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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 10-Q

(Mark One)

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the quarterly period ended June 30, 2012

or

00 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from o

Commission File Number: 001-32407

AMERICAN REPROGRAPHICS COMPANY

(Exact name of Registrant as specified in its Chaet)

Delaware 20-1700361
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

1981 N. Broadway, Suite 385
Walnut Creek, California 94596
(925) 949-5100

(Address, including zip code, and telephone numbemcluding area code, of Registrant’s principal exeutive offices)

Indicate by check mark whether the registrant ¢ filed all reports required to be filed by Seeti or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirdilésuch reports), and (2) has been
subject to such filing requirements for the pastie@s. Yes No [

Indicate by check mark whether the registrant ldsmstted electronically and posted on its corpo¥@tb site, if any, every Interactive Data
File required to be submitted and posted pursuaRide 405 of Regulation ${8§ 232.405 of this chapter) during the precedi@gnonths (o
for such shorter period that the registrant wasiired to submit and post such files). Yé&d No [

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act. (Check one):

Large accelerated file [ Accelerated filel

Non-accelerated file [ (Do not check if a smaller reporting compa Smaller reporting compar O
Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Actyes [ No

As of August 3, 2012, there were 46,286,967 shafréise issuer's common stock outstanding.
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FORWARD-LOOKING STATEMENTS

This Form 10-Q contains statements that are “fotaoking statements” within the meaning of thevBte Securities Litigation Reform Act
of 1995. When used in this Form 10-Q, the worddiée,” “expect,” “anticipate,” “estimate,” “intenti“plan,” “project,” “target,” “likely,”
“will,” “would,” “could,” and variations of such words and similar expressamthey relate to our management or to Ameriaprdgjraphic
Company (“the Company”) are intended to identifgjifard-looking statements. These forward-lookingesteents involve risks and
uncertainties that could cause actual resultsfterdnaterially from those contemplated herein. Méwe described in Part Il, ltem 1A-“Risk
Factors” a number of factors that could cause otuahresults to differ from our projections origsttes. These factors and other risk factors
described in this Form 10-Q are not necessarilgfate important factors that could cause actesliits to differ materially from those
expressed in any of our forward-looking stateme@ther unknown or unpredictable factors also ctwaldn our results. Consequently, there
can be no assurance that the actual results otagenents anticipated by us will be realized or,reifesubstantially realized, that they will
have the expected consequences to, or effectsofiven these uncertainties, you are cautionedionglace undue reliance on such forward-
looking statements.

Except where otherwise indicated, the statementieritathis Form 10-Q are made as of the date \wd fhis report with the United States
Securities and Exchange Commission (“SEC”) and lshoot be relied upon as of any subsequent datdéuire written and verbal forward-
looking statements attributable to us or any peessimg on our behalf are expressly qualified iitlentirety by the cautionary statements
contained or referred to in this section. We uralertno obligation, and specifically disclaim anyigdition, to publicly update or revise any
forward-looking statements, whether as a resuttesf information, future events or otherwise. Yoouwdt, however, consult further
disclosures we make in future filings of our Forb@sK, Forms 10-Q, and Forms 8-K, and any amendmntaetgto, as well as our proxy
statements.
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PART I—FINANCIAL INFORMATION

ltem 1. Condensed Consolidated Financial Stateme

AMERICAN REPROGRAPHICS COMPANY
CONDENSED CONSOLIDATED BALANCE SHEETS
(Unaudited)

(In thousands, except per share amounts)
Assets
Current asset:
Cash and cash equivalel
Accounts receivable, net of allowances for accouetsivable 0$3,228and $3,30¢
Inventories, ne
Prepaid expenst
Other current asse
Total current asse
Property and equipment, net of accumulated degresiaf $201,141and $191,59!
Goodwill
Other intangible assets, r
Deferred financing costs, n
Deferred income taxe
Other asset

Total asset
Liabilities and Equity
Current liabilities:
Accounts payabl
Accrued payroll and payr«-related expense
Accrued expense
Current portion of lon-term debt and capital leas
Total current liabilities
Long-term debt and capital leas
Deferred income taxe
Other lon¢-term liabilities
Total liabilities

Commitments and contingencies (Note
Stockholder' equity:
American Reprographics Company stockhol’ equity:
Preferred stock, $0.001 par value, 25,000 shatt®ared;0 shares issued and outstand

Common stock, $0.001 par value, 150,000 share®ardil;46,287and 46,235 shares issued and

outstanding

Additional paic-in capital
Retained earning
Accumulated other comprehensive |

Total American Reprographics Company stockho’ equity

Noncontrolling interes
Total equity
Total liabilities and equit

June 30, December 31
2012 2011
$ 23,31¢ $ 25,437
60,46¢ 54,71
13,49: 12,10:
4,482 3,99¢
7,48( 7,541
109,23° 103,79
56,95! 55,08¢
229,31! 229,31!
38,10¢ 45,12
4,77C 4,57¢
1,271 1,36¢
2,264 2,092
$441,91¢ $ 441,35
$ 23,18¢ $ 21,787
8,29: 7,292
20,35¢ 19,30¢
12,50: 15,00¢
64,34 63,39:
211,90¢ 211,25¢
28,08¢ 26,44
3,167 3,19¢
307,50: 304,29:
46 46
101,41« 99,72¢
26,70: 32,66:
(347) (1,760)
127,81t 130,67°
6,601 6,38¢
134,41° 137,06!
$441,91¢  $ 441,35

The accompanying notes are an integral part oktbeadensed consolidated financial statements.
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AMERICAN REPROGRAPHICS COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,

(In thousands, except per share amounts) 2012 2011 2012 2011
Reprographics services $ 64,29 $ 70,46( $127,30¢ $140,48:
Facilities manageme! 27,49( 25,59¢ 54,14¢ 49,79¢
Equipment and supplies sa 14,44¢ 13,53¢ 28,34¢ 25,81

Total net sale 106,22¢ 109,59( 209,80: 216,09:
Cost of sale: 72,47" 73,89¢ 144,17( 147,01

Gross profit 33,75:¢ 35,69¢ 65,63: 69,08:
Selling, general and administrative exper 23,97: 26,80: 47,43( 54,63¢
Amortization of intangible asse 2,80¢ 4,721 7,39¢ 9,46¢
Goodwill impairment — 23,33¢ — 23,33t

Income (loss) from operatiol 6,97¢ (19,165 10,80: (18,355
Other income (24) (35) (54) (62)
Interest expense, n 7,25% 7,69¢ 14,69: 15,86¢

Loss before income tax provisi (25€) (26,829 (3,83¢6) (34,160
Income tax provisiol 61¢ 57,91: 1,92¢ 54,26¢

Net loss (875) (84,747 (5,76%) (88,42
(Income) loss attributable to noncontrolling intgl (17¢) 112 (195) 151

Net loss attributable to American Reprographics Gamny $ (1,059 $(84,630 $ (5,960 $(88,279)
Loss per share attributable to American Reprogep@iompany shareholde

Basic $ (007 $ (1870 $ (013 $ (199

Diluted $ (002 $ (1870 $ (013 $ (199
Weighted average common shares outstani

Basic 45,66 45,36( 45,60 45,34:

Diluted 45,66 45,36( 45,60 45,34:

The accompanying notes are an integral part obtheadensed consolidated financial statements.
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AMERICAN REPROGRAPHICS COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
(In thousands) 2012 2011 2012 2011
Net loss $(875) $(84,74) $(5,76%) $(88,42¢)

Other comprehensive income, net of
Foreign currency translation adjustments, net&féect of$(27) and$4 for the three
and six months ended June 30, 2012, respectivety$€l14) and $(60) for the thre:

and six months ended June 30, 2011, respecti (311 294 9 583
Amortization of derivative, net of tax effect $880and$849for the three and six

months ended June 30, 2012, respectively, and &5d41,114 for the three and six

months ended June 30, 2011, respecti\ 63€ 912 1,422 1,86¢
Other comprehensive income, net of 32t 1,20¢ 1,431 2,44¢
Comprehensive los (550 (83,53 (4,339 (85,97H
Comprehensive income (loss) attributable to nomodlintg interest 154 (A7) 213 (24)
Comprehensive loss attributable to American Reguolgics Compan $(704) $(83,519 $(4.,547) $(85,95)

The accompanying notes are an integral part obtheadensed consolidated financial statements
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AMERICAN REPROGRAPHICS COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

(In thousands)
Cash flows from operating activities

Net loss
Adjustments to reconcile net loss to net cash plexviby operating activitie:
Allowance for accounts receivat
Depreciatior
Amortization of intangible asse
Amortization of deferred financing cos
Amortization of bond discour
Goodwill impairment
Stocl-based compensatic
Excess tax benefit related to st-based compensatic
Deferred income taxe
Deferred tax valuation allowan:
Amortization of derivative, net of tax effe
Other noi-cash items, ne
Changes in operating assets and liabilities, neffett of business acquisitior
Accounts receivabl
Inventory
Prepaid expenses and other as
Accounts payable and accrued expet
Net cash provided by operating activit
Cash flows from investing activities

Capital expenditure

Payment for swap transacti

Other

Net cash used in investing activit|
Cash flows from financing activities

Proceeds from stock option exerci:

Proceeds from issuance of common stock under Erapl&yock Purchase Pl
Excess tax benefit related to st-based compensatic
Payments on lor-term debt agreements and capital lei
Net (repayments) borrowings under revolving créatitlities
Payment of deferred financing fe

Net cash (used in) provided by financing activi

Effect of foreign currency translation on cash haks

Net change in cash and cash equival

Cash and cash equivalents at beginning of p¢

Cash and cash equivalents at end of pe

Supplemental disclosure of cash flow informatior
Noncash investing and financing activitie:

Noncash transactions include the followi
Capital lease obligations incurr

Three Months Six Months
Ended Ended
June 30, June 30,

2012 2011 2012 2011
$ (875 $(84,74) $(5,765) $(88,429)
164 237 404 417
7,061 7,44~ 14,12: 15,18
2,80¢ 4,721 7,39¢ 9,46¢
281 221 53€ 437
15C 13t 297 267
— 23,33t — 23,33t
45¢ 1,76¢ 903 3,25¢
— (23) — (31)
(179 6,197 (504) 8,51¢
944 64,34( 2,912 64,34(
63€ 912 1,422 1,86¢
(63) (47 (93) (177)
(499 (437 (6,127 (8,708
(1,069 14z (1,585 (1,049
(140 (10,819 (406) (14,04
(5,23)) (6,107 3,33¢ (2,787)
4,45¢F 7,28¢ 16,85( 11,87:
(5,457 (3,480 (9,267 (7,627)
— — — (9,729)
(375) 26¢ (184) 647
(5,837) (3,217 (9,446 (16,709
79 67 79 10¢€
7 — 28 23
— 23 — 31
(4,079 (6,567) (8,46€) (14,109
(93%) 1,82( (383 14,62(
(127) (377) (839) (5417)
(5,059 (502§ (9,581 14C
(65) 19€ 58 30E
(6,496) (765) (2,119 (4,38¢)
29,81+ 22,67: 25,43’ 26,29
$23,31¢  $21,907 $23,31¢ $ 21,907
$288 $ 2992 $6,73C $ 5,45¢

The accompanying notes are an integral part oktbeadensed consolidated financial statements.
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AMERICAN REPROGRAPHICS COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(Unaudited)

1. Description of Business and Basis of Presentatio

American Reprographics Company (“ARC” or the “Comyd is the nation’s leading document solutions pamy for the architecture,
engineering, and construction (“AEC”) industry. ARChe largest company of its kind in the Unitddt&s and offers conventional
reprographic services, as well as managed primtcesy, digital color printing, and proprietary dooent management technology products
services. The Company conducts its operations ¢firits wholly-owned operating subsidiary, Ameriddeprographics Company, L.L.C., a
California limited liability company, and its subsries.

Basis of Presentatio

The accompanying interim Condensed Consolidatedri€ial Statements are prepared in accordance wgthuating principles generally
accepted in the United States of America (“GAARJY) ihterim financial information and in conformityith the requirements of the SEC. As
permitted under those rules, certain footnotegherdinancial information required by GAAP for cphate financial statements have been
condensed or omitted. In management’s opinionatitempanying interim Condensed Consolidated Fimh&tatements presented reflect all
adjustments of a normal and recurring nature trehacessary to fairly present the interim Conde&ensolidated Financial Statements. All
material intercompany accounts and transactions haen eliminated in consolidation. The operatesylts for the three and six months
ended June 30, 2012 are not necessarily indicafittee results that may be expected for the yedingrDecember 31, 2012.

The preparation of financial statements in confoymiith GAAP requires management to make estimatesassumptions that affect the
amounts reported in the interim Condensed Condelid@inancial Statements and accompanying notesCBimpany evaluates its estimates
and assumptions on an ongoing basis and reliesstoribal experience and various other factors ithaglieves to be reasonable under the
circumstances to determine such estimates. Acdsalts could differ from those estimates and sufferdnces may be material to the interim
Condensed Consolidated Financial Statements.

These interim Condensed Consolidated Financiak®tants and notes should be read in conjunctiontivitltonsolidated financial stateme
and notes included in the Company’s 2011 Form 10-K.

Recent Accounting Pronounceme

In September 2011, the Financial Accounting Stassl&oard (“FASB”) issued Accounting Standards UpdaASU”) 2011-08. The new
guidance provides an entity the option, when tggtim goodwill impairment, to first perform a qualive assessment to determine whether it
is more likely than not that the fair value of aagting unit is less than its carrying amountafter performing a qualitative assessment, an
entity determines it is more likely than not tHae fair value of a reporting unit is less tharcasrying amount, it is required to perform the
currently prescribed two-step goodwill impairmegsttto identify potential goodwill impairment, angtasure the amount of goodwiill
impairment loss to be recognized for that reporting (if any). The adoption of ASU 2011-08 willveno impact to the Company’s
Condensed Consolidated Financial Statements.

In June 2011, the FASB issued ASU 2011-05. The gnéidance eliminates the current option to repdreotomprehensive income and its
components in the statement of changes in equisfead, an entity will be required to present eitheontinuous statement of net income and
other comprehensive income or present net incordetrer comprehensive income in two separate mgexutive statements. The Comp
adopted provisions of ASU 2011-05 effective Jandarg012, and has presented a new statement‘@leudensed Consolidated Statements
of Comprehensive Income (Loss).”

In May 2011, the FASB issued ASU 2011-04 which adsethe accounting and disclosure requirementsiondhie measurements. The new
guidance limits the highest-and-best-use measumneriinancial assets, permits certain financiaétssand liabilities with offsetting positions
in market or counterparty credit risks to be meadwat a net basis, and provides guidance on tHeabpitity of premiums and discounts.
Additionally, the new guidance expands the disaleswn Level 3 inputs by requiring quantitativectbsure of the unobservable inputs and
assumptions, as well as description of the valagtimcesses and the sensitivity of the fair vatuehtanges in unobservable inputs. The
Company adopted provisions of ASU 2011-04 effeciasuary 1, 2012, which did not have a materiagatfbn its Condensed Consolidated
Financial Statements.

Segment Reporting

The provisions of Accounting Standards CodificatfthSC”) 280, Disclosures about Segments of an Enterprise andt&eInformation
require public companies to report financial andadigtive information about their reportable opergisegments. The Company identifies
operating segments based on the various businggities that earn revenue and incur expense, whpsgeating results are reviewed by the
chief operating decision maker. Based on the fattdperating segments have similar products amitss, classes of customers, production
processes and performance objectives, the Compaitgeimed to operate as a single reportable segment.

Risk and Uncertaintie
The Company generates the majority of its revenou® Bales of products and services provided tABE industry. As a result, tf



Company'’s operating results and financial conditian be significantly affected by economic facthis influence the AEC industry, such as
non-residential construction spending, GDP growttgrest rates, unemployment rates, and officenaceates. The effects of the current
economic environment in the United States havetesin a significant reduction of activity in tien-residential portions of the AEC
industry, as compared to periods prior to the remeession. The AEC industry generally experiemt®gnturns several months after a
downturn in the general economy, and there maydimiar delay in the recovery of the AEC indusfnilowing a recovery in the general
economy. Similar to the AEC industry, the reprodniap industry typically lags a recovery in the lmeaeconomy. A continued downturn in
the AEC industry and the reprographics industry idurther diminish demand for some of ARC’s proguand services, and would
therefore negatively impact revenues and have armbadverse impact on its business, operatingtseand financial condition.

Future technology advances may further facilitaig ianprove customers’ ability to print in their owffices or at a job site. As technology
continues to improve, this trend toward printingazn“as needed” basis could result in decreasimgipg volumes and declining revenues in
the longer term. Failure to offset these potemtédlines in printing volumes by changing how themnpany charges for its services and
develops additional revenue sources could sigmifigaaffect its business and reduce their long tesaenue, resulting in an adverse effect on
its results of operations and financial condition.
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2. Earnings per Share

The Company accounts for earnings per share irréaooe with ASC 26arnings Per SharéBasic earnings per share is computed by
dividing net income attributable to ARC by the wigd-average number of common shares outstandirtd@eriod. Diluted earnings per
share is computed similar to basic earnings peestiecept that the denominator is increased taidtecthe number of additional common
shares that would have been outstanding if comrhares subject to outstanding options and acquisitghts had been issued and if the
additional common shares were dilutive. Commonkseapiivalents are excluded from the computatidhefr effect is anti-dilutive. For the
three and six months ended June 30, 2012, stoadnsdbr 2.3 million common shares were excludednfthe calculation of diluted net
income attributable to ARC per common share becthesewere anti-dilutive. For the three and six therended June 30, 2011, stock
options for 2.2 million common shares were exclufteth the calculation of diluted net income attidhle to ARC per common share
because they were anti-dilutive.

Basic and diluted earnings per share for the tarekesix months ended June 30, 2012 and 2011 wkerdatad using the following common
shares:

Three Months Ended Six Months Ended
June 30, June 30,
(In thousands) 2012 2011 2012 2011
Weighted average common shares outstanding—basic 45,667  45,36( 45,60¢ 45,34
Effect of dilutive impact on equi-based compensation awa — — — —
Weighted average common shares outstar—diluted 45,667 45,36( 45,60 45,34.

3. Goodwill and Other Intangibles Resulting from Bisiness Acquisitions
Goodwill

In connection with acquisitions, the Company apptlee provisions of ASC 80Business Combinationsising the acquisition method of
accounting. The excess purchase price over thedaie of net tangible assets and identifiablenigiible assets acquired is recorded as
goodwill.

In accordance with ASC 35Mtangibles — Goodwill and Otherthe Company assesses goodwill for impairment alfynas of September 30,
and more frequently if events and circumstancegate that goodwill might be impaired. Since the@any’s previous goodwill impairment
analysis as of September 30, 2011, there weraggeting events that required a subsequent intenipairment analysis.

The results of the Company’s analysis at Septel®®e?011 indicated that nine of its 37 reportinggyreight in the United States and one in
Canada, had a goodwill impairment as of Septembge2@11. Accordingly, the Company recorded a pratax-cash charge for the three
months ended September 30, 2011 to reduce tharmanglue of goodwill by $42.1 million. Given thedreased uncertainty in the timing of
the recovery of the construction industry, anditiegeased uncertainty in the economy as a wholeelisas the significant decline in the pr
of the Company’s senior notes (resulting in a higheld) and a decline of the Company’s stock pdaeing the third quarter of 2011, the
Company concluded that it was appropriate to ire@dhe estimated weighted average cost of caAIGC) of its reporting units as of
September 30, 2011. The increase in the Compan®g€®@/was the main driver in the decrease in thereggd fair value of reporting units
during the third quarter of 2011, which in turnuked in the goodwill impairment.

At June 30, 2011, the Company determined that thvere sufficient indicators to trigger an interimoglwill impairment analysis. The
indicators included, among other factors: (1) tben®mic environment, (2) the performance agairest pf reporting units which previously
had goodwill impairment, and (3) revised forecadtegdre earnings. The Company’s analysis indic#ted six of its 36 reporting units, all of
which are located in the United States, had a gdbispairment as of June 30, 2011. Accordinglye thompany recorded a pretax, non-cash
charge for the three and six months ended Jun2(d(, to reduce the carrying value of goodwill by &million.

Goodwill impairment testing is performed at theagmg unit level. Goodwill is assigned to repogianits at the date the goodwill is initially
recorded. Once goodwill has been assigned to liegarhits, it no longer retains its associationhwdtparticular acquisition, and all of the
activities within a reporting unit, whether acquirer internally generated, are available to supgrtvalue of the goodwill.

Goodwill impairment testing is a two-step proced®p one involves comparing the fair value of #qorting units to its carrying amount. If
the carrying amount of a reporting unit is gredi@n zero and its fair value is greater than itsy@i@g amount, there is no impairment. If the
reporting unit's carrying amount is greater tham flir value, the second step must be completetetsure the amount of impairment, if any.
Step two involves calculating the implied fair valof goodwill by deducting the fair value of alhgable and intangible assets, excluding
goodwill, of the reporting unit from the fair valeé the reporting unit as determined in step oree implied fair value of goodwill determin

in this step is compared to the carrying valueadyvill. If the implied fair value of goodwill iseks than the carrying value of goodwill, an
impairment loss is recognized equal to the diffeeen

The Company determines the fair value of its répgrinits using an income approach. Under the ircapproach, the Company determined
fair value based on estimated discounted futurk flas/s of each reporting unit. The cash flows diseounted by an estimated weighted-
average cost of capital, which is intended to otfiee overall level of inherent risk of a repogtinnit. Determining the fair value of a
reporting unit is judgmental in nature and requttesuse of significant estimates and assumptionkjding revenue growth rates and
EBITDA margins, discount rates and future marketdittons, among others. The Company considered eharkormation in assessing t



reasonableness of the fair value under the incqpeach outlined above.

Given the current economic environment and the maicgies regarding the impact on the Company’siass, there can be no assurance that
the estimates and assumptions made for purpoghe Gompany’s goodwill impairment testing in 20&garding the duration of the lack of
significant new construction activity in the AEQimstry, or the timing or strength of general ecoitoracovery, will prove to be accurate
predictions of the future. If the Company’s assuond, including forecasted EBITDA of certain repagtunits, are not achieved, the
Company may be required to record additional gobdnvpairment charges in future periods, whethecannection with the Company’s next
annual impairment testing in the third quarter @12, or on an interim basis, if any such changestitites a triggering event (as defined
under ASC 350) outside of the quarter when the Gompegularly performs its annual goodwill impaimhéest. It is not possible at this time
to determine if any such future impairment charged result or, if it does, whether such charge ivdne material.

9



Table of Contents

The changes in the carrying amount of goodwill fréemuary 1, 2011 through June 30, 2012 are sumeaisaiz follows:

Net

Gross Impairment Carrying

(In thousands) Goodwill Loss Amount
January 1, 2011 $405,55¢ $ 110,79¢ $294,75¢

Additions — — —
Goodwill impairment — 65,44« (65,449
December 31, 201 405,55¢ 176,24: 229,31!

Additions — — —

Goodwill impairment — — —
June 30, 201 $405,55¢ $ 176,24 $229,31!

Accumulated

See “Critical Accounting Policies” in ManagemeriDscussion and Analysis of Financial Condition &ebults of Operations for further
information regarding the process and assumptiead in the goodwill impairment analysis.

Long-lived Assets

The Company periodically assesses potential imgaitsnof its long-lived assets in accordance withgtovisions of ASC 36@ccounting
for the Impairment or Disposal of Lo-lived Assets An impairment review is performed whenever evemtshanges in circumstances
indicate that the carrying value of the assets nwbe recoverable. The Company groups its ast#ie éowest level for which identifiable
cash flows are largely independent of the cashdlofithe other assets and liabilities. The Compas/determined that the lowest level for
which identifiable cash flows are available is tisional level.

Factors considered by the Company include, buhardéimited to, significant underperformance relatto historical or projected operating
results; significant changes in the manner of dsheacquired assets or the strategy for the dhvawainess; and significant negative industry
or economic trends. When the carrying value ofrgiived asset may not be recoverable based uporxibieiece of one or more of the ab:
indicators of impairment, the Company estimateshgre undiscounted cash flows expected to résuit the use of the asset and its
eventual disposition. If the sum of the expectadreiundiscounted cash flows and eventual disposisi less than the carrying amount of the
asset, the Company recognizes an impairment lasgmpairment loss is reflected as the amount byctvkiie carrying amount of the asset
exceeds the fair value of the asset, based orathedlue if available, or discounted cash flovigair value is not available.

The reporting units of the Company have been negjgtimpacted by the decline in commercial anddestial construction. Before assessing
the Company’s goodwill for impairment, the Compawaluated, as described above, the long-lived @8sés reporting units for

impairment. Based on these assessments, thereowagpairment in 2011. The Company concluded thariggering events have occurred
during the first six months of 2012 that would rizqua long-lived asset impairment test.

Other intangible assets that have finite livesam@rtized over their useful lives. Customer reladitips are amortized using the accelerated
method, based on customer attrition rates, ovér ¢éisimated useful lives of 13 (weighted averagrs.

During the fourth quarter of 2010, the Company dedito consolidate the various brands that preljicepresented the Company’s market
presence in North America. Beginning in Januaryl2@hch of the Company’s operating segments amdréspective locations began to
adopt ARC, the Compang’overall brand name. Original brand names werd imseonjunction with the new ARC brand name tof@ice the
Company’s continuing presence in the business caritiesi it serves, and ongoing relationships wishciistomers. Accordingly, the
remaining estimated useful lives of the trade nartengible assets were revised down to 18 monthis. dhange in estimate is accounted for
on a prospective basis, resulting in increased @zation expense over the revised useful life aheimade name. The impact of this change in
the three and six months ended June 30, 2012 wias@ase in amortization expense of approximakél$ million and $3.2 million,
respectively. The impact of this change in thedtand six months ended June 30, 2011 was an iecireasnortization expense of
approximately $2.4 million and $4.7 million, respeely. Trade names are amortized using the sttdige method. The Company retired the
original trade names in April 2012.

The following table sets forth the Compasigther intangible assets resulting from businegsiaitions as of June 30, 2012 and Decembe
2011 which continue to be amortized:

June 30, 2012

December 31, 2011

Gross Accumulated Net Gross Accumulated Net

Carrying Carrying Carrying Carrying

(In thousands) Amount Amortization Amount Amount Amortization Amount
Amortizable other intangible asst

Customer relationshif $ 9785 $ 60,361 $37,49¢8 $97,50¢ $ 56,47¢ $41,03:

Trade names and tradema 20,34¢ 19,73t 614 20,32( 16,23: 4,08¢

Non-competition agreemen 10C 10C — 10C 93 7

$118,30' $ 80,19¢ $38,10¢ $117,92¢ $ 72,80: $45,12]
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Based on current information, estimated future diration expense of amortizable intangible assmtsife remainder of the 2012 fiscal year,
each of the subsequent four fiscal years and tfiereae as follows:

(In thousands)

2012 (excluding the six months ended June 30, 2 $ 3,63¢
2013 6,60¢
2014 5,76(
2015 5,21¢
2016 4,51¢
Thereafte 12,37¢

$38,10¢

4. Income Taxes

On a quarterly basis, the Company estimates itk tax rate for the full fiscal year and recedquarterly income tax provision based on
the anticipated rate in conjunction with the redtign of any discrete items within the quarter.

The Company recorded an income tax provision dd $dillion and $1.9 million in relation to pretaxsges of $0.3 million and $3.8 million
for the three and six months ended June 30, 2@%pectively. The income tax provision was primadlilye to the impact of amortization of
tax basis goodwill in a deferred tax liability psin which receives an additional valuation allow@nincluded in the Company’s income tax
provision for the first quarter of 2012 were immakcorrections of prior year items related to teeficiencies from stock-based
compensation.

In accordance with ASC 740-1licome Taxeshe Company evaluates its deferred tax assetsdondi@e if a valuation allowance is required
based on the consideration of all available evidarging a “more likely than not” standard, withrsfgcant weight being given to evidence
that can be objectively verified. This assessmensitlers, among other matters, the nature, frequamd severity of current and cumulative
losses, forecasts of future profitability; the léngf statutory carryover periods for operatingsks and tax credit carryovers; and available tax
planning alternatives. During 2011, and the firstnsonths of 2012, the Company determined that dative losses for the preceding twelve
quarters constituted sufficient objective evidefaedefined by ASC 7400) that a valuation allowance on certain defeagskts was neede

As of June 30, 2012, the Company has a $71.5 milladuation allowance against certain of its defértax assets.

Based on the Company’s assessment, the remainirefegred tax assets of $1.3 million as of June2BQ2 are considered to be more likely
than not to be realized. The valuation allowanc8®f.5 million may be increased or decreased adittons change or if the Company is
unable to implement certain available tax planrstrgtegies. The realization of the Company’s né&trded tax assets ultimately depend on
future taxable income, reversals of existing tagabmporary differences or through a loss carrkb@lbe Company has income tax
receivables of $4.5 million as of June 30, 2012uided in other current assets in its condensedotidlased balance sheet primarily related to
income tax refunds for prior years under audit.

5. Long-Term Debt
Long-term debt consists of the following:

December 31
June 30,

(In thousands) 2012 2011
Borrowings from foreign revolving credit facility.6% interest rate at June 30, 2012 $ 33C $ 718
10.5% senior notes due 2016, net of bond discou$3,462and $3,75¢ 196,53t 196,24
Various subordinated notes payable; weighted aecrggrest rate d.0% and 6.2% at June 30, 2012 and
December 31, 2011, respectively; principal andredepayable monthly through September 2 434 1,17¢
Various capital leases; weighted average inteedstaf8.4% and 8.5% interest rate at June 30, 2012 and
December 31, 2011, respectively; principal andregepayable monthly through December 2 27,10¢ 28,13¢
224,41 226,26¢
Less current portio (12,507) (15,00°%)

$211,90¢ $ 211,25¢

10.5% Senior Notes due 2016
On December 1, 2010, the Company completed a prplacement of 10.5% senior unsecured notes dug (294 “Notes”).

The Notes have an aggregate principal amount dd $@0ion. The Notes are general unsecured serhbgations of the Company and are
subordinate to all existing and future senior sedwtebt of the Company to the extent of the assetsring such debt. The Company’s
obligations under the Notes are jointly and seWelaranteed by all of the Company’s domestic slidses. The issue price was 97.824%
with a yield to maturity of 11.0%. Interest on fetes accrues at a rate of 10.5% per annum arayebfe semiannually in arrears on June 15
and December 15 of each year, commencing on Jur01%. The Company will make each interest payretite holders of record of the
Notes on the immediately preceding June 1 and Deeeth



The Company received gross proceeds of $195.6omiliom the Notes offering. In connection with theuance of the Notes, the Company
entered into an indenture (the “Indenture”). Thaddovere offered only to qualified institutionaleus pursuant to Rule 144A under the

Securities Act of 1933, as amended (the “Securet®), and outside the United States to non-U&spns pursuant to Regulation S under
the Securities Act.

Optional RedemptionAt any time prior to December 15, 2013, the Conypaay redeem all or part of the Notes upon nct tkan 30 nor
more than 60 days’ prior notice at a redemptiongoéqual to the sum of (i) 100% of the principabamt thereof, plus (ii) a make-whole
premium as of the date of redemption, plus (iigraed and unpaid interest, if any, to the dateedémption. In addition, the Company may
redeem some or all of the Notes on or after Decerhbe2013, at redemption prices set forth in thidehture, together with accrued and
unpaid interest, if any, to the date of redemptistnany time prior to December 15, 2013, the Conypaay use the proceeds of certain equity
offerings to redeem up to 35% of the aggregatecpath amount of the Notes, including any permiteditional notes, at a redemption price
equal to 110.5% of the principal amount of the Natdeemed, plus accrued and unpaid interestyjftarthe date of redemption.
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Repurchase upon Change of ContUpon the occurrence of a change in control (asddfin the Indenture), each holder of the Notes may
require the Company to repurchase all of the tha@standing Notes in cash at a price equal to 10flféecaggregate principal amount of the
Notes to be repurchased, plus accrued and unpaic g, if any, to the date of repurche

Other CovenantsThe Indenture contains covenants that limit, agnather things, the Company’s and certain of itss@iaries’ ability to

(1) incur certain additional debt and issue pref@stock, (2) make certain restricted paymentscgBsummate specified asset sales, (4) enter
into certain transactions with affiliates, (5) deeliens, (6) declare or pay any dividend or makg @her distributions, (7) make certain
investments, and (8) merge or consolidate withlzrgperson.

Events of Defau. The Indenture provides for customary events éduae(subject in certain cases to customary geaxmkcure periods), whi
include non-payment, breach of covenants in thentute, cross default and acceleration of othezhtetiness, a failure to pay certain
judgments and certain events of bankruptcy andvesoy. Generally, if an event of default occuhg Trustee or holders of at least 259
principal amount of the then outstanding Notes uheglare the principal of and accrued but unpaieréest on all of the then-outstanding
Notes to be due and payat

Exchange OffelPursuant to a registered exchange offer in May 20tELlCompany offered to exchange up to $200 miliiggregate princip
amount of the Notes, for new notes that were reggst under the Securities Act. The terms of thesteged notes are the same as the terms of
the Notes, except that they are registered und@eBéturities Act and the transfer restrictionsistegtion rights and additional interest
provisions are not applicable. The Company acceie@xchange of $200 million aggregate principabants of the Notes that were

properly tendered in the exchange offer.

2012 Credit Agreement

On January 27, 2012, the Company entered into aGredit Agreement (the “2012 Credit Agreement”) émaninated its previous senior
secured credit agreement. The 2012 Credit Agreeprertdes revolving loans in an aggregate princgmabunt not to exceed $50.0 million
with a Canadian sublimit of $5.0 million, basediowventory, accounts receivable and unencumberegegunt of the Compang’subsidiarie
organized in the US and Canada (“Domestic Subs@digrithat meet certain eligibility criteria. The 2012e@it Agreement has a maturity d
of June 15, 2016.

Amounts borrowed in US dollars under the 2012 Gradreement bear interest, in the case of LIBORi$oat a per annum rate equal to
LIBOR plus the LIBOR Margin, which may range fron73% to 2.25%, based on Average Daily Net Availgb{las defined in the Credit
Agreement). All other amounts borrowed in US dalldrat are not LIBOR loans bear interest at a peum rate equal to (i) the greatest of
(A) the Federal Funds rate plus 0.5%, (B) the LIB@&culated based upon an interest period of threieths and determined on a daily
basis), plus 1.0% per annum, and (C) the ratetefést announced, from time to time, within Wellsgo Bank, National Association at its
principal office in San Francisco as its “primeeratplus (ii) the Base Rate Margin (as definedhia 2012 Credit Agreement), which may
range from 0.75% to 1.25%, based on Average DaélyAVailability. Amounts borrowed in Canadian dodldear interest at a per annum rate
equal to the Canadian Base Rate (as defined idGh2 Credit Agreement) plus the LIBOR Margin, whiohy range from 1.75% to 2.25%,
based on Average Daily Net Availability.

The 2012 Credit Agreement contains various loarenants that restrict the Compasigbility to take certain actions, including residans on
incurrence of indebtedness, creation of liens, emrgr consolidations, dispositions of assets,rdase or redemption of capital stock,
making certain investments, entering into certengactions with affiliates or changing the natfrthe Company’s business. In addition, at
any time when Excess Availability (as defined ia #012 Credit Agreement) is less than $10.0 millitbe Company is required to maintain a
Fixed Charge Coverage Ratio (as defined in the Z#&#it Agreement) of at least 1.0. The Companbpligations under the 2012 Credit
Agreement are secured by substantially all ofstets pursuant to a Guaranty and Security Agreement

As of June 30, 2012, the Company did not have atstanding debt under the 2012 Credit Agreement.

As of June 30, 2012, standby letters of credit eggred to $2.8 million, which reduced the Compabysowing availability under the 2012
Credit Agreement to $45.7 million.

Foreign Credit Facility

In the second quarter of 2011, in conjunction wi#hChinese operations, UNIS Document Solutionsl@a. (“UDS”), the Company’s
Chinese business venture with Beijing-based Unigjdar, entered into a revolving credit facility tlexpired in July 2012. This facility
provided for a maximum credit amount of 8.0 milliGhinese Yuan Renminbi. This translates to U.S3 #iillion as of June 30, 2012. Draws
on the facility were limited to 30 day periods andurred a fee of 0.05% of the amount drawn andduitional interest was charged.

6. Commitments and Contingencies

Operating Leases he Company has entered into various non-cancetgd@eating leases primarily related to facilitiequipment and
vehicles used in the ordinary course of business.

Contingent Transaction Consideratiofhe Company is subject to earnout obligations edtérto in connection with prior acquisitions. hit
acquired businesses generate sales and/or opepadifitg in excess of predetermined targets, then@any is obligated to make additional
cash payments in accordance with the terms of sanofout obligations. As of June 30, 2012, the Compeas potential future earnc



obligations for acquisitions consummated beforeaith@ption of ASC 809usiness Combinationsf approximately $1.5 million through

2014 if predetermined financial targets are mebaeeded, and earnout obligations of $0.3 milllopugh 2014 consummated subsequent to
the adoption of ASC 805. Earnout payments prigh&oadoption of ASC 805 are recorded as additipnethase price (as goodwill) when the
contingent payments are earned and become payable.

Legal Proceeding<On October 21, 2010, a former employee, individuatid on behalf of a purported class consistingllaion-exempt
employees who work or worked for American Reprogiep Company, L.L.C. and American Reprographics gamy in the State of
California at any time from October 21, 2006 thro@@ctober 21, 2010, filed an action against the @amy in the Superior Court of
California for the County of Orange. The complali€ges, among other things, that the Company ta@dlthe California Labor Code by
failing to (i) provide meal and rest periods, omgensation in lieu thereof, (ii) timely pay wagesdt termination, and (iii) that those
practices also violate the California Business Rrafessions Code. The relief sought includes damagstitution, penalties, interest, costs,
and attorneys’ fees and such other relief as thet cieems proper. The Company has not includediabiity in its Consolidated Financial
Statements in connection with this matter. The Camyprannot reasonably estimate the amount or raihgessible loss, if any, at this time.
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In addition to the matter described above, the Gomps involved in various additional legal procegd and other legal matters from time to
time in the normal course of business. The Comuia®g not believe that the outcome of any of thesens will have a material adverse
effect on its consolidated financial position, lesof operations or cash flows.

7. Stock-Based Compensation

The Company’s 2005 Stock Plan provides for the tgpghincentive and non-statutory stock optionsgktappreciation rights, restricted stock
purchase awards, restricted stock awards, andctestistock units to employees, directors and dtensis of the Company. The Stock Plan
authorizes the Company to issue up to 5.0 milliearas of common stock. This amount automaticaltydased annually on the first day of
the Company'’s fiscal year, from 2006 through araduiding 2010, by the lesser of (i) 1.0% of the Camyds outstanding shares on the dat
the increase; (ii) 0.3 million shares; or (iii) susmaller number of shares determined by the Coyip@oard of directors. As of June 30,
2012, 2.2 million shares remain available for issigaunder the Stock Plan.

Stock options granted under the Stock Plan gegezapire no later than ten years from the daterafig Options generally vest and become
fully exercisable over a period of two to five yeéirom date of award, except that options grartatbh-employee directors may vest over a
shorter time period. The exercise price of optionst be equal to at least 100% (110% in the caae @fcentive stock option granted to a
10% stockholder) of the fair market value of thex@pany’s common stock on the date of grant. The Gaallows for cashless exercises of
vested outstanding options.

The impact of stock-based compensation before iecaxes on the interim Condensed ConsolidatedrBéatis of Operations was $0.5
million and $1.8 million for the three months endeshe 30, 2012 and 2011, respectively.

The impact of stock-based compensation before imc@xes on the interim Condensed ConsolidatedrBeates of Operations was $0.9
million and $3.3 million for the six months endad@ 30, 2012 and 2011, respectively.

As of June 30, 2012, total unrecognized compensabst related to unvested stock-based paymemtgdo$5.7 million and is expected to be
recognized over a weighted-average period of 2arsye

8. Derivatives and Hedging Transactions
As of June 30, 2012, the Company was not partyyoderivative or hedging transactions.

As of December 31, 2010, the Company was partystoap transaction, in which the Company exchangeftbiating-rate payments for fixed-
rate payments. As of December 1, 2010, the swagdrdion was de-designated upon issuance of thesNwid payoff of the Company’s
previous credit agreement. The swap transactidomger qualified as a cash flow hedge under ASG BEsivatives and Hedgingas all the
floating-rate debt was extinguished. The swap &amsn qualified as a cash flow hedge up to Novar3Be2010. On January 3, 2011, the
Company terminated and settled the swap transaction

As of June 30, 2012, $1.2 million is deferred ircAmulated Other Comprehensive Loss (“AOCL") and bé recognized in earnings over
the remainder of the original term of the swapdeation which was scheduled to end in December.2012

The following table summarizes the effect of theapwransaction on the interim Condensed Consotidatatements of Operations for the
three and six months ended June 30, 2012 and 2011:

Amount of Gain or (Loss) Reclassified from AOCL inb Income

(effective portion) (ineffective portion)
Three Months Ended Six Months Ended Three Month Ended Six Months Ended
June 30, June 30, June 30, June 30,
(In thousands) 2012 2011 2012 2011 2012 2011 2012 2011
Location of Loss Reclassified from AOCL inta
Income
Interest expens $(1,015) (1,457 $(2,27) $(2,980) $ — $ — $— $—

The following table summarizes the loss recogniredcome of derivatives, not designated as hedgisjuments under ASC 815 for the
three and six months ended June 30, 2012 and 2011:

Amount of Loss Recognized in Income on

Derivative
Three Months Ended Six Months Ended
June 30, June 30,
(In thousands) 2012 2011 2012 2011
Derivative not designated as hedging instrument uret ASC 815
Swap transactio $ — $ — $— $ (120
Tax effect — — — 45
Swap transaction, net of tax efft $ — $ — $— $ (75
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9. Fair Value Measurements

In accordance with ASC 820, the Company has categgbits assets and liabilities that are measuréairavalue into a three-level fair value
hierarchy as set forth below. If the inputs useth&asure fair value fall within different levelstbe hierarchy, the categorization is based on
the lowest level input that is significant to tlaérfvalue measurement. The three levels of theatdby are defined as follows:

Level 1—inputs to the valuation methodology aretgdgrices (unadjusted) for identical assets dilitges in active markets.

Level 2—inputs to the valuation methodology inclegmted prices for similar assets and liabilitieactive markets, and inputs that are
observable for the asset or liability, either dilgor indirectly, for substantially the full terof the financial instrument.

Level 3—inputs to the valuation methodology arehg@vable and significant to the fair value meavper.

The following table summarizes the bases used tsare certain assets and liabilities at fair value nonrecurring basis in the condensed
consolidated financial statements as of and fosthenonths ended June 30, 2012 and 2011:

Significant Other Unobservable Inputs
June 30,
2011
Level 3 Total Losses

Nonrecurring Fair Value Measure
Goodwill $ 271,42: $ 23,33

In accordance with ASC 350, goodwill was writtemahato its implied fair value of $271.4 million a dune 30, 2011, resulting in an
impairment charge of $23.3 million during the sirmths ended June 30, 2011. See Note 3, “Goodwdlicdimer intangibles resulting from
business acquisitions” for further information redjag the process of determining the implied failue of goodwill and change in goodwill.

Fair Values of Financial InstrumentThe following methods and assumptions were usethié¥ompany in estimating the fair value of its
financial instruments for disclosure purposes:

Cash equivalent€Cash equivalents are time deposits with maturitthcde months or less when purchased, which ardyhliguid and
readily convertible to cash. Cash equivalents rejloin the Company’s Condensed Consolidated Bal8heets were $10.0 million and
$10.3 million as of June 30, 2012 and DecembefB11, respectively, and are carried at cost antoappate fair value due to the
relatively short period to maturity of these instents.

Short- and long-term debThe carrying amount of the Company’s capital leaspsrted in the Condensed Consolidated BalancetShe
approximates fair value based on the Company’satiincremental borrowing rate for similar typesofrowing arrangements. The
carrying amount reported in the Compan€ondensed Consolidated Balance Sheet as of Ju2@B for its Notes and its subording
notes payable is $200.0 million and $0.4 milliespectively. Using a discounted cash flow techniyaéincorporates a market interest
rate which assumes adjustments for duration, oglitynand risk profile, the Company has determittezifair value of its Notes and its
subordinated notes payable is $200.0 million and #tllion, respectively, as of June 30, 2012,

10. Condensed Consolidating Financial Statements

The Notes are fully and unconditionally guaranteeda joint and several basis, by all of the Comyfsadomestic subsidiaries (th&tiaranto
Subsidiaries”). The Company’s foreign subsidiahase not guaranteed the Notes (the “Non-Guarantbsifliaries”). Each of the Guarantor
Subsidiaries is 100% owned, directly or indirectly,the Company. There are no significant resoiion the ability of the Company to
obtain funds from any of the Guarantor Subsidiabieslividends or loan. In lieu of providing separaudited financial statements for the
Guarantor Subsidiaries, condensed consolidatiranéiral information is presented below.

14



Table of Contents

Condensed Consolidating Balance Sheet

(In thousands)
Assets

Current asset:
Cash and cash equivalel
Accounts receivable, n
Intercompany operatior
Inventories, ne
Prepaid expenst
Other current asse
Total current asse
Property and equipment, r
Goodwill
Investment in subsidiarie
Other intangible assets, r
Deferred financing costs, n
Deferred income taxe
Other asset

Total asset
Liabilities and Equity
Current liabilities:
Accounts payabl
Accrued payroll and payr«related expense
Accrued expense
Intercompany loan
Current portion of lon-term debt and capital leas
Total current liabilities
Long-term debt and capital leas
Deferred income taxe
Other lon¢-term liabilities
Total liabilities

Commitments and contingenci
Total equity

Total liabilities and equit

June 30, 2012

(Unaudited)
American
Reprographics Guarantor Non-Guarantor
Company Subsidiaries Subsidiaries Eliminations Total
$ = $ 9,681 $ 13,631 $ — $ 23,31¢
— 52,01 8,451 — 60,46+
29E 4,72( (5,015 - =
— 8,88: 4,60¢ — 13,49:
35 2,85¢ 1,592 — 4,48
— 6,15: 1,32 — 7,48(
33C 84,30¢ 24,60 — 109,23°
— 48,54: 8,41: — 56,95
— 229,31 — — 229,31
163,41 13,37¢ — (176,799 —
— 35,80( 2,30¢ — 38,10¢
4,77 — — — 4,77(C
— — 1,271 — 1,271
— 1,96¢ 29t — 2,26/
$ 168,51 $413,30¢ $ 36,88¢ $(176,799  $441,91¢
$ — $ 19,42¢ $ 3,762 $ — $ 23,18¢
— 8,02¢ 26¢€ — 8,29
95C 15,03: 4,37¢ — 20,35¢
(156,789 154,05! 2,73( — —
— 10,68’ 1,81¢€ — 12,50:
(155,83Y) 207,22! 12,95: — 64,34:
196,53t 13,43: 1,93¢ — 211,90¢
— 28,08¢ — — 28,08¢
— 1,14 2,02( — 3,16:
40,70: 249,88 16,91: — 307,50:
127,81¢ 163,41¢ 19,97¢ (176,799 134,41°
$ 168,51¢ $413,30¢ $ 36,88t  $(176,79)  $441,91¢
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Condensed Consolidating Balance Sheet

(In thousands)
Assets

Current asset:
Cash and cash equivalel
Accounts receivable, n
Intercompany operatior
Inventories, ne
Prepaid expenst
Other current asse
Total current asse
Property and equipment, r
Goodwill
Investment in subsidiarie
Other intangible assets, r
Deferred financing costs, n
Deferred income taxe
Other asset

Total asset
Liabilities and Equity
Current liabilities:
Accounts payabl
Accrued payroll and payr«related expense
Accrued expense
Intercompany loan
Current portion of lon-term debt and capital leas
Total current liabilities
Long-term debt and capital leas
Deferred income taxe
Other lon¢-term liabilities
Total liabilities

Commitments and contingenci
Total equity

Total liabilities and equit

December 31, 2011

(Unaudited)
American
Reprographics Guarantor Non-Guarantor
Company Subsidiaries Subsidiaries Eliminations Total
$ = $ 11,70¢ $ 13,73: $ — $ 25,43]
— 49,43¢ 5,27¢ — 54,71
29E 4,667 (4,967) - =
— 7,772 4,33t — 12,107
77 3,14¢ 177 — 3,99¢
— 6,63 904 — 7,541
37z 83,36: 20,06: — 103,79°
— 47,43 7,65 — 55,08¢
— 229,31 — — 229,31
154,81 12,97: — (167,786 —
— 42,62¢ 2,50z — 45,12%
4,572 — — — 4,57,
— — 1,36¢ — 1,36¢
— 1,85( 24z — 2,092
$ 159,75¢ $417,55¢ $ 31,82¢ $(167,78)  $441,35°
$ 113 $ 19,96 $ 1,70¢ $ — $ 21,78;
— 6,801 48~ — 7,29:
93: 15,327 3,04¢ — 19,30¢
(168,209) 166,36 1,84~ — —
— 13,07¢ 1,92 — 15,00¢
(167,16() 221,53t 9,01¢ — 63,39:
196,24 13,49¢ 1,52¢ — 211,25¢
— 26,44 — — 26,44
— 1,262 1,932 — 3,194
29,08: 262,74 12,46¢ — 304,29:
130,67¢ 154,81: 19,36( (167,786 137,06!
$ 159,75¢ $417,55¢ $ 31,82¢ $(167,78)  $441,35
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Condensed Consolidating Statement of Operations
Three Months Ended
June 30, 2012

(Unaudited)
American
Reprographics Guarantor Non-Guarantor

(In thousands) Company Subsidiaries Subsidiaries Eliminations Total
Net sales $ — $ 92,37: $ 13,85 $ — $106,22¢
Cost of sale: — 61,99: 10,48 — 72,47¢

Gross profit — 30,38t 3,36¢ — 33,75:
Selling, general and administrative exper 1 21,84( 2,13 — 23,97:
Amortization of intangible asse — 2,71( 95 — 2,80¢

(Loss) income from operatiol 1) 5,83t 1,141 — 6,97t
Other income — (16) (8) — (24)
Interest expense (income), 1 5,74¢ 1,53¢ (29 — 7,25¢

(Loss) income before equity earnings of subsidsarie

and income tax provisic (5,74¢) 4,312 1,17¢ — (25€)

Equity in earnings of subsidiari (4,699 (897) — 5,59( —
Income tax provisiol — 51€ 102 — 61¢

Net (loss) incomi (1,059 4,69: 1,07t (5,590 (875)
Loss attributable to noncontrolling inter: — — (17¢) — (17§)

Net (loss) income attributable to American

Reprographics Compai $ (1,05) $ 4,69: $ 897 $ (5590 $ (1,059
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(In thousands)
Net sales

Cost of sale:

Gross profit
Selling, general and administrative exper
Amortization of intangible asse
Goodwill impairment

Loss from operation

Other income

Interest expense (income), 1
Loss before equity earnings of subsidiaries and
income tax provisiol
Equity in earnings of subsidiari
Income tax provisiol
Net (loss) incomi
Loss attributable to noncontrolling inter:
Net (loss) income attributable to American
Reprographics Compat

Condensed Consolidating Statement of Operations
Three Months Ended
June 30, 2011

(Unaudited)
American
Reprographics Guarantor Non-Guarantor
Company Subsidiaries Subsidiaries Eliminations Total
$ — $ 99,10¢ $ 10,48« $ — $109,59(
— 65,31°¢ 8,58( — 73,89¢
— 33,791 1,90 — 35,69¢
— 24,74¢ 2,05¢ — 26,80
— 4,65% 66 — 4,721
— 23,33t — — 23,33t
— (18,945 (220) — (19,16%)
— (35 — — (35)
5,60z 2,114 (A7) — 7,69¢
(5,602) (21,029 (203) — (26,829
76,17 1,44¢ — (77,62)) —
2,85¢ 53,70¢ 1,35¢ — 57,91
(84,630 (76,175 (1,55 77,621 (84,747
— — 112 — 112
$ (84,630 $(7617H) $ (1,446 $ 77,621 $(84,630)
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Condensed Consolidating Statement of Operations
Six Months Ended
June 30, 2012

(Unaudited)
American
Reprographics Guarantor Non-Guarantor

(In thousands) Company Subsidiaries Subsidiaries Eliminations Total
Net sales $ — $183,93: $  25,87( $ — $209,80:
Cost of sale: — 124,28t 19,88¢ — 144,17(

Gross profit — 59,64: 5,98¢ — 65,63
Selling, general and administrative exper 3 43,355 4,07( — 47,43(
Amortization of intangible asse — 7,201 197 — 7,39¢

(Loss) income from operatiol 3 9,087 1,71¢ — 10,80:
Other income — (54) — — (54)
Interest expense (income), 1 11,461 3,27¢ (50 — 14,69:

(Loss) income before equity earnings of subsidsarie

and income tax provisic (12,470 5,86¢ 1,76¢ — (3,836

Equity in earnings of subsidiari (5,510 (1,327 — 6,837 —
Income tax provisiol — 1,682 247 — 1,92¢

Net (loss) incomi (5,960 5,51( 1,52 (6,837) (5,765
Loss attributable to noncontrolling inter: — — (195) — (195)

Net (loss) income attributable to American

Reprographics Compai $ (5,960 $ 5,51C $ 1,32i $ (6,83) $ (5960

19



Table of Contents

(In thousands)
Net sales

Cost of sale:

Gross profit
Selling, general anadministrative expenst
Amortization of intangible asse
Goodwill impairment

Loss from operation

Other income

Interest expense (income), 1
Loss before equity earnings of subsidiaries and
income tax provisiol
Equity in earnings of subsidiari
Income tax provisiol
Net (loss) incomi
Loss attributable to noncontrolling inter:
Net (loss) income attributable to American
Reprographics Compat

Six Months Ended

June 30, 2011

Condensed Consolidating Statement of Operations

(Unaudited)
American
Reprographics Guarantor Non-Guarantor
Company Subsidiaries Subsidiaries Eliminations Total
$ — $197,09¢ $ 18,99¢ $ — $216,09:
— 131,93( 15,08 — 147,01.
— 65,16¢ 3,91¢ — 69,08
— 50,57: 4,062 — 54,63¢
— 9,33¢ 132 — 9,46t
— 23,33t — — 23,33t
— (18,075 (280) — (18,35¢)
— (61) — — (61)
11,34 4,55¢€ (32 — 15,86¢
(11,347) (22,570) (24€) — (34,16()
76,22¢ 1,444 — (77,669 —
70€ 52,211 1,347 — 54,26
(88,279) (76,225 (1,595 77,66¢ (88,42/)
— — 151 — 151
$ (88279 $(7622H $ (1,449 $ 77,66¢ $(88,279)
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Condensed Consolidating Statement of Comprehensiviecome (Loss)
Three Months Ended
June 30, 2012

(Unaudited)
American
Reprographics Guarantor Non-Guarantor
(In thousands) Company Subsidiaries Subsidiaries Eliminations Total
Net (loss) incom: $ (1,059 $ 4,69 $ 1,07t $ (5,590 $(875)
Other comprehensive income, net of 1
Foreign currency translation adjustments, netx — — (311) — (311
Amortization of derivative, net of te — 63€ — — 63€
Other comprehensive income, net of — 63€ (311) — 32E
Comprehensive (loss) incor (1,059 5,32¢ 764 (5,590 (550
Comprehensive income attributable to
noncontrolling interes — — 154 — 154
Comprehensive (loss) income attributable to America
Reprographics Compat $ (1,059 $ 5,32¢ $ 61C $ (5,590 $(704)

Condensed Consolidating Statement of Comprehensiviecome (Loss)
Three Months Ended
June 30, 2011

(Unaudited)
American
Reprographics Guarantor Non-Guarantor
(In thousands) Company Subsidiaries Subsidiaries Eliminations Total
Net (loss) incom: $ (84,630() $ (76,177 $ (1,559 $ 77,62 $(84,747)
Other comprehensive income, net of
Foreign currency translation adjustments, netx — — 294 — 294
Amortization of derivative, net of te — 912 — — 91z
Other comprehensive income, net of — 912 294 — 1,20¢
Comprehensive (loss) incor (84,63() (75,267 (1,264 77,62 (83,53¢)
Comprehensive loss attributable to noncontrolling
interest — — (17) — (17)
Comprehensive (loss) income attributable to America
Reprographics Compat $ (84,630 $ (75,269) $ (1,247) $ 77,62: $(83,519)
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(In thousands)

Net (loss) incomi

Other comprehensive income, net of 1
Foreign currency translation adjustments, netx
Amortization of derivative, net of te

Other comprehensive income, net of

Comprehensive (loss) incor
Comprehensive income attributable to

noncontrolling interes
Comprehensive (loss) income attributable to America
Reprographics Compar

(In thousands)

Net (loss) incomi

Other comprehensive income, net of
Foreign currency translation adjustments, netx
Amortization of derivative, net of te

Other comprehensive income, net of

Comprehensive (loss) incor
Comprehensive loss attributable to noncontrolling

interest
Comprehensive (loss) income attributable to America
Reprographics Compar

Condensed Consolidating Statement of Comprehensiviecome (Loss)
Six Months Ended
June 30, 2012

(Unaudited)
American
Reprographics Guarantor Non-Guarantor
Company Subsidiaries Subsidiaries Eliminations Total
$ (5,960 $ 5,51( $ 1,52z $ (6,83 $(5,765)
— — 9 — 9
— 1,42: — — 1,422
— 1,422 9 — 1,431
(5,960) 6,93: 1,531 (6,837) (4,334
— — 215 — 215
$ (5,960 $ 6,93¢ $  1,31¢ $ (6,837 $(4,547)
Condensed Consolidating Statement of Comprehensiviecome (Loss)
Six Months Ended
June 30, 2011
(Unaudited)
American
Reprographics Guarantor Non-Guarantor
Company Subsidiaries Subsidiaries Eliminations Total
$ (88279 $(7622) $ (1,595 $ 77,66¢  $(88,42)
— — 58¢ — 58¢
— 1,86¢ — — 1,86¢
— 1,86¢€ 58: — 2,44¢
(88,279 (74,359 (1,019 77,66¢ (85,97Y)
— — (24) — (24)
$ (8827) $(74,359 3 (98¢) $ 77,66¢  $(85,95)
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Condensed Consolidating Statement of Cash Flows

Three Months Ended
June 30, 2012

(In thousands)
Cash flows from operating activities

Net cash (used in) provided by operating activi

Cash flows from investing activities

Capital expenditure

Other

Net cash used in investing activit|

Cash flows from financing activities

Proceeds from stock option exerci:

Proceeds from issuance of common stock under Eraploy
Stock Purchase Pl:

Payments on lor-term debt agreements and capital le:

Net repayments under revolving credit facilit

Payment of deferred financing fe

Advances to/from subsidiaris

Net cash provided by (used in) financing activi

Effect of foreign currency translation on cash baks

Net change in cash and cash equival

Cash and cash equivalents at beginning of p¢

Cash and cash equivalents at end of pe

(Unaudited)
American
Reprographics Guarantor Non-Guarantor
Company Subsidiaries Subsidiaries Eliminations Total
$ (10529 $ 1459 $ 3886 $ — $ 4,45¢
— (5,07¢) (379) — (5,457
- (299) (76) - (375)
— (5,37%) (45E) — (5,832)
— 79 — — 79
— 7 — — 7
— (3,749 (329) — (4,07¢)
- = (935) - (935)
(127) — — — (127)
10,65¢ (10,66Y) 9 - -
10,52¢ (14,32%) (1,255) — (5,059
— — (65) — (65)
— (5,107 (1,389 — (6,49€6)
— 14,78¢ 15,02¢ — 29,81/
$ — $ 9,681 $ 13,63" $ — $23,31¢
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Condensed Consolidating Statement of Cash Flows
Three Months Ended

(In thousands)
Cash flows from operating activities

Net cash (used in) provided by operating activi

Cash flows from investing activities

Capital expenditure

Payment for swap transacti

Other

Net cash used in investing activiti

Cash flows from financing activities

Proceeds from stock option exerci:

Proceeds from issuance of common stock under
Employee Stock Purchase P

Excess tax benefit related to st-based compensatic

Payments on long-term debt agreements and capital
leases

Net borrowings under revolving credit facill

Payment of deferred financing fe

Advances to/from subsidiarit

Net cash provided by (used in) financing activi

Effect of foreign currency translation on cash haks

Net change in cash and cash equival

Cash and cash equivalents at beginning of pe

Cash and cash equivalents at end of pe

June 30, 2011

(Unaudited)
American
Reprographics Guarantor
Company Subsidiaries
$ (8,169 $ 15,71¢
— (3,117)
— 484
— (2,639
— 67
— 23
— (6,27¢)
1,00(¢ —
(377) —
7,54( (7,999
8,167 (14,179
— (1,099
— 10,62(
$ — $ 9,527

24

Non-Guarantor
Subsidiaries

Eliminations

$ (272)
(369)

(215

$ —

(584)

(285)
82(

458

98¢

19¢€

32¢
12,05:

$  12,38(
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Condensed Consolidating Statement of Cash Flows

(In thousands)
Cash flows from operating activities

Net cash (used in) provided by operating activi

Cash flows from investing activities

Capital expenditure

Other

Net cash used in investing activit|

Cash flows from financing activities

Proceeds from stock option exerci:

Proceeds from issuance of common stock under
Employee Stock Purchase P

Payments on long-term debt agreements and capital
leases

Net repayments under revolving credit facilit

Payment of deferred financing fe

Advances to/from subsidiarit

Net cash provided by (used in) financing activi

Effect of foreign currency translation on cash haks

Net change in cash and cash equival

Cash and cash equivalents at beginning of p¢

Cash and cash equivalents at end of pe

Six Months Ended
June 30, 2012

(Unaudited)
American
Reprographics Guarantor
Company Subsidiaries
(10,587) $ 26,38¢
— (8,409
- (117)
— (8,526)
— 79
— 28
— (7,747
(839) —
11,42: (12,25
10,58 (19,887
— (2,025)
— 11,70¢
— $ 9,681

25

Non-Guarantor
Subsidiaries

Eliminations

$ 1,04¢

(852)
(67)

$ —

(920)

(725)
(389)

83z

(276)

58

(94)
13,73:

$ 13,63

$ —

Total
$16,85(

(9,262)
(184
(9,446)
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Consolidating Condensed Statement of Cash Flows

Six Months Ended
June 30, 2011

American
Reprographics Guarantor Non-Guarantor

(In thousands) Company Subsidiaries Subsidiaries Eliminations Total
Cash flows from operating activities
Net cash (used in) provided by operating activi $ (10,750 $ 22,93¢ $ (31€) $ — $ 11,87
Cash flows from investing activities
Capital expenditure — (6,96¢) (654) — (7,622
Payment for swap transacti — (9,729 — — (9,729
Other — 803 (15€) — 647
Net cash used in investing activiti — (15,899 (810) — (16,70¢)
Cash flows from financing activities
Proceeds from stock option exerci: — 10¢ — — 10¢
Proceeds from issuance of common stock under Eraploy

Stock Purchase Pl: — 23 — — 23
Excess tax benefit related to st-based compensatic — 31 — — 31
Payments on lor-term debt agreements and capital le: — (13,32Y (77€) — (14,10)
Net borrowings under revolving credit faciliti 13,80( — 82C — 14,62(
Payment of deferred loan fe (547 — — — (547
Advances to/from subsidiaris (2,509 3,05¢ (549 — —
Net cash provided by (used in) financing activi 10,75( (10,109 (505) — 14C
Effect of foreign currency translation on cash haks — — 30E — 30E
Net change in cash and cash equival — (3,060 (1,326 — (4,386
Cash and cash equivalents at beginning of p¢ — 12,58 13,70¢ — 26,29
Cash and cash equivalents at end of pe $ — $ 9,52i $  12,38( $ — $ 21,90°

26




Table of Contents

Item 2. Managemen’'s Discussion and Analysis of Financial Condition drResults of Operation

The following discussion should be read in conjiomctvith our interim Condensed Consolidated Finah&8tatements and the related notes
and other financial information appearing elsewherehis report as well as Management’s Discusgiod Analysis of Financial Condition
and Results of Operations included in our 2011 F&G¥K and our Quarterly Report on Form 10-Q for thearter ended March 31, 2012.

Business Summary

ARC provides specialized document solutions tornmsses of all types, and is the leading documéutiaas company for the non-residential
segment of the architecture, engineering and aactitn (“AEC”) industry. ARC is the largest compaafyits kind in the United States and
offers conventional reprographic services, as aglinanaged print services, digital color printiagg proprietary document management
technology products and services.

Our products and services rely on our technologlyexpertise to enhance our customers’ documentflearkreduce costs, shorten their
document processing and distribution time, imprilvequality of their document management taskspaadide a secure, controlled
environment in which to manage, distribute and poedtheir documents.

ARC offers three general categories of service Wwhi® reported as Reprographics Services, FasiM@nagement, and Equipment and
Supplies.

Reprographics Servicesales include operational activities provided amnPany locations such as document management sgrdiceument
logistics, large- and small-format print-on-demaedvices in color and black and white, and digitdument management services.

Facilities Managemersales are primarily composed of services executdtbaustomer’s location (“on-site” services) wdere provide
document production equipment and sometimes staftir customers’ offices. These services includé (ip traditional reprographics
services or facilities management (“FM”), as wall(& managed print services (“MPS”). Under an M&fatract, we supply, maintain and
manage a customer’s entire print network, includiffgce printing equipment, on an outsourced bdsigach case, ARC assumes all costs
related to print, and issues a single invoiceg@itstomers based on a contracted cost-per-pipatgel rate.

Equipment and Supplissales involve the resale of printing and imagingigepent from a wide variety of suppliers.

We are diversifying our business beyond the seswee have traditionally provided to the AEC indystind expanding into managed print
services, digital color printing to the non-AEC et and technology-based document managementsesrWe deliver both our traditional
and newer services through a nationwide netwodeofice centers, locally-based sales executivelnieal specialists, and a
national/regional sales force known as Global $ahs, which is managed from our corporate offiege¥vialnut Creek, California. Based on
our analysis of our operating results, we estintzde sales to the AEC industry accounted for apprately 77% of our net sales for the six
months ended June 30, 2012, with the remaining @8%isting of sales to non-AEC industries.

Acquisition activity during the last three years lieen minimal and did not materially affect ouer@H business.

Historically, our local production facilities haeperated under their acquired brand. In responsbanges in our markets, consisting
primarily of the consolidation of our larger custrs and prospects, we branded all of our operati®RE” in 2011 to highlight the scope
and scale of our services. Our non-AEC digital cplinting business is branded separately as Rieattve Imaging to facilitate marketing to
a specialized customer base.

We identify operating segments based on the vabiogiess activities that earn revenue and incperse. Since operating segments have
similar products and services, classes of custgmesguction processes and economic characteristesare deemed to operate as a single
reportable segment. See Note 1 “Description of Bess and Basis of Presentation” for further infdioma

Costs and ExpenseQur cost of sales consists primarily of paper, t@ral other consumables, labor, and expensesdititiés and

equipment. Facilities and equipment expenses iectodintenance, repairs, rents, insurance, and dafiom. Paper is the largest component
of our material cost. However, paper pricing tyficdoes not significantly affect our operating mias due, in part, to our efforts to pass
increased costs on to our customers. We closelyitoranaterial cost as a percentage of net salesetsure volume and waste. We also track
labor utilization, or net sales per employee, tasuee productivity and determine staffing levels.

We maintain low levels of inventory and other waikicapital. Our capital expenditure requiremengsciianging slightly as we are more
frequently electing to purchase equipment for ailities and orsite service installations rather than lease its Phactice reflects an incre:
of cash available to fund capital expenditures, thedower cost of capital under our revolving dréakilities versus current capital lease
rates.

Research and development costs consist mainleddlaries, leased building space, and computépregat that comprise our data storage
and development centers in Fremont, Californialéol@tata, India. Such costs are primarily recordeddst of sales.

One of the primary methods we have used to maimtairmargins during periods of economic or industegline has been to quickly and
aggressively reduce our variable operating cogts.ldrgest portions of our variable costs are labtated. Given that we manage production
capacity primarily through labor utilization durimggiven daily production schedule or shift, weiaeh cost containment objectives throt



the reduction of full-time employees, and the closmagement of hourly schedules. In addition, tvempast year, the Company has reduced
costs by closing non-core locations and taking athge of the greater productivity of newer equipmen

Non-GAAP Financial Measures.

EBIT, EBITDA and related ratios presented in tlipart are supplemental measures of our performéuatere not required by or presented
in accordance with accounting principles generatlgepted in the United States of America (“GAARNhese measures are not measurement:
of our financial performance under GAAP and showtlbe considered as alternatives to net inconcenie from operations, or any other
performance measures derived in accordance with BBé&as an alternative to cash flows from operaiimgesting or financing activities a:
measure of our liquidity.

EBIT represents net income before interest andstaxBITDA represents net income before interegegadepreciation and amortization.
EBIT margin is a non-GAAP measure calculated bydiling EBIT by net sales. EBITDA margin is a non-GRAneasure calculated by
dividing EBITDA by net sales.

We present EBIT, EBITDA and related ratios becamse&onsider them important supplemental measuresrgberformance and liquidity.
We believe investors may also find these measusssimgful, given how our management makes useenfi ti he following is a discussion
of our use of these measures.
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We use EBIT and EBITDA to measure and compare énpnance of our operating segments. Our operatggnents’ financial
performance includes all of the operating actigigxcept debt and taxation which are managed atttperate level for U.S. operating
segments. As a result, we believe EBIT is the trestsure of operating segment profitability andntiost useful metric by which to measure
and compare the performance of our operating segm@fe also use EBIT to measure performance faroehing operating segment-level
compensation and we use EBITDA to measure perfocm&or determining consolidated-level compensatioraddition, we use EBIT and
EBITDA to evaluate potential acquisitions and ptitdrcapital expenditures.

EBIT, EBITDA and related ratios have limitationsasalytical tools, and should not be consideredatation, or as a substitute for analysis
of our results as reported under GAAP. Some ofettiestations are as follows:

» They do not reflect our cash expenditures, or Butequirements for capital expenditures and cotutshcommitments
» They do not reflect changes in, or cash requiresnfemt our working capital need

» They do not reflect the significant interest experm the cash requirements necessary, to sentieeest or principal payments on
our debt;

» Although depreciation and amortization are non-gadsdrges, the assets being depreciated and andowtiteften have to be
replaced in the future, and EBITDA does not reflaty cash requirements for such replacements

e Other companies, including companies in our ingustray calculate these measures differently thadaeydimiting their
usefulness as comparative meast

Because of these limitations, EBIT, EBITDA, ancatel ratios should not be considered as measudisavétionary cash available to us to
invest in business growth or to reduce our indaited. We compensate for these limitations by rglgitimarily on our GAAP results and
using EBIT, EBITDA and related ratios only as sugmpénts.

Our presentation of adjusted net income and adjusBITDA over certain periods is an attempt to pdevmeaningful comparisons to our
historical performance for our existing and futumeestors. The unprecedented changes in our enketsasver the past several years have
required us to take measures that are unique ihistary and specific to individual circumstanc€smparisons inclusive of these actions
make normal financial and other performance padtdifiicult to discern under a strict GAAP preséiatia. Each non-GAAP presentation,
however, is explained in detail in the reconcibatiables below.

Specifically, we have presented adjusted net incfoss) attributable to ARC and adjusted earnitgss] per share attributable to ARC
shareholders for the three and six months endegl 30n2012 and 2011 to reflect the exclusion ofdgalh impairment charge, the
amortization impact related specifically to the @@ in useful lives of trade names, interest rat@psrelated costs, the valuation allowance
related to certain deferred tax assets and otserate tax items. This presentation facilitatessamngful comparison of our operating results
for the three and six months ended June 30, 20d2@h1. We believe these charges were the resaliroapital restructuring, or other ite|
which are not indicative of our actual operatingfpenance.

We presented adjusted EBITDA in the three and sirtits ended June 30, 2012 to exclude stock-basedarmsation expense of $0.5 million
and $0.9 million, respectively. We presented adju&BITDA in the three and six months ended Jun€301 to exclude the non-cash
goodwill impairment charge of $23.3 million (whigras taken at the end of the second quarter), acl-blased compensation expense of
$1.8 million and $3.3 million, respectively. Thiggentation is consistent with the definition ojusted EBITDA in our credit agreement;
therefore, we believe this information is usefuireestors in assessing our financial performance.

The following is a reconciliation of cash flows pited by operating activities to EBIT, EBITDA, anét loss attributable to ARC:

Three Months Ended June 30, Six Months Ended June 30,
(In thousands) 2012 2011 2012 2011
Cash flows provided by operating activities $ 4,45 $ 7,28¢ $ 16,85( $ 11,87:
Changes in operating assets and liabilities, neffett of business
acquisitions 6,92¢ 17,21¢ 4,78: 26,58:
Norn-cash expenses, including depreciation and amddiz (12,259 (109,24 (27,399 (126,879
Income tax provisiol 61¢ 57,91 1,92¢ 54,26«
Interest expense, n 7,25¢% 7,69¢ 14,69: 15,86¢
(Income) loss attributable to the noncontrollintenest (178 112 (195) 151
EBIT 6,821 (19,019 10,66 (18,149
Depreciation and amortizatic 9,86¢ 12,16¢ 21,52 24,65
EBITDA 16,68’ (6,8572) 32,18 6,50¢
Interest expense, n (7,255 (7,699 (14,697 (15,86¢)
Income tax provisiol (619) (57,919 (1,929 (54,269)
Depreciation and amortizatic (9,866 (12,16¢6) (21,527 (24,65:)
Net loss attributable to AR $ (1,059 $ (84,630 $ (5,960 $ (88,279
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The following is a reconciliation of net loss dttrtable to ARC to EBIT, EBITDA and adjusted EBITDA:

(In thousands)
Net loss attributable to AR

Interest expense, n

Income tax provisiol
EBIT

Depreciation and amortizatic
EBITDA

Goodwill impairment

Stocl-based compensatic
Adjusted EBITDA

Three Months Ended June 30,

Six Months Ended June 30,

2012 2011 2012 2011
$ (105) $ (8463) $ (5960 $ (88279
7,25¢ 7,69¢ 14,69: 15,86¢
B1¢ 57,91 1,92¢ 54,26
6,821 (19,019 10,66: (18,149
9,86¢ 12,16¢ 21,52 24,65:
16,68’ (6,857) 32,18: 6,50¢
— 23,33 — 23,33
45¢ 1,76¢ 902 3,25¢
$ 17,14¢ $ 1825. $3308 $ 33,10:

The following is a reconciliation of net loss margittributable to ARC to EBIT margin, EBITDA margamd adjusted EBITDA margin:

Three Months Ended June 30,

2012
Net loss margin attributable to AR 1.00%
Interest expense, n 6.8
Income tax provisiol 0.€
EBIT margin 6.4
Depreciation and amortizatic 9.3
EBITDA margin 15.7
Goodwill impairment —
Stocl-based compensatic 0.4
Adjusted EBITDA margir 16.1%

Column does not foot due to roundi

1)

2011(1) 2012(1)
T7.29% 2.8%
7.C 7.C
52.€ 0.
(17.4) 5.1
11.1 10.2
(6.3) 15.
212 —
1.6 0.4
16.7% 15.6%

Six Months Ended June 30,

2011

(40.9%

7.3
25.1

The following is a reconciliation of net loss attritable to ARC to unaudited adjusted net incomss{lattributable to ARC:

(In thousands, except per share amounts)
Net loss attributable to AR
Goodwill impairment
Change in trade name impact to amortiza
Interest rate swap related co
Income tax benefit related to above ite
Deferred tax valuation allowance and other disci@tatems

Unaudited adjusted net income (loss) attributabl&RC

Actual:
Loss per share attributable to ARC shareholc
Basic

Diluted
Weighted average common shares outstani

Basic
Diluted

Adjusted:
Earnings (loss) per share attributable to ARC diaders:
Basic

Diluted

Weighted average common shares outstani
Basic
Diluted

29

Three Months Ended June 30,

Six Months Ended June 30,

2012 2011 2012 2011
$ (1,059 $ (8463) $ (5960 $ (88,279
— 23,33 — 23,33
79C 2,36¢ 3,15¢ 4,73¢
1,01¢ 1,457 2,271 2,98(
(694) (6,497) (2,049) (7,879
78¢ 64,18¢ 3,43: 63,20¢
$  84c $ 22 $ 85 $ (1,89)
$ (009 $ (1.8) $ (019 $ (L9
$ (002 $ (1.8) $ (019 $ (L9
45,66 45,36( 45,60« 45,34
45,66 45,36( 45,60« 45,34
$ 0.0z $ 00 $ 00 $ (0.09
$ 002 $ 00C $ 00z $ (0.09
45,66 45,36( 45,60« 45,34
45,72¢ 45,69¢ 45,61¢ 45,34
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Free Cash Flow:

Free Cash Flows (“FCF") is defined as cash flowsnfloperating activities less capital expendituF&3k is a useful measure in determining
our ability to generate excess cash flows for redtment in the business in a variety of ways inalgidicquisition opportunities, the potential
return of value to shareholders through stock repases or the purchase of our own debt instrumAstsuch, we believe this measure
provides relevant and useful information to ourent and potential investors.

The following is reconciliation of cash flows prded by operating activities to FCF:

Three Months Ended June 30, Six Months Ended June 30,
(In thousands) 2012 2011 2012 2011
Cash flows provided by operating activities $ 4,4551) $ 7,284(1) $16,85((1) $11,8741)
Capital expenditure (5,457) (3,48¢) (9,267) (7,622)
Free Cash Flow $ (1,009 $ 3,79¢ $ 7,58¢ $ 4,251

(1) Cash flows provided by operating activities inclside$10.5 million ser-annual interest payment on the Comf’'s 10.5% senior note

Results of Operations

Three Months Six Months

Ended June 30, Increase (decrease) Ended June 30, Increase (decrease)
(In millions, except percentages) 2012 2011 $ % 2012 (1 2011 $ %
Reprographics services $64.2 $ 705 $ (6.2 (8.9% $127.% $140.t $(13.9) (9.9%
Facilities manageme! 27.5 25.¢ 1.¢ 7.4% 54.1 49.¢ 4.3 8.7%
Equipment and supplies sa 14.4 13.t 0.6 6.7% 28.8 25.¢ 2.5 9.8%

Total net sale $106.2 $109.t $ (3.9 (3.)% $209.¢ $216.1 $ (6.9 (2.9%

Gross profi $ 338 $357 $(1L9 549% $65€ $69.1 $ (3.5 (5.0%
Selling, general and administrative exper $24C $26¢& $(2€ (106% $474 $54€ $(7.2) (13.9%
Amortization of intangible: $ 28 $ 47 $(1° (4060% $ 74 $ 95 $(21) (21.9%
Goodwill impairment $ 0C $23° $23% (1000% $ 0C $ 23 $(23.9 (100.0%
Interest expense, n $ 73 $ 7.7 $ (049 G5.89% $ 147 $15<¢ $ (1.2 (7.9%

$57.¢ $(57.9 (98.9% $ 1.8 $54.° $(52.9  (96.4%

Income tax provisiol €
1) $(84.€) $83.¢ (98.9% ¢ (6.C) $(88.5) $82.c (93.29%
7
1

$ 0
Net (loss) income attributable to AF $ (1
EBITDA $ 16.
Adjusted EBITDA $ 17

$ (6.5 $23F (3435H% $322 $ 65 $257 394.%%
$18:2 $(1.1) (6% $331 $331 $(0.0 0.0%

(1) Column does not foot due to roundi

The following table provides information on the gamtages of certain items of selected financia dampared to net sales for the periods
indicated:

As Percentage of Net Sales As Percentage of Net Sales
Three Months Ended June 30, Six Months Ended June 30,
2012 2011 2012 (1) 2011
Net Sale: 100.(% 100.% 100.(% 100.(%
Cost of sale: 68.2 67.4 68.7 68.C
Gross profit 31.¢ 32.¢ 31.:2 32.C
Selling, general and administrative exper 22.¢ 24.F 22.¢ 25.2
Amortization of intangible: 2.6 4.3 315 4.4
Goodwill impairment — 21.F — 10.€
Income (loss) from operatiol 6.6 (17.5) 5.1 (8.5)
Interest expense, n 6.8 7.C 7.C 7.3
Loss before income tax provisi (0.2 (24.5) (1.8 (15.9)
Income tax provisiol 0.6 52.¢ 0.S 25.1
Net (loss) incomi (0.8 (77.9) (2.7) (40.9
(Income) loss attributable to the noncontrollintenest (0.9 0.1 0.7 0.1
Net loss attributable to AR (1.0% (77.2% (2.8)% (40.9%

(1) Column does not foot due to roundi
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Three and Six Months Ended June 30, 2012 Compar&Hdree and Six Months Ended June 30, 2011
Net Sale:

Net sales for the three and six months ended JOn203.2 decreased by 3.1% and 2.9%, respectivaly décrease in net sales was prim
due to the decrease of private, non-residentiadtcoction activity, as compared to periods priotht® recent recession. We also believe our
AEC customers are accelerating their adoptiondirielogy, and exerting greater central control @aaument production for their project
teams. With the lack of significant new construstaztivity in 2012, it remains difficult to quantithe effect of such behavior, but we believe
it could be a contributing factor to the declines ave seen in large-format black-and-white documenting.

Reprographics serviceReprographics services sales decreased $6.2 milidh8%, and $13.2 million, or 9.4%, during theee and six
months ended June 30, 2012, compared to the samepe 2011, respectively.

Overall reprographics services sales nationwideewegatively affected by the lower volume of camstion drawings produced through
large-format black and white printing. Large-fornédck-and-white printing revenues represented@pprately 31% of reprographics
services for the three and six months ended Jun23, and decreased by approximately 12% andcbttpared to the same periods in
2011.

Digital color printing comprised approximately 29%oour overall reprographics services sales forthinee and six months ended June 30,
2012. Net sales of digital color printing servidexreased 7.5% and 6.5% for the three and six mamnttied June 30, 2012 compared to the
same periods in 2011. We attribute this decreasgaiit, to an overall decline in color printingtie AEC industry, and temporary disruptions
as we expand and enhance our digital color prirgaigs force with new employees.

Our customers in the AEC industry prefer to receiseuments in both analog (printed) and digitahfey but we have noted a growing
adoption of digital services. Despite the declm@&EC activity, during the three and six monthseshdune 30, 2012, digital service revenue
remained consistent compared to the same perid2l3lih. As a percentage of overall sales, digitalise revenue was approximately 9% for
the three and six months ended June 30, 2012, wiashconsistent with the same periods in 2011.

Facilities managemenOn-site sales for the three and six months ended 3Q, 2012, increased $1.9 million, or 7.4%, at@ $illion, or
8.7%, respectively, as compared to the same peiro2i3l1. FM revenue is derived from two sourcgsariengagement with the customer to
place traditional reprographics equipment that we or lease in our customers’ offices, typicallfereed to as a “traditional FM,” and 2) an
arrangement by which our customers outsource émtire printing network to us, including all offigeinting, copying, and reprographics
printing, typically referred to as “managed priat\dces” or MPS. In both cases, we are paid a singst per unit of material used, often
referred to as a “click charge.”

The number of onsite services locations has grawapproximately 6,400 as of June 30, 2012, an as&®f more than 550 locations
compared to June 30, 2011, due to growth in new pIB&ments.

Equipment and supplies salEquipment and supplies sales for the three antheixths ended June 30, 2012 increased $0.9 mibio6,7%,
and $2.5 million, or 9.8%, respectively, as comgdcethe same periods in 2011. The increase irpegemt and supplies sales was primarily
due to increased sales in UNIS Document Solutiaomd @ (“UDS"), our Chinese business venture witsijBig-based Unisplendour. To date,
the Chinese market has shown a preference for @wejrographics equipment as opposed to using eguipthrough an on-site services or
FM arrangement. Chinese operations had sales giragat and supplies of $5.6 million and $10.5 rillifor the three and six months ended
June 30, 2012, respectively, as compared to $3l®@mand $6.4 million for the three and six mongrmled June 30, 2011, respectively.

Gross Profit

During the three months ended June 30, 2012, gro$is and gross profit margin decreased to $3318am, or 31.8%, as compared to $35.7
million, or 32.6%, during the same period in 2044 ,a sales decline of $3.4 million.

During the six months ended June 30, 2012, gras# pnd gross profit margin decreased to $65.6ionil or 31.3%, as compared to $69.1
million, or 32.0%, during the same period in 2044 ,a sales decline of $6.3 million.

The primary reason for the decrease in gross mamgas a change in our product mix. Material castdHe three and six months ended
June 30, 2012 as a percentage of sales were 10D78rfhsis points higher as compared to the san@dpean 2011, primarily driven by
increased lower-margin equipment and supplies sal€sina and a decrease in higher-margin reprducagsales. The increase in material
costs was partially offset by a decrease of 20%hasis points in labor as a percentage of salésgithe same time periods. The decrea:
labor was primarily due to a reconfiguration of talvor force designed to address the overall dedfirsales and increased demand fosiba-
services.

By aggressively reducing labor and overhead costssponse to the decline in overall sales, ougmaremained healthy relative to our
revenue.

Selling, General and Administrative Expenses

Selling, general and administrative expenses dsete$2.8 million, or 10.6%, during the three morghded June 30, 2012, compared to the
same period in 201



Selling, general and administrative expenses dseted7.2 million, or 13.2%, during the six monthded June 30, 2012, compared to the
same period in 2011.

General and administrative expenses for the thndesex months ended June 30, 2012, decreased $idhnor 19.5%, and $7.0 million, or
19.2% compared to the same periods in 2011. Thiedee was primarily driven by the reconfiguratidour labor force to increase
utilization in response to the decline in overales, as noted above, and a decrease in stock-basgensation due to the vesting of awards
in 2011.

Sales and marketing expenses increased $0.7 mitliche three months ended June 30, 2012 and anie$0.3 million for the six months
ended June 30, 2012 compared to the same peri@d in The $0.7 million increase was primarily dodiring and training of new sales
representatives during the latter part of the fitsarter and the second quarter of 2012. Duringithenonths ended June 30, 2012 the
incremental expense of hiring the new sale reptatigas was offset by a reduction in sales comp@&rsan lower sales volume.
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Amortization of Intangible

Amortization of intangibles of $2.8 million and @7million for the three and six months ended Jube2B12, respectively, decreased by $1.9
million or 40.6% and $2.1 million or 21.8% compatedsame periods in 2011 primarily due to the catiph of the phasing out of local tra
names in April 2012 described below.

During the fourth quarter of 2010, we decided tag#hout the use of our local trade names in Nontierica over the following 18 months ¢
revised the remaining estimated useful lives oftoaste name intangible assets accordingly. Effeclianuary 1, 2011, all divisions began
using the ARC name, though some of the originahtnr@ames remained in circulation to ensure busirezsmgnition and the retention of
existing customers. In April 2012, the trade namese fully transitioned to the ARC name and remofveth the marketplace. This change in
estimate was accounted for on a prospective hasislting in increased amortization expense oweréised useful lives for each trade
name. The remaining useful lives of trade names poi this change ranged from 11 to 18 years.

Goodwill Impairment

We assess goodwill at least annually for impairnasndf September 30 or more frequently if eventsaircumstances indicate that goodwill
might be impaired. Goodwill impairment testing &rformed at the reporting unit level. At June 3012, we determined that there were
sufficient indicators to trigger an interim goodvithpairment analysis. The indicators included, amother factors, the current economic
environment; the performance against plan of répgunits which previously had goodwill impairmeatd revised forecasted future
earnings. The results of our analysis indicatetighaof our reporting units, all of which are lded in the United States, had a goodwiill
impairment as of June 30, 2011. Accordingly, werded a pretax, non-cash charge for the threeiandanths ended June 30, 2011 to
reduce the carrying value of goodwill by $23.3 mill See “Critical Accounting Policies” section forther information related to our
goodwill impairment test.

Interest Expense, N

Net interest expense was $7.3 million and $14.Tianiduring the three and six months ended Jun@02, respectively, compared
$7.7 and $15.9 million in the same periods in 2011 decrease in interest expense was driven bgaction in the average debt balance of
$17.3 million from the six months ended June 30,122® the six months ended June 30, 2012.

Income Taxe

We recorded an income tax provision of $0.6 millord $1.9 million in relation to pretax losses 6f3million and $3.8 million for the three
and six months ended June 30, 2012, respectivetyan income tax provision of $57.9 million and $brhillion in relation to pretax losses
$26.8 million and $34.2 million for the same pesod 2011.

For the three and six months ended June 30, 26&2ntome tax provision was primarily due to th@awt of amortization of tax basis
goodwill in a deferred tax liability position whiakceives an additional valuation allowance. In2Qke income tax provision was primarily
due to the establishment of a $64.3 million vahratllowance against certain of our deferred tae@sduring the three and six months ended
June 30, 2011. The valuation allowance representsacash tax expense in our Statement of Operatiime deferred tax assets remain
available to us for use in future profitable queste

Noncontrolling Interes

Net loss attributable to noncontrolling interegiresents 35% of the loss of UDS and its subsidiavidich together comprise our Chint
operations, which commenced operations on Auguadag.

Net Loss Attributable to AR

Net loss attributable to ARC was $1.1 million ar&d@million during the three and six months endeeJ30, 2012, respectively, compares
net loss attributable to ARC of $84.6 million ar8B$ million in the same periods in 2011. The nsslattributable to ARC in 2012 is
primarily due to the decrease in sales and grosging the impact of the income tax provision, &melimpact of amortization, partially offs
by the decrease in selling, general and adminigtraixpenses, as noted above. The net loss a#thileuto ARC in 2011 is primarily due to the
establishment of a valuation allowance and the gdbiunpairment, as described above.

EBITDA

EBITDA margin increased to 15.7% and 15.3% durhmigthree and six months ended June 30, 2012, cethpak6.3)% and 3.0% during the
same periods in 2011 due to the impact of the gdbumpairment in 2011. Excluding the impact of giwaill impairment in 2011 and stock
based compensation, our adjusted EBITDA margin1a%% and 15.8% for the three and six months edded 30, 2012, as compared to
16.7% and 15.3% during the same periods in 2011.

Impact of Inflatior

Inflation has not had a significant effect on operations. Price increases for raw materials, sisghaper and fuel charges, typically have
been, and we expect will continue to be, passeih cnstomers in the ordinary course of busin



Liquidity and Capital Resource

Our principal sources of cash have been operatindsorrowings under our debt agreements. Ourridataises of cash have been for
acquisitions of reprographics businesses, paynfgmincipal and interest on outstanding debt olilages, and capital expenditures. Total ¢
as of June 30, 2012 was $23.3 million. Of this amtp$13.6 million was held in foreign countries e8fically, $12.7 million was held in
China and is considered a permanent investmenbif.U

Supplemental information pertaining to our histalisources and uses of cash is presented as fadlogvshould be read in conjunction with
our interim Condensed Consolidated Statements sfi Eows and notes thereto included elsewherdasmrréiport.
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Three Months Ended June 30, Six Months Ended June 30,
(In thousands) 2012 2011 2012 2011
Net cash provided by operating activit $ 4,45t $ 7,284 $ 16,85( $ 11,87
Net cash used in investing activiti $ (5,839 $ (3,217 $ (9,44¢) $ (16,709
Net cash (used in) provided by financing activi $ (5,059 $ (5,02¢) $ (9,58)) $ 14C

Operating Activities
Cash flows from operations are primarily drivendayes and net profit generated from these saleljadirg non-cash charges.

The overall increase in cash flows from operatidmsng the six months ended June 30, 2012 ovesahee period in 2011 was primarily due
to the timing of payables. Days sales outstandiB§ Q") increased from 50 days as of June 30, 20131tdays as of June 30, 2012. With the
slower pace of private, non-residential constructotivity, we will continue to focus on our acctsireceivable collections and DSO. If the
recent negative sales trends continue throughal2,20will significantly impact our cash flows fmo operations in the future.

Investing Activitie:

Net cash used in investing activities of $9.4 miilfor the six months ended June 30, 2012 relateapital expenditures of $9.3 million a
net cash outflows from other investing activitié$0.2 million. Cash flows from other investing iaites primarily relate to the purchase of
customer lists, partially offset by cash proceeelsegated from the sale of fixed assets. Net casth imsinvesting activities for the six months
ended June 30, 2011 includes a $9.7 million paymeated to the termination our swap agreement.

Financing Activities

Net cash of $9.6 million used in financing actiegiduring the six months ended June 30, 2012 phnralates to scheduled payments un
capital leases and seller notes of $8.5 milliofieded financing fee payments related to our newelkéng credit facility of $0.8, and net
repayments under our foreign revolving credit facibf $0.4 million.

Our cash position, working capital, and debt olii@zs as of June 30, 2012 and December 31, 2014haren below and should be read in
conjunction with our Condensed Consolidated Balé&toeets and notes thereto contained elsewherésirethort.

December 31

(In thousands) s 2011

Cash and cash equivalents $ 23,31¢ $ 25,43]
Working capital $ 44,89 $ 40,40t
Borrowings from senior secured credit facility avdtes (1) $196,53¢ $ 196,24:
Other debt obligation 27,87: 30,02
Total debt obligation $224,41; $ 226,26«

(1) Notes, net of discount $3,462and $3,759 at June 30, 2012 and December 31, 28ddectively

The increase of $4.5 million in working capitald812 was primarily due to an increase in accowstsivable of $5.8 million. The increase in
accounts receivable is due to the increase in sakbe second quarter of 2012, as compared téotiméh quarter of 2011, which are typically
slower months due to the holiday season. To maoageorking capital, we focus on our number of dagkes outstanding and monitor the
aging of our accounts receivable, as receivabkeshar most significant element of our working calpit

We believe that our current cash balance of $23l®&m availability under our revolving credit faity and additional cash flows provided by
operations should be adequate to cover the nektéweonths working capital needs, debt serviceirequents consisting of scheduled
principal and interest payments, and planned dagi@enditures, to the extent such items are knomare reasonably determinable based on
current business and market conditions. In additimay elect to finance certain of our capitgdenditure requirements through
borrowings under our senior secured revolving ¢riadility, which had no debt outstanding as ofdd@0, 2012. See “Debt Obligations”
section for further information related to our @nt credit facility.

We generate the majority of our revenue from salggoducts and services provided to the AEC ingugts a result, our operating results
and financial condition can be significantly affedty economic factors that influence the AEC imgusuch as non-residential construction
spending. The effects of the current economic dammin the United States have resulted in a downituconstruction spending in the AEC
industry, which have affected our operating resdlte current diminished liquidity and credit a®aility in financial markets and the general
economic downturn may adversely affect the abdftpur customers and suppliers to obtain finanéargignificant operations and
purchases, and to perform their obligations unldeir agreements with us. We believe the credittraims in the financial markets are
resulting in a decrease in, or cancellation ofstxg business, could limit new business, and caelghtively impact our ability to collect our
accounts receivable on a timely basis. We are ertalgredict the duration and severity of the aurezonomic downturn or its effects on our
business and results of operations, but the coesegs may be materially adverse and more sevarethar recent economic slowdowns.

We may buy our own bonds or equity securities ftone to time in the open market or in private tat®ns. While we have not been
actively seeking growth through acquisition durthg current economic and industry downturn, thecetiee team continues to selectivi



evaluate potential acquisitions.
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Debt Obligations
10.5% Senior Notes due 2016
On December 1, 2010, we completed a private planeofel 0.5% senior unsecured notes due 2016.

The Notes have an aggregate principal amount dd $&@0ion, and are general unsecured senior obbgatand are subordinate to all of our
existing and future senior secured debt to thengxiEthe assets securing such debt. We receivass groceeds of $195.6 million from the
Notes offering. Our obligations under the Notesjairtly and severally guaranteed by all of our éstic subsidiaries. The issue price \
97.824% with a yield to maturity of 11.0%. Interestthe Notes accrues at a rate of 10.5% per aramahis payable semiannually in arrears
on June 15 and December 15 of each year, commeanidgne 15, 2011. We will make each interest payiteethe holders of record of the
Notes on the immediately preceding June 1 and Deeeth

Repurchase upon Change of Con. In connection with the issuance of the Notesewered into an indenture (the “Indenture”). Uploa t
occurrence of a change in control (as defined énltidlenture), each holder of the Notes may requsr® repurchase all of the then-
outstanding Notes in cash at a price equal to 16fltte aggregate principal amount of the Notesstodpurchased, plus accrued and unpaid
interest, if any, to the date of repurchase.

Other CovenantsThe Indenture contains covenants that limit, agnother things, our company’s and certain of olosgtliaries’ ability to

(1) incur certain additional debt and issue pref@stock, (2) make certain restricted paymentscgBsummate specified asset sales, (4) enter
into certain transactions with affiliates, (5) deeliens, (6) declare or pay any dividend or makg @her distributions, (7) make certain
investments, and (8) merge or consolidate withlzrgperson.

Events of Defau. The Indenture provides for customary events éduae(subject in certain cases to customary geaxmkcure periods), whi
include non-payment, breach of covenants in thentute, cross default and acceleration of othezbtetiness, a failure to pay certain
judgments and certain events of bankruptcy andvesoy. Generally, if an event of default occuhg Trustee or holders of at least 259
principal amount of the then outstanding Notes uheglare the principal of and accrued but unpaieréest on all of the then-outstanding
Notes to be due and payat

Exchange OffelPursuant to a registered exchange offer in May 2@&loffered to exchange up to $200.0 million aggte principal amount
of the Notes, for new notes that were registeratbuthe Securities Act. The terms of the registeiaéds are the same as the terms of the
Notes, except that they are registered under tharflies Act and the transfer restrictions, regititm rights and additional interest provisic
are not applicable. We accepted the exchange df.@2fillion aggregate principal amounts of the ddteat were properly tendered in the
exchange offer.

2010 Credit Agreement

In connection with the issuance of the Notes, amgany and certain of our subsidiaries also entetedhe 2010 Credit Agreement that
provided for a $50.0 million senior secured revogvline of credit.

2012 Credit Agreement

On January 27, 2012, we entered into a new Cregliédment (the “2012 Credit Agreement”) and ternadahe 2010 Credit Agreement. The
2012 Credit Agreement provides revolving loansriraggregate principal amount not to exceed $50l@®miwith a Canadian sublimit of
$5.0 million, based on inventory, accounts recdamd unencumbered equipment of our subsidiargsnized in the US and Canada
(“Domestic Subsidiaries”) that meet certain elitiipicriteria. The 2012 Credit Agreement has a matwate of June 15, 2016.

Amounts borrowed in US dollars under the 2012 Gradreement bear interest, in the case of LIBORi$pat a per annum rate equal to the
LIBOR plus the LIBOR Margin, which may range fron73% to 2.25%, based on Average Daily Net Availgb{las defined in the Credit
Agreement). All other amounts borrowed in US dalldrat are not LIBOR loans bear interest at a peum rate equal to (i) the greatest of
(A) the Federal Funds rate plus 0.5%, (B) the LIB@&culated based upon an interest period of threieths and determined on a daily
basis), plus 1.0% per annum, and (C) the ratetefést announced, from time to time, within Wellsgo Bank, National Association at its
principal office in San Francisco as its “primeeraplus (ii) the Base Rate Margin (as definedhia 2012 Credit Agreement), which may
range from 0.75% to 1.25% percent, based on Avebagg Net Availability. Amounts borrowed in Canadi dollars bear interest at a per
annum rate equal to the Canadian Base Rate (awedefi the 2012 Credit Agreement) plus the LIBOR@ita, which may range from 1.75%
to 2.25%, based on Average Daily Net Availability.

The 2012 Credit Agreement contains various loarenants that restrict our ability to take certaiticas, including restrictions on incurrence
of indebtedness, creation of liens, mergers or@aations, dispositions of assets, repurchaseaemption of capital stock, making certain
investments, entering into certain transactions affiliates or changing the nature of our businésaddition, at any time when Excess
Availability (as defined in the 2012 Credit Agreemeis less than $10.0 million we are required &inmtain a Fixed Charge Coverage Ratio
(as defined in the 2012 Credit Agreement) of aslda0. Our obligations under the 2012 Credit Agrest are secured by substantially all of
our assets pursuant to a Guaranty and Securityeftgat.

As of June 30, 2012, we did not have any outstandebt under the 2012 Credit Agreement.
As of June 30, 2012, standby letters of credit eggted to $2.8 million, which reduced our borrowdvgilability under the 2012 Cre



Agreement to $45.7 million.

Foreign Credit Facility

In the second quarter of 2011, in conjunction W&hChinese operations, UDS entered into a revgleiredit facility that expired in July 201
The facility provided for a maximum credit amoufi8c0 million Chinese Yuan Renminbi. This transtate U.S. $1.3 million as of June 30,
2012. Draws on the facility were limited to 30 dagriods and incurred a fee of 0.05% of the amotevd and no additional interest was
charged.

Capital Leases
As of June 30, 2012, we had $27.1 million of cdpéase obligations outstanding, with a weightedrage interest rate of 8.4% and matur|
between 2012 and 2016.

Seller Notes

As of June 30, 2012, we had $0.4 million of sefletes outstanding, with a weighted average inteatstof 6.0% and maturities between
2012 and 2014. These notes were issued in connegtib prior acquisitions.
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Off-Balance Sheet Arrangements

As of June 30, 2012 and December 31, 2011, wedithave any relationships with unconsolidated mstior financial partnerships, such as
entities often referred to as structured financepercial purpose entities, which would have begabéished for the purpose of facilitating off-
balance sheet arrangements or other contractualdipw or limited purposes.

Contractual Obligations and Other Commitments

Operating LeasedVe have entered into various non-cancelable opegy#ases primarily related to facilities, equiptnand vehicles used in
the ordinary course of business.

Contingent Transaction Consideratioie have entered into earnout obligations in conoeatith prior acquisitions. If the acquired
businesses generate sales and/or operating pgroétcess of predetermined targets, we are obligatenake additional cash payments in
accordance with the terms of such earnout obligatiés of June 30, 2012, we have potential futare@ut obligations for acquisitions
consummated before the adoption of ASC &siness Combinationsf approximately $1.5 million through 2014 if préelenined financial
targets are met or exceeded, and earnout obligatib0.3 million through 2014 consummated subseieethe adoption of ASC 805.
Earnout payments prior to the adoption of ASC 8@bracorded as additional purchase price (as gdavlien the contingent payments are
earned and become payable.

Legal Proceeding<On October 21, 2010, a former employee, individuaiid on behalf of a purported class consistingllaion-exempt
employees who work or worked for American Reprogreg Company, LLC and American Reprographics Comjpathe State of California
at any time from October 21, 2006 through Octolder2®10, filed an action against us in the SupeCiourt of California for the County of
Orange. The complaint alleges, among other thitigs,we violated the California Labor Code by failito (i) provide meal and rest periods,
or compensation in lieu thereof, (ii) timely paygyes due at termination, and (iii) that those pcastialso violate the California Business and
Professions Code. The relief sought includes damagstitution, penalties, interest, costs, amutiadtlys’'fees and such other relief as the ¢
deems proper. We have not included any liabilitguin Consolidated Financial Statements in connedtiith this matter. We cannot
reasonably estimate the amount or range of podsitde if any, at this time.

In addition to the matter described above, we rrelved in various additional legal proceedings atfter legal matters from time to time in
the normal course of business. We do not belieatthie outcome of any of these matters will hawsaterial adverse effect on our
consolidated financial position, results of opanasi or cash flows.

Critical Accounting Policies

Our management prepares financial statements ifooity with GAAP. When we prepare these finanaitdtements, we are required to
make estimates and assumptions that affect thetegpamounts of assets and liabilities and thdabsice of contingent assets and liabilitie
the date of the financial statements and the redaimounts of revenues and expenses during theirgpperiod. On an on-going basis, we
evaluate our estimates and judgments, includingetlielated to accounts receivable, inventoriegrdsd tax assets, goodwill and intangible
assets and long-lived assets. We base our estimnadgsidgments on historical experience and orouarother factors that we believe to be
reasonable under the circumstances, the resulibioh form the basis for our judgments about theyiiag values of assets and liabilities that
are not readily apparent from other sources. Aaesllts may differ from these estimates undeetkffit assumptions or conditions.

Goodwill Impairment

In connection with acquisitions, we apply the psimns of ASC 805Business Combinationaising the acquisition method of accounting.
excess purchase price over the fair value of mgfilide assets and identifiable intangible asseqsieed is recorded as goodwill.

In accordance with ASC 35Mtangibles — Goodwill and Othemwe assess goodwill for impairment annually aSeptember 30, and more
frequently if events and circumstances indicaté gloadwill might be impaired.

At September 30, 2011, we performed our annual wdbidhpairment analysis, which indicated that niofeour 37 reporting units, eight in
the United States and one in Canada, had a goddwadiirment as of September 30, 2011. Accordingly recorded a pretax, non-cash
charge for the three months ended September 3Q, ®Q%&duce the carrying value of goodwill by $4@nillion. Given the increased
uncertainty in the timing of the recovery of theastsuction industry, and the increased uncertdaimtiife economy as a whole, as well as the
significant decline in the price of our Notes (léigg in a higher yield) and a decline of our stquice during the third quarter of 2011, we
concluded that it was appropriate to increase $tienated weighted average cost of capital (WACQ)wfreporting units as of September
2011. The increase in our WACC was the main diiivéhe decrease in the estimated fair value oft@mpunits during the third quarter of
2011, which in turn resulted in the goodwill impaant.

At June 30, 2011, we determined that there werficgiit indicators to trigger an interim goodwithpairment analysis. The indicators
included, among other factors: (1) the economidrenment, (2) the performance against plan of repgiunits which previously had

goodwill impairment, and (3) revised forecastedifatearnings. The results of our analysis indic#tet six of our 36 reporting units, all of
which are located in the United States, had a gdbumpairment as of June 30, 2011. Accordingly, kreeorded a pretax, non-cash charge for
the three and six months ended June 30, 2011 tzedtie carrying value of goodwill by $23.3 million

Goodwill impairment testing is performed at theadmg unit level. Goodwill is assigned to repogianits at the date the goodwill is initia



recorded. Once goodwill has been assigned to liegarhits, it no longer retains its associationhwdtparticular acquisition, and all of the
activities within a reporting unit, whether acquirer internally generated, are available to supfhartvalue of the goodwill.

Goodwill impairment testing is a two-step procedtgp one involves comparing the fair value of @orting units to their carrying amount.
If the carrying amount of a reporting unit is gexahan zero and its fair value is greater thanatsying amount, there is no impairment. If
reporting unit's carrying amount is greater tham flir value, the second step must be completetetsure the amount of impairment, if any.
Step two involves calculating the implied fair valof goodwill by deducting the fair value of alhtable and intangible assets, excluding
goodwill, of the reporting unit from the fair valeé the reporting unit as determined in step oree implied fair value of goodwill determin

in this step is compared to the carrying valueadyvill. If the implied fair value of goodwill iseks than the carrying value of goodwill, an
impairment loss is recognized equal to the diffeeen
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We determine the fair value of our reporting unisgng an income approach. Under the income appreackletermined fair value based on
estimated discounted future cash flows of eachrtiggpunit. Determining the fair value of a repagiunit is judgmental in nature and
requires the use of significant estimates and agsans, including revenue growth rates and EBITDArgins, discount rates and future
market conditions, among others. The estimatedv/édire of our reporting units were based upon gpted EBITDA margin, which was
anticipated to have a slight increase from 20140th2, followed by year over year increases of axprately 150 to 300 basis points in 2013
through 2015, with stabilization expected in 20IBese projections are driven, in part, by anti@ddahdustry growth rates, anticipated GDP,
customer composition and historical performancesthcash flows were discounted using a weightehgeecost of capital ranging from
14% to 16%, depending upon the size and risk grofilthe reporting unit. We considered market imfation in assessing the reasonableness
of the fair value under the income approach desdrdbove.

The results of step one of the goodwill impairmtest, as of September 30, 2011, were as follows:

Number of
Representin¢

Reporting
(Dollars in thousands) Units Goodwill of
No goodwill balanct 13 $ —
Reporting units failing step one that continuedarg a goodwill balanc 9 76,99(
Fair value of reporting unit exceeds its carryiadue by 19—20% 6 44,76
Fair value of reporting unit exceeds its carryiadue by 209—40% 2 42,44
Fair value of reporting unit exceeds its carryirmdue by more than 40 7 65,117
37 $ 229,31!

Based upon a sensitivity analysis, a reductiomppfaximately 50 basis points of projected EBITDA2®11 and beyond, assuming all other
assumptions remain constant, would result in omitiadal reporting unit proceeding to step twotoé analysis, and a further impairment of
approximately $8.0 million.

Based upon a separate sensitivity analysis, a §8 paint increase to the weighted average cosamtal would result in two additional
reporting units proceeding to step two of the asialyand a further impairment of approximately $1illion.

Given the current economic environment and the taicgies regarding the impact on our businessgthan be no assurance that the
estimates and assumptions regarding the duratitiredfick of significant new construction activitythe AEC industry, or the period or
strength of recovery, made for purposes of our galbdnpairment testing as of September 30, 201il, pvove to be accurate predictions of
the future. If our assumptions regarding foreca&BtT DA of certain reporting units are not achieye may be required to record
additional goodwill impairment charges in futurgipds, whether in connection with our next annugpairment testing in the third quarter of
2012, or on an interim basis, if any such changesiitntes a triggering event (as defined under 8SQ) outside of the quarter when we
regularly perform our annual goodwill impairmengttdt is not possible at this time to determinarif such future impairment charge would
result or, if it does, whether such charge wouldrizgerial.

Income Taxes

Deferred tax assets and liabilities reflect tempodifferences between the amount of assets ahilities for financial and tax reporting
purposes. Such amounts are adjusted, as appropoiaéflect changes in tax rates expected to eéfact when the temporary differences
reverse. A valuation allowance is recorded to redua deferred tax assets to the amount that ig fik@ly than not to be realized. Change
tax laws or accounting standards and methods niegtaécorded deferred taxes in future periods.

When establishing a valuation allowance, we comdigtere sources of taxable income such as futewversals of existing taxable temporary
differences, future taxable income exclusive okrsing temporary differences and carryforwardstamglanning strategies. A tax planning
strategy is an action that: is prudent and feas#iesnterprise ordinarily might not take, but wbtdke to prevent an operating loss or tax
credit carryforward from expiring unused; and worddult in realization of deferred tax assetshimeévent we determine the deferred tax
assets, more likely than not, will not be realizethe future, the valuation adjustment to the defitax assets will be charged to earnings in
the period in which we make such a determination.

During 2011 and the first six months of 2012, weedained that cumulative losses for the precedivejve quarters constituted sufficient
objective evidence (as defined by ASC 740-10) éhadlluation allowance on certain deferred tax assas needed. As of June 30, 2012, the
valuation allowance against certain deferred t@etswas $71.5 million.

In future quarters, we will evaluate our resultslédermine whether we will generate sufficient tagancome to utilize our deferred tax
assets, and whether a partial or full valuatioavedince will be required. Should we generate seffictaxable income, however, we may
reverse a portion or all of the then current vabratllowance.

We calculate our current and deferred tax provisiased on estimates and assumptions that couét #liéim the actual results reflected in
income tax returns filed in subsequent years. Adjests based on filed returns are recorded whenifidsl.

Income taxes have not been provided on certairstnifalited earnings of foreign subsidiaries becaush earnings are considered to be
permanently reinveste



The amount of taxable income or loss we reporiéoviarious tax jurisdictions is subject to ongadnglits by federal, state and foreign tax
authorities. Our estimate of the potential outcahany uncertain tax issue is subject to managemansessment of relevant risks, facts, and
circumstances existing at that time. We use a rfiked-than-not threshold for financial statemeatognition and measurement of tax
positions taken or expected to be taken in a taxmeWe record a liability for the difference betn the benefit recognized and measurec
tax position taken or expected to be taken onaxireturn. To the extent that our assessment ¢f cpositions changes, the change in

estimate is recorded in the period in which thedeination is made. We report teetated interest and penalties as a componentofrie ta:
expense.

For further information regarding the accountindigges that we believe to be critical accountindigies and that affect our more significant
judgments and estimates used in preparing ourinmt€ondensed Consolidated Financial Statementewwe2011 Annual Report on Form-
K.
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Recent Accounting Pronounceme

See Note 1, “Description of Business and Basisre$éhtation” to our interim Condensed Consolid&ieancial Statements for disclosure on
recent accounting pronouncements.

ltem 3. Quantitative and Qualitative Disclosures About MarkRisk

Historically, our primary exposure to market riskinterest rate risk associated with our debt umsénts. We use both fixed and variable rate
debt as sources of financing. Historically, we hamtered into derivative instruments to managessposure to changes in interest rates.
These instruments allow us to raise funds at fhoptates and effectively swap them into fixed ratgthout the exchange of the underlying
principal amount.

As of June 30, 2012, we had $224.4 million of takbt, net of discount, and capital lease obligatimone of which bore interest at variable
rates.

We have not, and do not plan to, enter into anwdtve financial instruments for trading or speatide purposes. As of June 30, 2012, we
had no significant material exposure to market, fiis&luding foreign exchange risk and commoditksis

Item 4. Controls and Procedure
Disclosure Controls and Procedur

We maintain disclosure controls and proceduresdietlesigned to ensure that information requivdsketdisclosed in our reports under the
Securities and Exchange Act of 1934, as amended'Ekchange Act”), are recorded, processed, sunzedyiand reported within the time
periods specified in the SEC’s rules and forms, thatlsuch information is accumulated and commuedtto our management, including our
Chief Executive Officer and our Chief Financial iOffr, as appropriate, to allow timely decisionsareiing required disclosures.

Under the supervision and with the participatiomof management, including our Chief Executive €ffiand Chief Financial Officer, we
conducted an evaluation of the effectiveness ofdisalosure controls and procedures (as defindtlle 13a-15(e) and 15d-15(e) under the
Exchange Act) as of June 30, 2012. Based on tla@ti@ion, our Chief Executive Officer and our CHiéiancial Officer concluded that, as
June 30, 2012, our disclosure controls and proesduere effective.

Changes in Internal Control over Financial Repogdin

There were no changes to our internal control fimancial reporting during the quarter ended June2B12 that have materially affected, or
are reasonably likely to materially affect, oureimtal control over financial reporting.
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PART II—OTHER INFORMATION

Item 1. Legal Proceeding:

This information is included under the caption “Bégroceedings” in Note 6 to our Condensed Conat#dl Financial Statements in Part 1,
Item 1 of this Form 10-Q.

Item 1A. Risk Factors

Information concerning certain risks and uncertagappears in Part I, Item 1A “Risk Factors” of émnual Report on Form 10-K for the
fiscal year ended December 31, 2011. You shouleffelly consider those risks and uncertainties, Witiculd materially affect our business,
financial condition and results of operations. Eheave been no material changes to the risk fadtsctosed in our Annual Report on Form
10-K for the year ended December 31, 2011.
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Iltem 6.

Exhibit
Number

31.1

31.2

321

32.2

101.INS
101.SCk
101.CAL
101.DEF
101.LAB
101.PRE

Exhibits

Description

Certification of Principal Executive Officer pursuao Rule 13a-14(a) and Rule 15d-14(a) under grufities Exchange Act
of 1934, as adopted pursuant to Section 302 ob#rbane-Oxley Act of 2002.*

Certification of Principal Financial Officer pursuao Rule 13a-14(a) and Rule 1%d{a) under the Securities Exchange Ac
1934, as adopted pursuant to Section 302 of theaBa-Oxley Act of 2002.*

Certification of Chief Executive Officer pursuant18 U.S.C. Section 1350, as adopted pursuantdiaioB8e906 of the
Sarbane-Oxley Act of 2002.*

Certification of Chief Financial Officer pursuant18 U.S.C. Section 1350, as adopted pursuantdiioBe906 of the Sarbanes-
Oxley Act of 2002.*

XBRL Instance Document

XBRL Taxonomy Extension Scheme

XBRL Taxonomy Extension Calculation Linkbas:
XBRL Taxonomy Extension Definition Linkbase
XBRL Taxonomy Extension Label Linkbase
XBRL Taxonomy Extension Presentation Linkbas

* Filed herewitr

**  Attached as Exhibit 101 to this report are documémtmatted in XBRL (Extensible Business Reportiagguage). Users of this data
are advised pursuant to Rule 406T of RegulationtBaT the interactive data file is deemed not fibeghart of a registration statement or
prospectus for purposes of section 11 or 12 oBteurities Act of 1933, is deemed not filed forgmses of section 18 of the Securities
Exchange Act of 1934, and is otherwise not sulifetiibility under these sections. The financidbimation contained in the XBRL-
related documents “unaudite’” or “unreviewec’
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causesdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

Date: August 8, 2012

AMERICAN REPROGRAPHICS COMPAN?

/ s/ KUMARAKULASINGAM SURIYAKUMAR
Kumarakulasingam Suriyakum
Chairman, President and Chief Executive Off

/s/ JOHN TOTH
John Tott
Chief Financial Officer, Secreta
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Exhibit
Number

31.1

31.2

321

32.2

101.INS
101.SCH
101.CAL
101.DEF
101.LAB
101.PRE

EXHIBIT INDEX

Description

Certification of Principal Executive Officer pursuao Rule 13a-14(a) and Rule 15d-14(a) under grufities Exchange Act
of 1934, as adopted pursuant to Section 302 ob#rbane-Oxley Act of 2002.*

Certification of Principal Financial Officer pursuao Rule 13a-14(a) and Rule 1%d{a) under the Securities Exchange Ac
1934, as adopted pursuant to Section 302 of theaBa-Oxley Act of 2002.*

Certification of Chief Executive Officer pursuant18 U.S.C. Section 1350, as adopted pursuantdiaoB8e906 of the
Sarbane-Oxley Act of 2002.*

Certification of Chief Financial Officer pursuant18 U.S.C. Section 1350, as adopted pursuantdoBe906 of the Sarbanes-
Oxley Act of 2002.*

XBRL Instance Document

XBRL Taxonomy Extension Scheme

XBRL Taxonomy Extension Calculation Linkbas:
XBRL Taxonomy Extension Definition Linkbase
XBRL Taxonomy Extension Label Linkbase
XBRL Taxonomy Extension Presentation Linkbas

* Filed herewitr

**  Attached as Exhibit 101 to this report are do@nts formatted in XBRL (Extensible Business Repgrtianguage). Users of this data
are advised pursuant to Rule 406T of RegulationtBaT the interactive data file is deemed not fibeghart of a registration statement or
prospectus for purposes of section 11 or 12 oSturities Act of 1933, is deemed not filed forgmses of section 18 of the Securities
Exchange Act of 1934, and is otherwise not sulifetiibility under these sections. The financidbimation contained in the XBRL-
related documents “unaudite’” or “unreviewec’
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Exhibit 31.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO RULE 13A-14(A) AND RULE 15D-14(A)
OF THE SECURITIES EXCHANGE ACT OF 1934,
AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANESOXLEY ACT OF
2002

I, Kumarakulasingam Suriyakumar, certify that:

1.
2.

| have reviewed this quarterly report on Forn-Q of American Reprographics Compa

Based on my knowledge, this report does notaiormny untrue statement of a material fact or emnittate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this ref

Based on my knowledge, the financial statemeamd,other financial information included in théport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaaral for, the periods presentet
this report;

The registrant’s other certifying officer(s) anare responsible for establishing and maintaimiisglosure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and1Bd)) and internal control over financial repogti(as defined in Exchange
Act Rules 13-15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and procedurresused such disclosure controls and procedaoites designed under
our supervision, to ensure that material informatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared

b) Designed such internal control over financiglaring, or caused such internal control over foialreporting to be
designed under our supervision, to provide readeragsurance regarding the reliability of financégorting and the
preparation of financial statements for externappsges in accordance with generally accepted atioguprinciples;

C) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbd report our conclusio
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehlis report based on
such evaluation; ar

d) Disclosed in this report any change in the tegig’s internal control over financial reportirtgat occurred during the
registrant’s most recent fiscal quarter (the regists fourth fiscal quarter in the case of an annuabrg that has material
affected, or is reasonably likely to materiallyesftf, the registra’s internal control over financial reporting; &

The registrant’s other certifying officer(s) anlgave disclosed, based on our most recent evatuat internal control over
financial reporting, to the registrant’s auditorgldhe audit committee of the registrant’s boardioéctors (or persons performing
the equivalent functions

a) All significant deficiencies and material weakses in the design or operation of internal corttvelr financial reporting
which are reasonably likely to adversely affectbgistrant’s ability to record, process, summaaizd report financial
information; anc

b) Any fraud, whether or not material, that invadveanagement or other employees who have a signifiole in the
registran’'s internal controls over financial reportir

Date: August 8, 2012

/sl KUMARAKULASINGAM SURIYAKUMAR

Kumarakulasingam Suriyakum
Chairman, President and Chief Executive Officer
(Principal Executive Officer



Exhibit 31.2

CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER
PURSUANT TO RULE 13A-14(A) AND RULE 15D-14(A)
OF THE SECURITIES EXCHANGE ACT OF 1934,
AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANESOXLEY ACT OF
2002

[, John Toth, certify that:

1.
2.

| have reviewed this quarterly report on Forn-Q of American Reprographics Compa

Based on my knowledge, this report does notaiormny untrue statement of a material fact or emnittate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this ref

Based on my knowledge, the financial statemeamd,other financial information included in théport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaaral for, the periods presentet
this report;

The registrant’s other certifying officer(s) anare responsible for establishing and maintaimiisglosure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and1Bd)) and internal control over financial repogti(as defined in Exchange
Act Rules 13-15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and procedurresused such disclosure controls and procedaoites designed under
our supervision, to ensure that material informatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared

b) Designed such internal control over financiglaring, or caused such internal control over foialreporting to be
designed under our supervision, to provide readeragsurance regarding the reliability of financégorting and the
preparation of financial statements for externappsges in accordance with generally accepted atioguprinciples;

C) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbd report our conclusio
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehlis report based on
such evaluation; ar

d) Disclosed in this report any change in the tegig’s internal control over financial reportirtgat occurred during the
registrant’s most recent fiscal quarter (the regists fourth fiscal quarter in the case of an annuabrg that has material
affected, or is reasonably likely to materiallyesftf, the registra’s internal control over financial reporting; &

The registrant’s other certifying officer(s) anlgave disclosed, based on our most recent evatuat internal control over
financial reporting, to the registrant’s auditorgldhe audit committee of the registrant’s boardioéctors (or persons performing
the equivalent functions

a) All significant deficiencies and material weakses in the design or operation of internal corttvelr financial reporting
which are reasonably likely to adversely affectbgistrant’s ability to record, process, summaaizd report financial
information; anc

b) Any fraud, whether or not material, that invadveanagement or other employees who have a signifiole in the
registran’'s internal controls over financial reportir

Date: August 8, 2012

/s/ JOHN TOTH

John Tott

Chief Financial Officer, Secretary

(Principal

Financial Officer



Exhibit 32.1

CERTIFICATION
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Kumarakulasingam Suriyakumar, certify, pursuant8 U.S.C. Section 1350, as adopted pursuaréd¢tidd 906 of the Sarbanes-Oxley Act

of 2002, that the Quarterly Report of American Regpaphics Company (the “Company”) on Form 10-Qtfier period ended June 30, 2012
fully complies with the requirements of Sectiond)3g¢r 15(d) of the Securities Exchange Act of 1884 that the information contained in

such report fairly presents in all material respeie financial condition and results of operatiohthe Company.

Date: August 8, 2012

/sl KUMARAKULASINGAM SURIYAKUMAR

Kumarakulasingam Suriyakum
Chairman, President and Chief Executive Off




Exhibit 32.2

CERTIFICATION
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

[, John Toth, certify, pursuant to 18 U.S.C. Satti@50, as adopted pursuant to Section 906 ofahgaBies-Oxley Act of 2002, that the
Quarterly Report of American Reprographics Compimg “Company”) on Form 10-Q for the period endede)30, 2012 fully complies
with the requirements of Section 13(a) or 15(dbhef Securities Exchange Act of 1934 and that tferimation contained in such report fairly

presents, in all material respects, the finanaaldition and results of operations of the Company.
Date: August 8, 2012

/s/ JOHN TOTH

John Totf

Chief Financial Officer, Secretary
(Principal Financial Officer




