,02¢ —
Accrued liabilities(4) $ 24,70t — % 24,70t —

(1) The fair value is estimated based on currestbilable information on the Company’s counterpastiier contracts with similar
terms, remaining maturities and interest rates.

(2) The fair value of the Company’s debt is estedabased on currently available debt with simitawtcact terms, interest rate and
remaining maturities, as well as taking into acdatsncreditworthiness.

(3) The fair value of the Company’s Vendor finamria estimated based on currently available finagneiith similar contract terms,
interest rate and remaining maturities, as wethakig into account its creditworthiness.

(4) The fair value of the Company’s accrued lidigii, which mainly consists of accrued interesitemredit facilities and accrued
realized losses on its cash flow interest rate swiapestimated based on currently available dethisavap agreements with similar
contract terms, interest rates and remaining ntasyias well as taking into account its creditivimess.
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DANAOS CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Continued)

Commitments and Contingencies

There are no material legal proceedings to whiehGbmpany is a party or to which any of its projsrare the subject, or
other contingencies that the Company is awaretb&rdhan routine litigation incidental to the Ccamnp’s business. Furthermore, the
Company does not have any commitments outstanding.

Stockholders’ Equity

As of April 18, 2008, the Board of Directors ané tiompensation Committee approved incentive congtiemsof
Manager's employees with its shares from timerteetiafter specific for each such time, decisiothH®ycompensation committee and
the Board of Directors in order to provide a meainsompensation in the form of free shares to aegmployees of the Manager of
the Company’s common stock. The plan was effets/ef December 31, 2008. Pursuant to the termtsegblan, employees of the
Manager may receive (from time to time) sharehief@ompany’s common stock as additional compensétiotheir services offered
during the preceding period. The stock will havevesting period and the employee will own the stockediately after grant. The
total amount of stock to be granted to employegh@Manager will be at the Company’s Board of Bioes’ discretion only and there
will be no contractual obligation for any stocklte granted as part of the employees’ compensa#iokage in future periods. During
the six months ended June 30, 2015, the Companyadigrant any shares under the plan. During thensinths ended June 30, 2015,
the Company issued 108,759 new shares of commok, sttnich were distributed to the employees offtenager in settlement of
2014 grants.

The Company has also established the DirectoreeStayment Plan under its 2006 equity compensatam fphe purpose
of the plan is to provide a means of payment oball portion of compensation payable to directérthe Company in the form of
Company’s Common Stock. The plan was effectivefaspal 18, 2008. Each member of the Board of Dices of the Company may
participate in the plan. Pursuant to the term$efgdlan, directors may elect to receive in CommimeiSall or a portion of their
compensation. Following December 31 of each ybarQompany delivers to each Director the numbeshafes represented by the
rights credited to their Share Payment Accountrduthe preceding calendar year. During the six moehded June 30, 2015, none of
the directors elected to receive their compensatidc@ompany shares.

Earnings per Share

The following table sets forth the computation asiz and diluted earnings per share:

Three months endec
June 30, 201t June 30, 201«
(in thousands)

Numerator:
Net income $ 38,07: $ 16,64

Denominator (humber of shares in thousanc
Basic and diluted weighted average common shartssaoaling 109,78! 109,66¢

Six months endec
June 30, 201t June 30, 201+«
(in thousands)

Numer ator:
Net income $ 68,41 $ 25,05(

Denominator (number of shares in thousanc
Basic and diluted weighted average common shartssaoaling 109,78! 109,66¢

The Warrants issued and outstanding as of Jun203®, and 2014, were excluded from the diluted egmper share,
because they were antidilutive.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Continued)

Subsequent Events
On July 24, 2015, at the annual meeting of stoakdrsl, Dr. John Coustas wasdlected as Class | director and Mr. Myle:
Itkin was re-elected as Class | director, eaclaftiree-year term expiring at the annual meetirgtadfkholders in 2018. The Board of

Directors was reduced to six directors as Dr. RioheMundell did not stand for re-election at threnaal meeting of stockholders.
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