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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, DC 20549

FORM 8-K
CURRENT REPORT
PURSUANT TO SECTION 13 OR 15(d) OF
THE SECURITIES EXCHANGE ACT OF 1934

Date of Report (Date of earliest event reportedyusi 3, 2006

AMERICAN REPROGRAPHICS COMPANY

(Exact Name of Registrant as Specified in
its Charter)

STATE OF DELAWARE 001-32407 20-1700361
(State or other jurisdiction of (Commission (ILR.S. Employer
Incorporation or Organization) File Number) Identification No.)
700 North Central Avenue, Suite 550, Glendale,fGatlia 91203
(Address of Principal Executive Offices) (Zip Code)

Registrant’s telephone number, including area ¢8d8) 500-0225
Check the appropriate box below if the Form 8-flis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions:
O Written communications pursuant to Rule 425 unibderSecurities Act (17 CFR 230.425)
O Soliciting material pursuant to Rule 14a-12 undher Exchange Act (17 CFR 240.14a-12)

O Pre-commencement communications pursuant to Rue{lf) under the Exchange Act (17 CFR 240.14d-2(b))

O Pre-commencement communications pursuant to Rdet{d under the Exchange Act (17 CFR 240.13e-4(c))




Item 2.02 Results of Operations and Financial Contibn

On August 3, 2006, American Reprographics Compsasiyad a press release reporting its financialtsefar the second quarter of 2006. A
copy of the press release is attached hereto abiE®8.1 and is incorporated by reference ints tkém 2.02 .

Iltem 8.01 Other Events

On July 28, 2006 a decision was rendered againgrisan Reprographics Company in favor of the pifijntann Geron, as Trustee of the
Estate of Louis Frey Company, Inc., in Case No182997 (SMB) in the United States Bankruptcy C&atithern District of New York afte
a six-day bench trial in April 2006. The judge detmed that damages should be awarded to the iffamthe amount of approximately
$11.1 million, exclusive of pre-judgment interestiaiing at 9% per annum. The Company continueglie\® its position is meritorious and
the Company has decided to vigorously pursuegtst to appeal. The Company and its advisors ametly reviewing the accounting
treatment of the damage award. A copy of the prdssise is attached hereto as Exhibit 99.1.

Iltem 9.01 Financial Statements and Exhibits

Exhibit No. Description

99.1 American Reprographics Company Press Release Aatpgst 3, 2006
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Pursuant to the requirements of the Secuitiehange Act of 1934, the Registrant has duly edukis report to be signed on its behalf by
the undersigned hereunto duly authorized.

Dated: August 3, 2006 AMERICAN REPROGRAPHICS COMPANY

By: /s/ Sathiyamurthy Chandramohan
Sathiyamurthy Chandramohan
Chief Executive Officer
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AMERICAN REPROGRAPHICS COMPANY POSTS
STRONG FINANCIAL RESULTS FOR SECOND QUARTER 2006

~ Updates outlook: Revenue $585-$595 million; EPS £7-$1.30 ~

GLENDALE, California (August 3, 2006) - American [Regraphics Company (NYSE: ARP), the nation’s legdirovider of reprographics
services and technology today reported revenuth&second quarter of 2006 of $151.5 million coradap $125.6 million in the second
quarter of 2005, an increase of 21%.

Net income for the second quarter of 2006 was $a6lléon, or $0.36 per diluted share. This compareset income for the second quarte
2005 of $11.4 million, or $0.25 per diluted share.

In April 2006, the company completed a secondagksbffering, primarily to facilitate the sale diares owned by its financial sponsors,
Code Hennessy & Simmons LLC, of Chicago. Absentiattnative and legal fees for the secondary ofiigriearnings per diluted share were
$0.37.

Revenue for the first six months of 2006 was $292ilBon, compared to $242.0 million for the samexipd in 2005. Net income for the first
six months of 2006 was $30.9 million, or $0.68 gituted share, compared to net income of $46.9anillor $1.10 per diluted share, which
included a one-time $27.7 million income tax benéfie to the Company’s reorganization from a lichii@bility company to a Delaware
corporation in conjunction with its IPO in Febru@&§05. Excluding the one-time income tax bendii¢, Eompany earned $0.44 per diluted
share in the first six months of 2005.

“We are happy to report another successful quéstahe Company,” said S. “Mohan” Chandramohan,ihan and CEO of American
Reprographics Company. “We continue to benefit frrgoing positive trends in non-residential congttom, and we are optimistic based on
the hiring trends and project backlogs of our cargts. Our acquisitions and new branch openingthfoyear have established or
strengthened our position in seven key marketsepgesent a solid contribution to the company’siltegor the quarter.”

On July 17, 2006, the Company closed its acquisibibReliable Graphics, a privately held companglidle Graphics, founded in 1976 with
headquarters in Van Nuys, CA, provides a wide aofagprographics services consistent with theiserefferings of American
Reprographics Company. The acquisition createsmarket leadership for ARC in the San Fernando VYalled Santa Clarita areas of
Southern California. Reliable’s trailing twelve ntbs revenue was approximately $19 million at theetof the acquisition. Terms of the
transaction were not disclosed.

K. “Suri” Suriyakumar, President and COO said, “Véevery pleased to announce our recent acquigifiételiable Graphics in Southern
California. The Reliable team brings a tremendeysitation for service, quality and competitive gspo the ARC family, as well as a strong
local network to support a market in Southern @atifa where our coverage was minimal. We're praubave them on board.”

On July 28, 2006, a decision was rendered agaimstrigan Reprographics Company in the previouslgloéed Louis Frey bankruptcy
litigation. The judge determined that damages shbalawarded to the plaintiff in the amount of apgmately $11.1 million, exclusive of
pre-judgment interest accruing at 9% per annum. AB@inues to believe its position is meritorioasd it remains committed to vigorously
defending its position through the appellate prec&éhe Company and its advisors are reviewing atauogitreatment for various components
of the case and ARC may be required to take a eharthe second quarter of 2006. The Company wilijoe updated financial information,
if appropriate, when a determination is made.




Outlook
Based on current trends, American Reprographicsgaosnhas updated its 2006 forecast for revenues $860-$565 million to $585-$595
million, and fully diluted EPS for 2006 from $1.%1-24 to $1.27-$1.30.

Teleconference and Webcast

American Reprographics Company will host a confeeetell and audio webcast today at 2:00 p.m. Ratiifie to discuss financial results for
the second quarter ended June 30, 2006. The caoteoall can be accessed by dialing 866-202-4688n¢3tic) or 617-213-8846
(International). The passcode is “35868373.”

A replay of this call will be available for seveays. This replay can be accessed by dialing 617688B. The required passcode for the
replay is “35051315.”

A live webcast of this conference call can be asedst the Company’s website at wwagre.com. An archive of the webcast will be
available for approximately 90 days following th@nclusion of the teleconference.

About American Reprographics Company

American Reprographics Company is the leading gaghics company in the United States providingrnass-to-business document
management services to the architectural, engimgard construction, or AEC industries. The Companayides these services to compal
in non-AEC industries, such as technology, finansgavices, retail, entertainment, and food anghabty, which also require sophisticated
document management services. American Reprogmflumpany provides its core services through ite sdi reprographics technology
products, a network of more than 200 locally-brahdeprographics service centers across the U.8 gmassite at their customers’ locations.
The Company’s service centers are arranged in ahdlsatellite structure and are digitally connéete a cohesive network, allowing the
provision of services both locally and nationatlymore than 73,000 active customers.

Forward-Looking Statements Disclaimer

This press release contains forward-looking statesnthat fall within the "safe harbor" provisiorfstioe Private Securities Litigation Reform
Act of 1995 regarding future events and the fufimancial performance of the Company. Words suctbaleve," "expect,” "may,"
“anticipate” and similar expressions also identdyward-looking statements. Forward-looking statataenclude statements regarding
favorable overall macroeconomic trends, positieadis in the architectural, engineering and constnuéndustries, our continuing to open
new locations and entrance into new markets, wheitieeCompany's appeal will be successful, and 2060énue and earnings per share
estimates. We wish to caution you that such statésvae only predictions and actual results mdgdihaterially as a result of risks and
uncertainties that pertain to our business. Thisks and uncertainties include, among others:

o Future downturns in the architectural, engineednd construction industries could diminish demarrdbfir products and services

o Competition in our industry and innovation by owngetitors may hinder our ability to execute ousibass strategy and maint
our profitability

o Failure to anticipate and adapt to future changesur industry could harm our competitive position

o Failure to manage our acquisitions, including eability to integrate and merge the business ojmraif the acquired compani
and failure to retain key personnel and customéracquired companies could have a negative affacbwr future performanc
results of operations and financial condition

o Dependence on certain key vendors for equipmeriptar@ance services and supplies, could make useralife to supply shortag
and price fluctuations

o Damage or disruption to our facilities, our teclogyl centers, our vendors or a majority of our congts could impair our ability
effectively provide our services and may have aifitant impact on our revenues, expenses and diahnondition

o If we fail to continue to develop and introduce nse@rvices successfully, our competitive positionamgl our ability to grow o
business could be harmed.

o Failure to prevail on appeal may adversely affatire earnings.




The foregoing list of risks and uncertainties liggtrative but is by no means exhaustive. For nmdfi@mation on factors that may affect futi
performance, please review our SEC filings, spealify our annual report on Form 10-K for the yeaded December 31, 2005, our final
prospectus supplement dated April 5, 2006, andjoarterly report on Form 10-Q for the quarter enbliedich 31, 2006. These documents
contain important risk factors that could cause@atesults to differ materially from those contdrin our projections or forward-looking
statements. These forward-looking statements aedoan information as of August 3, 2006, and exaspequired by law, ARC undertakes
no obligation to update or revise any forward-logkstatements.

Non-GAAP Measures

This press release includes the following finangiabsures defined as non-GAAP financial measurdéseéb$ecurities and Exchange
Commission: EBITDA, EBIT, proforma incremental fasovision, and proforma net income. These measuessbe different from non-
GAAP financial measures used by other companies.présentation of this financial information is mdended to be considered in isolation
or as a substitute for the financial informatiopared and presented in accordance with genegpted accounting principles. See Note 1
to “Non-GAAP Measures" included in this press rekéor further information.

Contacts:

David Stickney Jason Golz

VP of Corporate Communications Financial Dynamics
Phone: 925-949-5100 Phone: 415-439-4532
Email: dstickney@-@rc.com Email: jgolz@fdus.com




American Reprographics Company
Consolidated Balance Sheets

(dollars in thousands, except per share data)
(Unaudited)

Assets
Current assets:

Cash and cash equivalents

Accounts receivable, net

Inventories, net

Deferred income taxes

Prepaid expenses and other current assets

Total current assets

Property and equipment, net
Goodwill

Other intangible assets, net
Deferred financing costs, net
Deferred income taxes
Other assets

Total assets

Liabilities and Stockholders’ Equity
Current liabilities:

Accounts payable
Accrued payroll and payroll-related expenses
Accrued expenses

Current portion of long-term debt and capital lsase

Total current liabilities
Long-term debt and capital leases
Total liabilities

Commitments and contingencies

Stockholders’ equity:

Preferred stock, $.001 par value, 25,000,000 stearg®rized;
zero and zero shares issued and outstanding

Common stock, $.001 par value, 150,000,000 shatheo@zed;
44,598,815 and 44,984,551 shares issued and aditsgan

Additional paid-in capital
Deferred stock-based compensation
Retained earnings
Accumulated other comprehensive income
Total stockholders’ equity
Total liabilities and stockholders’ equity

December 31 June 30,
2005 2006

22,64: $ 23,09¢
71,06: 87,68¢
6,817 8,801
4,27 4,272
6,42¢ 6,27¢
111,21¢ 130,13¢
45,77 55,341
245,27 256,01(
21,387 29,73¢
928 85€
16,21¢ 11,50¢
1,57: 1,661
442,36: $ 485,25’
20,81. $ 24,65
15,48¢ 15,46¢
18,68 23,52¢
20,44 13,54
75,42 77,187
253,37 254,88!
328,79: 332,07.
44 45
56,82¢ 64,98:
(1,909 (1,620
58,56 89,48¢
42 292
113,56¢ 153,18!
442,36: $ 485,25’







American Reprographics Company
Consolidated Statements of Operations
(dollars in thousands, except per share data)
(Unaudited)

Net sales
Cost of sales

Gross profit
Selling, general and administrative expenses
Amortization of intangible assets

Income from operations
Other income
Interest expense, net

Income before income tax provision (benefit)
Income tax provision (benefit)

Net income

Earnings per share:
Basic

Diluted

Weighted average common shares outstanding:

Basic
Diluted

Three Months Ended

Six Months Ended

June 30, June 30,
2005 2006 2005 2006

$ 125,56( $ 151,52 $ 242,02t $ 292,32¢
71,90¢ 85,71: 140,04° 166,15¢

53,65¢ 65,81+ 101,97¢ 126,17:

28,14( 33,11 55,02 64,59¢

431 867 81t 1,652

25,08: 31,83¢ 46,14: 59,92:

10€ 472 224 801
(6,199 (4,729 (14,519 (9,187

18,99t 27,58¢ 31,84¢ 51,54

7,612 11,03: (15,097 20,61¢

$ 11,38 $ 16,55( $ 46,94¢ $ 30,92t
$ 0.2¢ 0.37 1.1¢ 0.6¢
$ 0.2t 0.3¢ 1.1C 0.6¢
43,931,15. 44 932,87 41,690,49. 44,779,66
44.861,15 45,510,15. 42,771,75. 45,312,59




American Reprographics Company
Non-GAAP Measures

Reconciliation of Net Income to EBIT and EBITDA

(dollars in thousands, except per share data)
(Unaudited)

Net income

Interest expense, net
Income tax provision (benefit)

EBIT

Depreciatior
Amortization

EBITDA

Net Income

Income tax benefit due to Reorganization
Unaudited proforma incremental
income tax provision

Unaudited proforma net income

Earning Per Share (Actual):
Basic

Diluted

Earning Per Share (Proforma):
Basic

Diluted

Weighted average common shares outstanding:

Basic
Diluted

Three Months Ended

Six Months Ended

June 30, June 30,

2005 2006 2005 2006
11,38: $ 16,55( 46,94¢ $ 30,92¢
6,19¢ 4,72¢ 14,51¢ 9,187
7,612 11,03 (15,097 20,61¢
25,18¢ 32,30" 46,36 60,72
4,02¢ 5,50¢ 8,07¢ 10,35¢

431 867 81t 1,652
29,64¢ $ 38,67¢ 55,25¢ $ 72,73(
11,38: $ 16,55( 46,94¢ $ 30,92¢

— — (27,70 —

— — 332 —
11,38: $ 16,55( 18,91: $ 30,92¢

0.2¢€ $ 0.37 1.1 $ 0.6¢

0.28 $ 0.3€ 1.1C $ 0.6¢

0.2 $ 0.37 0.4t $ 0.6¢

0.28 $ 0.3€ 044 $ 0.6¢

43,931,15 44,932,87 41,690,49 44,779,66

44,861,15 45,510,15 42,771,75 45,312,59

See Note 1 for additional information regarding {@@AAP measures.




Note 1. Non-GAAP Measures

EBIT and EBITDA are supplemental measures of oufop@mance that are not required by, or presentett@ordance with GAAP.
These measures are not measurements of our fihaeciarmance under GAAP and should not be consities alternatives to net income,
income from operations, or any other performancasuees derived in accordance with GAAP or as amradtive to cash flow from
operating, investing or financing activities as easure of our liquidity.

EBIT represents net income before interest andstaxBITDA represents net income before interegsgdadepreciation and
amortization. We present EBIT and EBITDA becausecomsider them important supplemental measuresmgperformance and liquidity a
believe that such measures are meaningful to iok@because they are used by management for thenediscussed below.

We use EBIT as a metric to measure and compareettiermance of our divisions. We operate our 4@sibws as separate business
units, but manage debt and taxation at the corpdeael. As a result, EBIT is the best measureidgidnal profitability and the most useful
metric by which to measure and compare the perfocmaf our divisions. We also use EBIT as a métrimeasure performance for the
purpose of determining compensation at the divigierl and use EBITDA to measure performance ameroiéine compensation at the
consolidated level. We also use EBITDA as a matrimanage cash flow from our divisions to the coap®level and to determine the
financial health of each division. As noted abdyegause our divisions do not incur interest orinedax expense, the cash flow from each
division should be equal to the corresponding EBAT@} each division, assuming no other changesdivigion’s balance sheet. As a result,
we reconcile EBITDA to cash flow on a monthly basssone of our key internal controls. We also uBEreand EBITDA to evaluate
potential acquisitions and to evaluate whethentoii capital expenditures. In addition, certainarmants in our credit agreements require
compliance with financial ratios based on EBITDAjusted for certain items as defined in our craditeements.

EBIT and EBITDA have limitations as analytical tepdnd you should not consider them in isolatiorgsoa substitute for analysis
our results as reported under GAAP. Some of thestations are:

« they do not reflect our cash expenditures, arrfitequirements for capital expenditures and ectiial commitments;
« they do not reflect changes in, or cash requirgmfor, our working capital needs;

* they do not reflect the significant interest exge or the cash requirements necessary to sémgcest or principal payments on
our debt;

« although depreciation and amortization are na@hadarges, the assets being depreciated and aedowtill often have to be
replaced in the future, and EBITDA does not reflaty cash requirements for such replacements.

Because of these limitations, EBIT and EBITDA slibobt be considered as measures of discretionaty aaailable to us to invest
in the growth of our business or reduce our inddiss. We compensate for these limitations bynglprimarily on our GAAP results and
using EBIT and EBITDA only supplementally.

We have presented our earnings per share forsthaaiths ended June 30, 2005 adjusted to excluie-fame income tax benefit -
the Company in order to present the Company’s dipgreesults for the six months ended June 30, 20@6eaningful comparison to the
same period in 2005.




American Reprographics Company
Consolidated Statements of Cash Flows
(dollars in thousands)

(Unaudited)

Operating activities
Net income
Adjustments to reconcile net income to net caskigeal by operating activities:
Accretion of yield on redeemable preferred memivgtsu
Allowance for doubtful accounts
Reserve for inventory obsolescence
Depreciation
Amortization of intangible assets
Amortization of deferred financing costs
Write-off of deferred financing costs
Stock-based compensation
Deferred income taxes
Changes in operating assets and liabilities, neffett of business acquisitions:
Accounts receivable, net
Inventory
Prepaid expenses and other assets
Accounts payable and accrued expenses

Net cash provided by operating activit

Investing activities

Capital expenditures

Payments for businesses acquired, net of cashradgamd including other cash payments
associated with acquisitions

Other

Net cash used in investing activit|

Financing activities

Proceeds from initial public offering, net of undeiting discounts
Direct costs of initial public offering

Proceeds from stock option exercises

Proceeds from issuance of common stock under Erapl&yock Purchase Plan
Redemption of preferred member units

Excess tax benefit related to stock options exedcis

Proceeds from borrowings

Payments on debt

Payment of loan fees

Member distributions

Net cash used in financing activiti

Net (decrease) increase in cash and cash equis
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Supplemental disclosure of cash flow information
Noncash investing and financing activities
Noncash transactions include the followil

Six Months Ended June 30,

2005 2006
$ 46,94¢ $ 30,92
44¢ —
722 79C

90 (127)
8,072 10,35¢
81t 1,652
82z 151
1,631 57
30¢ 1,02¢
(25,577) 2,101
(7,527) (12,675
20C (25)
72C 57C
(3,092) 7,60z
24,58¢ 42,40(
(2,476) (3,80¢)
(4,076) (16,106
(209) (202)
(6,761) (20,116
92,69 —
(1,487 —
— 1,66¢

— 23¢
(28,269 —
— 3,35¢
13,00( 5,00(
(86,63¢) (31,949
(129) (142)
(8,244) —
(19,06%) (21,82%)
(1,235 45€
13,82¢ 22,64
$ 12,59 $ 23,00¢




Capital lease obligations incurred $ 6,10¢ $ 12,22:
Issuance of subordinated notes in connection Wighatcquisition of businesses $ 197/ % 8,81¢
Change in fair value of derivatives $ 19 $ 281







