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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of The Securitieséhange Act of 1934

Date of Report (Date of earliest event reportddarch 2, 2010

BRIDGEPOINT EDUCATION, INC.

(Exact name of registrant as specified in charter)

Delaware 001-34272 59-355162¢
(State or other jurisdiction « (Commission File Numbe| (IRS Employer Identificatiol
incorporation) No.)
13500 Evening Creek Drive North, Suite 60
San Diego, California 92128
(Address of principal executive office (Zip Code)

(858) 668-2586
(Registrant’s telephone number, including area rode

None
(Former name or former address, if changed sirstadg@ort)

Check the appropriate box below if the Form 8-aflis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions (see General Instructior2 Abelow):

O Written communications pursuant to Rule 425asritle Securities Act (17 CFR 230.425)

O Soliciting material pursuant to Rule 14a-12 emithe Exchange Act (17 CFR 240.14a-12)

O Pre-commencement communications pursuant te Rad-2(b) under the Exchange Act (17 CFR 240.1(%¢)2
O

Pre-commencement communications pursuant te RRg-4(c) under the Exchange Act (17 CFR 240.18p-4




Item 2.02. Results of Operations and Financial Condition.

On March 2, 2010, we issued a press release animguintancial results for the quarter and year enbecember 31, 2009. The
information contained in the press release is ipoxated herein by reference and furnished as BEx@ghi.

The information in this Iltem 2.02 and Exhibit 98Hall not be deemed “filed” for the purposes oftl®ecl8 of the Securities
Exchange Act of 1934 (the “Exchange Ac#ifjd shall not be deemed to be incorporated byewéerinto any filing under the Securities Ac
1933, or the Exchange Act, except to the extertweaspecifically incorporate it by reference.

Item 9.01. Financial Statements and Exhibits.

(d) Exhibits.

Exhibit No. Description
99.1 Press Release of Bridgepoint Education, Inc. dstadth 2, 201(

SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, as amended, the registrant hgscdused this report to be
signed on its behalf by the undersigned hereuntalithorized.

Date: March 2, 201 Bridgepoint Education, Inc.
By: /s/ Daniel J. Devin

Name: Daniel J. Devin
Title: Chief Financial Office




Exhibit 99.1
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News Releas

Contact: Diane Salucci, Vice Presid
Corporate Communications and Investor Rela
858.668.2586x36¢

or

Spencer Davis, Director of Investor Relati
858.668.2586x41¢
investorrelations@bridgepointeducation.c

Bridgepoint Education Reports Full Year and Fourth Quarter 2009 Results
Revenue up 108.1% for the full year

SAN DIEGO, CA. (March 2, 2010)— Bridgepoint Education (NYSE:BPI), a provider afgtsecondary education services, announced toda
the results for its full year and fourth quarteded December 31, 2009.

Highlights for the full year ended December 31,200

*  Total student enrollment increased 70.1% year-gear-to 53,688.

* Revenue increased 108.1% to $454.3 million from8$2 inillion for the same period in 2008.

»  Operating income increased 144.6% to $81.7 milifom $33.4 million for the same period in 2008.

*  Netincome was $47.1 million, an increase of 78@¥pared with net income of $26.4 million for tleare period in 2008.

*  Non-GAAP net income increased 178.0% to $73.5 amlfrom $26.4 million for the same period in 2008.

*  Fully diluted earnings per common share increaga53%6 to $0.74 from $0.16 for the same period iD&2NonGAAP fully diluted
earnings per common share increased 687.5% to $b126$0.16 for the same period in 2008.

Highlights for the fourth quarter ended DecemberZfD9:

* Revenue increased 90.6% to $131.8 million from $®8illion for the fourth quarter of 2008.

*  Operating income increased 376.6% to $33.9 miliiom $7.1 million for the same period in 2008.

* Netincome was $19.6 million, an increase of 246¢t¥hpared with net income of $5.7 million for treare period in 2008.
*  Fully diluted earnings per common share increag&0p6 to $0.33 from $0.04 for the same period 680

“Our solid results continue to demonstrate thengfite and differentiation of our operating modekiid Andrew Clark, Chief Executive Offic
of Bridgepoint Education. “We offer quality higheducation programs to students from around thedmelo are drawn to our compelling
student value proposition, which offers high lev&#lsccessibility, transferability of credits, affiability and the stability of heritage
campuses. Tens of thousands have embraced ounstudiee proposition — this is the driver behindrfeonsecutive quarters of strong
growth and solid financial results.”




Student Enrollment

Total student enrollment at Bridgepoint Educaticatademic institutions, Ashford University and Usisity of the Rockies, increased 70.1%
to 53,688 students at December 31, 2009, compaitbB,558 students at the end of the fourth quaft@008. As of December 31, 2009,
99% of the total student population accessed thasses exclusively online.

Combined new student enrollments for the fourthrggnanf 2009 at both of Bridgepoint Education’s @eaic institutions were approximately
10,600, an increase of 49.3%, compared with conshimesv student enrollments of approximately 7,10GHe fourth quarter of 2008.

Financial Results

Revenue for the fourth quarter of 2009 was $131lBom, an increase of 90.6%, compared with reveati69.1 million for the fourth
quarter of 2008. Revenue for the year ended DeeeBth 2009, was $454.3 million, an increase of 1%B8compared with revenue of $218.3
million for the same period in 2008.

Operating income for the fourth quarter of 2009 %33.9 million, an increase of 376.6% compared Wiktl million for the same period in
2008. Operating income for the year ended Dece®be2009, was $81.7 million, an increase of 144d8hpared with $33.4 million for the
same period in 2008.

Non-GAAP operating income for the year ended DecerBtte2009, which excludes (1) an $11.1 million cleat@ken in the first quarter
related to the settlement of a stockholder claifwach $10.6 million was non-cash) and (2) a nasttcharge of $30.4 million taken in the
second quarter related to the acceleration of ipegtat options in connection with the Compasynitial public offering, was $123.2 million,
268.6% increase from the same period in 2008.“Sleeut Non-GAAP Financial Measures” and “Recondilim of Non-GAAP Measures”
below.

Net income for the fourth quarter of 2009 was $18ifion, an increase of 246.7% compared with nebme of $5.7 million for the four
quarter of 2008. Net income for the year ended Biber 31, 2009, was $47.1 million, an increase 2% compared with net income of
$26.4 million for the same period in 2008.

Non-GAAP net income for the fourth quarter of 2009 #&a6€.1 million, which reflects a $0.5 million ine®ge in the net income effect of the
$11.1 million settlement charge taken in the fipsarter of 2009 based on management’s current &stiof the tax impact thereof. Non-
GAAP net income for the year ended December 319 2@bich excludes (1) the net income effect of $1iillion related to the $30.4 millic
option acceleration charge taken in the secondeuaf 2009 and (2) the net income effect of $9ifion related to the $11.1 million
settlement charge taken in the first quarter of20eas $73.5 million, a 178.0% increase from thaesgeriod in 2008. See “About Non-
GAAP Financial Measures” and “Reconciliation of NGRAAP Measures” below.

Fully diluted earnings per common share for thetfoquarter of 2009 was $0.33, an increase of Pabddmpared with fully diluted earnin
per common share of $0.04 for the fourth quarte2Gif8. Fully diluted earnings per common shareteryear ended December 31, 2009,
$0.74, an increase of 362.5% compared with fullytdd earnings per common share of $0.16 for theegaeriod in 2008.

Non-GAAP fully diluted earnings per common share fog fourth quarter of 2009 and the year ended DeeeBih 2009, were $0.34 and
$1.26, respectively. Non-GAAP fully diluted earnsnger share is defined to mean non-GAAP net incdess,accretion for preferred
dividends, divided by fully diluted weighted aveeaghares outstanding assuming the conversion tégdlemable convertible preferred stock
into common stock as if the conversion happenedamuiary 1, 2009, for the applicable period. SeectAlNon-GAAP Financial Measures”
and “Reconciliation of Non-GAAP Measures” below.

The Companys effective tax rate for the year ended Decembge23Q9, was 42.7%. Before taking into accountsiiilement charge taken
the first quarter of 2009, the effective tax raiethe year ended December 31, 2009, was 40.6%.




Balance Sheet and Cash Flow

As of December 31, 2009, Bridgepoint had cash, egsiivalents and marketable securities of $170lEomi compared with $56.5 million as
of December 31, 2008. The Company generated $13illién of cash from operating activities for thear ended December 31, 2009,
compared with $70.7 million for the same perio@@®8.

2010 Outlook
The Company is providing guidance for the year egddecember 31, 2010.

e  Total student enroliment is expected to be betvd8000 and 71,000 at December 31, 2010.

* Revenue is expected to be between $688.2 million$&91.2 million.

* Netincome is expected to be between $114.5 milioth $115.5 million.

*  Fully diluted earnings per common share is expetddit between $1.86 and $1.88, based on an estaly diluted weighted avera
share count of 61.4 million for the year ending €maber 31, 2010.

* Bad debt as a percentage of revenues for 201(piceed to be 5.1%.

»  Capital expenditures for 2010 are expected to b&dsn 7% and 8% of revenue.

»  The Company'’s effective tax rate for 2010 is estedao be 40.6%.

This guidance takes into account a 5% tuition iaseefor online students at Ashford University dmaWniversity of the Rockies (all
undergraduate and graduate degree programs) wiiliajpovinto effect for the courses beginning oradter April 1, 2010. There is currently
no planned increase for ground students at Ashfimniglersity or the University of the Rockies.

About Non-GAAP Financial Measures

To supplement its consolidated financial statememlisich statements are prepared and presentec¢andsnce with GAAP, the Company
uses the following non-GAAP financial measures:-@®AP instructional costs and services, non-GAARkating and promotional
expenses, non-GAAP general and administrative esggemon-GAAP operating income, non-GAAP net incam@ non-GAAP fully diluted
earnings per common share.

The Company uses these non-GAAP financial meagardimancial and operational decision making ascianeans to evaluate period-to-
period comparisons. Management believes that thesesAAP financial measures provide meaningful $emental information regarding
the Company’s performance by excluding certain agpe that may not be indicative of its recurringedausiness operating results and may
help in comparing its current-period results whbde of prior periods. Management believes that #nd investors benefit from referring to
these non-GAAP financial measures in assessinGdmepany’s performance and when planning, forecgstimd analyzing future periods.
Management believes these non-GAAP financial measarre useful to investors because (1) they albowgrieater transparency with respect
to key metrics used by management in its finareoi@ operational decision making and (2) they aeel by institutional investors and the
analyst community to help them analyze the resiilthke Company’s business.

The material limitations of these non-GAAP finahcieasures are as follows: non-GAAP instructiomaits and services, non-GAAP
marketing and promotional expenses, non-GAAP géaedhadministrative expenses, non-GAAP operatiegiine, non-GAAP net income
and non-GAAP fully diluted earnings per common shane not recognized terms under GAAP and do ngigouto be alternatives to
instructional costs and services, marketing andnptmnal expenses, general and administrative esgsermperating income, net income or
fully diluted earnings per common share, respelytj\as indicators of operating performance or atneoGAAP measures. Moreover,
because not all companies use identical measudesadeulations, the presentation of these non-GAiAghcial measures may not be
comparable to other similarly titled measures dkeotcompanies. The Company compensates for timitations by using non-GAAP
financial measures in conjunction with traditio@AAP financial measures.

The following is a description of the non-GAAP firdal measures referenced above:

Non-GAAP operating income. Non-GAAP operating income is defined as operatimpime, plus (1) the charge of $11.1 million takeithie
first quarter of 2009 related to the settlemera sfockholder claim (of which $10.6 million was reash), and (2) the non-cash expense of
$30.4 million taken in the second quarter of 2088ted to the acceleration of certain exit optimnsonnection with the Company’s initial
public offering, in each case as discussed below.




o Settlement of stockholder claim. In February 2009, certain holders of commonistotd warrants to purchase common
stock asserted various claims against the Comp@ngirectors and officers and its majority stockles. In March 2009, the
Company reached a settlement with the claiman&rdagg these claims. The Company recorded a tafsrese of $11.1
million related to the settlement, of which $10.8lion was a non-cash expense, in the first quasfet009.

e Acceleration of exit options. In March 2009, the Company’s board of directors iagle€el certain exit options awarded to
members of the management team to add an additrestihg condition so that the number of share®tyihg the options
that would not have vested upon the closing ofGhmpany’s initial public offering, under the originterms of the options,
would vest in full upon the closing of the offeriithe amendment to the exit options resulted ial mimpensation expense
of $30.4 million, a non-cash expense which wasnede upon the completion of the offering in thessetquarter of 2009.

Non-GAAP instructional costs and services. Non-GAAP instructional costs and services is defiae instructional costs and services less the
portion of the $30.4 million option acceleratiorace taken in the second quarter of 2009 attribetabinstructional costs and services ($2.1
million).

Non-GAAP marketing and promotional expenses. Non-GAAP marketing and promotional expenses isngefias marketing and promotional
expenses less the portion of the $30.4 millionaptcceleration charge taken in the second quafr@2009 attributable to marketing and
promotional expenses ($5.0 million).

Non-GAAP general and administrative expenses. Non-GAAP general and administrative expenses imddfas general and administrative
expenses less (1) the $11.1 million settlementgehtaken in the first quarter of 2009 and (2) tbeipn of the $30.4 million option
acceleration charge taken in the second quart2d@® attributable to general and administrativecaspgs ($23.3 million).

Non-GAAP net income. Non-GAAP net income is defined as net income plyghe net income effect of the $11.1 million setient charge
taken in the first quarter of 2009, and (2) theinebme effect of the $30.4 million option accetema charge taken in the second quarter of
20009.

Non-GAAP fully diluted earnings per common share. Non-GAAP fully diluted earnings per common sharda$ined to mean non-GAAP net
income, less accretion for preferred dividendsiddigt by fully diluted weighted average shares amising assuming the conversion of
redeemable convertible preferred stock into comstook as if the conversion happened on Januar§d9,Zor the applicable period.
Management believes non-GAAP fully diluted earnipgs common share provides a meaningful compatisfuture results because all
redeemable convertible preferred stock was condeosteommon stock at the closing of the Companyitgal public offering.

These non-GAAP financial measures have been rdedrici the related GAAP financial measures as requinder the rules and regulations
promulgated by the U.S. Securities and Exchangerfiiesion. See “Reconciliation of Non-GAAP Measurbsiow.

Earnings Conference Call and Webcast
Bridgepoint Education will host a conference call &:30 a.m. ET (8:30 a.m. PT) today to discusktesst financial results and recent
highlights. The dial-in number for callers in thaitéd States is (800) 214-0694 and for internatioalers is (719) 955-1425. The access

code for all callers is 495332. A live webcast wio be available on the Company’s website at/fittpridgepointeducation.com/index.cfm.

A replay of the call will be available via teleptothrough March 9, 2010. To access the replay,(88&8) 348-4629 in the United States and
(719) 884-8882 outside the United States; therreénéeaccess code 495332,




Annual Meeting of Stockholders

The Company announced today that its 2010 Annuativg of Stockholders will take place on Wednesddagy 12, 2010 in San Diego, CA.
The record date for this annual meeting will be Sdag/, March 23, 2010.

About Bridgepoint Education

Bridgepoint Education’s postsecondary educationises focus on offering associate’s, bachelor'ssterds and doctoral programs in such
disciplines as business, education, psychologyaksciences and health sciences. Bridgepoint &titut's regionally accredited academic
institutions — Ashford University and University tife Rockies — deliver their programs online ad aglat traditional campuses located in
Clinton, lowa, and Colorado Springs, Colorado.

Forward-Looking Statements

This news release contains “forward-looking statetsiewithin the meaning of the Private Securitiéigation Reform Act of 1995. These
statements include information relating to futuverds, future financial performance, strategiepeeiations, competitive environment,
regulation and availability of financial resourc&ébese forward-looking statements are based onrgatians and estimates including, without
limitation, those regarding: the Company’s valuepamsition to students; competitiveness of the Camijsatuition; ability to continue to
transfer credits from other institutions; abilityrhaintain and improve the quality of the Comparedscation; management of future growth
and scalability; development of military and comgerchannels; estimates of new hires; proposedonegrams; expectations that the
Company can effectively manage the business wittérregulatory environment; expectations regardimgliments, financial position,
results of operations and liquidity; projectiopsgdictions, expectations, estimates or forecasts the Company’s business, financial and
operational results and future economic performamamagement’s goals and objectives; and othefaimiatters that are not historical
facts. Words such as “may,” “should,” “could,” “wial,” “predicts,” “potential,” “continue,” “expects“anticipates,” “future,” “intends,”
“plans,” “believes,” “estimates” and similar expséms, as well as statements in the future tedsatify forwardlooking statements, but th
absence does not mean that a statement is notribtaaking.

Forward-looking statements should not be interpratea guarantee of future performance or resnttsndll not necessarily be accurate
indications of the times at, or by, which such parfance or results will be achieved. Forward-logkstatements are based on information
available at the time those statements are madenandgement’s good faith belief as of that timeénwétspect to future events and are subject
to risks and uncertainties that could cause agtidbrmance or results to differ materially frono$le expressed in or suggested by the
forward-looking statements. Important factors tt@ild cause such differences include, but ardiméed to: the Company’s inability to
influence the U.S. Department of Education’s Offiéénspector General (OIG) to change the findimgthe OIG’s audit reports; the
Company’s inability to address the OIG’s preliminéindings or the ultimate findings of the OIG’sdiureports; the imposition of fines or
other corrective measures against the Companytieatia institutions; the Company'’s failure to compligh the extensive regulatory
framework applicable to its industry, includingl&itV of the Higher Education Act and its regulaitsy state laws and regulatory requirements
and accrediting agency requirements; adverse regulehanges affecting the Company’s industryui@lto achieve the expected benefits
from transitioning to the eCollege online learnpigtform; the Company’s inability to continue tovééop awareness among, to recruit and to
retain students; competition in the postseconddugation market and its potential impact on the Gany’'s market share, recruiting cost and
tuition rates; reputational and other risks relatedotential compliance audits, regulatory actjoregative publicity or service disruptions;
Company’s ability to attract and retain the persdmeeded to sustain and grow its business; thep@owys inability to develop new prograi

or expand its existing programs in a timely and-efective manner; economic or other developmententially impacting demand in the
Companys core disciplines or the availability or cost @afié |V or other funding; and other factors discedsén Part I, Item 1A (Risk Factol

of the Company’s quarterly reports on Form 10-@dibn May 21, 2009, August 11, 2009, and Novemp20@9, and in other reports the
Company may file with the Securities and Exchangmfission from time to time.

Forward-looking statements speak only as of the thet statements are made. You should not put uetiaace on any forward-looking
statements. The Company assumes no obligationdateforward-looking statements to reflect actealits, changes in assumptions or
changes in other factors affecting forwaodking information, except to the extent requitgdapplicable securities laws. If the Company «
update one or more forward-looking statementspferénce should be drawn that the Company will nedditional updates with respect to
those or other forward-looking statements.




BRIDGEPOINT EDUCATION, INC.

Condensed Consolidated Statements of Operations
(Unaudited)

Revenue
Costs and expense
Instructional costs and servic
Marketing and promotion:
General and administratiy
Total costs and expens
Operating incom:
Other income, ne
Income before income tax
Income tax expens
Net income
Accretion of preferred dividenc
Net income available to common stockholc
Earnings per common sha
Basic
Diluted
Weighted average common shares outstanding used in
computing earnings per common sh
Basic
Diluted

Three Months Ended
December 31,

Year Ended
December 31,

2009 2008 2009 2008
(In thousands, except per share amounts)

$ 131,75¢ $ 69,12! $ 454,32 $ 218,29
36,47¢ 20,77: 120,08 62,82:
40,46( 26,54¢ 145,72: 81,03¢
20,89 14,68¢ 106,78« 41,01:
97,83 62,00 372,59 184,87(
33,92% 7,11¢ 81,73( 33,42(
232 84 51C 82
34,15¢ 7,20z 82,24( 33,50z
14,55¢ 1,55( 35,13¢ 7,071
19,60( 5,65 47,10¢ 26,43:
— (501) (64E) (2,006)
$ 19,60 $ 5,152 $ 46,46( $ 24,42¢
$ 0.3¢ $ 0.1C $ 0.8t $ 0.3¢
$ 03 $ 0.04 $ 0.74 $ 0.1¢€
53,71t 3,33¢ 39,34¢ 3,33¢
60,03t 7,95¢ 45,181 7,75




BRIDGEPOINT EDUCATION, INC.
Condensed Consolidated Balance Sheets

(Unaudited)

ASSETS
Current asset:
Cash and cash equivalel
Restricted cas
Marketable securitie
Accounts receivable, n
Current portion of deferred income tay
Prepaid expenses and other current a:
Total current asse
Property and equipment, r
Goodwill and intangible
Deferred income taxe
Other long term asse
Total asset

LIABILITIES, REDEEMABLE CONVERTIBLE PREFERRED
STOCK AND STOCKHOLDERS' EQUITY

Current liabilities:

Accounts payabl

Accrued liabilities

Deferred revenue and student depc

Other current liabilitie:
Total current liabilities
Other long term liabilitie:
Rent liability
Total liabilities
Commitments and contingenci
Redeemable convertible preferred st
Total stockholder equity

Total liabilities, redeemable convertible preferstdck and stockholde equity

As of December 31, As of December 31,

2009 2008
(In thousands)

$ 125,56: $ 56,48:
25 66€
44,98¢ —
43,23 28,94¢
4,021 2,73¢
9,581 7,061
227,41! 95,89(
47,36: 27,71t
3,201 1,891
13,49 2,36¢€
3,762 1,37¢
$ 295,23, $ 129,24t
$ 2,87C $ 4,70¢
24,57¢ 16,54:
121,75. 67,42t
172 25€
149,37: 88,92¢
4,35: 3,20¢
6,89¢ 3,93¢
160,62: 96,07¢
— 27,06
134,60¢ 6,10¢
$ 295,23 $ 129,24¢




BRIDGEPOINT EDUCATION, INC.
Consolidated Statements of Cash Flows

(Unaudited)

Cash flows from operating activities
Net income
Adjustments to reconcile net income to net caskigea by operating activitie:
Provision for bad debr
Depreciation and amortizatic
Amortization of premium/discoul
Deferred income taxe
Stocl-based compensatic
Excess tax benefit of option exercit
Stockholder settlement (n-cash portion
Gain on disposal of fixed asst
Changes in operating assets and liabilities, neffetts of acquisitions
Accounts receivabl
Prepaid expenses and other current a:
Loans receivabl
Other asset
Accounts payable and accrued liabilit
Deferred revenue and student depc
U.S. governmental refundable loan fui
Other liabilities
Uncertain tax position
Net cash provided by operating activit

Cash flows from investing activities
Capital expenditure

Purchase of marketable securi
Restricted cas

Acquisitions, net of cash acquir
Net cash used in investing activiti

Cash flows from financing activities

Proceeds from the issuance of common stock, rissoénce costs of $8.6 millic
Proceeds from exercise of stock opti

Excess tax benefit of option exercit

Proceeds from issuance of stock under employeé& piurchase pla
Proceeds from exercise of warra

Payments on leases paya

Payments on conversion of preferred st

Payments on notes payal

Net cash provided by (used in) financing activi

Net increase in cash and cash equival

Cash and cash equivalents at beginning of pe

Cash and cash equivalents at end of pe

Supplemental disclosures of cash flow informatiol
Cash paid during the period ft
Interest

Income taxe:

Supplemental disclosure of honcash investing andnfancing activities:
Purchase of property and equipment through capiake obligation

Non-cash purchases of property and equipn

Year Ended
December 31,
2009 2008

(In thousands)
$ 47,108 $ 26,43.
23,20¢ 13,43:
5,89( 2,452
(66) —
(12,419 (5,65¢)
35,94: 1,827
(5,459 —
10,57 —
38 —
(37,499 (27,74)
(2,520) (6,306)
— 277
(2,384 (471)
10,90¢ 11,52t
54,327 50,60¢
- (221)
2,917 2,20¢
1,152 2,394
131,72 70,74¢
(24,249 (15,889
(44,929 —
641 (66€)
(1,500) —
(70,030 (16,550
28,10 —
344 —
5,45¢ —
61€ -
1,00z —
(197) (175)
(27,70) —
(234) (4,89))
7,382 (5,066)
69,07¢ 49,13:
56,48 7,351
$ 125,56: $ 56,48
$ 201 $ 24C
$ 38,45 $ 10,70¢
$ 381 $ 77
$ 74¢  $ 96&




Reconciliation of Non-GAAP Measures

Effect of
Assumed
Conversion of
Adjustment for Adjustment for Preferred Stock
GAAP As Settlement Exit Option as of January 1,
Reported Charge Charge 2009 Non-GAAP
(Unaudited, in thousands)
For the Three Months Ended December 31
2009
Instructional costs and servic $ 36,47¢ $ — $ — 3 — $ 36,47¢
Marketing and promotion: 40,46( — — — 40,46(
General and administratiy 20,89« — — — 20,89
Operating incom: 33,92% — — — 33,927
Net income 19,60( 537 — — 20,13%
Net income available to common stockholc 19,60( 537 — — 20,131
Net income used in earnings per common s
calculation 19,60( 537 — — 20,137
For the Year Ended December 31, 20C
Instructional costs and servic $ 120,08¢ $ — 3 (2,149 $ — 3 117,94t
Marketing and promotion: 145,72: — (5,009 — 140,71.
General and administrati 106,78« (12,060 (23,240 — 72,48¢
Operating incom: 81,73( 11,06( 30,39: — 123,18
Net income 47,10t 9,26¢ 17,10« — 73,47¢
Net income available to common stockholc 46,46( 9,26¢ 17,104 — 72,83:
Net income used in earnings per common s
calculation 33,40¢ 6,66t 12,29¢ 20,46 72,83
For the Three For the Year
Months Ended Ended December
December 31, 2009 31, 2009
Diluted earnings per common shi $ 03¢ $ 0.7¢
Adjustment for settlement char 0.01 0.1t
Adjustment for exit option char¢ — 0.27
Effect of assumed conversion of preferred stocfakmnuary 1, 200 — 0.1C
Non-GAAP fully diluted earnings per common sh, $ 032 $ 1.2¢
Weighted average common shares outstanding usmdrnputing diluted
earnings per shal 60,03 45,18
Effect of assumed conversion of preferred stocfaknuary 1, 200 12,61:
Non-GAAP dilutive shares outstandii 60,03: 57,79:




