
CROSSTEX ENERGY LP

FORM 8-K
(Current report filing)

Filed 03/06/13 for the Period Ending 03/05/13

    
CIK 0001179060

Symbol XTEX
SIC Code 5172 - Petroleum and Petroleum Products Wholesalers, Except Bulk Stations and Terminals

Industry Oil Well Services & Equipment
Sector Energy

Fiscal Year 12/31

http://www.edgar-online.com
© Copyright 2014, EDGAR Online, Inc. All Rights Reserved.

Distribution and use of this document restricted under EDGAR Online, Inc. Terms of Use.

http://www.edgar-online.com


   
   

UNITED STATES  

SECURITIES AND EXCHANGE COMMISSION  
Washington, D.C. 20549  

   

FORM 8-K  
   

CURRENT REPORT  
Pursuant to Section 13 or 15(d)  

of the Securities Exchange Act of 1934  
   

Date of Report (date of earliest event reported):  March 5, 2013  
   

CROSSTEX ENERGY, L.P.  
(Exact name of registrant as specified in its charter)  

   

   

   
Registrant’s telephone number, including area code:  (214) 953-9500  

   
   

(Former name or former address, if changed since last report)  
   

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of 
the following provisions ( see General Instruction A.2. below):  
   
�             Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)  

   
�             Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)  
   
�             Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))  
   
�             Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))  
   
   
   

 

DELAWARE  
   000-50067  

   16-1616605  
(State or Other Jurisdiction of  
Incorporation or Organization)  

   
(Commission File  

Number)  
   

(I.R.S. Employer Identification No.)  

2501 CEDAR SPRINGS  
DALLAS, TEXAS  

   75201  
(Address of Principal Executive Offices)  

   (Zip Code)  



   
Item 7.01.                                         Regulation FD Disclosure.  
   

On March 6, 2013, Crosstex Energy, L.P. (the “Partnership”) and Crosstex Energy, Inc. (the “Company”), the owner of combined 
general and limited partner interests of approximately 19 percent and the incentive distribution rights of the Partnership, issued a press release 
announcing that the Company has agreed to invest approximately $50 million in new natural gas compression and condensate stabilization 
facilities that will provide services for producers in the Utica Shale play (the “E2 Investment”).  The Partnership will not have any interest in 
the E2 Investment.  A copy of the press release is furnished as Exhibit 99.1 to this Current Report on Form 8-K.  In accordance with General 
Instruction B.2 of Form 8-K, the information set forth in this Item 7.01 and in the attached exhibit shall be deemed to be furnished and shall not 
be deemed to be “filed” for purposes of the Securities Exchange Act of 1934, as amended (the “Exchange Act”).  

   
Item 8.01.                                         Other Events.  
   

Under the terms of an omnibus agreement between the Company and the Partnership, the board of directors of the general partner of 
the Partnership and the conflicts committee of such board elected not to cause the Partnership to participate in the E2 Investment.  
   

To finance the Company’s interest in the E2 Investment, on March 5, 2013, XTXI Capital, LLC (“Borrower”), a wholly-owned 
subsidiary of the Company, entered into a Credit Agreement with Citibank, N.A., as Administrative Agent, Collateral Agent and a Lender, and 
the other lenders party thereto (the “Credit Agreement”), which will be guaranteed by the Company (the “Guaranty”) and secured by a first 
priority lien on 10,700,000 common units representing limited partner interests (“Common Units”) in the Partnership, which will be 
contributed to Borrower by the Company (the “Pledged Units”).  Although the Partnership is not a party to the Credit Agreement, if Borrower 
defaults on its obligations under the Credit Agreement or the Company defaults on its obligations under the Guaranty, then the lenders could 
declare all amounts outstanding under the Credit Agreement to be immediately due and payable, and if Borrower and the Company are unable 
to pay such amounts, the lenders may foreclose on the Pledged Units.  Such a foreclosure would result in a change in ownership of these 
Common Units, which could affect the market price of the Common Units.  

   
Additional information regarding the Credit Agreement and the E2 Investment is available in the Company’s Current Report on 

Form 8-K filed with the Securities and Exchange Commission on the date hereof.  
   
2  

 



   
Item 9.01.                                         Financial Statements and Exhibits.  
   

(d)                                       Exhibits.  
   

In accordance with General Instruction B. 2 of Form 8-K, the information set forth in the attached exhibit is deemed to be furnished 
and shall not be deemed to be “filed” for purposes of Section 18 of the Exchange Act.  

   

   
3  

 

EXHIBIT   
NUMBER  

         DESCRIPTION  
               
99.1  

   —  
   Press Release dated March 6, 2013.  



   
SIGNATURES  

   
Pursuant to the requirements of the Securities Exchange Act of 1934, the Partnership has duly caused this report to be signed on its 

behalf by the undersigned hereunto duly authorized.  
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CROSSTEX ENERGY, L.P.  

         
   

By:   Crosstex Energy GP, LLC, its General Partner  
         
         
Date: March 6, 2013  By:  /s/ Michael J. Garberding  
      

Michael J. Garberding  
      

Executive Vice President and  
      

Chief Financial Officer  



   
INDEX TO EXHIBITS  
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EXHIBIT   
NUMBER  

         DESCRIPTION  
               
99.1  

   —  
   Press Release dated March 6, 2013.  



Exhibit 99.1 
   

  
   

FOR IMMEDIATE RELEASE  
MARCH 6, 2013  
   

   
CROSSTEX ENERGY INC. AGREES TO INVEST $50 MILLION I N NEW UTICA SHALE NATURAL GAS COMPRESSION AND 

CONDENSATE STABILIZATION FACILITIES  
   

DALLAS, March 6, 2013 — The Crosstex Energy companies, Crosstex Energy, L.P. (NASDAQ:XTEX) (the Partnership) and Crosstex 
Energy, Inc. (NASDAQ:XTXI) (the Corporation), today announced that the Corporation has joined with the former management of Enerven 
Compression Services to form a new company (E2) that will provide services for producers in the liquids-rich window of the Utica Shale play. 
The initial investment of approximately $50 million will include new natural gas compression and condensate stabilization facilities. This 
investment will complement the Partnership’s assets in the Ohio River Valley, which encompass crude oil, condensate and logistics operations 
in the Utica and Marcellus Shale plays.  
   
E2 will build, own and operate two gas gathering compressor stations and condensate stabilization assets in Noble and Monroe counties in the 
southern portion of the Utica Shale play in Ohio. The counties are located immediately east of the Partnership’s assets in the Ohio River 
Valley. These initial facilities are supported by a long-term, fee-based contract with an active producer. E2 will serve as the manager and 
operator of these assets with expected commercial operations to start up during the third quarter of 2013.  
   
The investment in E2 will be made by the Corporation, which owns the Partnership’s General Partner. A wholly-owned subsidiary of the 
Corporation has entered into a $75 million senior secured credit facility in order to provide the financing for the Corporation’s investment in 
E2. The Corporation will own approximately 93 percent of E2 and has pre-determined rights to purchase the remaining ownership interests of 
E2 in the future.  
   
“Our investment in E2 is a strategic step in growing our platform in the Ohio River Valley. Utilizing the Corporation for this investment 
provides an additional source of capital for growth,” said Barry E. Davis, Crosstex President and Chief Executive Officer. “We are pleased to 
begin our partnership with the E2 management and expect this to be the first of many similar transactions with them as we expand our footprint 
in the Utica and Marcellus regions. Crosstex’s entrance into condensate stabilization is another step in realizing our long-term vision for 
offering additional condensate solutions in the Utica. We will continue to leverage our condensate expertise and trucking business to ensure our 
customers receive the highest possible value for their condensate product,” Davis added.  

   
-more-  

   

 

Contact:  Jill McMillan, Director, Public & Industry Affairs  
   

Phone: (214) 721-9271  
   

Jill.McMillan@CrosstexEnergy.com  



   
About the Crosstex Energy Companies  
   
Crosstex Energy, L.P. (NASDAQ: XTEX) is an integrated midstream energy partnership headquartered in Dallas that offers diversified, 
tailored customer solutions spanning the energy value chain with services and infrastructure that link energy production with consumption. 
XTEX operates approximately 3,500 miles of natural gas, natural gas liquids and oil pipelines, 10 natural gas processing plants and four 
fractionators, as well as barge and rail terminals, product storage facilities, brine water disposal wells and an extensive truck fleet. XTEX has 
the right platform, the right opportunities and the right people to pursue its growth-focused business strategy.  
   
Crosstex Energy, Inc. (NASDAQ: XTXI) owns combined general and limited partner interests of approximately 19 percent and the incentive 
distribution rights of Crosstex Energy, L.P.  
   
Additional information about the Crosstex companies can be found at www.crosstexenergy.com.  
   
This press release contains forward-looking statements within the meaning of the federal securities laws. These statements are based on 
certain assumptions made by the Partnership and the Corporation based upon management’s experience and perception of historical trends, 
current conditions, expected future developments and other factors the Partnership and the Corporation believe are appropriate in the 
circumstances. These statements include, but are not limited to, statements with respect the Corporation’s expectations for the investments in 
E2. Such statements are subject to a number of assumptions, risks and uncertainties, many of which are beyond the control of the Partnership 
and the Corporation, which may cause the Partnership’s and the Corporation’s actual results to differ materially from those implied or 
expressed by the forward-looking statements. These risks include, but are not limited to, risks discussed in the Partnership’s and the 
Corporation’s filings with the Securities and Exchange Commission. The Partnership and the Corporation have no obligation to publicly 
update or revise any forward-looking statement, whether as a result of new information, future events or otherwise.  
   

###  
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