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UNITED STATES  

SECURITIES AND EXCHANGE COMMISSION  
Washington, D.C. 20549  

   

FORM 8-K  
   

CURRENT REPORT  
Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934  

   
Date of report (Date of earliest event reported): May 9, 2012  

   

BROADWIND ENERGY, INC.  
(Exact Name of Registrant as Specified in Its Charter)  

   

   
47 East Chicago Avenue, Suite 332 , Naperville, Illinois 60540  

(Address of Principal Executive Offices) (Zip Code)  
   

Registrant’s Telephone Number, Including Area Code: (630) 637-0315  
   

Not Applicable  
(Former Name or Former Address, if Changed Since Last Report)  

   
Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the 
following provisions:  
   
�             Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)  
   
�             Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)  
   
�             Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))  
   
�             Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))  
   
   
   

 

Delaware  
(State or Other Jurisdiction of  

Incorporation)  
   

0-31313  
(Commission File Number)  

   

88-0409160  
(IRS Employer Identification No.)  



   
Item 2.02.  Results of Operations and Financial Condition.  
   
On May 9, 2012, Broadwind Energy, Inc. (the “Company”) issued a press release announcing its financial results as of and for the quarter ended 
March 31, 2012.  The press release is incorporated herein by reference and is attached hereto as Exhibit 99.1.  
   
The information contained in, or incorporated into, this Item 2.02 of this Current Report on Form 8-K, including Exhibit 99.1, is furnished under 
Item 2.02 of Form 8-K and shall not be deemed “filed” for the purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange 
Act”) or otherwise subject to the liabilities of that section, and shall not be deemed to be incorporated by reference into the filings of the Company under 
the Securities Act of 1933, as amended (the “Securities Act”) or the Exchange Act regardless of any general incorporation language in such filings.  
   
Item 7.01. Regulation FD Disclosure.  
   
An Investor Presentation dated May 9, 2012 is incorporated herein by reference and attached hereto as Exhibit 99.2.  
   
The information contained in, or incorporated into, this Item 7.01 of this Report, including Exhibit 99.2 attached hereto, is furnished under Item 7.01 of 
Form 8-K and shall not be deemed “filed” for the purposes of Section 18 of the Exchange Act or otherwise subject to the liabilities of that section, and 
shall not be deemed to be incorporated by reference into the filings of the Company under the Securities Act or the Exchange Act regardless of any 
general incorporation language in such filings.  
   
This Report will not be deemed an admission as to the materiality of any information in this Report that is being disclosed pursuant to Regulation FD.  
   
Please refer to Exhibit 99.2 for a discussion of certain forward-looking statements included therein and the risks and uncertainties related thereto.  
   
Item 9.01.  Financial Statements and Exhibits.  
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(d) 
   Exhibits  
        

99.1 
   Press Release dated May 9, 2012  

99.2 
   Investor Presentation dated May 9, 2012  



   
SIGNATURE  

   
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the 

undersigned hereunto duly authorized.  
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BROADWIND ENERGY, INC.  

      
      
May 9, 2012  By:  /s/ Stephanie K. Kushner  
      

Stephanie K. Kushner  
      

Chief Financial Officer  



   
EXHIBIT INDEX  
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EXHIBIT  
NUMBER  

   DESCRIPTION  
         
99.1  

   Press Release dated May 9, 2012  
99.2  

   Investor Presentation dated May 9, 2012  



Exhibit 99.1 
   

  
   

Broadwind Energy, Inc. Announces First Quarter 2012 Results  
   

Highlights:  
   

•                   Q1 sales of $54.4 million, up 25% from the prior year quarter  
   
•                   Services orders more than double, gearing orders up 12% from the prior year quarter  
   
•                   Operating expenses declined to 11% of sales from 15% in the prior year quarter  
   
•                   Adjusted EBITDA increased sharply to $1.4 million from $.2 million in the prior year quarter  
   
•                   Q1 cash assets total $11.3 million with $7.1 million available on credit line; steel inventories rise to support higher Q2 tower shipments  
   

NAPERVILLE, Ill., May 9, 2012 — Broadwind Energy, Inc. (NASDAQ: BWEN) reported sales of $54.4 million for the first quarter of 2012, a 25% 
increase compared to $43.5 million in the first quarter of 2011.  
   
The Company reported a net loss from continuing operations of $3.9 million or $.03 per share in the first quarter of 2012, compared to a loss of $4.1 
million or $.04 per share during the first quarter of 2011. The modest improvement was primarily due to stronger operating results from the Gearing 
segment and lower operating expenses, largely offset by $.5 million of restructuring costs and lower tower production compared to the prior year first 
quarter. The Company reported non-GAAP adjusted EBITDA (earnings before interest, taxes, depreciation, amortization, stock-based compensation and 
restructuring) of $1.4 million during the first quarter of 2012, compared to adjusted EBITDA of $.2 million during the first quarter of 2011.  
   
Peter C. Duprey, president and chief executive officer, stated, “Broadwind is off to a good start in 2012, recording solid revenue growth and meeting our 
objective for positive EBITDA in the first quarter. Our Gearing segment showed significant improvement, both sequentially and year-over-year, as a 
result of continued diversification into the higher-margin industrial segment, and improved productivity. As we anticipated, tower production was down 
from the prior year, though volumes are now rising as we build for new customers. We expect utilization in this segment to improve further as we shift a 
portion of our tower capacity to support our growing non-wind weldments business. Services revenue increased substantially in the quarter, and we 
continue to reposition this business toward the achievement of positive EBITDA.”  
   
Mr. Duprey concluded, “In summary, Gearing has turned the corner and Services is moving in the right direction. Therefore, our focus for 2012 and 2013 
remains to drive operating efficiency while further diversifying our revenue base toward industrial customers and new end-market relationships. Our 
restructuring program is progressing without disrupting the productivity  
   

 



   
improvements that we are making in our plants. At quarter-end, $125 million of additional 2012 sales are in backlog. Given this and our first quarter 
performance, we remain confident that we are well positioned to deliver on our current year objectives of $215-225 million revenue and $8-10 million of 
adjusted EBITDA, and to further expand our progress toward profitability.”  
   
Orders and Backlog  
   
The company booked $18 million in new orders during the first quarter. Towers orders were light compared to the prior year due mainly to customers 
accelerating orders into the fourth quarter of 2011 ahead of the scheduled Production Tax Credit expiration. First quarter Gearing orders totaled $11 
million, a 12% increase over the prior year first quarter. Services orders in the first quarter totaled $5 million, more than double the prior year first quarter. 
At March 31, 2012, backlog totaled $164 million, down from $200 million at year end, partly attributable to the wind-down of a customer’s multi-year 
framework agreement. In the Gearing segment, 97% of orders received in the current year first quarter were from oil and gas, mining and other industrial 
customers.  
   
Segment Results  
   
Towers and Weldments  
   
Broadwind Energy fabricates specialty weldments for wind, oil and gas, mining and other industrial applications, specializing in the production of wind 
turbine towers.  
   
Towers and Weldments segment sales totaled $35.2 million in the first quarter of 2012, compared to $28.2 million in the first quarter of 2011. Revenue 
increased 25% despite a 19% decrease in the volume of tower sections manufactured in the first quarter of 2012 compared to 2011. The prior year quarter 
included a heavy mix of fabrication-only tower sections, which have a relatively higher margin on lower reported sales. Growth in weldments revenue 
also contributed to higher revenue relative to last year’s quarter. Non-GAAP adjusted EBITDA for the first quarter was $2.3 million in 2012, compared to 
$3.6 million in 2011. Non-GAAP adjusted EBITDA decreased from last year as a result of the decrease in tower volume, and a lower margin sales mix. 
Towers and Weldments segment operating income for the first quarter of 2012 was $1.0 million, compared to $2.4 million in 2011.  
   
Gearing  
   
Broadwind Energy engineers, builds and remanufactures precision gears and gearing systems for wind, oil and gas and mining applications.  
   
Gearing segment sales totaled $16.0 million in the first quarter of 2012, compared to $13.6 million in the first quarter of 2011. The increase was due 
primarily to a 73% increase in industrial gearing sales, partially offset by a decrease in wind gearing sales of 39%, compared to the first quarter of 2011. 
Non-GAAP adjusted EBITDA for the first quarter of 2012 was $1.8 million, compared to $.2 million in the prior year first quarter, with the increase 
resulting from growth in higher-margin industrial sales volumes and greater operating productivity and efficiencies, including lower scrap expense. The 
Gearing segment operating loss for the first quarter of 2012 improved to $1.1 million, versus a loss of $2.4 million in 2011, and included $.4 million in 
restructuring expenses associated with the manufacturing plant consolidation.  
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Services  
   
Broadwind Energy specializes in non-routine drivetrain and blade maintenance services. The Company also offers comprehensive installation support 
and field services to the wind industry.  
   
Revenue from the Services segment was $3.4 million in the first quarter of 2012, compared with $1.8 million in the first quarter of 2011. The increase in 
revenue was primarily the result of increased field service and blade activity, as well as new revenue derived from the company’s drivetrain service center, 
which was not operational until late in first-quarter 2011. Non-GAAP adjusted EBITDA for the first quarter was a loss of $.9 million, compared to a loss 
of $1.1 million in the prior year first quarter, improving as a result of higher volumes, partially offset by increased operating expenses associated with the 
drivetrain services expansion. Services segment operating loss in the first quarter 2012 was $1.6 million, compared to a loss of $1.4 million in the first 
quarter of 2011.  
   
Corporate and Other  
   
Corporate and other expenses totaled $2.2 million in the first quarter of 2012, compared to $2.6 million in the first quarter of 2011. The decrease was 
primarily attributable to lower employee compensation and professional services expenses.  
   
For the company in total, operating expenses declined to $6.2 million, or 11% of revenue, down from $6.6 million, or 15% of revenue in the prior year 
period.  
   
The future income tax benefits associated with the current period loss are offset by an increase in the valuation allowance; therefore the effective federal 
tax rate is zero. As of the prior year-end, cumulative federal net operating loss carry-forwards totaled $136 million.  
   
Cash and Liquidity  
   
At March 31, 2012, cash, marketable securities and short-term investments on hand totaled $11.3 million and $2.9 million of the Company’s $10 million 
credit line was drawn.  
   
During the quarter, operating working capital increased to $16.0 million, or 7.4% of annualized first quarter 2012 sales. The $2.0 million increase from 
December 31, 2011 was due to a $9.0 million increase in inventory levels primarily related to steel for tower sections, largely offset by a $7.5 million 
increase in payables to suppliers. The increased steel inventory supports higher tower deliveries scheduled for the second quarter.  
   
During the quarter, debt and capitalized lease obligations decreased by $.7 million to $13.1 million, and the company was in compliance with all 
covenants.  
   
About Broadwind Energy, Inc.  
   
Broadwind Energy (NASDAQ: BWEN) applies decades of deep industrial expertise to innovate integrated solutions for customers in the energy and 
infrastructure markets. From gears and gearing systems for wind, oil and gas and mining applications to wind towers, to comprehensive remanufacturing 
of gearboxes and blades, to operations and maintenance services, and specialty weldments, we have solutions for the energy needs of the future. With 
facilities throughout the U.S., Broadwind Energy’s talented team of 800 employees is committed to  

   
3  

 



   
helping customers maximize performance of their investments—quicker, easier and smarter. Find out more at www.bwen.com.  
   
Forward-Looking Statements  
   
This news release includes “forward-looking statements” within the meaning of the safe harbor provisions of the United States Private Securities 
Litigation Reform Act of 1995—that is, statements related to future, not past, events. Forward-looking statements are based on current expectations and 
include any statement that does not directly relate to a current or historical fact. In this context, forward-looking statements often address our expected 
future business and financial performance, and often contain words such as “anticipate,” “believe,” “intend,” “expect,” “plan,” “will” or other similar 
words. These forward-looking statements involve certain risks and uncertainties that ultimately may not prove to be accurate. Actual results and future 
events could differ materially from those anticipated in such statements. The Company’s forward looking statements may include or relate to the 
Company’s plans to grow its business and its expectations regarding its operations, revenue growth, profitability and the business of its customers; the 
Company’s expectations regarding its plan to restructure its operations by consolidating its operations; the sufficiency of the Company’s working capital; 
the Company’s expectations regarding the state of the wind energy market, and the regulatory frameworks affecting the wind energy industry, as well as 
the Company’s expectations relating to the economic downturn and the potential impact on its business and the business of its customers. For further 
discussion of risks and uncertainties, individuals should refer to the Company’s SEC filings. The Company undertakes no obligation and does not intend 
to update these forward-looking statements to reflect events or circumstances occurring after this news release. You are cautioned not to place undue 
reliance on these forward-looking statements, which speak only as of the date of this news release. All forward-looking statements are qualified in their 
entirety by this cautionary statement.  
   
CONTACT:  
   
Broadwind — John Segvich, 630.995.7137, john.segvich@bwen.com  
   
LHA — Jody Burfening/Carolyn Capaccio, 212.838.3777, ccapaccio@lhai.com  
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BROADWIND ENERGY, INC. AND SUBSIDIARIES  

CONSOLIDATED BALANCE SHEETS  
(IN THOUSANDS)  
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      March 31,  
   December 31,  

   
      2012  

   2011  
   

      (Unaudited)  
         

ASSETS  
             

CURRENT ASSETS:  
             

Cash and cash equivalents  
   $ 10,857 

   $ 13,340 
   

Restricted cash  
   404 

   876 
   

Accounts receivable, net of allowance for doubtful accounts of $539 and $438 as of March 31, 2012 and 
December 31, 2011, respectively  

   23,199 
   25,311 

   
Inventories, net  

   32,368 
   23,355 

   
Prepaid expenses and other current assets  

   3,350 
   4,033 

   
Assets held for sale  

   8,050 
   8,052 

   
Total current assets  

   78,228 
   74,967 

   
Property and equipment, net  

   84,760 
   87,766 

   
Intangible assets, net  

   8,999 
   9,214 

   
Other assets  

   819 
   944 

   
TOTAL ASSETS  

   $ 172,806 
   $ 172,891 

   
                

LIABILITIES AND STOCKHOLDERS ’ EQUITY  
             

CURRENT LIABILITIES:  
             

Lines of credit and notes payable  
   $ 1,586 

   $ 1,566 
   

Current maturities of long-term debt  
   604 

   636 
   

Current portions of capital lease obligations  
   924 

   965 
   

Accounts payable  
   24,945 

   17,358 
   

Accrued liabilities  
   4,619 

   5,749 
   

Customer deposits  
   14,600 

   17,328 
   

Liabilities held for sale  
   4,583 

   4,833 
   

Total current liabilities  
   51,861 

   48,435 
   

                
LONG-TERM LIABILITIES:  

             
Long-term debt, net of current maturities  

   4,598 
   4,797 

   
Long-term capital lease obligations, net of current portions  

   827 
   975 

   
Other  

   856 
   825 

   
Total long-term liabilities  

   6,281 
   6,597 

   
                
COMMITMENTS AND CONTINGENCIES  

             
                
STOCKHOLDERS’  EQUITY:  

             
Preferred stock, $0.001 par value; 10,000,000 shares authorized; no shares issued or outstanding  

   —
   —

   
Common stock, $0.001 par value; 150,000,000 shares authorized; 139,854,757 and 139,779,197 shares 

issued and outstanding as of March 31, 2012 and December 31, 2011, respectively  
   140 

   140 
   

Additional paid-in capital  
   370,788 

   370,123 
   

Accumulated deficit  
   (256,264 )  (252,404 )  

Total stockholders’  equity  
   114,664 

   117,859 
   

TOTAL LIABILITIES AND STOCKHOLDERS ’  EQUITY  
   $ 172,806 

   $ 172,891 
   



   
BROADWIND ENERGY, INC. AND SUBSIDIARIES  
CONSOLIDATED STATEMENTS OF OPERATIONS  

(IN THOUSANDS, EXCEPT PER SHARE DATA)  
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      Three Months Ended March 31,  
   

      2012  
   2011  

   
                
Revenues  

   $ 54,443 
   $ 43,530 

   
Cost of sales  

   51,822 
   40,951 

   
Restructuring  

   389 
   —

   
Gross profit  

   2,232 
   2,579 

   
                
OPERATING EXPENSES:  

             
Selling, general and administrative  

   5,883 
   6,337 

   
Intangible amortization  

   215 
   215 

   
Restructuring  

   75 
   —

   
Total operating expenses  

   6,173 
   6,552 

   
Operating loss  

   (3,941 )  (3,973 )  
                
OTHER (EXPENSE) INCOME, net:  

             
Interest expense, net  

   (262 )  (273 )  
Other, net  

   363 
   210 

   
Total other (expense) income, net  

   101 
   (63 )  

                
Net loss from continuing operations before provision for income taxes  

   (3,840 )  (4,036 )  
Provision for income taxes  

   20 
   17 

   
LOSS FROM CONTINUING OPERATIONS  

   (3,860 )  (4,053 )  
LOSS FROM DISCONTINUED OPERATIONS, NET OF TAX  

   —
   (1,127 )  

NET LOSS  
   $ (3,860 )  $ (5,180 )  

                
NET LOSS PER COMMON SHARE - BASIC AND DILUTED:  

             
Loss from continuing operations  

   $ (0.03 )  $ (0.04 )  
Loss from discontinued operations  

   —
   (0.01 )  

Net loss  
   $ (0.03 )  $ (0.05 )  

                
WEIGHTED AVERAGE COMMON SHARES OUTSTANDING - Basic and diluted  

   139,796 
   107,108 

   



   
BROADWIND ENERGY, INC. AND SUBSIDIARIES  
CONSOLIDATED STATEMENTS OF CASH FLOWS  

(IN THOUSANDS)  
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      Three Months Ended March 31,  
   

      2012  
   2011  

   
CASH FLOWS FROM OPERATING ACTIVITIES:  

             
Net loss  

   $ (3,860 )  $ (5,180 )  
Loss from discontinued operations  

   —
   1,127 

   
Loss from continuing operations  

   (3,860 )  (4,053 )  
                
Adjustments to reconcile net cash provided by (used in) operating activities:  

             
Depreciation and amortization expense  

   3,950 
   3,501 

   
Stock-based compensation  

   665 
   369 

   
Allowance for doubtful accounts  

   134 
   163 

   
Common stock issued under defined contribution 401(k) plan  

   —
   149 

   
Loss on disposal of assets  

   23 
   82 

   
Changes in operating assets and liabilities:  

             
Accounts receivable  

   1,988 
   (1,213 )  

Inventories  
   (9,007 )  984 

   
Prepaid expenses and other current assets  

   932 
   (70 )  

Accounts payable  
   7,588 

   (2,811 )  
Accrued liabilities  

   (1,118 )  (41 )  
Customer deposits  

   (2,729 )  12,247 
   

Other non-current assets and liabilities  
   35 

   (136 )  
Net cash (used in) provided by operating activities of continued operations  

   (1,399 )  9,171 
   

                
CASH FLOWS FROM INVESTING ACTIVITIES:  

             
Proceeds from sale of logistics business  

   125 
   761 

   
Purchases of available for sale securities  

   —
   (102 )  

Purchases of property and equipment  
   (715 )  (2,380 )  

Proceeds from disposals of property and equipment  
   6 

   110 
   

Decrease in restricted cash  
   472 

   —
   

Net cash used in investing activities of continued operations  
   (112 )  (1,611 )  

                
CASH FLOWS FROM FINANCING ACTIVITIES:  

             
Payments on lines of credit and notes payable  

   (708 )  (467 )  
Principal payments on capital leases  

   (264 )  (233 )  
Net cash used in financing activities of continued operations  

   (972 )  (700 )  
                
DISCONTINUED OPERATIONS:  

             
Operating cash flows  

   —
   (777 )  

Investing cash flows  
   —

   —
   

Financing cash flows  
   —

   (83 )  
Net cash used in discontinued operations  

   —
   (860 )  

                
Add: Cash balance of discontinued operations, beginning of period  

   —
   530 

   
Less: Cash balance of discontinued operations, end of period  

   —
   —

   
                
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENT S  

   (2,483 )  6,530 
   

                
CASH AND CASH EQUIVALENTS, beginning of the period  

   13,340 
   15,331 

   
CASH AND CASH EQUIVALENTS, end of the period  

   $ 10,857 
   $ 21,861 

   
                
Supplemental cash flow information:  

             
                

Interest paid, net of capitalized interest  
   $ 268 

   $ 254 
   

Income taxes paid  
   $ 6 

   $ 48 
   

Non-cash investing and financing activities:  
             

                
Issuance of restricted stock grants  

   $ 409 
   $ 146 

   
Common stock issued under defined contribution 401(k) plan  

   $ —
   $ 149 

   



   
BROADWIND ENERGY, INC. AND SUBSIDIARIES  
SELECTED SEGMENT FINANCIAL INFORMATION  

(IN THOUSANDS)  
   

   
The Company reports its financial results in accordance with U.S. generally accepted accounting principles (GAAP). However, the Company’s 
management believes that certain non-GAAP financial measures may provide users of this financial information with meaningful comparisons between 
current results and results in prior operating periods. Management believes that these non-GAAP financial measures can provide additional meaningful 
reflection of underlying trends of the business because they provide a comparison of historical information that excludes certain infrequently occurring or 
non-operational items that impact the overall comparability. See the table below for supplemental financial data and corresponding reconciliations to 
GAAP financial measures for the three months ended March 31, 2012 and 2011. Non-GAAP financial measures should be viewed in addition to, and not 
as an alternative for, the Company’s reported results prepared in accordance with GAAP.  

   
Consolidated  
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      For the Three Months Ended March 31,  
   

      2012  
   2011  

   
REVENUES:  

             
Towers and Weldments  

   $ 35,169 
   $ 28,170 

   
Gearing  

   16,032 
   13,553 

   
Services  

   3,442 
   1,828 

   
Corporate and Other  

   (200 )  (21 ) 
Total revenues  

   $ 54,443 
   $ 43,530 

   
                
OPERATING (LOSS) PROFIT:  

             
Towers and Weldments  

   $ 1,005 
   $ 2,420 

   
Gearing  

   (1,121 )  (2,397 ) 
Services  

   (1,623 )  (1,354 ) 
Corporate and Other  

   (2,202 )  (2,642 ) 

Total operating loss  
   $ (3,941 )  $ (3,973 ) 

      Three Months Ended March 31,  
   

      2012  
   2011  

   
Operating (Loss) Profit  

   $ (3,941 )  $ (3,973 ) 
Depreciation  

   3,441 
   3,286 

   
Amortization  

   215 
   215 

   
Share-based compensation and other stock payments  

   850 
   487 

   
Other Income (Expense)  

   363 
   210 

   
Restructuring Expense  

   464 
   —

   
Total Adjusted EBITDA (Non-GAAP)  

   $ 1,392 
   $ 225 

   



   
Towers and Weldments Segment  

   

   
Gearing Segment  

   

   
Services Segment  

   

   
Corporate and Other  
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      Three Months Ended March 31,  
   

      2012  
   2011  

   
      (unaudited)  

   
                   
Operating (Loss) Profit  

   $ 1,005 
   $ 2,420 

   
Depreciation  

   876 
   879 

   
Share-based compensation and other stock payments  

   198 
   142 

   
Other Income (Expense)  

   187 
   147 

   
Total Adjusted EBITDA (Non-GAAP)  

   $ 2,266 
   $ 3,588 

   

      Three Months Ended March 31,  
   

      2012  
   2011  

   
      (unaudited)  

   
Operating (Loss) Profit  

   $ (1,121 )  $ (2,397 ) 
Depreciation  

   2,163 
   2,307 

   
Amortization  

   215 
   215 

   
Share-based compensation and other stock payments  

   157 
   106 

   
Other Income (Expense)  

   13 
   (78 ) 

Restructuring Expense  
   407 

   —
   

Total Adjusted EBITDA (Non-GAAP)  
   1,834 

   153 
   

      Three Months Ended March 31,  
   

      2012  
   2011  

   
      (unaudited)  

   
Operating (Loss) Profit  

   $ (1,623 )  $ (1,354 ) 
Depreciation  

   385 
   56 

   
Share-based compensation and other stock payments  

   92 
   37 

   
Other Income (Expense)  

   163 
   141 

   
Restructuring Expense  

   46 
   —

   
Total Adjusted EBITDA (Non-GAAP)  

   $ (937 )  $ (1,120 ) 

      Three Months Ended March 31,  
   

      2012  
   2011  

   
      (unaudited)  

   
Operating (Loss) Profit  

   $ (2,202 )  $ (2,642 ) 
Depreciation  

   17 
   44 

   
Share-based compensation and other stock payments  

   403 
   202 

   
Restructuring Expense  

   11 
   —

   
Total Adjusted EBITDA (Non-GAAP)  

   $ (1,771 )  $ (2,396 ) 



Exhibit 99.2 
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Industry Dat a D iscla imer and 
Forward-Looking Sta tements 
Broadw ind obtained the industry 
and market dat a used throughout 
this presentat ion from i ts own 
research, inte rna l surveys and 
studi es conduct ed by third 
pa rt ies, independent industry 
associa tions or general 
publicati ons and ot he r public ly 
avail able i nformation. 
Independent industry 
publicati ons and s urveys 
generally sta te t ha t they have  
obta ined information from 
sources believed to be reliable, 
but do not guarantee the accuracy 
and complet eness of such 
information. Forecasts a re  
pa rt icula rly like ly to be 
inaccura te, especi ally over long 
pe ri ods of time. W e are not 
aware of any mi sstatements in 
the industry da ta we have  
presented here in, but estimat es 
involve  risks and uncertainti es 
and are subjec t to change  based 
on va rious fact ors beyond 
Broadw ind’s control. This 
presentati on inc ludes “ forward-
looking sta tements”  within the  
meaning of t he safe ha rbor 
provisions of the  United Sta tes 
Pri va te S ecuriti es L itigat ion 
Reform Act of  1995 —that is, 
statements rela ted to future , not 
past, events. Forward- looking 
statements a re  based on current 
expec tations and inc lude any 
statement tha t does not directly 
re late  to a current or hist or ical 
fact. In t hi s context, forward-
looking sta tements often address 
our expec ted future  business and 
financ ial  pe rformance , and often 
contain words such as 
“antic ipate ” , “be lieve ” , “intend” , 
“expec t” , “pl an” , “will ”  or other 
similar words. These forward-
looking sta tements involve 
certa in risks and uncertainties 
that ultima tel y may not prove to 
be  accurate  and are subjec t to 
change based on var ious factors. 
Ac tual results and future events 
could differ mate ri ally f rom 
those  antic ipated in such 
statements. For further 
di scussion of r isks and 
uncertainti es, individuals should 
re fe r to Broadw ind's fi lings wit h 
the Securities and Exchange 
Commi ssion. B roadw ind 
undertakes no obligation and 
does not  intend to upda te t hese 
forward- looking sta tements to 
re flect events or c ircumstances 
occurring a fte r this  presentati on. 
You are cautioned not to place 
undue rel iance  on these  forward-
looking sta tements, which speak 
only as of the  da te of this 
presentati on. A ll forward- looking 
statements a re  qua lif ied in thei r 
entirety by this cautionary 
statement. This document 
contains non-GAAP  financia l 
information. Broadw ind’s 
management beli eves tha t ce rta in 
non-GAAP  financia l measures 
may provide use rs of this 
financ ial  information meaningful 
comparisons be tween current 
resul ts and results in pri or 
opera ting periods. Management 
be lieves that t hese non-GAAP  
financ ial  measures can provide  
additional meaningful re flecti on 
of underlying t rends of the 
business because they provide a  
comparison of histor ica l 
information that  excludes ce rta in 
infrequentl y occurring or non-
opera tional it ems that  impact  t he 
ove ra ll comparabi lity. Non -
GAAP  financia l measures should 
be  viewed in addit ion t o, and not 
as an a lternati ve  for, the 
Company’s reported results  
prepared in accordance w ith 
GAAP . Please see Broadw ind’s 
earnings re lease da ted as of May 
9, 2012 for a reconc ilia tion of 
certa in non -GAAP  measures 
presented in this document. 2  



   
 

  

Q1 2012 Overview  3 Revenue up 
25%  over Q1 2011 Geari ng up 
18% , Services up 88%  Adj. 
EBITDA up sharpl y from Q1 
pr ior year Gearing has turned the 
corne r O rders grew  12% Adj. 
EBITDA up significantly — 
margi n is  ha lfway t o 20%  
industry ave rage Towers and 
Weldments on t rack wi th 
objecti ves Orders minima l due  to 
accele ra tion into 2011 due  t o r isk 
of PTC expirat ion S trong orde r 
growt h i n W eldment s 
Produc tivity improving Services 
making progress Orders doubled 
from Q1 2011 Adj. EBITDA loss 
improving Solid sta rt for 2012 
$21.7 $43.5 $54.4 $ M $ - 7.2 
$ .2 $1.4 $ M Q1 Revenue  
Growth Q1 EB ITDA Grow th  



   
 

  

Orders & Backl og 4 O rders ($ in 
mi llions) O rder B ackl og 
Signifi cant  Tower orders of 
$49.6M rece ived in Q4 
2011...likel y l ittle  act ivity unt il 
late r in the  year Grow th in 
Gearing orders as revenue  mix 
continues to diversify toward 
industr ia l Services orde rs 
doubled for blade and f iel d 
servi ces C ont inue  to reduce 
customer concentrations Tower 
marke t has shif ted to spot orde rs  
from mult i-year framework 
agreements 3 year tower 
agreement distorts  spot order 
act ivity. Agreement expires w ith 
190 towers delive red in 2012 and 
100 in 2013 Future  backl og 
expec ted to resemble  recast line, 
which excludes orders schedul ed 
for de livery beyond 6 months 
Backl og Recast Excluding 
De liver ies Beyond 6 Months 
Traditi ona lly Reported Backlog  



   
 

  

Towers Addressable Market 5 
Tower bus iness sta rted in 2003 
Built organica lly wi th t he new  
entrants to the US marke t 
Business tended to bui ld the 
larger towers (multi-MW ) w ith 
more changeovers than 
competit ors Landed 3 new  
customers in 2011, which great ly 
expanded the  addressable  market 
for the tower business Source: 
Make Consulting A /S 2012; 
Anal ys is Based On 2011 
Insta llati ons Towers – 
Addressable  Market Customer 
Base  2003 - 2010 Recent 
Additions  



   
 

  

Restructur ing Updat e 6 
Consol idate  t wo geari ng fac ilities 
Esti mated savings of $4.0M per 
year Reduce corpora te office 
expense Estima ted savings of 
~$750K  per year Se ll idle  t ower 
facilit y Estima ted savings of 
$500K  per year Reduce other 
facilit ies by up to 600K  sq. f t. 
Esti mated savings of ~$500K per 
year Renegot iated Gearing 
facilit y l ease  Completed erec tion 
of cranes Moved 20%  of the  
equipment Closed European 
off ice  Started offi ce  buil d-out in 
Cice ro, I ll. Continue to see 
interest in the  facili ty, however 
no forma l offers Closed 
California  service  loca tion Othe r 
reduc tions in negotia tion 40%  
footpri nt  reduc tion saves 
>$5.5M;  s upports revenue of 
$400M  



   
 

  

2012-2013 Delive rables Key 
Drivers of Transformati on 
Gearing C omple te  plant 
consolidati on W inni ng, and 
winning back, i ndustr ia l 
customers in oil & gas and 
mi ni ng C onti nue  pos itive 
customer experience — on -time 
de livery, high-qua lity goods  
Expand offe ring of i ndustr ia l 
gearboxes and remanufac turing 
servi ces Towers & Wel dments 
Execution wi th new  customers in 
towers —  capture growing 
demand from US industria l 
manufactur ing renaissance S hift 
capacity to support  st rong mining 
act ivity —  qua lifyi ng on new  
products S ell idle  South Dakota 
tower plant  Services Execute  
with ma jor customers won in 
2011 Continued expansion of 
non-routine dr ivetra in and blade 
servi ces business Develop 
turbine pe rformance  programs 
Prof itabi lity and Cash Flow 7  



   
 

  

Consol idated F inanci al Results 8 
Q1 2012 sa les  up 25% over Q1 
2011 —  gearing, services, stee l 
content in towers Gross prof it 
margi n improved 2.9 pe rcentage 
points from Q4 2011 Improved 
expense management from 15% 
to 11%  from pr ior year per iod 
Q1 2012 opera ting income 
includes $.5M restructur ing 
expense Zero effec tive tax ra te 
—  $136M tax l oss  carryforward 
at 12/31/2011 Adj. EBITDA of 
$1.4M, improved $2.4M from 
Q4 2011 Q1 2012 Q1 2011 Q4 
2011 Revenue-$M 54.4 43.5 55.1 
Gross Prof it -$M 2.2 2.6 1.0 -% 
(ex. Restruct ur ing) 4.8%  5.9%  
1.8%  Opera ting Expense-$M 6.2 
6.6 6.9 -% (ex. Restruct ur ing) 
11.2%  15.1%  12.2%  Operat ing 
Income-$M (3.9) (4.0) (5.9) Adj. 
EBITDA-$M 1.4 0.2 (1.0) EP S 
Cont inui ng- $ ( 0.03) (0.04) 
(0.04)  



   
 

  

Towers and We ldments Fi rst 
Quarte r 2012 ($ in Millions) 9 
Strategi c Focus S ec tion vol ume 
down 19%  from very strong Q1 
2011 43% of Q1 2011 volume 
was hi gher-margi n “ fabr ication 
only ” towers We ldment revenue  
tripled to $1.8M Productivit y 
improved despit e produc ing four 
di fferent tower mode ls Improve 
tower produc tion changeover 
execution to support broader 
customer base  Shift  capacit y to 
we ldments to manage w ind 
industry policy r isk Str ingent 
cost management 2012 2011 
MW -Wind 137 190 Revenue-$M 
35.2 28.2 Op Income-$M 1.0 2.4 
Adj. EBITDA-$M 2.3 3.6 % 
6.4%  12.7%  Q1 Tower Cost  
Struc ture  100% 80% 60% 40%  
20%  0% Fixed Overhead Other 
Variable Labor Mate ria l  



   
 

  

© 2012 Broadw ind Energy, Inc . 
All R ight s Reserved. Geari ng 
First Quarte r 2012 .Industr ial 
gearing sales +73%;  W ind 
gearing sales -39%  .Adj. 
EBITDA margin improved 10.3 
pe rcentage points through 
volume grow th, hi gher-margi n 
revenue mix, increased 
productivit y, and l ower 
scrap .Opera ting loss includes 
$.4M restructur ing expense  ($ in 
Mi llions) 10 .G row th in non -
wind markets .Improve  capacity 
ut iliza tion —  pl ant consolida tion 
underway .Leverage  gearing 
expertise i n dr ivetra in s ervi ces 
Strategi c Focus 
20122011Revenue-$M16.0 13.6 
Op Income-$M(1.1) (2.4) Adj. 
EBITDA-$M1.8 0.2 % 11.4%
1.1%  Q1 3 4 5 6 7 8 9 10 11 12 
13 Q1 10 Q2 10 Q3 10 Q4 10 Q1 
11 Q2 11 Q3 11 Q4 11 Q1 12 
Gross Revenue  $M Gearing 
Revenue  Breakdown W ind 
Industr ial  



   
 

  

Services First Quart er 2012 Q1 i s 
seasona lly lowest quarter 
Revenue  nearly doubl ed —  
hi gher order ra te for a ll product  
lines Operating loss inc ludes 
hi gher deprec ia tion on dr ivetrain 
servi ces i nvestment Adj. 
EBITDA loss improving, moving 
in r ight direc tion ($ in Millions) 
11 S hi ft focus to non-routine 
dr ivet ra in and blade  se rvi ces 
Deve lop proprieta ry produc t 
of fer ings  Improve  margins —  
re fine  business model St ra tegic  
Focus 2012 2011 Revenue-$M 
3.4 1.8 Op Income-$M (1.6) 
(1.4) Adj. EBITDA-$M (0.9) 
(1.1) %  -27.2%  -61.3%  Q1  



   
 

  

Operat ing W orking Capi tal 12 
Q1 2012 $9.0M inventory buil d 
appropriate  to tower produc tion 
schedule , pr imarily rela ted to 
stee l for tower sections 
scheduled for Q2 2012 O ffse t by 
$7.5M increase in payables to 
supplie rs  W orking Capi tal Cents 
pe r Dolla r  



   
 

  

Liquidity 13 $13.1M debt 
ba lance inc ludes $2.7M which 
are eit her forgi vable economic 
development grants or new  
marke ts tax c redit f inancing 2012 
debt and capital  lease payment s: 
$4.3M ($ i n thousands) 
3/ 31/2012 12/31/2011 Lines of 
credit, notes payable 1,586 1,566 
Long-term debt 5,202 5,433 
Liabilities held for sa le 4,583 
4,833 Capi tal leases 1,751 1,940 
Debt  and capi tal lease  13,122 
13,772 Cash and rel ated asset s 
11,261 14,216 Net debt  1,861 
(444) Memo:  avail able  l ine of 
credit 7,083 9,477  



   
 

  

Debt  vs. TTM EB ITDA ($ i n 
mi llions) 14 Debt and Capital  
Lease  Balance TTM Adjusted 
EBITDA TTM Adjusted 
EBITDA Debt and Capital Lease 
Balance  



   
 

  

2012 Financia l Outl ook Update  
15 Reaffi rming 2012 outl ook: 
revenue increase on expense 
decrease ~80%  of 2012 sa les 
de livered or in backlog today Q2 
outl ook: sequentia l 
improvements in revenue and 
EBITDA Opera ting expense  
forecast in line  with Q1 
annualized run rate  Al l qua rters 
projec ted to have  positive adj. 
EBITDA Q4 r isk rela ted to PTC 
expira tion 2010 2011 2012E* 
Sales-$M 137 186 215-225 
Gross Margi n 1.4%  3.9%  6.0 -
7.5%  Opera ting Exp.-$M 30.4 
27.6 25-26 Impairment Exp-$M 
40.8 0 0 Op Loss-$M (69.2) 
(20.4) (8) - (10) Adj. EBITDA-
$M (9.2) (2.1) 8 -  10 * Excluding 
restruc turing  100% 90% 80% 
70%  60%  50% 40% 30% 20%  
10%  0% Industr ia l & Service  
New Wi nd Instal lations 12/31/10 
backlog 12/31/11 backlog 2011 
Sales 2011 Orders 2012 E Orders 
2012 E Sal es 2013 E Sa les  



   
   

  

16 Broadw ind Energy is 
committed t o he lping customers 
maximize  performance of the ir  
energy and infrast ruct ure 
investments —  quicker, easier 
and smarter.  


