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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, DC 20549

FORM 8-K

CURRENT REPORT

PURSUANT TO SECTION 13 OR 15(D) OF THE
SECURITIES EXCHANGE ACT OF 1934

Date of report (Date of earliest event reported) Agust 7, 2012

StoneMor Partners L.P.

(Exact Name of Registrant as Specified in Its Chaetr)

Delaware 001-32270 80-010315¢
(State or other jurisdiction (Commission (IRS Employer
of incorporation) File Number) Identification No.)
311 Veterans Highway, Suite B, Levittown, P/ 19056
(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area cod€15) 826-2800

Not Applicable

(Former name or former address, if changed since & report)

Check the appropriate box below if the Form 8-li6{jlis intended to simultaneously satisfy the §jliobligation of the registrant under
any of the following provisionsgee General Instruction A.2. below):

O  Written communications pursuant to Rule 425 unHerSecurities Act (17 CFR 230.4z
Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)
Pre-commencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))
Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))
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Item 2.02. Results of Operations and Financial Corition
On August 7, 2012, the Registrant issued a présase. A copy of the press release is furnishdgkagit 99.1 to this report.

ITEM 9.01 FINANCIAL STATEMENTS AND EXHIBITS.
(&) Financial statements of businesses acqu
None.
(b) Pro forma financial informatior

None.
(c) Exhibits.
The following exhibit is filed herewith:
Exhibit
No. Description
99.1 Press Release dated August 7, 2(
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Exhibit 99.1

StoneMor Partners L.P. Announces Second Quarter 2@1Results

Levittown, PA, August 7, 2012 — StoneMor PartneiB.I(NYSE: STON) announced its results of operation the three months ended
June 30, 2012. Investors are encouraged to redddhmpany’s quarterly report on Form 10-Q to bedfitath the SEC which contains
additional details as well as financial tables aad be found at www.stonemor.com

Financial Highlights

Revenues (GAAP) for the three months ended Jun2® increased by $1.4 million, or 2.3%, to $ Ghibion from $60.1
million during the three months ended June 30, 2

Production based revenue (nGAAP) for the three months ended June 30, 2012asad by $5.6 million, or 8%, to $75.6 milli
from $70.0 million during the prior year peric

Operating profits (GAAP) decreased during the thmemths ended June 30, 2012 to $1.8 million as evetpto $3.5 million in
the same period last yei

Adjusted operating profits (non-GAAP) increasedimiyithe three months ended June 30, 2012 to $1#li6rmas compared to
$10.6 million in the same period last ye

Operating cash flows (GAAP) for the three monthdeshJune 30, 2012 increased to $6 million vers8< (illion) in the prior
year period

Distributable free cash flow (non-GAAP) for the sed quarter of 2012 was $13.3 million comparedi®.$ million for the same
period last yeal

Distributable cash available during the period @@®AP) was greater than distributions by $10.3 ionil] or 88%, for the three
months ended June 30, 20

Net loss (GAAP) was $2.1 million versus net incamn&815,000 in the prior year peric

“Our second quarter results continue to demonstratebility to perform well in a difficult macrangironment,” said Lawrence Miller,
President and Chief Executive Officer. “Our cemgtand funeral home operations both saw strong itariions from acquisitions made in
2011 and the first half of 2012, as well as an aNéncrease in the value of contracts written.
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“The gains in production based revenue and adjugpedating profit underscore our commitment to gfoand profitability despite the
economic background. Backlog increased by $10anilto $396.5 million at June 30, 2012 versus $38&tlkbon at March 31, 2012 and we
continue to be well positioned to take advantagacgisition opportunities that present themsehamcluded Miller.

The Partnership reports its financial results icoadance with U.S. GAAP. However, management be$idiiat certain non-GAAP financial
measures used in managing the business may priovigistors with additional information regarding enlgling trends and ongoing results on
a comparable basis. Specifically, management kediévat production based revenues and adjustedtomeprofit allow the investor to gain
insight into the current operating performancehef tompany. Please see the section of this priesses"Non-GAAP Financial Measures” to
view the tables previously presented in the bodhefpress release. Non-GAAP financial measured lgéhe Company should not be
considered as alternatives to GAAP financial measwand you should not consider such non-GAAP &iimhmeasures in isolation or as a
substitute for an analysis of the Company’s resadtseported under U.S. GAAP.

I nvestor Conference Call

An investors’ conference call to review the secqudrter 2012 results will be held on Tuesday Augu&012 at 11:00 a.m. Eastern Time.
The conference call can be accessed by calling @0@-4177. An audio replay of the conference willlbe available by calling (800) 633-
8284 through 12:00 a.m. Eastern Time on AugusR@12. The reservation number for the audio re@asifollows: 21600554. The audio
replay of the conference call will also be archieedStoneMor’s website at http://www.stonemor.com.

About StoneMor Partners L.P.

StoneMor Partners L.P., headquartered in Levittd®annsylvania, is an owner and operator of cenastamnd funeral homes in the United
States, with 276 cemeteries and 85 funeral hom28 states and Puerto Rico. StoneMor is the onlbfigly traded deathcare company
structured as a partnership. StoneMor’s cemeteargiymts and services, which are sold on both a peetfbefore death) and¢ed (at deatt
basis, include: burial lots, lawn and mausoleunptsyburial vaults, caskets, memorials, and ailises which provide for the installation of
this merchandise.

For additional information about StoneMor Partrie®., please visit StoneMor’s website, and the steeRelations section, at
http://stonemor.com

Forward -Looking Statements

Certain statements contained in this press reléadading, but not limited to, information regandithe status and progress of our operating
activities, the plans and objectives of our manag@assumptions regarding our future performandepdans, and any financial guidance
provided, as well as certain information in othénds with the SEC and elsewhere are forward-laglstatements within the meaning of
Section 27A of the Securities Act of 1933 and $ecf81E of the Securities Exchange Act of 1934. Wbeds “believe,” “may,” “will,”
“estimate,” “continue,” “anticipate,” “intend,” “mject,” “expect,” “predict” and similar expressiomentify these forwardeoking statement:
These forward-looking statements are made sulgemtain risks and uncertainties that could cacseal results to differ materially from
those stated, including, but not limited to, thikof@ing: uncertainties associated with future ravemand revenue growth; the effect of the
current economic downturn; the impact of our siigaifit leverage on our operating plans; our abititgervice our debt and pay distributions;
the decline in the fair value of certain equity aledbt securities held in our trusts; our abilityattract, train and retain an adequate number of
sales people; uncertainties associated with thenveland timing of pre-need sales of cemetery ses\aod products; increased use of
cremation; changes in the death rate; change®ipdtlitical or regulatory environments,

”ou ” o« ” "o
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including potential changes in tax accounting andting policies; our ability to successfully implent a strategic plan relating to producing
operating improvements, strong cash flows and &urtteleveraging; our ability to successfully conegeatthe cemetery and funeral home
industry; uncertainties associated with the integneor anticipated benefits of our recent acqigiei or any future acquisitions; our ability to
complete and fund additional acquisitions; ourigbib maintain effective disclosure controls andgqedures and internal control over
financial reporting; the effect of cybersecuritjaaks due to our significant reliance on informatiechnology; uncertainties relating to the
financial condition of third-party insurance comjemnthat fund our pre-need funeral contracts; artus other uncertainties associated with
the death care industry and our operations inqésti.

When considering forwarbboking statements, you should keep in mind the fastors and other cautionary statements set forttur Annua
Report on Form 10-K and our Quarterly Reports omFd0-Q filed with the SEC. We assume no obligatmpublicly update or revise any
forward-looking statements made herein or any ditrevard-looking statements made by us, whether @sult of new information, future
events, or otherwise.



Non-GAAP Financial Measures
Production Based Revenue

We present production based revenue because maeapgkeatieves it provides for a useful measure ti biee value of contracts written and
investment and other income generated during angreeiod and is a critical component of adjusteerapng profit.

Production based revenue is a non-GAAP financiaguee that may not be consistent with other simitar-GAAP financial measures
presented by other publicly traded companies.

Adjusted Operating Profit

We present Adjusted Operating Profit because managebelieves it provides for a useful measurecohemic value added by presenting
effective matching of the value of current and fattevenue sources generated within a given péoitite cost of producing such revenue
managing our day to day operations within that sparéd. It is a significant measure that we baliesan indicator of eventual profit
generated within a given period of time.

Adjusted Operating Profit is a non-GAAP financiatasure that may not be consistent with other simda-GAAP financial measures
presented by other publicly traded companies.

Adjusted Operating Cash Generated

We present adjusted operating cash generated reveEuause management believes it provides forfaluseasure of the amount of cash
generated that is available to make capital experedi and partner distributions once all cash fiioving issues have been settled.

Adjusted operating cash generated is a non-GAA&hfiral measure that may not be consistent withratinglar non-GAAP financial
measures presented by other publicly traded corapani

Distributable Free Cash Flow

We present Distributable Free Cash Flow becausegement believes this information is a useful acljtm Net Cash Provided by (Used in)
Operating Activities under GAAP. Distributable Fr@ash Flow is a significant liquidity metric thaewelieve is an indicator of our ability to
generate cash flow during any quarter at a leviicgent to pay the [minimum] quarterly cash dibuition to the holders of our common units
and for other purposes, such as repaying debtxgrehding through strategic investments.

Distributable Free Cash Flow is similar to quatitia standards of free cash flow used throughoeidémathcare industry and to quantitative
standards of distributable cash flow used throughmiinvestment community with respect to publithded partnerships, but is not intended
to be a prediction of the future. However, our gkdtion of distributable free cash flow may notdmmsistent with calculations of free cash
flow, distributable cash flow or other similarlyléid measures of other companies. Distributable Bash Flow should not be used as a
substitute for the GAAP measure of cash flows faperating, investing, or financing activities.
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(@)
(b)

Critical Financial Measures

Total revenues (&

Production based revenue consisting of the totalevaf
cemetery contracts written, funeral home revenues a
investment and other income |

Operating profit (a
Adjusted operating profit (t

Net income (loss) (&

Operating cash flows (i
Adjusted operating cash generated
Distributable free cash flow generated

Distribution coverage quarters (

This is a GAAP financial measut

Three months ended

June 30,
2012 2011
(In thousands)

$ 61,50¢ $ 60,10
75,60¢ 69,977
1,79¢ 3,46(
12,61: 10,58(
(2,169 81t
6,00¢ (3,764
13,48: 12,21«
$ 13,327 $ 11,79¢

As of As of
June 30, 201 December 31, 201
7.8C 8.62

This is a non-GAAP financial measure as defingdhe Securities and Exchange Commission. Plsasé¢he reconciliation to GAAP

measures or support calculation within this pressase



The following tables reconcile GAAP to Non-GAAP Meaes:

Production Based Revenue (hon-GAAP)

Three months ended June 30, Increase Increase
2012 2011 (Decrease) (3 Decrease) (%
(In thousands)

Value of pr-need cemetery contracts writt $ 33,77¢ $ 32,83t $ 937 2.2%
Value of a-need cemetery contracts writt 20,42¢ 20,56: (139 -0.7%
Investment income from trus 10,54: 6,971 3,56¢ 51.1%
Interest incomt 1,79¢ 1,59¢ 20z 12.7%
Funeral home revenu 8,18¢ 7,56% 62€ 8.2%
Other cemetery revenu 873 44% 43( 97.1%
Total production based revent $ 75,60¢ $ 69,97 $ 5,62i 8.C%
Less:

Increase in deferred sales revenue and investmeninie (14,096 (9,870 (4,22¢) 42.8%
Total GAAP revenue $ 61,50¢ $ 60,107 $ 1,401 2.2%

Adjusted Operating Profit (non-GAAP)

Three months ended June 30,

2012 2011

(In thousands)
GAAP operating profi $ 1,79 $ 3,46(
Increase in applicable deferred reven 14,09¢ 9,87(
Increase in deferred cost of goods sold and sediimjobtaining cost (3,280) (2,750
Adjusted operating prof $ 12,61: $ 10,58(




Adjusted Operating Cash Flows and Distributable Fre Cash Flow (Non-GAAP)

Three months ended June 30,

2012 2011
(In thousands)

GAAP operating cash flown $ 6,00% $ (3,769
Add: net cash inflows (out of) into the merchandisest (773 2,60¢
Add: net increase in accounts receive 6,80¢ 6,59¢
Add: net decrease in merchandise liabili 1,71¢ 21t
Deduct: net (increase) decrease in accounts pagableccrued expens 92¢ 5,03¢
Other float related chang (1,200 1,52¢
Adjusted operating cash flow genera 13,48: 12,21
Less: maintenance capital expenditt (937) (1,445
Plus: growth capital expenditures reclassified @erating expenses and

deducted from adjusted operating cash generatse 782 1,02t
Distributable free cash flow general 13,321 11,79«
Cash on han- beginning of the perio 8,77¢ 27,49¢
Distributable cash available for the per 22,10t 39,28¢
Partner distributions mac $ 11,78: $ 11,76!

(&) We maintain a line of credit from which to madexjuisitions and pay acquisition related costs.uiilize this line for these costs.
Accordingly, distributable free cash flow is nogadévely impacted by amounts spent on acquisittbasare recorded as expens

Six months
ended June 3(
2012

(in thousands)

GAAP operating cash flown $ 14,19

Add: net cash inflows into the merchandise t 1,915

Add: net increase in accounts receive 8,18(

Add: net decrease in merchandise liabili 4,451

Add (deduct): net decrease in accounts payableaecmied expenst (34¢)

Other float related chang (527)

Adjusted operating cash genera 27,86¢

Less: maintenance capital expenditt (1,835
Plus: growth capital expenditures reclassified @erating expenses and deduct

from adjusted operating cash generate( 1,11

Distributable free cash flow general 27,14¢

Cash on han- beginning of the perio 12,05¢

Distributable cash available for the per 39,20

Partner distributions mac $ 23,56



Other Information

Capital Base
As of As of
June 30, 201 December 31, 201
(in thousands)

Debt on lines of cred $ 61,95( $ 43,75(
Debt due within three years ( 5,091 4,792
Debt due between three and five ye — —
Debt due between five and ten ye 150,00( 150,00(
Availability under credit lines
Availability under the acquisition line of cret — 54,25(
Availability under the revolving line of crec $ 68,05( $ 22,00(

(@) Debt due within three years includes smaller nptasble related to recent acquisitic

The combined long and short-term debt on the balaheet at June 30, 2012 and December 31, 201Mé&whn unamortized bond discount
of $3,015 and $3,220, respectively, which is néiected in the table above.

Selected Net Assets
As of As of

June 30, 201 December 31, 201
(In thousands)

Selected asset

Cash and cash equivalel $ 7,78i $ 12,05¢
Accounts receivable, net of allowar 51,90¢ 48,83’
Long-term accounts receivable, net of allowa 71,09¢ 68,39«
Merchandise trusts, restricted, at fair ve 345,88: 344 51!
Total selected asse 476,67 473,80

Selected liabilities

Accounts payable and accrued liabilit 25,66 26,42¢
Accrued interes 1,654 1,632
Current portion, lon-term debt 2,03t 1,48
Other lon¢-term liabilities 1,97 2,83(
Long-term debr 211,99: 193,83!
Deferred tax liabilities 16,341 16,96¢
Merchandise liability 125,02 129,10¢
Total selected liabilitie 384,69: 372,28
Total selected net assi $ 91,98¢ $ 101,51!
Distribution coverage quarters | 7.8C 8.62

(&) This is a measure of the ratio of selectedassets to a quarterly distribution amount. The tgulgrdistribution amount is calculated by
taking the end of the period outstanding commoisutii9,394,036 at June 30, 2012 and 19,368,26 ke¢mber 31, 2011, respectively)
and multiplying these units by the declared disttidn. This total is then added to the distributitue to the General Partner based upon
the same variable



StoneMor Partners L.P.
Condensed Consolidated Balance Sheets
(in thousands)
(unaudited)

June 30, December 31
2012 2011
Assets
Current asset:
Cash and cash equivalel $ 7,78 $ 12,05¢
Accounts receivable, net of allowar 51,90¢ 48,83%
Prepaid expenst 5,89¢ 4,26¢
Other current asse 15,99( 16,67(
Total current asse 81,58¢ 81,83:
Long-term accounts receivable, net of allowa 71,09¢ 68,39«
Cemetery propert 302,98t 298,93
Property and equipment, net of accumulated depregi 72,94¢ 73,777
Merchandise trusts, restricted, at fair ve 345,88: 344,51!
Perpetual care trusts, restricted, at fair vi 269,22: 254,67¢
Deferred financing costs, net of accumulated amatitn 9,661 8,811
Deferred selling and obtaining co: 71,92: 68,54
Deferred tax asse 42( 41F
Goodwill 34,09: 32,29¢
Other asset 13,60¢ 16,91¢
Total asset $1,273,431  $1,249,12!
Liabilities and partners’ capital
Current liabilities:
Accounts payable and accrued liabilit $ 25660 $ 26,42¢
Accrued interes 1,65¢ 1,63
Current portion, lon-term debt 2,03t 1,48
Total current liabilities 29,35: 29,54,
Other lon¢-term liabilities 1,97 2,83(
Long-term deb 211,99: 193,83!
Deferred cemetery revenues, 462,08 441,87¢
Deferred tax liabilitie: 16,34" 16,96¢
Merchandise liability 125,02: 129,10¢
Perpetual care trust corp 269,22. 254,67¢
Total liabilities 1,116,00: 1,068,84!
Commitments and contingenci
Partners’ capital
General partne 1,28¢ 2,192
Common partner 156,14( 178,08
Total partner capital 157,42¢ 180,27¢
Total liabilities and partne’ capital $1,273,43(  $1,249,12!

See accompanying notes to the Condensed Consdlilatancial Statements on the Quarterly Reporetéiled on Form 10-Q for the quarter
ended June 30, 2012.



StoneMor Partners L.P.
Condensed Consolidated Statement of Operations
(in thousands, except unit data)

Three months ended June 30, Six months ended June 30,
2012 2011 2012 2011
(Unaudited) (Unaudited)
Revenues:
Cemetery
Merchandise $ 30,337 $ 31,100 $ 57,48. $ 52,53¢
Services 11,26¢ 11,60« 23,34% 22,40:
Investment and othe 12,05: 10,03¢ 23,47" 19,70:
Funeral homt
Merchandise 3,56¢ 2,957 7,58 6,09¢
Services 4,28¢ 4,40¢ 9,20¢ 8,59¢
Total revenue 61,50¢ 60,10 121,09! 109,33
Costs and Expenses
Cost of goods sold (exclusive of depreciation sheeparately below
Perpetual car 1,41¢ 1,39¢ 2,782 2,72¢
Merchandise 5,821 5,81 10,87 9,48¢
Cemetery expens 14,77¢ 15,46: 27,567 27,54¢
Selling expens 13,12 12,18 24,91( 21,73:
General and administrative expel 7,19t 7,031 14,38¢ 13,45¢
Corporate overhead (including $210 and $191 inbagted compensation fol
the three months ended June 30, 2012 and 201 H4@¢dand $381 for the
six months ended June 30, 2012 and 2011, resplygt 7,75¢€ 5,98¢ 14,35¢ 11,94
Depreciation and amortizatic 2,23( 2,042 4,56( 4,48¢
Funeral home expen:
Merchandise 1,107 1,00¢ 2,53( 2,21t
Services 3,30z 2,80z 6,707 5,34¢
Other 2,20¢ 1,88¢ 4,13¢ 3,44:
Acquisition related cost 782 1,02t 1,11: 1,95¢
Total cost and expens 59,71: 56,64 113,92 104,34:
Operating profit 1,79¢ 3,46( 7,171 4,99t
Expenses related to refinanci — — — 45%
Gain (loss) on termination of operating agreen (83 — 1,73 —
Gain on acquisitiol 122 — 122 —
Early extinguishment of del — — — 4,01(
Interest expens 4,87( 4,352 9,83¢ 9,44:
Net income (loss) before income ta: (3,03%) (892) (80€) (8,910
Income tax expense (benel
State 97 (902) 242 (89¢)
Federal (963) (805) (909) (1,61%)
Total income tax expense (bene (86€) (1,707%) (667) (2,51))
Net income (loss $ (2,169 $ 8l $ (139 $ (6,399
General partn(s interest in net income (loss) for the pet $ 43 $ 16 $ 3 $ (129
Limited partner’ interest in net income (loss) for the per $ (2,12¢0 $ 79¢ $ (1360 $ (6,27))
Net income (loss) per limited partner unit (basid diluted) $ (1) $ 04 $ (01 $ (39
Weighted average number of limited part’ units outstanding (basic and dilute 19,37 19,34: 19,37: 18,52¢
Distributions declared per ur $ 58t 3 b8 $ 117 $ 113

See accompanying notes to the Condensed Consdliflatancial Statements on the Quarterly Reporetéiled on Form 10-Q for the quarter
ended June 30, 2012.
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StoneMor Partners L.P.
Condensed Consolidated Statement of Cash Flows
(in thousands)

Three months ended June 30, Six months ended June 30,
2012 2011 2012 2011
(Unaudited) (Unaudited)
Operating activities:
Net income (loss $ (2,169 $ 8l $ (139 $ (6,399
Adjustments to reconcile net income (loss) to rmesthcprovided by operatin
activities:
Cost of lots solt 2,14¢ 1,80: 3,97¢ 3,281
Depreciation and amortizatic 2,23( 2,04z 4,56( 4,48¢
Unit-based compensatic 211 19z 40¢ 381
Accretion of debt discout 287 242 72% 62t
Gain on acquisitiol (122 — (122) —
Gain on termination of operating agreem 83 — (1,73%) —
Write-off of deferred financing fee — — — 452
Fees paid related to early extinguishment of — — — 4,01(
Changes in assets and liabilities that provideddusash
Accounts receivabl (6,806 (6,595 (8,180) (9,430
Allowance for doubtful accoun 1,93( 1,80z 3,29¢ 2,47:
Merchandise trust fun 773 (2,605 (1,919 (12,217
Prepaid expenst 30z (1,002 (1,169 (33])
Other current asse (2,04 (1,395 (860) (1,50%)
Other asset 1,967 1 13¢ 19¢
Accounts payable and accrued and other liabil (929 (5,039 34¢ (7,549
Deferred selling and obtaining co: (1,192 (1,989 (3,380 (5,267)
Deferred cemetery reven 12,08: 9,03¢ 23,69¢ 25,35¢
Deferred taxes (ne (1,037 (865) (1,000 (1,745
Merchandise liability (1,715 (215) (4,457) (959
Net cash provided by (used in) operating activi 6,00t (3,769 14,19t (3,126
Investing activities:
Cash paid for cemetery prope (2,389 (1,569 (3,600 (2,270
Purchase of subsidiari (1,779 (2,150 (3,42¢) (3,850
Cash paid for property and equipm (937) (1,445 (1,835 (3,209
Net cash used in investing activiti (5,099 (5,159 (8,867) (9,329
Financing activities:
Cash distributior (11,789 (11,763 (23,567) (21,05¢)
Additional borrowings on lor-term debt 21,85( 8,00( 29,20( 12,30(
Repayments of lor-term debt (12,13¢) (607) (13,427 (73,929
Proceeds from public offerir — (357) — 103,20
Proceeds from general partner contribu — 4 — 2,24¢
Fees paid related to early extinguishment of — — — (4,010
Cost of financing activitie 167 (1,119 (1,820) (1,119
Net cash provided by (used in) financing activi (1,909 (5,837 (9,605 17,64¢
Net increase (decrease) in cash and cash equivakent (997) (24,760 (4,277) 5,19¢
Cash and cash equivalent- Beginning of period 8,77¢ 27,49¢ 12,05¢ 7,53t
Cash and cash equivalent- End of period $ 7,781 $ 12,73« $ 7,781 $ 12,73«
Supplemental disclosure of cash flow information
Cash paid during the period for inter $ 8,42 $ 808 $ 9,04 $ 9,652
Cash paid during the period for income ta $ 3,552 $ 162 $ 3658 $ 1,71C
Non-cash investing and financing activitie:
Acquisition of assets by financir $ 25 $ 91 % 53 $ 14z
Issuance of limited partner units for cemetery asitjan $ 602 $ 264 $ 60c $ 264
Acquisition of assets by assumption of directhated liability $ 544 $ — $ 544 $ —

See accompanying notes to the Condensed Consdliflatancial Statements on the Quarterly Reporetéiled on Form 10-Q for the quarter
ended June 30, 2012.
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