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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, DC 20549

FORM 8-K

CURRENT REPORT
PURSUANT TO SECTION 13 OR 15(D)
OF THE SECURITIES EXCHANGE ACT OF 1934

Date of report (Date of earliest event reported): Mrch 14, 2014

StoneMor Partners L.P.

(Exact Name of Registrant as Specified in Its Chaetr)

Delaware 001-32270 80-0103159
(State or other jurisdiction (Commission (IRS Employer
of incorporation) File Number) Identification No.)
311 Veterans Highway, Suite B, Levittown, P/ 19056
(Address of principal executive offices (Zip Code)

Registrant’s telephone number, including area cod€215) 826-2800

Not Applicable
(Former name or former address, if changed since & report)

Check the appropriate box below if the Form 8-flis intended to simultaneously satisfy the {jlimbligation of the registrant under

any of the following provisionsgee General Instruction A.2. below):

O

O
O
O

Written communications pursuant to Rule 425 underSecurities Act (17 CFR 230.4z2
Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)
Pre-commencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))

Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))




Item 2.02 Results of Operations and Financial Conditior
On March 14, 2014, StoneMor Partners L.P. issugess release announcing its 2013 fourth quarttyaar end results. A copy
of the press release is furnished as Exhibit 39this report and is incorporated herein by refeeen

The information furnished pursuant to this Item2.idcluding Exhibit 99.1, shall not be deemed ¢d'filed” for purposes of
Section 18 of the Securities Exchange Act of 1834amended (the “Exchange Act”), or otherwise sulifethe liabilities of that section, nor
shall it be deemed to be incorporated by referémoeany filing under the Securities Act of 1938,amended, except as otherwise expressly
stated in such filing.

Item 9.01 Financial Statements and Exhibits
(d) Exhibits.

The following exhibit is furnished herewith:

Exhibit
No. Description
99.1 Press Release dated March 14, 2(
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Exhibit 99.1
StoneMor Partners L.P. Announces Fourth Quarter and2013 Year End Results
Levittown, PA, March 14, 2014 — StoneMor Partnef®.l(NYSE: STON) announced its results of operatimn the three months and year

ended December 31, 2013. Investors are encouragedd the Company’s annual report on Form 10-Betdiled with the SEC which
contains additional details as well as financial¢a and can be found at www.stonemor.com

Quarterly Financial Highlights

* Revenues (GAAP) for the three month period dridecember 31, 2013 were $63.1 million as comptr&b9.3 million for the
prior year period, a 6.4 % increa

* Production based revenues (non-GAAP) for theettmonth period ended December 31, 2013 were $&@li@n, up from $73.4
million in the prior year period, a 17.4% incree

e For the three month period ended December®13,2o0perating profit (GAAP) increased 18.8% td%illion, versus $1.6
million in the prior year perioc

»  For the three month period ended December@13,2adjusted operating profits (non-GAAP) increb8.1% to $20.6 million as
compared to $11.9 million in the prior year peri

»  For the three month period ended December 31, 2@EB flows used in operations (GAAP) were $1.8ioni| versus $1.1 millio
provided by operations in same period last y

»  For the three months ended December 31, 2@tBHditable free cash flow (non-GAAP) increased®¥61io $ 19.0 million from
$10.8 million in the prior year perio

*  For the three months ended December 31, 2@&t3pss (GAAP) of $3.5 million narrowed 10.3% frahe loss of $3.9 million
reported in the same three month period of 2

» Backlog* increased $15.2 million during thegarmonth period ended December 31, 2013 compatée t%il4.6 million increase
in the prior year perioc

» Cash, accounts receivable and merchandise trettsf merchandise liabilities, totaled $449.4 rilliat year end 201

The Company reports its financial results in acaom with U.S. GAAP. However, management beliekasdertain non-GAAP financial
measures used in managing the business may priovigistors with additional information regarding enlgting trends and ongoing results on
a comparable basis. Specifically, management kediéivat production based revenues and adjustedtopeprofit allow the investor to gain
insight into the current operating performancehef Company. Please see the section of this priessee‘Non-GAAP Financial Measures” to
view the reconciliation tables. Non-GAAP finanaméasures used by the Company should not be coedider
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as alternatives to GAAP financial measures, andsymuld not consider such non-GAAP financial measim isolation or as a substitute for
an analysis of the Company’s results as reportei@énud.S. GAAP.

“StoneMor closed the year with a solid fourth gqagrshowing improvement over the fourth quarte2@t2 in nearly every category,” said
Lawrence Miller, President and Chief Executive €dfi “GAAP revenues and operating income in thetfoguarter of 2013 both improved
over the fourth quarter of last year, while such-@AAP financial measures as production based svand adjusted operating profits
showed very strong growth, up 17.4% and 73.1% csmdy. Driving much of this performance has béea ongoing contributions from
acquisitions made in 2012 and 2013. The contrilpgtioom acquisitions also helped power a 75.9%e@mse in our distributable cash flow
(non-GAAP) compared to the fourth quarter of 2012.

“Strategically, StoneMor had a very busy and pesifi013 as we were active on a number of diffefremits,” continued Miller. “We believe
the year’s activity to be an excellent exampleifieestors to observe StoneMor’s acquisition andwiinastrategy in full display. First, the
acquisition of Seawinds Funeral Homes in Floritissttates our commitment to increasing the numbéureeral homes in our portfolio as
well as our ongoing general focus on the Floridakeia Next, the purchase of Forest Lawn CemeterRichmond, Virginia, though small,
displays our success at acquiring cemeteries nedium sized urban markets. And lastly, the pendimgngement with the Archdiocese of
Philadelphia will, subject to closing conditiong, the second largest transaction in our histoy pgblic company and we hope will be of a
model for similar transactions where and when #r@yappropriate.

“We also demonstrated our commitment to maintaigidglance sheet that is healthy, robust, and alleito be as opportunistic as we can.
Early in 2013, we increased the availability under credit facility, followed in March by an offexg of 1.6 million common units. In May,
we engaged in a significant refinancing, tendefargand redeeming all of our 10.25% Senior Notes 2017, and issuing $175 million of
7.875% Senior Notes due 2021, resulting in anmtatést cost savings of about $1.6 million and kel duration of our debt. We also
measure our financial strength by monitoring thie@a@f our cash, accounts receivable and merchanmdists minus the merchandise liabil
The number reached $449.4 million in 2013 and hlpustrate, in our view, that we are supporgdsome very large cash positions.
Finally, our backlog reached $482.6 million, furtirghlighting some of our potential future castwis.

“StoneMor’s ability to access the capital marketsve did in 2013 is, we believe, a testament tocoedibility among equity and debt
investors. Raising our distribution twice, as we during 2013, is a reflection of that credibilitgponcluded Miller.

* Backlog is defined as deferred cemetery revemmekinvestment income less deferred selling andimibyg costs. Does not include
deferred unrealized gains and losses on merchatdieassets



Yearly Financial Highlights
* Revenues (GAAP) improved from $242.6 million in 2ab $246.6 million in 2013, a 1.6% increa
» Production based revenue (-GAAP) increased from $296.3 million in 2012 to $32illion in 2013, a 10.2% increas

»  Operating profits (GAAP) decreased 53.6% tet$8illion in 2013 from $13.8 million in 2012. Thecrease was primarily
attributable to a decline in cemetery revenuesaanishcrease in funeral home expen:

» Adjusted operating profits (n-GAAP) increased 24.9% to $67.2 million in 2013 fr§58.8 million in 2012
» Operating cash flows (GAAP) increased to $35.liarilin 2013 from $31.9 million provided in 201218% increase
» Distributable free cash flow (n-GAAP) for 2013 was $76.0 million compared to $58uHlion in 2012, a 42.6% increas

* Netloss (GAAP) for 2013 was $19.0 million versused loss of $3.0 million in the prior year peridde 2013 loss was large
attributable to costs and charges related to tHg egirement of our 10.25% Senior Notes in Mayl20These costs and charges
included a $14.9 million cash charge and $6.7 arilin on-time nor-cash charge:

» Backlog* rose $61.6 million or 14.6% to $482.6 moifl in 2013 compared to $421.0 million in 20

“Our reported (GAAP) financial results for the fykbar were somewhat mixed, particularly the yeaar gear comparison of our GAAP loss,”
continued Miller. “As we disclosed in our 2013 sedajuarter financial results, it's important to esmber that a significant percentage of the
net loss took place during the second quarter d82hd was mostly related to one-time costs ancgekaAs for the remainder of the GAAP
loss for 2013, we have often noted that GAAP actingnmequires that we defer the value of contragitten until such time as the underlying
merchandise is delivered or service is performedaAonsequence of this, our GAAP financial resaften reflect timing related delays
between sales and the recognition of revenues$88& million increase in deferred revenues onb@lance sheet for 2013 illustrates some
of this impact.

“We believe that production based revenue, adjuspedating profits and distributable cash flow aseful non-GAAP measures for
evaluating our performance because adjustmentniade for such timing related items. We use thesesares to manage our business an
are very pleased that each measure showed strganguament on a full year basis. These increases dréren by in large part by ongoing
contributions from acquisitions made in 2012 an@i®0n particular, we can see the impact of thesgiigitions in our funeral home segment,
where production based revenues increased almést@450.8 million.
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“We are very excited by the strategic actions wealen in 2013 as well as so far in 2014, whercarreunit offering raised approximately
$53.1 million, primarily for the purpose of payidgwn borrowings. We believe we are well positioteedontinue our growth and we look
forward to opportunities to share that growth vatir unit holders through increased distributiongwhappropriate.”

I nvestor Conference Call and Webcast

StoneMor will conduct a conference call to disciles2013 results today, Friday, March 14, 20140200 a.m. Eastern Time. The conference
call can be accessed by calling (800) 354-6885addio replay of the conference call will be avaialy calling (800) 638284 through 1:0
p.m. Eastern Time on March 28, 2014. The resemationber for the audio replay is as follows: 21729 A live webcast of the conference
call will also be available to investors who maygess the call through the Investors section of vatememor.com An audio replay of the
conference call will also be archived on StoneMer&bsite at www.stonemor.com

About StoneMor Partners L.P.

StoneMor Partners L.P., headquartered in Levittd®annsylvania, is an owner and operator of censstamnd funeral homes in the United
States, with 278 cemeteries and 90 funeral hom28 states and Puerto Rico. StoneMor is the onlbfigly traded deathcare company
structured as a partnership. StoneMor’s cemetargiymts and services, which are sold on both a peetbefore death) and¢ed (at deatt
basis, include: burial lots, lawn and mausoleunptyburial vaults, caskets, memorials, and ailises which provide for the installation of
this merchandise.

For additional information about StoneMor Partrief., please visit StoneMor’s website, and the $tees section, at www.stonemor.com
Information on StoneMor’s website is not incorpethby reference into this press release and ddesonstitute a part of this press release.

Forward-Looking Statements

Certain statements contained in this press reléadading, but not limited to, information regandi the status and progress of our operating
activities, the plans and objectives of our manag@rassumptions regarding our future performandepdans, and any financial guidance
provided, as well as certain information in ourestfilings with the SEC and elsewhere are forwamking statements. The words “believe,”
“may,” “will,” “estimate,” “continue,” “anticipate; “intend,” “project,” “expect,” “predict” and simar expressions identify these forward-
looking statements. These forwdobking statements are made subject to certais askl uncertainties that could cause actual resuttigfer
materially from those stated or implied, includibgt not limited to, the following: uncertaintiessaciated with future revenue and revenue
growth; the effect of economic downturns; the intpzwur significant leverage on our operating glaour ability to service our debt and pay
distributions; the decline in the fair value ofteém equity and debt securities held in our trusts;ability to attract, train and retain an
adequate number of sales people; uncertaintiesiasst with the volume and timing of pre-need safesemetery services and products;
increased use of cremation; changes in the detghat@anges in the political or regulatory enviremis, including potential changes in tax
accounting and trusting policies; our



ability to successfully implement a strategic plafating to achieving operating improvements, sjroash flows and further deleveraging;
ability to successfully compete in the cemetery fameral home industry; uncertainties associated thie integration or anticipated benefits
of our recent acquisitions or any future acquisgioour ability to complete and fund additional @gis@ions; litigation or legal proceedings t
could expose us to significant liabilities and dgmaur reputation; the effects of cyber securitsgckis due to our significant reliance on
information technology; uncertainties relatinghe financial condition of third-party insurance qmanies that fund our pre-need funeral
contracts; and various other uncertainties assatiatth the death care industry and our operatiopsrticular.

When considering forwarbboking statements, you should keep in mind thiefastors and other cautionary statements set forttur Annua
Report on Form 10-K and our other reports filedhwtite SEC. Except as required under applicablewsnassume no obligation to update or
revise any forward-looking statements made hereang other forward-looking statements made bywmether as a result of new
information, future events or otherwise.

Contact: John McNamara
(215) 826-2800



Non-GAAP Financial Measures
Production Based Revenue

We present production based revenue because maeagketieves it provides for a useful measure ¢ llee value of contracts written and
investment and other income generated during angegiod and is a critical component of adjusteerafng profit.

Production based revenue is a non-GAAP financialsuee that may not be consistent with other simitar-GAAP financial measures
presented by other publicly traded companies.

Adjusted Operating Profit

We present Adjusted Operating Profit because managebelieves it provides for a useful measurecofiemic value added by presenting
effective matching of the value of current and fattevenue sources generated within a given péoitite cost of producing such revenue
managing our day to day operations within that sparéd. It is a significant measure that we balie/an indicator of eventual profit
generated within a given period of time.

Adjusted Operating Profit is a non-GAAP financiatasure that may not be consistent with other simid@-GAAP financial measures
presented by other publicly traded companies.

Adjusted Operating Cash Generated

We present adjusted operating cash generated revmuause management believes it provides forfaluseasure of the amount of cash
generated that is available to make capital experedi and partner distributions once all cash fioning issues have been settled.

Adjusted operating cash generated is a non-GAA#hfiral measure that may not be consistent withrctinglar non-GAAP financial
measures presented by other publicly traded corapani

Distributable Free Cash Flow

We present Distributable Free Cash Flow becausegement believes this information is a useful acljtm Net Cash Provided by (Used in)
Operating Activities under GAAP. Distributable Fi@ash Flow is a significant liquidity metric thaewelieve is an indicator of our ability to
generate cash flow during any period at a levdigant to pay the quarterly cash distribution he tholders of our common units and for of
purposes, such as repaying debt and expandinggihisivategic investments.

Distributable Free Cash Flow is similar to quatiti& standards of free cash flow used throughoeitémathcare industry and to quantitative
standards of distributable cash flow used throughmiinvestment community with respect to publithded partnerships, but is not intended
to be a prediction of the future. However, our adtion of distributable free cash flow may notdemsistent with calculations of free cash
flow, distributable cash flow or other similarlyléid measures of other companies. Distributable Bash Flow should not be used as a
substitute for the GAAP measure of cash flows faperating, investing, or financing activities.
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Production Based Partners’ Capital

We present production based partners’ capitalraeans to provide better insight into the value thatactivities contribute to the enterprise.
Because a portion of our revenues and direct geflkpenses are captured on our balance sheetwantiéliver the underlying goods or
services, we believe that by including these itemur view of partners’ capital, we gain bettesight into the value creation.
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The following tables reconcile Non-GAAP to GAAP Meses:

Reconciliation of Production Based Revenue and Adated Operating Profit (non-GAAP)

to Revenue and Operating Profit (GAAP)

Three months endec
December 31, 2012
(in thousands)

Three months endec
December 31, 2013
(in thousands)

Change in Change in
Segment Segment GAAP results GAAP results
Results GAAP GAAP Results GAAP GAAP

(non-GAAP) Adjustments Results (non-GAAP) Adjustments Results ($) (%)
Revenue:
Pre-need cemetery revenu $ 32,47 $ (11,20) $21,27: $ 31,84: $ (8,500 $23,34: $ (2,06%) -8.9%
At-need cemetery revenu 19,61 (309) 19,30 19,23: (1,359 17,87¢ 1,42t 8.C%
Investment income from trus 17,64¢ (10,26¢) 7,38 8,351 (1,515 6,842 54C 7.$%
Interest incom 1,715 — 1,715 1,72¢ — 1,72¢ (9) -0.5%
Funeral home revenu 13,90« (1,416¢) 12,48¢ 10,92: (862) 10,06: 2,42 24.1%
Other cemetery revenu 853 51 904 1,30z (1,837 (53E) 1,43¢ -269.(%
Total revenue 86,20¢ (23,147 63,06¢ 73,38 (14,069 59,31« 3,754 6.2%
Costs and expens
Cost of goods sol 8,541 (1,786 6,75 8,34¢ (1,545  6,79¢ (44) -0.€%
Cemetery expens 14,86¢ — 14,86¢ 13,59 — 13,59: 1,27¢ 9.4%
Selling expens 15,23 (2,535 12,69¢ 12,87: (2,199 10,67¢ 2,02( 18.9%
General and administrative expel 8,491 — 8,491 7,52¢ — 7,52¢ 96€ 12.€%
Corporate overhee 7,21¢ — 7,21¢ 7,26¢ — 7,26¢ (46) -0.€%
Depreciation and amortizatic 2,38¢ — 2,38¢ 2,672 — 2,672 (283) -10.6%
Funeral home expen: 8,73 (1649 8,57: 8,32¢ (7))  8,25¢ 31¢ 3.8%
Acquisition related costs, net of recovel 15C — 15C 92t — 92t (775) -83.8%
Total costs and expens 65,62¢ (4,485 61,14( 61,52: (3,810 57,71: 3,42¢ 5.%
Operating profit $ 20,58: $ (18,656 $ 1,92¢ $ 11,86 $ (10,259 $ 1,60z $ 32¢ 20.2%

Year ended Year ended
December 31, 201 December 31, 201.
(in thousands) (in thousands)
Change in Change in
Segment Segment GAAP results GAAP results
Results GAAP GAAP Results GAAP GAAP
(non-GAAP)  Adjustments Results  (non-GAAP) Adjustments Results ($) (%)
Revenue:
Pre-need cemetery revenu $ 13485 $ (43,714 $ 91,14 $ 128,43 $ (31,43) $ 97,00 $ (5,85) -6.C%
At-need cemetery revenu 80,00( (4,568 75,43 79,34¢ (4,552 74,79« 63€ 0.2%
Investment income from trus 50,56+ (26,15¢)  24,40¢ 38,57 (14,44¢) 24,12¢ 281 1.2%
Interest incom 6,92¢ — 6,92¢ 6,69¢ — 6,69¢ 22¢ 3.4%
Funeral home revenu 50,80¢ (5,857  44,95¢ 37,98¢ (2,309 35,67¢ 9,27¢ 26.(%
Other cemetery revenu 3,44¢ 334 3,77¢ 5,28: (973) 4,31( (531) -12.2%
Total revenue 326,60( (79,959 246,64: 296,32: (53,717) 242,60t 4,03¢ 1.7%
Costs and expens
Cost of goods sol 35,38: (7,527  27,85¢ 33,80" (5,706 28,10 (242) -0.9%
Cemetery expens 57,56¢ — 57,56¢ 55,41( — 55,41( 2,15¢€ 3.5%
Selling expens 58,78: (10,95() 47,83: 54,64 (7,769  46,87¢ 954 2.C%
General and administrative expel 31,87: — 31,87: 28,92¢ — 28,92¢ 2,94¢ 10.2%
Corporate overhee 28,87¢ — 28,87t 28,16¢ — 28,16¢ 70€ 2.5%
Depreciation and amortizatic 9,54¢ — 9,54¢ 9,431 — 9,431 117 1.2%
Funeral home expen: 36,31¢ (665) 35,65¢ 28,977 (252) 28,72t 6,92¢ 24.1%
Acquisition related costs, net of
recoveries 1,051 — 1,051 3,12z — 3,12:¢ (2,072 -66.2%

Total costs and expens 259,39¢ (19,13¢ 240,25t 242,48t (13,727)) 228,76! 11,49: 5.C%
Operating profit $ 67,20 $ (60,82) $ 6,38: $ 53,837 $ (39,990 $ 13,84: $ (7,459 -53.%




The tables above analyze our results of operatidittae changes therein for the three and twelvetinssended December 31, 2013, as
compared to the same periods last year. The tabdestructured so that our readers can determie¢hehchanges were based upon changes

in the level of merchandise and services and athamues generated during each period and/ or ekanghe timing when merchandise and
services were delivered.



(a)
(b)

Critical Financial Measures

Three months endec Year ended
December 31 December 31
2013 2012 2013 2012
(in thousands) (in thousands)
Total revenues (¢ $63,06¢ $59,31¢ $246,64: $242,60t
Production based revenue consisting of the totalevaf cemetery contrac
written, funeral home revenues and investment diner ancome (b 86,20¢ 73,38 326,60( 296,32
Operating profit (a 1,92¢ 1,60z 6,38: 13,84:
Adjusted operating profit (t 20,58« 11,86: 67,20¢ 53,83:
Net loss (a (3,539 (3,93 (19,039 (3,019
Operating cash flows (i (1,819 1,09¢ 35,077 31,89¢
Adjusted operating cash generated 20,43} 11,43 81,93¢ 55,02¢
Distributable free cash flow generated $18,96" $10,80¢ $ 76,00 $ 53,271
As of As of
December 31, 201 December 31, 201
Distribution coverage quarters ( 7.8C 6.57

This is a GAAP financial measut

This is a non-GAAP financial measure as defibgdhe Securities and Exchange Commission. Plezesé¢he reconciliation to GAAP

measures or support calculation within this pressase

Reconciliation of Adjusted Operating Profit (non-GAAP) to Operating Profit (GAAP)

Three months endec Year ended
December 31, December 31,
2013 2012 2013 2012
(in thousands) (in thousands)
GAAP operating profi $ 1,92¢ $ 1,60z $ 6,38¢ $13,84:
Increase in applicable deferred reven 23,14: 14,06¢ 79,95¢ 53,71
Increase in deferred cost of goods sold and sedlimjobtaining cos! (4,48%) (3,810 (19,139 (13,72
Adjusted operating prof $20,58¢ $11,86: $ 67,20« $ 53,83:




Reconciliation of Production Based Revenue (non-GAR) to Revenues (GAAP)

Three months ended December 3. Increase

2013 2012 (Decrease) (4
(in thousands)
Value of pr-need cemetery contracts writt $ 32,47 $ 31,84 $ 632
Value of a-need cemetery contracts writt 19,61 19,23: 38C
Investment income from trus 17,64¢ 8,351 9,291
Interest incomt 1,715 1,72¢ (9)
Funeral home revenu 13,90¢ 10,92 2,981
Other cemetery revenu 853 1,302 (449
Total production based revent 86,20 73,38 12,82¢
Less:
Increase in deferred sales revenue and investmi
income (23,14) (14,069 (9,07%)
Total GAAP revenue $  63,06¢ $ 59,31 $ 3,75¢

Year ended December 3] Increase

2013 2012 (Decrease) (4
(in thousands)
Value of pr-need cemetery contracts writt $134,85° $128,43 $ 6,42
Value of a-need cemetery contracts writt 80,00( 79,34¢ 654
Investment income from trus 50,56¢ 38,57 11,99:
Interest incomt 6,92¢ 6,69¢ 22¢
Funeral home revenu 50,80¢ 37,98t¢ 12,82(
Other cemetery revenu 3,44¢ 5,28: (1,83¢)
Total production based revent 326,60( 296,32: 30,275
Less:
Increase in deferred sales revenue and investment
income (79,959 (53,719 (26,247)
Total GAAP revenue $246,64. $242,60t $ 4,03¢

10

Increase

(Decrease) (%

2.(%
2.(%
111.2%
-0.5%
27.5%
-34.5%

17.5%

64.5%
6.2%

Increase

gDecreasez g%

5.C%
0.8%
31.1%
3.4%
33.7%
-34.£%

10.2%

48.€%
1.7%



Reconciliation of Adjusted Operating Cash Flows (no-GAAP) and Distributable Free

Cash Flow (Non-GAAP) to Operating Cash Flows (GAAP)

Three months ended December 3

2013 2012
(in thousands)

GAAP operating cash flon $ (1,819 $ 1,09¢
Add: net cash inflows into the merchandise t 13,20¢ 3,62¢
Add net increase (decrease) in accounts recei 6,77¢ 3,14z
Add: net decrease (increase) in merchandise liigsi 3,32¢ 1,611
Deduct: net decrease in accounts payable and acexpense 752 (2,127
Other float related chang (1,80€6) 4,07¢
Adjusted operating cash flow genera 20,43’ 11,43¢
Less: maintenance capital expenditt (1,620 (1,559
Plus: growth capital expenditures reclassified @erating expenses and

deducted from adjusted operating cash generate 15C 92t
Distributable free cash flow general 18,96° 10,80¢
Cash on han- beginning of the perio 19,98 8,12¢
Distributable cash available for the per 38,95 18,93
Partner distributions mac $ 13,40 $ 12,00:

(@)

We maintain a credit facility from which to nefcquisitions and pay acquisition related costs.ulilize this line for these costs.

Accordingly, distributable free cash flow is nogagively impacted by amounts spent on acquisittbasare recorded as expen:

GAAP operating cash flow

Add: net cash inflows into the merchandise t
Add net increase (decrease) in accounts recei
Add: net decrease (increase) in merchandise lisi

Deduct: net decrease in accounts payable and acexpense
Other float related chang

Adjusted operating cash flow genera

Less: maintenance capital expenditt
Plus: growth capital expenditures reclassified @erating expenses and deducte
from adjusted operating cash generate(

Distributable free cash flow general
Cash on han- beginning of the perio

Distributable cash available for the per

Partner distributions mac

(@)

Year ended December 3.

2013 2012
(in thousands)

$ 35,077 $ 31,89¢
36,91¢ 11,80¢
8,92¢ 5,47¢
3,861 7,26(
(7,589 (4,330
4,744 2,921
81,93¢ 55,02¢
(6,980 (4,879
1,051 3,12
76,00¢ 53,271
7,94¢ 12,05¢
83,95( 65,33¢

$ 52,05! $ 47,45«

We maintain a credit facility from which to nelcquisitions and pay acquisition related coss.uillize this line for these costs.

Accordingly, distributable free cash flow is nogagéively impacted by amounts spent on acquisittbasare recorded as expens
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Production Based Partners’ Capital

As of As of
December 31, 201 December 31, 201
(in thousands)

Partner’ capital $ 107,52( $ 135,18:
Deferred selling and obtaining co: (87,999 (76,31
Deferred cemetery revenues, 581,58! 497,86:
Production based partn’ capital $ 601,100 $ 556,72t

Selected Net Assets

As of As of
December 31, 201 December 31, 201
(in thousands)

Selected asset

Cash and cash equivale $ 12,17 $ 7,94¢
Accounts receivable, net of allowar 55,11¢ 51,89¢
Long-term accounts receivable, net of allowa 78,35¢ 71,52:
Merchandise trusts, restricted, at fair ve 431,55¢ 375,97
Total selected asse 577,20: 507,33!

Selected liabilities

Accounts payable and accrued liabilit 37,26¢ 28,97:
Accrued interes 1,512 1,83:
Current portion, lon-term debt 2,91¢ 2,17¢
Other lon¢-term liabilities 1,527 1,83t
Long-term debt 289,01¢ 252,77
Deferred tax liabilities 12,40 14,91(
Merchandise liability 127,80¢ 125,86¢
Total selected liabilitie 472,45; 428,36¢
Total selected net asst $ 104,74¢ $ 78,96¢
Distribution coverage quarters | 7.8C 6.57

(&) This is a measure of the ratio of selectechaséts to a quarterly distribution amount. The tgulgrdistribution amount is calculated by
taking the end of the period outstanding commoisu@il,377,102 at December 31, 2013 and 19,56&dB@cember 31, 2012,
respectively) and multiplying these units by theldeed distribution. This total is then added te tlistribution due to the General
Partner based upon the same varial

12



StoneMor Partners L.P.
Consolidated Balance Sheet
(in thousands)

December 31 December 31

2013 2012
Assets
Current assett
Cash and cash equivalel $ 12,17¢ $  7,94¢
Accounts receivable, net of allowar 55,11¢ 51,89t
Prepaid expense 3,622 3,83
Other current asse 22,66 17,41¢
Total current asse 93,57¢ 81,09:
Long-term accounts receivable, net of allowa 78,35¢ 71,52:
Cemetery propert 316,46¢ 309,98(
Property and equipment, net of accumulated depregi 85,00° 79,74(
Merchandise trusts, restricted, at fair ve 431,55¢ 375,97
Perpetual care trusts, restricted, at fair vi 311,77: 282,31
Deferred financing costs, net of accumulated amratitn 8,30¢ 9,23¢
Deferred selling and obtaining co: 87,99¢ 76,31"
Deferred tax asse 42 381
Goodwill 48,03¢ 42,39:
Other asset 12,20¢ 14,77¢
Total asset $1,473,320  $1,343,72!
Liabilities and partners’ capital
Current liabilities:
Accounts payable and accrued liabilit $ 37,26¢ $ 2897«
Accrued interes 1,512 1,83
Current portion, lon-term debt 2,91¢ 2,17¢
Total current liabilities 41,69" 32,98:
Other lon¢-term liabilities 1,52 1,83t
Long-term debt 289,01¢ 252,77
Deferred cemetery revenues, 581,58! 497,86:
Deferred tax liabilitie: 12,401 14,91¢(
Merchandise liability 127,80¢ 125,86¢
Perpetual care trust corp 311,77 282,311
Total liabilities 1,365,80! 1,208,54.
Commitments and contingenci
Partners’ capital
General partne (2,137 38¢€
Common partner 109,65 134,79¢
Total partner capital 107,52( 135,18
Total liabilities and partne’ capital $1,473,320  $1,343,72!

See accompanying notes to the Consolidated Firla®i@Egements on the Annual Report to be filed omfd0-K for the year ended
December 31, 2013.
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StoneMor Partners L.P.
Consolidated Statement of Operations
(in thousands, except per unit data)

Three months endec Year ended
December 31 December 31
2013 2012 2013 2012
(unaudited)
Revenues:
Cemetery
Merchandise $27,08° $26,60: $110,67¢ $114,02!
Services 10,63: 11,61 44,05 46,09
Investment and othe 12,86 11,03¢ 46,95¢ 46,80¢
Funeral hom
Merchandise 5,18¢ 4,41¢ 18,92: 15,55!
Services 7,302 5,64t 26,03 20,12¢
Total revenue: 63,06¢ 59,31 246,64: 242,60t
Costs and Expenses:
Cost of goods sold (exclusive of depreciation shegparately below
Perpetual car 1,457 1,315 5,65¢ 5,71¢
Merchandise 5,29¢ 5,48: 22,201 22,38¢
Cemetery expens 14,86¢ 13,59: 57,56¢ 55,41(
Selling expens 12,69¢ 10,67¢ 47,83. 46,87¢
General and administrative expel 8,491 7,52¢ 31,87: 28,92¢
Corporate overhead (including $332 and $291 in-baged compensation for the thi
months ended December 31, 2013 and 2012, and $ar®8V$916 for the year end
December 31, 2013 and 2012, respectiv 7,21¢ 7,26¢ 28,87¢ 28,16¢
Depreciation and amortizatic 2,38¢ 2,672 9,54¢ 9,431
Funeral home expen:
Merchandise 771 1,47¢ 5,56¢ 5,20(
Services 4,951 4,12¢ 19,19( 14,57¢
Other 2,857 2,65¢ 10,89: 8,957
Acquisition related costs, net of recovel 15C 92F 1,051 3,12
Total cost and expens: 61,14( 57,71. 240,25¢ 228,76!
Operating profit 1,92¢ 1,60z 6,38: 13,84:
Gain on acquisition — — 2,53( 122
Gain on termination of operating agreem — — — 1,73
Gain on settlement agreement, — — 12,26 —
Gain on sale of other asst — — 15E —
Loss on early extinguishment of de¢ — — 21,59¢ —
Interest expens 5,28: 5,394 21,07( 20,50:
Net loss before income tax (3,359 (3,799 (21,33¢) (4,809
Income tax expense (bene! 18t 145 (2,309 (1,790
Net loss $(3,539 $(3,93H $(19,03) $ (3,01)
General partn’s interest in net loss for the peri $ 66 $ (719 $ (350 $ (60
Limited partner interest in net loss for the peri $(3,477) $(3,85¢) $(18,68) $ (2,959
Net loss per limited partner unit (basic and diti)i $ (16 $ (200 $ (8 $ (.15
Weighted average number of limited part’ units outstanding (basic and dilute 21,36¢ 19,54« 20,95« 19,44*
Distributions declared per ur $ 60C $ 59C $ 238 $ 2.35(

See accompanying notes to the Consolidated Firla®i@gements on the Annual Report to be filed omfd0-K for the year ended
December 31, 2013.
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StoneMor Partners L.P.

Consolidated Statement of Cash Flows

(in thousands)

Operating activities:
Net loss
Adjustments to reconcile net loss to net cash piexviby (used in)
operating activities

Cost of lots solc

Depreciation and amortizatic

Unit-based compensatic

Accretion of debt discoun

Gain on termination of operating agreem

Gain on acquisition

Gain on sale of other ass:

Loss on early extinguishment of de

Changes in assets and liabilities that provideddusash
Accounts receivabl
Allowance for doubtful accoun
Merchandise trust fun
Prepaid expenst
Other current asse
Other asset
Accounts payable and accrued and other liabil
Deferred selling and obtaining co:
Deferred cemetery reven
Deferred taxes (ne
Merchandise liability

Net cash provided by (used in) operating activi

Investing activities:

Cash paid for cemetery prope
Purchase of subsidiari
Cash paid for property and equipm
Proceeds from sales of other as:
Net cash used in investing activiti
Financing activities:
Cash distribution:
Additional borrowings on lor-term debt
Repayments of lor-term debt
Proceeds from public offerir
Proceeds from general partner contributi
Fees paid related to early extinguishment of |
Cost of financing activitie
Net cash provided by (used in) financing activi

Net increase (decrease) in cash and cash equivake
Cash and cash equivalent- Beginning of period

Cash and cash equivalent- End of period

Supplemental disclosure of cash flow information
Cash paid during the period for inter
Cash paid during the period for income ta

Non-cash investing and financing activities:
Acquisition of assets by financir
Issuance of limited partner units for cemetery sitian
Acquisition of assets by assumption of directhated liability

Three months ended December 3:

Year ended December 31

2013 2012 2013 2012
(unaudited)

$ (3539 $  (393) $ (19,03) $ (3,019
1,972 1,63¢ 8,01¢ 7,81¢
2,38¢ 2,672 9,54¢ 9,431

33z 291 1,37( 91¢

627 50¢ 2,30¢ 1,73¢
— — — (1,737
— — (2,530 (122)

— — (155) —

— — 21,59¢ —
(6,779 (3,142 (8,926 (5,475
1,25¢ (2,537 92 1,21(
(13,209 (3,629 (36,919 (11,806
2,13¢ 89t 21C 527
(1,342 (1,829 (5,24%) (2,165
(712) 3 2,861 12¢

(752 2,127 7,58¢ 4,33(
(2,797 (2,417 (11,682 (7,779
21,52] 12,10¢ 72,70¢ 47,54¢
30t (57) (2,865 (2,39¢)
(3,329 (1,619 (3,861) (7,260)
(1,819 1,09¢ 35,07; 31,89¢
(1,556) (1,681) (5,766) (7,09¢)
— (2,300) (14,100 (27,976
(1,620 (1,552 (6,986) (4,874

— — 15E —
(3,176) (5,539 (26,697 (39,94¢)
(13,400 (12,007 (52,059 (47,452
32,50( 20,50( 269,50: 84,00(
(21,896 (4,139  (239,93)  (30,27)

— — 38,37 —

— — — 8¢9

— — (14,920 —
(19) (10€) (5,125) (2,429

(2,819 4,25¢ (4,159 3,94(
(7,809 (182) 4,22¢ (4,117)
19,98 8,12¢ 7,94¢ 12,05¢

$  1217F 3 7946 $ 12178 $ 7,94¢
$ 8,151 $ 8,75( $ 18,907 $ 18,48
$ 57¢ $ 125 $ 3,891 $ 4,101
$ 83 $ 88 $ 19C $ 287
$ — $ 65C $ 3,71¢ $ 4,75:
$ — $ 421 $ 3,92« $ 2,46¢

See accompanying notes to the Consolidated Firla®i@gements on the Annual Report to be filed omfd0-K for the year ended

December 31, 2013.
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