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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, DC 20549

FORM 8-K

CURRENT REPORT

PURSUANT TO SECTION 13 OR 15(D) OF THE
SECURITIES EXCHANGE ACT OF 1934

Date of report (Date of earliest event reported) Mech 29, 2011

StoneMor Partners L.P.

(Exact Name of Registrant as Specified in Its Chaetr)

Delaware 00C-50910 80-010315¢
(State or other jurisdiction (Commission (IRS Employer
of incorporation) File Number) Identification No.)
311 Veterans Highway, Suite B, Levittown, P/ 19056

(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area cod€215) 826-2800

Not Applicable

(Former name or former address, if changed since & report)

Check the appropriate box below if the Form 8-lif{lis intended to simultaneously satisfy the §jlimbligation of the registrant under

any of the following provisionsgee General Instruction A.2. below):

O

Ooag

Written communications pursuant to Rule 425 underSecurities Act (17 CFR 230.4z2
Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)
Pre-commencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))
Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))




Item 2.02. Results of Operations and Financial Corition
On March 29, 2011, the Registrant issued a présase. A copy of the press release is furnishdgkhgit 99.1 to this report.

ITEM 9.01 FINANCIAL STATEMENTS AND EXHIBITS.
(&) Financial statements of businesses acqu

None.
(b) Pro forma financial informatior

None.
(c) Exhibits.

The following exhibit is filed herewith:

Exhibit
No. Description
99.1 Press Release dated March 29, 2!
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Exhibit 99.1

StoneMor Partners L.P. Announces 2010 Year-End Re$is

Levittown, PA, March 29, 2011 — StoneMor Partnei®.l(NASDAQ: STON) announced its results of operaiand various critical financial
measures (NoBAAP) today for both the three months and year éridlecember 31, 2010. Measures released include@®dAP measures
provided for in our quarterly and annual finanaigitements and other financial measures that vieviedhelp to understand our results of
operations, financial position and decision makingcess:

Critical financial measures (non-GAAP):

Three months ended Year ended
December 31, December 31,
2010 2009 2010 2009

(As Restated (As Restated

(In thousands) (In thousands)
Adjusted operating profit (¢ $11,48: $ 5,862 $ 37,88 $ 35,87

Total value of cemetery contracts written, funéraine revenues

and investment and other income 70,59¢ 52,23} 247,40( 217,26:
Adjusted operating cash generated 16,07: 6,29( 40,10¢ 36,14:
Distributable free cash flow (i $13,56¢ $ 5,58( $ 37,59t $ 35,12!

(&) This is a non-GAAP financial measure as defimgthe Securities and Exchange Commission. Pleasé¢he reconciliation to GAAP
measures within this press relez

Financial measures (GAAP):

Three months ended Year ended
December 31, December 31,
2010 2009 2010 2009

(As Restated (As Restated

(In thousands) (In thousands)
Total revenue $55,75¢ $ 44,21 $197,29:. $ 181,20:
Operating profit (loss (795) 441 3,261 12,56¢
Operating cash flows (deficit (6,657) (1,225 3,10¢ 14,72¢
Net loss $(3,98) $ (7,779 $ (1,446 $ (4,389

2010 Overview

2010 was an eventful year for our company. As widny other companies, the prolonged economic slamdwovided us with many
obstacles. Despite this, we were able to accomphst of the following critical goals:

. We became the exclusive operator of 3 cemeteriéganuired 19 cemeteries and 6 funeral homes dthimgear and have fully
integrated them into our operatiol

. We increased our production, as evidenced by ttre@se in the total value of cemetery contractdew, funeral home revenues and
investment and other income (¢*Production Based Rever”).



. We held our profit margins relatively consistenttioe year, despite the economic downturn. Th&videnced by the ratio of adjusted
operating profit to production based revenue, whials 15.3% and 16.5% in 2010 and 2009, respectifelther, we were able to
accomplish this in a year where we integrated 22eteries and 6 funeral homes into our operatiopgically, it takes some time to
initiate and develop our pre-need sales prograras@iired cemeteries, while many costs are incdrogd inceptions. As a result,
acquisitions tend to lower our profit margins ie tthor-term, as they did in 201

. At December 31, 2010, our net accounts receivalf$d 05.5 million and merchandise trust assets aB& million exceeded our
merchandise trust liability of $113.4 million by R4 million. As a result, we feel we are adequatiehded to meet our future liability
to deliver the goods and services that we have@ok pr-need basis

. We completed several transactions that strengtheaedapital base. In September of 2010, we comglatpublic offering of 1,725,0(
common units. Further, in February of 2011, we cletel another public offering of 3,756,155 commaoita At the same time, we a
amended our credit agreement, and paid off altaating amounts on our credit lines and $35.0 amlbf secured notes. As a result,
currently have availability of $65.0 million on oacquisition credit facility and $55.0 million ommrevolving credit facility

. We increased the ratio of total liquid net asseBexember 31, 2010 to our cash distribution asudised unde*Increased Distributic”
. We believe we are now well positioned to acquireng and as a potential result, increase futuriiligions.

Increased Distribution

In January of 2011, we were pleased to annount¢evhavere increasing our distribution to $0.57%hie fourth quarter. This is an increase
from our third quarter distribution of $0.565 aretend quarter distribution of $0.555. We made dieisision after evaluating recent operating
results, the impact of our capital restructuringg ¢he impact on our financial position due to meent acquisitions. These occurrences led to
a substantial buildup in our liquid net asset posias compared to prior periods. Such builduph@as in the table below:
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As of As of
12/31/201( 12/31/2009
(As Restated
(In thousands)

Liquid assets

Cash and cash equivalel $ 7,53t $ 13,47¢
Accounts receivable, net of allowar 45,14¢ 37,27:
Long-term accounts receivak- net of allowanct 60,31« 47,79
Merchandise trusts, restricted, at fair ve 318,31t 203,82¢
Total liquid asset 431,31t 302,37!
Liquid liabilities

Accounts payable and accrued liabilit 23,44« 26,57«
Accrued interes 2,03¢ 1,82¢
Current portion, lon-term debt 1,38¢ 37¢
Other lon¢-term liabilities 3,57 2,912
Long-term debi 219,00t 182,82:
Deferred tax liabilitie: 18,02¢ 4,67¢
Merchandise liability 113,35t 65,89«
Total liquid liabilities 380,83: 285,08
Total liquid net asse! $ 50,48: $ 17,29
Distribution coverage quarters | 5.4: 2.2¢

(@) This is a measure of the ratio of liquid neteds to a quarterly distribution commitment. Thartgrly distribution commitment is
calculated by taking the end of the period outstemdommon units (15,577,571 for the year endedebder 31, 2010 and 13,357,585
for the year ended December 31, 2009 respectiaglg)multiplying these units by the declared disitiitn. This total is then added to
the distribution due to the General Partner bageh the same variable

We believe that this information shows a matergbiovement in our liquid net asset position andosuis our decision to increase our
distribution in the fourth quarter of 2010.

Restatement of 2010 and 2009 results

Our 2009 and third quarter of 2010 consolidatedrfiial statements have been restated in our mosttrannual report on Form 10-K, which
we expect to file on or before March 31, 2011. Thistatement does not affect our cash positionneticash flow or our ability to make
distributions. We have also adjusted the resutsgmted in this release to affect this change.

During the second and third quarter of 2009 andtilvd quarter of 2010, we became the exclusiveaipe of three cemeteries in Ohio and
three cemeteries in Detroit under long term opegatigreements. We concluded that under these opeegireements we maintain control,
and that the assets and liabilities of the six ¢denes were required to be consolidated with tlesand liabilities of StoneMor. Recently it
was determined that the assets and liabilitiebede six cemeteries do not qualify for full condatlion. As a result, we eliminated certain of
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the assets and liabilities and the non-operatingaash gain from our financial statements. Thegesgasult from the difference between the
fair value of the acquired assets and their puecipaise.

The operations and cash flow from these cemetedrtinue to be properly consolidated.

The deconsolidation of these cemeteries does vet &idy impact on our cash position, our net caslisflor our distributions. Further, the
accounting effects of this deconsolidation will irapact our future cash flows from operations aadsdnot preclude us in any way from
entering into similar transactions in the future.

Critical Financial Measures (Non-GAAP)
Production Based Revenue

We believe that “Production-based revenues” idost measure of revenues generated during a périsdlso the revenue measure used by
our senior management in evaluating periodic result

Year to Date

The table below details the components of prodadbi@sed revenue for the years ended December BQ,a2@ 2009 and reconciles it to
GAAP revenues.

Year ended December 31, Increase Increase
2010 2009 (Decrease) (4 (Decrease) (%
(In thousands)
Value of pri-need cemetery contracts writt $113,18: $ 99,77 $ 13,41 13.0%
Value of a-need cemetery contracts writt 71,76¢ 63,97( 7,79¢ 12.2%
Investment income from trus 28,511 22,70¢ 5,80¢ 25.6%
Interest incom 5,64¢ 5,83¢ (185) -3.2%
Funeral home revenu 25,54¢ 23,36¢ 2,181 9.2%
Other cemetery revenu 2,741 1,618 1,13¢ 70.2%
Total $247,40( $217,26: $ 30,13¢ 13.9%
Less:
Increase in deferred sales revenue and investmeninie (50,10¢) (36,05%) $ (14,050 39.(%
Total GAAP revenue $197,29. $181,20: $ 16,08¢ 8.9%

Non-GAAP revenues increased by $30.1 million, or 13.894247.4 million during 2010. This increase isnarily caused by increases in
value of pre-need and at-need contracts whichaolkdy increased by $21.2 million on a non-GAARsiIsaThe overall increase in our
production based revenues is also driven by ou® 2@4uisitions.

The value of pre-need cemetery contracts writtehégevenue source that has the most potentiarfianic growth. We believe that our
ability to increase this revenue source in a



down economy is a testament to both our businessaid the talent of our sales force and bodesfareVhen the economy improves. On a
non-GAAP basis, the value of pre-need contracteased $13.4 million, or 13.4%, to $113.2 milliarridg 2010.

The value of at-need cemetery contracts writtenfandral home revenues are more dependent upoh ggas. On a non-GAAP basis, the
value of at-need contracts increased $7.8 millior,2.2%, to $71.8 million during 2010.

Investment income from trusts increased on a nodBAasis by $5.8 million, or 25.6%, to $28.5 mitliduring 2010. The value of funeral
home revenues increased by $2.2 million, or 9.8%$25.5 millionin 2010. A portion of this increase relates tofilngeral homes we acquir

in 2010.

Quarter to Date

The table below details the components of prodadii@sed revenue for the three months ended Dece8tb2010 and 2009 and reconciles it
to GAAP revenues.

Three months ended December 31, Increase Increase

2010 2009 (Decrease) (§ (Decrease) (%
(In thousands)

Value of pr-need cemetery contracts writt $ 28,65 $ 23,40: $ 5,25C 22.4%
Value of a-need cemetery contracts writt 19,21: 15,76 3,44¢ 21.%%
Investment income from trus 12,46: 5,79¢ 6,66¢ 115.17%
Interest incomt 1,26 1,19¢ 72 6.C%
Funeral home revenu 7,38¢ 5,95: 1,43t 24.1%
Other cemetery revenu 1,612 12E 1,487 1189.(%
Total $  70,59¢ $ 52,23t $ 18,36 35.2%
Less:

Increase in deferred sales revenue and investmeoiiie (14,84)) (8,020 $ (6,82) 85.(%
Total GAAP revenue $ 5575t $ 44,21f $  11,54( 26.1%

Non-GAAP revenues increased by $18.4 million, or 35.8%%70.6 million during the fourth quarter of 20T his increase is primarily
created by increases in the value of pre-need andeal contracts. The overall increase in our pcdn based revenues is also driven by our

2010 acquisitions.

On a non-GAAP basis, the value of pre-need cordtiacteased $5.3 million, or 22.4%, to $28.7 millduring 2010. On a non-GAAP basis,
the value of at-need contracts increased $3.5anijllbr 21.9%, to $19.2 million during 2010. Theuebf funeral home revenues increased by
$1.4 million, or 24.1%, to $7.4 million in 2010.portion of this increase relates to the funeral ésnve acquired in 2010.

Adjusted Operating Profit and Profit Margin




We define profit margin as the percentage of adflisperating profit to production based revenubs. gurpose is to provide our unitholders
with a financial measure that the Company usesatuate its performance.

During a period of growth, operating profits asidedl by GAAP will tend to lag adjusted operatingffis because accounting rules require
the deferral of all revenues and a portion of th&t€ associated with these revenues until suchttistenerchandise is delivered or services
are performed. This creates a non-cash liabilitpanfinancial statements and delays the recognifaevenues and profit. Adjusted
operating profits ignore these delays and presstlts based upon economic performance. Over tperating profits and adjusted operal
profits will match.

The table below presents adjusted operating prafitsreconciles these amounts to GAAP operatinfitpfor the three months and years
ended December 31, 2010 and 2009:

Three months ended December 31, Year ended December 31,
2010 2009 2010 2009
(As Restated) (As Restated
(In thousands) (In thousands)

Operating profit (loss $ (795 $ 441 $ 3,261 $ 12,56¢

Increase (decrease) in applicable deferred reve 14,84 7,744 50,10¢ 36,05¢
(Increase) decrease in deferred cost of goodsasald

selling and obtaining cos (2,56%) (2,322 (15,49) (12,757

Adjusted operating prof $ 11,48 $  5,86¢ $ 37,88¢ $ 35,87¢

Year and Quarter to Date

Adjusted operating profits increased by $2.0 miljior 5.6%, to $37.9 million in 2010 as compare836.9 million in 2009. This increase
was caused by the previously discussed incregs®duction based revenue ($30.1 million) offseabyincrease in costs of $28.1 million.
The ratio of adjusted operating profit to produstitased revenue fell slightly to 15.3% in 2010 frb8n5% in 2009. This decrease is caused
primarily by increased costs in most areas, whsdarigely attributable to our 2010 acquisitionspéaticular, expenses related to the
operations of our cemeteries have increased dinetteased labor and maintenance costs. Furthenaden increase of $4.6 million in
acquisition related costs.

Adjusted operating profits increased by $5.6 millior 95.8%, to $11.5 million in the fourth quartér2010 as compared to $5.9 million in
fourth quarter of 2009. This increase was causetth®previously discussed increase in producti@ebaevenue ($18.4 million) offset by an
increase in costs of $12.8 million. The ratio ofusted operating profit to production based revenoeeased to 16.2% in 2010 from 11.2% in
2009. The ratio for the fourth of 2010 quarterasnparable to the ratio for the fourth quarter c820The increase in the quarter as opposi
the year 2010, is reflective of the fact that o@wjan acquisitions occurred in the first
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half of the year, where we have incurred startyes of costs to integrate our acquisitions, wiiak negatively impacted this ratio.

Strengthening Our Capital Base

During the year, and through February of 2011, emmeted several transactions that strengthenedapital base. In September of 2010,
completed a public offering in which we sold 1,788 common units. Net proceeds to the company thasnoffering were $39.6 million. In
February of 2011, we completed another public aftem which we sold 3,756,155 common units. Neiggeds to the company from this
offering were $106.0 million. Concurrent with ouglifuary 2011 offering, we also amended our cregié@ment and paid off all outstanding
amounts on our credit lines. As a result, we culydrave availability of $65.0 million on our acgition credit facility and $55.0 million on
our revolving credit facility. We also used the geeds from this offering to pay off $35.0 milliohaur secured notes.

As a result, the only large amount of debt thataee is our $150.0 million of Senior Notes which due in 2017. We believe the availabi
on our credit facilities and our existing debt sture gives us ample flexibility to gain accessdpital and pursue acquisition targets if a
suitable acquisition should become available.

These transactions have resulted in a significamthroved capital structure as demonstrated inahke below:

12/31/200¢ 12/31/2010 (e
(in thousands)

Debt due date

Debt due within one ye: $ — $ —
Debt due within three yea — —
Debt due between three and five ye 35,00( —
Debt due between five and ten ye 150,00( 150,00(
Availability under credit line:

Availability under the acquisition line of cre« 45,00( 65,00(
Availability under the revolving line of crec 35,00( 55,00(
Available accordion featur $ 20,00( $ —

(&) The total debt per the balance sheet is $224lion at December 31, 2010. The table above aetu$35.0 million of secured notes,
$15.0 million of Acquisition Credit Facility and 85 million of Revolving Credit Facility which werepaid using the proceeds from
our February 2011 public offering as well as $5iBion in note and financing receivable

Adjusted Operating Cash Flows and Distributable Free Cash Flow
We define adjusted operating cash flows as operatish flows plus or (minus):
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. Net inflows (outflows) to our merchandise trt
. Increases (decreases) in accounts receivable hada#sh flow timing difference

We define distributable free cash flow as adjustgerating cash flow plus or (minus):
. Acquisition related cost:

. (Maintenance capital expenditure

. Other investing cash inflows (outflow:

Our primary source of cash from which to pay partfistributions and make routine capital expeneius operating cash flow. Over longer
periods of time, operating cash flows must exceedsim of routine capital expenditures and padigtributions.

Over shorter periods of time, operating cash flovesy be negatively effected by cash flow timing lag=ated by:
. net cash inflows into the merchandise tri“net trust cash flov")
. increases in accounts receivable and other liggseta net of liquid liabilities*float adjustmen™).

During periods of growth, we would expect therd¢onet cash inflows into the trust and increasesaounts receivable.

Because of the timing of certain cash receiptsgetiaéll be occasions when we will decide to maldistribution in excess of operating cash
flows, adjusted operating cash flows or distriblgdhee cash flows. During the three months and gaded December 31, 2010, distributi
were greater than operating cash flows, but lems tioth adjusted operating cash flows and distultietfree cash flows. Making this type of
distribution represents a business decision orpatirto not delay partner distributions until stiche that cash flow timing issues have been
settled. It is our opinion that such a decisiomithe best interest of our unitholders.

The table below adjusts operating cash flows feraforementioned timing differences to determinjestdd operating cash flow generated.
From this amount, we net out other items to dedigéributable free cash flow:
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Three months ended December 31, Year ended December 31,

2010 2009 2010 2009
(As Restated) (As Restated
(In thousands) (In thousands)
Operating cash flows (deficit $ (6,65 $ (1,229 $ 3,10¢ $ 14,72¢
Add: net cash inflows into the merchandise t 12,017 1,57¢ 13,517 6,13
Add: net increase in accounts receive 3,34 3,28¢ 15,357 9,77(
Add: net decrease in merchandise liabili 1,90¢ 2,33¢ 2,401 4,332
Add (deduct): net decrease (increase) in accowaysalge and accrued
expense: (740) (40¢) (51€) 99¢
Other float related chang 6,19¢ 713 6,23¢ 181
Adjusted operating cash genera 16,07 6,29( 40,10 36,14
Less: maintenance capital expenditt (3,739 (900 (7,87¢) (2,524
Plus: growth capital expenditures reclassified @erating expenses and
deducted from adjusted operating cash generatse 1,23 19C 5,71t 1,07z
Less (plus): other investing cash flow ite — — (34€) 434
Distributable free cash flow general 13,56¢ 5,58( 37,59¢ 35,12:
Cash on han- beginning of the perio 13,47¢ 7,06¢
Distributable cash available during the y 51,07 42,19
Partner distributions mac $ 9,102 $ 6,81< $ 32,44: $ 27,25

(& We maintain an acquisition line of credit frevhich to make acquisitions and pay acquisitionteglaosts. We utilize this line for these
costs. Accordingly, distributable free cash floma negatively impacted by amounts spent on aitopns that are recorded as
expenses

As can be seen, for both the years ended and be thonths ended December 31, 2010 and 2009, opecash flows have been negatively
impacted by the buildup in merchandise trust assgdsaccounts receivable. Adjusted operating caskrgted is significantly higher than
operating cash flows.

Discussion of GAAP Results

GAAP accounting requires that we defer the valueooitracts written and investment income earneth frists until such time as the
underlying merchandise is delivered or serviceeildgymed. Accordingly, periodic changes in GAAPaeue are not necessarily indicative of
changes in either the volume or pricing on congraciginated during the period, but rather charigelse timing of when merchandise is
delivered or services are performed.

Revenues

Revenues increased by $16.1 million, or 8.9%, @7%3 million during the year ended December 31020dm $181.2 million during the ye
ended December 31, 2009. This increase is primeailised by increases in the value of pre-needtamelea contracts which collectively
increased by $13.9 million on a GAAP basis. TheralWéncrease in our production based revenuelsadriven primarily by our 2010
acquisitions.

Revenues increased by $11.6 million, or 26.1% 5%®.& million during the three months ended Decenie2010 from $44.2 million during
2009. This increase is primarily caused by increasé¢he value of pre-need and at-need contrabis.oVerall increase in our production
based revenues is also driven by our 2010 acapnsiti



Investment income from trusts increased on a noWBAasis by $5.8 million, or 25.6%, to $28.5 mitliduring 2010. However, on a GAAP
basis, investment income from trusts has decreag&d.2 million as we have not met the requiremegitted to these earnings that allow:
to recognize them as revenue, which does not reptéise actual earnings of the trusts during theafiyear.

Operating Profit (Loss)

Operating profit declined by $9.3 million, or 74.08 $3.3 million in 2010 from $12.6 million in 200The decrease was related to an
increase in acquisition related costs of $4.6 omliand increased costs in most areas of the bssasese integrated 22 cemeteries and 6
funeral homes into our operations.

Operating profit declined by $1.2 million, to asosf $0.8 million during the three months endedédelger 31, 2010, compared to a profit of
$0.4 million during 2009. The decrease was prirgaglated to an increase in acquisition relatedscog$1.0 million and other smaller
increases in various costs across the company.

Net Income (Loss)

The table below breaks out significant changestantome for both the year and three months ebas@mber 31, 2010 compared to these
same periods during 2009:

Three months ended December 31, Year ended December 31,
2010 2009 2010 2009
(As Restated) (As Restated
(in thousands)

Operating profi $ (795 $ 441 $ 3,260 $ 12,56¢
Gain on sale of funeral hon — (47) — 434

Gain on acquisition — — 7,15: —
Increase (decrease) in value of interest rate s 87 (2,68)) 4,724 (2,687
Expenses related to refinanci — 2,24; — 2,24;
Interest expens 5,974 4,14: 21,97 14,41(
loss before taxe (6,682 (8,66¢€) (6,829 (6,337%)
Total income tax benet (2,707 (892 (5,389 (1,945
Net loss $  (3,98) $ (7,779 $ (1,446 $ (4,389

We had a net loss of $1.5 million during the yeadtedl December 31, 2010 as opposed to a net I&k4Mmillion in 2009. The total
improvement in net income was $2.9 million whichsvaimarily related to the following:

. The aforementioned $9.3 million decline in operggmofits.

. A recorded gain on the acquisition of cemetery prtes of $7.2 million in 2010. The gain represehtsamount by which the fair val
of net assets acquired was greater than the coasmepaid.
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. Refinancing costs of $2.2 million incurred in 20

. A change in the value of interest rate swaps whéshlted in a gain of $4.7 million in 2010 as opgab$o a loss of $2.7 million in 2010
as we favorably settled the interest swap in 2

. A $7.6 million increase in interest expense relateligher rate debt and debt incurred in connaatith our acquisitions

. A $3.4 million increase in the benefit from incomas expense

We had a net loss of $4.0 million during the thmeenths ended December 31, 2010 as opposed tossevfi&7.8 million in 2009. The total
decrease in the net loss was $3.8 million which pranarily related to:

. The aforementioned $1.2 million decline in opemtmofits.

. Refinancing costs of $2.2 million incurred in 20

. A change in the value of interest rate swaps wteshilts in a gain of $0.1 million in the three mtenended December 31, 2010 as
opposed to a loss of $2.7 million in the three rherénded December 31, 2009 as we favorably sdifethterest swap in 201

. A $1.8 million increase in interest expense relatedigher rate debt and debt incurred in connaactigh our acquisitions
. A $1.8 million increase in the benefit from incotaa expens:

Backlog

Backlog is a measurement of the future operatingitdrenefit that will be derived from customer t@tts that have been executed for which
we have not as of yet met the GAAP-based reveraggrétion criteria and is equal to:

. deferred cemetery revenues and investment inc
. less deferred selling and obtaining co

Backlog does not include deferred unrealized gantslosses on merchandise trust assets.

We believe there are no material costs or significecertainties remaining to be determined orwantifor us to be able to realize the cash
benefit of this future operating profit.

At December 31, 2010 our backlog was $317.8 millitims is an increase of $81.3 million from $236tlion at December 31, 2009. This
build up in backlog relates primarily to businessigrated at our newly acquired properties andbeilteflected in GAAP revenue as we
deliver the underlying merchandise and performuthgerlying services.

I nvestor Conference Call

An investors’ conference call to review the 2018utts (which will be released before this call)lwi held on Tuesday, March 29, 2011, at
11:00 a.m. Eastern Time. The conference call caacbessed by calling (800) 749-1342. An audio sepfahe conference call will be
available by calling (800) 633-8284- through 1:0fpEastern Time on April 12, 2011. The reservation
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number for the audio replay is as follows: 21518T&¥ audio replay of the conference call will ab&archived on StoneMor’s website at
http://www.stonemor.com.
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About StoneMor Partners L.P.

StoneMor Partners L.P., headquartered in Levittd®annsylvania, is an owner and operator of cenastand funeral homes in the United
States, with 260 cemeteries and 58 funeral hom2§ states and Puerto Rico. StoneMor is the onlfigly traded deathcare company
structured as a partnership. StoneMor’s cemeteargiymts and services, which are sold on both a peetfbefore death) and¢ed (at deatt
basis, include: burial lots, lawn and mausoleunptsyburial vaults, caskets, memorials, and ailises which provide for the installation of
this merchandise.

For additional information about StoneMor Partrie®., please visit StoneMor’s website, and the steeRelations section, at
http://stonemor.com

Forward-Looking Statements

Certain statements contained in this press rel@adeading, but not limited to, information regandithe status and progress of our operating
activities, the plans and objectives of our manag@assumptions regarding our future performandepdans, and any financial guidance
provided, as well as certain information in othénds with the SEC and elsewhere are forward-laglstatements within the meaning of
Section 27A of the Securities Act of 1933 and $ecf1E of the Securities Exchange Act of 1934. Wbeds “believe,” “may,” “will,”
“estimate,” “continue,” “anticipate,” “intend,” “mject,” “expect,” “predict” and similar expressiomentify these forwardeoking statement:
These forward- looking statements are made sutgexdrtain risks and uncertainties that could carseal results to differ materially from
those stated, including, but not limited to, thikof@ing: uncertainties associated with future ravemand revenue growth; the effect of the
current economic downturn; the impact of our siigaifit leverage on our operating plans; our abititgervice our debt and pay distributions;
the decline in the fair value of certain equity aledbt securities held in our trusts; our abilityattract, train and retain an adequate number of
sales people; uncertainties associated with thenveland timing of pre-need sales of cemetery ses\aod products; increased use of
cremation; changes in the political or regulatanyisonments, including potential changes in taxoarding and trusting policies; our ability
successfully implement a strategic plan relatingrmducing operating improvements, strong cash<land further deleveraging; uncertain
associated with the integration or anticipated bnef our recent acquisitions or any future asgfions; our ability to complete and fund
additional acquisitions; our ability to maintairfexdtive disclosure controls and procedures andnatecontrol over financial reporting; and
various other uncertainties associated with théhdeare industry and our operations in particular.

”u ” o« ” "o

When considering forwartboking statements, you should keep in mind thefastors and other cautionary statements set fortlur Annua
Report on Form 10-K and our Quarterly Reports ormd0-Q filed with the SEC. We assume no obligatmpublicly update or revise any
forward-looking statements made herein or any ditrevard-looking statements made by us, whether gsult of new information, future
events, or otherwise.
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Non-GAAP Financial Measures
Adjusted Operating Profit

We present Adjusted Operating Profit because managebelieves it provides for a useful measurecofiemic value added by presenting
effective matching of the value of current and fattevenue sources generated within a given péoitite cost of producing such revenue
managing our day to day operations within that sparéd. It is a significant measure that we baliesan indicator of eventual profit
generated within a given period of time.

Adjusted Operating Profit is a non-GAAP financiatasure that may not be consistent with other simda-GAAP financial measures
presented by other publicly traded companies.

Distributable Free Cash Flow

We present Distributable Free Cash Flow becausegement believes this information is a useful acljtm Net Cash Provided by (Used in)
Operating Activities under GAAP. Distributable Fi@ash Flow is a significant liquidity metric thaewelieve is an indicator of our ability to
generate cash flow during any quarter at a leviicgent to pay the minimum quarterly cash disttibu to the holders of our common units
and for other purposes, such as repaying debt>gahding through strategic investments.

Distributable Free Cash Flow is similar to quanitf&standards of free cash flow used throughoeitémathcare industry and to quantitative
standards of distributable cash flow used throughmiinvestment community with respect to publithded partnerships, but is not intended
to be a prediction of the future. However, our adtion of distributable free cash flow may notdemsistent with calculations of free cash
flow, distributable cash flow or other similarlyléid measures of other companies. Distributable Bash Flow is not a measure of financial
performance and should not be considered as anaiitee to cash flows from operating, investingfinancing activities.

Production Based Revenue

We present production based revenue because maeagkatieves it provides for a useful measure ¢ lloe value of contracts written and
investment and other income generated during angreeiod and is a critical component of adjustedrapng profit.

Production based revenue is a non-GAAP financialsuee that may not be consistent with other simitar-GAAP financial measures
presented by other publicly traded companies.

Adjusted Operating Cash Generated

We present adjusted operating cash generated revmmause management believes it provides forfaluseasure of the amount of cash
generated that is available to make capital experedi and partner distribution once all cash flomirtg issues have been settled.

Adjusted operating cash generated is a non-GAA&hfiral measure that may not be consistent withrctinglar non-GAAP financial
measures presented by other publicly traded corapani
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StoneMor Partners L.P.
Consolidated Balance Sheets
(in thousands)

December 31 December 31
2010 2009
(As Restated

Assets
Current asset:
Cash and cash equivalel $ 7,53t $ 13,47¢
Accounts receivable, net of allowar 45,14¢ 37,27:
Prepaid expenst 3,78: 3,531
Other current asse 8,58( 4,50z
Total current asse 65,04° 58,78¢
Long-term accounts receivak- net of allowanct 60,31« 47,79
Cemetery propert 283,46( 228,04¢
Property and equipment, net of accumulated depregi 66,24¢ 47,63t
Merchandise trusts, restricted, at fair ve 318,31¢ 203,82¢
Perpetual care trusts, restricted, at fair vi 249,69( 196,27t
Deferred financing cos- net of accumulated amortizati 9,801 12,02(
Deferred selling and obtaining co: 59,42: 49,78
Deferred tax asse 60% 451
Goodwill 19,85: 48C
Other asset 14,36: 10,20(
Total asset $1,147,11 $ 855,30:

Liabilities and partners’ capital
Current liabilities

Accounts payable and accrued liabilit $ 23,44 $ 26,57«
Accrued interes 2,034 1,82¢
Current portion, lon-term debt 1,38¢ 37¢
Total current liabilities 26,86¢ 28,78
Other lon¢-term liabilities 3,571 2,912
Fair value of interest rate swa — 2,681
Long-term debi 219,00¢ 182,82:
Deferred cemetery revenues, 388,40: 259,32:
Deferred tax liabilities 18,02¢ 4,67¢
Merchandise liability 113,35t 65,89«
Perpetual care trust corp 249,69( 196,27¢
Total liabilities 1,018,92 743,36
Partners’ capital
General partne 1,80¢ 1,83¢
Common partne 126,38: 110,09¢
Total partner’ capital 128,19. 111,93
Total liabilities and partne’ capital $1,147,11! $ 855,30:

See accompanying notes to the Consolidated Finla®igitements on the Annual Report filed on FornKifor the year ended December 31,
2010.
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StoneMor Partners L.P.
Consolidated Statement of Operations
(in thousands, except unit data)

Three months ended December 31, Year ended December 31,
2010 2009 2010 2009
(As Restated) (As Restated
(unaudited)
Revenues:
Cemetery
Merchandise $ 26,320 $ 22,37 $ 94,89¢ $ 87,83
Services 11,38¢ 7,97¢ 40,95: 36,94°
Investment and othe 10,657 7,907 35,89" 33,05¢
Funeral homt
Merchandise 3,057 2,511 10,43t 9,701
Services 4,33( 3,44 15,11; 13,66«
Total revenue 55,75t 44,21 197,29: 181,20:
Costs and Expenses
Cost of goods sold (exclusive of depreciation sheeparately
below):
Perpetual car 1,367 1,06¢ 5,09¢ 4,72
Merchandise 5,96¢ 4,087 18,43: 17,067
Cemetery expens 13,94t 10,79¢ 48,78¢ 41,24¢
Selling expens 10,86¢ 8,94¢ 38,24: 34,12
General and administrative expel 6,50¢ 5,811 24,59 22,49¢
Corporate overhead (including $178 and $438 and $ntl $1,57
in unit based compensation for the three monthsyaad ende:
December 31, 2010 and 20 8,18« 6,06¢ 24,37¢ 22,37(
Depreciation and amortizatic 2,64( 1,732 8,84t 6,52¢
Funeral home expen:
Merchandise 1,16¢ 967 4,001 3,71¢
Services 2,86¢ 2,381 9,752 9,27t
Other 1,80z 1,72¢ 6,18¢ 6,01¢
Acquisition related cost 1,23 19C 5,71t 1,07
Total cost and expens 56,55( 43,77 194,02! 168,63
Operating profit (loss (795) 441 3,267 12,56¢
Gain on sale of funeral hon — (42) — 434
Gain on acquisition — — 7,15:¢ —
Increase (decrease) in fair value of interest sateps 87 (2,687) 4,72¢ (2,687)
Expenses related to refinanci — 2,24; — 2,24;
Interest expens 5,974 4,145 21,97 14,41(
Income (loss) before income tax (6,682) (8,66¢) (6,829 (6,339
Income tax expense (benel
State (279 411 (245) 80¢
Federal (2,427 (1,3079) (5,13¢) (2,759
Total income tax expense (bene (2,700 (892) (5,389 (1,945
Net income (loss $  (398) $ (71,779 $ (1,446 $ (4,389
General partn('s interest in net income (loss) for the pet $ (80) $ (15%) $ (29 $ (87)
Limited partner’ interest in net income (loss) for the per
Common $  (3,90) $ (6,362 $ (1,419 $ (3,629
Subordinater $ — $ (1,25) $ — $ (679
Net income (loss) per limited partner u- basic $ (.25) $ (.67) $ (10 $ (.3€)
Net income (loss) per limited partner u- diluted $ (.25) $ (.67) $ (.10 $ (.3€)
Weighted average number of limited partners’ uoittstanding basic
and dilutec 15,57( 12,46 14,13: 12,03«

See accompanying notes to the Consolidated Fina®i@tements on the Annual Report filed on FornKlfor the year ended December 31,
2010.
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StoneMor Partners L.P.
Consolidated Statement of Cash Flows
(in thousands)

Operating activities:
Net income (loss
Adjustments to reconcile net income to net caskigea by
operating activity
Cost of lots solc
Depreciation and amortizatic
Unit-based compensatic
Previously capitalized acquisition co
Write down of deferred financing fe
Accretion of debt discout
Change in fair value of interest rate sw
Gain on sale of funeral hon
Gain on acquisitions of cemetery proper
Changes in assets and liabilities that provideddyusash
Accounts receivabl
Allowance for doubtful accoun
Merchandise trust fun
Prepaid expenst
Other current asse
Other asset
Accounts payable and accrued and other liabil
Deferred selling and obtaining co:
Deferred cemetery reven
Deferred taxes (ne
Merchandise liability
Net cash provided by (used in) operating activ
Investing activities:
Cash paid for cemetery prope
Purchase of subsidiaries, net of common units &
Divestiture of funeral hom
Cash paid for management agreem
Cash paid for property and equipm
Net cash used in investing activit|
Financing activities:
Cash distributior
Additional borrowings on lor-term debt
Repayments of lor-term deb!
Proceeds from public unit offerir
Proceeds from general partner contribu
Cost of financing activitie
Net provided by financing activitie
Net increase (decrease) in cash and cash equivake
Cash and cash equivalents Beginning of perioc
Cash and cash equivalents End of perioc

Supplemental disclosure of cash flow informatior
Cash paid during the period for inter

Cash paid during the period for income ta

Non-cash investing and financing activities
Acquisition of asset by assumption of directly tethliability
Issuance of limited partner units for cemetery @itjan

See accompanying notes to the Consolidated Firla®igitements on the Annual Report filed on FornKlfor the year ended December 31,

2010.
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Three months ended December 31, Year ended December 31,

2010 2009 2010 2009
(As Restated) (As Restated
(Unaudited)

$ (398) $ (7,77)  $ (1,44 $ (4,389
2,71(C 1,24¢ 7,124 5,17¢
2,641 1,732 8,84t 6,52¢

16€& 43¢ 711 1,57¢

— — — 1,365

— 2,24z — 2,24z

88 34 34C 34

1,961 2,681 (2,681) 2,681
= 41 = (434)

— — (7,159 .
(3,349 (3,289 (15,357 (9,770)
(1,780 (213 951 10z
(12,01 (1,579 (13,51 (6,137)
21€ 627 (252) (109)
(1,795 (60) (3,836) (239)
(382) 267 144 (41€)
74C 1,372 51€ (125)
(1,885 (1,679 (9,640 (7,987)
14,33: 7,26¢ 46,06( 32,22t
(2,41%) (2,24¢) (5,307) (3,27))
(1,906) (2,339 (2,407 (4,332)
(6,657 (1,225 3,10¢ 14,72¢
(359) (1,090 (2,200 (4,770

(66E5) — (39,127 —

- (41) = 434
— — (346 (5,320)
(3,739 (900) (7,876 (2,529
(4,769 (2,031 (49,55)) (12,18()
(9,102) (6,812 (32,447 (27,257
11,76¢ 151,56! 75,40( 260,64
(784) (153,146 (41,717) (239,867

(611) 23,68( 38,89! 23,68(

7 50¢ 1,03¢ 50¢
(283) (8,429 (672) (13,859

991 7,36¢ 40,50! 3,862
(10,429 4,11( (5,944) 6,411
17,95¢ 9,36¢ 13,47¢ 7,06¢

$ 7,53 $ 13,47¢ $ 7,53t $ 13,47¢
L $ 3,40¢ $ 21,43: $ 13,23¢
$ 45C $ 14¢ $ 1,411 $ 1,88¢
$ — $ — $ 2,53 $  2,15(

$ — $ — $ 578t $ —




