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Item 1.01. ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT
(i) On September 30, 2011, LKQ Corporation (“LKQ” or the “Company”), LKQ Delaware LLP, and certain other subsidiaries (collectively, the “Borrowers”), entered into an amended and restated credit agreement (the “Amended and Restated Credit Agreement”) with the several lenders from time to time party thereto, JPMorgan Chase Bank, N.A. (“JPMCB”), as administrative agent, Bank of America N.A., as syndication agent, RBS Citizens, N.A. and Wells Fargo Bank, National Association, as co-documentation agents, and J.P. Morgan Securities LLC, Merrill Lynch, Pierce, Fenner & Smith Incorporated, RBS Citizens, N.A. and Wells Fargo Securities, LLC, as joint lead arrangers and joint bookrunners. The Amended and Restated Credit Agreement retains most of the terms of the Company’s original credit agreement dated March 25, 2011 (the “Original Credit Agreement”) while also modifying certain terms to (1) provide an additional $200 million term loan facility (“New Term Loan Facility”) to the Company; (2) increase the total availability under the revolving credit facility by $200 million to $950 million (the increase was applied to the multicurrency component of the revolving credit facility, thus increasing the Company’s foreign currency availability to $500 million from $300 million); (3) increase the amount of letters of credit that may be issued under the revolving credit facility to $125 million from $75 million; (4) add certain subsidiaries as additional Borrowers under the revolving credit facility; and (5) make other immaterial or clarifying modifications and amendments to the terms of the Original Credit Agreement. The Amended and Restated Credit Agreement maintains the Company’s opportunity to increase the amount of the revolving credit facility or obtain incremental term loans up to $400 million.
The New Term Loan Facility may be funded between September 30, 2011 and March 31, 2012. Beginning on December 1, 2011 through the date of funding, the New Term Loan commitment will accrue a ticking fee until funded. The ticking fee is calculated based on variable rates ranging from 0.25% to 0.50%, which are determined based on LKQ’s total leverage ratio. Ticking fees, to the extent incurred, are payable in arrears on December 31, 2011 and March 31, 2012.
Amounts under the New Term Loan Facility will be due and payable in quarterly installments equal to 1.25% of the original principal amount at the end of each of the first full eight quarters following funding, 2.5% at the end of each of the following eight quarters, and 3.75% each quarter thereafter. The remaining balance under the New Term Loan Facility will be due and payable on the maturity date of the Amended and Restated Credit Agreement, March 25, 2016.
The Company used the initial proceeds from a draw under the increased revolving credit facility for the acquisition of Euro Car Parts Holdings Limited (as described below).
(ii) On October 3, 2011, LKQ Corporation (“LKQ”), LKQ Euro Limited (“LKQ Euro”), and Draco Limited (“Draco”) entered into an Agreement for the Sale and Purchase of Shares of Euro Car Parts Holdings Limited (the “Sale and Purchase Agreement”). Under the terms of the Sale and Purchase Agreement, effective October 1, 2011, LKQ Euro acquired all of the shares in the capital of Euro Car Parts Holdings Limited, an automotive aftermarket parts distributor in the United Kingdom (“ECP”) from Draco and the other shareholders of ECP. The purchase price was £225 million. LKQ will also pay the former owners of ECP up to an additional £55 million in the event ECP achieves certain EBITDA targets during the years ending December 31, 2012 and 2013.
A copy of the press release issued by LKQ relating to these transactions is attached hereto as Exhibit 99.1 and incorporated by reference herein.
Item 2.03. CREATION OF A DIRECT FINANCIAL OBLIGATION OR AN OBLIGATION UNDER AN OFF-BALANCE SHEET ARRANGEMENT OF A REGISTRANT
The information set forth in Item 1.01(i) of this Form 8-K is incorporated herein by reference.
Item 9.01. FINANCIAL STATEMENTS AND EXHIBITS
(d) Exhibits
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LKQ Corporation Press Release dated October 3, 2011.
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Exhibit 99.1

LKQ Corporation Acquires Euro Car Parts, UK’s Leading Automotive Aftermarket Parts Distributor
Chicago, IL-(October 3, 2011) – LKQ Corporation (NASDAQ: LKQX) today announced that effective October 1, 2011 it has acquired Euro Car Parts, the largest distributor of automotive aftermarket parts in the United Kingdom.
Established in 1978, Euro Car Parts has over 3,500 employees serving more than 120,000 commercial customers from 89 locations throughout the UK, offering a broad product line of 114,000 SKUs.
“The acquisition of Euro Car Parts represents an important strategic step for LKQ. It has always been our goal to acquire the best companies in their respective markets. Euro Car Parts represents that type of company in the UK with its impressive track record of growth, excellent distribution network and strong management team. Euro Car Parts provides an ideal entry point to Europe for LKQ. With this acquisition, we will work with Euro Car Parts customers and suppliers to expand the use of alternative automotive parts in the UK,” stated Robert Wagman, President & Co-CEO of LKQ Corporation.
Sukhpal Singh Ahluwalia, Chairman and Managing Director of Euro Car Parts, commented, “Euro Car Parts is proud to be part of LKQ and we are excited to continue our successful growth with the LKQ team. Under my continuing leadership, this new partnership with LKQ will help the experienced Euro Car Parts management team to continue our rapid expansion in the UK market, in existing products and markets sectors, and to explore additional opportunities throughout Europe.”
The initial purchase price was £225 million ($347 million). In addition, the purchase agreement provides that the purchase price could increase by up to £55 million ($85 million) if Euro Car Parts meets certain growth targets in 2012 and 2013. The payments related to the growth targets would be payable in 2013 and 2014.
The Company indicated that the acquisition is expected to generate Q4 2011 revenue of approximately $120 - $125 million and to be accretive to diluted earnings per share by $0.15 - $0.18 in 2012. The Company noted that this estimate is contingent upon a number of factors including, without limitation, exchange rates, final accounting adjustments for the acquisition and interest rates. The estimate excludes any gains or losses associated with restructuring expenses, transaction costs incurred in conjunction with the acquisition, and adjustments related to the contingent purchase price.


LKQ also announced that the Company amended and restated its credit facility, increasing the facility by $400 million, to $1.4 billion. The new facility allows the Company to draw an additional $200 million term loan prior to March 31, 2012 and increases the size of the revolving credit loan capacity by $200 million, to $950 million. The pricing and financial covenants of the March 25, 2011 credit facility remain substantially unchanged. The acquisition of Euro Car Parts was primarily financed by drawing on the amended credit facility.
###
About LKQ Corporation
LKQ Corporation is the largest nationwide provider of aftermarket and recycled collision replacement parts and refurbished collision replacement products such as wheels, bumper covers and lights, and a leading provider of mechanical replacement parts including remanufactured engines, all in connection with the repair of automobiles and other vehicles. LKQ also has operations in the United Kingdom, Canada, Mexico and Central America. LKQ operates more than 430 facilities, offering its customers a broad range of replacement systems, components and parts to repair automobiles and light, medium and heavy-duty trucks.
Investor Conference Call & Investor Presentation
LKQ will host a conference call and a webcast of an investor presentation on October 4, 2011 at 10:00 a.m. Eastern Time (9:00 a.m. Central Time) with members of senior management to discuss the acquisition of Euro Car Parts.
To access the investor conference call, please dial (877) 407-0315. International access to the call may be obtained by dialing (201) 689-8501.
To access the investor presentation please click on the following URL link 15 minutes prior to the call:
http://event.on24.com/r.htm?e=361606&s=1&k=7DDD25D4E12EB6724CFA928214B82C86
The conference call and the investor presentation can be accessed via the Company website, www.lkqcorp.com . The investor presentation will be available there approximately 15 minutes prior to the call.
A replay of the conference call will be available by telephone at (877) 660-6853 or (201) 612-7415 for international calls. The telephone replay will require you to enter account: 286 #, conference ID: 379890 #. An online replay of the investor presentation webcast will be available on the Company’s website. Both formats of replay will be available through November 4, 2011. Please allow approximately two hours after the live presentation before attempting to access the replay.


Forward Looking Statements
Certain statements in this press release that are not historical are forward looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. These forward looking statements generally include expectations, beliefs, hopes, intentions or strategies regarding our future. Forward looking statements are subject to risks, uncertainties and other factors some of which are not currently known to us. Actual events or results may differ materially from those expressed or implied in the forward looking statements as a result of various factors. Some of such risks, uncertainties and other factors are described in our Form 10-K for the period ending December 31, 2010, and are described in other periodic filings with the Securities and Exchange Commission. We assume no obligation to publicly update any forward looking statement to reflect events or circumstances arising after the date, on which it was made, except as required by law.
Contact:
Joseph P. Boutross
LKQ Corporation
Director, Investor Relations
(312) 621-2793
jpboutross@lkqcorp.com

