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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of the Securities¥ehange Act of 1934

Date of Report (Date of earliest event reported): une 9, 2010

DEVON ENERGY CORPORATION

(Exact Name of Registrant as Specified in its Girart

DELAWARE 001-32318 73-1567067
(State or Other Jurisdiction (Commission File Numbe (IRS Employel
Incorporation or Organizatior Identification Number
20 NORTH BROADWAY, OKLAHOMA CITY, OK 73102

(Address of Principal Executive Office (Zip Code)

Registrant’s telephone number, including area ctis) 235-3611

Check the appropriate box below if the Forid 8ling is intended to simultaneously satisfy tlileng obligation of the registrant under any
of the following provisions:

O Written communications pursuant to Rule 425 unHerSecurities Act (17 CFR 230.4z

O Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)

O Pre-commencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))
O

Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))




Item 2.01 Completion of Acquisition or Dispositionof Assets

On June 9, 2010, we completed the sale ofbaliow water oil and gas assets in the Gulf of iexo Apache Corporation. The sale price
was $1.05 billion before taxes, or approximatelg@anillion after taxes, based on an effective détdanuary 1, 2010.
Item 9.01 Financial Statements and Exhibits

(b) Pro Forma Financial Information

Devon Energy Corporation unaudited pro formadensed financial information is included as EiHB.2 to this report.

Our historical financial statements includecammts related to the assets sold to Apache Coiparats well as amounts related to our other
Gulf of Mexico assets that we have sold in 2010thvthie completion of the Apache divestiture, weehassentially divested all our assets ir
Gulf of Mexico. We are required to provide pro farinancial information with respect to the Apadieestiture transaction but not the other
divestiture transactions. However, we believe pronf financial information prepared with respecalicour 2010 Gulf of Mexico divestiture
transactions is more useful to investors becausdlécts our continuing operations, excluding@lilf of Mexico divestiture assets. Therefore,
although not required, we have prepared the proddinancial information with respect to all 2010lof Mexico divestiture transactions.

(d) Exhibits
99.1 Devon Energy Corporation news release daied 10, 2010.
99.2 Devon Energy Corporation unaudited pro foomadensed financial information.

SIGNATURES

Pursuant to the requirements of the Secuiitiehange Act of 1934, the registrant has duly edubis report to be signed on its behalf by
the undersigned hereunto duly authorized.

DEVON ENERGY CORPORATION

By: /s/ Danny J. Heatl
Danny J. Heatly
Senior Vice Presidel- Accounting and Chie
Accounting Officer

Date: June 14, 2010



Exhibit 99.1

Devon Energy Corporatic

20 North Broadwa
devon Oklahoma City, OK 731(-8260
News Releas
Investor Contac Shea Snyde 405 552 478.
Media Contac Chip Minty 405 228 864"

DEVON ENERGY COMPLETES EXIT FROM GULF OF MEXICO

OKLAHOMA CITY — June 10, 2010 — Devon Energy Coraigon (NYSE:DVN) today announced that it has cortgalehe previously
announced sale of its Gulf of Mexico shelf asset&pache Corporation for $1.05 billion, or approzi@ly $840 million after tax. The
agreement covers Devon’s interests in approximdt&d/blocks located offshore Texas, Louisiana aladb@dma. The effective date of the sale
was January 1, 2010.

During 2009, Devon'’s production from the Gulf of Meo shelf was approximately 62 million cubic feétnatural gas and nine thousand
barrels of liquids per day. As of December 31, 20D8von’s reported estimated proved reserves agsacwith the shelf assets included
144 billion cubic feet of natural gas and 15 miilioarrels of liquids.

“This transaction, coupled with the recent clos¢hefsale of our deepwater assets, essentially led@spDevon’s exit from the Gulf of
Mexico,” said John Richels, Devon’s president ahigfcexecutive officer.

On November 16, 2009, Devon announced plans tstiteeGulf of Mexico and international assetsltovathe company to focus on its world-
class North American onshore assets. The divestjitsceeds are being allocated between the actefecd development of Devon'’s North
American onshore properties, debt reduction andestegurchases. Upon completion of the repositapridevon will emerge with even more
liquidity and with one of the strongest balanceetfén its peer group.

The company has now announced the sale of the iyagbthe divestiture assets. Closing of its Pafigld offshore China is expected later
month, with the sale closings for the company’stsi Brazil and Azerbaijan to follow in the seddmalf of the year. Data rooms for the
remaining international assets are currently opavon expects the closings of all divestituresgabmpleted prior to year-end.

Devon Energy Corporation is an Oklahoma City-bdaddpendent energy company engaged in oil andxgasration and production. Devon
is a leading U.S.-based independent oil and gadupey and is included in the S&P 500 Index. Foritamtthl information, visit
www.devonenergy.com

This press release includes “forward-looking stagens” as defined by the Securities and Exchanger@isgion. Such statements are those
concerning strategic plans, expectations and objestfor future operations. All statements, ottamt statements of historical facts, included
in this press release that address activities, esendevelopments that the company expects, bsl@vanticipates will or may occur in the
future are forwarelooking statements. Such statements are subjechtonber of assumptions, risks and uncertaintiemy of which are
beyond the control of the company. Statements diggfuture drilling and production are subjectdd of the risks and uncertainties normally
incident to the exploration for and development prafuction of oil and gas. These risks includd,dre not limited to the volatility of oil,
natural gas and NGL prices; uncertainties inhergnéstimating oil, natural gas and NGL reserved|liig risks; environmental risks; and
political or regulatory changes. Investors are daned that any such statements are not guarantekgure performance and that actt
results or developments may differ materially fitvose projected in the forward-looking statemefite forward-looking statements in this
press release are made as of the date of this petsase, even if subsequently made available pDen its website or otherwise. De\
does not undertake any obligation to update thevémd-looking statements as a result of new inforamtfuture events or otherwise.

1



Exhibit 99.2

DEVON ENERGY CORPORATION AND SUBSIDIARIES
UNAUDITED PRO FORMA CONDENSED CONSOLIDATED FINANCIA L STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2009 AND
THREE MONTHS ENDED MARCH 31, 2010

Introduction

On June 9, 2010, Devon Energy Corporation {te) completed the sale of its shallow water oitlggas assets in the Gulf of Mexico to
Apache Corporation. The sale price was $1.05 bilbefore taxes, or approximately $840 million aftetes, based on an effective date of
January 1, 2010. Pursuant to the terms of the psechnd sale agreement, the proceeds were subpatditional purchase price adjustments
which consisted primarily of net cash flow subsetue the effective date of the sale. As a residiuch purchase price adjustments, Devon
received approximately $1.0 billion in net pre-tawceeds at closing.

Devon'’s historical financial statements ingdwnounts related to the assets sold to Apacheelaas amounts related to our other Gulf of
Mexico assets that we have sold in 2010. With tirapletion of the Apache divestiture, Devon has sy divested all its assets in the Gulf
of Mexico. Devon is required to provide pro fornir@ahcial information with respect to the Apacheddititure transaction, but not the other
divestiture transactions. However, Devon believesfprma financial information prepared with respiecall its 2010 Gulf of Mexico
divestiture transactions is more useful to investmcause such information reflects Devon’s commoperations, excluding all Gulf of
Mexico divestiture assets. Therefore, althoughrequired, Devon has prepared the accompanying ttedysro forma condensed consolidated
financial statements with respect to all 2010 @dilMexico divestiture transactions.

The Gulf of Mexico divestitures generated $4illon in proceeds, or $3.2 billion after tax&sevon is also in the process of divesting all of
its international assets located outside North AcaeThe sales of these international assets qunected to generate approximately $6 billiol
proceeds, or approximately $5 billion after taX@svon intends to use its divestiture proceedsdace debt, repurchase shares of its common
stock and fund North American Onshore exploratiod development opportunities. However, the pro foadjustments in the accompanying
condensed consolidated financial statements asthen@oceeds were only used to repay outstandimgragcial paper, redeem early
$350 million of 7.25% senior notes due in 2011 amdl a $500 million joint-venture investment in ke (previously named Kirby) oil sands
in Alberta, Canada.

The adjustments reflected in the unauditedf@nma condensed consolidated financial statermremetbased on currently available
information and certain estimates and assumptibmestefore, actual results may differ from the pymfa adjustments. However, management
believes that the estimates and assumptions useitipra reasonable basis for presenting the sagmfieffects of Devon’s Gulf of Mexico
divestiture transactions. Management also belitvepro forma adjustments give appropriate effethé estimates and assumptions and are
applied in conformity with U.S. generally accepgtounting principles.

The unaudited pro forma condensed consolidatadcial statements do not assert to present Devesults of operations had the sale been
completed at the dates indicated. In addition, theyot project Devon'’s results of operations fay éuture period.
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DEVON ENERGY CORPORATION AND SUBSIDIARIES

UNAUDITED PRO FORMA CONDENSED CONSOLIDATED BALANCE SHEET

ASSETS
Cash and cash equivalel

Other current asse
Total current asse
Property and equipment, at cc
Qil and gas, based on full cost account
Subject to amortizatio
Not subject to amortizatic

Total oil and ga:
Other
Total property and equipment, at ¢
Less accumulated depreciation, depletion
amortization
Property and equipment, r
Goodwill
Other lon¢-term asset

Total asset

LIABILITIES AND
STOCKHOLDERS' EQUITY
Shor-term debi
Other current liabilitie:

Total current liabilities
Long-term debt
Other lon¢-term liabilities
Deferred income taxe
Stockholder’ equity:
Common stocl
Additional paic-in capital
Retained earning

Accumulated other comprehensive earni
Total stockholder equity
Total liabilities and stockholde’ equity

March 31, 2010

Devon Devon
Energy Pro Forma Adjustments for Gulf of Mexico Divestitures Energy
Corporation Apache Other Other Corporation
Historical Divestiture Divestitures Adjustments Pro Forma
(In millions)
$ 724 $ 99z@a) $ 1,75i(b) $ (240d) $ 2,34¢

(500)(c) (390)(d)

3,02¢ (86)(a) (80)(b) — 2,85¢

3,74¢ 90€ 1,177 (630) 5,201

53,99:  (1,173(a) (1,277 (b) — 51,54«

3,26¢ (40)(a) (597)(b) — 3,12¢
50((c)

57,26( (1,219 (1,379 — 54,67:

4,132 (14)(a) — — 4,11¢

61,39: (1,227) (1,379 = 58,79!

(42,58() 11(a) — — (42,569

18,81: (1,216) (1,379 — 16,22:

6,01¢ — — — 6,01¢

2,09¢ (11)(a) (53)(b) — 2,17
14Z(c)

$ 30,670 $ (321 $ (109 $ (630) $ 29,61¢

$ 24 $ — $ — $  (240(d) $ —

2,86¢ (113)(a) (202)(b) (13)(d) 3,17:
193(o) 44C(p)

3,10¢ 80 23¢ (257) 3,177

5,84¢ — 142(c) (360)(d) 5,627

2,76¢ (209)(a) (48)(b) — 2,51(

2,00¢ (193)(0) (440)(p) 4(d) 1,37¢

45 — — — 45

6,57 — — — 6,577

8,73¢ — — (17)(d) 8,712

(4)(d)

1,60( — — — 1,60(

16,95t — — (21) 16,93«

$ 30,67 $ (321 $ (108 $ (630 $ 29,61¢

See accompanying notes to the unaudited pro foormdemsed consolidated financial statements.
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DEVON ENERGY CORPORATION AND SUBSIDIARIES

UNAUDITED PRO FORMA CONDENSED CONSOLIDATED STATEMEN T OF OPERATIONS

Year Ended December 31, 2009

Devon Devon
Energy Pro Forma Adjustments for Gulf of Mexico Divestitures Energy
Corporation Apache Other Other Corporation
Historical Divestiture Divestitures Adjustments Pro Forma
(In millions, except per share amounts)
Revenues
Oil, gas and NGL sale $ 6,097 $ (285(e) $  (229( $ — $ 5,58¢
Net gain on oil and gas derivative financial
instruments 384 — — — 384
Marketing and midstream revent 1,53¢ (37)(e) — — 1,497
Total revenue 8,01¢ (322) (229 — 7,464
Expenses and other income, r

Lease operating expens 1,67C (86)(e) (73)() — 1,511

Taxes other than income tax 314 22)(e) — — 302

Marketing and midstream operating costs and

expense! 1,022 (35)(e) — — 987

Depreciation, depletion and amortization of oil

gas propertie 1,832 — — (227)(h) 1,611
Depreciation and amortization of r-oil and gas
properties 27€ — — — 27€

Accretion of asset retirement obligatic 91 (20)(e) ) — 68

General and administrative expen 64¢ — — 45)(i) 603

Restructuring cost 10t — — (205)(j) —

Interest expens 34¢ 6(e) 68(f) (25)(k) 402

4(9)
Change in fair value of other financial instrume (10¢) — — — (20€)
Reduction of carrying value of oil and gas
properties 6,40¢ — — (2,320 5,08¢
Other income, ne (68) 1(e) 54(f) — (13)
Total expenses and other income, 12,54 (14€) 50 (1,71¢) 10,72¢
Loss from continuing operations before income t¢ (4,526 (17€) (279 1,71¢€ (3,265
Income tax expense (benefi
Current 241 (68)(m) (75)(n) 161(q) 91¢
19%(o) 44C(p) 26(r)
Deferred (2,019 5(m) (24)(n) (262)(q) (2,239
(193)(0) (440(p) 593(r)

Total income tax benef (1,777%) (63) (99 61¢ (1,31€)
Loss from continuing operatiol $ (2,759 $ (113 $ (180 $ 1,097 $ (1,949
Basic loss per sha $ (6.20 $  (4.39
Diluted loss per shai $ (6.20 $ (4.39
Basic weighted average shares outstan 444 444
Diluted weighted average shares outstan 444 444

See accompanying notes to the unaudited pro foormdemsed consolidated financial statements.
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DEVON ENERGY CORPORATION AND SUBSIDIARIES

UNAUDITED PRO FORMA CONDENSED CONSOLIDATED STATEMEN T OF OPERATIONS

Revenues
Qil, gas and NGL sale
Net gain on oil and gas derivative financial

instruments

Marketing and midstream revent
Total revenue
Expenses and other income, r
Lease operating expens
Taxes other than income tax
Marketing and midstream operating costs and

expense:

Depreciation, depletion and amortization of oil

gas propertie

Depreciation and amortization of r-oil and gas

properties

Accretion of asset retirement obligatic
General and administrative expen
Interest expens

Change in fair value of other financial instrume

Other income, ne

Total expenses and other income,

Earnings from continuing operations before incc
taxes

Income tax expens:
Current

Deferred

Total income tax expen:
Earnings from continuing operatio

Basic earnings per she
Diluted earnings per sha

Basic weighted average shares outstan
Diluted weighted average shares outstan:

Three Months Ended March 31, 2010

Devon Devon
Energy Pro Forma Adjustments for Gulf of Mexico Divestitures Energy
Corporation Apache Other Other Corporation
Historical Divestiture Divestitures Adjustments Pro Forma
(In millions, except per share amounts)
$ 207C $ (87)(e) $ (64 $ — $ 1,91¢

62C — — — 62C
53C (2)(e) — — 52€
3,22( (89) (64) — 3,067
414 (22)(e) (12)(f) - 381
101 3)(e) — — 98
397 2)(e) - - 39t
42€ — — (28)(h) 39¢
63 — — — 63
26 3)(e) D) — 22
13¢ = == (8)(i) 13C
86 1(e) 13(f) (6)(K) 95
1(9)

(15 — — — (15)
@ — — — (@)
1,632 (28) 1 (42) 1,567
1,58¢ (61) (65) 42 1,50¢
29¢ (22)(m) (19)(n) (161)(q) 102

5(r)
21F 1(m) (5)(n) 161(q) 382

10(n)
514 (21) (24) 15 484
$ 1074 $ (40 $ (4 $ 27 $ 1,02
$ 2.4C $ 2.2¢
$ 2.3¢ $ 2.27
447 447
44¢ 44¢
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See accompanying notes to the unaudited pro foomdensed consolidated financial statements.




DEVON ENERGY CORPORATION AND SUBSIDIARIES

NOTES TO UNAUDITED PRO FORMA CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

1. Basis of Presentation

The historical condensed balance sheet asaofiM31, 2010 and historical condensed statemespefations for the three months ended
March 31, 2010 is derived from and should be reazbnjunction with Devon’s unaudited financial staents in its March 31, 2010 Form 10-
Q, which was filed on May 6, 2010. The historicahdensed statement of operations for the year ebdedmber 31, 2009 is derived from and
should be read in conjunction with Devon’s audiiedncial statements in its December 31, 2009 FbBAK, which was filed on February 25,
2010.

The Gulf of Mexico divestiture transactionesgd at different times from February to June 26100 .the transactions that closed prior to
March 31, 2010, no pro forma adjustments are negdét accompanying balance sheet. For the tréingadhat closed subsequent to
March 31, 2010, the pro forma adjustments in tlemapanying balance sheet have been prepared agstheidivestitures were completed on
March 31, 2010. The pro forma adjustments in tfeepanying statements of operations have been aepasuming all the Gulf of Mexico
divestitures were completed on January 1, 2009.pFbdorma financial statements do not purporteadridicative of Devon’s financial position
or results of operations that would have actuatiyusred had the Gulf of Mexico divestitures occdroa the indicated dates, nor are they
necessarily indicative of future results.

2. Pro Forma Adjustments and Assumptions
The unaudited pro forma condensed consolidatadcial statements give pro forma effect toftiiowing items:

(a) Reflects the closing of the Apache ditasti transaction, including the receipt of $992liomil in proceeds, net of selling costs and
closing adjustments, and the elimination of the@eisdéed net assets as of March 31, 2010.

Under full cost accounting rules, sales oeottispositions of oil and gas properties are gahyeaccounted for as adjustments to capitalized
costs, with no recognition of gain or loss. Howevenot recognizing a gain or loss on the dispositvould otherwise significantly alter the
relationship between a cost center’s remainingtaliped costs and proved reserves, then a gaimssrrust be recognized. The Apache
divestiture will not significantly alter such ralatship for Devon’s United States cost center. &f@e, Devon will not recognize a financial
gain in connection with the Apache divestiture.

(b) Reflects the Gulf of Mexico deepwater ditteire transactions that closed subsequent toMait¢ 2010. The adjustment reflects the
receipt of $1.757 billion in aggregate proceedsofiselling costs and closing adjustments, ancetimeination of the associated net assets as of
March 31, 2010.

Similar to the Apache divestiture transactidbeyon will not recognize financial gains in contiec with the deepwater divestitures.

(c) In connection with the divestitures delsed in (b) above, Devon intends to initiate a heailjoint venture to operate and develop the
Pike oil sands leases in Alberta, Canada. Thissadient reflects Devon’s $500 million acquisitionao0 percent interest in the joint venture,
which is expected to close on or before June 30020

As part of the joint venture arrangement, Drewdll fund $150 million of capital costs on thehet interest owner’s behalf according to a
non-interest bearing promissory note. This adjustratso reflects the $142 million net present valfithe $150 million promissory note.

(d) Devon intends to use divestiture procdedsduce debt, repurchase up to $3.5 billionotdmmon shares and fund North American
Onshore exploration and development opportunitieiding the Pike oil sands joint venture desalibe(c) above.

This adjustment reflects the repayment of $24dllon of outstanding commercial paper borrowin@his adjustment also reflects a
$390 million payment to redeem $350 million of R@Senior notes. Devon expects to redeem the seaies on June 25, 2010, which is prior
to their scheduled maturity in 2011. The $390 wiilpayment is applied to principal of $350 milliemamortized premium of $10 million,
accrued interest payable of




DEVON ENERGY CORPORATION AND SUBSIDIARIES

NOTES TO UNAUDITED PRO FORMA CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

$13 million and a make-whole premium of $17 millionthe pro forma adjustment. The adjustment aflects the elimination of a $4 million
deferred tax asset related to the senior notes.

No adjustment is reflected for the $3.5 billiof planned share repurchases.

(e) Reflects the elimination of operating newes, operating expenses and capitalized intexpshse with respect to the oil and gas
properties that were sold to Apache.

(f) Reflects the elimination of operating raues, operating expenses and capitalized intexpshse with respect to the deepwater Gulf of
Mexico oil and gas properties that were sold.

(9) Reflects imputed interest expense assetiaith the non-interest bearing promissory notedbed in (c) above.

(h) Reflects the adjustment to depreciati@pletion and amortization of oil and gas properti@&A”), assuming the Gulf of Mexico
divestitures had closed on January 1, 2009. ProdddD&A reflects decreases in amortizable costsyea reserves and production related to
the divestiture properties. In the first quarte2609, Devon recognized a reduction of carryingigalf its United States oil and gas properties
that resulted from the March 31, 2009 ceiling {estiling writedown”). Pro forma DD&A also reflectsn increase in amortizable costs for the
portion of the ceiling writedown that related te tilivestiture properties. The following schedulevides the pro forma DD&A rates and
production used to calculate pro forma DD&A expefwseeach period presented.

Year Ended Three Months
December 31 Ended

2009 March 31, 201(

Pro forma DD&A rate $ 7.3¢ $ 7.5¢4
Pro forma production (MMBoe 22C 53
Pro forma DD&A expense (In million: $ 1611 $ 39¢
Historical DD&A expense (In millions 1,832 42€
Pro forma adjustment (In million: $ (22)) % (28)

(i) Reflects the elimination of general andramistrative expenses (“G&A'ith respect to the Gulf of Mexico properties thegre sold. Th
following schedule provides the components of jprona G&A for each period presented.

Year Ended Three Months
December 31 Ended
2009 March 31, 201(
(In millions)
Pro forma:
Gross G&A $ 99:< $ 227
Capitalized G&A (290 (73
Reimbursed G&# (100 (24)
Net G&A 603 13C
Historical net G&A 64¢€ 13¢€
Pro forma adjustmel $ 45 3% (8)

() Reflects the elimination of restructuriogsts recognized in the fourth quarter of 2009innection with the Gulf of Mexico divestitures.
(k) Reflects the reduction of interest expessuming the debt repayments described in (d)eabocurred on January 1, 2009.
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DEVON ENERGY CORPORATION AND SUBSIDIARIES

NOTES TO UNAUDITED PRO FORMA CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

() Reflects the proportionate eliminationtioé ceiling writedown recognized in the first qeardf 2009 related to the divestiture properties.

(m) Reflects decreases to current income xaem®se and increases to deferred income tax expelased to the elimination of operating
revenues, operating expenses and capitalized stexpense described in (e) above.

(n) Reflects decreases to current and defén@mme tax expense related to the eliminationpafrating revenues, operating expenses and
capitalized interest expense described in (f) alzonerelated to the imputed interest expense dextin (g) above.

(o) Reflects an increase to current incomeetgense and a decrease to deferred income tar&xpeith the corresponding changes to
income taxes payable and deferred tax liabilities to a taxable gain resulting from the Apachesltiture transaction.

(p) Reflects an increase to current incomeetgense and a decrease to deferred income tar&xpeith the corresponding changes to
income taxes payable and deferred tax liabilitiess to taxable gains resulting from the Gulf of Mexdeepwater divestiture transactions that
closed subsequent to March 31, 2010.

(q) For the Gulf of Mexico deepwater diveggtiransactions that closed prior to March 31, 2@&v/on recognized an increase to current
income tax expense and a decrease to deferredpaxse associated with the taxable gains in tBedirarter of 2010. These pro forma
adjustments transfer such income tax effects fioerfitst quarter of 2010 to the year ended 2009.

() Reflects the impact to current and defg@irecome tax expense as a result of the pro fomijussaments described in (h), (i), (j), (k) and
() above.



