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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIES EXCHANGE ACT OF 1934

November 10, 2009

Date of Report
(Date of earliest event reported)

Ny
RS
Genwaorthr

Financial

GENWORTH FINANCIAL, INC.

(Exact name of registrant as specified in its chaetr)

1

Delaware 001-32195 33-107307¢€
(State or other jurisdiction of (Commission File Number) (I.R.S. Employer
incorporation or organization) Identification No.)
6620 West Broad Street, Richmond, V/ 23230
(Address of principal executive offices) (Zip Code)

(804) 281-6000

(Registrant’s telephone number, including area code

N/A
(Former Name or Former Address, if Changed Since Lst Report)

Check the appropriate box below if the Form 8-flis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions (see General Instructior? Aelow):

O

O
O
O

Written communications pursuant to Rule 425 underSecurities Act (17 CFR 230.4:
Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)
Pre-commencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))

Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))




Item 2.02 Results of Operations and Financial Conton.

The condensed consolidated financial statemen@eafvorth Financial Mortgage Insurance Pty Limitaa indirect subsidiary of
Genworth Financial, Inc., as of September 30, 20 December 31, 2008, and for the three and norehs ended September 30, 2009 and
2008, are included in Exhibit 99.1 to Item 9.0%ho$ Current Report on Form 8-K.

The information contained in this Current Reportramm 8-K (including the exhibit) is being furnishand shall not be deemed “filed”
for the purposes of Section 18 of the Securitiesharge Act of 1934, as amended (the “Exchange Aat"dtherwise subject to the liabilities
of that Section, nor shall it be deemed incorpatréte reference in any filing under the Securities &f 1933, as amended (the “Securities
Act”), or the Exchange Act, except as otherwisereggly stated in such filing. This information magincluded or incorporated by reference
in registration statements or reports filed unter$ecurities Act, or the Exchange Act, in conmectvith the issuance of asset-backed
securities by one or more third parties.

Item 9.01  Financial Statements and Exhibits
The following material is furnished as an exhibithis Current Report on Form 8-K:

Exhibit
Number Description of Exhibit
99.1 Genworth Financial Mortgage Insurance Pty Limitezh@ensed Consolidated Financial Statements asppéi@ber 30, 2009 and

December 31, 2008, and for the three and nine rsamted September 30, 2009 and Z
2



SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the Registrant has duly causisdRéport to be signed on its behalf
by the undersigned hereunto duly authorized.

GENWORTH FINANCIAL, INC.

DATE: November 10, 2009 By: /sl Amy R. Corbin
Amy R. Corbin
Vice President and Controller
(Principal Accounting Officer)




Exhibit 99.1
Index to Condensed Consolidated Financial Statemest

Genworth Financial Mortgage Insurance Pty Limited

Page
Financial Statements:
Condensed Consolidated Statements of Income fdhtke and nine months ended September 30, 200200&l(Unaudited 2
Condensed Consolidated Balance Sheets as of Segt@M2009 (Unaudited) and December 31, 2 3
Condensed Consolidated Statements of Changesdkifatider's Equity for the nine months ended Sep&m30, 2009 and 2008
(Unaudited) 4
Condensed Consolidated Statements of Cash Flowkdarine months ended September 30, 2009 and (20GRidited) 5
Notes to Condensed Consolidated Financial Statenfeimaudited 6



Genworth Financial Mortgage Insurance Pty Limited
Condensed Consolidated Statements of Income

(U.S. dollar amounts in thousands)
(Unaudited)

The unaudited interim financial information has heen reviewed by an independent registered

Revenues
Premiums
Net investment incom
Net investment gains (losse
Other income
Total revenue

Losses and expenst
Net losses and loss adjustment expe

public accounting firm.

Acquisition and operating expenses, net of defe
Amortization of deferred acquisition costs and mggbles

Total losses and expens

Income before income tax
Provision for income taxe

Net income

Supplemental disclosure
Total othe-thar-temporary impairment

Portion of other-than-temporary impairments incllidte other comprehensive income

(loss)
Net othe-thar-temporary impairment
Other investment gains (losst
Total net investment gains (loss:

Three months ended
September 30,

Nine months ended
September 30,

2009 2008

2009 2008

$ 77,36(  $ 76,59¢
33,71 37,27¢
(1,279 (3,979
50¢ 1,05(

$215,67( $243,59:
88,74 110,62
1,687 (4,599
91¢ 3,64¢

110,30: 110,94!

307,02 353,27.

35,67¢ 37,48:
13,92; 12,57
6,04¢ 5,652

115,250 107,64l
37,79¢ 49,20
17,76¢ 19,05!

55,64¢ 55,70¢

170,81: 175,89!

54,65¢ 55,23¢
18,07¢ 16,97¢

136,21( 177,37
45,57; 55,72

$ 36,58: $ 38,26¢

$ 90,637 $121,65¢

$ — % (4079

$ — $ 4779

(1,279 10C

1,68 18¢

$ (1,279 $ (3,979

$ 1687 $ (4,599

See Notes to Condensed Consolidated Financialrsdatis
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Genworth Financial Mortgage Insurance Pty Limited

Condensed Consolidated Balance Sheets
(U.S. dollar amounts in thousands, except share amots)

The unaudited interim financial information has heen reviewed by an independent registered

public accounting firm.

Assets
Investments
Fixed maturity securities availal-for-sale, at fair valu
Shor-term investment
Total investment
Cash and cash equivalel
Accrued investment incorn
Prepaid reinsurance premit
Deferred acquisition cos
Goodwill
Related party receivabli
Other asset

Total asset

Liabilities and stockhold’'s equity
Liabilities:
Reserve for losses and loss adjustment expe
Unearned premiun
Deferred tax liability
Related party payabls
Other liabilities and accrued expen:
Total liabilities
Stockholde’s equity:
Ordinary shares — No par value; 1,401,558,500 aBis61558,500 shares authorized and issue
of September 30, 2009 and December 31, :
Additional paic-in capital
Accumulated other comprehensive income (loss)phttx:
Net unrealized investment gains (loss
Net unrealized gains on securities not c-thar-temporarily impairec
Net unrealized gains on otl-thar-temporarily impaired securitie
Net unrealized investment gains (loss
Foreign currency translation adjustme
Total accumulated other comprehensive income (
Retained earning
Total stockholde's equity
Total liabilities and stockhold’s equity

See Notes to Condensed Consolidated Financialrstats
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September 3C

December 31

2009 2008
(unaudited)

$2,180,15: $1,445,80:
12,50¢ 40,59¢
2,192,65! 1,486,39
379,59 408,18:
38,08¢ 21,40¢
681 71E
87,55¢ 58,14:
6,61( 5,22z
5,607 4,251
27,741 26,39¢
$2,738,53.  $2,010,71
$ 186,02 $ 137,52
1,010,44. 732,13.
1,87¢ 10,68¢
42,41F 43,62¢
43,82¢ 34,43¢
1,284,57! 958,40.
594,81; 558,92!
7,092 26,87:
7,092 26,87:
222 49t (71,545
229,58¢ (44,677
629,55¢ 538,05¢
1,453,95! 1,052,311
$2,738,53 $2,010,71.




Genworth Financial Mortgage Insurance Pty Limited

Condensed Consolidated Statements of Changes in 8tbolder’'s Equity

(U.S. dollar amounts in thousands)

The unaudited interim financial information has heen reviewed by an independent registered

Balances as of January 1, 2(
Comprehensive income (los:
Net income
Net unrealized losses on investment secur
Foreign currency translation adjustme
Total comprehensive income (los
Capital contributior
Balances as of September 30, 2

Balances as of January 1, 2(
Cumulative effect of change in account
Comprehensive income (los:
Net income
Net unrealized losses on investment secur
Foreign currency translation adjustme
Total comprehensive income (los
Capital contributior
Balances as of September 30, 2

public accounting firm.

Accumulated

other Total
Additional ~ comprehensivt stockholder’s
paid-in Retained
capital income (loss) earnings equity
$548,95. $ 152,17. $384,34. $1,085,46
— — 121,65¢ 121,65t
— 25,69: — 25,69:
— (131,389 — (131,389
15,95¢
9,50¢ — — 9,50¢
$558,46. $ 46,47 $505,99° $1,110,93
Accumulated
other Total
Additional ~ comprehensive stockholder’s
paid-in Retained
capital income (loss) earnings equity
$558,92! $ (44,67Y) $538,05¢ $1,052,31
— (865) 86E —
— — 90,63: 90,63:
- (18,915 = (18,915
— 294,04: — 294,04.
365,75¢
35,88¢ — — 35,88¢
$594,81: $ 229,58{ $629,55¢ $1,453,95!




Genworth Financial Mortgage Insurance Pty Limited
Condensed Consolidated Statements of Cash Flows

(U.S. dollar amounts in thousands)
(Unaudited)

The unaudited interim financial information has heen reviewed by an independent registered

public accounting firm.

Cash flows from operating activitie
Net income
Adjustments to reconcile net income to net casinfoperating activities
Amortization of investment discounts and premit
Net investment (gains) loss
Acquisition costs deferre
Amortization of deferred acquisition costs and rgibles
Deferred income taxe
Corporate overhead allocati
Change in certain assets and liabiliti
Accrued investment income and other as
Reserve for losses and loss adjustment expe
Unearned premiun
Other liabilities
Net cash from operating activiti
Cash flows from investing activitie
Proceeds from maturities and repayments of fixetlritg securities and she«-investment:
Purchases of fixed maturity securities and «term investment
Net cash from investing activiti¢
Cash flows from financing activitie
Capital contribution receive
Net cash from financing activitie
Effect of exchange rate changes on cash and casvaénts
Net change in cash and cash equival
Cash and cash equivalents at beginning of p¢
Cash and cash equivalents at end of pe

See Notes to Condensed Consolidated Financialrstats
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Nine months ended

September 30,
2009 2008
$ 90,63: $ 121,65t
(1,60¢) (1,88¢)
(1,687) 4,597
(29,282 (25,389
17,76¢ 19,05
(1,949 —
12,54¢ 17,17
(19,552 (4,46¢)
6,124 1,991
71,745 17,47
22,27 (26,544)
167,01t 123,65:
442 ,60¢ 387,49.
(731,329 (444,400
(288,72 (56,90¢)
— 4,08:
— 4,08:
93,12( (38,369
(28,58¢) 32,46¢
408,18: 311,72
$379,59: $ 344,18




Genworth Financial Mortgage Insurance Pty Limited

Notes to Condensed Consolidated Financial Statement
Nine Months Ended September 30, 2009 and 2008
(Unaudited)

(1) Nature of Business, Formation of Genworth Mortgge and Basis of Presentation

Genworth Financial Mortgage Insurance Pty Limit&8gnworth Mortgage” or the “Company” as approprjaiéfers mortgage
insurance products in Australia and New Zealandisuh@adquartered in Sydney, Australia. In paréigithe Company offers primary
mortgage insurance, known as “lenders mortgageanse,” or LMI, and portfolio credit enhancemenligies. The principal product is LMI,
which is generally single premium business and ides/100% coverage of the loan amount in the eveatmortgage default.

The Company’s condensed consolidated financiadistants are unaudited and have been prepared irdacce with U.S. generally
accepted accounting principles (“U.S. GAAP”) antksuand regulations of the United States SecuidtiesExchange Commission (“SEC”)
disclosure requirements for interim financial infation. Accordingly, they do not include all of tilormation and footnotes required by
U.S. GAAP for complete consolidated financial sta¢ats. These condensed consolidated financiahstéatis include all adjustments
considered necessary by management to presemtsadf@@ment of the financial position, results pérations and cash flow for the periods
presented. The results reported in these condemsedlidated financial statements should not bardsyl as necessarily indicative of results
that may be expected for the entire year. Certaor pear amounts have been reclassified to contorthe current year presentation. The
condensed consolidated financial statements indlbhéeein should be read in conjunction with thei@gdconsolidated financial statements
and related notes contained in our 2008 year erashial statements on Form 8-K furnished on Ma@h?809.

The Company’s management has determined that thgp&uwy has one reportable operating segment, marigagrance.

Genworth Mortgage, formerly GE Mortgage Insurancen@any Pty Limited, is a wholly-owned subsidiaryGé¥nworth Financial
Mortgage Insurance Holdings Pty Limited and wa®iporated in Australia on November 10, 2003. Thignalte parent company of
Genworth Mortgage is Genworth Financial, Inc. (“@&enth”). Genworth was incorporated in Delaware artdder 23, 2003. GE Mortgage
Insurance Company Pty Limited changed its nameetiow®rth Financial Mortgage Insurance Pty Limited\mvember 28, 2005.

The condensed consolidated financial statementsrasented in U.S. dollars. The accompanying firgstatements include Genworth
Financial Mortgage Indemnity Limited and are pregbon a consolidated basis. All intercompany treti@as have been eliminated in the
consolidated financial statements. Any materiabsgbent events have been considered for disclésunegh November 10, 2009.
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Genworth Financial Mortgage Insurance Pty Limited

Notes to Condensed Consolidated Financial Statement-(Continued)
Nine Months Ended September 30, 2009 and 2008
(Unaudited)

(2) Accounting Pronouncements
Recently adopted
The FASB Accounting Standar ds Codification and the Hierarchy of Generally Accepted Accounting Principles

On July 1, 2009, we adopted new accounting guidasle¢ed to the codification of accounting standaadd the hierarchy of U.S.
GAAP established by the Financial Accounting Stadgl@oard (the “FASB”) This accounting guidance established two leveld.&8f
GAAP, authoritative and nonauthoritative. The FAS&ounting Standards Codification (the “Codificatipis the source of authoritative,
nongovernmental U.S. GAAP, except for rules andrprietive releases of the SEC, which are also sswtauthoritative U.S. GAAP for
SEC registrants. All other accounting literaturedmauthoritative. The adoption of this new accmgnguidance did not have a material
impact on our consolidated financial statements.

Subsequent Events

On June 30, 2009, we adopted new accounting guediaatated to accounting for and disclosure of exémt occur after the balance
sheet date but before financial statements aredssuare available to be issued. This accountindegmce required the disclosure of the date
through which an entity has evaluated subsequemits\and the basis for that date. The adoptiohisfew accounting guidance did not h
a material impact on our consolidated financiatesteents.

Recognition and Presentation of Other-Than-Temporary |mpair ments

On April 1, 2009, we adopted new accounting guigaretated to the recognition and presentation leérsthan-temporary impairments.
This accounting guidance amended the other-thapdesny impairment guidance for debt securities modified the presentation and
disclosure requirements for other-than-temporanyaimment disclosures for debt and equity securifi®és accounting guidance also
amended the requirement for management to pogitassert the ability and intent to hold a debt s&cto recovery to determine whether an
other-than-temporary impairment exists and repldbidprovision with the assertion that we do mdé¢ind to sell or it is not more likely than
not that we will be required to sell a securityoptio recovery. Additionally, this accounting guda modified the presentation of other-than-
temporary impairments for certain debt securittesrily present the impairment loss in net incorneq) that represents the credit loss
associated with the other-théemporary impairment with the remaining impairmieiss being presented in other comprehensive indtoas
(“OCI™). On April 1, 2009, we recorded a net cuntiva effect adjustment of $865,332 to retained @ with an offset to accumulated
other comprehensive income (loss).

Interim Disclosures About Fair Value of Financial |nstruments

On April 1, 2009, we adopted new accounting guigamretated to interim disclosures about fair valtiérancial instruments. This
accounting guidance amended the fair value disodosrquirements for certain financial instrumentsequire disclosures during interim
reporting periods of publicly traded entities irddabn to requiring them in annual financial statts. The adoption of this new accounting
guidance did not have a material impact on our aligtested financial statements.

Determining Fair Value When the Volume and Level of Activity for the Asset or Liability Have Sgnificantly Decreased and |dentifying
Transactions That Are Not Orderly

On April 1, 2009, we adopted new accounting guigaretated to determining fair value when the volwand level of activity for the
asset or liability have significantly decreased miahtifying transactions that are not orderly.sraccounting guidance provided additional
guidance for determining fair value when the volurnéevel of activity for an asset or liability hagnificantly decreased and identified
circumstances that indicate a transaction is nibérly. The adoption of this new accounting guidagicenot have a material impact on our
consolidated financial statements.



Genworth Financial Mortgage Insurance Pty Limited

Notes to Condensed Consolidated Financial Statement-(Continued)
Nine Months Ended September 30, 2009 and 2008
(Unaudited)

Fair Value Measurements of Certain Nonfinancial Assets and Liabilities

On January 1, 2009, we adopted new accounting go@eelated to fair value measurements of certairiimancial assets and liabilitie
such as impairment testing of goodwill and indeédiflived intangible assets. The adoption of thie mecounting guidance did not have a
material impact on our consolidated financial steats.

Disclosures about Derivative Instruments and Hedging Activities

On January 1, 2009, we adopted new accounting go@eelated to disclosures about derivative instmisiand hedging activities. This
statement required enhanced disclosures abouttiyi®derivative and hedging activities. The adoptof this new accounting guidance did
not have a material impact on our consolidatednitie statements.

Business Combinations

On January 1, 2009, we adopted new accounting goéeelated to business combinations. This acaogigiidance established
principles and requirements for how an acquireoge&zes and measures certain items in a businesisication, as well as disclosures about
the nature and financial effects of a business @oation. The adoption of this new accounting guiadid not have a material impact on our
consolidated financial statements.

Noncontrolling Interest in Consolidated Financial Statements

On January 1, 2009, we adopted new accounting go@eelated to noncontrolling interests in consakd financial statements. This
accounting guidance established accounting andtiegstandards for noncontrolling interests irubsdiary and for deconsolidation of a
subsidiary. The adoption of this new accountinglgnce did not have a material impact on our codatdd financial statements.

Not yet adopted

In September 2009, the FASB issued new accountirdpgce related to fair value measurements andbdis@s that will provide
guidance on the fair value measurement in certaiiies that calculate net asset value per shdrs. dccounting guidance will be effective
us on October 1, 2009. We do not expect the adopfithis new accounting guidance to have a matenact on our consolidated financial
statements.

In August 2009, the FASB issued new accountinganaé related to measuring liabilities at fair valuEhis accounting guidance
clarifies techniques for measuring the fair valfiéabilities when quoted market prices for thentleal liability are not available. This
accounting guidance will be effective for us on@ar 1, 2009. We do not expect the adoption ofrtbig accounting guidance to have a
material impact on our consolidated financial steats.

In June 2009, the FASB issued new accounting gaelaglated to accounting for transfers of finanagdets. This accounting guidance
amends the current guidance on transfers of fimhassets by eliminating the qualifying specialgmse entity concept, providing certain
conditions that must be met to qualify for salecactting, changing the amount of gain or loss retzsghon certain transfers and requiring
additional disclosures. This accounting guidandehei effective for us on January 1, 2010. We haokeyet determined the impact this
accounting guidance, once adopted, will have orcousolidated financial statements.

In June 2009, the FASB issued new accounting gaielimt provides guidance for determining whiclegnise, if any, has a
controlling financial interest in a variable intet@ntity and requires additional disclosures alioudlvement in variable interest entities. This
accounting guidance will be effective for us onuky 1, 2010. We have not yet determined the imipéstaccounting guidance, once
adopted, will have on our consolidated financiatestents.



Genworth Financial Mortgage Insurance Pty Limited

Notes to Condensed Consolidated Financial Statement-(Continued)
Nine Months Ended September 30, 2009 and 2008
(Unaudited)

(3) Investments
Other-Than-Temporary | mpairments On Available-For-Sale Securities

As of each balance sheet date, we evaluate sesuritian unrealized loss position for other-thangterary impairments. For debt
securities, we consider all available informatiefevant to the collectability of the security, imding information about past events, current
conditions, and reasonable and supportable forgoaken developing the estimate of cash flows egeto be collected. Estimating the cash
flows expected to be collected is a quantitative qnalitative process that incorporates informatexeived from third-party sources along
with certain internal assumptions and judgmentangigg the future performance of the underlyindatetal. Where possible, this data is
benchmarked against third-party sources.

Prior to adoption of new accounting guidance relatethe recognition and presentation of other-tteanporary impairments on April
2009, we generally recognized an other-than-tenmpamapairment on debt securities in an unrealizess [position when we did not expect
full recovery of value or did not have the intentlability to hold such securities until they hatlyf recovered their amortized cost. The
recognition of other-than-temporary impairment®pto April 1, 2009 represented the entire diffeebetween the amortized cost and fair
value with this difference being recorded in nebime (loss) as an adjustment to the amortizedofdbe security.

Beginning on April 1, 2009, we recognize other-thamporary impairments on debt securities in analized loss position when one
the following circumstances exists:

. we do not expect full recovery of our amortizedtdmssed on the estimate of cash flows expected tmhected
. we intend to sell a security
. it is more likely than not that we will be requirtmsell a security prior to recovel

For other-than-temporary impairments recognizednhduhe period, we present the total other-thanp@mary impairments, the portion
of other-than-temporary impairments included in @@dl the net other-than-temporary impairments pplemental disclosure presented on
the face of our consolidated statements of income.

Total other-than-temporary impairments are caledlats the difference between the amortized costaandalue that emerged in the
current period. For other-than-temporarily impaisedurities where we do not intend to sell the 8gcand it is not more likely than not that
we will be required to sell the security prior &xovery, total other-than-temporary impairmentsaaljgsted by the portion of other-than-
temporary impairments recorded in OCI (“non-crédiNet other-than-temporary impairments recordedehincome (loss) represent the
credit loss on the other-than-temporarily impaisedurities with the offset recorded as an adjustretine amortized cost to determine the
new amortized cost basis of the securities.

For securities that were deemed to be other-thaupaearily impaired and a non-credit loss was reedrith OCI, the amount recorded as
an unrealized gain (loss) represents the differéreteeen the current fair value and the new amexteost for each period presented. The
unrealized gain (loss) on an other-than-temporamilyaired security is recorded in OCI.

To estimate the amount of other-than-temporary impent attributed to credit losses on debt seasitvhere we do not intend to sell
the security and it is not more likely than notttive will be required to sell the security priorrerzovery, we determine our best estimate of
the present value of the cash flows expected wpbected from a security by discounting these dlsis by the current effective yield on
security prior to recording any other-than-tempypierpairment. If the present value of the discodraash flows is lower than the amortized
cost of the security, the difference between tlesgnt value and amortized cost represents the éwediassociated with the security with the
remaining difference between fair value and amedizost recorded as a non-credit other-than-temporgpairment in OCI.
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Genworth Financial Mortgage Insurance Pty Limited

Notes to Condensed Consolidated Financial Statement-(Continued)
Nine Months Ended September 30, 2009 and 2008
(Unaudited)

The evaluation of other-than-temporary impairméntubject to risks and uncertainties and is inteing determine the appropriate
amount and timing for recognizing an impairmentrgeaThe assessment of whether such impairmerdadtasred is based on management’s
best estimate of the cash flows expected to bedatelll at the individual security level. We regylarionitor our investment portfolio to ensi
that securities that may be other-than-temporarilyaired are identified in a timely manner and guag impairment charge is recognized in
the proper period.

Net | nvestment Income
Sources of net investment income for the periodsqmted were as follows:

Three months ended Nine months ended
September 30, September 30,

(U.S. dollar amounts in thousands) 2009 2008 2009 2008
Fixed maturity securitie $31,57¢ $32,46¢ $80,21: $ 91,67"
Cash and cash equivalel 2,86¢ 5,40¢ 10,26( 21,18¢
Gross investment income before expenses anc 34,43¢ 37,87« 90,47: 112,86t
Expenses and fe (726) (598 (1,739 (2,243
Net investment incom $33,71: $37,27¢ $88,74( $110,62:

Net | nvestment Gains (Losses)
The following table sets forth net investment gdlosses) for the periods indicated:

Three months ended Nine months ended
September 30, September 30,

(U.S. dollar amounts in thousands) 2009 2008 2009 2008
Available-for-sale investment securitie

Realized gains on sa $ 2,952 $ 54t $ 6,00¢ $1,13¢

Realized losses on st (4,23)) (44%) (4,32)) (950
Impairments

Total othe-thar-temporary impairment — (4,079 — (4,77¢)

Portion of othe-thar-temporary impairments included in O — — — —

Net othe-thar-temporary impairment — (4,079 — (4,77¢)
Net investment gains (losse $(1,279  $(3,979 $1,68i $(4,597)

The aggregate fair value of securities sold asa thuring the three months ended September 30,2@02008 was $20 million and $43
million, respectively, which was approximately 82#td 99%, respectively, of book value. The aggrefgtaralue of securities sold at a loss
during the nine months ended September 30, 2002608 was $23 million and $82 million, respectivelich was approximately 84% and
99%, respectively, of book value.
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Genworth Financial Mortgage Insurance Pty Limited

Notes to Condensed Consolidated Financial Statement-(Continued)
Nine Months Ended September 30, 2009 and 2008
(Unaudited)

Unrealized Investment Gains (L0sses)

Net unrealized gains and losses on investmentitiesurlassified as available-for-sale are redungedeferred income taxes that would
have resulted had such gains and losses beerealet unrealized gains and losses on availabisdie investment securities reflected as a
separate component of accumulated other comprefeeimsiome (loss) as of the dates indicated wefelksvs:

September 3C December 31
(U.S. dollar amounts in thousands) 2009 2008
Net unrealized gains (losses) on avail-for-sale investment
securities
Fixed maturity securitie $ 10,14« $ 38,39
Deferred income taxe (3,059 (11,529
Net unrealized investment gains (loss $ 7,09 $ 26,87

The change in net unrealized gains (losses) ottedbaifor-sale investment securities reported icuatulated other comprehensive
income (loss) for the periods indicated was a®¥ad!:

As of or for the three As of or for the nine
months ended months ended
(U.S. dollar amounts in thousands) September 30, 2009 September 30, 200
Beginning balanc $ 4,56¢ $ 26,87:
Cumulative effect of change in account — (86E)
Activity during the period
Unrealized gains (losses) on investment
securities 2,33¢ (25,709
Provision for deferred taxe (709 7,96¢
Change in unrealized gains (loss 1,63 (17,739
Reclassification adjustments to net investme
gains (losses), net of taxes of $(384) and ! 89t (1,18
Ending balanc: $ 7,092 $ 7,092

Fixed Maturity Securities

As of September 30, 2009, the amortized cost dr gosss unrealized gains and losses and fair \@lthee fixed maturity securities
classified as available-for-sale were as follows:

Gross unrealized gains on securities Gross unrealized losses on securities
Amortized Not other-than- Other-than- Not other-than- Other-than-
cost or temporarily temporarily temporarily temporarily Fair
(U.S. dollar amounts in thousands) cost impaired impaired impaired impaired value
Fixed maturity securities
Governmer—nor-U.S. $ 215,04 $ 249: $ — $ (1,95%) $ — $ 215,58!
Corporat—U.S. 127,82¢ 512 — (88E) — 127,45t
Corporat—nor-U.S 1,827,13. 23,91¢ — (13,937 — 1,837,11.
Total available-for-sale
securities $2,170,000 $ 26,92 $ — $ (16,77)) $ — $2,180,15;
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Genworth Financial Mortgage Insurance Pty Limited

Notes to Condensed Consolidated Financial Statement-(Continued)
Nine Months Ended September 30, 2009 and 2008
(Unaudited)

As of December 31, 2008, the amortized cost or, gpess unrealized gains and losses and fair \altiee fixed maturity securities
classified as available-for-sale were as follows:

Gross Gross
Amortized unrealized unrealized
cost or Fair
(U.S. dollar amounts in thousands) cost gains losses value
Fixed maturity securities

Governmer—nor-U.S. $ 66,97 $ 641 $ — $ 73,38¢
Corporat—U.S. 136,12: 67 (4,837%) 131,35:
Corporat—nor-U.S® 1,204,31. 43,30 (6,555 1,241,06.
Total availabl-for-sale securitie® $1,407,40- $49,79( $(11,39:)  $1,445,80

@ Amounts have been revised to exclude «term investments

The following table presents the gross unrealipsdds and fair values of investment securitiesieagged by investment type and
length of time that individual investment secustleve been in a continuous unrealized loss posii® of September 30, 2009:

Less than 12 months 12 months or more
Gross Gross
unrealized Number of unrealized Number of
(U.S. dollar amounts in thousands) Fair value losses securities Fair value losses securities

Description of Securities
Fixed maturity securities

Governmer—nor-U.S. $112,45. $ (1,955 5% — $ — —

Corporat—U.S. — — — 33,857 (88E) 6

Corporat—nor-U.S. 605,34¢ (11,339 43 88,86: (2,599 17
Total for securities in an unrealized loss posi $717,80. $(13,299) 48 $122,72( $ (3,484 23
% Below cos—fixed maturity securities

<20% Below cos $717,80: $(13,297) 48 $122,72( $(3,489) 23

20-50% Below cos — — — — — —

>50% Below cos — — — — — —
Total for securities in an unrealized loss posi $717,80: $(13,299) 48 $122,72( $(3,48) 23
Investment grad $717,80: $(13,297) 48 $122,72( $(3,48¢) 23
Below investment grac — — — — — —
Not rate—fixed maturity securitie — — — — — —
Total for securities in an unrealized loss posi $717,80: $(13,299) 48 $122,72( $ (3,484 23

The investment securities in an unrealized los#iposas of September 30, 2009 consisted of 71rgasiand accounted for unrealized
losses of $17 million. Of these unrealized losge®l@ million, 100% were investment grade (ratedAAthrough BBB). The unrealized loss
on these securities have decreased during 2009ynahie to tightening of credit spreads. No unrealifosses on other-than-temporarily
impaired securities were included in these unredlipsses as of September 30, 2009.

12



Genworth Financial Mortgage Insurance Pty Limited

Notes to Condensed Consolidated Financial Statement-(Continued)
Nine Months Ended September 30, 2009 and 2008
(Unaudited)

Of the investment securities in an unrealized fsstion for 12 months or more as of SeptembefB09, there were no securities 20%
or more below cost and there were no securitiesbalvestment grade (rated BB+ and below). Thereeva® other-than-temporarily
impaired securities with a non-credit loss recoriue@CI.

The following table presents the gross unrealipsdds and fair values of investment securitiesieagded by investment type and
length of time that individual investment secustleave been in a continuous unrealized loss posii® of December 31, 2008:

Less than 12 months 12 months or more
Gross Gross
unrealized Number of unrealized Number of
Fair

(U.S. dollar amounts in thousands) value losses securities  Fair value losses securities
Description of Securities
Fixed maturity securities

Governmer—nor-U.S. $ — & — - $ — $ — —

Corporat—U.S. 3,56¢ (202 1 110,46: (4,635 14

Corporat—nor-U.S. 41,84: (1,342) 11 179,20t (5,219 28
Total for securities in an unrealized loss posi $45,40F $ (1,549 12 $289,66¢ $(9,84¢) 42
% Below cos—fixed maturity securities

<20% Below cos $43,00: $ (672) 11 $288,10° $(9,21¢ 41

20-50% Below cos 2,40z (872) 1 1,562 (632) 1

>50% Below cos — — — — — —
Total for securities in an unrealized loss posi $45,40F $ (1,549 12 $289,66¢ $(9,84¢) 42
Investment grad $45,40F $ (1,549 12 $289,66¢ $ (9,84% 42
Below investment grac — — — — — —
Not rate—fixed maturity securitie — — — — — —
Total for securities in an unrealized loss posi $45,40F $ (1,549 12 $289,66¢ $ (9,849 42
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Genworth Financial Mortgage Insurance Pty Limited

Notes to Condensed Consolidated Financial Statement-(Continued)
Nine Months Ended September 30, 2009 and 2008
(Unaudited)

The scheduled maturity distribution of fixed matyisecurities as of September 30, 2009 is set fuetbw. Actual maturities may differ
from contractual maturities because issuers ofrg@simay have the right to call or prepay obligas with or without call or prepayment
penalties

Amortized Fair

(U.S. dollar amounts in thousands) cost or cost value
Due one year or les $ 318,32: $ 320,91
Due after one year through five ye 1,672,82: 1,679,291
Due after five years through ten ye 178,86: 179,95(
Total $2,170,00  $2,180,15

As of September 30, 2009, $146 million of investtsemere subject to certain call provisions. Tygdigatall provisions provide the
issuer the ability to redeem a security, priort$ostated maturity, at or above par.

Investment Concentrations

As of September 30, 2009, securities issued byfieand insurance industry groups and foreign g@aternment represented
approximately 43% and 40%, respectively, of theoaate fixed maturity securities portfolio held twe Company.

As of September 30, 2009, the Company held $37ilomih corporate fixed maturity securities issugdthe New South Wales
Treasury Corporation, which comprised of 25% oéltstockholder’s equity. Additionally, the Compamgid $301 million in corporate fixed
maturity securities issued by Queensland Treasorp @nd $190 million in corporate fixed maturitycssties issued by Westpac Banking
Corporation, which comprised 21% and 13%, respelsti\of total stockholder’s equity. No other singdeuer exceeded 10% of total
stockholder’s equity.

(4) Fair Value Measurements

We hold fixed maturity securities which are carr&dair value. The vast majority of our fixed mtyi securities use Level 2 inputs for
the determination of fair value. These fair valaes obtained primarily from industry-standard pricimethodologies based on market
observable information. We also utilize internallgveloped pricing models to produce estimatesiof/édue primarily utilizing Level 2 inpu
along with certain Level 3 inputs. The internalgveloped models include matrix pricing where wedlismt expected cash flows utilizing
market interest rates obtained from market souressd on the credit quality and duration of thé&rimsent to determine fair value. For
securities that may not be reliably priced usirtgrimally developed pricing models, we estimate ¥alue using indicative market prices.
These prices are indicative of an exit price, hetassumptions used to establish the fair valuermotie observable, or corroborated by
market observable information, and represent L8veputs.
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Genworth Financial Mortgage Insurance Pty Limited

Notes to Condensed Consolidated Financial Statement-(Continued)
Nine Months Ended September 30, 2009 and 2008
(Unaudited)

The following tables set forth our assets thatraeasured at fair value on a recurring basis alseoflates indicated:

September 30, 2009

(U.S. dollar amounts in thousands) Total Level 1 Level 2 Level 3
Assets
Investments
Fixed maturity securities
Governmer—nor-U.S. $ 21558 $— $ 214,80t $ 777
U.S. corporatt 127,45t — 127,45t —
Corporat—nor-U.S. 1,837,11. — 1,832,17 4,93¢
Total fixed maturity securitie $2,180,15. $— $2,174,44. $5,711
December 31, 2008
(U.S. dollar amounts in thousands) Total Level 1 Level 2 Level 3
Assets
Investments
Fixed maturity securities
Governmer—nor-U.S. $ 7338 $— $ 7338 $ —
U.S. corporatt 131,35: — 131,35: —
Corporat—nor-U.S. 1,241,06. — 1,241,06. —
Total fixed maturity securitie $1,445,80; $— $1,44580. $§ —

The following tables present additional informatetvout assets measured at fair value on a recurasig and for which we have
utilized significant unobservable (Level 3) inptdsdetermine fair value as of or for the datesdatid:

Total realized and
unrealized gains

(losses)

Total gains

(losses)
Ending included in
Beginning balance net income
Included Purchases, sale Transfer as of attributable

balance Included Septembe
as of July in net issuances and Transfer out of to assets
(U.S. dollar amounts in thousands) 1, 2009 income in OCI settlements, ne in Level 3 Level 3 30, 2009 still held
Fixed maturity securities

Governmer—nor-U.S. $ — $ — $ 92 % — $ 688 $ — $ 777 $ —
Corporat—nor-U.S. 4,55i 4 37% — o o 4,93¢ 4
Total Level 3 asset $455: $ 4 $ 46 % — $ 68 $ — $ 5711 $ 4

15



Genworth Financial Mortgage Insurance Pty Limited

Notes to Condensed Consolidated Financial Statement-(Continued)

Nine Months Ended September 30, 2009 and 2008

(Unaudited)

Total realized and
unrealized gains

(losses)
Total gains
Beginning (losses)
Ending included in
balance balance net income
as of Purchases, sale Transfer as of attributable
January 1, Included in Included Septembe
issuances and Transfer out of to assets
(U.S. dollar amounts in thousands) 2009 net income in OCI settlements, ne in Level 3 Level 3 30, 2009 still held
Fixed maturity securities
Governmer—nor-U.S. $ — $ — $ 92 $ — $ 68 $ — $ 777 $ —
Corporat—nor-U.S. 4,05¢ 617 262 — — = 4,93¢ 617
Total Level 3 asse! $ 4058 $ 617 $ 354 3 — $ 68 $ — $ 5711 $ 617

Realized and unrealized gains (losses) on Levebk8ta and liabilities are primarily reported irheitnet investment gains (losses) wi
the condensed consolidated statements of incor@Cowithin stockholder’s equity based on the appiaip accounting treatment for the

instrument.

Purchases, sales, issuances and settlementgpresent the activity that occurred during theqakethat results in a change of the asset

or liability but does not represent changes invaiue for the instruments held at the beginninthefperiod. Such activity consists of

purchases and sales of fixed maturity securities.

The amount presented for unrealized gains (logeesssets still held as of the reporting date prity represents accretion on certain

fixed maturity securities which were recorded ih ingestment gains (losses).

(5) Supplemental Cash Flow Information

A tax sharing liability of $36 million payable toeBworth Financial Mortgage Insurance Holdings Htyited, our immediate parent

company, was recorded as a contribution of capgalf September 30, 2009.
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Genworth Financial Mortgage Insurance Pty Limited

Notes to Condensed Consolidated Financial Statement-(Continued)
Nine Months Ended September 30, 2009 and 2008
(Unaudited)

(6) Statutory Accounting

Genworth Mortgage prepares financial statementgdaegulator, the Australian Prudential Regulatfuthority (“APRA”) in
accordance with the accounting practices presciilyetie regulator, which is a comprehensive bals&oounting other than U.S. GAAP. 1

main differences were as follows:
. Premium is recognized on a cash receipts b
. Deferred acquisition costs are not recogni:

. A premium liability is recognized representing threexpired risk portion of insurance policies writtdhe premium liability is
valued as the present value of the expected fatamn payments

. Loss and loss adjustment expense reserves inclusle margin and are discounted to present vi

The Company’s APRA net income after tax, capitaeyaninimum capital requirement and solvency rasi@f and for the year ended
December 31 were as follows:

(U.S. dollar amounts in thousands) 2008

APRA net income after ta $ 153,00¢
APRA capital bas $1,248,77.
APRA minimum capital requireme $ 915,05¢
APRA solvency ratic 1.37

The APRA solvency ratio is the combined amount§&efworth Financial Mortgage Insurance Pty Limited &s wholly-owned
subsidiary, Genworth Financial Mortgage Indemnityited.

Under the prudential regulation framework in Auliiramortgage insurers are required to establishtastrophic risk charge defined ¢
1in 250 year event. The Company is required totaa adequate capital to fund this charge, intamdio normal insurance liabilities, by
ensuring that its capital base exceeds its miniroapital requirement at all times.

As of September 30, 2009, the APRA solvency ratis W.30.

The Company'’s ability to pay dividends to Genwdfthancial Mortgage Insurance Holdings Pty Limitedastricted to the extent the
payment of dividends exceeds current year incoms. dvidend above this level requires prior apptdk@m APRA. In addition, any
dividend payment must result in the Company commigiio meet the APRA minimum capital requirement.
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