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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 OR 15(d) of The Securitiesx€hange Act of 1934

Date of Report (Date of earliest event reported): Agust 8, 2007

AMERICAN REPROGRAPHICS COMPANY

(Exact name of registrant as specified in its @rart

STATE OF DELAWARE 001-32407 2C-1700361
(State or other Jurisdiction of (Commission File Number) (IRS Employer Identification No.)
Incorporation)
1981 N. Broadway, Suite 385, Walnut Creek, Califoria 94596
(Address of Principal Executive Office (Zip Code)

Registrant’s telephone number, including area c(@5) 949-5100

(Former name or former address if changed sint¢edasrt.

Check the appropriate box below if the Form 8-lflis intended to simultaneously satisfy the §liobligation of the registrant
under any of the following provisions:

O Written communications pursuant to Rule 425 unberSecurities Act (17 CFR 230.425)

O Soliciting material pursuant to Rule 14a-12 undher Exchange Act (17 CFR 240.14a-12)

O Pre-commencement communications pursuant to Rue{lf) under the Exchange Act (17 CFR 240.14d-2(b))
O

Pre-commencement communications pursuant to Rietld under the Exchange Act (17 CFR 240.13e-4(c))




Item 2.02 Results of Operations and Financial Contibn

On August 8, 2007, American Reprographics Compssiyed a press release reporting its financialteefar the second quar
of 2007. A copy of the press release is attacheetti@s Exhibit 99.1 and is incorporated by refeeeinto this Iltem 2.02.

Iltem 9.01 Financial Statements and Exhibits

Exhibit No. Description

99.1 American Reprographics Company Press Release Aatgabst 8, 200°




SIGNATURES

Pursuant to the requirements of the Secuiitiehange Act of 1934, the Registrant has duly eduisis report to be signed on its
behalf by the undersigned hereunto duly authorized.

AMERICAN REPROGRAPHICS COMPANY

Dated: August 8, 2007

By: / s/ Kumarakulasingam Suriyakumar
Kumarakulasingam Suriyakumar
Chief Executive Officer and Presider
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Exhibit No. Description

99.1 American Reprographics Company Press Release Aatpgst 8, 200°






Exhibit 99.1

AMERICAN REPROGRAPHICS COMPANY REPORTS
SECOND QUARTER 2007 RESULTS

~ Second Quarter Revenue $177.8 million; 17.3%¢e@ase from Q2 '06 ~
~ Second Quarter EPS $0.43 ~
~ Company Reaffirms Full-Year Forecast: Revenug680-$710, EPS of $1.58-$1.62 ~

WALNUT CREEK, California (August 8, 2007) — Amerigcdreprographics Company (NYSE: ARP), the natioe&ling provider
of reprographics services and technology today aneed financial results for the three months enlieek 30, 2007.

The Company reported net revenue for the secondeyua 2007 of $177.8 million, compared to $15m#lion in the second quart
of 2006, an increase of 17.3%. The Company'’s gmg)in for the second quarter was 42.1% compard@ @& in the same period
in 2006. Net income for the second quarter of 208% $19.6 million, or $0.43 per diluted share. Tdumpares to net income for the
second quarter of 2006 of $8.4 million, or $0.18 gikuted share, which includes the one-time Ldtnsy litigation charges of

$13.3 million pre-tax.

Revenue for the first six months of 2007 was $3388an, compared to $292.3 million for the sameipdrin 2006. Net income for
the first six months of 2007 was $36.5 million $8.80 per diluted share, compared to net incon#2af8 million, or $0.50 per
diluted share, which also includes the one-timeis &uey litigation charges.

K. “Suri” Suriyakumar, Chief Executive Officer, $¢al, “Our second quarter results clearly demorestiat the Company is on solid
footing and our business is fundamentally strong.al¢o delivered excellent EPS performance thamksrobust and growing
commercial construction market, and continuingraite in the non-AEC segment of our business. Taifopmance offset some
revenue erosion attributable to the current downtuiithe residential building market, which affeafsproximately 15% of our
revenues. Other positives for the quarter inclindedtarly fulfillment of our annual acquisition pJamd continued strength in our
acquisition pipeline. Overall, we remain very coefit in our forecast for the year.”

Jonathan Mather, Chief Financial Officer, said, éfandamentals of our business remained steady,ngitrevenue in the second
quarter 2007 up more than 17% from the same p@rn@@06. Gross margin was in-line with expectatiginen the large and
generally dilutive acquisitions we completed. Teeaderated acquisition activity, however, did irase depreciation, amortization
and interest, which amounted to $3.2 million inedigre-tax costs, or an after tax EPS of $0.04 ewetpto the prior quarter. This
was partially offset by settlement of litigationpartion of which was the reimbursement of costatirey to prior periods. We
estimate that this benefited SG&A expenses by 8#lln in this quarter, which computes to an ateex EPS of $0.03.”

The Company also announced that its Board of Dirscuthorized management to negotiate with thep@oryis lenders to seek to
remove share repurchase restrictions from its ntidebt agreement.

2007 Outlook

American Reprographics Company is reaffirming tisipforecast for 2007. Revenue is forecasted tmlike range of $690-
$710 million. Earnings per share will be in thegamf $1.58-$1.62

Teleconference and Webcast

American Reprographics Company will host a confeeetall and audio webcast today at 2:00 p.m. Ra€ifne (5:00 p.m. Eastern
Time) to discuss financial results for the secoundrtgr ended June 30, 2007. The conference cabbeatcessed by dialing 201-689-
8471.

A replay of this call will be available approximbt@ne hour after the call for seven days followthg conclusion of the call. This
replay can be accessed by dialing 201-612-7415a€heunt number to access the phone replay is 8%%he Conference ID
number is 247838.




A Web archive will be made available at: http://wwarc.comfor approximately 90 days following end of the call

About American Reprographics Company

American Reprographics Company is the leading gaphics company in the United States providingriass-to-business
document management services to the architecemgineering and construction, or AEC, industridee Tompany provides these
services to companies in non-AEC industries, ssdeehnology, financial services, retail, enterteént, and food and hospitality,
which also require sophisticated document managesauices. American Reprographics Company provitdesore services
through its suite of reprographics technology prisiua network of more than 260 locally-brandedaggaphics service centers
across the U.S., and on-site at their customecsitions. The Company’s service centers are arramgediub and satellite structure
and are digitally connected as a cohesive netvadibdying the provision of services both locally amationally to more than 100,000
active customers.

Forward-Looking Statements Disclaimer

This press release contains forward-looking statesnthat fall within the “safe harbor” provisionktbe Private Securities Litigation
Reform Act of 1995 regarding future events andftitere financial performance of the Company. Wadsh as “forecast,” “will,”
and similar expressions also identify forward-loakstatements. We wish to caution you that sudbrstents are only predictions
and actual results may differ materially as a itesiutisks and uncertainties that pertain to ouibess. These risks and uncertainties
include, among others:

. Future downturns in the architectural, enginegand construction industries could diminish demimmaur products and
services

. Competition in our industry and innovation by @ompetitors may hinder our ability to execute business strategy and
maintain our profitability

. Failure to anticipate and adapt to future changesur industry could harm our competitive posit

. Failure to manage our acquisitions, including ioability to integrate and merge the business afans of the acquired
companies, and failure to retain key personnelcustiomers of acquired companies could have a wvegeffiect on our
future performance, results of operations and fir@rtondition

. Dependence on certain key vendors for equipnmegititenance services and supplies, could makelosnable to supply
shortages and price fluctuatio

. Damage or disruption to our facilities, our teglogy centers, our vendors or a majority of ourteneers could impair our
ability to effectively provide our services and ntagve a significant impact on our revenues, expeasd financial
condition

. If we fail to continue to develop and introduaanservices successfully, our competitive positigrand our ability to
grow our business could be harm

The foregoing list of risks and uncertainties liggtrative but is by no means exhaustive. For nimdfi@mation on factors that may
affect future performance, please review our SHEgE, specifically our annual report on Form 10deK the year ended
December 31, 2006, our final prospectus suppleni@tetd March 8, 2007, and our quarterly report omF20-Q for the quarter
ended March 31, 2007. These documents contain tammtaisk factors that could cause actual resaltiiffer materially from those
contained in our projections or forward-lookingtetaents. These forward-looking statements are baiséuformation as of
August 8, 2007, and except as required by lawCii@pany undertakes no obligation to update or esais/ forward-looking
statements.




Contacts:

David Stickney David Pasqual
VP of Corporate Communicatiol EVP of The Ruth Grou
Phone: 92-94¢-5100 Phone: 64-53€-7006

Email: dstickney@-arc.com Email:dpasquale@theruthgroup.ci




American Reprographics Company
Consolidated Balance Sheets
(Dollars in thousands, except per share data)

(Unaudited)
December 31 June 30,
2006 2007

Assets
Current asset:
Cash and cash equivalel $ 11,64: $ 16,42¢
Restricted cas 8,491 8,691
Accounts receivable, n 85,27 102,49:
Inventories, ne 7,89¢ 10,35
Deferred income taxe 10,96: 10,967
Prepaid expenses and other current a: 6,79¢ 9,94¢
Total current asse 131,06¢ 158,88:
Property and equipment, r 60,13¢ 75,70«
Goodwill 291,29( 351,84
Other intangible assets, r 50,97: 73,66
Deferred financing costs, n 89t 1,10¢
Deferred income taxe 11,24t 6,74¢
Other asset 1,974 2,10(¢
Total asset $ 547,58: $ 670,05:
Liabilities and Stockholders’ Equity
Current liabilities:
Accounts payabl $ 33,44% $ 33,81«
Accrued payroll and payr«related expense 15,66¢ 19,47
Accrued expense 25,81( 25,78¢
Accrued litigation charg 13,941 14,15«
Current portion of lon-term debt and capital leas 21,04¢ 40,33:
Total current liabilities 109,91¢ 133,56
Long-term debt and capital leas 252,09° 308,79¢
Other lon¢-term liabilities 1,322 2,471
Total liabilities 363,33 444,83!
Commitments and contingenci
Stockholder equity:
Preferred stock, $.001 par value, 25,000,000 stearg®rized; zero and zero shares issued

and outstandin — —
Common stock, $.001 par value, 150,000,000 shath®@zed; 44,346,099and 45,544,20

shares issued and outstand 45 45
Additional paic-in capital 75,46¢ 79,38:
Deferred stoc-based compensatic (1,229 (90%)
Retained earning 109,95! 146,41:
Accumulated other comprehensive inca 3 284
Total stockholder equity 184,24« 225,21

Total liabilities and stockholde’ equity $ 547,58: $ 670,05:




American Reprographics Company
Consolidated Statements of Income
(Dollars in thousands, except per
share data)

(Unaudited)

Reprographics servict

Facilities manageme!

Equipment and supplies sa

Total net sale

Cost of sale:

Gross profit

Selling, general and administrative exper
Litigation Reserve

Amortization of intangible asse
Income from operatior

Other income, ne

Interest expense, n

Income before income tax provisi
Income tax provisiol

Net income

Earnings per sharn
Basic

Diluted

Weighted average common shares outstani
Basic
Diluted

Three Months Ended

Six Months Ended

June 30, June 30,
2006 2007 2006 2007
$ 114,65t $ 133,25 $ 21947 $ 253,03!
24,69 28,98¢ 47,62 55,34(
12,17¢ 15,54 25,23 29,62:
151,52 177,78: 292,32¢ 337,99¢
85,71 102,96 166,15t 195,40:
65,81 74,81¢ 126,17: 142,59!
33,11: 34,49¢ 64,59¢ 68,73
11,26: 0 11,26: 0
867 2,45] 1,652 4,19¢
20,57 37,86¢ 48,66 69,66¢
472 0 801 0
(7,00)) (6,647) (11,460 (11,807)
14,04+ 31,22 38,00: 57,86¢
5,61 11,610 15,20( 21,407
$ 8,427 $ 19,61: $ 22,80: $ 36,457
$ 0.1¢ $ 0.45 $ 0.51 $ 0.8(
$ 0.1¢ $ 0.4% $ 0.5C $ 0.8C
44,932,87 45,455,82 44,779,66 45,400,38
45,510,15 45,880,18 45,312,59 45,832,02




American Reprographics Company

Non-GAAP Measures

Reconciliation of Net Income to EBIT and EBITDA
(Dollars in thousands)

(Unaudited)

Three Months Ended June 3( Six Months Ended June 30
2006 2007 2006 2007
(Dollars in thousands)

Net income $ 8,421 $ 19,61: $ 22,80: $ 36,45’
Interest expense, n 7,001 6,642 11,46( 11,80:
Income tax provisiol 5,617 11,61: 15,20( 21,40"

EBIT $ 21,04t $ 37,86¢ 49,46 69,66¢
Depreciation and amortizatic 6,371 10,02¢ 12,00¢ 18,38

EBITDA $ 27,41¢ $ 47,89¢ $ 61,46¢ $ 88,05!

See Note 1 for additional information regarding 1@AAP measures.




Note 1. Nor-GAAP Measures

EBIT and EBITDA and related ratios presented is tieiport are supplemental measures of our perfarentirat are not required by
or presented in accordance with GAAP. These messuesnot measurements of our financial performander GAAP and should
not be considered as alternatives to net inconsenie from operations, or any other performance areaslerived in accordance
with GAAP or as an alternative to cash flow froneoting, investing or financing activities as a swea of our liquidity.

EBIT represents net income before interest andstaxBITDA represents net income before interegsgdadepreciation and
amortization.

We present EBIT and EBITDA because we consider timeportant supplemental measures of our performanddiquidity. We
believe investors may also find these measures imgfah given how our management makes use of tidm.following is a
discussion of our use of these measures.

We use EBIT to measure and compare the performainmer operating segments. Our operating segméntsicial performance
includes all of the operating activities exceptdebt and taxation which are managed at the capteael. As a result, EBIT is the
best measure of divisional profitability and thestnaseful metric by which to measure and compaggérformance of our operati
segments. We also use EBIT to measure performanaiefermining division-level compensation and BB4TDA to measure
performance for determining consolidated-level cengation. We also use EBITDA as a metric to maiwcagé flow from our
operating segments to the corporate level andterméne the financial health of each operating sagmAs noted above, since debt
and taxation are managed at the corporate levelasle flow from each operating segment should blgq the corresponding
EBITDA of each operating segment, assuming no athanges to an operating segment’s balance sheetrésult, we reconcile
EBITDA to cash flow monthly as one of our key imtak controls. We also use EBIT and EBITDA to evédyaotential acquisitions
and to evaluate whether to incur capital expenegur

EBIT, and EBITDA have limitations as analytical lmcand you should not consider them in isolat@mmas a substitute for analysis
of our results as reported under GAAP. Some ofettiestations are as follows:

«  They do not reflect our cash expenditures, or futequirements for capital expenditures and cotutshcommitments
«  They do not reflect changes in, or cash requiresnfemt our working capital need

. They do not reflect the significant interest expe or the cash requirements necessary to sentgeest or principal
payments on our dek

. Although depreciation and amortization are wash charges, the assets being depreciated antizadavill often have t
be replaced in the future, and EBITDA does noefany cash requirements for such replacemens

. Other companies, including companies in our igusnay calculate these measures differently tharo, limiting their
usefulness as comparative meast

Because of these limitations, EBIT and EBITDA slibbt be considered as measures of discretionatyaaailable to us to invest
in business growth or to reduce our indebtednesscovhpensate for these limitations by relying pritpan our GAAP results and
using EBIT and EBITDA only as supplements.




American Reprographics Company
Consolidated Statements of Cash Flows
(Dollars in thousands)

(Unaudited)

Six Months Ended

Cash flows from operating activities

Net income $

Adjustments to reconcile net income to net caskigenl by operating activitie:
Depreciatior
Amortization of intangible asse
Amortization of deferred financing cos
Stocl-based compensatic
Excess tax benefit related to stock options exed
Deferred income taxe
Write-off of deferred financing cos
Litigation Charge
Other noi-cash items, ne
Changes in operating assets and liabilities, neffett of business acquisitior
Accounts receivabl
Inventory
Prepaid expenses and other as
Income Taxes Payab
Accounts payable and accrued expel

Net cash provided by operating activit

Cash flows from investing activities

Capital expenditure

Payments for businesses acquired, net of cashradgamnd including other cash payments
associated with the acquisitio

Other

Net cash used in investing activit|

Cash flows from financing activities

Proceeds from stock option exerci:

Proceeds from issuance of common stock under Erapl&yock Purchase Pl
Excess tax benefit related to stock options exet

Proceeds from borrowings under debt agreen

Payments on debt agreements and capital I¢

Payment of loan fee

Net cash (used in) provided by financing activi

Net change in cash and cash equival
Cash and cash equivalents at beginning of pe

Cash and cash equivalents at end of pe $

Supplemental disclosure of cash flow informatior

Noncash investing and financing activities

Noncash transactions include the followil
Capital lease obligations incurr
Issuance of subordinated notes in connection Whatquisition of business
Change in fair value of derivativi

June 30,

2006 2007
22,80: 36,457
10,35¢ 14,19

1,652 4,19¢
151 21F
1,02¢ 1,56¢
(3,359 (1,539
(3,31 1,84(
57 —
13,53¢ 407
663 14¢€
(12,67%) (9,77%)
(25) (362)
57C (2,589
3,75¢€ (5,469
7,19¢ 6,06
42,40( 45,36¢
(3,809 (5,237)
(16,10¢) (86,54¢)
(202) 28¢
(20,116 (91,499
1,66¢ 1,08(
23¢€ 52
3,35: 1,53¢
5,00( 70,00(
(31,949 (21,327
(147 (429)
(21,82§) 50,91«
45€ 4,78¢
22,64 11,64
23,09¢ 16,42¢
$ 12,22 19,58¢
$ 8,81¢ 4,55(
$ 281 66



