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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D. C. 20549

FORM 10-Q
(Mark One)

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

FOR THE QUARTERLY PERIOD ENDED September 30, 2002
or

0 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the transition period from to

Commission File Number: 001-31240

NEWMONT MINING CORPORATION

(Exact name of registrant as specified in its chaer)

Delaware 84-1611629
(State or other jurisdiction (I.R.S. Employer
incorporation or organization) Identification No.)
1700 Lincoln Street, Denver, Colorado 80203
(Address of principal executive offices) (Zip Code)

303-863-7414

(Registrant’s telephone number, including area code

Indicate by check mark whether the registrant € filed all reports required to be filed by Seeti or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 mofah$or such shorter period that the registrans wejuired to file such reports), and (2)
has been subject to such filing requirements ferphst 90 days. Yes O No

Indicate by check mark whether the registrant iaaselerated filer (as defined in Rule 12b-2 offtxehange Act). Yes
O No

There were 352,366,303 shares of common stockamatistg on November 11, 2002 (and 49,337,593 exctadiig shares).




PART I—FINANCIAL INFORMATION
ITEM 1. Financial Statements
NEWMONT MINING CORPORATION
STATEMENTS OF CONSOLIDATED OPERATIONS AND COMPREHEN SIVE INCOME (LOSS)

Unaudited
Three Months Ended
September 30,
2002 2001
(in thousands, except per share)
(as restated)
Sales and other incon
Sale—qgold $ 697,82 $ 424,39
Sale—base metals, ni 14,33¢ —
Royalties 7,90C 26¢
Dividends, interest, foreign currency exchange @thér income (loss 8,27¢ (3,559
728,34t 421,10t
Costs and expens
Costs applicable to sa—gold 409,22: 281,93.
Costs applicable to sa—base metal 10,45( —
Depreciation, depletion and amortizati 150,44t 72,097
Exploration and researt 25,35¢ 12,84:
General and administrati 29,74 13,67¢
Interest, net of capitalized interest of $1,618 $A(881, respectivel 33,08: 24,64
Other 12,79 2,95:
671,09: 408,14
Operating incom: 57,25: 12,96:
Gain (loss) on derivative instrumet (11,19) 94:
Pre-tax income before minority interest and equity imeoof affiliates 46,06: 13,90¢
Income tax (expense) bene (11,157 9,69¢
Minority interest in income of affiliate (28,34) (19,14)
Equity income of affiliate: 17,47( 16,16¢
Net income $ 24,03¢ $ 20,62¢
Preferred stock dividen — (1,870
Net income applicable to common she $ 24,03« $ 18,75¢
Net income $ 24,03¢ $ 20,62¢
Other comprehensive income (loss), net of (75,449 6,78¢
Comprehensive income (los $ (51409 % 27,41¢
Net income per common share, basic and dil $ 0.0¢ $ 0.1c
Basic weighted average shares outstan 401,42: 195,88
Diluted weighted average shares outstan 402,96( 196,06¢
Cash dividends declared per common sl $ 0.02 $ 0.02

See Notes to Consolidated Financial Statements



NEWMONT MINING CORPORATION
STATEMENTS OF CONSOLIDATED OPERATIONS AND COMPREHEN SIVE INCOME (LOSS)

Unaudited
Nine Months Ended
September 30,
2002 2001
(in thousands, except per share)
(as restated)
Sales and other incon
Sale—gold $ 1,789,57 $ 1,215,79!
Sale—base metals, ni 46,64¢ —
Royalties 22,90: 447
Gain on sale of marketable securities of L 47,29¢ —
Dividends, interest, foreign currency exchange @thér income 23,53¢ 3,14(C
1,929,95! 1,219,38:
Costs and expens
Costs applicable to sa—gold 1,104,811 808,65
Costs applicable to sa—base metal 29,57: —
Depreciation, depletion and amortizati 387,72t 222,47"
Exploration and resear 55,711 43,46:
General and administrati\ 78,70¢ 44 ,55;
Interest, net of capitalized interest of $3,912 &8¢b23, respectivel 99,32( 71,357
Merger and restructurir — 60,51(
Other 11,87: 8,20
1,767,72! 1,259,21.
Operating income (los! 162,23( (39,829
Gain (loss) on derivative instrumel (14,339 1,797
Pre-tax income (loss) before minority interest,iggimcome of affiliates and cumulative effect of a
change in accounting princig 147,89: (38,037
Income tax (expense) bene (44,280) 8,99
Minority interest in income of affiliate (54,760) (43,28)
Equity income of affiliate: 34,024 20,73
Net income before cumulative effect of a changadoounting principle 82,87¢ (51,58¢)
Cumulative effect of a change in accounting prifgipet of tax of $4,147
(Note 1) 7,701 —
Net income (loss $ 90,571 $ (51,58¢)
Preferred stock dividen (3,739 (5,607
Net income (loss) applicable to common shi $ 86,83¢ $ (57,199
Net income (loss $ 90,577 $ (51,589
Other comprehensive income (loss), net of (17,737 12,08¢
Comprehensive income (los $ 72,84( $ (39,500
Net income (loss) before cumulative effect of angein accounting principle per common share, k
and dilutec $ 0.22 $ (0.29)
Cumulative effect of a change in accounting priteejger common share, basic and dilt 0.0z —
Net income (loss) per common share, basic andedi $ 0.24 $ (0.29)
Basic weighted average shares outstan 360,57" 194,72(
Diluted weighted average shares outstan 362,02 194,72(
Cash dividends declared per common sl $ 0.0¢ $ 0.0¢

See Notes to Consolidated Financial Statenr






NEWMONT MINING CORPORATION
CONSOLIDATED BALANCE SHEETS

ASSETS
Cash and cash equivalel
Shor-term investment
Accounts receivabl
Inventories
Marketable securities of Lih
Current portion of capitalized mining co
Prepaid taxe
Current portion of deferred income tax as:
Other current asse

Current assetl
Property, plant and mine development,
Investment
Capitalized mining cosl
Long-term inventory
Derivative instrument
Intangible asset
Deferred income tax asst
Other lon¢-term asset
Goodwill

Total asset

LIABILITIES
Current portion of lon-term debt
Accounts payabl
Current portion of deferred income tax liabilit
Derivative instrument
Other accrued liabilitie

Current liabilities
Long-term debt
Reclamation and remediation liabiliti
Deferred revenue from sale of future produc
Derivative instrument
Deferred income tax liabilitie
Employee related benefi
Other lon¢-term liabilities

Total liabilities

Commitments and contingencies (Notes 6, 8 anc
Minority interest in affiliates

STOCKHOLDERS’ EQUITY

Convertible preferred stoc

Common stocl

Additional paic-in capital
Accumulated other comprehensive i
Retained defici

Total stockholder equity

Total liabilities and stockholde' equity

(unaudited)

September 30, 2002 December 31, 2001

(in thousands)

(as restated)

$ 292,14t  $ 149,43
15,41¢ 8,18t
39,04 19,08¢

522,04 384,20:
— 66,91¢
44,01 71,48¢
36,87+ 29,22¢
33,75¢ 12,84¢
113,55! 42,78
1,096,84 784,16
4,190,69. 2,116,201
1,019,00: 552,49
18,85¢ 20,14¢
89,83: 92,68¢
3,88¢ 2,621
45,99’ —
499,76t 398,39
140,12t 100,18¢
2,568,93! —
$ 9,67395  $ 4,066,901
$ 100,93:  $ 192,15
124,89 80,88«
14,58¢ 7,914
65,03 1,331
325,79 212,73
631,24 495,01
1,725,42i 1,234,71i
260,28 176,93
53,84 53,84
391,74 4,55¢
545,64¢ 135,13
162,93¢ 156,89
197,29¢ 88,66
3,968,43 2,345,75
330,39 251,72
— 11,50(
559,73« 313,88:
5,060,61: 1,458,36!
(27,185 (9,445)
(218,04¢) (304,88Y)
5,375,111 1,469,41
$ 9,67395  $ 4,066,901

See Notes to Consolidated Financial Statenr






NEWMONT MINING CORPORATION
STATEMENTS OF CONSOLIDATED CASH FLOW

Unaudited
Nine Months Ended
September 30,
2002 2001
(in thousands)
(as restated)
Operating activities:
Net income (loss $ 90,571 $ (51,589
Adjustments to reconcile net income (loss) to msthcprovided by operating activitie
Depreciation, depletion and amortizati 387,72t 222,47"
Amortization of capitalized mining costs, r 28,76( 19,38¢
Deferred tax benef (24,170 (37,610
Foreign currency exchange (gain) I (9,990 5,28:
Minority interest, net of dividenc 50,76( 38,08:
Undistributed earnings of affiliate (24,399 (20,737
Cumulative effect of change in accounting principlet (7,707 —
Gain on sale of marketable securities of L (47,299 —
Noncash merger and restructuring expel — 14,667
Gain on sale of assets and ot (5,916 (7,592
(Increase) decrease in operating as:
Accounts receivabl 17,76¢ (2,502
Inventories (6,240 49,40:
Other asset 49,01 21,78¢
Increase (decrease) in operating liabilit
Accounts payable and other accrued liabili (27,277) (41,567)
Other liabilities (26,477 13,53
Net cash provided by operating activit 445,14: 223,02¢
Investing activities:
Additions to property, plant and mine developrnr (238,17) (318,06
Proceeds from sale of sh-term investment 407,44 —
Proceeds from sale of marketable securities of| 84,00: —
Proceeds from settlement of cross currency s\ 50,81¢ —
Net cash effect of acquisitio (88,119 —
Repayments from (advances to) joint ventures afilihtds (24,750) 8,78(
Proceeds from asset sales and ¢ 18,45¢ 2,07:
Net cash provided by (used in) investing activi 209,68! (307,219
Financing activities:
Repayment of shc-term debt — (20,000
Proceeds from lor-term debi 493,37: 1,013,55!
Repayment of lor-term debt (1,026,85}) (931,199
Dividends paid on common and preferred st (37,93) (23,219
Decrease in restricted ca — 40,00(
Proceeds from stock issuant 67,96¢ 5,36¢
Other 4) 47¢
Net cash provided by (used in) financing activi (503,459 94,98(
Effect of exchange rate changes on ¢ (8,659 2,16:
Net change in cash and cash equival 142,71 12,95¢
Cash and cash equivalents at beginning of p¢ 149,43: 77,55¢
Cash and cash equivalents at end of pe $ 292,14¢ $ 90,51¢

Supplemental information:
Interest paid, net of amounts capitalized of $3,84@ $9,523, respective $ 95,62/ $ 65,38¢
Income taxes paid, net of refur $ 65,92( $ 56,37¢



See Notes to Consolidated Financial Statements
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NEWMONT MINING CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

(1) Basis of Preparation of Financial Statementand Supplemental Accounting Policy Information

These unaudited interim consolidated financiakstents of Newmont Mining Corporation and its suiasids (collectively, “Newmont”
or the “Company”) have been prepared in accordariitethe rules and regulations of the Securitied BrRchange Commission. Such rules
and regulations allow the omission of certain infation and footnote disclosures normally includeéinancial statements prepared in
accordance with generally accepted accounting ipleeas long as the statements are not mislealfirige opinion of management, all
adjustments necessary for a fair presentationesfetlinterim statements have been included, induaiilustments designed to capture the
anticipated restatements described below. Numbehsded have been restated to reflect the neceadgrgtments. These adjustments are
normal recurring nature. These interim financiatatents should be read in conjunction with thesobidiated financial statements of
Newmont included in its 2001 Annual Report on Fdi€-K and information on Form 8-K dated February 1802, including Amendment
No.1, filed on April 16, 2002, as well as any suhgnt amendments to the Forrm-K and the Form 8-K.

The preparation of Newmont'’s financial statementsdnformity with accounting principles generallycapted in the United States
requires management to make estimates and assasplioese estimates and assumptions affect thetedpimounts of assets and liabilities
and disclosure of contingent liabilities at theedat the financial statements, as well as the tepdaamount of revenues and expenses during
the reporting period. The most critical accountimignciples upon which Newmont's financial positiand results of operations depends are
those requiring estimates of proven and probalsierves, recoverable ounces therefrom, Newmontlgyatni renew the mining leases upon
which certain of those reserves are located, ardfanmptions of future gold prices. Such estimatelsassumptions affect the value of
inventories (which are stated at the lower of agereost or net realizable value), the potentialdimpent of longlived assets and the ability
realize income tax benefits associated with defleta® assets. These estimates and assumptionafdsbthe rate at which depreciation and
amortization are charged to earnings. As noted @bmymmodity prices significantly affect Newmonpiofitability and cash flow. In
addition, management estimates costs associatbdeegiamation of mining properties as well as reiatésh costs for inactive properties as
described below. On an ongoing basis, managemahiates its estimates and assumptions; howevelarnounts could differ from those
based on such estimates and assumptions.

On February 13, 2002, Newmont stockholders appredegtion of an Agreement and Plan of Merger thatided for a restructuring
of Newmont to facilitate the February 2002 acqigss described below and to create a flexible a@gostructure. Newmont merged with an
indirect, wholly-owned subsidiary that resultedNeawmont (or “Old Newmont”) becoming a direct, whpebwned subsidiary of a newly
formed holding company. The new holding compangyjmusly a direct, wholly-owned subsidiary of Oléwmont, was renamed Newmont
Mining Corporation. There was no impact to the @tidated Financial Statements of Newmont as a re$uhis restructuring and former
stockholders of Old Newmont became stockholdeth@hew holding company. Old Newmont was subsefuestamed Newmont USA
Limited.

Restatements

As further discussed in Note 16, Newmont has detedthat certain adjustments are required to tesGlidated Financial Statements
for the three-month and nine-month periods endgdeBgber 30, 2001 and at December 31, 2001. Ovbmldjustments reduced net income
in the third quarter of 2001 by $2.8 million, or.80 per share, and increased the net loss foritleernonths ended September 30, 2001 by
$6.1 million, or $0.03 per share. The adjustmelss mcreased the retained deficit of the Compdaryexember 31, 2001 by $13.0 million.
These adjustments were necessary (i) to accouatfoepaid forward sales contract and a forwardimse contract as a single borrowing;
to correct depreciation rates on certain miningtssat the



Company’s subsidiary, Minera Yanacocha; and @ijecord the impact in the Company’s investmeatu Hijau, accounted for under the
equity method, for incorrectly including non-resematerial in its depreciation calculations. SeéeNd® for a detailed description of the
effects of this restatement.

Newmont will also restate the Financial Statementgained in its previously filed Amendment Noolthe March 31, 2002 Form 10-
QI/A, the June 30, 2002 Form 10-Q and the Decembe2@®1 Form 10-K to reflect the restatement adjesits discussed in Note 16. All
December 31, 2001 comparative financial informationtained in this Form 10-Q is considered unadditatil such amendments are filed in
the fourth quarter of 2002.

Mining Costs

In general, mining costs are chargedtusts applicable to saless incurred. However, certain mining costs assediatith open-pit
deposits that have diverse grades and waste-tmtios over the mine life are deferred. These ngimiosts are incurred on mining activities
that are normally associated with the removal afte@ock at open-pit mines and which is commonfigrred to as “deferred stripping.”
Amortization, which is calculated using the unitgzbduction method based on estimated recoveralrieas of proven and probable gold
reserves, is charged to operating costs as ggisbdced and sold, using a stripping ratio calewdlats the ratio of total tons to be moved to
total gold ounces to be recovered over the lifthefmine, and result in the recognition of the sadtthese mining activities over the life of
the mine as gold is produced and sold. The appicaif the accounting for deferred stripping castd the resulting differences in timing
between costs capitalized and amortization geryer@dlults in an asset on the balance sheet (dapifaiining costs), although it is possible
that a liability could arise if amortization exceezbsts capitalized.

Historically, Newmont classified capitalized miningsts as a component®foperty, Plant and Mine Development theConsolidated
Balance Shee. Effective January 1, 2002, Newmont began clasgifthese costs as separate line iteBagitalized mining costand
Current portion of capitalized mining costen theConsolidated Balance Sheef8otal capitalized mining costs as of Septembe2802
were $62.9 million, including current portion of48 million. Total capitalized mining costs as add@mber 31, 2001 of $91.6 million,
including current portion of $71.5 million, havedpereclassified to conform to the current perigassentation. In addition, Newmont has
historically classified additions to capitalizedninig costs as a componentAdditions to property, plant and mine developmernhvesting
activitiesin the Statements of Consolidated Cash Flows$ June 30 2002, Newmont also began classifydditens to capitalized mining
costs as a componentAifnortization of capitalized mining costs, imeOperating activitiesn the Statements of Consolidated Cash Flows
Additions to capitalized mining costs for the nmenths ended September 30, 2002 were $13.5 milidditions to capitalized mining costs
for the nine months ended September 30, 2001 iani@unt of $11.3 million have been reclassifieddnform to the current period’s
presentation. The foregoing changes, which havienpact to reported earnings, have been made to avmgrately reflect the operating
nature of the deferred stripping method.

The average remaining life of the opgitmine operations where the Company capitalizesng costs is six years, which represents
time period over which the capitalized mining bamwill be amortized. The amortization of theseitediged costs is reflected in the income
statement in a pro-rata manner over the remaiifi@@1 the open-pit mine operations so that no umized balance remains at mine closure.
Cash flows from the Company’s individual mining ogténs are reviewed regularly, and at least amypual the purpose of assessing
whether any write downs to the capitalized miningtdalances are required.
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The life-of-mine weighted average waste-to-oreoregticalculated based on tons mined during theogexnd is calculated as the ratio of
waste tons mined to total ore tons mined. For liheet month periods ended September 30, 2002 arld #fwaste-t@re ratio was 1.02 to
and 1.32 to 1, respectively, and for the nine- mqmriods ended September 30, 2002 and 2001 the-¥mere ratio was 1.20 to 1 and 1.56
to 1, respectively. The decrease in the waste¢aatios for the comparative three and nine moetfods ended September 30, 2002 and
2001, respectively, resulted primarily from an e&se in ore tons mined at Minera Yanacocha.

Significant payments related to the acquisitiotaofl and mineral rights are capitalized. The recalvidity of the cost of land and
mineral rights is significantly impacted by expltoa drilling results. The length of time betwede tacquisition of land and mineral rights
and the time when management performs its exptoratiork will vary depending on the prioritizatiohtbe Company’s exploration projects
and the magnitude of its exploration budget. Manag#& reviews the carrying values of land and minggats at least annually and when
events or changes in circumstances indicate tleatdhrying values may not be recoveralifea mineable ore body is discovered, such costs
are amortized when production begins using theafAiroduction method based on proven and probaserves. If no mineable ore body is
discovered, such costs are expensed in the periatiich it is determined the property has no futgenomic value.

Change In Accounting Policy—Property, Plant and &idevelopment, Net

During the third quarter, Newmont changed its aatiog policy, retroactive to January 1, 2002, witspect to depreciation, depletion
and amortization (“DD&A") of property, plant and na development to exclude future estimated devedmprrosts expected to be incurred
for certain underground operations. Previously,Gbenpany had included these costs and associated/es in its depreciation calculation
certain of its underground mining operations. Iditdn, Newmont further revised its policy suchtthasts incurred to access specific ore
blocks or areas that only provide benefit overlifieeof that area are depreciated over the reseasssciated with the specific ore area. These
changes were made to better match DD&A with the@ated ounces of gold sold and to remove the @ritarncertainty in estimating future
development costs in arriving at DD&A rates. Thenclative effect of this change through December2BD1 increased net income by $7.7
million, net of tax of $4.1 million, and increasedrnings per basic and diluted common share by $ie0share.

The effect of the change was to reduce DD&A expdaysgl.6 million, $2.4 million and $0.5 million ihe first, second and third
quarters of 2002, respectively. The effect of thange to net income was an increase of $1.0 milaéré million and $0.3 million in the firs
second and third quarters of 2002, respectivelya@ro forma basis, the effect of the change wasdauce DD&A expense by $0.6 million
and $0.3 million in the first and third quarters2®01, respectively, and to increase DD&A expens8®6 million in the second quarter of
2001. The pro forma effect of the change to netrime was an increase of $0.4 million and $0.2 nmillimthe first and third quarters of 2001,
respectively, and a decrease to net income of®0libn in the second quarter of 2001. There waprmforma impact to earnings per share
in any of the periods.

Newmont's revised Property, plant and mine develapnaccounting policy is as follows:

Mineral exploration costs are expensed as incuMéten it has been determined that a mineral prgpamn be economically developed
as a result of establishing proven and probablkrves, costs incurred prospectively to developptioperty are capitalized as incurred and are
depreciated using the unit-of-production depregratnethod over the estimated life of the ore baasell on proven and probable reserves. At
the Company’s surface mines, these costs inclusts ¢o further delineate the ore body and remoeelawrden to initially expose the ore
body during the development stage of the projetth& Company’s underground mines, these costadadhe cost of building of access
ways, shaft sinking and access, lateral developndeifit development, ramps and infrastructure depeient. To the extent that these costs
benefit the entire ore body, they are depreciated onits-of-production basis over the estimatisddf the ore body based on proven and
probable reserves. Costs incurred to access speo#fiblocks or areas that only provide benefaafess to that area are depreciated over the
proven and probable reserves of the specific @a.ar



Major development costs incurred after the commeeee of production, are capitalized as incurred amddepreciated using the unit-
of-production depreciation method based on provehpaobable reserves.

Ongoing development expenditures to maintain pribdu@re charged to operations as incurred.
Accounting for Merchant Banking Activities

Newmont accounts for its merchant banking actigitia a historical cost basis in a separate whallgen subsidiary, which is included
in the consolidated financial statements. Merclwantking activities include the development of vatpéimization strategies for operating ¢
non operating assets, managing the equity investpwtfolio, business development activities redaie potential merger and acquisition
analysis and negotiations, managing and buildiegdyalty business, mobilizing and monetizing inacexploration properties, capitalizing
on Newmont's proprietary technology know-how antirecas an internal resource for other corporatésidins to improve and maximize
business outcomes. For segment reporting purptieemerchant banking business is considered toseparate operating segment because it
engages in activities from which it earns reverargsincurs expenses and its operating resultsgrdarly and separately reviewed by the
Chief Operating Decision Maker.

Reclassifications
Certain prior year amounts have been reclassifiedbbform to the current year presentation.
Foreign Currency Translation

The functional currency for the majority of the Qmany’s operations, including the Australian openadi is the U.S. dollar. The
functional currency of the Canadian operationtiés@anadian dollar. All assets and liabilities rded in functional currencies other than |
dollars are translated at current exchange ratesrdsulting adjustments are charged or creditextttly to Accumulated other comprehensive
income (lossjn Stockholders’ equityRevenues and expenses in foreign currenciesarglated at the weighted average exchange rates fo
the period. All realized and unrealized transactjains and losses are included in incomBiiridends, interest, foreign currency exchange
and other income References to “A$” refers to Australian currenagd “$” or “US$”, to United States currency.

(2) Acquisitions of Normandy and Franco-Nevada

In November 2001, Newmont announced proposed atiqas of Normandy Mining Limited (“Normandy”), afiustralian company,
and Franco-Nevada Mining Corporation Limited (“FearNevada”), a Canadian company. On February 182, 2@ewmont completed the
acquisition of Franco-Nevada pursuant to a Plafrcdingement. On February 20, 2002, Newmont gaitoedrol of Normandy through an
off-market bid for all of the ordinary shares irtbapital of Normandy. For accounting purposeseffective date of the Normandy
acquisition was the close of business on Februa 2002, when Newmont received binding tendersrfore than 50% of the shares of
Normandy. Accordingly, the results of operationdNefmandy and Fran-Nevada have been included in the accompanyingdiah
statements from February 16, 2002 forward. On Falprd6, 2002, when the off-market bid for Normaedpired, Newmont had a relevant
interest in more than 96% of Normandy’s outstandihgres. Newmont exercised its compulsory acqaisiights under Australian law to
acquire the remaining shares of Normandy in ABD2.

Consideration paid for Normandy included 3.85 shafedNewmont common stock for every 100 ordinargreh of Normandy
(including ordinary shares represented by Amerigpository receipts) plus A$0.50 per Normandy shar¢éhe U.S. dollar equivalent of that
amount for Normandy stockholders outside Austrétiarsuant to a Canadian Plan of Arrangement, Newaaquired Franco-Nevada in a
stock-for-stock transaction in which Franco-Nevadmmon stockholders received 0.8 of a share of Navtrmommon stock or 0.8 of a
Canadian exchangeable share (exchangeable for Netwaommon), for each common share of Franco-Nevada.
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The exchangeable shares are substantially equival®&®ewmont common shares. The purchase pricéhése acquisitions totaled $4.4
billion, composed of 197.4 million Newmont shares ghare equivalents), $462.1 million in cash gopreximately $90 million of direct
costs. The value of Newmont shares (or share elguitsd was $19.01 per share based on the averatietnpaice of the shares over the two-
day period before and after January 2, 2002, stetlading day before the final and revised teronghe acquisitions were announced.

The combination of Newmont, Normandy and Francoddewwas executed to create a platform for ratigr@kth and for delivering
superior returns to shareholders. With a largebb@loperating base, a broad and balanced portiblitevelopment projects and a stable
income stream from mineral royalties and investsieihe combined company will have opportunitiesdotinually optimize returns.
Newmont also expects to realize synergies throatibrralization of corporate overhead and explorafimgrams, realization of operati
efficiencies, and reductions in operating and precient costs, interest expense and income taxéswitty the February 2002 acquisitions,
Normandy was renamed Newmont Australia Limited Brahc-Nevada was renamed Newmont Mining Corporationaridla Limited.

In accordance with Statement of Financial Accounfitandards (“SFAS”) No. 141 “Business Combinatjotige acquisitions were
accounted for using the purchase method of acaugimthereby assets acquired and liabilities assusezd recorded at their fair market
values as of the date of acquisition. The excesseopurchase price over such fair value was rexbes goodwill. In accordance with SFAS
No. 142 ,“Goodwill and Other Intangible Assets,” goodwill svpreliminarily assigned to specific reporting sniéoodwill and other
identifiable intangibles not subject to amortizatigill be reviewed for possible impairment at leashually or more frequently upon the
occurrence of an event or when circumstances iteltbtat a reporting unit’s carrying amount is geedban its fair value. The following
reflects the preliminary purchase allocation far #rtquisition of 100% of Normandy (in millions, eyt per share data; unaudited):

Shares of NMC common stock issued to Normandy staldiers, including shares attributable to

Franc-Nevadi's 19.8% investment in Norman 86.¢
Value of NMC stock per sha $ 19.01
Fair value of NMC common stock issu $ 1,649.¢
Plus-Cash consideration of A$0.50 per sh 462.1
Plus-Fair value of Normandy stock options cancelled leyvishont 6.C
Plus-Estimated direct acquisition costs incurred by Nenh 60.C
Plus-Other aL{e

Total Purchase Pric 2,179.(
Plus-Fair value of liabilities assumed by Newmc
Current liabilities, excluding accrued acquisitimrsts and settlement of stock optit 195.%
Long-term debt, including current portic 935.7
Derivative instrument liabilitie 414.F
Other lon¢-term liabilities 453.1
Minority interests acquire 37.2
LessFair value of assets acquired by Newm:
Current assel (460.€)
Property, plant and equipment, including minerakrges (1,171.9
Purchased undeveloped mineral inter (640.9)
Exploration propertie (33.])
Equity investments in mining operatia (216.5)
Other lon¢-term asset (279.7)
Intangible assel (22.9)
Residual purchase price allocated to good $ 1,400.¢
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The following table reflects the preliminary purskallocation for the acquisition of Franco-Nevéidanillions, except per share data;
unaudited):

Shares of NMC common stock (or equivalents) isgadeéranco-Nevada stockholders, excluding
shares attributable to Frar-Nevadi{s 19.8% investment in Norman 110.¢

Value of NMC stock per sha $ 19.01
Fair value of NMC common stock issu $ 2,101.:
Plus-Fair value of Franc-Nevada options assumed by Newm 30.4
Plus-Fair value of Franc-Nevada warrants assumed by Newnr 13.2
Plus-Estimated direct acquisition costs incurred by Nenh 30.C
Total Purchase Pric 2,174.¢
Plus-Fair value of liabilities assumed by Newmc
Current liabilities, excluding accrual of acquisiticosts 8.5
Other liabilities 209.¢
LessFair value of assets acquired by Newm:
Current assetl (712.¢
Fair value of mining royalty propertit (404.2)
Fair value of investments in affiliated companiesc{uding the 19.8% interest in Norman (108.0
Residual purchase price allocated to good $ 1,168.!

The purchase price allocations for Normandy andiéoeNevada are preliminary and will be finalizetldaing the completion of an
independent appraisal expected to be availableédemd of 2002. The final purchase price allocatimay differ from the preliminary
allocation presented above, particularly with respe the amounts allocated to acquired propetantm@and equipment, mineral reserves,
undeveloped mineral interests, exploration propsyiquity investments in mining operations, inilalleg and goodwill. The final purchase
price allocation may result in increases in futtegreciation, depletion and amortization chargbs. Company does not currently anticipate
this goodwill to be deductible for tax purposes.

For information purposes only, the following unaedipro forma data reflect the consolidated resiltperations of Newmont as if the
acquisitions of Normandy and Franco-Nevada haditak&ce on January 1, 2001 and 2002, respectigialyillions, except per share data):

Nine months ended

September 30, 2002 September 30, 2001
(unaudited)
(restated)

Sales and other incon $ 2,085.: $ 1,931.¢
Net loss applicable to common sha $ (52.9) % (136.])
Basic and diluted loss per common st $ 0.19) % (0.35)
Basic and diluted weighted average common s

outstanding $ 396t % 392.(

On a pro forma basis during the first nine montha0®2 and 2001, the net loss reflects mark-to-miaidsses on derivative instruments
totaling $174.7 million and $132.3 million, respeety, net of tax. The above pro forma amounts dbimclude the application of hedge
accounting prior to the acquisition to significaatrtions of acquired derivative instruments as leegitcounting documentation was not in
place during these periods. The net loss for st fine months of 2001 includes $43.7 million xpenses, net of tax, associated with
Newmon’s merger with Battle Mountain Gold Company (“BatMountain”). The pro forma information is not indtive of the results of
operations that would have occurred had the ad@risibeen consummated on January 1, 2001 and B&s}&ctively. The information is not
indicative of the combined Company’s future resaftsperations.
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As part of the purchase of Normandy and Franco-Navhring the first nine months of 2002, Newmortjuaeed identifiable intangible
assets, other than goodwill, of $46.0 million, paiity for exploration properties. These intangibisets are not subject to amortization and

will be tested for impairment at least annually.

The allocation of goodwill to reporting units isgfiminary and is expected to be finalized by thd eh2002; therefore, the final
allocation could differ from the preliminary alld@@n. Changes in the carrying amount of goodwillrbgorting unit during the first nine
months of 2002 are summarized in the followingedlh millions, and unaudited):

Balance at January 1, 2002

Preliminary purchase price allocati
Impairment losse

Gain (loss) on disposal of separate reporting
units

Balance at March 31, 2002

Preliminary purchase price allocation for
compulsory acquisition of Norman
Impairment losse

Gain (loss) on disposal of separate reporting
units

Balance at June 30, 200

Balance at September 30, 2002

Balance at January 1, 2002

Preliminary purchase price allocati
Impairment losse

Gain (loss) on disposal of separate reporting
units

Balance at March 31, 2002

Preliminary purchase price allocation for
compulsory acquisition of Norman
Impairment losse

Gain (loss) on disposal of separate reporting
units

Balance at June 30, 200

Balance at September 30, 2002

Other North Total North Other Total South

Nevada America America Yanacocha South America America
$— $ - 3 — — % — 3 —
252.¢ — 252.¢ — — —
$252¢ $ = $ 252.¢ — $ — $ =
9.8 — 9.8 — — —
$262.¢ 3 = $ 262. — $ — $ =
$262.¢ 3 = $ 262. — $ — $ =

Other Total Zarafshan- Other International

Pajingo Australia Australia Newmont Operations Total Gold
$— $ - 8 — — 3 — 3 =
75.2 601.1 676.% — 288.7 1,217.¢
$ 75.2 $ 601.1 $ 676.: — $ 288.1 $ 1,217.¢
3.3 26.t 29.¢ — 14.t 54.1
$ 78.L $ 627.€ $ 706.1 — $ 303.Z $ 1,271
$ 78.L $ 627.€ $ 706.1 — $ 303.Z $ 1,271



Balance at January 1, 200:

Preliminary purchase price allocati
Impairment losse

Gain (loss) on disposal of separate reporting t

Balance at March 31, 200:

Preliminary purchase price allocation for compuwsacquisition of
Normandy

Impairment losse

Gain (loss) on disposal of separate reporting t

Balance at June 30, 200

Balance at September 30, 20C

(3) Inventories

Current:
Ore and i-process inventorie
Precious metal
Materials and supplie
Other

Long-term:
Ore in stockpile!
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Corporate

Base Merchant and
Metals Exploration Banking Other Consolidatec
$ — $ — $ — $ — $ —
159.( — 1,130.: — 2,5086.¢
$ 159.C $ — $ 1,130 $ — $ 2,506.¢
7.6 — — — 62.C
$ 166.¢ % = $ 1,130.. $ — $ 2,568.¢
$ 166.¢ $ — $ 1,130.. $ — $ 2,568.¢

At September 30, 2002

At December 31, 2001

(unaudited and in thousands)

$ 365,10t $ 280,41¢
49,71« 10,30z

107,11. 92,55¢

11C 92t

$ 522,04: $ 384,20:
$ 89,83: $ 92,68¢




(4) Property, Plant and Mine Development

Land and Mineral Claims
Mining:
Producing propert
Net smelter return
Net profit interes
Working interes

Non-producing propert
Net smelter return
Net profit interes
Working interes

Total land and mineral clain

Oil and gas
Producing propert
Net refining return:
Working interes

Non-producing propert
Net refining return:
Working interes

Total oil and ga

Buildings and equipmel
Mine developmen
Constructiorin-progress

Total

At September 30, 2002

At December 31, 2001

Accumulated
Depreciation,

Accumulated
Depreciation,

Depletion and Net Book Depletion and Net Book

Cost Amortization Value Cost Amortization Value

(unaudited and in thousands)
(restated)

$ 243,07¢ $ (8,02 $ 23505 $ — 3 — $ —
57,69¢ (970 56,72¢ — — —
1,486,61 (228,21) 1,258,40! 281,35¢ (166,259 115,10(
1,787,39. (237,209 1,550,19. 281,35¢ (166,259 115,10(
12,36 — 12,367 — — —
12,367 — 12,367 — — —
1,799,76. (237,20)) 1,562,55! 281,35¢ (166,259 115,10(
50,947 (3,357 47,59( — — —
24,02: (762) 23,26( — — —
74,96¢ (4,119 70,85( — — —
13,00¢ — 13,00¢ — — —
4,747 — 4,747 — — —
17,75t — 17,75¢ — — —
92,724 (4,119 88,60¢ — — —
1,892,48! (241,32) 1,651,16. 281,35¢ (166,259 115,10(
3,942,03. (2,298,12) 1,643,911 3,491,23 (2,068,149 1,423,08.
1,340,23 (631,920 708,31 1,054,72! (574,55)) 480,17(
187,30« — 187,30 97,85¢ — 97,85¢
$7,362,05 $ (3,171,36)  $4,190,69  $4,925,161 $ (2,808,96)  $2,116,20i
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(5) Investments

At September 30, 2002 At December 31, 2001

il (unaudited and in thousands)
Investments in affiliates

Batu Hijau $ 603,03° $ 552,49.
TVX Newmont Americas 168,56« —
Echo Bay Mine 109,79¢ —
Australian Magnesium Corporatit 33,52¢ —
Australian Gold Refiner 11,21z —

926,13t 552,49.

Other:

Infrastructure bon 92,86¢ —

$ 1,019,00: $ 552,49.

Investments in Affiliated Companies
Batu Hijau

Newmont has an indirect 45% interest in P.T. NewhiNusa Tenggara (PTNNT), the owner of the Batu tdgapper/gold mine in
Indonesia, through its 56.25% interest in the NDmsaggara Partnership (NTP) which owns 80% of PTNNIe equity investment in Batu
Hijau was $603.0 million and $552.5 million at Sapber 30, 2002 and December 31, 2001, respectivabed on accounting principles
generally accepted in the U.S. Differences betwiea5% of NTP’s net assets and Newmont's investimehide (i) $197.8 million for the
fair market value adjustment recorded by NTP injwaction with Newmont's initial contribution, (i$30.5 million for intercompany charges,
(iii) $110.5 million for the fair market value adjument recorded by Newmont in conjunction with peechase of a subsidiary minority
interest, and (iv) $139.8 million for contributiorecorded by Newmont that were classified as dgiNDP. Certain of these amounts are
amortized or depreciated on a unit-of-productiosi©ig See Note 14 for a description of Newmontigiggncome (loss) in Batu Hijau, where
the net income (loss) reflects the eliminationmérest between PTNNT and NTP).

PTNNT's senior debt $1.0 billion project financifagility was guaranteed by Newmont and its partmeil project completion tests
were met in October 2000, at which time such debaine non-recourse to Newmont. Scheduled repayroktitss debt are in semi-annual
installments of $43.4 million through November 2paAd $22.1 million from May 2011 through NovemBed 3.

On May 9, 2002, PTNNT completed a restructuring$1.0 billion project financing facility that pvides PTNNT the capability to
defer up to a total of $173.5 million in principglyments scheduled for 2002 and 2003. Any defemedipal amounts will be repaid
between 2004 and 2010. Under this restructuringyNPT is not permitted to pay dividends or make ottestricted payments to NTP’s
partners as long as any amount of deferred prihigpmautstanding. However, there is no restrictionprepaying any of the deferred principal
amounts. Amounts outstanding under the projecthfimay facility total $913.3 million at September, 2002.

Newmont and its partner provide a contingent suppue of credit to PTNNT. During the first nine mins of 2002, Newmont funded
$24.8 million under this contingent support fagikits its pro-rata share for capital expendituredifonal support from NTP’s partners
available under this facility amounts to $115.0liwri, of which Newmont's pro-rata share is $64.7liom.
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Following is NTP summarized financial informatioaded on U.S. generally accepted accounting prieipl

Three months ended Nine months ended
September 30, September 30,
2002 2001 2002 2001

(unaudited and in thousands)

Revenues, net of smelter and refining c: $ 9592 $ 102,35: $ 261,91 $ 278,88!
Revenues from t-product sales credited to productioncc  $ 53,837 $ 52,027 $ 113,31: $ 115,10
Net income (loss) (1 $ 16,05 $ 17,78 $ 20,94 $ (2,51

At September 30, 2002 At December 31, 2001

(unaudited and in thousands)

Current assel $ 27452 % 164,72:
Property, plant and mine development, net $ 1,887,60i $ 1,948,07.
Other assets (; $ 266,14: $ 248,17
Debt and related interest to partners and affi $ 258,58. $ 254,89:
Other current liabilitie: $ 190,74C $ 201,88
Long-term dek-third parties (including current portio $ 935,77. % 935,77
Other liabilities $ 59,24¢ $ 55,13(

(1) Asrestated. See Note ]

The Batu Hijau operation produces a metal concentrehich contains payable copper and gold and mialues of payable silver.
PTNNT has entered into long-term contracts forshle of these metal concentrates with highly rdgateefiners in Japan, Korea, Australia,
China (“Non-European Refiners”) and Europe (“Eurmp®&efiners”). In accordance with the contractg to the concentrates and the risk of
loss are passed to the buyer when the concentmatesoved over the vessel’s rail at the Port (logudort for Non-European Refiners and
unloading Port for European Refiners). The contiaehs provide that 90% of a provisional saleseynrighich is calculated in accordance v
terms specified in the individual contracts base@m initial assay and weight certificate, is ool within three business days after the
concentrates arrive at the smelter (“final deliVgriFactors entering into the calculation of theygsional sales price are (1) metals prices,
pursuant to the terms of related contracts, cdedlasing quoted London Metals Exchange (“LMRfices for the second calendar week
to shipment and (2) treatment and refining charghe.balance of the sales price is received at $etlement and is based on final assay:
weights, and final metal prices during the respeatetal quotational periods. The quotational gefi copper is the average LME price in
the third month following the month of final deliye The quotational period for gold and silverhg faverage LME price in the month of
shipment. Final delivery to Non-European Refinerd BRuropean Refiners takes approximately 14 dags3@rdays, respectively. The
majority of the Batu Hijau concentrates are shipfzeNon-European Refiners. Accordingly, the timéaeen initial recording of revenue and
final settlement averages approximately three aredtalf months but could be as long as four months.

In accordance with U.S. Securities and Exchanger@ission Staff Accounting Bulletin No. 101 (“SAB 10Q,lcertain conditions must
be met prior to recognizing revenue. These conditEre persuasive evidence of a contract exisispdghas occurred; the price is fixed or
determinable; and collectability is reasonably esguln accordance with SAB 101, PTNNT recognizesaisales revenues following: (1)
passage of title after the loading or unloadinghefconcentrates, (2) issuance of an initial assayweight certificate, and (3) issuance of a
provisional invoice. At this point in time, the ealprice is determinable since it is based on ddfaontract terms, initial assays are available,
and it can be reasonably estimated by referenpatibbished price indices on actively and freely étdommodity exchanges. Additionally,
there is no significant uncertainty as to collediigbgiven that all of the refiners are of higiedit quality and that 90% of the provisional p
is paid within 3 days of final delivery at the redr.
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Concentrate sales are initially recorded based0@d4lof the provisional sales prices. Until findtlsenent occurs, adjustments to the
provisional sales prices are made to take intowadometal price changes, based upon the forwace ffor the estimated month of final
settlement and metal quantities upon receipt ofitted assay and weight certificates, if differérm the initial certificate. The principal risks
associated with recognition of sales on a provalitmasis include metal price fluctuations betwdendate recorded and the date of final
settlement. In addition, in the event of a sigwifitdecline in metal prices between the provisigmging date and the final settlement-pricing
period, it is reasonably possible that PTNNT wdagdrequired to return a portion of the sales prdseeceived based on the provisional
invoice. For the nine months ended September 312 26d 2001, PTNNT had recorded revenues of $8®mand $71 million, respectivel
which were subject to final pricing adjustmentseHverage price adjustment for copper was 2.8%{&06&0) for the nine months ended
September 30, 2002 and 2001, respectively. Theageesrice adjustment for gold was 1.3% and (0.2%)He nine months ended September
30, 2002 and 2001, respectively.

PTNNT’s sales based on a provisional sales price coataémbedded derivative which is required to bersaépd from the host contr:
for accounting purposes. The host contract isd¢leeivable from the sale of the concentrates afioitveard LME price at the time of sale. The
embedded derivative, which does not qualify fordeedccounting, is marked-to-market through earngsgdh period prior to final settlement.
At September 30, 2002, PTNNT had consolidated echddopper derivatives on 129 million pounds reedrat an average price of $0.66
per pound. These derivatives are expected to béyfipriced during the fourth quarter of 2002. Aeecent movement in the average price
used for these derivatives will have an approxin$dt@ million impact on PTNNT'’s 2002 net income.

PTNNT previously marked to market its provisionales based on the month end spot prices. Effedtimeary 1, 2002, PTNNT
changed its methodology to mark to market its wiovial sales based on the forward price for thienastd month of settlement. This change
in methodology did not have a material effect onineome for the nine months ended September 3I.20

Revenue from the sale of by-products is creditecb&is applicable to sales in the determinatiomedincome for each period presented.
These by-product commaodities, gold and silver,espnted 56% and 51% of revenues and reduced pimagoists by 72% and 61% for the
three-month periods ended September 30, 2002 0] Bfspectively, and 43% and 41% of revenues @thaced production costs by 57%
and 49% for the nine-month periods ended SepteBle2002 and 2001, respectively. Gold and silveemees, which are recorded as by-
product credits, are significant to the economicthe Batu Hijau operations. At current copper esicthe Batu Hijau operation would not be
profitable without these credits.

PTNNT does not acquire, hold or issue financiatrimaents for trading or speculative purposes. Framnstruments are used to
manage certain market risks resulting from fludtwreg in commodity prices (such as copper and diesd] and foreign currency exchange
rates. Copper is an internationally traded comnyoditd its prices are effectively determined byltME. On a limited basis, PTNNT hedges
sales commitments by entering into copper swapractst These swap contracts are generally setjlgidist the LME average monthly price
in accordance with the terms of the contracts. €uly, PTNNT has put in place derivative instrunseagainst the price of copper, Australian
dollar and some of its diesel purchases. The direvastruments on the Australian dollar relaté\testralian denominated purchases.

Consistent with the contracts described above, PTTRiNered into a series of copper hedging trarmasthat were completed by
September 30, 2002.

The outstanding Australian dollar contracts at Sebier 30, 2002 in the amount of US$0.8 million (&btillion) were settled in
October 2002.

PTNNT entered into two diesel hedging contracts3&0,000 barrels each at a fixed price of US$2pe&%barrel and US$27.98 per
barrel, respectively. Each of these contracts coparchases of 15,000 barrels monthly
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and will expire in August and September of 2008pestively. Each contract is settled monthly. Apt8enber 30, 2002, 345,000 barrels are
outstanding for these contracts.

TVX Newmont Americas

Newmont has a 49.9% interest in TVX Newmont Amegicehe principal assets of TVX Newmont Americasiaterests in the
following operating gold mines in South America d@wanhada:

Interest of

Mine TVX Newmont Americas Location
Paracatt 49% Brazil
Crixas 50% Brazil
La Coipa 50% Chile
Musselwhite 31.9% Canads
New Britannia 50% Canade

Echo Bay Mines Ltd.

Newmont obtained a 48.8% interest in Echo Bay thhoits acquisition of Franco-Nevada in February2@ranco-Nevada purchased
capital securities debt obligations of Echo Bayhfi#ce value of $72.4 million in June 2001. In JamR2002, $4.6 million of these capital
securities debt obligations were sold. Newmont aegurranco-Nevada'’s remaining holdings of Echo’Baapital securities debt obligatic
in connection with Newmont’s acquisition of Frandevada. Subsequent to this acquisition, an agreeweasreached with Echo Bay and the
capital securities holders to exchange the capéalrities debt obligations for common stock of &Blay. This exchange of capital securities
debt obligations for common stock occurred on ABri2002 and resulted in Newmont Mining CorporatidiCanada Limited (a wholly-
owned subsidiary of Newmont Mining Corporation) omg48.8% of Echo Bay which decreased to 45.3%eateénber 30, 2002 as a resu
equity issuances by Echo Bay. From April 3, 200@whont Mining Corporation of Canada Limited hascagted for its investment in Echo
Bay under the equity method.

Newmont has agreed to support the proposed conrinainounced in June 2002 of Kinross Gold Corpamaf VX Gold Inc. and
Echo Bay Mines Ltd. The proposed combination witllude the exchange of Newmont’'s 49.9% intere3MX Newmont Americas for $180
million and the exchange of Newmont’s 48.8% intemres€cho Bay for an approximate interest of 14%hia new Kinross. The transaction is
subject to regulatory and shareholder approvakibgoss, TVX Gold Inc. and Echo Bay, and we expetu close in the fourth quarter of
2002 or first quarter of 2003. We are currentlylemting the expected financial statement impacheftransaction.

Australian Magnesium Corporation

Newmont has a 22.8% voting interest in Australiamgilesium Corporation (“AMC”Wwhich raised equity to support the developme!
a project involving a proprietary chemical and ddtagion process for producing anhydrous magneshioride as feed for an electrolytic ¢
to produce molten magnesium metal and magnesiwysalNewmont has an obligation to contribute to AKN&ELO0 million (approximately
$54 million) in equity by January 31, 2003. Newmnguarantor of AMC's subsidiary, QMC Finance Rtynited’s (“QMC”), A$71 million
(approximately $39 million) corporate facility. Nevent provided an A$90 million (approximately $49lian) contingency equity
commitment in the event the project does not aehéartain specified production and operating detby December 2006, which
commitment is being renegotiated to provide foA®75 million convertible debt and equity faciliflewmont has also guaranteed a $30
million obligation payable by AMC to Ford Motor Caany in the event the project does not meet cestagcified production and operating
criteria by November 2005.

A series of foreign exchange contracts have betarezhinto by QMC. All obligations related to thesmtracts have been guarantee
Newmont Australia and certain of its wh-owned subsidiaries. These
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contracts are designed to convert the receipt of Hallars and US$ revenue from the sale of magnegito A$ cash flows to cover A$
operating costs and the servicing of A$ denomindtgat. The contracts include foreign exchange fadveantracts and bought put options.

(6) Long-Term Debt

A summary of Newmont's debt is as follows:

September 30, December 31,
2002 2001

(unaudited and in thousands)

Sale¢-leaseback of refractory ore treatment p $ 307,88( $ 318,09:
8.375% debentures, n 204,86( 200,58
8.625% notes (200: — 150,00(
8.625% notes, due April 1, 2011, 1 277,96: 272,38¢
6% convertible subordinated debentt 99,98( 99,98(
Newmont Australia 7.625% notes, | 152,75(
Newmont Australia 7.5% notes, r 101,89( —
Newmont Yandal 8.875% notes, | 237,221 —
Mediunr-term notes 32,00( 32,00(
Newmont Australia infrastructure bon 96,17( —
Prepaid forward sales obligation | 145,00( 145,00(
Project financing: 181,21: 208,24(
Interest rate sway (10,567 58¢
1,826,35! 1,426,86!
Current maturitie: (100,93) (192,15)

$ 1,725,42 $ 1,234,71

(1) Asrestated. See Note ]

Scheduled minimum long-term debt repayments arenfiftidn for the remainder of 2002, $79 million 2003, $166 million in 2004,
$494 million in 2005, $95 million in 2006, $71 nidh in 2007 and $899 million thereatfter.

In April 2002, Newmont repaid its $150 million 8% notes. In May 2002, Newmont repaid the $170IBanioutstanding under the
A$490 million committed revolving multi-option fdity, closed it, and increased the Newmont $600iomilfacility to $750 million, with the
addition of a $150 million Australian bank tranche1998, Newmont Australia issued guaranteed $aliion seven year notes at 7.5%
interest and $150 million ten year notes at 7.62%#rest. Interest is paid semi-annually. At Sefiten80, 2002, Newmont Australia had $48
million of debt outstanding for project financing.

In March 2002, Newmont, through an indirect, whallyned subsidiary, made an offer to repurchaseaanyall of the outstanding
8.875% Senior Notes due 2008 of Newmont Yandal &tmers Limited (“Newmont Yandal”), an indirect wiglowned subsidiary of
Newmont. As of the offer date, $300 million prinai@mmount of notes was outstanding. The repurcbfisewas made pursuant to the tel
of an Indenture dated as of April 7, 1998, betwdewmont Yandal and The Bank of New York, as Trustéw Indenture requires that
Newmont Yandal, following “Change of Control” as defined in the Indenture kean offer to repurchase the notes at a repurgiraseof
101% of the principal amount of the notes, plugaed and unpaid interest to the repurchase dateoédh the applicable provisions of the
Indenture can be read to the contrary, Newmont thekposition that a Change of Control occurredrebruary 20, 2002 when Newmont
acquired control of Normandy. The
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Indenture provides that Newmont Yandal is not regpfito make the Change of Control Offer if a thpedty makes the offer. Newmont'’s
offer, however, should not be construed as a comarit by Newmont to provide ongoing financial orditsupport to Newmont Yandal. The
Change of Control Offer was open until May 14, 2602 resulted in redemption of $62.8 million of théstanding notes.

In July 1999, Newmont entered into a prepaid fodigales contract (“Prepaid Forwardif)der which it agreed to sell 483,333 ounce
gold to be delivered in June of each of 2005, 2&@®6 2007 in annual installments of 161,111 ounthe.Prepaid Forward also included
semi-annual delivery requirements of 17,951 ounégm®ld, beginning June 2000 through June 200 fimtal delivery obligation over the
life of the contract of 752,598 ounces. The Compatgived net proceeds from this transaction of7# &illion ($145.0 million of gross
proceeds before transaction costs of $653,000rendurchase of a $7.1 million surety bond) that reasrded as deferred revenue, included
in the long-term liabilities section of the balarsteet and was to be recognized into income inan&thg when the 161,111 ounce annual
gold deliveries were made in 2005, 2006 and 20@Thétime the Company entered into the Prepaidv&iat, it also entered into a forward
gold purchase contract (“Forward Purchase”), withg¢ame counterparty, to hedge the price risk iggpect to the Semi-Annual Delivery
Requirements. The Forward Purchase provides for-aenual purchases of 17,951 ounces of gold on sesti-annual delivery date under
the Prepaid Forward at prices increasing from $§#§3ounce in 2000 to $354 per ounce in 2007. Oh sami-annual delivery date, the
ounces purchased under the Forward Purchase wlererdd in satisfaction of the Company’s deliveeguirements under the Prepaid
Forward. As discussed in Note 16, Newmont deterdhthat the accounting treatment for this transaatémuired correction as the contract
did not meet the technical criteria necessary tadmounted for in the manner reflected in the hisabfinancial statements. To properly
account for the transaction, the Company’s longitédebt was increased by $145.0 million as the Rddparward and related Forward
Purchase are treated under a financing accountoutghand accounted for as a single borrowing ob%tlion in July 1999, with interest
accruing, based on an effective interest rate mgized over the full term of the borrowing. See Nbefor a complete description of the
accounting for the transaction and resulting restant.

(7) Sales Contracts, Commodity and Derivative Istruments

Newmont generally sells production at spot markigigs. Newmont has, on a limited basis, enteremderivative contracts to protect
the selling price for certain anticipated gold protion and to manage risks associated with salesaxis, commodities, interest rates and
foreign currency. In addition, at the time of aaijtion, Normandy and its affiliates had a substmterivative instrument position. Newmont
is not required to place collateral with respeatdmmodity instruments and there are no margirs easociated with such contracts. Credit
risk is minimized by dealing only with major finaatinstitutions/counterparties.

Effective January 1, 2001, Newmont adopted SFAS188, “Accounting for Derivative Instruments andddeng Activities” to
recognize derivative instruments on the balancetsi® either assets or liabilities and measureatdair value. Unless specific hedging
criteria are met, changes in the derivative’s ¥alue are recognized currently in earnings. Gamslasses on derivative hedging instruments
are recorded in either other comprehensive incdass) or current earnings (loss), depending ométare of the instrument.

Gold Commaodity Contracts

The tables below are expressed in thousands ofeswfayold, and prices for contracts denominateiilave been translated to US!
the exchange rate at September 30, 2002 of US$@15A$1. For all floating rate instruments, therage prices quoted are gross contractual
prices. The net forward prices ultimately realipedfloating gold hedging contracts are the sunhefgross contractual forward prices less
any associated future financing costs arising fgaa borrowing commitments related to such floatiatg instruments. Floating put option
valuations include a deferred premium cost whigbaigable in gold ounces upon expiration of theansi

For the nine months ended September 30, 2002, lagsetf $2.6 million was included in income foetimeffective portion of derivative
instruments designated as cash flow hedges antlasseof $11.7 million for
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the change in fair value of gold commaodity contsabiat do not qualify as hedges (includeain (loss) on derivative instrumentsThe
amount to be reclassified fro@ther comprehensive incorff®©CI”) to income for derivative instruments duritige next 12 months is a debit
of approximately $0.4 million. The maximum perioceo which hedged forecasted transactions are exgiéatoccur is 9.2 years.

Gold Forward Sales Contracts

Newmont had the following gold forward sales cocisaat September 30, 2002 (unaudited):

Expected Maturity Date or Transaction Date Fair Value
Total/ ——
Gold Forward Sales Contracts: 2002 2003 2004 2005 2006 Thereafter Avgra:;ge US$ (000)
(A$ Denominated)
Fixed Forwards
Ounces 272 1,161 1,06( 227 52 26 2,79¢  $(137,05()
Average price $312 $28¢ $28¢ $282 $258 $ 244 $  28¢
Floating Rate Forward:
ounces 7 16 — 61 231 14C 455 $ (30,04
Average price $33¢ $33¢ $— $31¢  $32¢ $ 33¢ $ 331
Synthetic Forwards
Ounces — 39 80 80 80 16C 43¢ $ (31,24H
Average price $— $301 $29:  $29% $29¢ $ 29¢ 294
Total:
Ounces 27¢ 1,21¢€ 1,14C 36¢ 363 32¢ 3,692  $(198,33¢

Average Price $31¢ $28¢ $28¢ $291 $31C $ 30¢€ % 29t

Notes: Fixed forward sales contracpsovide for delivery of a specified number of ouneg a specified price and date and are
accounted for as cash flow hedgelating rate forward contractprovide for a gold lease rate component in thegpihiat takes into account
market lease rates over the term of the contraait (8ase rates reflect the borrowing cost for gBldating rate forwards are accounted for as
cash flow hedgesynthetic forward contractepresent combinations of purchased put optionsaaittén call options at the same strike pr
maturity date and number of ounces. The combinatamieves the same risk management result as goldifd sales contracts.
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Gold Put Option Contracts

Newmont had the following gold put option contrastgstanding at September 30, 2002 (unaudited):

Expected Maturity Date or Transaction Date Fair Value
Put Option Contracts: 2002 2003 2004 2005 2006 Thereafter Total/ Average US$ (000)
US$ Denominated Fixed Purchased P
Ounces 52 20¢ 203 20& 10C 20 78¢ $ (4,145
Average price $292 $29z $29z $29z $33¢&E $ 397 % 301
A$ Denominated Fixed Purchased P
Ounces 37 91 88 49 — — 265 $ (3,779
Average price $29z $30C $30E $29€ $— $ — $ 30C
A$ Denominated Floating Purchased P
Ounces 16 16 — 207 69 287 59t $ (11,439
Average price $304 $304 $— $31¢ $32¢ $ 33C % 32t
Total:
Ounces 10& 31€ 291 461 16¢ 307 1,64¢  $ (19,359
Average Price $294 $29t $29€ $30t $334 $ 33 % 30¢

Notes: Fixed purchased put option contragiovide the right, but not the obligation, to seBpecified number of ounces at a specified
strike price and are accounted for as cash flovgéeéloating forward purchased put option contrapt®vide for a variable gold lease rate
component in the strike price. These options acewtted for as cash flow hedges.

Convertible Put Options and Other Instruments

Newmont had the following gold convertible put @pticontracts and other instruments outstandingptegnber 30, 2002 (unaudited):

Expected Maturity Date or Transaction Date Fair Value
Convertible Put Options Total/ _—
and Other Instruments: 2002 2003 2004 2005 2006 Thereafter Average US$ (000)
(A$ Denominated)
ounces — 46 37 82 65 1,30¢ 1,53  $(129,45)
Average price — $29¢  $29¢  $29€  $29: $358  $  34¢

Notes: Convertible put option contracts and other instentsare composed of: a) Convertible option contracis pihovide minimum price
protection for covered ounces, while providing tipportunity to participate in higher market pricesler certain market conditions, and are
accounted for as cash flow hedgeskhpck-out/knock-in option contracase contingent sold call options that either teatenor knock-out)
and maintain upside gold price potential or con¢@rtknock-in) to sold call options, depending @ntain market conditions, and are marked
to market with the change reflected in income; @nddexed forward contracthat are potentially convertible to purchased mpitoms,
depending on the market gold price at set futuheevdates during the term of the contract, andveaeked to market, with the change
reflected in income.

Price-Capped Sales Contracts

In mid-1999, Newmont purchased near-term put optimmtracts for 2.85 million ounces of gold, witlsteike price of $270 per ounce.
These contracts expired between August 1999 andrbleer 2000. This purchase was paid for by sellalgoption contracts for 2.35 million
ounces at average strike prices ranging from $8%B86 per ounce. The initial fair value of the pptions of $37.6 million was amortized
over the term of the
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options. The call option contracts, with an inifiak value of $37.6 million, were marked to markéeach reporting date. Non-cash gains of
$0.9 million $1.8 million were recorded for therthguarter and first nine months of 2001, respebfiv

In September 2001, Newmont entered into transastiagit closed out these call options. The optioeieweplaced with a series of
forward sales contracts requiring physical delivefithe same quantity of gold over slightly extethigture periods. Under the terms of the
contracts, Newmont will realize the lower of th@sprice on the delivery date or the capped preging from $350 per ounce in 2005 to
$392 per ounce in 2011. The fair value of the fodhsales contracts of $53.8 million was recordededsrred revenue and will be included in
sales revenue as delivery occurs in 2005 throudli .Zbhe forward sales contracts are accountedsfapanal sales contracts under SFAS
133.

Newmont had the following price-capped forward saentracts outstanding at September 30, 2002 {iteal):

Expected Maturity Date or Transaction Date

Total/ Fair Value
Price-capped contracts: 2002 2003 2004 2005 2006 Thereafter Average US$ (000)
(US$ Denominated)
Ounces — — — 50C — 1,85( 2,35( n/a
Average price $— $— $— $35C $— $ 384 % 377

US$/Gold Swap Contracts

Newmont Australia entered into a US$/gold swap @mmitwhereby principal payments on US$ bonds aspped into gold-
denominated payments of 600,000 ounces in 2008algdereceive US$ fixed interest payments and p&ylgase rates, which are indexed to
market rates. This instrument is marked to marketah period end, with the change reflected ionme, and at September 30, 2002 had a
negative fair value of $66.3 million.

Offsetting Commaodity Instruments

In December 2001, Newmont entered into a seriesjoél and offsetting positions with respect to candity instruments for certain
Battle Mountain operations that were outstandinthait time. These contracts effectively closedtbatcombination matched put and call
options and flat forward contracts. The offsetting and call option contracts were undesignatezhahl flow hedges and were subsequently
marked to market in earnings. The original forwsates contracts remained designated as normalaigsicts. The offsetting forward
purchase contracts were undesignated as hedgegeaadnarked to market through earnings prospegti&ibsequently, during the second
quarter of 2002, the majority of these offsettimgiions were contractually terminated and effedivclosed out. The close out of the flat
forward purchase contracts resulted in a $1.9 anilfealized gain included iBain (loss) on derivative instrumerds the Statements of
Consolidated Operations for the nine-month periodked September 30, 2002. The remaining flat forveardracts had offsetting fair values,
covered approximately 11,000 ounces and were closeih the quarter ended September 30, 2002 vaitimpact to income.

Other Sales Contracts, Commodity and Derivativérimsents
Foreign Currency Contracts

Newmont acquired certain cross currency swap cotstia the Normandy transaction intended to hetlgectirrency risk on repayment
of US$-denominated debt. These contracts werealoseduring the quarter ended June 30, 2002 fopmeeeeds of $50.8 million. The
contracts were accounted for on a mark-to-marksishantil closed out.

23



Newmont also acquired currency swap contractsdeive A$ and pay US$ designated as hedges of ABrdierated debt. The A$-
denominated debt was repaid during the quartercedidiee 30, 2002 and the contracts are currentlgsigdated. The contracts are accounted
for on a mark-to-market basis. At September 3022€tey had a negative fair value of $28.9 million.

Interest Rate Swap Contracts

In the Normandy transaction, Newmont acquired A$t@ion of interest rate swap contracts coveringpation of its US$100 million,
7-year bonds. These contracts were closed outglthisnquarter ended June 30, 2002 for a net castoauof $1 million. The contracts were
accounted for on a mark-to-market basis until dosat.

During the last half of 2001, Newmont entered icbatracts to hedge the interest rate risk exposir@ portion of its $275 million
8.625% notes and its $200 million 8.375% debentiMesvmont receives fixed-rate interest paymen&e5% and 8.375% and pays
floating-rate interest amounts based on periodBQR settings plus a spread, ranging from 2.60%26%. The notional principal amount of
these transactions (representing the amount ofipahtied to floating interest rate exposure) wae0 million at September 30, 2002. Half of
these contracts expire in July 2005 and half expifday 2011. These transactions resulted in acgaluin interest expense of $1.4 million
and $4.2 million for the quarter and the nmenth period ended September 30, 2002, respectiVeBse transactions have been designat
fair value hedges and had a fair value of $10.Ganiland ($0.6) million at September 30, 2002 armt®&nber 31, 2001, respectively.

Fuel Hedges

From time to time, Newmont has used certain daxigdhstruments to hedge a portion of its exposarel price market fluctuations.
Newmont had contracts covering approximately 1.anigallons of diesel fuel at its Nevada operasi@t prices ranging from approximai
$0.61 to $0.69 per gallon. These transactions desgnated as cash flow hedges and had a posfiveaiue of $1.3 million at December !
2001. These contracts expired during the quartée@iseptember 30, 2002.

(8) Dividends, Interest, Foreign Currency Exchage and Other Income (Loss)

Three Months Ended Nine Months Ended
September 30, September 30,
2002 2001 2002 2001
(unaudited)
(in thousands)

Interest incomt $ 2,92 $ 1,46¢ $ 10,81¢ $ 3,177
Foreign currency exchange gain (lo 2,411 (4,49¢ 2,42¢ (5,289
Gain (loss) on sale of properti (769) 94¢€ 5,63: 4,72
Other 3,71¢ (1,479 4,65¢ 51¢
Total $ 8,27¢ $ (3559 $ 2353t $ 3,14C

(9) Merger and Restructuring Expenses

In conjunction with the Newmont/Battle Mountain mger, expenses of $28.1 million were incurred inrtlree months ended September
30, 2001. Total merger expenses of $35.0 millidnyltich $6.9 million were incurred in 2000, incluti$19.8 million for
investment/professional advisory fees, $11.7 nrilfior employee benefits and severance costs alsdn$iBion for office closures and related
disposals of redundant assets. Expenses assowiitiiecdstructuring Newmont's exploration prograndanvoluntary early retirement
program were $32.4 million and included $22.1 millfor retirement benefits and $10.3 million form@ayee severance and office closures.
As of September 30, 2002, substantially all oblaya associated with the merger have been paid.
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(10) Recent Accounting Pronouncements

In June 2001, the Financial Accounting Standardsr@¢'FASB”) issued SFAS Nos. 141 and 142, “Busin€smbinations” and
“Goodwill and Other Intangible Assets,” respectivelhe adoption of these standards on JanuaryQR, 8@ not impact Newmorg’historica
financial statements or results of operations. Avipusly noted, the 2002 acquisitions of Normaadg Franco-Nevada were accounted for
as purchases as prescribed by SFAS No.141 and#ib of the $4.4 billion purchase price repretsegoodwill, resulting from the excess
the purchase price over the fair value of net assequired. Such goodwill will not be amortizedt Will be subject to impairment testing at
least annually, as prescribed by SFAS No. 142.ptirehase price allocations for Normandy and Fradewvada are preliminary and will be
finalized following the completion of an indepentdappraisal expected to be available by the erD62.

In August 2001, the FASB issued SFAS No. 143, “Aoting for Asset Retirement Obligations,” that efithed a uniform
methodology for accounting for estimated reclanmatiod abandonment costs. The statement will beteddanuary 1, 2003, when Newm
will record the estimated present value of reclaomaiabilities and increase the carrying amounpafperty, plant and mine development.
Subsequently, reclamation costs will be allocateeldpense over the life of the related assets alhtevadjusted for changes resulting from
the passage of time and revisions to either thmgirar amount of the original present value estentewmont is in the process of quantify
the effect of adoption on January 1, 2003.

In August 2001, the FASB issued SFAS No. 144, “Anting for the Impairment or Disposal of Long-LivAdsets,” which established
a single accounting model, based on the framewb8&AS No. 121, “Accounting for the Impairment afrig-Lived Assets and for Long-
Lived Assets to Be Disposed Of,” for lotiged assets to be disposed of by sale. The statewees effective January 1, 2002, and there wi
impact upon adoption.

In May 2002, the FASB issued SFAS No. 145 “Resoissif FASB Statements No. 4, 44, and 64, AmendrmeRASB Statement No.
13, and Technical Corrections.” The statement fiedliSFAS 4, SFAS 44 and SFAS 64 and establishegdydins and losses from
extinguishment of debt should be classified asaexttinary items only if they meet the criteria d?B Opinion No. 30 “Reporting the Results
of Operations—Reporting the Effects of Disposah@egment of a Business, and Extraordinary, Unwsuhlnfrequently Occurring Events
and Transactions.” The Statement also amends SEa&8n$ent No. 13 “Accounting for Leases” to requiaée-leaseback accounting for
certain lease modifications that have economiccedfthat are similar to sale-leaseback transactiadsmakes technical corrections to various
other FASB statements. For the provisions of thgestent relating to the extinguishment of debt, SAAS is effective for fiscal years
beginning after May 15, 2002. The provisions reigtio SFAS 13 are effective for transactions odngrafter May 15, 2002, and all other
provisions are effective for financial statemes&ued on or after May 15, 2002. We do not antieipaty impact upon adoption.

In June 2002, the FASB issued SFAS No. 146 “Acdogrfor Costs Associated with Exit or Disposal Adies” which addressed
financial accounting and reporting for costs assed with exit or disposal activities. It nullifiémerging Issues Task Force (“EITF”) Issue
No. 94-3 “Liability Recognition for Certain Employee Teimmation Benefits and Other Costs to Exit an Actiihcluding Certain Costs
Incurred in a Restructuring).” SFAS 146 requirest tliability for a cost associated with an exidsposal activity be recognized when the
liability is incurred rather than at the date ofeantity’s commitment to an exit plan as was requinader EITF No. 94-3. SFAS 146 also
establishes that fair value is the objective faidhmeasurement of the liability. SFAS 146 isesfiive for exit or disposal activities initiated
after December 31, 2002, and we do not anticipayerapact upon adoption except with respect toetmst or disposal activities that are
initiated by the Company after that date.
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(11) Stockholders’ Equity
Exchangeable Shares

In connection with the acquisition of Franco-Nevacktain holders of Franco-Nevada common stockived 0.8 of an exchangeable
share of Newmont Mining Corporation of Canada Ledi{formerly Franco-Nevada) for each share of comstock held. These
exchangeable shares are convertible, at the optitite holder, into shares of Newmont common statla one-for-one basis, and entitle
holders to dividend and other rights economicatjyiealent to holders of Newmont common stock. Apteenber 30, 2002, the value of these
shares was included Additional paid-in capital

Preferred Stock

In April 2002, Newmont announced the redemptioalbfssued and outstanding shares of its $3.25extifne preferred stock as of M
15, 2002. Pursuant to the terms of the converpibdéerred stock, Newmont paid a redemption pric85df.325 per share, plus $0.8125 per
share for dividends that accrued on the convergibdéerred stock at the redemption date. In se#ttgrof the total redemption price of
$51.1375 per preferred share, Newmont issued weh®bf record 1.9187 shares of its common stodkcash for any remaining fractional
interest. This redemption eliminated $7.5 millidraanual preferred stock dividends prospectively.

(12) Statement of Other Comprehensive Income (lss)

Nine Months Ended
Three Months Ended September 30, September 30,

2002 2001 2002 2001

(unaudited and in thousands)

(as restated) (as restated
Other comprehensive income (loss), net of
Realized gain on sale of Lihir marketable secs $ — $ — $(18,27) $ —
Unrealized gain (loss) on marketable equity seies (3,369) 7,67C (65€) 16,65(
Foreign currency translation adjustme (14,09) 883 4,03¢ (5,247
Changes in fair value of cash flow hedge instrus (57,987 (1,769 (2,842 68E
Total other comprehensive incor $ (75,44  $ 6,78¢  $(17,73)) $ 12,08¢

(13) Segment Information

Newmont predominantly operates in a single induasa worldwide corporation engaged in gold prddacexploration for gold and
acquisition of gold properties. Newmont's major gi®ns are in North America, South America andthalm. Other international mining
operations include small gold producing properitieNew Zealand, Indonesia, Uzbekistan and Turkeswidont also has a base metal
operations segment engaged in copper and zinc giioduan exploration segment engaged in greedsiekploration activities not associa
with our existing operating and development prapsrand a merchant banking segment. Earnings frmrations do not include general
corporate expenses, interest (except project-spéciérest) or income taxes (except for equityeistments). In conjunction with the
acquisitions described in Note 2, the Company hedifiied its reporting structure and related segnaéstlosure.
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Financial information relating to Newmont’s segnseistas follows:

Three Months Ended September 30, 2002

Sales, ne

Royalties

Interest incom

Interest expens

Exploration and research
expense

Depreciation, depletion and
amortization

Pre-tax income (loss) before
minority interest and equity
income

Equity income of affiliate:
Amortization of capitalized
mining, net

Capital expenditure

Total asset

Sales, ne
Royalties
Interest incom
Interest expens

Exploration and research expel

Depreciation, depletion and
amortization

Pre-tax income (loss) before
minority interest and equity
income

Equity income of affiliate:
Amortization of capitalized
mining, net

Capital expenditure

Total asset

(unaudited and in millions)

North America South America Australia
Other Total Other Total
North North South South Other Total
Nevada America America Yanacochz America America Pajingo Australia Australia
$ 226.7 $ 36.2 $ 262¢ $ 201.¢€¢ $23z2 $ 224¢ $24¢€ $ 133. $ 158.
$ — $ — $ — $ — $ — $ — $ — $ 02 $ o023
$ — $ 01 $ 01 $ — $ — $ — $ 01 $ 2t $ 2€
$ — $ — $ — $ 1€ $ — $ 1€ $ — $ 15.€ $ 15.¢
$ 4C $ 01 $ 41 $ 38 $ — $ 3& $ 0& $ 32 $ 4cC
$ 39 $ 7.C $ 46 $ 36 $ 38 $ 407 $ 7€ $ 28t $ 36.1
$ 112 $ 46 $ 15¢ $ 8lf $ 78 $ 89€ $ 7¢ $ (131) $ (5.2
$ — $ — $ — $ — $ — $ — $ — $ 32 $ 33
$ 20 $@©) $ 19¢ $ — $— $ — $— $ — % —
$ 127 $ 1€ $ 14 $ 397 $ 03 $ 40C $ 12 $ 13« $ 14.¢
$1,801.° $151.: $1,952.¢ $1,076.C $ 34.€ $1,110.¢ $205.5 $2,176.( $2,381.!
Other

Zarafshan- International Base Merchant Corporate

Newmont Operations Total Gold Metals Exploration Banking and Other Consolidatec

$ 220 $ 29.¢ $ 697.¢ $ 14.: $ — $ — $ — $ 712.:

$ — $ — $ 03 $ — $ — $ 74 $ 0.2 $ 7.9

$ 01 $ — $ 28 ¢ — $ — $ 01 $ — $ 2.8

$ 02 $ — $ 174 $ — $ — $ — $ 15.7 $ 33.1

$ — $ 07 $ 12¢ $ 0= $ 6.7 $ — $ 5.6 $ 25.4

$ 25 % 10 $ 1361 $ 5.2 $ 0.8 $ 6.8 $ 1E $ 150«

$ 111 % 41 $ 1158 $ (29 $ (7€ $ 87 $ (676 $ 461

$ — $ — $ 33 % — $ — $ 11 $ 13.1 $ 17.5

$ — $ — $ 19¢ $ — $ — $ — $ — $ 19.¢

$ 07 $ 4C $ 73€ $ 53 $ — $ 32 $ 15z $ 97.4

$ 100.¢ $ 521.2 $6,067.. $485.C $ 226.( $2,046.C $ 849.¢ $ 9,674.(
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Sales, ne

Royalties

Interest incom

Interest expens

Exploration and research expel
Depreciation, depletion and
amortization

Pre-tax income (loss) before
minority interest and equity
income

Equity income of affiliate:
Amortization of capitalized
mining, net

Capital expenditure

Total asset

Sales, net

Royalties

Interest incom

Interest expens

Exploration and research expel
Depreciation, depletion and
amortizatior

Pre-tax income (loss) before
minority interest and equity
income

Equity income of affiliate:
Amortization of capitalized minin
net

Capital expenditure

Total asset

Three Months Ended September 30, 2001
(unaudited and in millions)

North America South America Australia
1)
Other Total Other Total
North North 1) South South Other Total
Nevada America America Yanacoch: America America Pajingo Australia Australia
$ 179. $ 344 $ 2141 $ 1402 $23¢ $ 1641 $ 81 $ — $ 81
$ — $ — $ — $ — $ — $ — $— $ — $ —
$ — $ 01 $ 01 $ 0t $ 01 $ 0€ $— $ — $ —
$ 01 $ — $ 01 $ 07 $ — $ 07 $— $ — $ —
$ 3C $ — $ 3C $ 17 $ 04 $ 21 $04 $ — $ 04
$ 29.C $ 7t $ 36.F $ 20& $ 57 $ 265 $1C $ — $ 1C
$ (979 $ 11 $ (B€ $ H4z $ 5¢ $ 601 $ 2 $ — $ 26
$ — $ — $ — $ — $ — $ — $— $ — $ —
$ 11¢ $ (01 $ 117 $ — $ — $ — $— $ — $ —
$ 127 $ 3.C $ 15.7 $ 737 $ 22 $ T75¢ $0€ $ — $ O0.€
$1,383.: $163.¢ $1,546.¢ $ 989.C $56.1 $1,045.. $322 $ — $ 32.2
Zarafshan- Other 1)
International Base Merchant Corporate )
Newmont Operations Total Gold Metals Exploration Banking and Other Consolidatec
$ 16¢ $ 21z $ 4244 % $ — $ — $ — $ 424/
$ — $ — $ — $— $ — $ — $ 3 $ 0.3
$ 02 % — $ 1C $— $ — $ — $ OF $ 1t
$ 02 % — $ 1C $— $ — $ — $ 23.¢ $ 24.¢
$ — $ — $ 55 $— $ 2.2 $ — $ 51 $ 12.¢
$ 25 % 3¢ $ 704 $— $ 0.1 $ — $ 1.€ $ 72.1
$ 62 $ 45 $ 651 $— $ (23 $ — $ (489 $ 13.¢
$ — $ — $ — $— $ — $ — $ 16.2 $ 16.
$ — $ — $ 117 $— $ = $ — $ — $ 11.7
$ 11: % — $ 1035 $— $ — $ — $ 4.€ $ 108.1
$ 101€¢ $ 78.4  $2,804. $— $ 24¢ $ — $1,160.( $ 3,988.7



Sales, ne

Royalties

Interest incom

Interest expens

Exploration and research
expense

Depreciation, depletion and
amortization

Pre-tax income (loss) before
minority interest, equity
income and cumulative effei
of a change in accounting
principle

Equity income of affiliate:
Cumulative effect of a chang
in accounting principle, net
tax of $4.1

Amortization of capitalized
mining, net

Asset writ-down (2)

Capital expenditure

Total asset

Sales, ne

Royalties

Interest incom

Interest expens

Exploration and research expel
Depreciation, depletion and
amortization

Pre-tax income (loss) before
minority interest, equity income
and cumulative effect of a char
in accounting principls

Equity income of affiliate:
Cumulative effect of a change il
accounting principle, net of tax
of $4.1

Amortization of capitalized
mining, net

Capital expenditure

Total asset

Nine Months Ended September 30, 2002
(unaudited and in millions)
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North America South America Australia
Other Total Other Total
North North South South Other Total
Nevada America America Yanacochz America America Pajingo Australia Australia
589.8  $112.7 $ 7022 $ 490t $66.€6 $ 5572 $64F $ 319.¢ $ 384.1
— $ — $ — $ — $ — $ — $ — $ 11 $ 11
= $ 01 $ 01 % 02 $ — $ 02 $ 0t $ 79 $ 84
01 $ — $ 01 $ 7C $ 02 $ 72 $ 0.z $ 31t $ 317
10 $ 0.1 $ 104 $ 81 $ 0€ $ 87 $ 14 $ 6.3 $ 7.7
94t $ 227 $ 117z $ 108 $ 111 $ 1194 $ 17. $ 65.¢ $ 837
$ 14t $ 16.€ $ 311 $ 147¢&¢ $20E $ 168.F $ 25¢ $ (186 $ 6.9
$ — $ — $ — $ — $ — $ — $ — $ 63 $ 6.2
0¢ $72 $ 81 $ — $— $ — $04H $ — % (09
29t $07 $ 28¢8 $ — $— $ — $ — $ — $ —
54 $ — $ 54 $ — $ — $ — $ — $ 0.3 $ 0.3
334 $ 85 $ 41¢ $ 1094 $ 0¢€ ¢ 1108 $ 6. $ 35.C $ 41¢
1,801.° $151.2 $1,952.¢ $1,076.( $ 34.€ $1,110.¢ $205. $2,176.( $2,381.!
Other
Zarafshan- International Base Merchant Corporate
Newmont Operations Total Gold Metals Exploration Banking and Other Consolidatec
$ 594 % 86.f $1,789.¢ $ 46 $ — $ — $ — $ 1,836.:
$ — $ — $ 11 $ — $ — $ 21z $ 0.€ $ 22.€
$ 01 $ — $ 88 $ — $ — $ 12 $ 0.8 $ 10.€
$ 0E 8 — $ 39t $ — $ — $ — $ 59.£ $ 99.:
$ — $ 1.3 $ 281 $ 17 $ 141 $ — $ 11 $ 55.7
$ 75 8 26.5 $ 354 $137 % 2.4 $ 131 $ 4.2 $ 387.0
$ 260 $ 13.C $245: $ 2C $ (165 $ 164 $ (999 $ 147¢
$ — $ — $ 62 $ — $ — $ 18 $ 25¢ $ 34.C
$ — $ — $ 77 $ — $ — $ — $ — $ 7.7
$ — $ — $ 28¢& $ — $ — $ — $ — $  28.¢
$ 34 $ 9¢ $ 207« $ 94 % 0.2 $ 38 $ 174 $ 238
$ 100¢ $ 521.: $6,067.. $485.( $ 226. $2,046.C $ 849.¢ $ 9,674.(



Nine Months Ended September 30, 2001
(unaudited and in millions)

North America South America Australia
(Y]
Other Total Other Total
North North 1) South South Other Total

Nevada America America Yanacoch: America America Pajingo Australia Australia
Sales, ne $ 534. $103.C $ 637.¢ $ 375.7 $61.: $ 437.( %244 $ — $ 244
Royalties $ — $ — $ — $ — $ — $ — $— $ — $ —
Interest incomt $ — $ 01 $ 01 $ 14 $ 01 $ 1t $— $ — $ —
Interest expens $ 02 $ — $ 02 $ 1¢ $ 02 & 22 $— $ — $ —
Exploration and research expel $ 8C $ 03 $ 83 $ 10z $ 07 $ 10¢ $12 $ — $ 1.2
Depreciation, depletion and
amortizatior $ 86.7 $ 237 $ 1104 $ 65 $158 $ 80& $3C $ — $ 3.C
Pre-tax income (loss) before
minority interest and equity
income $ (165 $ 02 $ (16 $ 126« $ 423 $ 1307 $10z $ — $ 10.2
Equity income of affiliate: $ — $ — $ — $ — $ — $ — $— $ — $ —
Amortization of capitalized
mining, net $ 15: $ — $ 158 $ — $ — $ — $— $ — $ —
Capital expenditure $ 41 $ 78 $ 491 $ 2327 $ 94 $ 2421 $ 21 $ — $ 21
Total asset $1,383.: $163.€  $1,546.¢ $ 989.C $56.1 $1,045.. $32z2 $ — $ 32.2

@
Other Corporate

Zarafshan- International Total Base Merchant and 1)

Newmont Operations Gold Metals Exploration Banking Other Consolidatec
Sales, net —

$ 43¢ $ 734 $1,215¢ $ $ — $ — $ — $ 1,215
Royalties $ — $ — $ — $— $ — $ — $ 04 $ 0.4
Interest incom $ 032 % 01 $ 2C $— $ — $ — $ 1.2 $ 3.2
Interest expens $ 07 $ — $ 31 $— $ — $ — $ 68.: $ 71.4
Exploration and research expel $ — $ — $ 204 $— $ 7.4 $ — $ 15.7 $ 43E
Depreciation, depletion and
amortizatior $ 823 $ 15.C $ 2178 $— $ 0.4 $ — $ 4€ $ 222¢
Pre-tax income (loss) before
minority interest and equity
income $ 13.C $ 20.7 $ 158 $— $ (949 $ — $(186.9 $ (38.0
Equity income of affiliate: $ — $ — $ — $— $ — $ — $ 20.7 $ 20.7
Amortization of capitalized minin
net $ — $ 41 $ 194 $— $ — $ — $ — $ 19.
Capital expenditure $ 172 % — $ 3108 $— $ — $ — $ 7€ $ 318.1
Total asset $ 101¢ $ 784 $2,804.. $— $ 24¢ $ — $1,160.( $ 3,988.°

(1) Asrestated. See Note ]

The merchant banking segment is consolidated ifithacial results of the Company. The Company ant®for the merchant banking
business as a separate operating segment becabdeusiness engages in activities from which ineaevenues and incurs expenses, its
operating results are regularly reviewed by thee€Biperating Decision Maker and there is discrigtarfcial information available for the
business.
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Total assets include a preliminary allocation antdangoodwill, representing the excess of the hase price paid over the fair value
assets acquired at the date of the acquisitionoofiidndy and Franco-Nevada. This goodwill is inctudethe Nevada, Pajingo, Other
Australia, Other International Operations, Basedigtand the Merchant Banking Segments. See aétgidodwill by segment in Note 2.

Newmont operates the Batu Hijau mine in Indondsa is accounted for as an equity investment. Bjau financial information,
based on U.S. generally accepted accounting ptessigras as follows:

Three Months Ended Nine Months Ended
September 30, September 30,
2002 2001 2002 2001
(restated) (restated)

(unaudited and in millions)

Copper sales, net of smelting and refin $ 955 $ 102 $ 2611 $ 278.1
Interest expens $ 18z $ 274  $ 54z $ 98.1
Depreciation, depletion and amortizat| $ 32¢€6 % 26.C % 92.C $ 76.7
Net income (loss $ 14¢ 3 122 % 16.C $ (25.9
Capital expenditure $ 48 % 0.6 $ 59.C $ (30.9
Total asset $ 2299 $ nfe

Newmont's third quarter equity income for Batu Hijaas $13.5 million and $16.2 million for 2002 &@D1, respectively. For 2002,
income was based on 56.25% of Batu Hijau’s incced@jsted for the elimination of $2.5 million of @mtcompany interest, $2.7 million of
inter-company management fees, and amortizatiarstrdgnts of ($0.1) million. For the comparable 2p@fiod, the income was $16.2
million based on 56.25% of Batu Hijau's income,ustied for the elimination of $5.2 million of inteompany interest, $2.8 million of inter-
company management fees, and amortization adjussro&f1.3 million. For the nine months ended Seabier 30, 2002, equity income of
Batu Hijau was $26.3 million based on 56.25% ofuBdijau’s income, adjusted for the elimination &. % million of inter-company interest,
$7.8 million of inter-company management fees, amartization adjustments of $3.4 million. For tleenparable 2001 period, income was
$20.7 million, based on 56.25% of Batu Hijau's ime adjusted for the elimination of $22.6 millichimter-company interest, $8.5 million
inter-company management fees, and amortizatiarstdgnts of $3.8 million.

(14) Contingencies
(a) Reclamation Obligations

Newmont’s mining and exploration activities are jeagbto various federal and state laws and regulatgoverning the protection of the
environment. These laws and regulations are coaltynahanging and are generally becoming moreictiste. Newmont conducts its
operations so as to protect the public health awit@nment and believes its operations are in canpk with all applicable laws and
regulations. Newmont has made, and expects to imake future, expenditures to comply with suchdamd regulations, but cannot predict
the amount of such future expenditures. Estimaitaté reclamation costs are based principally galland regulatory requirements. At
September 30, 2002 and December 31, 2001, $200i0mand $128.4 million, respectively, were acader reclamation costs relating to
currently producing mineral properties.

In addition, Newmont is involved in several mattessicerning environmental obligations associatetl fermer mining activities.
Generally, these matters concern developing anteimgnting remediation plans at the various siteslired. Newmont believes that the
related environmental obligations associated widsé sites are similar in nature with respecteadgwvelopment of remediation plans, their
risk profile and the compliance required to meetegal environmental standards. Based upon Newmdbetst estimate of its liability for the
matters, $84.3 million and $57.3 million were aeatdor such obligations at September 30, 2002 aswkBber 31, 2001, respectively. These
amounts are included f@ther accrued liabilitieandReclamation and remediation liabilitieepending upon the ultimate resolution of tt
matters, Newmont believes that it is reasonably
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possible that the liability for these matters cooédas much as 50% greater or 30% lower than tloeainaccrued. The amounts accrued for
these matters are reviewed periodically based ¢gria and circumstances available at the time. Gésim estimates are chargediosts an
expenses, Othén the period estimates are revised. Details abertin of the more significant sites involved digcussed below.

Idarado Mining Company (“ldarado”)—80.1% owned

In July 1992, Newmont and Idarado signed a condetrtee with the State of Colorado (“State”) thaswgreed to by the U.S. District
Court of Colorado to settle a lawsuit brought by 8tate under the Comprehensive Environmental Resp&ompensation and Liability Act
(“CERCLA"), generally referred to as the “Superfudt.”

Idarado agreed in the consent decree to underpsdfied remediation work at its former mining sitethe Telluride/Ouray area of
Colorado. Remediation work at this property is saisally complete. If the remediation does notiaet specific performance objectives
defined in the consent decree, the State may eetpdrado to implement supplemental activitiehatdite, also as defined in the consent
decree. Idarado and Newmont have obtained a $3li8mreclamation bond to secure their potentidigdtions under the consent decree. In
addition, Idarado settled natural resources damagegpast and future response costs, and agrémdbitat enhancement work, under the
consent decree.

Resurrection Mining Company (“Resurrection”)—100%reed

Newmont, Resurrection and other defendants wereedamlawsuits filed by the State of Colorado, urthe Superfund Act in 1983,
and subsequently consolidated with a lawsuit filgdhe U.S. Environmental Protection Agency (“EPAI'YL986.

These proceedings sought to compel the defendanésrtediate the impacts of pre-existing, historining activities near Leadville,
Colorado which date back to the mid-1800'’s, andcilthe government agencies claim are causing sutstanvironmental problems in the
area.

In 1988 and 1989, the EPA issued administrativersravith respect to one area on the site and tfendants have collectively
implemented those orders by constructing a wagatriment plant, which was placed in operation ifye#92. Remaining remedial work for
this area primarily consists of water treatmenthptgperation and continuing environmental monitgramd maintenance activities. Newmont
and Resurrection are currently responsible for&@gnt of these costs; their share of such costsl tacrease in the event other defendants
become unable to pay their share of such costs.

The parties also have entered into a consent dedtieeespect to the remaining areas at the sitéghvapportions liabilities and
responsibilities for these areas. The EPA has appreemedial actions for selected components ofiRestion’s portion of the site, which
were initiated in 1995. The EPA has not yet sebttte final remedy for the site. Accordingly, Newmhgannot yet determine the full extent
or cost of its share of the remedial action thdltlvé required. The government agencies may alek serecover for damages to natural
resources. In March 1999, the parties enteredaiemorandum of Understanding (“MOU”) to facilitatee settlement of natural resources
damages claims under CERCLA for the upper ArkaRdasr Basin. The MOU provides a structure for eatilbn of damages and possible
restoration activities that may be required isitbncluded such damages have occurred.

Dawn Mining Company LLC (“Dawn”)—51% owned

Dawn previously leased an oppit-uranium mine, currently inactive, on the Spakamdian Reservation in the State of Washingtore
mine site is subject to regulation by agenciedhefll.S. Department of Interior (the Bureau of Indidfairs and the Bureau of Land
Management), as well as the EPA. Dawn also owresagby uranium millsite facility, located on privdéad, which is subject to federal and
state regulation.
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In 1991, Dawn’s mining lease at the mine was teated. As a result, Dawn was required to file a fmrmine closure and reclamation
plan. The Department of Interior commenced an aislyf Dawn’s proposed plan and alternate closnderaclamation plans for the mine.
Work on this analysis has been suspended inddfinltemid-2000, the mine was included on the National Presitist under CERCLA, ar
the EPA has initiated a remedial investigationffafity study under CERCLA to determine environmantonditions and remediation optic
at the site. In addition, in August 2002, certa@tunal resource trustees notified Dawn and Newrtlaitthey were commencing a natural
resources damages assessment related to the site.

The EPA has asserted that Dawn and Newmont afe fiabreclamation or remediation work and costthatmine. Dawn does not have
sufficient funds to pay for the reclamation plapribposed or for any alternate plan, or for anyitaatthl remediation work or costs at the
mine. Newmont will vigorously contest any claimstasts liability.

Newmont cannot reasonably predict the likelihoodwuicome of any future action against Dawn or Newnaoising from this matter.

In late 1999, Dawn initiated state approval foegised mill closure plan that, if implemented, wibekpedite the reclamation process at
the mill. The State of Washington has approvedréassed plan. The currently approved plan forrthig is secured by a $14.1 million bond,
which is guaranteed by Newmont.

San Luis, Colorado—100% owned

The San Luis open-pit gold mine in southern Colora@s operated by a subsidiary of Battle Mountaith @eased operations in
November 1996. Since then, substantial closureecidmation work has been performed. In August 1889 Colorado Department of Put
Health and Environment (“CDPHE”) issued a noticeiofation of the Water Quality Control Act and@ctober 1999 amended the notice to
authorize operation of a water treatment facilitgd she discharge of treated water. Battle Mountais made all submittals required by the
CDPHE notice and conducted the required resportsatias. Battle Mountain negotiated a settlemeithvCDPHE resolving alleged
violations that was effective September 1, 200@¢&tober 2000, the CDPHE received an “ApplicationReconsideration of Order for Civil
Penalty” filed by project opponents, seeking toegithe terms of the settlement. The applicatios denied by CDPHE. Project opponents
have filed a judicial appeal in the District Cofot Costilla County, Colorado, naming the CDPHElagndant. Battle Mountain has
intervened in the appeal to protect its interasthé settlement. This litigation was recently dediin favor of CDPHE.

Newmont Mining Corporation

By letter dated September 3, 2002, the United Stateironmental Protection Agency (“EPA”) notifidte Company that the EPA had
expended $2.6 million in response costs to addmegisonmental conditions associated with a histtailings pile located at the Grey Eagle
Mine site near Happy Camp, California, and requksiat the Company pay those costs. The EPA hasified four potentially responsible
parties, including the Company. The Company do¢$elieve it has any liability for environmentalmabtions at the Grey Eagle Mine site,
and intends to vigorously defend any formal clabyighe EPA.

(b) Other
Minera Yanacocha—51.35% owned
Choropampa

In June 2000, a transport contractor of Minera Yagha spilled approximately 151 kilograms of meyaugar the town of Choropam
Peru, which is located 53 miles southwest of theemMercury is a byproduct of
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gold mining and was sold to a Lima firm for useniadical instrumentation and industrial applicatiohg€omprehensive health and
environmental remediation program was undertakeMimgra Yanacocha in response to the incident. ugust 2000, Minera Yanacocha g
under protest a fine of 1,740,000 soles (approxiya@500,000) to the Peruvian government. Mineraat@cha has entered into settlement
agreements with a number of individuals impactedhieyincident. In addition, it has entered intoesgnents with three of the communities
impacted by this incident to provide a variety abfic works as compensation for the disruption sdnvenience caused by the incident.

On September 10, 2001, Minera Yanacocha, variouslyvbwned subsidiaries of Newmont, and other ddé&mis were named in a
lawsuit filed by over 900 Peruvian citizens in DenWistrict Court for the State of Colorado. Thidien seeks compensatory and punitive
damages based on claims associated with the mespilryncident. This action was dismissed by thenider District Court on May 22, 2002,
and this ruling was reaffirmed by the court on J0y 2002. Plaintiffs’ attorneys have appealed digsissal.

In July 2002, other lawsuits were served againstevéi Yanacocha, various wholly-owned subsidiarfddeavmont, and other
defendants in the Denver District Court for thet&taf Colorado and in the United States Districu@dor the District of Colorado, by
approximately 140 Peruvian plaintiffs and by thmealaintiffs who filed the September 2001 lawsTiiese actions also seek compensatory
and punitive damages based on claims associatbdheitmercury spill incident.

Additional lawsuits relating to the Choropampa deeit were filed against Minera Yanacocha in thalloourts of Cajamarca, Peru, in
May 2002, by over 750 Peruvian citizens. A sigrifitnumber of the plaintiffs in this lawsuit prewgly have entered into settlement
agreements with Minera Yanacocha.

Neither Newmont nor Minera Yanacocha can reasonadglglict the final outcome of any of the above dbsd lawsuits.
Cerro Quilish

The level of conflict between the central governtraerd local governments throughout Peru over regulauthority, privatization
policy, entitlement to revenue streams, and otémrds continues to be high. Minera Yanacocha @ved in a dispute with the Provincial
Municipality of Cajamarca regarding the authorifitttat governmental body to regulate the develogrméthe Company’s Cerro Quilish ore
deposit (which contains reserves of 1.9 millioniggaunces). Cerro Quilish is located in the sana¢enshed in which the City of Cajamarca
is located. The Municipality has enacted an ordieasteclaring Cerro Quilish and its watershed ta beserved and natural protected area.
Minera Yanacocha has challenged this ordinancéegtounds that, under Peruvian law, local govemalack authority to create such
areas. In May 2002, the Peruvian Constitutionabmal was fully empanelled in Lima to hear the ca$e panel is expected to hear the case
and to rule later this year or early next year.

Even if the Constitutional Tribunal determines tthet municipal ordinance is valid, Peruvian lawyes that pre-existing rights are to
be respected. Minera Yanacocha acquired the mgongessions in the Cerro Quilish area many yedmd#he adoption of the contested
ordinance.

Minera Yanacocha is committed to completing aduaNironmental impact study prior to initiating aioyure development at Cerro
Quilish, and will adopt mitigation measures necgssaprotect the quality and quantity of the wagepply of the City of Cajamarca. While
the central government has the primary responsitaiid the necessary technical expertise to regtiéd matter, the company is also
committed to working with the local government aher affected stakeholders in completing the regustudies and designing and
implementing any necessary mitigation measures.
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Newmont Australia Limited—100% Owned

In a Federal Court action brought by the Austraacurities and Investment Commission (“ASIC”) agalYandal Gold Pty Ltd, a
subsidiary of Newmont Australia Limited (“Newmonustralia”), Edensor Nominees Pty Ltd (“Edensorfjdathers in relation to the 1999
acquisition of Great Central Mines (“GCM,” now nasifdewmont Yandal Operations Limited), the judgendwiolations of the Australian
Corporations Law and ordered payment by EdensaSi€ of A$28.5 million for distribution to former GM shareholders. The judge also
entered an order allowing the former shareholdeeddct to reacquire their shares in GCM. Afteresdg to the Full Federal Court and the
High Court on jurisdictional matters, the Full FesleCourt rejected Edensor’s appeal on the menitsia September 2002 the High Court
declined further review of the matter. Newmont Aaké had previously agreed to pay one-half ofA$28.5 million and, after finalizing an
additional commercial transaction with Edensoralation to certain mining properties and interelsesywmont Australia paid the full A$28.5
million plus interest to ASIC in September 2002ddlivhich has been accounted for as part of therdody purchase price allocation.
Newmont Australia has filed a motion with the Fed&ourt to remove that portion of its original erdyranting former GCM sharehold¢
the right to reacquire their shares. ASIC has ameskto the orders sought in this motion. A hearingcheduled for February 2003.

In February 1999, Normandy (now Newmont Australicited) sold certain subsidiary companies in adeation that resulted in net
cash proceeds of $A663 million. The sale did neegise to any tax liability to Newmont Australigntited because of the tax basis that
Newmont Australia Limited had in the shares inghbsidiaries and the capital losses available terient Australia Limited to offset the n
gain on the sale. This transaction is currentlysinigiect of a review by the Australian Taxationi€f(“*ATO”") which commenced in early
2001 and is still ongoing. The ATO has sought doent® from Newmont Australia Limited, the buyer lod subsidiaries and other parties. It
is not yet known whether the ATO will disagree witle tax treatment of the transaction. Newmont ralist Limited believes that its tax
treatment was in accordance with the provisiorthefrelevant tax laws. The Company cannot reasgmmabtlict what future action the ATO
may take in relation to this matter.

(15) Condensed Consolidating Financial Informatin

The following Condensed Consolidating Financiabmifation is presented to satisfy disclosure reguéngts of Rule 3-10(e) of
Regulation S-X resulting from the inclusion of Neam USA Limited (“Newmont USA”), a wholly-owned ssiliary of Newmont Mining
Corporation, as a co-registrant with Newmont Min@grporation on a shelf registration statement om¥S-3 filed under the Securities Act
of 1933 under which securities of Newmont Miningr@aration (including debt securities which may lbeignteed by Newmont USA) may
be issued from time to time (the “Shelf Registnat®tatement”). This Shelf Registration Statemestrw yet been declared effective by the
Securities and Exchange Commission. To the extbi@dhwNewmont Mining Corporation issues debt semgitnder the Shelf Registration
Statement, it is expected that Newmont USA willyide a guarantee of that debt. In accordance witle R-10(e) of Regulation S-X,
Newmont USA, as the subsidiary guarantor, is 100¢beal by Newmont Mining Corporation, the guarantdele full and unconditional
and it is not expected that any other subsidiafj@fmont Mining Corporation will guarantee any ségussued under the Shelf Registrat
Statement. There are no significant restrictionshenability of Newmont USA to obtain funds frors gubsidiaries by dividend or loan.
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Consolidating Statement of Operations

Three Months Ended September 30, 20C
Sales and other incon

Sale—qgold
Sale—base metals, n
Royalties

Dividends, interest and other inco—intercompany
Dividends, interest, foreign currency exchange ather
income (loss

Costs and Expens
Cost applicable to sal—gold
Cost applicable to sa—base metal
Depreciation, depletion and amortizat
Exploration and resear
General and administrati\
Interest expen—intercompany
Interest, ne
Other

Operating income (los!
Loss on derivative instrumer

Pre-tax income (loss) before minority interest agdity
income (loss) of affiliate

Income tax (expense) bene

Minority interest in income of affiliate

Equity income of affiliate:

Equity income of subsidiarie

Net income (loss
Preferred stock dividen

Net income (loss) applicable to common shi

Newmont
Mining
Corporation

Newmont
USA

Other
Subsidiaries

Eliminations

Newmont Mining
Corporation
Consolidated

(unaudited and in millions)

$ — $5307 $ 1671 $ — $ 697.¢
— — 14.2 — 14.2
— 0.2 8.7 (1.0 7.
4.8 2.8 8.2 (15.9) —
2.9 3. 1.5 — 8.3
7.7 537.¢ 199.¢ (16.9) 728.:
— 302.¢ 107.¢€ (1.9 409.c
— — 10.2 — 10.4
— 96.: 54.1 — 150.4
— 16.C 9.4 — 25.4
— 21.¢ 8.1 3 29.7
5.5 4.€ 5.7 (15.9) —
— 17.5 15.€ — 33.1
— 2 5.5 — 12.¢
5.5 465.¢ 216.4 (16.5) 671.C
2.2 71.7 (16.5) 0.1) 57.
— — (11.2) — (11.9)
2.2 71.7 (27.7) 0.2) 46.1
— (10.9) 3.7 (4.1) (11.9)
(14.9) (30.6) 2.€ 14.1 (28.9)
— 13.1 14.% (10.0) 17.4
36.: — 49.£ (85.6) —
$ 24C $ 434 $ 42: $ (857 $ 24.(
$ 24C $ 434 $ 42: $ (857 $ 24.(
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Consolidating Statement of Operations

Three Months Ended September 30, 20C
Sales and other incon
Sale—qgold
Royalties
Dividends, interest and other inco—intercompany
Dividends, interest, foreign currency exchange ather
income (loss

Costs and Expens
Cost applicable to sal—gold
Depreciation, depletion and amortizat
Exploration and researt
General and administratiy
Interest, ne
Other

Operating incom:
Gain on derivative instrumen

Pre-tax income before minority interest and equntpme of
affiliates

Income tax benef

Minority interest in income of affiliate

Equity income of affiliate:

Net income
Preferred stock dividen

Net income applicable to common she

Newmont
Mining
Corporation

1)
Newmont Other
USA Subsidiaries Eliminations

@
Newmont Mining
Corporation
Consolidated

(unaudited and in millions)

— $ 424 $ — $ — 3 424.4
— 0.2 — — 0.2
— (3.6) — — (3.6)
— 421.1 — — 421.1
— 281.€ — — 281.€
— 72.1 — — 72.1
— 12.€ — — 12.€
— 13.7 — — 13.7
— 24.€ — — 24.€
— 3.0 — — 3.0
— 408.1 — — 408.1
— 13.C — — 13.C
— 0.9 — — 0.9
— 13.€ — — 13.€
— 9.7 — — 9.7
— (19.7) — — (19.7)
— 16.1 — — 16.1
— $ 20 $ — $ — 8 20.€
— (1.9) — — (1.9)
— $ 186 $ — $ — 8 18.€
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Consolidating Statement of Operations

Nine Months Ended September 30, 20C
Sales and other incon

Sale—gold
Sale—base metals, ni
Royalties

Gain on sale of marketable securities of L

Dividends, interest and other incoc—intercompany

Dividends, interest, foreign currency exchange ather
income (loss

Costs and Expens
Cost applicable to sal—gold
Cost applicable to sa—base metal
Depreciation, depletion and amortizat
Exploration and resear¢
General and administrati\
Interest expen—intercompany
Interest, ne
Other

Operating income (lost
Gain (loss) on derivative instrumet

Pre-tax income (loss) before minority interest,iggimcome
(loss) of affiliates and cumulative effect of a obe in
accounting principle

Income tax (expense) bene

Minority interest in (income) loss of affiliate

Equity income of affiliate:

Equity income of subsidiarie

Net income before cumulative effect of a chang
accounting principle

Cumulative effect of a change in accounting pritesipet of
tax of $4.1

Net income
Preferred stock dividen

Net income (loss) applicable to common shi

Newmont

Newmont Mining
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Mining Newmont Other Corporation
Corporation USA Subsidiaries Eliminations Consolidated
(unaudited and in millions)
$ — $1,389.¢ $ 399.¢ $ = $ 1,789.¢
— — 46.€ — 46.€
— 0.5 22.4 — 22.€
— 47.2 — — 47.5
9.8 8.8 27.¢ (45.9) —
2.9 12.¢ 7.8 — 23.t
12.7 1,459.: 503.¢ (45.9) 1,929.¢
— 849.¢ 259.( (4.0 1,104.¢
— — 29.€ — 29.€
— 263.¢ 124.: — 387.7
— 35.¢ 19.¢ — 55.7
— 58.¢ 19.t 0.3 78.7
11.1 7.4 14.€ (33.9) —
— 67.¢ 31.t — 99.:
— 10.C 1.9 — 11.¢€
11.1 1,293.: 500.t (37.0 1,767.
1.€ 166.1 34 (8.9 162.2
— 1.8 (16.2) — (14.9)
1.6 168.( (12.9) (8.9 147.
— (31.9) (12.9) — (44.%)
(21.6) (56.1) 4.0 19.2 (54.7)
— 25.¢ 27.2 (19.) 34.C
110.¢ - 1142 (225.0) -
90.€ 106.4 119.7 (233.9) 82.¢
— 7.7 — — 7.7
90.€ 114.1 119.7 (233.9) 90.€
(3.9 — — — (3.9
$ 86.6 $ 1141 $ 1197 $ (2339 $ 86.€



Consolidating Statement of Operations

Nine Months Ended September 30, 20C
Sales and other incon
Sale—gold
Royalties
Dividends, interest and other incoc—intercompany
Dividends, interest, foreign currency exchange ather
income

Costs and Expens
Cost applicable to sal—gold
Depreciation, depletion and amortizat
Exploration and researt
General and administratiy
Interest, ne
Merger and restructurin
Other

Operating los!
Gain on derivative instrumen

Pre-tax loss before minority interest and equitoime of
affiliates

Income tax benef

Minority interest in income of affiliate

Equity income of affiliate:

Net loss

Preferred stock dividen

Net loss applicable to common sha

Newmont
Mining
Corporation

1)
Newmont
USA

Other

Subsidiaries Eliminations

@
Newmont Mining
Corporation
Consolidated

(unaudited and in millions)

— $1215¢ $ — $ — % 1,215.¢
— 0.4 — — 0.4
— 3.2 — — 3.2
— 1,219.c — — 1,219.c
— 808.7 — — 808.7
— 222. — — 222.
— 43F — — 43F
= 44.¢ — — 44.¢
— 71.4 — — 71.4
— 60. — — 60.
— 8.C — — 8.C
— 1,259.; — — 1,259.;
— (39.9) — — (39.9)
— 1.8 — — 1.8
— (38.0) — — (38.0)
— 9.C — — 9.C
= (43.9) — — (43.9
— 20.7 — — 20.7
— $ 519 $ — $ — 3 (51.€)
— (5.6) — — (5.6)
— $ 579 $ — $ — 3 (57.2)
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Newmont Newmont Mining
Mining Newmont Other Corporation
Consolidating Balance Sheets Corporation USA Subsidiaries Eliminations Consolidated

(unaudited and in millions)

At September 30, 200:

Assets
Cash and cash equivalel $ — $ 131.¢ $ 160.t $ — $ 292.1
Shor-term investment — 2.7 12.7 — 15.4
Accounts receivabl 8.7 47.C 102.¢ (119.9 39.1
Inventories — 410.¢ 111.¢ — 522.(
Current portion of capitalized mining co: — 44.C — — 44.C
Prepaid taxe — 25.7 11.1 — 36.¢
Current portion of deferred income tax as: — 11.C 22.¢ — 33.¢
Other current asse 326.1 83.t 263.¢ (559.9 113.€
Current assel 334.¢ 755.¢ 685.5 (679.9 1,096.¢
Property, plant and mine development, — 2,326.! 1,864.: — 4,190."
Investments — 603.( 805.4 (389.9 1,019.(
Investment in subsidiarie 4,680.¢ — 1,763.¢ (6,444.9 —
Capitalized mining costf — 18.¢ — — 18.¢
Long-term inventory — 82.2 7.6 — 89.¢
Derivative instrument — — 3.9 — 3.8
Intangible assetl — — 46.C — 46.C
Deferred income tax asse — 400.< 93.€ 5.8 499.¢
Other lon¢-term asset — 317.2 357.( (534.) 140.1
Goodwill — — 2,568.¢ — 2,568.¢
Total asset $ 5,015 $4,504.: $ 8,196.( $(8,041.0 $ 9,674.(
Liabilities
Current portion of lon-term debr $ — $ 59.7 $ 41.2 $ — $ 100.¢
Accounts payabl 75.1 112.: 57.2 (119.9 124.¢
Current portion of deferred income tax liabilit — 8.C 6.6 — 14.€
Derivative instrument — — 65.C — 65.C
Other accrued liabilitie — 425.¢ 454.¢ (554.¢ 325.¢
Current liabilities 75.1 605.¢ 624.¢ (674.9 631.2
Long-term debt — 1,130.: 595.1 — 1,725..
Reclamation and remediation liabiliti — 179.¢ 80.7 — 260.:
Deferred revenue from sale of future produc — 53.t — — 53.t
Derivative instrument — — 391.7 — 391.7
Deferred income tax liabilitie — 164.€ 380.: 0.7 545.¢
Employee related benefi — 161.5 1.4 — 162.¢
Other lon¢-term liabilities 471.¢ 86.¢ 173.¢ (534.) 197.€
Total liabilities 546.5 2,382.: 2,247t (1,207.9) 3,968.!
Minority interest in affiliates 17.1 358.( 340.2 (384.9 330.¢
Stockholder equity
Convertible preferred stoc — — 60.7 (60.7) —
Common stocl 559.7 — 0.1 (0.2 559.7
Additional paic-in capital 4,137.: 1,979.° 5,464.¢ (6,521.() 5,060.¢
Accumulated other comprehensive |i (27.2) (25.0 (32.0 57.C (27.2)
Retained earnings (defic (218.0 (190.9) 114.¢ 75.¢ (218.0
Total stockholder' equity 4,451.¢ 1,763.¢ 5,608.: (6,448.9 5,375.!
Total liabilities and stockholde’ equity $ 5,015. $4,504.: $ 8,196.( $(8,041.) $ 9,674.(
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1)
Newmont
Newmont 1) Mining
Mining Newmont Other Corporation
Consolidating Balance Sheets Corporation USA Subsidiaries Eliminations Consolidated

(unaudited and in millions)

At December 31, 200:

Assets
Cash and cash equivale! $ — $ 149. $ — $ — $ 149.¢
Shor-term investment — 8.2 — — 8.2
Accounts receivabl — 19.1 — — 19.1
Inventories — 384.2 — — 384.2
Marketable securities of Lih — 66.¢ — — 66.¢
Current portion of capitalized mining co — 71.t — — 71.t
Prepaid taxe — 29.2 — — 29.2
Current portion of deferred income tax as: — 12.¢ — — 12.¢
Other current asse — 42.¢ — — 42.¢
Current assel — 784.2 — — 784.2
Property, plant and mine development, — 2,116.: — — 2,116.:
Investment: — 552.t — — 552.t
Capitalized mining cost — 20.1 — — 20.1
Long-term inventory — 92.7 — — 92.7
Derivative instrument — 2.€ — — 2.€
Deferred income tax asst — 398.¢ — — 398.4
Other lon¢-term asset — 100.z — — 100.z
Total asset $ — $4,066.¢ $ — $ — $ 4,066.¢
Liabilities
Current portion of lon-term deb: $ — $ 192.: $ — $ — $ 192.2
Accounts payabl — 80.¢ — — 80.¢
Current portion of deferred income tax liabilit — 7.¢ — — 7.8
Derivative instrument — iL& — — 1.3
Other accrued liabilitie — 212.7 — — 212.7
Current liabilities — 495.( — — 495.(
Long-term deb — 1,234, — — 1,234,
Reclamation and remediation liabiliti — 176.¢ — — 176.¢
Deferred revenue from sale of future produc — 53.¢ — — 53.¢
Derivative instrument — 4.€ — — 4.€
Deferred income tax liabilitie — 135.] — — 135.1
Employee related benefi — 156.¢ — — 156.¢
Other lon¢-term liabilities — 88.¢ — — 88.¢
Total liabilities — 2,345.¢ — — 2,345.¢
Minority interest in affiliates — 251.7 — — 251.7
Stockholder' equity
Convertible preferred stoc — 11.t — — 11.t
Common stocl — 313.¢ — — 313.¢
Additional paic-in capital — 1,458.¢ — — 1,458.«
Accumulated other comprehensive i — (9.5 — — (9.5
Retained defici — (304.9 — — (304.¢
Total stockholder equity — 1,469.¢ — — 1,469.¢
Total liabilities and stockholde’ equity $ — $4,066.¢ $ — $ — $ 4,066.¢
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Statement of Consolidating Cash Flows

Nine Months Ended September 30, 20C
Operating activities
Net income
Adjustments to reconcile net income to net caskigeal
by operating activitie
Change in working capiti

Net cash provided by operating activit

Investing activities
Additions to property, plant and mine developn
Proceeds from sale of sh-term investment
Proceeds from sale of marketable securities ofr|
Proceeds from settlement of cross currency s\
Net cash effect of acquisitiol
Investment in consolidating subsidiar
Proceeds from asset sales and ¢

Net cash (used in) provided by investing activi
Financing activities
Net borrowings (repayment
Dividends paid on common and preferred st
Proceeds from stock issuar
Other
Net cash provided by (used in) financing activi

Effect of exchange rate changes on ¢

Net change in cash and cash equival
Cash and cash equivalents at beginning of p¢

Cash and cash equivalents at end of pe

Newmont

Newmont Mining

Mining Newmont Other Corporation
Corporation USA Subsidiaries Eliminations Consolidated
(unaudited and in millions)
$ 90€ $1141 $ 1197 $ (2339 $ 90.€
— 238.7 109.( — 347.7
- (1.5) 8.2 - 6.8
90.€ 351.C 237.C (233.9) 445.1]
— (149.5) (88.4) — (238.9)
— — 407 4 — 407 .4
— 84.C — — 84.C
— — 50.¢ — 50.¢
(88.1) — — — (88.1)
(90.6) - - 90.€ -
— (15.5) 9.2 — (6.2)
(178.9) (81.9) 379.1 90.€ 209.7
56.7 (277.9) (456.2) 143.: (533.6)
(33.0 — (5.0) — (38.0)
64.4 3.€ — — 68.C
- (1.0) 1.2 - 0.2
88.1 (274.7) (460.0) 143.2 (503.9
— (8.9 (0.4) — (8.7)
- (13.0 155.7 - 142.7
— 149.¢ — — 149.¢
— $ 136.¢ $ 155.7 $ — $ 292.1
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1)
Newmont 1) Newmont Mining
Mining Newmont Other Corporation
Statement of Consolidating Cash Flows Corporation USA Subsidiaries Eliminations Consolidated

(unaudited and in millions)
Nine Months Ended September 30, 20C
Operating activities

Net loss $ — $ (516 % — $ — $ (51.6
Adjustments to reconcile net loss to net cash plexviby
operating activitie: — 233.¢ — — 233.¢
Change in working capiti — 40.7 — — 40.7
Net cash provided by operating activit — 223.( — — 223.(
Investing activities
Additions to property, plant and mine developn — (318.)) — — (318.))
Proceeds from assets sales and C — 10.€ — — 10.€
Net cash used in investing activiti — (307.9 — — (307.2)
Financing activities
Net borrowings (repayment — 72.4 — — 72.4
Dividends paid on common and preferred st — (23.2) — — (23.2)
Decrease in restricted ca — 40.4 — — 40.4
Other — 5.4 — — 5.4
Net cash provided by financing activiti — 95.C — — 95.C
Effect of exchange rate changes on ¢ — 2.1 — — 2.1
Net change in cash and cash equival — 12.€ — — 12.€
Cash and cash equivalents at beginning of p¢ — 77.€ — — 77.€
Cash and cash equivalents at end of pe $ — $ 90.L $ — $ — $ 90.t

(1) Asrestated. See Note ]
(16) Restatement of Financial Statements
Prepaid Forward Sales Contract

In October 2002, the Company determined that itlede¢o correct the accounting treatment for a poejsaward gold sales contract (i
“Prepaid Forward”) and a forward gold purchase @mwit(the “Forward Purchase”) entered into in Ji99. The Company concluded that
these contracts did not meet the technical criterlze accounted for in the manner reflected inGbmpany’s historical financial statements.
As result, the Company will restate its financi@tements beginning with the third quarter of 188®ugh the second quarter of 2002.

Under the Prepaid Forward, the Company agreed[td&® 333 ounces of gold, to be delivered in Jaheach of 2005, 2006 and 2007
in annual installments of 161,111 ounces (the “Aaidelivery Requirements”). The Company also agmaadker the Prepaid Forward to
deliver semi-annually 17,951 ounces of gold, beigipidune 2000 through June 2007 (the “Semi-AnnwdivBry Requirements”) for a total
gold delivery obligation over the life of the Pregb&orward of 752,598 ounces. At the time the Piceparward was entered into, the
Company received net proceeds of $137.2 millio 832 million of gross proceeds before transactiwstsof $653,000 and the purchase of a
$7.1 million surety bond to guarantee deliveryhaf Annual Delivery
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Requirements). The Company may also be entitleddeive additional proceeds in the future in cotinacvith the annual deliveries of
161,111 ounces, to be determined at each delivarylshsed on the excess, if any, of the then mprlaat for gold (up to a maximum of $380
per ounce) over $300 per ounce.

At the time the Company entered into the Prepamivka, it also entered into the Forward Purchasth, thhe same counterparty, to
hedge the price risk with respect to the Semi-AhBgivery Requirements. The Forward Purchase plewifor semi-annual purchases of
17,951 ounces of gold on each semi-annual deligtaty under the Prepaid Forward at prices incredsing $263 per ounce in 2000 to $354
per ounce in 2007. On each semi-annual delivery, dia¢ ounces purchased under the Forward Puraleasadelivered in satisfaction of the
Company'’s delivery requirements under the Prepaiavard.

The Company previously accounted for these traiseacby recording the net $137.2 million that teed under the Prepaid Forward
as deferred revenue under the long-term liabilgstion of its balance sheet to be recognize@imentally as sales revenue when the
161,111 ounce annual gold deliveries were mad@d%22006 and 2007. On each semi-annual delivasy ttee cost of purchasing the Semi-
Annual Delivery Requirements under the Forward Rase was deducted from sales revenue. No reveoweyir, was recognized in respect
of the Semi-Annual Delivery Requirements that wabvered under the Prepaid Forward. The Forwardhaise was accounted for as a cash
flow hedge with mark-to-market changes in its faitue recorded throughther comprehensive income (loss), net of tax

As a result of this correction, the Company wiltagnt for the Prepaid Forward and the Forward Raselas a single borrowing of
$145.0 million in July 1999, with interest accrubdsed on an effective interest rate recognized threefull term of the borrowing. The cost
of the Semi-Annual Delivery Requirements underfbevard Purchase will be treated as interest patgnés the Annual Delivery
Requirements are made under the Prepaid Forwa @ dimpany will recognize a corresponding amouisiatds revenue. Any additional
proceeds received in connection with the Annuahi@ey Requirements will be reflected as additiomalenue at the time such proceeds are
received. The surety bond costs of $7.1 millioroesged with the Annual Delivery Requirements hbgen deferred and will be amortized
during 2005, 2006 and 2007.

As a result of this correction in accounting, t@nany’s net earnings have been decreased by aptaky $1.9 million or $0.01 per
share and $2.5 million or $0.01 per share for thagel nine-month periods ended September 30, 286fectively. The Company’s retained
deficit as of December 31, 2001 was increased by ®@lion. The correction increased the first gga2002 net loss by $1.9 million or $0.01
per share and increased second quarter 2002 mehéby $1.4 million or less than $0.01 per share.

In addition, the Company’s long-term debt increasg&145.0 million ($137.2 million plus unamortizednsaction and surety bond
costs) at September 30 and December 31, 2001 ctasglg, as a result of this correction.

Investment in Batu Hijau

In November 2002, the Company determined that #ite Blijau mine had incorrectly included non-resanegerial in its depreciation
calculations. As result, the Company will restégefinancial statements beginning with the fourttager of 1999 through the second quarter
of 2002.

The Company accounts for its 45% indirect inteires$he Batu Hijau mine, which commenced productiotate 1999, using the equity
method. In accordance with the mine’s operatingfarahcing agreements, the Company recognizes %6 @&3he Batu Hijau mine’s net
income until it has recouped the bulk of its camstiion investment. The Batu Hijau mine had beetuitiog a certain amount of non-reserve
material in its depreciation calculations. This enetl is located within the current economic pisiga and is included in the Batu Hijau
operation’s mining plans. However, due to a lacKrifing density in the areas of the pit wheresthmaterial is located, this material does not
currently meet the criteria to be classified assproand probable reserves. Batu Hijau has recaézlitbfepreciation charges excluding this
non-reserve material.
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As a result of this correction in accounting, thenany’s net earnings have been decreased by apgteky $0.7 million or less than
$0.01 per share and $2.5 million or $0.01 per sfarthree- and nine-month periods ended SepteBbe2001, respectively. The Company’s
retained deficit as of December 31, 2001 was irsgédy $7.3 million. The correction increased thst uarter 2002 net loss by $0.3 million
or less than $0.01 per share and decreased seuartdrc002 net income by $0.5 million or less tBard1 per share.

Depreciation Rates

In November 2002, the Company determined thatdtiheorrectly recorded depreciation on certain ngrassets at its Yanacocha
operations in Peru. The Company will restate itafficial statements beginning with the first quasfet999 through the second quarter of
2002. As a result of this correction in accountitig, Companys net earnings have been decreased by approxing@eymillion which is les
than $0.01 per share and $1.2 million or $0.01spare for three and nine month periods ended Séeied®, 2001, respectively. The
Company'’s retained deficit as of December 31, 2084 decreased by $0.3 million. The correction iaseel the first quarter 2002 net loss by
$17 thousand or less than $0.01 per share andadectsecond quarter 2002 net income by $0.6 midlidass than $0.01 per share.

Reclassifications
Certain amounts in previously reported financiatenents have been reclassified to conform touh®wt presentation.
Restated Financial Statements

The following sets forth the effects of the resta¢ats to Newmon$' Statements of Consolidated Operations and Corepsére Incom
(Loss), for the three- and nine-month periods er8Skgaptember 30, 2001, the Statement of Cash Flothéonine-month period ended
September 30, 2001 and the Consolidated BalanoetsSheSeptember 30 and December 31, 2001.
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NEWMONT MINING CORPORATION

RESTATEMENT OF STATEMENT OF CONSOLIDATED OPERATIONS AND COMPREHENSIVE INCOME (LOSS)

Sales and other incon
Sale—gold

Dividends, interest, foreign currency exchange ather

income

Costs and expens
Costs of sale—gold
Depreciation, depletion and amortizati
Exploration and researt
General and administrati
Interest, net of capitalized intere
Other

Operating income (los!
Gain on derivative instrumen

Pre-tax income (loss) before minority interest agdity income

of affiliates
Income tax benef
Minority interest in income of affiliate
Equity income of affiliate:

Net income (loss
Preferred stock dividen

Net income (loss) applicable to common shi

Net income (loss
Other comprehensive incor

Comprehensive los
Net income (loss) per common share, basic andedi
Basic weighted average shares outstan

Diluted weighted average shares outstan
Cash dividends declared per common sl

Three Months Ended September 30, 2001

As

Investment
In
Batu Hijau

Yanacochz

(unaudited and in thousands, except per share)

Previously Prepaid
Reported Forwards
$424,39° $ —
(3,297 —
421,10t —
281,98: —
71,47¢ —
12,84 —
13,67¢ —
21,74¢ 2,89¢(b)
2,95¢ —
404,67 2,89¢
16,42¢ (2,89¢)
942 —
17,37: (2,89¢)
8,50¢ 1,01¢(c)
(19,339 -
16,85: —
23,39¢ (1,884
(1,870 —
$ 21,52¢  $(1,889)
$ 23,39¢  $(1,889)
7,167 (374)(d)
$ 30,561  $(2,25¢)
$ 011 $(0.01)
195,88( —
196,06t —
$ 008 $ —
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(684)(p)

(684)

$ (684

$ (684

$ (684

1524

$ —

(49)()
61€(K)

56¢

(569)

(56¢)
171()
194(m)

(204)

$ (209

$ (209

$ (209

»

©
|

As
Restated

$424,39°
(3,29])

421,10t

281,93;
72,097
12,84:
13,67¢
24,64:

2,95:

408,14«
12,96:
942

13,90¢
9,69¢
(19,147)
16,16¢

20,62¢
(1,870

$ 18,75¢



NEWMONT MINING CORPORATION

RESTATEMENT OF STATEMENT OF CONSOLIDATED OPERATIONS
AND COMPREHENSIVE INCOME (LOSS)

Nine Months Ended September 30, 2001

Investment

As Previously Prepaid In
Reported Forwards Batu Hijau Yanacoch: As Restated
(unaudited in thousands, except per share)
Sales and other incon
Sale—gold $1,210,85! $494(@) $ — $ — $1,215,79!
Dividends, interest, foreign currency exchange ather
income 3,581 — — — 3,581
1,214,44: 4,94( — — 1,219,38:
Costs and expens
Costs of sale—gold 808,94: — — (299)(j) 808,65
Depreciation, depletion and amortizati 218,82¢ — — 3,64¢(Kk) 222,47"
Exploration and researt 43,46: — — — 43,46:
General and administratiy 44,55; — — — 44,55;
Interest, net of capitalized intere 62,64 8,71¢(b) — — 71,357
Merger and restructurir 60,51( — — — 60,51(
Other 8,20 — — — 8,20:
1,247,14. 8,71¢ — 3,35¢ 1,259,21.
Operating los! (32,699 (3,776 — (3,359 (39,829
Gain on derivative instrumen 1,797 — — — 1,79i
Pre-tax loss before minority interest and equigoime of
affiliates (30,907 (3,77¢) — (3,359 (38,039
Income tax benef 6,66¢ 1,32%(c) — 1,00€(1) 8,99/
Minority interest in income of affiliate (44,427 — — 1,14%(m) (43,28)
Equity income of affiliate: 23,21« — (2,489)(p) — 20,73
Net loss (45,445 (2,459 (2,487 (1,20¢) (51,58¢)
Preferred stock dividen (5,607 — — — (5,607
Net loss applicable to common sha $ (51,05) $(2,459 $ (2,489 $ (1,20¢) $ (57,19)
Net loss $ (45,44H $(2,45) $ (2,487 $ (1,20¢) $ (51,589
Other comprehensive incor 11,14( 94¢&(d) — — 12,08¢
Comprehensive los $ (34,305  $(1,50€) $ (2,487 $ (1,206 $ (39,500
Net loss per common share, basic and dil $ (0.2¢) $ (0.0)) $ (0.03) $ (0.0]) $ (0.29)
Basic weighted average shares outstan 194,72( — — — 194,72(
Diluted weighted average shares outstan 194,72( — — — 194,72(
Cash dividends declared per common sl $ 0.0¢ — $ — $ — $ 0.0¢
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NEWMONT MINING CORPORATION

RESTATEMENT OF STATEMENT OF CONSOLIDATED CASH FLOW

Operating activities
Net loss

Adjustments to reconcile net loss to net cash pliexyi

by operating activities
Depreciation, depletion and amortizati
Amortization of capitalized mining costs, r
Deferred tax benef
Foreign currency exchange Ic
Minority interest, net of dividenc
Undistributed earnings of affiliate
Noncash merger and restructuring expel
Gain on assets sales and ol
(Increase) decrease in operating as:
Accounts receivabl
Inventories
Other asset
Increase (decrease) in operating liabilit
Accounts payable and other accrued liabili
Other liabilities

Net cash provided by operating activit

Investing activities

Additions to property, plant and mine developrnr

Repayments from joint ventures and affilia
Proceeds from asset sales and ¢

Net cash used in investing activit|

Financing activities
Repayment of shc-term debr
Proceeds from lor-term debt
Repayments of lor-term deb!
Dividends paid on common and preferred st
Decrease in restricted ca
Proceeds from stock issuant
Other

Net cash provided by financing activiti
Effect of exchange rate changes on ¢

Net change in cash and cash equival
Cash and cash equivalents at beginning of

Cash and cash equivalents at end of

Nine Months ended September 30, 2001

Investment

As Previously Prepaid In As
Reported Forwards Batu Hijau Yanacochz Restated
(unaudited and in thousands)

$ (45,445  $(2,459(h) $ (2,489)(p) $ (1,200(n) $ (51,589
218,82 — — 3,64€(0) 222 4T
19,38¢ — — — 19,38¢
(35,282 (1,322)(i) — (1,006)(0) (37,610
5,28: — — — 5,28:
39,22: — — (1,142)(0) 38,08:
(23,219 — 2,484(r) — (20,73))
14,66" — — — 14,66"
(7,597) = = = (7,59)
(2,507) - - - (2,507)
49,40: — — — 49,40:
21,78t — — — 21,78t
(45,046 3,77€() — (292)(0) (41,567
13,53 — — — 13,53:
223,02¢ — — — 223,02¢
(318,06 — — — (318,06
8,78( — — — 8,78(
2,07: — — — 2,07:
(307,21 - - - (307,21,
(10,000) — — — (10,000)
1,013,55 — — — 1,013,55!
(931,19¢) — — — (931,19¢)
(23,219 - - - (23,219
40,00( — — — 40,00(
5,36¢ — — — 5,36¢€
47¢ — — — 47¢
94,98( — — — 94,98(
2,16: — — — 2,16:
12,95¢ — — — 12,95¢
77,55¢ — — — 77,55¢
$ 90,51¢ $ — $ — $ — $ 90,51¢
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NEWMONT MINING CORPORATION
RESTATEMENT OF CONSOLIDATED BALANCE SHEET

December 31, 2001

Investment

49

As Previously Prepaid In
Reported Forwards Batu Hijau Yanacoch: As Restated
(unaudited and in thousands)
Assets
Cash and cash equivale! $ 149,43: $ — $ — $ — $ 149,43:
Shor-term investment 8,18t — — — 8,18t
Accounts receivabl 19,08¢ — — — 19,08¢
Inventories 384,20: — — — 384,20:
Marketable securities of Lih 66,91¢ — — — 66,91¢
Current portion of capitalized mining co: 71,48¢ — — — 71,48¢
Prepaid taxe 29,22¢ — — — 29,22¢
Current portion of deferred income tax as: 9,62 3,22](c) — — 12,84¢
Other current asse 42,78( — — — 42,78(
Current assel 780,94¢ 3,221 — — 784,16
Property, plant and mine development, 2,115,41 — — 78¢<(K) 2,116,201
Investment in Batu Hija 559,80¢ — (7,319)(p) — 552,49
Capitalized mining cost 20,14t — — — 20,14t
Long-term inventory 92,68¢ — — — 92,68¢
Deferred income tax asst 398,39: — — — 398,39:
Other lon¢-term asset 95,00¢ 7,80%(e) — — 102,81(
Total asset $4,062,40! $ 11,02t $ (7,31)) $ 78¢ $4,066,90!
Liabilities
Current portion of lon-term deb: $ 192,15. $ — $ — $ — $ 192,15:
Accounts payabl 80,88 — — — 80,88¢
Current portion of deferred income tax liabilit 7,914 — — — 7,914
Other accrued liabilitie 204,86: 9,20%(b) — — 214,06"
Current liabilities 485,81: 9,20z — — 495,01«
Long-term debt 1,089,71 145,00((f) — — 1,234,71.
Deferred revenue from sale of future produc 191,03 (137,199(9) — — 53,84:
Reclamation and remediation liabiliti 176,93: — — — 176,93:
Deferred income tax liabilitie 133,62: 1,29¢(c) — 21¢<(1) 135,13«
Payroll and related benefi 156,83« — — 62()) 156,89¢
Other lon¢-term liabilities 96,92 (3,70)(d) — — 93,22(
Total liabilities 2,330,87 14,59¢ — 281 2,345,75
Commitments and contingenci
Minority interest in affiliates 251,47¢ — — 247%(m) 251,72t
Stockholder equity
Convertible preferred stoc 11,50¢( — — — 11,50¢(
Common stocl 313,88: — — — 313,88:
Additional paic-in capital 1,458,36! — — — 1,458,36!
Accumulated other comprehensive income (li (11,859 2,40¢(d) — — (9,449
Retained defici (291,844 (5,980 (h) (7,317)(q) 261(n) (304,884
Total stockholder' equity 1,480,04 (3,575 (7,317) 261 1,469,41
Total liabilities and stockholde’ equity $4,062,40! $ 11,02: $ (7,31)) $ 78¢ $4,066,90!




Adjustments:

(&) This adjustment was required to reverse the effettte cost of purchasing the Semi-Annual Deliviegquirements under the Forward
Purchase that was originally recorded as a reductiGales revenu

(b) This adjustment was required to record accrueddstdo account for the Prepaid Forward and thev&ia Purchase as a single
financing transactior

(c) This adjustment was required to record the incamearpact of recording the Prepaid Forward and=twvard Purchase as a single
financing transactior

(d) This adjustment was required to reverse the effetreating the Forward Purchase as a cash flowyédetls a cash flow hedge, the
Forward Purchase was recorded at fair value at lealelmce sheet date with the change in fair vadaerded inAccumulated other
comprehensive income (loss), of the related deferred tax effe

(e) This adjustment was required to record the purcbatiee surety bond as an other I-term asset

(H  This adjustment was required to record the totht denount for the Prepaid Forward and the Forwamdhse as a single financing
transaction

(9) This adjustment was required to reverse the reogrdi the Prepaid Forward as deferred reve

(h) To reflect the combined effect of adjustments li@dugh (g) tctNet incomeandRetained defici.

(i) To reflect the effect of treating the Prepaid Faxvand the Forward Purchase as a single financamgaction in the Statement of
Consolidated Cash Floy

() This adjustment was required to record the rednatfovorke’s participation profit sharing at Yanacocha in Feradjustment (k)

(k) This adjustment was required to change depreciglimnto the correction of depreciation rates rdlébecertain mining assets at
Yanacocha

()  This adjustment was required to record the incamérhpact of recording adjustments (j) and

(m) This adjustment was required to record the minanitgrest impact, net of tax, of recording adjustisdj) and (k)

(n) To reflect the effect of adjustments (j) through ¢mNet LossandRetained deficit

(0) To reflect the effect of recording the correctidrdepreciation rates of certain mining assets atatacha in the Statement of
Consolidated Cash Floy

(p) This adjustment was required to record the effeet of tax, in the Companylavestment in Batu Hijafor an adjustment in Batu
Hijau’'s financial statements. Batu Hijau determined ithaad incorrectly included nereserve material in its depreciation calculatic

(@) To reflect the effect of adjustment (p)Net incomeandRetained defici.

() To reflect the effect of recording the change iniggin Batu Hijau in the Statement of Consolida@aksh Flow

(17) Surety Bonds, Letters of Credit and Corporte Guarantees

In conjunction with a prepaid forward sales tratisacentered into in July 1999, Newmont obtainedtfi@ benefit of the counterparty
$145.0 million surety bond supporting its commitinendeliver contracted production in 2005, 2008 2007. The Company and/or wholly-
owned subsidiaries also provide guarantees foaiceother financial transactions, including a gasea for a $39 million corporate facility of
QMC Finance Pty. Limited, a subsidiary of Australldagnesium Corporation (AMC); a guarantee of AM@efgn exchange contracts wit
mark-to-market exposure of $8.5 million at Septen8te and a guarantee of $19 million in payments dinder an operating lease for mining
equipment at the Kalgoorlie Mine in Australia.

As part of its ongoing business and operations, iNemt and its affiliates are required to providessyibonds, bank letters of credit and
corporate guarantees as financial support for varpurposes, including environmental reclamatiapl|aration permitting, workers
compensation programs and other general corpouapopes. At September 30, 2002 in addition to thetes and guarantees provided as
support for the financial transactions noted abtive Company also had outstanding $173 millioruirety bonds and bank letters of credit
and $194 million in corporate guarantees. The altiligns associated with these instruments are giénera
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related to performance requirements that the Cognpddresses through its ongoing operations. Asiileeific requirements are met, the
beneficiary of the associated instrument cancadéoameturns the instrument to the issuing enttgrtain of these instruments are associated
with operating sites with long-lived assets and meiinain outstanding until closure. Generally, bhogdequirements associated with
environmental regulation and reclamation are bengmiore restrictive. In addition, the surety masketr certain types of environmental
bonding used by Newmont have become increasingigtcaned. Newmont, however, believes it is in chamge with all applicable bonding
obligations and will be able to satisfy future bovgdrequirements, through existing or alternativeams, as they arise.

(18) Supplementary Data

The ratio of earnings to fixed charges and the@maftiearnings to fixed charges and preferred sttiwiklends for the nine months ended
September 30, 2002 was 2.8 and 2.7, respectivhblyratio of earnings to fixed charges represersnre before income taxes and interest
expense divided by interest expense. Interest exgpmcludes amortization of capitalized interest e portion of rent expense
representative of interest. Newmont guaranteesioettiird party debt; however, it has not been @oels not expect to be required to pay any
amounts associated with such debt. Therefore ggblaterest on such debt has not been includdtkinatio of earnings to fixed charges.
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ITEM 2. Management'’s Discussion and Analysis dResults of Operations and Financial Condition

The following provides information that managemieglieves is relevant to an assessment and undeirsgeof the consolidated results
of operations and financial condition of Newmontiiig Corporation and its subsidiaries (collectivéNJewmont” or the “Company”). The
discussion should be read in conjunction with Mamagnt's Discussion and Analysis included in NewrisoAtnual Report on Form 10-K,
for the year ended December 31, 2001, as the saypdeamended. References to “A$” refers to Auammaturrency, and “$” or “US$”, to
United States currency.

Restatements and Accounting Changes

Newmont has determined that certain adjustmenteegugred to restate the Consolidated Financiak8tants for the three-month and
nine-month periods ended September 30, 2001 abda@mber 31, 2001. Overall the adjustments redoeethcome in the third quarter of
2001 by $2.8 million, or $0.01 per share, and iaseel the net loss for the nine months ended Septe30b 2001 by $6.1 million, or $0.03 |
share. The adjustments also increased the retdefedt of the Company at December 31, 2001 by ® hiillion. These adjustments were
necessary (i) to account for a prepaid forwardssetentract and a forward purchase contract asgdesiorrowing; (i) to correct depreciation
rates on certain mining assets at the Company’sidialoy, Minera Yanacocha; and, (iii) to record thmpact in the Company’s investment in
Batu Hijau, accounted for under the equity metHiodincorrectly including non-reserve material is depreciation calculations. See Note 16
for a detailed description of the effects of tlastatement.

Newmont will also restate the Financial Statementgained in its previously filed Amendment Noolthe March 31, 2002 Form 10-
QI/A, the June 30, 2002 Form 10-Q and the Decembe2@1 Form 10-K to reflect the restatement adjesits discussed in Note 16 to the
financial statements. Numbers included in this @arr Report have been restated to reflect thesssag adjustments described above. All
December 31, 2001 comparative financial informationtained in this Form 10-Q is considered unadditetil such amendments are filed in
the fourth quarter of 2002.

During the third quarter, Newmont also change@dtsounting policy, retroactive to January 1, 204igh respect to depreciation,
depletion and amortization (“DD&A"df Property, Plant and Equipment to exclude fuastmated development costs expected to be inc
for certain underground operations. Previously,Gbenpany had included these costs and associatetves in its DD&A calculations at
certain of its underground mining operations. Ididn, the Company further revised its policy stileht costs incurred to access specific ore
blocks or areas that only provide benefit overlifieeof that area are depreciated, depleted or tireat over the reserves associated with the
specific ore area. These changes were made to beiteh DD&A with the associated ounces of goldiswoid to remove the inherent
uncertainty in estimating future development cas@rriving at DD&A rates. The cumulative effecttbis change in accounting principle
through December 31, 2001 increased net incomagitine nine months ended September 30, 2002 byndifli@n, net of tax of $4.1 million
and increased net income per basic and fully dileammon share by $0.02 per share. This changergiszased net income and net income
per share by $0.3 million and less than $0.01 &hé fillion and less than $0.01 for the three merathd nine months ended September 30,
2002, respectively.

Restructuring

On February 13, 2002, Newmont stockholders appradegtion of an Agreement and Plan of Merger thavided for a restructuring
of Newmont to facilitate the February 2002 acqigss described below and to create a flexible aagostructure. Newmont merged with an
indirect wholly-owned subsidiary that resulted ieviimont (or “Old Newmont”) becoming a direct whoblyvned subsidiary of a new holding
company. The new holding company, previously addirgholly-owned subsidiary of Old Newmont, wasaered Newmont Mining
Corporation. There was no impact to the consoldifiteancial statements of Newmont as a result isfrdstructuring and former stockholders
of Old Newmont became stockholders of the new Ingldiompany.

Acquisitions

In November 2001, Newmont announced proposed atiqas of Normandy Mining Limited (“Normandy”), afwustralian company,
and Franco-Nevada Mining Corporation Limited (“FeafNevada”), a
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Canadian company. On February 16, 2002, Newmonplied the acquisition of Franco-Nevada pursuaat®tan of Arrangement. On
February 20, 2002, Newmont gained control of Nordyatihrough an off-market bid for all of the ordigahares in the capital of Normandy.
For accounting purposes, the effective date oNtbiemandy acquisition was the close of businesseabriary 15, 2002, when Newmont
received binding tenders for more than 50% of tiees of Normandy. Accordingly, the results of apiens of Normandy and Franco-
Nevada have been included in the accompanyingdiabstatements from February 16, 2002 forward F@bruary 26, 2002, when the -
market bid for Normandy expired, Newmont had avate interest in more than 96% of Normandy'’s ousiiag shares. Newmont exercised
its compulsory acquisition rights under Australiaw to acquire the remaining shares of Normandpril 2002.

Consideration paid for Normandy included 3.85 shafedNewmont common stock for every 100 ordinargreh of Normandy
(including ordinary shares represented by Amerigpositary receipts) plus A$0.50 per Normandy starthe U.S. dollar equivalent of that
amount for Normandy stockholders outside Austr@tiarssuant to a Canadian Plan of Arrangement, Newaauired Franco-Nevada in a
stock-for-stock transaction in which Franco-Nevadmmon stockholders received 0.8 of a share of Navtmommon stock or 0.8 of a
Canadian exchangeable share (exchangeable for Netwaommon stock), for each common share of Franeeaa. The exchangeable
shares are substantially equivalent to Newmont comstock. The purchase price for these acquisitiotated $4.4 billion, comprised of
197.4 million Newmont common stock (or share edleints), $462.1 million in cash and approximatel® $8illion of direct costs. The value
of Newmont common stock (or share equivalents) $d#@s01 per share based on the average marketgfribe shares over the two-day
period before and after January 2, 2002, the fladirig day before the final and revised termslierdcquisitions were announced.

The acquisitions were accounted for using the pselmethod whereby assets and liabilities weradedaat fair market value as of the
date of acquisition. The excess of the purchase mver such fair value was recorded as goodwdldéscribed in Note (2), we have alloci
the purchase price to assets and liabilities orebnpinary basis and expect to finalize the allamafollowing completion of an independent
appraisal process by the end of 2002. Goodwillpé®illion will not be amortized and is subjectataetermination of fair value at least
annually and at such times as events or circumssainclicate impairment may have occurred. The atm@sorded as goodwill will change
when the Company finalizes its purchase price atlon.

We anticipate synergies from our business comhmnatith Normandy and Franco-Nevada to exceed $M®mannually starting in
2003. Such synergies will be obtained from theoratlization of corporate overhead and exploratioth development budgets as well as
operating efficiencies and costs reductions assatiaith procurement, interest and tax benefits.

Following the February 2002 acquisitions, Normandgs renamed Newmont Australia Limited (“Newmont &atka") and Franco-
Nevada was renamed Newmont Mining Corporation ofgda Limited. Old Newmont was renamed Newmont U8Aited.

SUMMARY

Newmont recorded net income applicable to commameshof $24.0 million ($0.06 per share) in thedlguarter of 2002 compared w
net income of $18.8 million ($0.10 per share) ie third quarter of 2001. Contributing to net incoim¢he third quarter of 2002 was increa
operating income from higher gold prices, partiaffset by increased production costs. Net incotee imcluded $13.5 million in equity
income from the Batu Hijau copper-gold mine, amba-cash mark-to-market loss on derivative instmismief $11.2 million. The net loss in
the third quarter of 2001 included equity incomanirBatu Hijau of $16.2 million and a non-cash marimarket gain on derivative
instruments of $0.9 million. For the first threeagiers of 2002, net income applicable to commomeshaas $86.8 million ($0.24 per share),
compared with a net loss of $57.2 million ($0.29 geare) for the first half of 2001.
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Total equity gold sales ounces (or ounces attriflatto Newmont’s ownership or economic interestialtcash costs and average
realized gold prices were as follows:

Three Months Ended Nine Months Ended
September 30, September 30,

2002 2001 2002 2001

(restated) (restated)
(unaudited)

Equity gold sales ounces (0C 2,08¢ 1,39: 5,41¢ 4,05z
Total cash costs per oun $ 18¢ % 19C $ 198 3 18t
Total costs per ounc $ 255 $ 241 $ 257 $ 237
Average price realized per oun $ 31t $ 274 $ 30¢€ % 26¢

For the full year 2002 and based on our currerdtdssse portfolio, we forecast equity gold saleg.&imillion ounces at a total cash ¢
of approximately $185 per ounce. We project nebine to common shares of between $0.40 and $0.4%hpee excluding any non-cash
mark-to-market gains or losses on derivative imsents.

During the last quarter of 2002, we expect to poed2.1 million equity ounces of gold at cash co$@bout $170 per ounce as our mine
plans indicate higher grade ore in Nevada, Perufarstralia.

The preliminary 2003 forecast includes sales ofn7illon to 7.2 million equity ounces of gold, assing the sale/exchange of TVX
Newmont Americas/Echo Bay at total cash costs baiv# 80 and $192 per oun

Market Conditions and Risks
Metal Price

Changes in the market price of gold significanffeet Newmont’s profitability and cash flow. Goldiges can fluctuate widely and are
affected by numerous factors, such as: demandafahaelling by producers; central bank sales, @ges and lending; investor sentiment;
and, global mine production levels. The gold pfeleto a 20-year low of $253 in July 1999, recaemoderately throughout 2001 and has
increased in 2002 to over $300 per ounce. Chamgeeimarket price of copper also affect Newmopttfitability and cash flow from its
investment in the Batu Hijau mine in Indonesia @adsolden Grove mine in Australia.

Newmont generally sells its production at markétgs. Newmont has, on a limited basis, entereddetovative contracts to protect the
selling price for certain anticipated gold prodantand to manage risks associated with sales asit@mmodities, interest rates and foreign
currency. In addition, at the time of the acquisitiNormandy and its affiliates had a substangéaivétive instrument position comprised of
the Newmont Gold Treasury hedge book, the Newmdit edge book and the Newmont Yandal Operationstearhedge book.

Following the Normandy acquisition, however, anéddatordance with the Company’s non-gold-hedgingppbphy, efforts to proactively
reduce and simplify the Normandy hedge positionehmeen undertaken. Accordingly, the Normandy @eldge books have been reduces
over 2.4 million ounces since February 2002 an828,000 ounces during the quarter. Gold forwardssebntracts and other instruments
(“committed”) hedging obligations were reduced 8,000 ounces during the quarter by delivering @@8,0unces into committed contracts
while simultaneously unwinding 270,000 ounces aghoutted hedging. Similarly, uncommitted contraats £80,000 ounces were either
delivered into or closed out. Combining the 478,666mitted ounces delivered, the 270,000 commitettes closed out and the 180,000
uncommitted ounces eliminated through the endeftlird quarter, the Normandy gold hedge books wedtaced to 5.8 million committed
ounces and 1.7 million uncommitted ounces for al tft 7.5 million ounces. The mark-to-
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market valuation of the Normandy gold hedge boakkeend of the third quarter, however, grew tegative $422 million broken down as
follows: Newmont Gold Treasury $(114) million; Newnt NFM $(26) million; and, Newmont Yandal Operatd_imited $(282) million.

The following table shows the approximate sengiéisiof the US$ mark-to-market value of the Normagdld hedge books to certain
market variables as of September 30, 2002:

Change in
Market Variables Change in Variable Mark-to-Market Value (millions)
A$ Interest Rate +/-1.0% -1+ $41.4
US$/A$ Exchange Ratt +/- US$0.01 +/-$37.7
Gold Lease Rate +/-1.0% +/-$16.3
US$ Interest Rate +/-1.0% -/+$11.5
US$ Gold Price/oz +/-$1.00 -[+$7.5

For the balance of 2002, Newmont expects a furéduction of committed ounces by 279,000 ounces @verage gross gold price of
approximately $302 per ounce (assuming a US$0.324ioexchange rate). The Company will continuevialgate opportunities to accelerate
delivery into or close out the Normandy hedge bagkder the appropriate market conditions.

Newmont also accelerated the timing of delivergeftain derivative positions during the third qeaf 2002. The Company expects
deliveries or expiry of committed and uncommittesifions for the remainder of 2002 will total 383000unces.

Newmont had the following gold commodity contrastdstanding at September 30, 2002 (unaudited):

The tables below are expressed in thousands ofgwfaold, and prices for contracts denominateMfimave been translated to US:
the exchange rate at September 30, 2002 of US$@i5A$1. For all floating rate instruments, themage prices quoted are gross contractual
prices. The net forward prices ultimately realipedfloating gold hedging contracts are the sunhefgross contractual forward prices less
any associated future financing costs arising fgmia borrowing commitments related to such floatiatg instruments.

Expected Maturity Date or Transaction Date Fair Value
Gold Forward -_—
Sales Contracts: 2002 2003 2004 2005 2006 There-after Total/ Average US$ (000)
(A$ Denominated)
Fixed Forwards
Ounces 272 1,161 1,06( 227 52 26 2,79¢ $ (137,050
Average price $31 $ 288 $ 286 $28z $258 % 244 3 28¢
Floating Rate Forward:
Ounces 7 16 — 61 231 14C 458 $ (30,04)
Average price $33¢ $ 33z $ — $31¢ $32¢ % 33 % 331
Synthetic Forwards
Ounces — 39 80 80 80 16C 43¢ $ (31,24
Average price $— $ 301 $ 295 $29¢ $29¢ % 29 % 294
Total:
Ounces 27¢ 1,21¢ 1,14( 36¢ 363 32€ 3,692 $ (198,33()
Average Price $31 $ 28¢ $ 286 $291 $31C % 306 3 29t

Notes: Fixed forward sales contracpsovide for delivery of a specified number of ouneg a specified price and date and are accouat:
as cash flow hedgeEBloating rate forward contractprovide for a gold lease rate component in theepttiat takes into account market lease
rates over the term of the contract. Gold leasesragflect the borrowing cost for gold. Floatintereorward contracts are accounted for as
flow hedgesSynthetic forward contractepresent combinations of purchased put optionsaaittién call options at the same strike price,
maturity date and number of ounces. The combinatamieves the same risk management result as goldifd sales contracts.
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Expected Maturity Date or Transaction Date Fair Value

Put Option —
Contracts: 2002 2003 2004 2005 2006 Thereafter Total/ Average US$ (000)

US$ Denominated Fixed Purchased P

Ounces 52 20¢ 20¢ 20t 10C 20 78¢  $ (4,14
Average price $292 $29z $29z $29z $33¢ $ 397 $ 301

A$ Denominated Fixed Purchased P
Ounces 37 91 88 49 — — 265 $ (3,776
Average price $29z $30C $30E $29€ $— $ — $ 30C

A$ Denominated Floating Purchased P
Ounces 16 16 — 207 69 287 59t $(11,439
Average price $304 $304 $— $31¢ $32¢ $ 33C % 32t

Total:
Ounces 10& 31€ 291 461 16¢ 307 1,64¢  $(19,359)
Average Price $294 $29t $29€ $30t $334 $ 334 3 30¢

Notes: Fixed purchased put option contrapt®vide the right, but not the obligation, to seBpecified number of ounces at a specified
strike price and are accounted for as cash flovgéeéloating forward purchased put option contrapt®vide for a variable gold lease rate
component in the strike price. These options acewtted for as cash flow hedges.

Expected Maturity Date or Transaction Date Fair Value
Convertible Put Options -_—
and Other Instruments: 2002 2003 2004 2005 2006 Thereafter Total/ Average US$ (000)
(A$ Denominated)
Ounces — 46 37 82 65 1,304 1,53  $(129,45)
Average price $— $29¢  $29¢  $29€ $29: $ 358 B 34¢

Notes: Convertible put option contracts and other insientsare composed of: &onvertible option contractthat provide minimum price
protection for covered ounces, while providing tipportunity to participate in higher market pricesler certain market conditions, and are
accounted for as cash flow hedges;Knock-out/knock-in option contracése contingent sold call options that either teateén(or knock-out)
and maintain upside gold price potential or conyartnock-in) to sold call options, depending @ntain market conditions, and are marked
to market with the change reflected in income; afthdexed forward contracthat are potentially convertible to purchased patioms,
depending on the market gold price at set futuheevdates during the term of the contract, andveaeked to market, with the change
reflected in income.

Expected Maturity Date or Transaction Date Fair Value
Total/
Price-capped contracts: 2002 2003 2004 2005 2006 Thereafter Average US$ (000)
(US$ Denominated)
Ounces — — — —
50C 1,85( 2,35(C n/s
Average price — — — —
$ $ $ $35C % $ 384 % 37€

Notes: Price-capped contractmovide for delivery of a specified number of ounet the lower of the spot price at the deliverieda the
capped price and are accounted for as cash flogdsed

US$/Gold Swap Contracts

Newmont Australia entered into a US$/gold swap mmitwhereby principal payments on US$ bonds aspped into gold-
denominated payments of 600,000 ounces in 2008 nimvAustralia also receives US$ fixed interestrpagts and pays gold lease rates,
which are indexed to spot prices. This instrumemharked to market at the end of each period, thigrchange reflected in income, and at
September 30, 2002, the fair value was a nega6ige3million.
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Foreign Currency

In addition to the U.S., Newmont conducts gold agiens in Australia, New Zealand, Peru, IndoneSenada, Uzbekistan, Bolivia and
Turkey. Gold produced at these operations is sottle international markets for U.S. dollars, exdepgold produced in Australia and New
Zealand that is primarily sold in local currenci€be cost and debt structures of most operatiomslao primarily U.S. dollar denominated,
except for Canadian operations where such strisaaneprimarily denominated in the local curreniay the extent that there are fluctuations
in local currency exchange rates against the Wblardthe devaluation of a local currency is geigreconomically neutral or beneficial to
most operations since local salaries and supplyracts will decrease against the U.S. dollar reeestteam. The appreciation of non-U.S.
dollar currencies against the U.S. dollar can iaseethe costs of gold production in U.S. dollameat mines located outside the United
States, making such mines less profitable. Foreigrency exchange rate gains (losses) were $2libmind $(4.5) million for the three
months ended September 30, 2002 and 2001, resplgctind $2.4 million and $(5.3) million in thestmine months of 2002 and 2001,
respectively.

The functional currency for the majority of the Quany’s operations, including the Australian openadi is the U.S. dollar. The
functional currency of the Canadian operationfiésGanadian dollar. All assets and liabilities reded in functional currencies other than |
dollars are translated at current exchange ratesrdsulting adjustments are charged or creditextttly toAccumulated other comprehensive
income (lossjn Stockholders’ equityRevenues and expenses in foreign currency arslaétad at the weighted average exchange ratéiseor
period. All realized and unrealized transactiomgaind losses are included in incom®inidends, interest, foreign currency exchange and
other income

At September 30, 2002, Newmont had the followingifgn currency contracts outstanding. Prices foitre@ts denominated in A$ have
been translated at the exchange rate at Septerap2032 of US$0.54 per A$1.

Expected Maturity Date or Transaction Date Fair Value
A$/US$ Currency Total/ _—
Exchange Contracts: 2002 2003 2004 2005 200¢ Thereafter Average US$ (000)
Notional Amounts US$ (00(

$7,84¢  $51,20( $56,11: $30,70( $ $ — $145,85¢  $(28,879)

Average Exchange Rate (US$ per A

Average price —
0.71: 0.64( 0.64¢ 0.682 — 0.65¢ —

Newmont acquired currency swap contracts as pafteoNormandy acquisition under which Newmont iseceive A$ and pay US$-
denominated debt. The A$-denominated debt to wifieke contracts originally applied was repaid dutive second quarter of 2002, and the
contracts are currently undesignated. The contaetaccounted for on a mark-to-market basis. QueB#ber 30, 2002, they had a negative
fair value of $28.9 million.

Newmont also acquired certain other currency sveagracts as part of the Normandy acquisition inéehtth hedge the currency risk on
repayment of US$-denominated debt. These contnamis closed out during the second quarter for retqeds of $50.8 million. The
contracts were accounted for on a mark-to-marksishantil closed out.

At March 31, 2002, Newmont Australia had a revalviime of credit denominated in A$ with a balancé@pproximately A$320 million
(US$170.6 million). This line of credit was compt paid down during the second quarter of 2002hece was no outstanding balance at
September 30, 2002.

Interest Rate Swaps

In the Normandy acquisition, Newmont acquired A$t@Bion of interest rate swap contracts coveringpation of Newmont
Australia’s US$100 million, 7-year bonds. Thesetcaets were closed out during the
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second quarter of this year for a net cash out-86%1 million. The contracts were accounted foraamark-to-market basis until closed out.

During the last half of 2001, Newmont entered icoatracts to hedge the interest rate risk exposuir@ portion of its $275 million
8.625% notes and its $200 million 8.375% debentidesvmont receives fixed-rate interest paymen&&25% or 8.375% and pays floating-
rate interest amounts based on periodic LIBORrsgttplus a spread, ranging from 2.60% to 4.25%.nttienal principal amount of these
transactions (representing the amount of prindipdlto floating interest rate exposure) was $2@0an at September 30, 2002. Half of these
contracts expire in July 2005 and half expire inyN2811. These transactions resulted in a reduatiamterest expense of $1.4 million and
$4.2 million for the quarter ended September 30228nd the first nine months of 2002, respectivEhese transactions have been designate
as fair value hedges and had a fair value of $ll&n at September 30, 2002.

Use of Estimates

The preparation of Newmont'’s financial statementsdnformity with accounting principles acceptedhia United States requires
management to make estimates and assumptions. &isates and assumptions affect the reported risiofl assets and liabilities and
disclosure of contingent liabilities at the datalw# financial statements, as well as the repatadunt of revenues and expenses during the
reporting period. The most critical accounting pifthes upon which Newmont's financial status depeaig those requiring estimates of
proven and probable reserves, recoverable ouneesfitbm, Newmont's ability to renew the mining leasipon which certain of those
reserves are located, and/or assumptions of fgideprices. Such estimates and assumptions dffeatalue of inventories (which are stated
at the lower of average cost or net realizableajalihe potential impairment of long-lived assetd the ability to realize income tax benefits
associated with deferred tax assets. These esiraateassumptions also affect the rate at whichedigtion and amortization are charged to
earnings. As noted above, commodity prices sigaifily affect Newmont'’s profitability and cash floim. addition, management estimates
costs associated with reclamation of mining prapers well as remediation costs for inactive priggge On an ongoing basis, management
evaluates its estimates and assumptions; howesteiglaamounts could differ from those based on sstimates and assumptions.
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RESULTS OF OPERATIONS

Gold Sales And Total Cash Costs

North America:
Nevada
Mesquite, Californit
La Herradura, Mexici
Golden Giant, Canac
Holloway, Canadi

Total/Weighted Averag

South America
Yanacocha, Peru (.
Kori Kollo, Bolivia

Total/Weighted Averag

Australia:
Kalgoorlie
Yandal
Tanami
Pajingo

Total/Weighted Averag

Other Operations
Minahasa, Indones

Zarafsha-Newmont, Uzbekista

Martha, New Zealan
Ovacik, Turkey

Total/Weighted Averag
Equity Investments

Batu Hijau, Indonesi

TVX Newmont Americas

Echo Bay Mine:

Total/Weighted Averag

Newmont Subtotal/Weighted Avera

Other:
Golden Grove

Newmont Total/Weighted Avera¢

(1) Asrestated. See Note ]

Total
Equity Ounces Cash Costs

Three Months Ended September 30,

2002 2001 2002 2001
(in thousands) ($ per equity ounce)
722.( 653.¢ $ 22t $ 23¢
16.2 16.5 214 18¢
17.7 14.C 16¢ 17¢
60.4 72.€ 217 202
20.C 20.t 161 21€
836.4 7775 222 232
329.¢ 264.( 117 114
64.¢ 76.¢ 152 127
394k 340.¢ 122 117
94.¢ — 224 —
170.1 — 231 —
133.¢ — 20¢€ —
77.2 29.¢ 98 12¢
475.2 29.¢ 201 12¢
28.¢ 78.2 25¢ 15¢
70.5 62.5 122 12¢
27.7 — 13¢ —
36.¢€ — 122 —
162.¢ 140.¢ 14¢ 14¢€
96.¢ 104.¢ n/e n/s
54.4 — n/e n/s
66.4 — n/e n/s
217.% 104.¢ n/e n/as
2,086.¢ 1,393.: $ 18¢ $ 19C
1.2 — n/e n/as
2,088.( 1,393.: $ 18¢ $ 19C




Total Cash
Equity Ounces Costs

Nine Months Ended September 30,

2002 2001 2002 2001
(in thousands) ($ per equity ounce)
North America:
Nevada 1,927 1,986 $ 23t $ 222
Mesquite, Californit 44.2 80.2 18C 20¢
La Herradura, Mexici 48.5 40.¢ 177 16€
Golden Giant, Canac 201.2 196.2 19¢€ 19C
Holloway, Canadi 71.C 64.£ 192 224
Total/Weighted Averag 2,292.( 2,368.: 22¢ 21¢
South America
Yanacocha, Peru (. 823.1 719 13C 11&
Kori Kollo, Bolivia 191.¢ 201.1 154 164
Total/Weighted Averag 1,015.( 920.¢ 134 12¢€
Australia:
Kalgoorlie 221.1 — 22C —
Yandal 423.¢ — 22C —
Tanami 318.1 — 20z —
Pajingo 208.¢ 90.¢ 91 10¢
Total/Weighted Averag 1,171.¢ 90.¢ 192 10¢
Other Operations
Minahasa, Indones 114.1 275.¢ 20¢€ 13¢
Zarafsha-Newmont, Uzbekista 194.( 162.¢ 13t 13€
Martha, New Zealan 74.3 — 132 —
Ovacik, Turkey 84.€ — 12¢ —
Total/Weighted Averag 467.( 438.( 151 134
Equity Investments
Batu Hijau, Indonesi 200.z 235.2 n/a n/a
TVX Newmont Americas 130.¢ — n/e n/e
Echo Bay Mine 129.: — n/a n/a
Total/Weighted Averag 460.1 235.2 n/e n/e
Newmont Subtotal/Weighted Avera 5,405. 4,052¢ $ 19: $ 18t
Other:
Golden Grove 10.5 — n/s n/s
Newmont Total/Weighted Avera¢ 5,416.( 4,052¢ $ 19 $ 18t

(1) Asrestated. See Note ]

For all periods presented, total cash costs inctideges for mining ore and waste associated wittent period gold production,
processing ore through milling and leaching faeit by-product credits, production taxes, royaléed other cash costs. Batu Hijau costs are
reported per pound of copper, with gold revenuaraesffsetting by-product credit and are excludednficost per ounce calculations. Certain
gold mines produce silver as a by-product. Proc&eds the sale of byroducts are reflected as credits to total castscad of these charge
and by-product credits are includeddnsts applicable to saleharges for reclamation are also include@asts applicable to salesut
are not included in total cash costs. Reclamatimrges are included in total production costs, ttegrewith total cash costs afapreciation,
depletion and amortizationA reconciliation of total cash

60



costs toCosts applicable to salés total and by segment is provided below. Totaldpriction costs provide an indication of earning®iee
interest expense and taxes for Newmont's shareldfrgining properties, when taking into accountalerage realized price received for
gold sold, as this measure combi@ssts applicable to salgdus Depreciation, depletion and amortizatipnet of minority interest.

Total cash costs is intended to provide investatls information about cash generating capacitiethe$e mining operations.
Newmon’s management uses this measure for the same uapaisfor monitoring the performance of its golahimg operations. This
information differs from earnings determined in@aance with GAAP and should not be consideredaration or a substitute for measures
of performance determined in accordance with GARHs measure was developed in conjunction with gailcing companies associated
with the Gold Institute in an effort to provideevél of comparability; however, Newmont's measuras not be comparable to similarly

titted measures of other companies.

Reconciliation ofCosts applicable to sal¢SCAS”) to total cash costs per ounce (unaudited):

Nevada Golden Giant Holloway Mesquite La Herradura
For the Three Months Ended September 30 2002 2001 2002 2001 2002 2001 2002 2001 2002 2001
(in millions)
Costs applicable to sales per financial statements $164.: $157.¢ $134 $15.1 $ 34 $ 45 $ 35 $ 8.l $ 3.C $ 25
Minority interest in Minera Yanacoct — — — — — — — — — —
Minority interest in Kori Kollo — — — — — — — — — —
Minority interest in NFM Tanami — — — — — — — — — —
Reclamation accrui (1.8 (2.2) (0.4) (0.4) (0.3 (0.7 — — — —
Non-cash inventory adjustment 0.1 — — — — — — — —
CAS of non-gold producers — — — — — — — — — —
Gold nor-cash — — — — — —
Other — — — — — — — — — —
Total cash cost for per ounce Calculation $162.¢ $155.7 $13.C $14.7 $ 3.2 $44 $ 3.8 $ 3.1 $ 3.C $ 25
Equity cash cost per ounce sold $ 22t $ 23¢ $ 217 $ 202 $161 $21€ $ 214 $ 18t $ 16¢ $ 17¢
Total Total
North America Yanacocha Kori Kollo South America Pajingo
1) (1)
For the Three Months Ended September 30 2002 2001 2002 2001 2002 2001 2002 2001 2002 2001
(in millions)

Costs applicable to sales per financial statements $187.¢ $183.1 $81.E $62.5 $11.€ $11.€ $ 931 $ 741 $ 7.8 $ 3.8
Minority interest in Minera Yanacocha — — @1.9 (31.5) — — (41.4) (31.5) —

Minority interest in Kori Kollo — — — — (1.4 (1.4) (1.4) (1.4) — —
Minority interest in NFM Tananr — — — — — — — — — —
Reclamation accrual 2.3 (2.7) (0.9 (0.9 (0.4) (0.4) 1.3 1.2 (0.2) —
Non-cash inventory adjustment 0.1 — — — — — — —
CAS of nor-gold producer: — — — — — — — — — —
Gold non-cash — — 0.9 — 0.1 — (0.3 — — —
Other — — (0.2 — — — (0.2 — —
Total cash cost for per ounce Calculation $185.¢ $180.4 $ 38.€ $ 30.Z $ 9.¢ $ 9.8 $ 48.E $ 40.C $ 7.€ $ 3.8
Equity cash cost per ounce sold $ 22z $ 232 $ 117 $ 114 $152 $127 $ 123 $ 117 $ 98 $ 12¢
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For the Three Months Ended September 30

Costs applicable to sales per financial statements
Minority interest in Minera Yanacocha

Minority interest in Kori Kollo

Minority interest in NFM Tanami

Reclamation accrual

Non-cash inventory adjustment

CAS of non-gold producers

Gold non-cash

Other

Total cash cost for per ounce Calculation

Equity cash cost per ounce sold

For the Three Months Ended September 30

Costs applicable to sales per financial statements
Minority interest in Minera Yanacocha
Minority interest in Kori Kollo

Minority interest in NFM Tananr
Reclamation accrual

Non-cash inventory adjustment

CAS of nor-gold producer:

Gold non-cash

Other

Total cash cost for per ounce Calculation
Equity cash cost per ounce sold

For the Three Months Ended September 30

Costs applicable to sales per financial statements
Minority interest in Minera Yanacocha
Minority interest in Kori Kollo

Minority interest in NFM Tanami
Reclamation accru:

Non-cash inventory adjustment

CAS of non-gold producers

Gold nor-cash

Other

Total cash cost for per ounce Calculation
Equity cash cost per ounce sold

Total

Yandal NFM Tanami Kalgoorlie Australia Minahasa
2002 2001 2002 2001 2002 2001 2002 2001 200z 2001
(in millions)
$40.5 $— $32.¢ $ $21.€ $— $102.¢ $3.8 $85 $12.7
— — @.6) — — @.6) — — —
0.9 — (0.8 (0.9 — 2.3 — (0.6) 0.2
— — — 0.2 — 0.2 — — —
— — — — — — — 0.2 —
0y - - - 0y — @ —
$39.2 $— $27.5 $ $21.1 $— $ 95.4 $3.8 $74 $12.t
$231 $— $20€ $ $224 $— $ 201 $128 $25¢ $15¢
Zarafshan- Total Other Total
Martha Ovacik Newmont International Gold
1)
2002 2001 2002 2001 200z 2001 2002 2001 2002 2001
(in millions)
$4.0 $— $4.7 $— $84 $8.2 $25.€ $20.¢ $409.1 $281.¢
— — — — — — — — 1.9 (31.5)
— — — — — — — — 1.4 (1.4)
— — — — — — — (4.6) —
0.2 — 0.2 — 0.2 0.2 1.3 (0.2 (7.0 4.2
— — _ Y 02 — 0.9 —
— — — — — (0.4) — (1.0 —
$3.8 $— $4.5 $— $8.6 $8.1 $24.2 $20.€ $353.¢ $244.¢
$138 $— $123 $— $122 $12¢ $ 14¢ $ 14€ $ 18¢ $ 19C
Other
Golden Grove Kasese Non-Gold Consolidated
(1)
2002 2001 200z 2001 200z 2001 2002 2001
(in millions)
$ 8.€ $— $1.7 $— $0.2 $— $419.% $281.¢
— — — — — — ©®1.4) (31.5)
_ — — - — — (1.4) (1.4)
— — — — — — @.€) —
— — — — — — (7.0 4.2
(8.€) — .7 (0.3 (10.9) —
— — — — — (0.3 —
— — — — (0.2 — (1.2 —
$ — $— $— $— $— $— $353.€ $244.¢
$ — $— $— $— $— $— $ 18¢ $ 19C
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Nevada Golden Giant Holloway Mesquite La Herradura
For the Nine Months Ended September 30 2002 2001 2002 2001 2002 2001 200z 2001 2002 2001
(in millions)
Costs applicable to sales per financial statements $458.5 $451.( $40.7 $38.2 $14.1 $14.7 $8.C $18.1 $ 8.7 $ 7.C
Minority interest in Minera Yanacocha — — — — — — — — — —
Minority interest in Kori Kollo — — — — — — — — — —
Minority interest in NFM Tanarr — — — — — — — — — —
Reclamation accrual (4.5 (7.3 1.2 1.3 (0.4) 0.3 — (1.4 (0.7 (0.2)
Non-cash inventory adjustment (1.4) — — — — — — — — —
CAS of nor-gold producer: — — — — — — — — — —
Gold non-cash — — — —
Other 0.2 — — — — — — — — —
Total cash cost for per ounce Calculation $452.4 $443.¢ $ 39.5 $37.2 $13.7 $14.4 $8.C $16.7 $ 8.€ $ 6.
Equity cash cost per ounce sold $ 23t $ 222 $ 19€ $ 19C $192 $224 $18C $20¢ $ 177 $ 16€
Total Total South
North America Yanacocha Kori Kollo America Pajingo
1) 1)
For the Nine Months Ended September 30 2002 2001 2002 2001 2002 2001 2002 2001 2002 2001
(in millions)
Costs applicable to sales per financial statements $530.( $529.1 $219.¢ $171.2 $34.4 $38.¢ $ 253.¢ $210.1 $20.€ $9.8
Minority interest in Minera Yanacocha — — (110.6 (86.5) — — (110.6) (86.5) — —
Minority interest in Kori Kollo — — — — (4.1) 4.7) 4.7 4.7) — —
Minority interest in NFM Tanami — — — — — — — — — —
Reclamation accrual (6.2) (20.0 (2.4) (2.2 (0.9) 2.0 3.3 3.2 (0.§) —
Non-cash inventory adjustme (1.4) — — — — — — — (0.§) —
CAS of non-gold producers — — — — — — — — — —
Gold non-cash — — 0.4 — 0.1 — 0.5 — — —
Other 0.2) — (0.2 — — — (0.2 — — —
Total cash cost for per ounce Calculation $522.2 $519.1 $ 106.7 $ 82.€ $29.5 $33.1 $ 136.2 $115.% $19.C $9.8
Equity cash cost per ounce sold $ 22¢ $ 21¢ $ 13C $ 11t $154 $164 $ 134 $ 12€ $ 91 $10¢
Total
Yandal NFM Tanami Kalgoorlie Australia Minahasa
For the Nine Months Ended September 30 2002 2001 2002 2001 2002 2001 2002 2001 2002 2001
(in millions)
Costs applicable to sales per financial statements $96.1 $— $ 78.C $— $52.C $— $246.7 $9.8 $25.¢ $37.5
Minority interest in Minera Yanacocha — — — — — — — — — —
Minority interest in Kori Kollo — — — — — — — — — —
Minority interest in NFM Tanami — — 11.0 — — — 11.0 — — —
Reclamation accrual (2.4) — (1.8) — (1.3 — (6.1) — (1.2) (0.€)
Non-cash inventory adjustme (0.3 — (1.3 — (2.2) — (4.4) — — —
CAS of non-gold producers — — — — — — — — — —
Gold non-cash — — — — — — — — 0.2
Other 0.3 — — — — — (0.3 — (1.5) —
Total cash cost for per ounce Calculation $93.1 $— $64.1 $— $48.7 $— $224.¢ $9.8 $23.5 $36.7
Equity cash cost per ounce sold $22C $— $ 202 $— $22C $— $ 192 $10¢ $20€ $13¢
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Zarafshan- Total Other

Martha Ovacik Newmont International Total Gold
1)
For the Nine Months Ended September 30 2002 2001 2002 2001 2002 2001 2002 2001 2002 2001
(in millions)
Costs applicable to sales per financial statements $10.€ $— $11.¢ $— $25.¢ $22.2 $74.5 $59.€ $1,104.¢ $808.€
Minority interest in Minera Yanacoct — — — — — — — — (110.6) (86.5)
Minority interest in Kori Kollo —
— — — — — — — (4.7 4.7
Minority interest in NFM Tananr — — — — — — — — (11.0 —
Reclamation accrual (0.9 — (0.5) — (0.2 (0.2 (2.2 (0.9 (17.¢) 24.0
Non-cash inventory adjustment (0.5 — ©.6) — — — (1.7) — 6.9 —
CAS of non-gold producers — — — — — — — — —
Gold nor-cash — — — — 0.€ — 0.c — 14 —
Other — — — — — — (1.5 — (2.3 —
Total cash cost for per ounce Calculation $ 9.¢ $— $10.€ $— $26.2 $22.1 $70.4 $58.€ $ 953.7 $703.¢
Equity cash cost per ounce sold $132 $— $12¢ $— $13E $13€ $ 151 $ 134 $ 19z $ 18t
Other Non-
Golden Grove Kasese Gold Consolidated
1)
For the Nine Months Ended September 30 2002 2001 200z 2001 2002 2001 2002 2001
(in millions)
Costs applicable to sales per financial statements $21.4 $— $7.8 $— $04 $0.1 $1,134.¢ $808.7
Minority interest in Minera Yanacoct — — — — — — (110.6) (86.5)
Minority interest in Kori Kollo — — — — — — (4.7) 4.7)
Minority interest in NFM Tanami — — — — — — @1.0 —
Reclamation accrui — — — — — — (17.¢) 14.0
Non-cash inventory adjustment — — — — — — 6.9 —
CAS of non-gold producers (21.9 — (7.9) — (0.2) — (29.9) —
Gold non-cash — — — — — — 14 —
Other — — — — (0.2) 0.1 2.9 (0.2
Total cash cost for per ounce Calculation $ — $— $— $— $— $— $ 953.% $703.¢
$— $— $— $— $— $ 19z $ 18t

Equity cash cost per ounce sold $ —

(1) Asrestated. See Note ]
North America

Newmont's Nevada operations are along the Carlandmear Elko and in the Winnemucca Region, whHer&tvin Creeks mine, the
Lone Tree Complex and the acquired Midas mine (fraalyr2002) are located.

Gold sales in the third quarter of 2002 of 722,606ces (including 87,300 ounces from Midas) inedak).4% from the comparable
2001 period as a result of 14% higher grade redrgaire and 16% more tons moved from undergrourdaiins. Total cash costs for the
third quarter of 2002 were $225 per ounce compatitd$238 per ounce in the same 2001 period, pilgneaflecting higher mill tons
processed in 2002. Gold sales during the first mieaths of 2002 were 1,927,100 ounces (including 80 ounces from Midas) at a total
cash cost of $235 per ounce compared to gold e&ale886,600 ounces during the first nine month2Qf1 at a total cash cost of $ 223 per
ounce. Gold sales in 2002 reflect lower tons plamethe leach pads, lower recoveries from the owidis and a temporary build-up of in-
process inventory at the Midas underground mineaaridvin Creeks.

We expect Nevada'’s gold sales in 2002 to total @pprately 2.67 million ounces with total cash camtsund $222 per ounce. We have
identified approximately $6 million of annual saginfrom administration, procurement and procesBimg the integration of the acquired
Midas mine into the Nevada operations.
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Gold sales at the Mesquite heap leach mine in soui@alifornia totaled 16,300 ounces during thedtijuarter of 2002, compared to
16,500 ounces in the third quarter of 2001. Tasshccosts increased 14% from $188 per ounce ithiftequarter of 2001 to $214 per ounce
in 2002. Gold sales at Mesquite during the firsieninonths of 2002 were 44,200 ounces at total casts of $180 per ounce, a reduction of
36,000 ounces sold and $28 per ounce in total casts from the comparable period in 2001. Theseatéths reflect the full impact of the
cessation of mining activities and the depletiothef ore body in 2001. We expect gold sales in 20QGatal approximately 50,000 ounces
with total cash costs about $170 per ounce. Fialal groduction from continued declining recoverygold from heap leach pads is expected
in 2004.

La Herradura, a 44%-owned non-operated joint ventuiMexico, sold 17,600 and 48,500 equity oun¢éstal cash costs of $169 and
$177 per ounce in the third quarter and first mmenths of 2002, respectively. During the third geiaand first nine months of 2001, La
Herradura sold 14,000 and 40,800 equity ounceasdt costs of $179 and $168 per ounce, respecthi#gyexpect equity gold sales for 2002
at approximately 65,000 equity ounces and casls @dstbout $175 per ounce.

Gold sales from the Golden Giant and the 84.65%ealnolloway underground mines in Ontario, Canadeeve®,400 and 20,000
equity ounces with total cash costs of $217 and.§#8 ounce, respectively, in the third quarte2@¥2. Golden Giant sold 17% less ounces
at $15 per ounce higher cash costs compared thitequarter of 2001 reflecting lower productidower grade ore and lower recoveries.
Holloway improved its cash cost per ounce fromtttiel quarter of 2001 by $55 resulting from imprdvaill recoveries compared to the tt
quarter of 2001. For the first nine months of 20§@d sales were 201,200 and 71,000 equity ourtdesah cash costs of $196 and $192 per
ounce for Golden Giant and Holloway, respectivebmpared to gold sales of 196,200 and 64,400 equitges at total cash costs of $190
and $224 per ounce, respectively, in the first mmmths of 2001. The decrease in total cash costslbbway primarily reflects improved ore
grade in 2002. We expect gold sales for 2002 tl aggproximately 300,000 and 95,000 equity ounté&sodéden Giant and Holloway,
respectively, with cash costs of about $184 an®$®#9 ounce for each operation, respectively.

South America

Sales at Minera Yanacocha in Peru increased 28#eithird quarter of 2002 to 329,600 equity ourfee 264,000 equity ounces in
the same period of 2001, reflecting more tons plawethe leach pads. Total cash costs increas&tilfo per ounce from $114 per ounce in
the third quarter of 2001, primarily reflecting 23&%er grade ore and more production coming froetigher cost La Quinua operation that
requires crushing and agglomeration unlike otharévi Yanacocha ore bodies, offset by economicsadé sesulting from the higher
production levels. The commissioning of the La Quairtrushing and agglomeration facility is now coat@l and the facility is running at
design rate. For the first nine months of 2002 jtgqgold sales were 823,100 ounces at total castsad $130 per ounce, compared to
719,500 ounces at $115 per ounce in the first miasths of 2001. We expect higher production ancelowash costs for the last quarter of
2002 from higher grade ores and lower waste-ta-aties. As a result, we expect gold sales for 2002 about 1.2 million equity ounces at
total cash costs of about $123 per ounce.

At the 88%-owned Kori Kollo open-pit mine in Bolajigold sales totaled 64,900 equity ounces inttind guarter of 2002 at total cash
costs of $152 per ounce. Gold sales for the conpaperiod in 2001 were 76,900 ounces at total casts of $127 per ounce. Lower sales
and higher cash costs in 2002 compared to 2001tedsuom processing lower grade ores through tile @old sales and total cash costs
were 191,900 equity ounces at $154 per ounce, ctgply, in the first nine months of 2002, compate®01,100 equity ounces at $164 per
ounce in the first nine months of 2001. Leach potidm in 2002 has increased compared to 2001 #iftecommencement of leach processing
in June 2001. Mill production decreased in 2002 jgarad to 2001 due to lower grade ores. For 2002xpect total sales of approximately
250,000 equity ounces with total cash costs of afft&5 per ounce.
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Australia

Information related to Australian operations foe first nine months of 2002 reflects activity frérabruary 16, 2002 through September
30, 2002, with the exception of Pajingo, which \88% owned by Newmont prior to the acquisition ofridandy.

For the quarter ended September 30, 2002, equidysgdes at the 50%-owned Kalgoorlie mine in Westaustralia, totaled 94,600
ounces at total cash costs of $224 per ounce. @ulbthroughput rates were sustained for the tlgjuerter of 2002 partially offset by lower
recoveries from lower grade ore. Kalgoorlie's eggiold sales for the first nine months of 2002 leda221,100 ounces at total cash costs of
$220 per ounce. We expect production to improwhénlast quarter of 2002 at the Super Pit, whidvisies more than 90% of Kalgoorlie's
production. A joint venture committee is evaluatoperating initiatives to improve Kalgoorlie's castucture. We expect gold sales for 2002
to total approximately 330,000 equity ounces ahaasts of about $228 per ounce.

At the Yandal operations, which consist of the Brming, Jundee and Wiluna mines in Western Austrglld sales for the third
quarter of 2002 were 170,100 ounces at total casts ©f $231 per ounce. Cash costs were $220 peedor the first nine months of 2002
sales of 423,800 ounces. During the quarter, Bowimzeproduction was adversely impacted by a changtope sequencing which resulte:
lower grade stopes being accessed in the thirdepuam addition to a number of one-off costs imedrin the transition to owner mining. At
Jundee, open pit mining concluded in July 2002thedransition to underground production was comteplén the third quarter of 2002.
Lower than modeled stockpile grades were encouhtnd unbudgeted costs were incurred in the complef open pit mining. Wiluna
suffered from a delay in the start up of the BI@Xings treatment. An agreement for the sale oAl was signed during the quarter. The
sale has conditions precedent which include amadimey ¢hings, the successful resolution (i.e. disgépof the Yandal ASIC litigation and
Credit Suisse First Boston waving any breach ocawdéefrom the transaction under the derivativesASigireement. The timing of resolution
of these items is uncertain. We expect gold sale2002 for Yandal operations to total approxima&l0,000 ounces at cash costs of about
$205 per ounce.

Newmont controls a significant land position thrbuts control of Newmont NFM and Otter Mines in thighly prospective Tanami
gold district. For the quarter and the nine momrthded September 30, 2002, the Tanami operatiahe iNorthern Territory (approximately
an 85.9% interest) sold 133,400 and 318,100 equitces at total cash costs of $206 and $202 perouespectively. Mill throughput for t
quarter ended September 30, 2002 from the GraaitéS anami mills was favorable at a total of 1.1liom tons. The Granites Mill increased
throughput by using a finer crushed mill feed. Ricitbn was primarily from the new Groundrush op&mpne, which commenced
production in November 2001, and the Callie undsrgd mine. For the year 2002, we expect Tanamiatioeis to sell approximately
430,000 equity ounces of gold at total cash cdségproximately $205 per ounce.

At the Pajingo mine in North Queensland, gold s&deshe third quarter of 2002 were 77,200 oundéstal cash costs of $98 per our
compared to 29,600 ounces and total cash costs28 fer ounce in the same quarter of 2001. Totdl casts declined in the third quarter of
2002 reflecting increased mill throughput due tadifications in the crushing circuit. Equity goldesiwere 208,600 ounces for the first nine
months of 2002 at total cash costs of $91 per qurarepared to 2001 sales and total cash costs,#0®unces and $108 per ounce,
respectively. In 2001, Pajingo was only 50% owngdbwmont. It became wholly-owned in February 2882 result of the Normandy
acquisition. Development of the Vera South DeegsJamdam ore bodies continues. For the year 2082stimate gold sales will total
approximately 290,000 ounces with cash costs ofigh®0 per ounce.

Other Mining Operations

Information related to Martha, Ovacik, Golden Groaed TVX Newmont Americas for the first nine mositif 2002 reflects activity
from February 16, 2002 through September 30, 2BB&rmation related to
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Echo Bay for the first nine months of 2002 reflemtsivity from April 3, 2002 through September 2002. Information for all other propert
reflects activity from January 1, 2002 through 8egter 30, 2002.

At the Minahasa mine, in Indonesia, Newmont ha8G% interest but receives a greater percent ofdhe: production until recouping
the bulk of its investment including interest. Pio November 2001, Newmont received 100% of Misalmgold production and has
subsequently received 94%, as Newmont recouped ebitseinvestment through the collection of fundsiccordance with existing loan
agreements. For third quarter of 2002, sales dsecetp 28,300 equity ounces with total cash cds$289 per ounce, compared with 78,400
equity ounces and cash costs of $159 per oundithird quarter of 2001. Sales for the first nimenths of 2002 decreased to 114,100 ec
ounces with total cash costs of $206 per ounce 835400 ounces and cash costs of $133 per ouribe first nine months of 2001. The
lower production and higher cash costs in 2002lteddrom processing lower grade ore. Mining atitéd ceased late in 2001; however, it is
expected that ore processing will continue untd20WNe expect gold sales in 2002 of approximatély,Q00 equity ounces, with total cash
costs of about $215 per ounce.

Newmont has a 50% investment in Zarafshan-Newnmotite Central Asian Republic of Uzbekistan. Ownigrsifi the remaining 50%
investment is divided between the State Commitbe&kology and Mineral Resources and Navoi Miningd Bletallurgic Combine, each a
state entity of Uzbekistan. In the third quarte062, equity gold sales from Zarafshan-Newmon&wi,300 ounces, 13% above equity
sales in the same 2001 period. Zarafshan bendfaeda 31% higher grade ore placed on the leack pa#002. Total cash costs per ounc
$122 in the third quarter of 2002 period comparét %129 in the same 2001 period. For the firsemmnths of 2002, equity sales were
194,000 ounces at $135 per ounce cash costs, eduiiéy sales were 162,600 ounces at cash costs36ffer ounce in the first nine months
of 2001. We expect gold sales in 2002 to total appnately 250,000 equity ounces with total casht<o$ about $133 per ounce. Initial ore
placement on the heap-leach pad expansion prajeared in December 2001, and the project was faglgrational in first quarter of 2002.

Zarafshan-Newmont produces gold by crushing anchieg ore from existing stockpiles of low gradedmxre from the nearby
government owned Murantau mine. The State ComnitteeNavoi furnish the ore to Zarafshan-Newmonteurath ore supply agreement. In
late 2000, the ore supply agreement was amendaadify the required grades and pricing structuréhefore supply agreement covering
million metric tons of ore. At signing of the ameneint, 68.8 million metric tons had already beerivdedd. Of the remaining 151.2 million
metric tons, 48.7 million metric tons are to bedkied regardless of the gold price, with the patéhe ore being dependent on the grade of
ore delivered. For the remaining ore (102.5 millinatric tons) the grade of ore that the State Cdtemand Navoi are obligated to provide is
dependent on the forecasted gold price as detednbiy¢he board of directors of Zarafshan-Newmond e price is dependent on the
average gold price during the period the ore iegseed. Thus, at higher gold prices, the State Gesnand Navoi may deliver lower grade
ore, but receive a higher price.

Equity sales at Martha, approximately 92.3% owngtflewmont and located in New Zealand, were 27, #@D7,300 ounces for the
third quarter and the first nine months of 2008pextively, with total cash costs of $138 and $i82ounce, respectively. We expect gold
sales for 2002 of approximately 105,000 equity @srat cash costs of about $124 per ounce.

At the Ovacik mine in Turkey, gold sales for theediquarter of 2002 were 36,600 ounces with togahccosts of $123 per ounce. Gold
sales for the first nine months of 2002 were 84 @@3ces with cash costs of $128 per ounce. Prastucbmmenced at this operation in June
2001. We expect gold sales for 2002 of approxirgat2D,000 ounces at total cash costs of about $2B8unce.

At the Batu Hijau mine in Indonesia, copper satgaled 114.5 million and 112.0 million equity posn@r pounds attributable to
Newmon’s ownership or economic interest) for the thircdagqars of 2002 and 2001, respectively. Total casitsowere $0.24 and $0.29 per
pound, after gold by-product credits, for the third
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quarters of 2002 and 2001, respectively. For ti& fiine months of 2002 and 2001, copper salesasil costs were 271.4 million and 282.5
million equity pounds and $0.31 and $0.35 per poaiftér gold by-product credits, respectively. Geédes, treated as by-product credits,
totaled 96,900 and 200,200 ounces for the thirdtquand first nine months of 2002. We expect copgpées in 2002 between 350 million ¢
360 million equity pounds at cash costs of abouB&@er pound, with gold production of approximat260,000 equity ounces.

The Company’s equity income from Batu Hijau inclsdmld and silver revenues that are credited agegsss applicable to sales as by-
product credits in the determination of net incdoreeach period presented in the Statements of @idiased Operations and Comprehensive
Income (Loss). These by-product credits represe®®dtl and 51% of revenues and reduced productids bysr2% and 61% for the three-
month periods ended September 30, 2002 and 20§dgctvely, and 43% and 41% of revenues and redeastid applicable to sales by 57%
and 49% for the nine-month periods ended SepteBhe2002 and 2001, respectively. Such by-prodiedits are expected to continue while
ore is being processed which, based on currenheaging models, is estimated to be through theoé2020. These by-product credits are
expected to vary from time to time and are sigaificto the economics of the Batu Hijau operatidtsurrent copper prices, the Batu Hijau
operation would not be profitable without thesedie

The wholly-owned and operated Golden Grove copperiperation in Western Australia, which was aoeglin the Normandy
transaction, sold 12.6 million pounds of coppea &ital cash cost of $0.55 per pound during threl ttpuarter of 2002. Year-to-date copper
sales at September 30, 2002 were 37.7 million pswith total cash costs of $0.56 per pound. Ziessaere 43.5 million pounds and 112.8
million pounds during the third quarter and firsienmonths of 2002, respectively, with cash cos®0a21 per pound in both periods. Copper
and zinc are produced in dedicated campaigns. \Wece2002 sales from Golden Grove to total 40.0Gianilto 45.0 million pounds of copper
at a total cash cost of approximately $0.60 pengaand approximately 140 million pounds of zinaabtal cash cost of approximately $0.28
per pound.

TVX Newmont Americas is 49.9% owned by Newmont &0dL% owned by TVX Gold Inc. and is treated asauitg investment for
reporting purposes. The principal assets are istteia operating gold mines in South America (PatacCrixas and La Coipa) and Canada
(Musselwhite and New Britannia). Equity ounces doldthe third quarter and first nine months of 2@@re 54,400 ounces and 130,600
ounces, respectively. We expect equity gold sale2@02 of about 185,000 ounces.

Newmont owns a 45.3% holding in Echo Bay Mines ich is treated as an equity investment for répgipurposes. Newmont
exchanged convertible debt securities for commameshof Echo Bay in April 2002. The principal ass#tEcho Bay are interests in
operating gold mines in Nevada (Round Mountain)skiagton State (Kettle River) and Canada (Lupimjuify ounces sold for the third
quarter of 2002 were 66,400 ounces and 129,300esuinem April 2002 through September 2002. We elxpauity gold sales of 190,000
ounces from Echo Bay.

Newmont has agreed to support the proposed conrinaiinounced in June 2002 of Kinross Gold Corpamaf VX Gold Inc. and
Echo Bay Mines Ltd. In conjunction with this transan, Newmont has agreed to sell its 49.9% intare$VX Newmont Americas to TVX
Gold Inc. for $180 million, which is contingent ¢ime closing of the Kinross combination, and excleaRgwmont'’s 48.8% interest in Echo
Bay for an approximate interest of 14% in the new#ss. The transaction is subject to regulatoy slmareholder approvals by Kinross,
TVX Gold Inc. and Echo Bay, and we expect it toselan the fourth quarter of 2002 or the first geadf 2003. As a result of the U.S.
Securities and Exchange Commiss&®ahgoing review, the parties will not be ableitalize and mail the proxy statements in time ttahbe
special shareholder meetings for the purpose afidering the combination in advance of November2802, the termination date specified
in the combination agreement. The parties are di8og amending the combination agreement to extentermination date, with a view to
holding special meetings late in the fourth qua2@d?2 or early in 2003.
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Merchant Banking

Newmont's merchant banking business holds royaligrests, which were acquired as a result of thad&Nevada acquisition. Royal
interests are generally in the form of a net smeéieirn (“NSR”) royalty that provides for the pagnt either in cash or physical metal (“in
kind") of a specified percentage of productionslesrtain specified transportation and refining&ds some cases, Newmont owns a net
profit interest (“NPI”) entitling Newmont to a spéed percentage of the net profits, as definedaoh case, from a particular mining
operation. The majority of NSR royalty revenue &l revenue can be received in kind at the optiddewmont. Newmont earned $7.9
million and $22.9 million of royalty revenue forettthird quarter and first nine months of 2002, eetpely. For the period February 15, 2002
through December 31, 2002, we expect royalty regaauotal approximately $32 million.

Financial Results

Consolidated gold sales include 100% of Minera tacha, Kori Kollo and Tanami and Newmont equitydarction elsewhere, but
exclude Batu Hijau, TVX Newmont Americas and EctayB/ines, which are accounted for as equity invesiisi Results for the first nine
months of 2002 only include activities from companacquired in the Normandy and Franco-Nevada sitigas from February 16, 2002
forward. The increase in consolidated sales revamttee third quarter of 2002 from the comparall@2period primarily resulted from
higher gold prices and the inclusion of sales ftbmmNewmont Australia acquisition as shown in thitofving tables (unaudited):

Three Months Ended

September 30,
2002 2001
Consolidated gold sales (in millions) | $ 6978 $ 424.
Consolidated production ounces sold (0 2,215.; 1,549.¢
Average price realized per consolidated ounc $ 31 % 274
Average spot price received per oul $ 314 % 274

Increase (decrease) in consolidated gold salesodumaudited):

Three Months Ended
September 30,
2002 vs. 2001

(in millions)
Consolidated productic $ 14.7
Average price received ( 64.5
Newmont Australia gold sale 194.2
$ 273.

Nine Months Ended

September 30,
2002 2001
Consolidated gold sales (in millions) | $ 1,789.¢ $ 1,215
Consolidated production ounces sold (0 5,821. 4,526.¢
Average price realized per consolidated ounct $ 306 % 26¢
Average spot price received per ou $ 306 $ 26¢

(1) Asrestated. See Note ]
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Increase (decrease) in consolidated gold salesodue

Nine Months Ended
September 30,
2002 vs. 2001

(in millions)
Consolidated productio $ (35.5)
Average price received ( 164.2
Newmont Australia gold sale 445.]
$ 573.¢

(1) Asrestated. See Note ]

Sales—base metaliclude $13.6 and $42.2 million from copper/zintesdrom the Golden Grove copper/zinc operatiowigstern
Australia and $0.7 and $4.4 million from cobaltesalrom the Kasese operation in Uganda for the tilarter and first nine months of 2002,
respectively. During the third quarter of 2002, Meont sold its 86% interest in Banff Resources Lidhich holds a 64% interest in Kasese.
No gain or loss was recorded on the sale as ire@sded as a purchase price adjustment to the &faynacquisition

Royaltiesduring the third quarter and first nine months 802 of $7.9 million and $22.9 million, respectivetympared to $0.3 million
and $0.4 million for the same periods of 2001. Mifghe royalties were acquired as part of the mitipn of Franco-Nevada in February
2002.

Dividends, interest, foreign currency exchange atietr income (lossyas $8.3 million and $(3.6) million during the thiquarters of
2002 and 2001, respectively, and $23.5 million $8d million during the first nine months of 200&da2001, respectively, reflecting higher
interest earnings and foreign currency exchangasgaithe current year periods versus foreign ceyexchange losses in the prior year
periods.

Gain on sale of Lihiof $47.3 million was recorded during the secondriguaf 2002 when Newmont sold its 9.7% equity rajdn
Lihir Gold Limited. As a result, Newmont is no logrga shareholder of Lihir. Newmont realized proseefd$84 million on the sale.
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Costs of salemclude total cash costs and provisions for estahdinal reclamation expenses related to cons@diptoduction. The
increase irCosts of saleandDepreciation, depletion and amortizatiéor the third quarter and first nine months of 2@@#n the same prior
yeal's periods resulted primarily from the February 2@@quisitions and higher overall cash costs ir22@@e the Reconciliation Qosts of
salesto total cash costs on pages 61 to 64 for costalet by operation. For the full year 2002, we ekpepreciation, depletion and
amortization to total between $540 to $550 millibepreciation, depletion and amortizatifor the quarters ended September 30, 2002 and
2001 and for the first nine months of 2002 and 2@@1e as follows by operation:

Depreciation, Depletion and Amortization

Three Months Ended Nine Months Ended
September 30, September 30,
2002 2001 2002 2001
(unaudited)
North America:
Nevada $ 392 $29.C $ 945 $ 86.7
Mesquite, Californit 0.¢ 0.¢ 1.¢ 3.7
La Herradura, Mexict 0.6 0.6 2.5 2.7
Golden Giant, Canac 4.1 4.2 14.2 12.5
Holloway, Canadi 1.1 1.t 41 4.8
Total North Americe 46.2 36.5 117.2 110.¢
South America
Yanacocha, Peru (. 36.¢ 20.¢ 108.: 65.2
Kori Kollo, Bolivia 3.8 5.7 11.1 15.5
Total South Americi 40.7 26.F 119.¢ 80.¢
Australia:
Kalgoorlie 2.€ — 5.€ —
Yandal operation 12.¢ — 29.2 —
Tanami operation 11.€ — 26.2 —
Pajingo 7.€ ilC 17.¢ 3.C
Other 1.7 — 4.8 —
Total Australia 36.1 1.C 83.7 3.C
Other Operations
Minahasa, Indones 2.7 3.9 8.1 15.C
Zarafsha-Newmont, Uzbekista 2.5 2.5 7.5 8.3
Martha, New Zealan 4.C — 10.2 —
Ovacik, Turkey 3.8 — 8.2 —
Total Other Operation 13.C 6.4 34.C 23.c
Other:
Merchant banking 6.8 — 13.1 —
Base metals operatiol 5.2 — 13.7 —
Corporate and othe 2.3 1.7 6.€ 5.C
Total Other 14.: 1.7 33.4 5.C
Total Newmont $150.« $72.1 $387.7 $222F

(1) Asrestated. See Note ]
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Interest expense, net of capitalized interegas $33.1 million and $24.6 million for the thindarter of 2002 and 2001, respectively. For
the first nine months of 2002 and 2001, interepe@ase, net of capitalized interest, was $99.3 onilind $71.4 million, respectively. The
increase in interest expense during the currentpyedods in comparison to the prior year peri@due to the higher debt position subseq
to the acquisition of Normandy. For the full ye®02, we expect interest expense to be between ®ilBon and $135 million.

General and administrative expensetaled $29.7 million and $13.7 million for thenthiquarter of 2002 and 2001, respectively. For the
first nine months of 2002 and 2001, general andimidtmative expenses were $78.7 million and $44iléan, respectively. The increase in
2002 reflects the February acquisitions. For thleyar 2002, we expect general and administragigenses to total approximately $110
million.

Income tax (expense) bendiithe third quarter of 2002 was $(11.2) milliorhile Newmont reported an income tax benefit of $9.7
million during the third quarter of 2001. Income &xpense was $(44.3) million for the first ninenties of 2002, while the Company repot
an income tax benefit of $9.0 million for the sapsgiod in 2001.

Merger and restructuring expensiesthe first nine months of 2001 of $60.5 millid@.7 million, net of tax) included $28.1 millioh o
transaction and related costs associated with #tteeBMountain merger and $32.4 million of restwuiig expenses that included $22.1
million for voluntary early retirement pension béteand $10.3 million for employee severance affid®closures. Merger costs of
approximately $90 million for the Normandy and RrasNevada acquisitions were capitalized.

Gain (loss) on derivative instrumerdg$(11.2) million and $0.9 million were recordeat the third quarters of 2002 and 2001,
respectively. Newmont recorded losses on derivatisguments of $14.3 million for the first nine ntbs of 2002 and gains on derivative
instruments of $1.8 million for the first nine mhetof 2001. These gains and losses reflect thecash-change in fair value of those
instruments not qualifying for hedge accountingtngent, and for the 2002 period, the ineffectiveipo of those instruments which do
qualify for hedge accounting treatment. Over tfeedif the contracts, any unrealized gains or lossk®e recorded in income. During the
2002 third quarter, the Australian gold price irased, which resulted in a substantial negativesaajent to the Normandy hedge position.

Equity income of affiliatemcludes equity income in Batu Hijau of $13.5 noifliand $16.2 million for the third quarters of 2G0®
2001, respectively, and $26.3 million and $20.7iarilfor the first nine months of 2002 and 200kpectively. Batu benefited in 2002 from
an increased mill throughput rate of 143,000 tagrsday, an 8% increase over the design rate, antthced positive grade reconciliations to
the mine planEquity income of affiliate 2002 also includes equity income in TVX Newmg@mericas, AMC and Echo Bay Mines in the
third quarter of $3.5 million, $(1.2) and $1.1 riwili, respectively, for the third quarter of 20021&#6.6 million, $(1.2) million and $1.8
million, respectively for the first nine months 2002.

Other comprehensive income (loss), net of takluded $(3.4) million and $7.7 million gainegkes) for temporary changes in fair v
of marketable securities for the third quarter@@®2 and 2001, respectively. The third quarter@if2also included a $58.0 million loss for
the effective portion of the change in fair valdeash flow hedge instruments resulting from thguésition of the Normandy hedge position
in February 2002, compared to a loss of $1.8 milfir the same period in 2001. During the 2002dthinarter, the Australian gold price
increased, which resulted in a substantial negaitilpestment to the Normandy hedge position. Thel thilarters of 2002 and 2001 also
included gains (losses) from foreign currency traticn of $(14.1) million and $0.9 million, respetly. For the first nine months of 2002
and 2001, other comprehensive income (loss), nebgfincluded $(0.7) million and $16.7 million gai(losses) for temporary changes in fair
value on marketable securities. The first nine memif 2002 also included a $2.8 million loss fa #ifective portion of the change in fair
value of cash flow hedge instruments resulting ftbmacquisition of the Normandy hedge positioRétruary 2002, compared to a $0.7
million gain for the same period in 2001. The fingte months of 2002 and 2001 also included gdassés) from foreign currency translation
of $4.1 million and $(5.2) million, respectivelyh& first nine months of 2002 also included an $18ilBon adjustment for the sale of Lihir.
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Recent Accounting Pronouncements

In June 2001, the Financial Accounting Standardsr8¢‘FASB”) issued Statement of Financial AccongtStandards (“SFAS”) Nos.
141 and 142, “Business Combinations” and “Goodarill Other Intangible Assets,” respectively. Theptidn of these standards on January
1, 2002 did not impact Newmont'’s historical finaal@tatements or results of operations. As preWousted, the 2002 acquisitions of
Normandy and Fran-Nevada were accounted for as purchases and géadw.6 billion resulted from the preliminary minase price
allocation based on the excess of the purchase pvier the fair value of net assets acquired. goddwill will not be amortized, but will be
subject to impairment testing at least annuallyprascribed by SFAS No. 142.

In August 2001, the FASB issued SFAS No. 143, “Antiing for Asset Retirement Obligations,” that edithed uniform methodology
for accounting for estimated reclamation and abanumt costs. The statement will be adopted Jarya903, when Newmont will record
the estimated present value of reclamation liabgdliand increase the carrying amount of the relassdt. Subsequently, reclamation costs will
be allocated to expense over the life of the rdlatsets and will be adjusted for changes resuittimg the passage of time and revisions to
either the timing or amount of the original presealue estimate. Newmont is in the process of dfyamg the effect of adoption on January
2003.

In August 2001, the FASB issued SFAS No. 144, “Anting for the Impairment or Disposal of Long-LivAdsets,” which established
a single accounting model, based on the framewb8&AS No. 121 “Accounting for the Impairment ofigeLived Assets and for Long-
Lived Assets to Be Disposed Of”, for long-lived eissto be disposed of by sale. The statement viestige for fiscal years beginning after
December 15, 2001, and there was no impact upoptiado

In May 2002, the FASB issued SFAS No. 145 “Resoissif FASB Statements No. 4 , 44, and 64, AmendroERASB Statement No.
13, and Technical Corrections.” The statement fiedliSFAS 4, SFAS 44 and SFAS 64 and establishegdydins and losses from
extinguishment of debt should be classified asaexttinary items only if they meet the criteria d?B Opinion No. 30 “Reporting the Results
of Operations—Reporting the Effects of Disposah&egment of a Business, and Extraordinary, Unwsuhlnfrequently Occurring Events
and Transactions.” The Statement also amends SEa&8n$ent No. 13 “Accounting for Leases” to requiaée-leaseback accounting for
certain lease modifications that have economiccedfthat are similar to sale-leaseback transactiadsmakes technical corrections to various
other FASB statements. For the provisions of thtestent relating to the extinguishment of debt, SBAS is effective for fiscal years
beginning after May 15, 2002. The provisions reigtio SFAS 13 are effective for transactions odngrafter May 15, 2002, and all other
provisions are effective for financial statemes&ued on or after May 15, 2002. We do not antieipaty impact upon adoption.

In June 2002, the FASB issued SFAS No. 146 “Acdogrfor Costs Associated with Exit or Disposal Adies” which addressed
financial accounting and reporting for costs assed with exit or disposal activities. It nullifiémerging Issues Task Force (“EITF”) Issue
No. 94-3 “Liability Recognition for Certain Employee Temmation Benefits and Other Costs to Exit an Actiihcluding Certain Costs
Incurred in a Restructuring).” SFAS 146 requirest tliability for a cost associated with an exitdesposal activity be recognized when the
liability is incurred rather than at the date ofeantity’s commitment to an exit plan as was requinader EITF No. 94-3. SFAS 146 also
establishes that fair value is the objective faiahmeasurement of the liability. SFAS 146 isegfive for exit or disposal activities initiated
after December 31, 2002, and we do not anticipayerapact upon adoption except with respect toetmst or disposal activities that are
initiated by the Company after that date.

EXPLORATION ACTIVITIES

Exploration and research expenditures totaled $2filibn and $55.7 million for the third quarterdhfirst nine months of 2002,
respectively, compared to $12.8 million and $43illion for the third quarter and first
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nine months of 2001. On a consolidated basis, Nawmxpects 2002 exploration and research expeeditorbe between $75 million and
$80 million.

Currently, over 100 drills are operating worldwiole approximately 30 projects, including in Neva@ald Margin area between Deep
Post and Deep Star, Emigrant Springs and Dos Equéslacocha (Corimayo and Chaquicocha Sur), Auatt(dlindee Westside and Golden
Grove), and Ghana (Akyem). Updated reserves ardsidd to be announced with year-end 2002 finamegallts in the first quarter of 2003.

LIQUIDITY AND CAPITAL RESOURCES

During the first nine months of 2002, cash flownfroperations ($445.1 million) and proceeds frone sdishort-term investments
($407.4 million), the sale of marketable securitiekihir ($84.0 million), the settlement of crossrrency swaps ($50.8 million) and the
issuance of stock ($68.0 million) funded capitgbexditures ($238.2 million), net repayments of d&b683.5 million), cash paid for
acquisitions, net of cash received, ($88.1 millianyl dividends ($37.9 million) and provided a $Z4aillion increase in cash. Cash and cash
equivalents at September 30, 2002 were $292.1lomjliompared with $149.4 million at December 31)220n 2002, Newmont expects to
fund capital expenditures from operating cash flow.

INVESTING ACTIVITIES AND CAPITAL EXPENDITURES

Capital expenditures were as follows:

Nine Months Ended
September 30,

2002 2001

(unaudited and in

millions)
Gold:
North America $ 41¢ % 49.1
South Americe 110.: 242.1
Australia 41.¢ 2.1
Other operation 13.2 17.2
Base metals and othe
Base metal 9.4 —
Projects and capitalized intert 21.4 7.€
Total $ 238.z % 318.1

Expenditures for North American operations durimg first nine months of 2002 included approxima®&3.4 million related to
activities in Nevada, which included expenditurasthe development of the Deep Post, Leeville, Gnalad Midas underground mines and
other new project development. South American ahpitpenditures were primarily at Yanacocha ($108illion—100% basis) for leach pi
expansion, carbon columns, mine development aret otihgoing expansion work. Australian capital exjiemes were primarily for mine
development at Tanami ($8.6 million), Yandal ($1&illion) and Kalgoorlie ($10.5 million), mine deegment and equipment for the
conversion to owner mining at Pajingo ($6.9 mil)i@md various projects at other sites. Capital edjteres in the 2001 period were prima
for the development of the Deep Post undergroumeerimi Nevada and the development of the La Quimogeqt at Minera Yanacocha.

Newmont expects to spend approximately $375 mill@rcapital expenditures during 2002, includin@$6illion for Nevada, $200
million for Yanacocha and about $70 million atAtsstralian operations. Expenditures for projectdlavada include about $12 million for
Leeville, $8.5 million for Deep Post, $6.0 millidor Gold Quarry South Layback (“GQSL") and $6.0 lioit for Chukar, as well as $7.5
million for Midas underground mine development. Biepment of the Leeville underground mine and tldd®&uarry South Layback
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(“GQSL") in Nevada is proceeding. We project tatapital expenditures for Leeville and GQSL of apgmraately $200 million and $36
million, respectively. We expect Leeville to commaerproduction in 2007 and GQSL in 2005. At Yanaepepproximately $200 million wi
be spent primarily on leach pad expansion. BudgAtedralian expenditures include $23 million at ¥ahand $15 million at Tanami.

On May 9, 2002, PTNNT completed a restructuring$1.0 billion project financing facility (Seni@ebt) that provides PTNNT the
capability to defer up to a total of $173.4 millionprincipal payments scheduled for 2002 and 2@08. deferred principal amounts will be
repaid between 2004 and 2010. Under this restrimgtuBatu Hijau is not permitted to pay dividendswake other restricted payments to
Newmont or its partner as long as any amount cérded principal is outstanding; however, theredgestriction on prepaying any of t
deferred principal amounts. Amounts outstandingeartide project financing facility total $913.3 riol at September 30, 2002. Newmont
its partner provide a contingent support line @dirto PTNNT. During the first nine months of 200&wmont funded $24.8 million under
this contingent support facility as its pro-rataghfor capital expenditures. Additional suppootfrNewmont and its partner, available under
this facility amounts to $115.0 million, of whicheMmont's pro-rata share is $64.7 million.

During the first nine months of 2002, $407.4 millizvas realized from sales of short-term investmeéntépril 2002, we sold all of our
marketable securities in Lihir Gold Limited, repeating a 9.7% equity interest in this company wgitihd mining operations in Papua New
Guinea. Proceeds of $84.0 million were realizedapde-tax gain of approximately $47.3 million wasognized in the second quarter of
2002.

Financing Activities

Scheduled minimum long-term debt repayments arenfiffidn for the remainder of 2002, $79 million 2003, $166 million in 2004,
$494 million in 2005, $95 million in 2006, $71 nidh in 2007 and $899 million thereafter.

In March 2002, Newmont, through an indirect, whallyned subsidiary, made an offer to repurchaseaanyall of the outstanding
8.875% Senior Notes due 2008 of Newmont Yandal &tjmers Limited (“Newmont Yandal”), an indirect wihplowned subsidiary of
Newmont. As of the offer date, $300 million pringimmount of notes was outstanding. The repurcbfieewas made pursuant to the tei
of an Indenture dated as of April 7, 1998, betwidewmont Yandal and The Bank of New York, as Trustd® Indenture requires that
Newmont Yandal, following “Change of Control” as defined in the Indenturekean offer to repurchase the notes at a repurghraseof
101% of the principal amount of the notes, plusaed and unpaid interest to the repurchase dateoédh the applicable provisions of the
Indenture can be read to the contrary, Newmorakimg the position that a Change of Control ocaige February 20, 2002 when Newmont
acquired control of Normandy. The Indenture prositeat Newmont Yandal is not required to make thar@e of Control Offer if a third
party makes the offer. Newmont's offer, howevenudt not be construed as a commitment by Newmoptdeide ongoing financial or
credit support to Newmont Yandal. The Change oft@bi®ffer was open until May 14, 2002 and resultethe redemption of $62.8 million
of the outstanding notes.

In April 2002, Newmont repaid its $150 million 882 notes. In May 2002, Newmont repaid the $170l6anioutstanding under the
A$490 million committed revolving multi-option fdity, closing it out, and increased the Newmont@&&dillion facility to $750 million, with
the addition of a $150 million Australian bank tcae. Newmont temporarily drew down approximatelgS4nillion from the credit facility i
February 2002 in connection with the acquisitioMNofmandy. However, by March 31, 2002, the creafiility had been repaid, so there was
no balance outstanding at September 30, 2002.

In April 2002, Newmont announced the redemptioalbissued and outstanding shares of its $3.25exilme preferred stock as of M
15, 2002. We paid a redemption price of $50.325share, plus $0.8125 per share for all accruedieinds at the redemption date. In
settlement of the total redemption price of $515B&r share, Newmont issued to holders of rec@t8F. shares of its common stock. This
redemption eliminated $7.5 million of annual preéerstock dividends prospectively.
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On April 26, 2002, Newmont filed a post effective@endment to previous Registration Statements omF8 filed with the Securities
and Exchange Commission for the purpose of inangass existing universal shelf registration froB0® million to $1.0 billion. This filing
will provide us the capability to access capitakkess for debt or equity securities as required ascharket conditions warrant. The Form S-
has not yet been declared effective.

Newmont has a 22.8% voting interest in Australiamgiesium Corporation (“AMC”Wwhich raised equity to support the developme!
a project involving a proprietary chemical and diftayion process for producing anhydrous magneshioride as feed for an electrolytic ¢
to produce molten magnesium metal and magnesiwysalNewmont has an obligation to contribute to AKN&ELO0 million (approximately
$54 million) in equity by January 31, 2003. Newmprtvided an A$90 million (approximately $49 milijpcontingency equity commitment
in the event the project does not achieve cerfaéeified production and operating criteria by Debenm2006, which commitment is being
renegotiated to provide for an A$75 million conytde debt and equity facility. Newmont has guaradta $30 million obligation payable by
AMC to Ford Motor Company in the event the projdoes not meet certain specified production andatjpey criteria by November 2005.
Newmont is also guarantor of A$71 million (approately $39 million) corporate facility of AM’s subsidiary, QMC Finance Pty. Limited’s
(“QMC"), as well as QMC'’s foreign exchange hedgpusition.

A series of foreign exchange contracts have betarashinto by QMC. All obligations related to thesmtracts have been guarantee
Newmont Australia and certain of its whc-owned subsidiaries. These contracts are designeohivert the receipt of Euros and US$
revenues from the sale of magnesium into A$ cashsfito cover A$ operating costs and the servicifg$denominated debt. The contracts
include foreign exchange forward contracts and hopgt options.

During the third quarter of 2002, the Company redlits net debt (total debt less cash and caslvaeuis) by approximately $115
million. Minera Yanacocha paid down $53 million it credit facilities. In addition, as part of ttegms of the sale of the Kasese cobalt
project during the quarter, the Company paid o#.83nillion of project financing associated witle throject.

SAFE HARBOR STATEMENT

The foregoing discussion and analysis, as welksasin information contained elsewhere in this @eréy Report, contains “forward-
looking statements” within the meaning of Sectigi\2f the Securities Act of 1933, as amended, axti@n 21E of the Securities Exchange
Act of 1934, as amended, that are intended to bered by the safe harbor created by such sectgueh forwardooking statements includ
without limitation (i) estimates of future earningsd the sensitivity of earnings to gold and othetal prices, (ii) estimates of future gold .
other metals production and sales, (iii) estimafdsiture cash costs, (iv) estimates of future déslis and the sensitivity of cash flows to the
gold and other metals prices, (v) statements réggufdture debt repayments, (vi) estimates of feitcapital expenditures, (vii) statements
regarding future asset sales or other rationatinagiforts, and (viii) statements regarding modifions to the Company’s hedge position.

Where Newmont expresses an expectation or belief fagure events or results, such expectatioretiebis expressed in good faith a
believed to have a reasonable basis. However, fenafard{ooking statements are subject to risks, unceresrgnd other factors, which cor
cause actual results to differ materially from stafivard-looking statements. Important factors t@ild cause actual results to differ
materially from such forward-looking statementsa{itionary statements”) are disclosed under “Risitdfa” in the Newmont Annual Report
on Form 10-K for the year ended December 31, 2804dl as other filings with the Securities and Eaxege Commission. Many of these
factors are beyond Newmont's ability to contropoedict. Readers are cautioned not to put undigned on forward-looking statements.

All subsequent written and oral forward-lookingtstaents attributable to Newmont or to persons gaiimits behalf are expressly
qualified in their entirety by the cautionary statnts. Newmont disclaims any intent or
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obligation to update publicly any forward-lookingigments set forth in this Report, whether asalref new information, future events or
otherwise, except as may be required under apjpdicaeurities laws.

ITEM 4. Controls and Procedures

Within 90 days prior to the date of this reporg tbompany carried out an evaluation, under thersigien and with the participation of
the Company’s management, including the Chief EtreeOfficer (“CEQ”) and Chief Financial Officer CFO”), of the effectiveness of our
disclosure controls and procedures. Based on #aduaion, the CEO and CFO have concluded tha€ttrapany’s disclosure controls and
procedures are effective to ensure that informatguired to be disclosed in its SEC reports ismed, processed, summarized and reported
within the time periods specified in the SEC rudes forms. In addition, there have been no sigmifichanges in internal controls or in other
factors that could significantly affect internaintmls subsequent to the date of the evaluation.
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PART II—OTHER INFORMATION
ITEM 1. Legal Proceedings

Information regarding legal proceedings is contdimeNote 15 to the Consolidated Financial Statemeantained in this Report and is
incorporated herein by reference.

ITEM 5. Other Information

Under Newmont's by-laws, stockholders must giveaabe notice of nominations for a director or otesiness to be addressed at the
2003 Annual Meeting of Stockholders no later tHandlose of business on March 17, 2003. The advamiige must be delivered to the
attention of the Secretary of the Corporation &0LZincoln St., Denver, Colorado, 80203. Page B@ivmont’s 2002 Proxy Statement and
page 16 of the Special Report to Shareholders thailSeptember 2002 contained incorrect dates.

After Newmont's release of its News Release issu@dember 12, 2002, announcing Newmont'’s third cqerangsults, Newmont
discovered that the News Release inadvertentlyagoed certain incorrect information:

» The committed ounces outstanding as of Septemhe082 in the Normandy group hedge book is 5.8 onillAs written, the sixth
bullet point in the third paragraph on page 1 inectity implied that the 5.8 million committed ousosere for all of Newmon

» The mark-tomarket valuation of the Normandy group hedge baekvgo a negative $422 million at the end of thedtiquarter. Thi
second paragraph under the heading “Hedge Bookd®@edluon page 3 and Footnote 3 to the “Gold HeRgsition—Current
Maturity Summar” table on page 19 incorrectly stated that the vadnatas a negative $412 million at the end of thiedtquarter

* The breakdown of the mark-to-market valuation itRote 3 to the “Gold Hedge Position—Current Magu8ummary” table on
page 19 should have stated that Newmont Gold Treasunprised 27% of this valuation, and not thatii®nt Australia Limited
comprised 28%, and that Newmont Yandal Operatiomstéd comprised 67% of this valuation, not 6€

ITEM 6. Exhibits and Reports on Form 8-K
(@) The exhibits to this report are listed in the Exthiibdex on Page 82 here«
(b) Reports filed on Form-K in the quarter ended September 30, 2

. Report dated August 14, 2002 filing certificatiafgshe Chief Executive Officer and Chief Finandificer pursuant to
Securities and Exchange Commission Or¢-460.
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SIGNATURES

Pursuant to the requirements of the Securities Exange Act of 1934, the registrant has duly causedithreport to be signed on its
behalf by the undersigned thereunto duly authorized

NEWMONT MINING CORPORATION
(Registrant)

By: /sl BRUCED. H ANSEN

Bruce D. Hansen
Senior Vice President and
Chief Financial Officer
(Principal Financial Officer)

Date: November 14, 2002

By: /sl DAviD W. PEAT

David W. Peat
Vice President and Global Controller
(Principal Accounting Officer)

Date: November 14, 2002
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CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
(Section 302 Certification of the Sarbanes-Oxley Aof 2002)

I, Wayne W. Murdy, certify that:

1.
2.

I have reviewed this quarterly report on Forn-Q of Newmont Mining Corporatior

Based on my knowledge, this quarterly report da#santain any untrue statement of a materialdacimit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this quarterlpre

Based on my knowledge, the financial statementsoéimer financial information included in this qteaty report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this
quarterly report

The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingld&ae controls and procedures (as
defined in Exchange Act Rules 1- 14 and 15¢ 14) for the registrant and we ha

a) designed such disclosure controls and proceduressare that material information relating to tegistrant, including its
consolidated subsidiaries, is made known to ustbgre within those entities, particularly during theriod in which this quarterly
report is being prepare

b) evaluated the effectiveness of the registrant’sloésire controls and procedures as of a date waidays prior to the filing date
of this quarterly report (th*Evaluation Dat"); and

c) presented in this quarterly report our conclusminsut the effectiveness of the disclosure contibts procedures based on our
evaluation as of the Evaluation Da

The registrant’s other certifying officers and vealisclosed, based on our most recent evaludtidhg registrant’s auditors and the
audit committee of registre’s board of directors (or persons performing thevedgent function):

a) all significant deficiencies in the design or opiena of internal controls which could adverselyeaff the registrant’s ability to
record, process, summarize and report financia datl have identified for the registrant’s auditmg material weaknesses in
internal controls; an

b) any fraud, whether or not material, that involvemnagement or other employees who have a significéain the registrant’s
internal controls; an

The registrant’s other certifying officers and Weandicated in this quarterly report whether ot there were significant changes in
internal controls or in other factors that coulginsiicantly affect internal controls subsequenttte date of our most recent evaluation,
including any corrective actions with regard tonsfigant deficiencies and material weaknes

/s/  WAYNE W. M URDY

Wayne W. Murdy
Chief Executive Office

November 14, 200
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CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER
(Section 302 Certification of the Sarbanes-Oxley Aof 2002)

I, Bruce D. Hansen, certify that:

1.
2.

I have reviewed this quarterly report on Forn-Q of Newmont Mining Corporatior

Based on my knowledge, this quarterly report da#santain any untrue statement of a materialdacimit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this quarterlpre

Based on my knowledge, the financial statementsoéimer financial information included in this qteaty report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this
quarterly report

The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingld&ae controls and procedures (as
defined in Exchange Act Rules 1- 14 and 15¢ 14) for the registrant and we ha

a) designed such disclosure controls and proceduressare that material information relating to tegistrant, including its
consolidated subsidiaries, is made known to ustbgre within those entities, particularly during theriod in which this quarterly
report is being prepare

b) evaluated the effectiveness of the registrant’sloésire controls and procedures as of a date waidays prior to the filing date
of this quarterly report (th*Evaluation Dat"); and

c) presented in this quarterly report our conclusminsut the effectiveness of the disclosure contibts procedures based on our
evaluation as of the Evaluation Da

The registrant’s other certifying officers and vealisclosed, based on our most recent evaludtidhg registrant’s auditors and the
audit committee of registre’s board of directors (or persons performing thevedgent function):

a) all significant deficiencies in the design or opiena of internal controls which could adverselyeaff the registrant’s ability to
record, process, summarize and report financia datl have identified for the registrant’s auditmg material weaknesses in
internal controls; an

b) any fraud, whether or not material, that involvemnagement or other employees who have a significéain the registrant’s
internal controls; an

The registrant’s other certifying officers and Weandicated in this quarterly report whether ot there were significant changes in
internal controls or in other factors that coulginsiicantly affect internal controls subsequenttte date of our most recent evaluation,
including any corrective actions with regard tonsfigant deficiencies and material weaknes

/s/ BRUcED. H ANSEN

Bruce D. Hansen
Chief Executive Office

November 14, 200
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Exhibit
Number

12.1

12.2
18.1
99.1

99.2

(1) Includes interest expense of majc-owned subsidiaries and amortization of debt issei@osts
(2) During the second quarter of 2002, the Companyenagel all outstanding shares of preferred st

NEWMONT MINING CORPORATION

— Computation of Ratio of Earnings to Fixed Charged Breferred Dividenc

EXHIBIT INDEX

Description

— Computation of Ratio of Earnings to Fixed Char

— PricewaterhouseCoopers LLP preferability letterdiaange in accountir

— Chief Executive Officer Certification PursuanticS.C. Section 1350, as adopted pursuant to 3e@€6 of the Sarbanes-

Oxley Act of 200z

— Chief Financial Officer Certification PursuantWoS.C. Section 1350, as adopted pursuant to $e@€6 of the Sarbanes-

Oxley Act of 200z

NEWMONT MINING CORPORATION AND SUBSIDIARIES
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Exhibit 12.1

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES A ND PREFERRED DIVIDENDS

(Amounts in thousands except ratio)

Earnings:
Income before income tax
Adjustments
Net interest expense (
Amortization of capitalized intere

(Unaudited)

Portion of rental expense representative of inte

Undistributed income of affiliat
Preferred dividends (:

Minority interest of majorit-owned subsidiarie

Fixed Charges
Net interest expense (
Capitalized interes
Preferred dividends (-

Portion of rental expense representative of inte

Ratio of earnings to fixed charges and preferreaidnds

NEWMONT MINING CORPORATION AND SUBSIDIARIES
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES
(Amounts in thousands except ratio)

Earnings:
Income before income tax
Adjustments

Net interest expense (

Amortization of capitalized intere

Portion of rental expense representative of inte
Undistributed income of affiliat

(Unaudited)

Nine Months Ended September

93,13:

99,32(
6,771
2,05(

34,02

(2,875

54,76(

287,18

99,32(
3,917
2,87¢
2,05(

108,15

2.7

Exhibit 12.2

Nine Months Ended
September 30, 2002

93,13:

99,32(
6,77
2,05(

34,02/



Minority interest of majorit-owned subsidiarie 54,76(

$ 290,06:
Fixed Charges

Net interest expense ( $ 99,32(
Capitalized interes 3,912
Portion of rental expense representative of inte 2,05(
$ 105,28:
Ratio of earnings to fixed charg 2.8

(1) Includes interest expense of majc-owned subsidiaries and amortization of debt issei@osts
Exhibit 18.1

November 11, 200

Board of Directors and Audit Committee
Newmont Mining Corporatio

1700 Lincoln Street

Denver, Colorado 80203

Dear Directors:
We are providing this letter to you for inclusiosman exhibit to your Form 10-Q filing pursuant tenh 601 of Regulation S-K.

We have been provided a copy of the Company’s @griReport on Form 10-Q for the period ended Saptr 30, 2002. Note 1 therein
describes a change in accounting policy relatinfp¢éomethod of depreciation of capitalized undengtbmine development costs from a units-
of-production method based on incurred and futstenated development costs as a function of tataktbped and undeveloped reserves to a
units-of-production method that excludes certaidaueloped reserves and estimated future developmosts. It should be understood that
the preferability of one acceptable method of aotiog over another for the depreciation of capitadi underground mine development costs
has not been addressed in any authoritative adoguiterature, and in expressing our concurrerelews we have relied on management's
determination that this change in accounting pplecis preferable. Based on our reading of managésn&tated reasons and justification for
this change in accounting principle in the Form@,0and our discussions with management as tojtiggment about the relevant business
planning factors relating to the change, we comdgtlr management that such change represents, i@dh®wanys circumstances, the adopt

of a preferable accounting principle in conformitith Accounting Principles Board Opinion No. 20.

We have not audited any financial statements ofbipany as of any date or for any period subseadaddecember 31, 2001. Accordingly,
our comments are subject to change upon complefian audit of the financial statements coverirgypiriod of the accounting change.

Very truly yours,
/sl PricewaterhouseCoopers LLP

PricewaterhouseCoopers LLP
Exhibit 99.1

CERTIFICATION OF PERIODIC FINANCIAL REPORT

I, Wayne W. Murdy, Chief Executive Officer of NewmtaViining Corporation (the “Company”), certify, muwant to Section 906 of the
Sarbanes-Oxley Act of 2002, that:

1. the Quarterly Report on Form 10-Q for the quartpdyiod ended September 30, 2002, as filed wittBurities and Exchange
Commission on the date hereof (the “Periodic Répautly complies with the requirements of Sectib8(a) or 15(d) of the Securities
Exchange Act of 1934, as amended,;

2. the information contained in the Periodic Repoitygresents, in all material respects, the firahcondition and results of operations
of the Company

/s/  WAYNE W. M URDY

Wayne W. Murdy
Chief Executive Office

November 14, 200
Exhibit 99.2

CERTIFICATION OF PERIODIC FINANCIAL REPORT

I, Bruce D. Hansen, Chief Financial Officer of Neamh Mining Corporation (th“Compan™), certify, pursuant to Section 906 of t



Sarbanes-Oxley Act of 2002, that:

1. the Quarterly Report on Form 10-Q for the quartpdyiod ended September 30, 2002, as filed wittSwurities and Exchange
Commission on the date hereof (the “Periodic Répautly complies with the requirements of Sectib8(a) or 15(d) of the Securities
Exchange Act of 1934, as amended;

2. the information contained in the Periodic Repoitygresents, in all material respects, the finahcondition and results of operations
of the Company

/s/ BRUcCED. H ANSEN

Bruce D. Hansen
Chief Financial Office

November 14, 200

End of Filing
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