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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

| QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the quarterly period ended March 31, 2015
OR

| TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the transition period from to

Commission file number 0 0 1 -3 4278

BROADWIND ENERGY, INC.

(Exact name of registrant as specified in its arart

Delaware 88-040916C
(State or other jurisdiction (I.LR.S. Employer
of incorporation or organizatiol Identification No.)

3240 S. Central Avenue , Cicero, IL 60804
(Address of principal executive offices)

(708) 780-4800
(Registrant’s telephone number, including area fode

Not applicable
(Former name, former address and former fiscal,yeahanged since last report)

Indicate by check mark whether the registrant €l filed all reports required to be filed by Secti® or 15(d) of the
Securities Exchange Act of 1934 during the preagdivelve months (or for such shorter period thatrégistrant was required
to file such reports), and (2) has been subjestt filing requirements for the past 90 days. Yes No [

Indicate by check mark whether the registrant lasmtted electronically and posted on its corpo¥deb site, if any, every
Interactive Data File required to be submitted posted pursuant to Rule 405 of Regulation S-T (8&B2 of this chapter)

during the preceding twelve months (or for suchr&reriod that the registrant was required tarstiand post such
files). Yes 1 No [

Indicate by check mark whether the registrantlarge accelerated filer, an accelerated filer, a-accelerated filer, or a

smaller reporting company. See definitions of “@agcelerated filer,” “accelerated filer,” and “dlaareporting company” in
Rule 12b-2 of the Exchange Act:

Large accelerated filern Accelerated filer



Non-accelerated filer] Smaller reporting company!
(Do not check if a smaller reporting company)

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Bxgje Act). Yes ]
No [J

Number of shares of registrant’'s common stockvpéue $0.001, outstanding as of April 23, 201894,926,857 .
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PART I. FINANCIAL INFORMATIO N

Item 1. Financial Statement s
BROADWIND ENERGY, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED BALANCE SHEET S
(in thousands, except share and per share data)

December
March 31, 31,
2015 2014
(Unaudited)
ASSETS
CURRENT ASSETS:
Cash and cash equivalel $ 150 $ 12,149
Shor-term investment — 8,024
Restricted cas 83 83
Accounts receivable, net of allowance for doubsfttounts of $83 and $82 as of March ¢
2015 and December 31, 2014, respecti 21,841 20,012
Inventories, ne 45,855 34,921
Prepaid expenses and other current a: 1,614 1,815
Assets held for sal 700 738
Total current asse 70,243 77,742
Property and equipment, r 61,400 62,952
Intangible assets, n 5,348 5,459
Other asset 436 464
TOTAL ASSETS $ 137,427 $ 146,617
LIABILITIES AND STOCKHOLDERS ' EQUITY
CURRENT LIABILITIES:
Line of credit and notes payat $ 1238 $ —
Current maturities of lor-term deb: 64 268
Current portions of capital lease obligatic 667 766
Accounts payabl 22,182 18,461
Accrued liabilities 7,875 9,553
Customer deposit 15,894 22,619
Total current liabilities 47,920 51,667
LONG-TERM LIABILITIES:
Long-term debt, net of current maturiti 2,612 2,650
Long-term capital lease obligations, net of currentipog 285 427
Other 2,990 3,493
Total lon¢-term liabilities 5,887 6,570
COMMITMENTS AND CONTINGENCIES
STOCKHOLDERS’ EQUITY:
Preferred stock, $0.001 par value; 10,000,000 shaurthorized; no shares issued or
outstanding — —
Common stock, $0.001 par value; 30,000,000 sharth®@zed; 14,907,552 and 14,844,3
shares issued and outstanding as of March 31, 2B@bBDecember 31, 2014, respectiv 15 15
Treasury stock, at cost, 273,937 shares at MarcB@5 and December 31, 2014,
respectively (1,842 (1,842
Additional paic-in capital 377,440  377,18E
Accumulated defici (291,993 (286,978
Total stockholder equity 83,620 88,380
TOTAL LIABILITIES AND STOCKHOLDERS ' EQUITY $ 137,427 §$ 146,617

The accompanying notes are an integral part oktheadensed consolidated financial statements.
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BROADWIND ENERGY, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATION S
(UNAUDITED)
(in thousands, except per share data)

Three Months Ended

March 31,
2015 2014

Revenue: $51,051 $58,800
Cost of sale: 50,312 53,438
Restructuring — 269
Gross profit 739 5,093
OPERATING EXPENSES:

Selling, general and administrati 5,606 5,917

Intangible amortizatiol 111 111

Restructuring — 60

Total operating expens 5,717 6,088

Operating los! (4,978 (995
OTHER INCOME (EXPENSE), net:

Interest expense, n 172 (160

Other, ne 212 136

Total other income (expense), | 40 (24)

Net loss from continuing operations before providior income taxe (4,938 (1,019
Provision for income taxe 77 24
NET LOSS $(5,015 $(1,043
NET LOSS PER COMMON SHARE—BASIC AND DILUTED:
Net Loss $ (0.34 $ (0.07
WEIGHTED AVERAGE COMMON SHARES OUTSTANDING —Basic and
diluted 14,597 14,659

The accompanying notes are an integral part oktheadensed consolidated financial statements.
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BROADWIND ENERGY, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUIT Y
(UNAUDITED)

(in thousands, except share data)

Common Stock Treasury Stock Additional
Shares Issued Issued Paid-in Accumulated
Issued  Amount Shares Amount Capital Deficit Total
BALANCE, December 31, 201: 14,627,99C $ 15 — — $ 376,125 $ (280,810 $95,330
Stock issued for restricted sto 196,20¢ — — — — — —
Stock issued under stock option pli 2,863 — — — 9 — 9
Stock issued under defined contribut
401(k) retirement savings pl 17,246 — — — 163 — 163
Stock repurchases under repurct
program — — (273,937 (1,842 — — (1,842
Shar-based compensatic — — — — 888 — 888
Net loss — — — — — (6,168 (6,168
BALANCE, December 31, 201« 14844307 $ 15 (273,937 (1,842 $ 377,185 $ (286,978 $88,380
Stock issued for restricted sta 63,245 — o — — — —
Shar-based compensatic — — — — 255 — 255
Net loss — — — — — (5,015 (5,015
BALANCE, March 31, 2015 14,907,55: $ 15 (273,937 $(1,842 $ 377,44C $ (291,993 $83,620

The accompanying notes are an integral part oktheadensed consolidated financial statements.
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BROADWIND ENERGY, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOW S

(UNAUDITED)
(in thousands)

CASH FLOWS FROM OPERATING ACTIVITIES:
Net loss
Adjustments to reconcile net cash used in operatingctivities:
Depreciation and amortization expel
Impairment charge
Stocl-based compensatic
Allowance for doubtful accoun
Common stock issued under defined contribution Kodlan
Loss on disposal of assk
Changes in operating assets and liabilii
Accounts receivabl
Inventories
Prepaid expenses and other current a:
Accounts payabl
Accrued liabilities
Customer deposit
Other noi-current assets and liabiliti
Net cash used in operating activit
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of available for sale securi
Sales of available for sale securit
Maturities of available for sale securiti
Purchases of property and equipm
Proceeds from disposals of property and equipt
Net cash provided by (used in) investing activi
CASH FLOWS FROM FINANCING ACTIVITIES:
Payments on lines of credit and notes pay
Proceeds from lines of credit and notes pay
Principal payments on capital lea:
Net cash provided by (used in) financing activi
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENT S
CASH AND CASH EQUIVALENTS, beginning of the period
CASH AND CASH EQUIVALENTS, end of the period
Supplemental cash flow information:
Interest paic
Income taxes pai
Non-cash investing and financing activities
Issuance of restricted stock gra

Three Months Ended

March 31,
2015 2014
$ (5,015 $ (1,043
2,578 3,114
38 —
255 223
— 42
— 163
— 5
(1,829 (4,947
(10,934 (1,980
102 457
3,644 (2,672
(1,678 (788;
(6,727 (4,266
(472 (425
(20,038 (12,117
(1,884 (2,543
5,083 1,890
4,825 —
(840 (2,200
— 45
7,184 (2,808
(17,304 (164)
18,400 —
(241 (246
855 (410
(11,999 (15,335
12,149 24,936
$ 150 $ 9,601
$ 102 $ 143
$ 1 % 2
$ 225 ¢ 138

The accompanying notes are an integral part oktheadensed consolidated financial statements.
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BROADWIND ENERGY, INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(UNAUDITED)
(In thousands, except share and per share data)

NOTE 1 — BASIS OF PRESENTATION

The accompanying unaudited condensed consolidataddial statements have been prepared in
accordance with accounting principles generallyepted in the United States (“GAAP”) for interim dimcial
information and in accordance with the instructitm&orm 10-Q and Article 10 of Regulation S-X.
Accordingly, the financial statements do not inéwdl of the information and notes required by GAfaP
complete financial statements. In the opinion ohagement, all adjustments, including normal reogrri
accruals, considered necessary for a fair presentaave been included. Operating results for ltiheet months
ended March 31, 2015 are not necessarily indicatiibe results that may be expected for the tweleaths
ending December 31, 2015. The December 31, 201decsed consolidated balance sheet was derived from
audited financial statements, but does not inchlbdisclosures required by GAAP. This financidbirmation
should be read in conjunction with the condensetalidated financial statements and notes includéae
Company’s Annual Report on Form 10-K for the yaadled December 31, 2014.

The unaudited condensed consolidated financiarsigts presented herein include the accounts of
Broadwind Energy, Inc. and its wholly-owned subsiiis Broadwind Towers, Inc. (“Broadwind Towers”),
Brad Foote Gear Works, Inc. (“Brad Foote”) and Blwand Services, LLC (“Broadwind Services”)
(collectively, “Subsidiaries”). All intercompanyansactions and balances have been eliminated.

There have been no material changes in the Compaignificant accounting policies during the three
months ended March 31, 2015 as compared to thédisagt accounting policies described in the Compsin
Annual Report on Form 10-K for the year ended Ddoen31, 2014.

Company Description

As used in this Quarterly Report on Form 10-Q,térens “we,” “us,” “our,” “Broadwind,” and the
“Company” refer to Broadwind Energy, Inc., a Delagvaorporation headquartered in Cicero, lllinois] ¢he
Subsidiaries.

Broadwind provides technologically advanced highsgaroducts and services to energy, mining and
infrastructure sector customers, primarily in thateld States (the “U.S.”). The Company’s most gigant
presence is within the U.S. wind energy industhytaugh it has diversified into other industrial rkets in
order to improve its capacity utilization and reeluts exposure to uncertainty related to favorable
governmental policies currently supporting the Whd energy industry. For the first three month@@15,

77% of the Company’s revenue was derived from sadesciated with new wind turbine installations.

The Company’s product and service portfolio proside wind energy customers, including wind
turbine manufacturers, wind farm developers andivi@mm operators, with access to a broad array of
component and service offerings. Outside of thedveinergy market, the Company provides precisioniigga
and specialty weldments to a broad range of induistnstomers for oil and gas, mining and otheustdal
applications.

Liquidity

The Company meets its short term liquidity needsugh its available cash balances and through a
$20,000 secured credit facility with AloStar BasfkCommerce (“AloStar”), which was establishedAargust
23, 2012 (the “Credit Facility”). The Company isdiscussions to extend or implement a new faditity
anticipation of the expiration of the Credit Fagilon August 23, 2015. Under the terms of the Gredcility,
AloStar will advance funds when requested up tdekiel of the Company’s borrowing base, which csissof
approximately 85% of eligible receivables and agpnately 50% of eligible inventory. Under this bowing
structure, borrowings are continuous and all caskipts are automatically applied to the outstambiorrowed
balance. The Company uses the Credit Facility fiiome to time to fund temporary increases in working
capital, and believes the Credit Facility, togetivéh the operating cash generated
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by the business, is sufficient to meet all casligalibns. As of March 31, 2015, cash and cash edgms and
short-term investments totaled $150 , a decrea$2@D23 from December 31, 2014, and $1,238 was
outstanding under the Credit Facility. The Comphag the ability to borrow up to $15,733 under thedit
Facility and was in compliance with all applicabtevenants. The significant reduction in cash wasidpart
to sharply higher steel plate and finished gooderitories, and is believed to be temporary. Towdritene
raw material inventory at March 31, 2015 was $5,8igBer than at March 31, 2014. The higher towavs r
material inventory is due mainly to lower toweresateflecting the residual effects of productigués in the
Abilene, Texas tower production facility. The Alriketower facility produced 18 fewer towers thamhia prior
year period. The slower production occurred mainlyanuary and February, and by March the faciliag
performing near its targeted production rate. Tighédr towers finished goods inventory was due twlpction
re-sequencing necessitated by supply shortagesddydabor slowdowns at West Coast ports. The
slowdowns required the production of certain tovadread of schedule where materials were alreadyand,
S0 as not to lose scarce production slots and ainingpacity. The West Coast port slowdown is nesolved.
The Company has firm orders to sell these finigh®sabls later in 2015, which are expected to generate
approximately $5,000 in revenue.

Total debt and capital lease obligations at Marth2®15 totaled $4,866 and the Company is obligated
to make principal payments under the outstandirg ti¢aling $1,302 over the next twelve monthsc8iits
inception, the Company has continuously incurregrating losses. The Company anticipates that cucash
resources, amounts available under the Creditifaahd cash to be generated from operationsbeill
adequate to meet the Company’s liquidity needafdeast the next twelve months. If assumptionandigg
the Company’s production, sales and subsequerctiolhs from several of the Company’s large custsirees
well as customer advances and revenues generatachiw customer orders, are materially inconsisietht
management’s expectations, the Company may irutiueef encounter cash flow and liquidity issueshéf
Company’s operational performance deterioratesfgigntly, it may be unable to comply with existing
financial covenants, and could lose access to teditCFacility. This could limit the Company’s op¢ipbnal
flexibility or require a delay in making planned/@stments. Any additional equity financing, if dable, may
be dilutive to stockholders, and additional debaficing, if available, will likely require new finaial
covenants or impose other restrictions on the Comp&/hile the Company believes that it will continto
have sufficient cash available to operate its lrssrs and to meet its financial obligations and cakenants,
there can be no assurances that its operationgevittrate sufficient cash, or that credit fac#itigll be
available in an amount sufficient to enable the @any to meet these financial obligations.

Please refer to Note 16, “Restructuring” of thesedensed consolidated financial statements for a
discussion of the restructuring plan which the Campinitiated in the third quarter of 2011. The Qxamy
incurred a total of approximately $13,700 of nedtsdo implement this restructuring plan. Since the
restructuring activities are substantially compl¢te Company believes this no longer representatarial use
of financial resources.

NOTE 2 — EARNINGS PER SHARE

The following table presents a reconciliation oibaand diluted earnings per share for the three
months ended March 31, 2015 and 2014, as follows:

Three Months Ended

March 31,
2015 2014

Basic earnings per share calculation

Net loss $ (5015 $ (1,043
Weighted average number of common shares outs@ 14,597,31¢ 14,659,44¢
Basic net loss per sha $ (0.34, $ (0.07
Diluted earnings per share calculation:

Net loss $ (5015 $ (1,043
Weighted average number of common shares outsta 14,597,31¢ 14,659,44¢

Common stock equivalent

Stock options and n«-vested stock awart — —
Weighted average number of common shares outsta 14,597,31¢ 14,659,44¢
Diluted net loss per sha $ (0.34 % (0.07
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NOTE 3 — CASH AND CASH EQUIVALENTS AND SHORT-TERM | NVESTMENTS

Cash and cash equivalents typically comprise catdnbes and readily marketable investments with
original maturities of three months or less, suglm@ney market funds, short-term government bohassury
bills, marketable securities and commercial palgkarketable investments with original maturitiesvoegn
three and twelve months are recorded as shortiterastments. The Company’s treasury policy is te#t
excess cash in money market funds or other invegenehich are generally of a short-term duratiasda
upon operating requirements. Income earned on thesstments is recorded to interest income in the
Company’s condensed consolidated statements ohtiges. As of March 31, 2015 and December 31, 2014,
cash and cash equivalents totaled $150 and $12d<i8ctively, and short-term investments tota@drid
$8,024, respectively. The components of cash asld equivalents and short-term investments as o€iVat,
2015 and December 31, 2014 are summarized as fllow

December
March 31, 31,
2015 2014
Cash and cash equivaler

Cash $ 140 $ 8,744
Money market fund 10 877
Municipal bonds — 2,528
Total cash and cash equivale 150 12,149

Shor-term investments (availat-for-sale):
Municipal bonds — 8,024
Total cash and cash equivalents and -term investment 150 20,173

The significant decrease in cash and cash equigadgrd short-term investments is primarily
attributable to the need to fund increased neelmsasd increased net working capital, primarilpaechase
inventory. See Note 4, “Inventories” of these cdigsded financial statements related to the invanaztivities
that caused the need to utilize the cash.

NOTE 4 — INVENTORIES

The components of inventories as of March 31, 2ibDecember 31, 2014 are summarized as
follows:

December

March 31, 31,

2015 2014
Raw material $ 27,670 $ 21,385
Work-in-process 9,110 9,565
Finished good 12,649 6,769
49,429 37,719
Less: Reserve for excess and obsolete invel (3,574 (2,798
Net inventories $ 45855 $ 34,921

The significant increase in inventory is primadtributable to the Towers and Weldments segment
where inventories have risen $10,394 since DeceBihe2014. The sharp rise in raw materials reflects
unusually high levels of steel plate at the ComfmAypilene, Texas tower plant, where productioridifities
encountered in late 2014 and extending into edifyoZeduced the rate of material consumption; those
difficulties have been resolved. The significaserin finished goods inventories was caused byuymtiah
resequencing in the Company’s Manitowoc, Wiscotmiver plant caused by supply shortages triggeretthdy
west coast port labor slowdowns; therefore, the @amy completed towers orders ahead of scheduli#itzeu
the available production slots. The completed tevese for firm orders that are scheduled for dejivater in
2015.

The increase in the reserve for excess and obsoletatory was caused by the decision to exil



market for servicing older-generation kilowatt arminmunity wind turbines and consolidate the
Company'’s repair activities into a single shop witthe Services segment.
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NOTE 5 — INTANGIBLE ASSETS

Intangible assets represent the fair value assigmddfinite-lived assets such as trade names and
customer relationships as part of the Company’siaittpn of Brad Foote completed during 2007. ligjite
assets are amortized on a straight-line basistbearestimated useful lives, which range fromd@® years.
The Company tests intangible assets for impairméign events or circumstances indicate that theioarr
value of these assets may not be recoverable. Pthafirst quarter of 2015, the Company identifieggering
events associated with Brad Foote’s current pesjmatating loss combined with its history of con&du
operating losses. As a result, the Company evaluhterecoverability of certain of its identifiablgangible
assets. Based upon the Company’s assessmentctiverable amount was in excess of the carrying atnafu
the intangible assets, and no impairment to thesetawas indicated as of March 31, 2015.

As of March 31, 2015 and December 31, 2014, thelmass, accumulated amortization and net book
value of intangible assets were as follows:

March 31, 2015 December 31, 201
Weighted Weighted
Net Average Net Average
Cost  Accumulated Book Amortization Cost Accumulated Book  Amortization
Basis  Amortization  Value Period Basis  Amortization  Value Period
Intangible asset:
Custome!
relationships $3979 $ (3,650 $ 329 72 $3979 $ (3,639 $ 340 7.2
Trade name 7,999 (2,980 5,019 20.0 7,999 (2,880 5,119 20.0
Intangible asset $11,978 $ (6,630 $5,348 15.8 $11,978 $ (6,519 $5,459 15.8

As of March 31, 2015, estimated future amortizaggpense is as follows:

2015 $ 333
2016 444
2017 444
2018 444
2019 444
2020 and thereafts 3,239
Total $ 5,348

NOTE 6 — ACCRUED LIABILITIES

Accrued liabilities as of March 31, 2015 and Decentiil, 2014 consisted of the following:

December
March 31, 31,
2015 2014

Accrued payroll and benefi $ 3277 $ 3,316
Accrued property taxe 218 86
Income taxes payab 292 198
Accrued professional fet 214 126
Accrued warranty liability 736 1,198
Accrued regulatory settleme 1,012 2,066
Accrued environmental reser 513 513
Accrued sekinsurance resery 1,362 1,411
Accrued othe 251 639

Total accrued liabilitie: $ 7875 $ 9,553
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The accrued regulatory settlement includes $50€h#icurrent portion of the environmental
settlement recorded in 2013 and $512 related tsdtttement with the U.S. Securities and Exchange
Commission (“SEC”) recorded in 2014.

NOTE 7 — DEBT AND CREDIT AGREEMENTS

The Company’s outstanding debt balances as of M2itcR015 and December 31, 2014 consisted of
the following:

December

March 31, 31,

2015 2014
Line of credit $ 1,238 $ —
Term loans and notes paya 2,676 2,918
Less: Current portio (1,302 (268
Long-term debt, net of current maturiti $ 2612 $ 2650

Credit Facilities

AloStar Credit Facility

The Credit Facility is a secured thregear asset-based revolving credit facility, purguanvhich

AloStar will advance funds when requested agaifireowing base consisting of approximately 85%hef
face value of eligible accounts receivable of tlenPany and approximately 50% of the book valudigftee
inventory of the Company. Borrowings under the @rEdcility bear interest at a per annum rate etuéhe
one month London Interbank Offered Rate plus a marfy4.25% , with a minimum interest rate of 5.2p%r
annum. The Company must also pay an unused faf@ktyo AloStar equal to 0.50% per annum on thesedu
portion of the Credit Facility along with other stiard fees.

The Loan and Security Agreement dated August 2B2 2&tablishing the Credit Facility (the “Loan
Agreement”) contains customary representationssardganties. It also contains a requirement that the
Company, on a consolidated basis, maintain a mimmuonthly fixed charge coverage ratio and minimum
monthly earnings before interest, taxes, depresiaimortization, restructuring and share basedpais
(“Adjusted EBITDA"), along with other customary testive covenants, certain of which are subject to
materiality thresholds, baskets and customary diarepand qualifications.

The obligations under the Loan Agreement are sedoyesubject to certain exclusions, (i) a first
priority security interest in all of the accounéseivable, inventory, chattel paper, payment intaeg, cash
and cash equivalents and other working capitatteiss®l stock or other equity interests in the Slikses, and
(ii) a first priority security interest in all ofl&d Foote’s equipment.

The Company is in discussions to put in place a odit facility in anticipation of the scheduled
expiration of the Credit Facility on August 23, Z02As of March 31, 2015, there was $1,238 in outiitey
indebtedness under the Credit Facility, the Compead,/the ability to borrow up to $15,733 thereuratet the
per annum interest rate was 5.25% . AloStar an€tirapany executed a Sixth Amendment to the Loan
Agreement on March 27, 2015 to amend the finargaénant terms, and the Company was in compliance
with all applicable covenants under the Loan Agreetas of March 31, 2015.

Other

Included in Long Term Debt, Net of Current Matwedtiis $2,600 associated with the New Markets
Tax Credit transaction described further in Note“New Markets Tax Credit Transaction” of these densed
consolidated financial statements. Additionallye ompany has approximately $77 of other term loans
outstanding.
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NOTE 8 — FAIR VALUE MEASUREMENTS

The Company measures its financial assets andiiebiat fair value. Fair value is defined as phiee
that would be received to sell an asset or patdattsfer a liability (i.e., exit price) in an ordletransaction
between market participants at the measurement Aldtktionally, the Company is required to provide
disclosure and categorize assets and liabilitiessured at fair value into one of three differerrele depending
on the assumptions (i.e., inputs) used in the Viainal evel 1 provides the most reliable measurtawfvalue
while Level 3 generally requires significant managat judgment. Financial assets and liabilitiescéassified
in their entirety based on the lowest level of ingignificant to the fair value measurement. Financ
instruments are assessed quarterly to determirapi®priate classification within the fair valuerarchy.
Transfers between fair value classifications arderaased upon the nature and type of the obserighlés.
The fair value hierarchy is defined as follows:

Level 1 — Valuations are based on unadjusted guutieds in active markets for identical assets or
liabilities.

Level 2 — Valuations are based on quoted pricesifailar assets or liabilities in active markets, o
quoted prices in markets that are not active factvBignificant inputs are observable, either diyeor
indirectly. For the Company’s municipal bonds, @@mpany note that although quoted prices are dtaitnd
used to value said assets, they are traded |egscindy.

Level 3 — Valuations are based on prices or vadmattechniques that require inputs that are both
unobservable and significant to the overall faiueameasurement. Inputs reflect management’s Iséstate
of what market participants would use in valuing #sset or liability at the measurement date. Tédragany
used market negotiations to value Brad Foote'staisSéhe Company used real estate appraisals te vaé
Clintonville, Wisconsin facility owned by Broadwintbwers (the “Clintonville Facility”).

The following tables represent the fair valueshaf Company’s financial assets as of March 31, 2015
and December 31, 2014:

March 31, 2015

Level 1 Level 2 Level 3 Total
Assets measured on a nonrecurring basis:
Clintonville, WI facility $ — $ — $ 700 $ 700
Gearing Cicero Ave. facilit — — 560 560
Total assets at fair valt $ — $§ — $ 1260 $ 1,260

December 31, 201

Level 1 Level 2 Level 3 Total
Assets measured on arecurring basis:
Municipal bonds and money market fur $ — $11429 $ — $11,429
Assets measured on a nonrecurring basis:
Clintonville, WI facility — — 738 738
Gearing Cicero Ave. facilit — — 560 560
Total assets at fair valt $ — $11,429 $ 1,298 $12,727

Fair value of financial instruments

The carrying amounts of the Company’s financiatrinments, which include cash and cash
equivalents, restricted cash, accounts receivabmunts payable and customer deposits, approxifmeite
respective fair values due to the relatively shert nature of these instruments. Based upon sttesites
currently available to the Company for debt witmigar terms, the carrying value of the Companytsgderm
debt is approximately equal to its fair value.
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Assets measured at fair value on a nonrecurring bés

The fair value measurement approach for long-liasgkts utilizes a number of significant
unobservable inputs or Level 3 assumptions. Thesagnaptions include, among others, projections ef th
Company’s future operating results, the implied ¥alue of these assets using an income approach by
preparing a discounted cash flow analysis and &etdrased approach based on the Company’s market
capitalization, and other subjective assumptiomsthE extent projections used in the Company’suatains
are not achieved, there may be a negative effette@raluation of these assets.

Due to the Company’s operating losses within Bradt€ and Broadwind Services in the first quarter
of 2015 combined with its history of continued aéarg losses, the Company continues to evaluate the
recoverability of certain of its identifiable intgible assets and certain property and equipmestaflased
upon the Company’s March 31, 2015 assessmentetiowerable amount of undiscounted cash flows based
upon the Company’s most recent projections suliathnéxceeded the carrying amount of invested tedpor
the Gearing and Services segments, respectivalypammpairment to these assets was indicated.

NOTE 9 — INCOME TAXES

Effective tax rates differ from federal statutomgome tax rates primarily due to changes in the
Company’s valuation allowance, permanent differeraned provisions for state and local income tafesf
March 31, 2015, the Company had no net deferreahiiectaxes due to the full recorded valuation allovea
During the three months ended March 31, 2015, treany recorded a provision for income taxes of $77
compared to a provision for income taxes of $24rduthe three months ended March 31, 2014.

The Company files income tax returns in U.S. fedana state jurisdictions. As of March 31, 2015,
open tax years in federal and some state juristiistdate back to 1996 due to the taxing authoraieitity to
adjust operating loss carryforwards. As of Decen®dgr2014, the Company had net operating loss (“NOL
carryforwards of $173,823 expiring in various yeursugh 2034.

It is reasonably possible that unrecognized taefisnwill decrease by up to approximately $63 as a
result of the expiration of the applicable statudEbmitations within the next twelve months. Iddition,
Section 382 of the Internal Revenue Code of 198@naended (the “IRC”), generally imposes an annual
limitation on the amount of NOL carryforwards arss@ciated built-in losses that may be used to bfés@ble
income when a corporation has undergone certainggsin stock ownership. The Company’s ability tibze
NOL carryforwards and built-in losses may be lirdjitander this section or otherwise, by the Company’
issuance of common stock or by other changes akstavnership. Upon completion of the Company’s gsial
of IRC Section 382, the Company has determinedafgtegate changes in stock ownership have triggere
annual limitation on NOL carryforwards and builtlosses available for utilization. To the exterd th
Company’s use of NOL carryforwards and associatelt-in losses is significantly limited in the fueidue to
additional changes in stock ownership, the Compmgaimgome could be subject to U.S. corporate inctame
earlier than it would be if the Company were ablese NOL carryforwards and built-in losses withsuth
limitation, which could result in lower profits atide loss of benefits from these attributes.

The Company announced on February 13, 2013, th&biard of Directors (the “Board”) had adopted
a Stockholder Rights Plan (the “Rights Plan”) fdheee year period designed to preserve the Congpany
substantial tax assets associated with NOL canwdods under IRC Section 382. The Rights Plan snidéd to
act as a deterrent to any person or group, togetitleits affiliates and associates, being or beiognthe
beneficial owner of 4.9% or more of the Companymmon stock and thereby triggering a further litidta
of the Company’s available NOL carryforwards. Imeection with the adoption of the Rights Plan, Bloard
declared a nontaxable dividend of one preferred share purchage (a “Right”) for each outstanding share of
the Company’s common stock to the Company'’s staclkns of record as of the close of business on
February 22, 2013. Each Right entitles its holdgrurchase from the Company one etigousandth of a share

of the Company’s Series A Junior Participating emefd Stock at an exercise price of $14.00 per tReylbject
to adjustment. As a result of the Rights Plan, pengon or group that acquires beneficial ownershi#9% or
more of the Company’s common stock without the apairof the Board would be subject to significant
dilution in the ownership interest of that persemgmup. Stockholders who owned 4.9%
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or more of the outstanding shares of the Compatgrismon stock as of February 12, 2013 will not teigthe
preferred share purchase rights unless they acadditional shares. The Rights Plan was subsequentl
approved by the Company’s stockholders at the Coyip2013 Annual Meeting of Stockholders.

As of March 31, 2015, the Company had $201 of wgsized tax benefits, all of which would have a
favorable impact on income tax expense. The Compagggnizes interest and penalties related to taioelx
positions as income tax expense. The Company hadext interest and penalties of $126 as of March 31
2015. As of December 31, 2014, the Company haccogrézed tax benefits of $199 , of which $118
represented accrued interest and penalties.

NOTE 10 — SHARE-BASED COMPENSATION
Overview of Share-Based Compensation Plans
2007 Equity I ncentive Plan

The Company has granted incentive stock optionso#mel equity awards pursuant to the Amended
and Restated Broadwind Energy, Inc. 2007 Equitghtige Plan (the “2007 EIP"), which was approvedthoy
Board in October 2007 and by the Company’s stoaldrslin June 2008. The 2007 EIP has been amended
periodically since its original approval.

The 2007 EIP reserved 691,051 shares of the Confgpeosnmon stock for grants to officers,
directors, employees, consultants and advisors ugparse efforts the success of the Company andfiliates
depends to a large degree. As of March 31, 20E5Ctimpany had reserved 57,783 shares for issugoce u
the exercise of stock options outstanding and 9s94Bes for issuance upon the vesting of restrigtieek unit
(“RSU”) awards outstanding. As of March 31, 20157201 shares of common stock reserved for stock
options and RSU awards under the 2007 EIP haveibseed in the form of common stock.

2012 Equity I ncentive Plan

The Company has granted incentive stock optionso#mel equity awards pursuant to the Broadwind
Energy, Inc. 2012 Equity Incentive Plan (the “2@IP;” together with the 2007 EIP, the “Equity Intiga
Plans”), which was approved by the Board in Mar8h2and by the Company’s stockholders in May 2012.
The purposes of the 2012 EIP are (i) to align therests of the Company’s stockholders and redipieh
awards under the 2012 EIP by increasing the prggiénterest of such recipients in the Company&sagh
and success; (ii) to advance the interests of thrapgany by attracting and retaining officers, oth@ployees,
non-employee directors and independent contracaoi i) to motivate such persons to act in threg-term
best interests of the Company and its stockholdiémder the 2012 EIP, the Company may grant (i) non-
qualified stock options; (ii) “incentive stock optis” (within the meaning of IRC Section 422); (8tpck
appreciation rights; (iv) restricted stock and RSared (v) performance awards.

The 2012 EIP reserves 1,200,000 shares of the Qoytgpeommon stock for grants to officers,
directors, employees, consultants and advisors wimse efforts the success of the Company andfiliates
will depend to a large degree. As of March 31, 2@t& Company had reserved 100,935 shares fomissua
upon the exercise of stock options outstanding52#j944 shares for issuance upon the vesting of &&ds
outstanding. As of March 31, 2015, 371,977 shafesmmon stock reserved for stock options and RSU
awards under the 2012 EIP have been issued irotheedf common stock.

Stock Options.The exercise price of stock options granted utideEquity Incentive Plans is equal to
the closing price of the Company’s common stockhendate of grant. Stock options generally become
exercisable on the anniversary of the grant daith, westing terms that may range from one to fieang from
the date of grant. Additionally, stock options ergdien years after the date of grant. The fairevalustock
options granted is expensed ratably over theiringserm.
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Restricted Stock Units (RSUsPhe granting of RSUs is provided for under the igguncentive Plans.
RSUs generally vest on the anniversary of the giatd, with vesting terms that may range from anfeve
years from the date of grant. The fair value ohelRSU granted is equal to the closing price ofGbenpany’s
common stock on the date of grant and is geneealbensed ratably over the vesting term of the RBarc.

The following table summarizes stock option acyidtiring the three months ended March 31, 2015
under the Equity Incentive Plans, as follows:

Weighted Average

Options Exercise Price
Outstanding as of December 31, 2( 158,718 $ 16.64
Granted — —
Exercisec — —
Forfeited — —
Expired — —
Outstanding as of March 31, 20 158,718 $ 16.64
Exercisable as of March 31, 20 107,811 g 22.85

The following table summarizes RSU activity durthg three months ended March 31, 2015 under the
Equity Incentive Plans, as follows:

Weighted Average

Grant-
Number of Date Fair Value
Shares Per Share
Outstanding as of December 31, 2( 515,038 $ 5.78
Granted 141,204 $ 5.45
Vested (97,119 $ 5.40
Forfeited (26,236 $ 6.19
Outstanding as of March 31, 20 532,887 $ 5.74

The fair value of each stock option award is estéian the date of grant using the Black-Scholes
option pricing model. The determination of the faatue of each stock option is affected by the Canyjs
stock price on the date of grant, as well as astiomgpregarding a number of highly complex and sctiye
variables. These variables include, but are natdiinto, the expected volatility of the price oétBompany’s
stock over the expected life of the awards andahetnd projected stock option exercise behavioerg@hvere
no stock options granted during the three montlde@march 31, 2015.

The Company utilized a forfeiture rate of 25% dgrihe three months ended March 31, 2015 and
2014 for estimating the forfeitures of stock comgagion granted.

The following table summarizes share-based compiensaxpense included in the Company’s
condensed consolidated statements of operatiortddhree months ended March 31, 2015 and 2014, as
follows:

Three Months Ended

March 31,
2015 2014
Share-based compensation expens
Cost of sale: $ 31 $ 62
Selling, general and administrati 224 161
Income tax benefit (1 — —
Net effect of sharbased compensation expense on net $ 255 $ 223

Reduction in earnings per share
Basic and diluted earnings per share $ 002 $ 0.02
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(1) Income tax benefit is not illustrated becateCompany is currently in a full tax valuatiofoalance
position and an actual income tax benefit was ealized for the three months ended March 31, 2045 a
2014. The result of the loss situation createming difference, resulting in a deferred tax asséich is
fully reserved for in the Compa’s valuation allowance

(2) Diluted earnings per share for the three meetided March 31, 2015 and 2014 does not incluahenmm
stock equivalents due to their anti-dilutive natasea result of the Company’s net losses for these
respective periods. Accordingly, basic earningsspare and diluted earnings per share are idéficall
periods presente:

As of March 31, 2015, the Company estimates thetgx compensation expense for all unvested
share-based awards, including both stock optiodsR8lUs, in the amount of approximately $2,151 tagll
recognized through 2018. The Company expects ishs#te exercise of stock options and future distion
of shares of restricted stock by issuing new shafesmmon stock.

NOTE 11 — LEGAL PROCEEDINGS

The Company is party to certain claims and legatpedings arising in the ordinary course of
business, none of which is deemed to be indivighggnificant at this time. Due to the inherent emainty of
litigation, there can be no assurance that thdutisn of any particular claim or proceeding woulokt have a
material adverse effect on the Company’s resultgpefations, financial position or liquidity. It @ssible that
if one or more of such matters were decided ag#iwes€ompany, the effects could be material to the
Company’s results of operations in the period incivthe Company would be required to record or stdjue
related liability and could also be material to @@mpany’s cash flows in the periods the Companyldvbe
required to pay such liability.

NOTE 12 — RECENT ACCOUNTING PRONOUNCEMENTS

The Company reviews new accounting standards asds&lthough some of the accounting standards
issued or effective in the current fiscal year rbayapplicable to it, the Company believes that rafrthe new
standards have a significant impact on its conatdid financial statements, except as discusseabelwe
Company is currently evaluating the impact of tee/rstandards on its condensed consolidated finlancia
statements.

In May 2014, the Financial Accounting Standards8qaFASB”) issued ASU 201409, Revenue

from Contracts with Customers, which amends thdauie in former ASC Topic 60Revenue Recognitign
and provides a single, comprehensive revenue régamgmodel for all contracts with customers. Thiandard
contains principles that an entity will apply tatelnine the measurement of revenue and timing @hwhis
recognized. The entity will recognize revenue fter the transfer of goods or services to custenatian
amount that the entity expects to be entitled texichange for those goods or services. This praz@uent is
effective for fiscal years, and interim periodshiritthose years, beginning after December 15, 2846 early

adoption is not permitted. The Company will addy provisions of ASU 201409 for the fiscal year
beginning January 1, 2017, and is currently evaigahe impact on its consolidated financial stagats.

NOTE 13 — SEGMENT REPORTING

The Company is organized into reporting segmengedban the nature of the products and services
offered and business activities from which it easenues and incurs expenses for which discrnesadial
information is available and regularly reviewedthg Company’s chief operating decision maker. The
Company’s segments and their product and serviegings are summarized below:

Towers and Weldments

The Company manufactures towers for wind turbispscifically the large and heavier wind towers
that are designed for multiple megawatt (“MW”) wittbines. Production facilities, located in Mamitrc,
Wisconsin and Abilene, Texas, are situated in cpyegimity to the primary U.S. domestic wind eneeagyd
equipment manufacturing hubs. The two facilitiegeha combined annual tower production capacitypotou
approximately 500 towers, sufficient
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to support turbines generating more than 1,000 d\power. This product segment also encompasses the
manufacture of specialty weldments for mining atfteoindustrial customers.

Gearing

The Company engineers, builds and remanufactuessgion gears and gearing systems for oil and
gas, wind, mining, steel and other industrial aggilons. The Company uses an integrated manufagturi
process, which includes machining and finishingcpeses in Cicero, lllinois, and heat treatmentéwilie
Island, Pennsylvania.

Services

The Company offers a comprehensive range of sexvpénarily to wind farm developers and
operators. The Company specializes in non routiamt@nance services for wind turbines. The Comzdsy
offers comprehensive field services to the windrgnéndustry. The Company is increasingly focusisg
efforts on the identification and/or developmenpodduct and service offerings which will improvest
reliability and efficiency of wind turbines, andettefore enhance the economic benefits to its custmrithe
Company provides wind services across the U.Sh, primary service locations in South Dakota andabex
The Company operates drivetrain service centettseige two locations, focused on servicing the gngwi
installed base of MW wind turbines as they comenaffranty and, to a limited extent, industrial dpEaes
requiring precision repair and testing. The Complaay recently decided to consolidate the two sersgmters
into the drivetrain service center in Abilene, Texdne “Abilene Gearbox Facility”) in order to reduoverhead
costs.

Corporate and Other

“Corporate” includes the assets and selling, geémerd administrative expenses of the Company’s
corporate office. “Eliminations” comprises adjustiteeto reconcile segment results to consolidatedlt®

Summary financial information by reportable segnfenthe three months ended March 31, 2015 and
2014 is as follows:

Towers anc
Weldments Gearing  Services Corporate Eliminations Consolidatec

For the Three Months Ended March

31, 2015

Revenues from external custom $ 40,797 $8432 $1822 $§ — $ — $ 51,051
Intersegment revenues ( 231 176 116 — (523 —
Operating profit (loss 1,135 (1,211 (2,624 (2,283 5 (4,978
Depreciation and amortizatic 914 1,296 322 46 — 2,578
Capital expenditure 511 72 171 85 — 839

Towers anc
Weldments Gearing  Services Corporate Eliminations Consolidatec

For the Three Months Ended March

31, 2014

Revenues from external custom $ 48,134 $8275 $2391 $ — $ — $ 58,800
Intersegment revenues ( 160 499 47 — (706; —
Operating profit (loss 5,612 (2,966 (1,339 (2,253 (49) (995
Depreciation and amortizatic 984 1,801 313 16 — 3,114
Capital expenditure 1,233 634 30 303 — 2,200
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Total Assets as of
March 31, December 31

Segments: 2015 2014

Towers and Weldmen $ 65005 $ 50,691
Gearing 48,200 50,238
Services 8,377 10,884
Assets held for sal 700 738
Corporate 290,682 297,754
Eliminations (275,537 (263,688

$ 137,427 $ 146,617

(1) Intersegment revenues primarily consist oésélom Gearing to Services. Sales from Gearirfetwices
totaled $176 and $499 for the three months endediVail, 2015 and 2014, respective

NOTE 14 — COMMITMENTS AND CONTINGENCIES
Environmental Compliance and Remediation Liabilities

The Company’s operations and products are suljext/ariety of environmental laws and regulations
in the jurisdictions in which the Company operaied sells products governing, among other things, a
emissions, wastewater discharges, the use, haratidglisposal of hazardous materials, soil andrgheater
contamination, employee health and safety, andymtocbntent, performance and packaging. Also, rerta
environmental laws can impose the entire costpmréion of the cost of investigating and cleanimpgau
contaminated site, regardless of fault, upon areyarmore of a number of parties, including the-eniror
previous owners or operators of the site. Thesg@mwental laws also impose liability on any persdio
arranges for the disposal or treatment of hazardohstances at a contaminated site. Third partssatso
make claims against owners or operators of sitdsuaars of disposal sites for personal injuries@ogerty
damage associated with releases of hazardous sabstiilom those sites.

In connection with the Company’s restructuringiatives, during the third quarter of 2012, the
Company identified a liability associated with flanned sale of one of Brad Foote’s facilities tedan
Cicero, lllinois (the “Cicero Avenue Facility”). Ehliability is associated with environmental renatitin costs
that were identified while preparing the site fates During 2013, the Company applied for and waepted
into the lllinois Environmental Protection Agen¢yHPA") voluntary site remediation program. In tfiest
quarter of 2014, the Company completed a comprérensview of remedial options for the Cicero Avenu
Facility and selected a preferred remediation tetdgy. As part of the voluntary site remediatioogmam, the
Company has submitted a plan to the IEPA for apgrtmvconduct a pilot study to test the effective@nef the
selected remediation technology. On July 23, 2@ielCompany received comments from the IEPA on the
proposed site remediation plan. The Company hasded additional information to the IEPA in resperie
those questions, but no change to the remediatéongs the financial reserve is needed at this tifie
Company will continue to reevaluate its reservabed associated with this matter as it gatherdiadél
information. As of March 31, 2015, the accrual baassociated with this matter totaled $513 .

Warranty Liability

The Company provides warranty terms that range fsamto five years for various products and
services supplied by the Company. In certain catdrahe Company has recourse provisions for ittais
would enable recovery from third parties for amaypeid to customers under warranty provisions. fAs o
March 31, 2015 and 2014, estimated product warrzatbylity was $736 and $370, respectively, and is
recorded within accrued liabilities in the Compangbndensed consolidated balance sheets.
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The changes in the carrying amount of the Compatoyéd product warranty liability for the three
months ended March 31, 2015 and 2014 were as feilow

For the Three Months Ended

March 31,
2015 2014
Balance, beginning of peric $ 1,198 $ 457
Addition to (reduction of) warranty reser 3 (70)
Warranty claims (465 (17)
Balance, end of peric $ 736 $ 370

Allowance for Doubtful Accounts

Based upon past experience and judgment, the Congsaablishes an allowance for doubtful
accounts with respect to accounts receivable. Tdrepany’s standard allowance estimation methodology
considers a number of factors that, based on iisations experience, the Company believes willehax
impact on its credit risk and the collectabilityitsf accounts receivable. These factors includwvidaal
customer circumstances, history with the Compamg Jeéngth of the time period during which the acttou
receivable has been past due and other relevaetiari

The Company monitors its collections and writee{perience to assess whether or not adjustments to
its allowance estimates are necessary. Change=nigistin any of the factors that the Company belienay
impact the collectability of its accounts receivglds noted above, or modifications to its cradihdards,
collection practices and other related policies mgyact the Company’s allowance for doubtful acdswand
its financial results. The activity in the accourdseivable allowance liability for the three masinded March
31, 2015 and 2014 consisted of the following:

For the Three Months Ended

March 31,
2015 2014
Balance at beginning of peri $ 82 $ 17
Bad debt expens 1 54
Write-offs = (12)
Balance at end of peric $ 83 $ 59

Collateral

In select instances, the Company has pledged gpaniéntory and machinery and equipment assets
to serve as collateral on related payable or fimgnobligations.

Liguidated Damages

In certain customer contracts, the Company hasddepay liquidated damages in the event of
qualifying delivery or production delays. These dams are typically limited to a specific percentafjthe
value of the product in question and/or dependardaiual losses sustained by the customer. The @aynp
does not believe that this potential exposure lwdile a material adverse effect on the Company’salintated
financial position or results of operations. Theses no reserve for liquidated damages as of Mat¢cl2@15.

Workers’ Compensation Reserves

At the beginning of the third quarter of 2013, @@mpany began to self-insure for its workers’
compensation liabilities, including reserves fdf-setained losses. Historical loss experience cioeb with
actuarial evaluation methods and the applications&ftransfer programs are used to determine redui
workers’ compensation reserves. The Company takkesaccount claims incurred but not reported when
determining its workers’ compensation reservesh@dgh the ultimate outcome of these matters mageskc
the amounts recorded and additional losses maydeered, the Company does not believe that anytiadél
potential exposure for such liabilities will havenaterial adverse
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effect on the Company’s consolidated financial posior results of operations. As of March 31, 20the
Company had $1,362 accrued for self-insured wotkemmpensation liabilities.

Other

As of December 31, 2014, approximately 15% of thenfany’s employees were covered by two
collective bargaining agreements with local uniahthe Company’s Cicero, lllinois and Neville Istian
Pennsylvania locations. The current collective barigpg agreement with the Cicero union is expetbed
remain in effect through February 2018. The curoafiective bargaining agreement with the Neviiahd
union is expected to remain in effect through Oetd017.

See Note 15, “New Markets Tax Credit Transactidithese consolidated financial statements related
to a strategic financing transaction (the “NMTC fAsaction”) relating to the Abilene Gearbox Facjlighich is
focused on servicing the growing installed baskdf wind turbines as they come off warranty andato
limited extent, industrial gearboxes requiring [s&n repair and testing. Pursuant to the NMTC $aation,
the gross loan and investment in the Abilene GeaRawility of $10,000 is expected to generate $3 @0tax
credits over a period of seven years, which the MTansaction makes available to Capital One, Matio
Association (“Capital One”). The Abilene Gearboxciity must operate and be in compliance with therts
and conditions of the NMTC Transaction during theen year compliance period, or the Company may be
liable for the recapture of $3,900 in tax creditsvhich Capital One is otherwise entitled. The Campdoes
not anticipate any credit recaptures will be reegiiin connection with the NMTC Transaction.

NOTE 15 — NEW MARKETS TAX CREDIT TRANSACTION

On July 20, 2011, the Company executed the NMT@3aetion involving the following third parties:
AMCREF Fund VII, LLC (“AMCREF"), a registered commity development entity; COCRF Investor VIII,
LLC (“COCRPF"); and Capital One. The NMTC Transactiallows the Company to receive below market
interest rate funds through the federal New Mariets Credit (‘NMTC") program. The Company received
$2,280 in proceeds via the NMTC Transaction. TheM@Mransaction qualifies under the NMTC program and
included a gross loan from AMCREF to Broadwind S8 in the principal amount of $10,000 , with @rtef
fifteen years and interest payable at the rate4$%olper annum, largely offset by a gross loan égfincipal
amount of $7,720 from the Company to COCRF, witaren of fifteen years and interest payable at #te of
2.5% per annum.

The NMTC regulations permit taxpayers to claim tedgainst their federal income taxes for up to
39% of qualified investments in the equity of commityi development entities. The NMTC Transactionldou
generate $3,900 in tax credits, which the Compasyrhade available under the structure by passerg th
through to Capital One. The proceeds have beerneaipl the Company’s investment in the Abilene Gear
Facility assets and operating costs, as permitieléuithe NMTC program.

The Abilene Gearbox Facility must operate and bepimpliance with various regulations and
restrictions through September 2018, the end o$d¢lven year period, to comply with the terms ofNIMTC
Transaction, or the Company may be liable undendemnification agreement with Capital One for the
recapture of tax credits. In the event the Compogs not comply with these regulations and resirist the
NMTC program tax credits may be subject to 100%péare for a period of seven years as provideten t
IRC. The Company does not anticipate that any teditrecapture events will occur or that it wi# bequired
to make any payments to Capital One under the iniferation agreement.

The Capital One contribution, including a loan araion payment of $320 , has been included as
other assets in the Company’s condensed consalithalance sheet as of March 31, 2015. The NMTC
Transaction includes a put/call provision wherdiyy Company may be obligated or entitled to repseha
Capital One’s interest in the third quarter of 20C8&pital One may exercise an option to put itegtment and
receive $130 from the Company. If Capital One dumsexercise its put option, the Company can egerai
call option at the then fair market value of thé. cghe Company expects that Capital One will eigrthe put
option at the end of the tax credit recapture geridhe Capital One contribution other than the ambou
allocated to the put obligation will be recognizsdincome only after the put/call is exercisedahdn Capital
One has no ongoing interest. However, there iggallobligation for Capital One
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to exercise the put, and the Company has attribagdan insignificant value to the put option imdéd in this
transaction structure.

The Company has determined that two pahsough financing entities created under this taatien

structure are variable interest entities (“VIES'he ongoing activities of the VIEs—collecting armnitting
interest and fees and complying with NMTC prograquirements—were considered in the initial design o
the NMTC Transaction and are not expected to sigifly affect economic performance throughoutlifeeof
the VIEs. In making this determination, managenadsu considered the contractual arrangements biigboe
the Company to deliver tax benefits and providéousr other guarantees under the transaction stejctu
Capital One’s lack of a material interest in thelemying economics of the project, and the fact tha
Company is obligated to absorb losses of the VIas. Company has concluded that it is required to
consolidate the VIEs because the Company has Bdtre(power to direct those matters that mostificantly
impact the activities of each VIE, and (ii) theightion to absorb losses or the right to receivecfits of each
VIE.

The $262 of issue costs paid to third parties imeetion with the NMTC Transaction are recorded as
prepaid expenses, and are being amortized ovexihected seven year term of the NMTC arrangement.
Capital One’s net contribution of $2,600 is incldde Long Term Debt, Net of Current Maturities fret
condensed consolidated balance sheet as of Mar@035%. Incremental costs to maintain the transacti
structure during the compliance period will be igriaed as they are incurred.

NOTE 16 — RESTRUCTURING

The Company’s total net restructuring charges irezlito date are detailed below:

2011 2012 2013 2014 Total
Actual _Actual Actual Actual Incurred
Restructuring charges

Capital expenditure $ 5 $2596 $2,352 $ 674 $ 5,627
Gain on sale of Brandon, SD Facil — — (3,585 — (3,585
Accelerated depreciatic — 819 898 — 1,717
Severanci 430 — 435 — 865
Impairment charge — — 2,365 — 2,365
Moving and other ex-related cost 439 1,677 3,085 1,479 6,680
Total 874 5,092 5550 2,153 13,669

During the third quarter of 2011, the Company caned a review of its business strategies and
product plans based on the business and industigodyand concluded that its manufacturing foatpand
fixed cost base were excessive for its medium-tegsds. A plan was developed to reduce the Company’
facility footprint by approximately 40% through tkale and/or closure of facilities comprising atatf
approximately 600,000 square feet. To-date, theizmy has reduced its leased presence at six ileitind
achieved a reduction of approximately 400,000 sgjfeet. Two remaining properties, located in Clinitle,
Wisconsin and Cicero, lllinois, have been vacatedl &e being marketed for sale. The Company bdigse
remaining locations will be sufficient to suppdg current business activities, while allowing foowth for the
next several years. In the third quarter of 20ti@, Gompany identified a $352 liability associatethwhe
planned sale of the Cicero Avenue Facility. The @any further adjusted the liability in the fourthagter of
2013 by recording an additional $258 charge. Taaility is associated with environmental remediatiosts
that were originally identified while preparing thite for sale. The expenses associated withithgity have
been recorded as restructuring charges, and asuah\B1, 2015, the accrual balance remaining i8$51

As of December 31, 2014, the Company had comptéeeéxpenditures relating to its restructuring
plan. The Company incurred total costs of approxétye$13,700, net of a $3,585 gain on the salenatike
tower plant in Brandon, South Dakota. The Compargsructuring charges generally include costddsecor
exit facilities, costs to
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move equipment, the related costs of building stftecture for moved equipment and employee reledsts.

Of the total restructuring costs incurred, a tofapproximately $4,800 consists of necash charges.

During 2014, the Company incurred $2,153 of restniieg charges, including $674 to complete the
capital investment to consolidate its gearing faed in Cicero, lllinois and $1,479 of moving aother exit-
related costs associated with the two remainingjtias that are held for sale.

| tem 2. Management’s Discussion and Analysis of Rancial Condition and Results of Operation
s

The following discussion and analysis of our firahcondition and results of operations should be
read in conjunction with our condensed consoliddiedncial statements and related notes theretibeim 1,
“Financial Statements,” of this Quarterly Reportéithe audited consolidated financial statements ratated
notes and Management’s Discussion and Analysisna€ial Condition and Results of Operations conéai
in our Annual Report on Form 10-K for the year eshdde=cember 31, 2014. The discussion below contains
forward-looking statements that are based uponaauirent expectations and are subject to uncertaantgt
changes in circumstances including, but not limidhose identified in “Cautionary Note Regarding
Forward-Looking Statements” at the end of Item @tual results may differ materially from these etpdons
due to inaccurate assumptions and known or unkniisks and uncertainties.

(Dallars are presented in thousands except per share data or unless otherwise stated)
OUR BUSINESS
First Quarter Overview

We recognized sales of $51,100 for the first quart015, a 13% decrease compared to $58,800 in
the first quarter of 2014. The decrease primagHlects a decrease in our Towers and Weldmentsesgigm
where $4,300 of finished towers were in inventdrg@arter end, and scheduled for delivery latetGh5. This
situation occurred as a result of the West Coagtgbmvdown whereby the supply of certain composevas
constrained, and production was accelerated farqitoducts ahead of purchase order due datesepéeted
a net loss of $5,000 or $.34 per share in the dustrter of 2015, compared to a net loss of $1d@CR07 per
share in the first quarter of 2014. The $.27 parstiecline was due to lower Towers and Weldmends a
Services segment earnings, partially offset by oupments in the Gearing segment.

We booked $23,300 in net new orders in the firstrgr of 2015, up from $15,800 in the prior year
first quarter. The increase is due to the timingeakipt of tower orders, which vary considerabbonf quarter
to quarter. Customer demand for wind towers anthogpnent wind gearing remains strong. However, axeh
seen growing weakness in orders from oil and gdswning customers, affecting both our Gearing segm
and industrial weldments product line, within owvlers and Weldments segment. Orders from customers
these industries declined $8,000 from the prior yegrter. Additionally, first quarter Services ersl totaled
$1,900, down from the prior-year first quarter'siers of $3,600, largely due to reduced demand|éuteh
repairs.

As a result of weakness in these markets, we fekenta number of cost reduction actions, including
idling two facilities and reducing headcount anidh@lating positions totaling approximately 10% afro
workforce. In our Services segment, we are exitivigmarket for servicing older-generation kilowaatt
community wind turbines and consolidating our repativities into a single shop. We are consolit@ur
industrial weldment production into our Abilene x&s location, and have reduced capital and discraty
spending in all areas. We plan to continue to aftimonitor these markets and our spending.

We meet our short term liquidity needs througlaitailable cash balances and through a $20,000
secured credit facility with AloStar Bank of Comroer(“AloStar”), which was established on August 2312
(the “Credit Facility”). We are in discussions taend or implement a new facility in anticipatiohtbe
expiration of the Credit Facility on August 23, B0Under the terms of the Credit Facility, AloStal
advance funds when requested up to the level aEtmpany’s borrowing base, which consists of
approximately 85% of eligible receivables and agpnately 50% of
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eligible inventory. Under this borrowing structubsrrowings are continuous and all cash receips ar
automatically applied to the outstanding borrowathbce. We use the Credit Facility from time todito fund
temporary increases in working capital, and bebewe Credit Facility, together with the operataagh
generated by the business, is sufficient to méegah obligations. As of March 31, 2015, cash eah
equivalents and short-term investments totaled $2@@crease of $20,000 from December 31, 2014, and
$1,200 was outstanding under the Credit Facilitg. Wed the ability to borrow up to $15,700 underGhedit
Facility and were in compliance with all applicabl/enants. The significant reduction in cash waesid part
to sharply higher steel plate and finished googeriories, and is believed to be temporary. Towdyitene
raw material inventory at March 31, 2015 was $6,0@®er than at March 31, 2014. The higher towavs r
material inventory is due mainly to lower toweresateflecting the residual effects of productiGuées in the
Abilene, Texas tower production facility. The Almketower facility produced 18 fewer towers thamhie prior
year period. The slower production occurred mainlyanuary and February, and by March the faciliag
performing near its targeted production rate. Tighédr towers finished goods inventory was due twlpction
re-sequencing necessitated by supply shortagesddysabor slowdowns at West Coast ports. The
slowdowns required the production of certain towadread of schedule where materials were alreadhiand,
S0 as not to lose scarce production slots and aiainapacity. The West Coast port slowdown is nesolved.
We have firm orders to sell these finished gootk lm 2015, which are expected to generate apprabely
$5,000 in revenue.

RESULTS OF OPERATIONS
Three Months Ended March 31, 2015, Compared to Thee Months Ended March 31, 2014
The summary of selected financial data table bedbould be referenced in connection with a review

of the following discussion of our results of oparas for the three months ended March 31, 20Bnpared
to the three months ended March 31, 2014 .

Three Months Ended March 31, 2015 vs. 201«
% of Total % of Total
2015 Revenue 2014 Revenue $ Change % Change
Revenue! $51,051 100.0% $58,800 100.0% $(7,749 (13.2%
Cost of sale: 50,312 98.6% 53,438 90.9% (3,126 (5.8%
Restructuring cosi — — % 269 0.5% _ (269) (100.0%
Gross profit 739 1.4% 5,093 8.6% (4,354 (85.5%
Operating expenst
Selling, general and administrat
expense: 5,606 11.0% 5,917 10.1% (311 (5.3%
Intangible amortizatiol 111 0.2% 111 0.2% — — %
Restructuring cost — — % 60 0.1% (60) (100.0%
Total operating expens 5,717 11.2% _ 6,088 10.4% (371 (6.1%
Operating los! (4,978 (9.8% (995 (1.8% (3,983  (400.3%
Other income (expens
Interest expense, n 172 (0.3% (160 (0.3% (12) (7.5%
Other, ne 212 0.4% 136 0.2% 76 55.9%
Total other income (expense), 40 0.1% (24) (0.1% 64 266.7%
Net loss from continuing operatio
before provision for income tax (4,938 (9.7% (1,019 (1.9% (3,919 (384.6%
Provision for income taxe 77 0.2% 24 — % 53 220.8%
Net loss $(5,015 (990 $(1,043 (1.9 $(3.972  (380.8%
Consolidated

Revenues decreased by $7,749 from $58,800 durinthtee months ended March 31, 2014, to
$51,051 during the three months ended March 315.20lie decrease primarily reflects a decreaserin ou
Towers and Weldments segment. Towers and Weldnsegtaent revenues decreased 15% due to production
difficulties at the Company’s Abilene, Texas toypéant which extended into early 2015, and highsfieid
goods inventories at the Company’s
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Manitowoc, Wisconsin tower plant which are scheddta delivery in later quarters, due to the West&l
port slowdown. Services segment revenue decred$sd?2 a result of weak demand for turbine bladairep
and other technician fieldwork services.

Gross profit decreased by $4,354, from $5,093 duttie three months ended March 31, 2014, to $739
during the three months ended March 31, 2015. Eoeedse in gross profit was attributable to deeebas
Towers and Weldments volumes and margin due tdidraption of production in our Abilene, Texas figi
parts shortages and finished product delivery deddiributable to the West Coast port strike, anoddased
labor and overhead costs in the current-year questapared to the prior-year quarter. Services eapeed
decreases related to lower sales volumes and iomeimpairment charges. The Gearing segment results
partially offset these decreases due to reducéxiodgring and depreciation expenses, and impraoyedating
margins in the current-year quarter compared tgthwr-year quarter. As a result, our total grossgm
decreased from 8.6% during the three months endedivB1, 2014, to 1.4% during the three months @&nde
March 31, 2015.

Selling, general and administrative expenses dsetehy $311, from $5,917 during the three months
ended March 31, 2014, to $5,606 during the threethsoended March 31, 2015. The decrease was a#iilleu
to lower employee compensation in the current gearter, the absence of a one-time professional fee
expense incurred in the first quarter of 2014 agwgegal cost containment efforts, partially offsgtloe absence
of an insurance credit recorded in the first quarfe2014. Selling, general and administrativeenqes as a
percentage of sales increased from 10.1% in tlog-paar quarter to 11.0% in the current-year quarte

Intangible amortization expense was $111 in eacheotomparable quarters. Restructuring operating
expenses decreased as due to the completion tfgtracturing activities we began in 2011.

Net loss deteriorated from $1,043 during the thmeaths ended March 31, 2014, to $5,015 during the
three months ended March 31, 2015, as a resutiedfictors described above.

Towers and Weldments Segment

The following table summarizes the Towers and Weldis segment operating results for the three
months ended March 31, 2015 and 201 4 :

Three Months Ended

March 31,
2015 2014
Orders $11,770 $ 3,928
Revenue: 41,028 48,294
Operating incom: 1,135 5,612
Operating margil 2.8% 11.6%

Towers and Weldments segment revenues decreaskit|286, from $48,294 during the three months
ended March 31, 2014, to $41,028 during the threeths ended March 31, 2015. Towers and Weldments
segment revenues decreased 15% due to the timiglivéry of $5,300 in revenue value of towers picet
in the quarter which are scheduled for deliveriater quarters. These towers were produced owdaqience
due to parts shortages caused by the West Coastdmwdown, which have now been resolved. In aoiuljt
tower production in the Abilene, Texas tower phams low early in the first quarter of 2015, as phant was
recovering from production difficulties which began2014.

Towers and Weldments segment operating income asedeby $4,477, from $5,612 during the three
months ended March 31, 2014, to $1,135 duringhtteetmonths ended March 31, 2015. The significant
decrease was attributable to production ineffidiesin our Abilene, Texas facility, which were guatly
resolved during the quarter, a lower margin toweq, @nd delayed delivery of completed towers whigdre
produced out of sequence. This resulted in loweagima on lower sales volumes and increased freight
overhead expenses as compared to the prior-yegegyazartially offset by the absence of a one-time
professional fees expense of $681 incurred in the-gear
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quarter. Operating margin decreased from 11.6%mduhe three months ended March 31, 2014, to 2.8%
during the three months ended March 31, 2015.

Gearing Segment

The following table summarizes the Gearing segropetating results for the three months ended
March 31, 2015 and 201 4 :

Three Months Ended

March 31,
2015 2014
Orders $9,918 $ 8,466
Revenue! 8,608 8,774
Operating los! (1,211 (2,966
Operating margil (14.1% (33.8%

Gearing segment revenues decreased by $166, froffi48uring the three months ended March 31,
2014, to $8,608 during the three months ended Matcl2015. Total revenues were down 2% due to
rescheduled deliveries to a key oil and gas custowie did not experience production delays in theeant-
year quarter that had been experienced in the-pear quarter.

Gearing segment operating loss decreased by $1fy655$2,966 during the three months ended
March 31, 2014, to $1,211 during the three montied March 31, 2015. The decrease in operatingiass
due to improved operating efficiencies, lower miaterosts, $311 in lower restructuring costs, abti4bin
lower depreciation expenses in the current quagerompared to the prior-year quarter. Operatingima
improved from (33.8%) during the three months endedch 31, 2014, to (14.1%) during the three months
ended March 31, 2015.

Services Segment

The following table summarizes the Services segmpetating results for the three months ended
March 31, 2015 and 201 4 :

Three Months Ended

March 31,
2015 2014
Orders $1891 $ 3,595
Revenue: 1,938 2,438
Operating los! (2,624 (1,339
Operating margil (135.4% (54.9%

Services segment revenues decreased by $500, #a@t&8bduring the three months ended March 31,
2014, to $1,938 during the three months ended Mai¢l2015. The 21% decrease in revenue was due to
weaker demand for turbine blade repairs and o#amician fieldwork services.

Services segment operating loss increased by $1i285 $1,339 during the three months ended
March 31, 2014, to $2,624 during the three monttded March 31, 2015. The increase in operatinguess
due to lower margins on decreased revenues, $7i02entory impairment charges primarily relatedto exit
from the servicing of older-generation kilowatt as@mmunity wind turbines, and increased fixed oearh
costs in the current-year quarter as comparedetpfiior-year quarter. The operating margin detatem from
(54.9%) during the three months ended March 314 2fil(135.4%) during the three months ended Madch
2015.
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Corporate and Other

Corporate and Other expenses decreased by $24 3882 during the three months ended March
31, 2014, to $2,278 during the three months endactM31, 2015. The decrease in expense was attipilleuto
lower employee compensation expense in the cugusnter as compared to the prior-year quarterebffg the
absence of an insurance credit recorded in the 80a4aer .

NON-GAAP FINANCIAL MEASURES

The following non-GAAP financial measure preseritetbw relates to earnings before interest, taxes,
depreciation, amortization, restructuring and stmged payments (“Adjusted EBITDA”) and is presdrita
illustrative purposes as an accompaniment to oaudited financial results of operations for theethmonths
ended March 31, 2015 and 2014. Adjusted EBITDA &haot be considered an alternative to, nor isetagy
implication that it is more meaningful than, anyasere of performance or liquidity promulgated under
accounting principles generally accepted in theééhBtates (“GAAP”). We believe that Adjusted EBIA 3
particularly meaningful due principally to the r@equisitions have played in our development arébse of
our recently completed restructuring program. Histdly, our growth through acquisitions has resdlin
significant non-cash depreciation and amortizagigpense, which was primarily attributable to a gigant
portion of the purchase price of our acquired besses being allocated to depreciable fixed asadtdefinite-
lived intangible assets. The following Adjusted EBIA calculation is derived from our unaudited consied
consolidated financial results for the three momthded March 31, 2015 and 2014, as follows:

Three Months Ended

March 31,
2015 2014

(unaudited)
Operating los: $(4,978  $ (995
Depreciation and amortizatic 2,578 3,114
Restructuring — 329
Other income 212 136
Share-based compensation and other stock payments 255 223
Adjusted EBITDA $(1,933  $2,807

SUMMARY OF CRITICAL ACCOUNTING POLICIES

We have identified significant accounting polictbat, as a result of the judgments, uncertainties,
unigueness and complexities of the underlying actiog standards and operations involved, couldlr@su
material changes to our financial condition or tesof operations under different conditions omggstlifferent
assumptions. Our most critical accounting poligiesrelated to the following areas: revenue redamni
warranty liability, inventories, intangible assdt®)g-lived assets, workers’ compensation reseanelsincome
taxes. Details regarding our application of theskcies and the related estimates are describédifubur
Annual Report on Form 10-K for the year ended Dduan31, 2014.

Recent Accounting Pronouncements

We review new accounting standards as issued. @dh@ome of the accounting standards issued or
effective in the current fiscal year may be apjtlleao us, we have not identified any new standtradswe
believe merit further discussion, except as disedigelow. We are currently evaluating the impadhefnew
standards on our condensed consolidated finartaig@nsents.

In May 2014, the Financial Accounting Standards8qaFASB”) issued ASU 2014- 09, Revenue
from Contracts with Customers, which amends thdauge in former ASC Topic 605, Revenue Recognition,
and provides a single, comprehensive revenue régamgmodel for all contracts with customers. Thiandard
contains principles that an entity will apply tatelnine the measurement of revenue and timing @hwhis
recognized. The entity will recognize revenue fter the transfer of goods or services to custenatian
amount that the entity expects to be entitled texichange for those goods or services. This prareraent is
effective for fiscal years, and interim periods
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within those years, beginning after December 1362@nd early adoption is not permitted. We witlagpt the
provisions of ASU 2014- 09 for the fiscal year egng January 1, 2017, and are currently evaluatieg
impact on our condensed consolidated financiaéstants.

LIQUIDITY, FINANCIAL POSITION AND CAPITAL RESOURCES

As of March 31, 2015, cash and cash equivalentshad-term investments totaled $150, a decrease
of $20,023 from December 31, 2014. Total debt apital lease obligations at March 31, 2015 tot§é®66,
and we had the ability to borrow up to $15,733 uride Credit Facility. We anticipate that we wié kble to
satisfy the cash requirements associated with, grotrer things, working capital needs, capital exiieires
and lease commitments through at least the neridrhs primarily with current cash on hand and cash
generated by operations.

In connection with the Credit Facility, AloStar Wéldvance funds against our borrowing base, which
consists of approximately 85% of eligible receiwsbdnd approximately 50% of eligible inventory. &nthis
borrowing structure, borrowings are continuous alhdash receipts are automatically applied to the
outstanding borrowed balance. As a result of thiscture, we anticipate that cash balances willai@nat a
minimum at all times when there are amounts outltagnunder the Credit Facility. At March 31, 201%gre
was $1,238 in outstanding indebtedness and we we@mpliance with all applicable covenants.

While we believe that we will continue to have stiéfnt cash flows to operate our businesses and
meet our financial obligations and debt covenahese can be no assurances that our operationgeviérate
sufficient cash, that we will be able to complywépplicable loan covenants or that credit faefitwill be
available to us in an amount sufficient to enalsiéaupay our indebtedness or to fund our otheiditguneeds.

Sources and Uses of Cash
Operating Cash Flows

During the three months ended March 31, 2015 afd 2fet cash used in operating activities totaled
$20,038 and $12,117. The increase in net cashinsggkrating activities was primarily attributalidethe
increase in the inventory balances of the Toweds\@rldments segment where inventories have riserB$I
since December 31, 2014. The sharp rise in rawnabgeeflects unusually high levels of steel plat¢he
Abilene tower plant, where production difficultieacountered in late 2014 and extending into ediy52
reduced the rate of material consumption; thodecdifies have been resolved and the surplus stiihe
consumed later in the year.

I nvesting Cash Flows

During the three months ended March 31, 2015, ash provided by investing activities totaled
$7,184 compared to net cash used in investingitetwof $2,808 during the prior-year quarter. Tieease in
net cash provided by investing activities as corapao the prior-year period was primarily attrikaléato the
sales and maturities of available for sale se@griti the current year.

Financing Cash Flows

During the three months ended March 31, 2015, & provided by financing activities totaled $855
compared to net cash used in financing activitfe4d 0 during the prior-year quarter. The increaseet cash
provided by financing activities as compared togher-year period was due to the current-yearqueri
proceeds under the Credit Facility.

Cautionary Note Regarding Forward-Looking Statemens
The preceding discussion and analysis should lzkinegonjunction with our condensed consolidated
financial statements and related notes includdtein 1 of Part | of this Quarterly Report on FordQ and

the audited consolidated financial statements afaded notes and Management’s Discussion and Araiys
Financial Condition
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and Results of Operations contained in our Annugdd®t on Form 10-K for the year ended December 31,
2014. Portions of this Quarterly Report on FormQ@,dncluding the discussion and analysis in thresnit2,
contain “forward-looking statements”"— that is, staents related to future, not past, events—asefbfim
Section 21E of the Securities Exchange Act of 1934amended (the “Exchange Act”), that reflectawurent
expectations regarding our future growth, resultsprations, financial condition, cash flows, penfiance
and business prospects, and opportunities, asawa@bssumptions made by, and information currentylable
to, our management. Forward-looking statementsidechny statement that does not directly relatedorrent
or historical fact. We have tried to identify fomdlalooking statements by using words such as “gdte,”
“believe,” “expect,” “intend,” “will,” “should,” “may,” “plan” and similar expressions, but these veoade not
the exclusive means of identifying forward-lookistagtements. These statements are based on informati
currently available to us and are subject to varigsks, uncertainties, and other factors, inclgdbut not
limited to, those discussed in Item 1A “Risk Fastan Part | of our Annual Report on Form 10-K toe year
ended December 31, 2014, that could cause ourlapgtmath, results of operations, financial conditi@ash
flows, performance and business prospects, andrapyiiies to differ materially from those expressedor
implied by, these statements. Our forward-lookitagesnents may include or relate to the followingo(Qr
plans to continue to grow our business throughracggrowth; (ii) our beliefs with respect to thdfiiency of
our liquidity and our plans to evaluate alternaterses of funding if necessary; (i) our plans asgdumptions,
including estimated costs and saving opportunitiegarding our recently completed restructuringre$f
designed to improve our financial performance; Gu) expectations relating to state, local andf@de
regulatory frameworks affecting the industries inieth we compete, including the wind energy indusing the
related extension, continuation or renewal of fatl&x incentives and grants and state renewalbtéofio
standards; (v) our expectations with respect tocastomer relationships and efforts to diversify customer
base and sector focus and leverage customer redhtjs across business units; (vi) our abilityetalive
revenue from customer orders and backlog; (vii)ahility to operate our business efficiently, mamagpital
expenditures and costs effectively, and generate ttaw; (viii) our beliefs and expectations refagito the
economy and the potential impact it may have orbasiness, including our customers; (ix) our beslief
regarding the state of the wind energy market dhdraenergy and industrial markets generally aednipact
of competition and economic volatility in those ets; and (x) the potential loss of tax benefitwéf
experience an “ownership change” under Sectiona382e Internal Revenue Code. You should not carsid
any list of such factors to be an exhaustive statéraf all of the risks, uncertainties, or potelitinaccurate
assumptions that could cause our current expentatiobeliefs to change. Except as expressly red iy the
federal securities laws, we undertake no obligatiionpdate such factors or to publicly announcediselts of
any of the forward-looking statements containeckimeto reflect future events, developments, or gedn
circumstances or for any other reason.

Iltem 3. Quantitative and Qualitative Disclosures Alout Market Risk

There has been no significant change in our expasumarket risk during the three months ended
March 31, 2015. For a discussion of our exposuraddket risk, refer to “Quantitative and Qualitativ
Disclosures About Market Risk,” contained in Parttem 7A, of our Annual Report on Form 10-K fhietyear
ended December 31, 2014.

Iltem 4. Controls and Procedures
Evaluation of Disclosure Controls and Procedures

We maintain disclosure controls and proceduresléfised in Rules 13a-15(e) and 15d-15(e) under
the Exchange Act) that are designed to ensurérfatnation required to be disclosed in our repditéesl
under the Exchange Act is recorded, processed, swized and reported within the time periods spedifi
the Securities and Exchange Commission’s ruledamas. This information is also accumulated and
communicated to management, including our Chiefchtiee Officer and Chief Financial Officer, as
appropriate, to allow timely decisions regardinguieed disclosure. Our management, under the sigiamv
and with the participation of our Chief ExecutivéfiGer and Chief Financial Officer, evaluated the
effectiveness of the design and operation of oseldsure controls and procedures as of the erfteahbst
recent fiscal quarter reported on herein. Basethanevaluation, our Chief Executive Officer andeth
Financial Officer concluded that our disclosureteools and procedures are effective.

There was no change in our internal control owearfcial reporting during the three months ended

March 31, 2015 that has materially affected, aeasonably likely to affect, our internal contreko financial
reporting.
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PART II. OTHER INFORMATIO N

Item 1. Legal Proceeding s

The information required by this item is incorperdtherein by reference to Note 11, “Legal
Proceedings” of these condensed consolidated fialestaetments in Part |, Item 1 of this QuartéRlgport on
Form 10-Q.

Item 1A. Risk Factor s

There are no material changes to our risk factersraviously disclosed in Item 1A of our Annual
Report on Form 10-K for the year ended DecembeRG14 .

Item 2. Unregistered Sales of Equity Securities andse of Proceed s

On October 29, 2014, our Board authorized a progoarapurchase up to $10,000 of our outstanding
common stock over the following six month periodir@hare repurchase program does not obligate us to
acquire any specific number of shares. The comrtak $nay be acquired in the open market at priobgest
to certain pricing guidelines determined us. Weehaw obligation to repurchase shares, and we may
discontinue purchases at any time that we deteraddé@ional purchases are not warranted.

The following table provides information about qurchases of equity securities that are registeyed
us pursuant to Section 12 of the Exchange Act dutie quarter ended March 31, 2015 :

Total Number  Approximate
of Shares Dollar Value of
Purchased Shares that
as Part of May Yet Be

Total Number Weighted Publicly Purchased
of Shares Average Price  Announced Under the
Period Purchased Paid per Share Plan Plan
January 1, 2015 January 31, 2015 — % — — % 8,158
February 1, 2015 February 28, 2015 — — — 8,158
March 1, 2015- March 31, 2015 — — — 8,158

Item 3. Defaults Upon Senior Securitie s
None
Item 4. Mine Safety Disclosure s

Not Applicable

Item 5. Other Informatio n
None
Item 6. Exhibit s

The exhibits listed on the Exhibit Index followitige signature page are filed as part of this Qugrte
Report.
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SIGNATURE S

In accordance with the requirements of the Seesriixchange Act of 1934, the registrant has catiéed
report to be signed on its behalf by the undersigtiereunto duly authorized.

BROADWIND ENERGY, INC.

April 30, 2015 By: /s/ Peter C. Dupre

Peter C. Duprey
President and Chief Executive Officer
(Principal Executive Officer)

April 30, 2015 By: /s/ Stephanie K. Kushn

Stephanie K. Kushner

Executive Vice President and Chief Financial
Officer
(Principal Financial Officer)
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EXHIBIT INDEX
BROADWIND ENERGY, INC.
FORM 10-Q FOR THE QUARTER ENDED MARCH 31, 2015

Exhibit

Number Exhibit

10.1 Sixth Amendment to Loan and Security Agreementdiateof March 27, 2015 , by and among the
Company, the Subsidiaries and AloStar Bank of Corogate

31.1 Rule 13a-14(a) Certification of Chief Executive O&r*

31.2 Rule 13a-14(a) Certification of Chief Financial ©O&r*

32.1 Certification Pursuant to 18 U.S.C. Section 1350Adopted Pursuant to Section 906 of the
Sarbane-Oxley Act of 2002 of Chief Executive Office

32.2 Certification Pursuant to 18 U.S.C. Section 1350Adopted Pursuant to Section 906 of the
Sarbane-Oxley Act of 2002 of Chief Financial Officel

*  Filed herewith.
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Exhibit 10.1
SIXTH AMENDMENT TO LOAN AND SECURITY AGREEMENT

This SIXTH AMENDMENT TO LOAN AND SECURITY AGREEMENT(this “ Amendment) is
entered into as of March 27, 2015, among BROADWIRRERGY, INC., a Delaware corporation_(* Par&nt
BRAD FOOTE GEAR WORKS, INC., an lllinois corporatid” Brad Foote”), BROADWIND SERVICES,
LLC, a Delaware limited liability company (*_Broadwd Services’), BROADWIND TOWERS, INC., a
Wisconsin corporation (* Broadwind Towetsind, together with Parent, Brad Foote and BroadvwBervices,
each a “ Borrowet and collectively the “ Borrower¥), 1309 South Cicero Avenue, LLC, a Delaware ledit
liability company (“_South Cicer®), 5100 Neville Road, LLC, a Delaware limited litty company (“_Neville
" and, together with South Cicero, each a “ Guamahfand collectively the “ Guarantory, and ALOSTAR
BANK OF COMMERCE, a state banking institution inporated or otherwise organized under the laws ®f th
State of Alabama (the_* Lend®r.

WITNESSETH:

WHEREAS, the Borrowers and the Lender are partethat certain Loan and Security Agreement
dated as of August 23, 2012 (as amended, restatpdlemented or otherwise modified from time toetirtine “
Loan Agreement; capitalized terms used herein and not othendisiined shall have the meanings ascribed to
such terms in the Loan Agreement), pursuant to lwhite Lender has agreed to make the Commitments
available to the Borrowers from time to time purs@ the terms and conditions thereof;

WHEREAS, the Borrowers have requested that the éerabree to amend certain terms and
conditions of the Loan Agreement; and

WHEREAS , subject to the satisfaction of the cadndi set forth herein, the Lender is willing to
amend the Loan Agreement as set forth herein.

NOW THEREFORE, in consideration of the foregoingempises and other good and valuable
consideration, the receipt and sufficiency of which hereby acknowledged, the parties hereto hexrgige as
follows:

1. Amendments to the Loan Agreeme. Subject to the satisfaction of the conditionefi@ctivenes
referred to irSection chereof, the Loan Agreement is hereby amended s\l
1.1 . Clause (a) of Item 16 (Financial Covesprof the Terms Schedule is hereby
amended and restated in its entirety as follows:

“(a) Fixed Charge Coverage RaticAt the end of each fiscal quarter, commencing
with fiscal quarter ending June 30, 2015, Parbatl $iave a Fixed Charge Coverage Ratio of
not less than 1.20 to 1.00 for the period of toeesecutive calendar months then ending.”

1.2 . Clause (b) of Item 16 (Financial Covdasgrof the Terms Schedule is hereby
amended and restated in its entirety as follows:

“(b) Minimum Monthly EBITDA . Parent shall achieve EBITDA of at least (i)
$2,750,000 during the trailing twelve month periedding March 31, 2015 and (ii)
$4,800,000 during the three consecutive calendathoeriod ending June 30, 2015.”

1.3. Item 16 (Financial Covenants) of themi®iSchedule is hereby further amended and
modified by amending and restating the definitigrfEEBITDA” in its entirety and inserting the folloimg in
lieu thereof:




““ EBITDA " means, for any period, determined on a consolidadsts for Parent and i
consolidated Subsidiaries, net income, calculagfdrb (i) interest expense, (ii) provision for
income taxes, (iii) depreciation and amortizatioqpense, (iv) approved 2015 restructuring
expense as described in Parent’'s most recent 1dQkKjras the case may be; provideatat
(y) the aggregate amount of cash restructuringgdsarelating to severance costs may not
exceed $750,000 during the term of the Loan Agre¢raed (y) the aggregate amount of
non-cash restructuring charges resulting from éendown of the value of any Collateral may
not to exceed $2,000,000 during the term of thenLdareement, (v) the amount stock
compensation expense, (vi) gains or losses arfsarg the sale of capital assets, (vii) gains
arising from the write-up of assets, (viii) any rxrdinary gains, and, (ix) during the twelve
month period commencing on the initial date the BHHAe is included as an expense in
determining net income, the EPA Expense (in eash,da the extent included in determining
net income).”

2. No Other Amendment. The execution, delivery and effectiveness o thimendment shall n
operate as a waiver of any right, power or remddy@ Lender under the Loan Agreement or any ofathe
Loan Documents, nor constitute a waiver of any j@ion of the Loan Agreement or any of the othern
Documents. Except for the amendment set forth @bthe text of the Loan Agreement and all othern
Documents shall remain unchanged and in full fened effect and each Borrower and each Guaranteby
ratifies and confirms its obligations thereund&his Amendment shall not constitute a modificatmithe
Loan Agreement or any of the other Loan Documenta ocourse of dealing with the Lender at variand
the Loan Agreement or the other Loan Documents sscto require further notice by the Lender to e
strict compliance with the terms of the Loan Agreetand the other Loan Documents in the futuregpgixa
expressly set forth herein. Each Borrower and daughrantor acknowledges and expressly agrees hE
Lender reserves the right to, and does in facyiregtrict compliance with all terms and provisaf the Loa
Agreement and the other Loan Documents, as amemgieih. No Borrower or Guarantor has knowled¢
any challenge to the Lendsrtlaims arising under the Loan Documents, or ®dfiectiveness of the Lo
Documents

3. Conditions Precedent to Effectivene. This Amendment shall be effective as of the datt
written above upon the satisfaction of each offtllewing conditions precedent in a manner accdptét the
Lender in its sole and absolute discreti

3.1. the Lender shall have received this Amendmdnty executed by each
Borrower and each Guarantor, and the same shallfod force and effect;

3.2. the Lender shall have received an amendmeergdual to $10,000; and

3.3. no Default or Event of Default shall existden the Loan Agreement or the
other Loan Documents.

4. Counterparts. This Amendment may be executed in multiple cerparts, each of which shall
deemed to be an original and all of which, takegetber, shall constitute one and the same agreenn
proving this Amendment in any judicial proceedingshall not be necessary to produce or accouninfare
than one such counterpart signed by the party agamhom such enforcement is sought. Any signa
delivered by a party by facsimile transmission grelbectronic mail transmission shall be deemed réginal
signature heretc

5. Reference to and Effect on the Loan Documt. Upon the effectiveness of this Amendment
and after the date hereof, each reference in tlam lAgreement to “this Agreement”, “hereunder”, ‘taf’ or
words of like import referring to the Loan Agreerhesmnd each reference in the other Loan Documeritihé
Loan Agreement”, “thereunder”, “thereodt words of like import referring to the Loan Agmeent, shall mee
and be a reference to the Loan Agreement as amémeiedy.

6. Entire Agreemen. This Amendment and the other Loan Documentstitatesthe entire agreem:
and understanding between the parties hereto wihect to the transactions contemplated herebyhamdb
and supersede all prior negotiations, understasdimgl agreements between such parties with regpsati
transactions




7. GOVERNING LAW . THE VALIDITY, INTERPRETATION AND ENFORCEMENT OFTHIS
AMENDMENT SHALL BE GOVERNED BY AND CONSTRUED IN ACORDANCE WITH THE
INTERNAL LAWS OF THE STATE OF NEW YORK

8.Loan Documen. This Amendment shall be deemed to be a Loan ieatifor all purpose:

[remainder of page intentionally left blank]




WHEREOF, the parties hereto have executed andattelivthis Amendment as of the day and
first written above.

BORROWERS:
BROADWIND ENERGY, INC.

By: /sl Stephanie K. Kushn

Name: Stephanie K. Kushne

Title: Executive Vice President and Chief Finan
Officer

BRAD FOOTE GEAR WORKS, INC.

By: /s/ Stephanie K. Kushn
Name: Stephanie K. Kushne
Title:  Authorized Signator

BROADWIND SERVICES, LLC

By: /s/ Stephanie K. Kushn
Name: Stephanie K. Kushne
Title:  Authorized Signator

BROADWIND TOWERS, INC.

By: /sl Stephanie K. Kushn
Name: Stephanie K. Kushne
Title:  Authorized Signator

GUARANTORS:
1309 SOUTH CICERO AVENUE, LLC

By: /s/ Stephanie K. Kushn
Name: Stephanie K. Kushne
Title:  Authorized Signator

5100 NEVILLE ROAD, LLC

By: /sl Stephanie K. Kushn
Name: Stephanie K. Kushne
Title:  Authorized Signator

Sixth Amendment to Loan and Security Agreement



LENDER : ALOSTAR BANK OF COMMERCE

By:  /s/ Christopher K. Naim
Name: Christopher K. Naimi
Title: Director

Sixth Amendment to Loan and Security Agreement




EXHIBIT 31.1
CERTIFICATION
I, Peter C. Duprey, certify that:
1. I have reviewed this quarterly report on ForrAQ 0f Broadwind Energy, Inc.;

2. Based on my knowledge, this report does notaiorany untrue statement of a material fact or omit
to state a material fact necessary to make thenstatts made, in light of the circumstances under
which such statements were made, not misleadirtynegipect to the period covered by this report;

3. Based on my knowledge, the financial statemeamtd,other financial information included in this
report, fairly present in all material respectsfinancial condition, results of operations andhcas
flows of the registrant as of, and for, the peripdssented in this report;

4. The registrant’s other certifying officer andre responsible for establishing and maintaining
disclosure controls and procedures (as defineckah&ge Act Rules 13a-15(e) and 15d-15(e)) and
internal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and 15d- 15(f))
for the registrant and have:

€) Designed such disclosure controls and procegorecaused such disclosure controls and
procedures to be designed under our supervisiangare that material information relating
to the registrant, including its consolidated sdiagies, is made known to us by others within
those entities, particularly during the period ihigh this report is being prepared;

(b) Designed such internal control over financ&darting, or caused such internal control over
financial reporting to be designed under our supém, to provide reasonable assurance
regarding the reliability of financial reportingdthe preparation of financial statements for
external purposes in accordance with generallygiedeaccounting principles;

(c) Evaluated the effectiveness of the registragisslosure controls and procedures and
presented in this report our conclusions aboueffextiveness of the disclosure controls and
procedures, as of the end of the period coverdtiibyeport based on such evaluation; and

(d) Disclosed in this report any change in thegggnt’s internal control over financial
reporting that occurred during the registrant’s tmesent fiscal quarter (the registrant’s
fourth fiscal quarter in the case of an annual rgpbat has materially affected, or is
reasonably likely to materially affect, the regastt’s internal control over financial reporting;
and

5. The registrant’s other certifying officer antdve disclosed, based on our most recent evaluation
internal control over financial reporting, to thegistrant’s auditors and the audit committee of the
registrant’s Board of Directors (or persons perfiogrthe equivalent functions):

€) All significant deficiencies and material weakses in the design or operation of internal
control over financial reporting which are reasdpdiliely to adversely affect the registrant’s
ability to record, process, summarize and repasrfcial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have
a significant role in the registrant’s internal twhover financial reporting.

April 30, 2015

/s/ PETER C. DUPRE’

Peter C. Dupre
President and Chief Executive Offic
(Principal Executive Officer




EXHIBIT 31.2
CERTIFICATION
I, Stephanie K. Kushner, certify that:
1. I have reviewed this quarterly report on ForrAQ 0f Broadwind Energy, Inc.;

2. Based on my knowledge, this report does notaiorany untrue statement of a material fact or omit
to state a material fact necessary to make thenstatts made, in light of the circumstances under
which such statements were made, not misleadirtynegipect to the period covered by this report;

3. Based on my knowledge, the financial statemeamtd,other financial information included in this
report, fairly present in all material respectsfinancial condition, results of operations andhcas
flows of the registrant as of, and for, the peripdssented in this report;

4. The registrant’s other certifying officer andre responsible for establishing and maintaining
disclosure controls and procedures (as defineckah&ge Act Rules 13a-15(e) and 15d-15(e)) and
internal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and 15d- 15(f))
for the registrant and have:

€) Designed such disclosure controls and procegorecaused such disclosure controls and
procedures to be designed under our supervisiangare that material information relating
to the registrant, including its consolidated sdiagies, is made known to us by others within
those entities, particularly during the period ihigh this report is being prepared;

(b) Designed such internal control over financ&darting, or caused such internal control over
financial reporting to be designed under our supém, to provide reasonable assurance
regarding the reliability of financial reportingdthe preparation of financial statements for
external purposes in accordance with generallygiedeaccounting principles;

(c) Evaluated the effectiveness of the registragigslosure controls and procedures and
presented in this report our conclusions aboueffextiveness of the disclosure controls and
procedures, as of the end of the period coverdtiibyeport based on such evaluation; and

(d) Disclosed in this report any change in thegggnt’s internal control over financial
reporting that occurred during the registrant’s tmesent fiscal quarter (the registrant’s
fourth fiscal quarter in the case of an annual rgpbat has materially affected, or is
reasonably likely to materially affect, the regastt’s internal control over financial reporting;
and

5. The registrant’s other certifying officer antdve disclosed, based on our most recent evaluation
internal control over financial reporting, to thegistrant’s auditors and the audit committee of the
registrant’s Board of Directors (or persons perfiogrthe equivalent functions):

€) All significant deficiencies and material weakses in the design or operation of internal
control over financial reporting which are reasdpdiliely to adversely affect the registrant’s
ability to record, process, summarize and repasrfcial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have
a significant role in the registrant’s internal twhover financial reporting.

April 30, 2015

/s/ STEPHANIE K. KUSHNEF

Stephanie K. Kushne
Executive Vice President and Chief Financial Offi
(Principal Financial Officer)




EXHIBIT 32.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the quarterly report on FormQ®f Broadwind Energy, Inc. (the “Company”) for
the period ended March 31, 2015, as filed withSkeurities and Exchange Commission (the “Commsyio
on the date hereof (the “Report”), |, Peter C. ypiChief Executive Officer of the Company, certiyrsuant
to Section 906 of the Sarbanes-Oxley Act of 20@&€tion 906"), that:

0] the Report fully complies with the requiremenfsSection 13(a) or Section 15(d) of
the Securities Exchange Act of 1934, as amended'Bkchange Act”); and

(ii) the information contained in the Report faigyesents, in all material respects, the
financial condition and results of operations @ @ompany.

April 30, 2015

/s/ PETER C. DUPRE’
Peter C. Dupre
President and Chief Executive Offic
(Principal Executive Officer

This certification accompanies this Report purstar8ection 906 and shall not be deemed filed by th
Company for purposes of Section 18 of the Exchakae

A signed original of this written statement reqdil®y Section 906 has been provided to the Company
and will be retained by the Company and furnisteethe Commission or its staff upon request.



EXHIBIT 32.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the quarterly report on FormQ®f Broadwind Energy, Inc. (the “Company”) for
the period ended March 31, 2015, as filed withSkeurities and Exchange Commission (the “Commsyio
on the date hereof (the “Report”), |, Stephani&Kshner, Chief Financial Officer of the Companyi€g,
pursuant to Section 906 of the Sarbanes-Oxley A2062 (“Section 906") , that:

0] the Report fully complies with the requiremenfsSection 13(a) or Section 15(d) of
the Securities Exchange Act of 1934, as amended; Exchange Act”); and

(ii) the information contained in the Report faigyesents, in all material respects, the
financial condition and results of operations @ @ompany.

April 30, 2015

/s/ STEPHANIE K. KUSHNEF
Stephanie K. Kushng
Executive Vice President and Chief Financial Offi
(Principal Financial Officer)

This certification accompanies the Report pursta&ection 906 and shall not be deemed filed by the
Company for purposes of Section 18 of the Exchakaie

A signed original of this written statement reqdil®y Section 906 has been provided to the Company
and will be retained by the Company and furnisteethe Commission or its staff upon request.



