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PART |
FINANCIAL INFORMATION

Item 1. Financial Statements.

LKQ CORPORATION AND SUBSIDIARIES

Unaudited Consolidated Condensed Balance Sheets
(In thousands, except share and per share data)

September 3C December 31
2010 2009
Assets
Current Assets
Cash and equivalen $ 168,67! $ 108,90t
Receivables, ne¢ 167,18: 152,44
Inventory 444,61 385,68t
Deferred income taxe 29,92/ 31,841
Prepaid income taxce — 4,66:
Prepaid expenst 11,10( 9,60:
Assets of discontinued operatic — 9,72(
Total Current Asset 821,50( 702,86¢
Property and Equipment, n 306,82( 289,90:
Intangible Assets
Goodwill 990,58 938,78:
Other intangibles, ne 64,70¢ 67,23¢
Other Asset: 21,83: 21,32¢
Total Assets $2,205,44 $2,020,12
Liabilities and Stockholders’ Equity
Current Liabilities:
Accounts payabl $ 70,41 $ 51,30(
Accrued expense
Accrued payro-related liabilities 42,25: 37,31«
Self-insurance reserve 32,51 30,36¢
Other accrued expens 25,99: 26,34:
Income taxes payab 1,718 —
Deferred revenu 9,672 9,25¢
Current portion of lon-term obligations 39,88( 10,06:
Liabilities of discontinued operatiol 2,851 3,832
Total Current Liabilities 225,29:. 168,48
Long-Term Obligations, Excluding Current Porti 557,58¢ 592,98:
Deferred Income Tax Liabilitie 53,17¢ 52,20¢
Other Noncurrent Liabilitie 32,47¢ 27,01t

Commitments and Contingenci
Stockholder Equity:
Common stock, $0.01 par value, 500,000,000 shaitee@zed, 143,788,606 and 142,004,797 shares

issued and outstanding at September 30, 2010 acehideer 31, 2009, respective 1,43¢ 1,42(
Additional paic-in capital 841,74 815,95:
Retained earning 497,20: 369,45¢
Accumulated other comprehensive i (3,476) (7,397)

Total Stockholder Equity 1,336,91 1,179,43
Total Liabilities and Stockholde’ Equity $2,205,44! $2,020,12

See notes to unaudited consolidated condensed:falatatements.
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LKQ CORPORATION AND SUBSIDIARIES

Unaudited Consolidated Condensed Statements of Ino®
(In thousands, except per share data)

Revenue

Cost of goods sol
Gross margir

Facility and warehouse expen:

Distribution expense

Selling, general and administrative exper

Restructuring expens:

Depreciation and amortizatic
Operating incom:

Other expense (income
Interest expense, n
Other income, ne

Total other expense, n

Income from continuing operations before providionincome taxe:

Provision for income taxe
Income from continuing operatiol

Discontinued operation
(Loss) income from discontinued operations, ne¢arés
Gain on sale of discontinued operations, net ofs
(Loss) income from discontinued operati
Net income

Basic earnings per she@
Income from continuing operatiol
(Loss) income from discontinued operati
Total

Diluted earnings per sha®
Income from continuing operatiol
(Loss) income from discontinued operati

Total
Weighted average common shares outstani

Basic
Diluted

(@ The sum of the individual earnings per share anwomaty not equal the total due to roundi

Three Months Ended

Nine Months Ended

September 30, September 30,
2010 2009 2010 2009
$607,62: $494,81: $1,795,811 $1,492,03
346,19 269,70¢ 989,83t 817,11
261,42. 225,10 805,98( 674,92
56,99: 48,33 170,12! 145,10:
51,78 45,60« 154,14( 132,60¢
77,67 65,89: 228,43 198,68
22% 852 592 1,91(
9,54¢ 8,37: 27,94( 24,89:
65,201 56,04t 224,74! 171,72
7,18¢ 7,78C 21,617 23,08:
(274) (23) (579 (170
6,912 7,751 21,04« 22,91:
58,29¢ 48,28¢ 203,70: 148,81:
22,39¢ 18,14 77,91: 58,191
35,90: 30,141 125,79( 90,61
— (986€) 224 (29¢)
— — 1,72¢€ —
— (986) 1,95¢ (29¢)
$ 35,900 $ 29,15F $ 127,747 $ 90,31¢
$ 028 $ 021 % 08¢ % 0.6t
— (0.01) 0.01 (0.00)
$ 028 $ 021 % 08¢ $ 0.6
$ 028 $ 021 % 08¢ $ 0.6:
— (0.01) 0.01 (0.00)
$ 028 $ 02c % 08 % 0.6
143,25¢ 140,74¢ 142,76¢ 140,25
145,79¢ 144,04° 145,47( 143,66

See notes to unaudited consolidated condensedfalatatements.
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LKQ CORPORATION AND SUBSIDIARIES

Unaudited Consolidated Condensed Statements of Casltows
(In thousands)

CASH FLOWS FROM OPERATING ACTIVITIES

Net income

Adjustments to reconcile net income to net caskigea by operating activitie:
Depreciation and amortizatic
Stocl-based compensation expel
Deferred income taxe
Excess tax benefit from shi-based paymen
Gain on sale of discontinued operati
Other
Changes in operating assets and liabilities, neffetts from acquisitions and divestitur

Receivable!
Inventory
Prepaid income taxes/income taxes pay
Accounts payabl
Other operating assets and liabilit
Net cash provided by operating activit
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property and equipm
Proceeds from sales of property and equipr
Proceeds from sale of businesses, net of cast
Cash used in acquisitions, net of cash acqt
Net cash used in investing activit|
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from exercise of stock opti
Excess tax benefit from shi-based paymen
Repayments of lor-term deb!
Borrowings under line of crec
Net cash provided by (used in) financing activi
Effect of exchange rate changes on cash and equig
Net increase in cash and equivale
Cash and equivalents, beginning of pel
Cash and equivalents, end of per

Supplemental disclosure of cash flow informati
Notes issued in connection with business acquis
Cash paid for income taxes, net of refu
Cash paid for intere:
Property and equipment purchases not yet

See notes to unaudited consolidated condensed:falatatements.
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Nine Months Ended
September 30,

2010

2009

$127,74.  $ 90,31¢
30,38¢ 27,93
7,71% 5,457
(78€) 2,66:
(9,375) (5,744)
(2,742) —
791 3,87:
(1439  18,67:
(43,819 (24,30
14,56¢ 19,88"
11,307 (12,72
10,21 9,43¢
14456. 135 46
(36,98) (28,99
977 952
11,99: —
(70,28)  (18,58()
(94,29) (46,62
8,72t 4,98¢
9,37t 5,744
(8,829 (16,21
— 2,31(
9,27¢ (3,179
227 1,267
59,77: 86,93¢
108,901 79,06’
$168,67¢  $166,00!
$ 243 $ 1,12
65,70¢ 34,45(
20,92' 22,23
611 59¢



LKQ CORPORATION AND SUBSIDIARIES

Unaudited Consolidated Condensed Statements of Stdwlders’ Equity and Other Comprehensive Income
(In thousands)

Common Stock Accumulated
Other Total
Additional Comprehensive Stockholders’
Shares Paid- Retained
Issued Amount In Capital Earnings Loss Equity
BALANCE, December 31, 200 142,00 $1,42C $815,95: $369,45¢ $ (7,397) $1,179,43
Net income — — — 127,74: — 127,74
Net reduction of unrealized loss on fair valuergérest
rate swap agreements, net of tax of $1, — — — — 2,94 2,94:
Foreign currency translatic — — — — 97¢ 97¢
Total comprehensive incon 131,66«
Stock issued as director compensa 11 — 21¢ — — 21¢
Stocl-based compensation expel — — 7,49¢ — — 7,49
Exercise of stock optior 1,77 18 8,707 — — 8,72¢
Excess tax benefit from shi-based paymen — — 9,37t — — 9,37t
BALANCE, September 30, 201 143,78¢ $1,43¢ $841,747 $497,20. $ (3,47¢) $1,336,91.

See notes to unaudited consolidated condensed:falatatements.
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LKQ CORPORATION AND SUBSIDIARIES
Notes to Unaudited Consolidated Condensed Financi&tatements

Note 1. Interim Financial Statements

The unaudited financial statements presented snréffiort represent the consolidation of LKQ Corfiora a Delaware corporation, and
its subsidiaries. LKQ Corporation is a holding c@mp and all operations are conducted by subsidiavihen the terms “the Company,”
“we,” “us,” or “our” are used in this document, #®terms refer to LKQ Corporation and its consdéidasubsidiaries.

We have prepared the accompanying unaudited colasetl condensed financial statements pursuanétates and regulations of the
Securities and Exchange Commission (“SEC”) appleadinterim financial statements. Accordinglyrteé information related to our
significant accounting policies and footnote disdies normally included in financial statementgpred in accordance with accounting
principles generally accepted in the United Sthtese been condensed or omitted. These unauditesshlateted condensed financial
statements reflect, in the opinion of managemdnmaterial adjustments (which include only normedurring adjustments) necessary to
fairly state, in all material respects, our fina@osition, results of operations and cash floovglie periods presented.

Operating results for interim periods are not neagly indicative of the results that can be expddbr any subsequent interim perioc
for a full year. These interim financial statemestisuld be read in conjunction with our auditedsmidated financial statements and notes
thereto included in our most recent Annual ReporForm 10-K for the year ended December 31, 2066 fvith the SEC on February 26,
2010.

As described in Note 3, “Discontinued Operatiomkifing the fourth quarter of 2009, we sold, agreesell or closed certain of our self
service facilities. These facilities qualified fiseatment as discontinued operations. The finamegllts and assets and liabilities of these
facilities are segregated from our continuing oflera and presented as discontinued operatiofeinraudited consolidated condensed
balance sheets and unaudited consolidated condstatethents of income for all periods presented.

Note 2. Financial Statement Information
Revenue Recognition

The majority of our revenue is derived from theesal recycled and aftermarket products. Revenvecisgnized when the products are
shipped or picked up by customers and title hastesred, subject to an allowance for estimataarnst discounts and allowances that we
estimate based upon historical information. We hragerded a reserve for estimated returns, disscamd allowances of approximately
$15.3 million and $15.8 million at September 301@@nd December 31, 2009, respectively. We préagas assessed by governmental
authorities collected from customers on a net basisrefore, the taxes are excluded from revendeaad shown as a liability on our
unaudited consolidated condensed balance shedtsenmitted. Revenue from the sale of separateigegr extended warranty contracts is
reported as deferred revenue and recognized ratablythe term of the contracts or three yearbéncase of lifetime warranties.

Receivables

We have recorded a reserve for uncollectible adsoofnapproximately $6.9 million and $6.5 million%eptember 30, 2010 and
December 31, 2009, respectively.

Inventory
Inventory consists of the following (in thousands):

September 3C December 31

2010 2009
Salvage product $ 197,43 $ 152,43¢
Aftermarket and refurbished produs 240,18t 226,29¢
Core facilities inventon 6,99: 6,94¢
$ 444,61 $ 385,68t




LKQ CORPORATION AND SUBSIDIARIES
Notes to Unaudited Consolidated Condensed Financi&tatements—(Continued)

I ntangibles

Intangible assets consist primarily of goodwillgttost of purchased businesses in excess of thealae of the identifiable net assets
acquired), and other specifically identifiable imgigble assets, including the Keystone trade nameerants not to compete and trademarks.

The change in the carrying amount of goodwill dgrihe nine months ended September 30, 2010 idlaw$o(in thousands):

Balance as of December 31, 2( $938,78:
Business acquisitior 50,75¢
Exchange rate effec 1,04
Balance as of September 30, 2( $990,58¢

Other intangible assets totaled approximately $64lifon and $67.2 million, net of accumulated atimation of $12.3 million and $9.2
million, at September 30, 2010 and December 319 2@3pectively. Amortization expense was approtegeb3.1 million for each of the
nine month periods ended September 30, 2010 ar@l E3fimated annual amortization expense is apprately $4.0 million for each of the
years 2010 through 201

Depreciation Expense

Included in cost of goods sold on the unauditedsobdated condensed statements of income is depi@tiexpense associated with
refurbishing and smelting operations.

Warranty Reserve

Some of our mechanical products are sold with radstad six-month warranty against defects. We retiwedestimated warranty costs at
the time of sale using historical warranty clairfformation to project future warranty claims actyétnd related expenses. The changes in the
warranty reserve during the nine months ended 8dpEe30, 2010 were as follows (in thousands):

Balance as of December 31, 2( $ 604
Warranty expens 6,08¢
Warranty claims (5,769
Balance as of September 30, 2( $ 92z

For an additional fee, we also sell extended wayraontracts for certain mechanical products. Tkgeaserelated to extended warrar
claims is recognized when the claim is made.

Stock-Based Compensation

The fair value of stock options has been estimasioly the Black-Scholes option-pricing model. Tokofving table summarizes the
assumptions used to compute the weighted averageafae of options granted during the respectigaqals:

Nine Months Ended

September 30,
2010 2009
Expected life (in years 6.4 6.3
Risk-free interest rat 3.11% 1.84%
Volatility 43.9% 44.€%
Dividend yield 0% 0%
Weighted average fair value of options grar $9.5¢ $5.5C

Estimated forfeitures — When estimating forfeiturge consider voluntary and involuntary terminatimhavior as well as analysis of
historical forfeitures. For options granted in 2padorfeiture rate of 8.0% has been used in catmg the stock-based compensation expense
for employee option grants, while a forfeiture rat®% has been used in calculating the stock-besetpensation expense for executive
officer option grants.



LKQ CORPORATION AND SUBSIDIARIES
Notes to Unaudited Consolidated Condensed Financi&tatements—(Continued)

The components of pre-tax stock-based compensaxijpense are as follows (in thousands):

Three Months Ended Nine Months Ended
September 30, September 30,
2010 2009 2010 2009
Stock options $2,29¢ $1,62¢  $6,812  $4,69¢
Restricted stoc 23C 18z 683 544
Stock issued to n-employee director 73 72 21¢ 217
Total stocl-based compensation expel $ 2,601 $1,87¢ $7,718 $5,45i

The following table sets forth the total stock-lthsempensation expense included in the accompanyiagdited consolidated
condensed statements of income (in thousands):

Three Months Ended Nine Months Ended
September 30, September 30,

2010 2009 2010 2009
Cost of goods sol $ 73 $ 13 $ 21€ $ 36
Facility and warehouse expen: 541 68¢ 1,60¢ 1,992
Selling, general and administrative exper 1,98 1,17¢ 5,88¢ 3,42¢
2,601 1,87¢ 7,718 5,457
Income tax benef (1,027) (73¢) (3,037) (2,14%)
Total stocl-based compensation expense, net o $ 1,57¢ $1,141 $ 4,681 $ 3,31¢

We have not capitalized any stock-based compemsatists during either of the nine month periodsedrBieptember 30, 2010 or 2009.

As of September 30, 2010, unrecognized compensetipanse related to unvested stock options andctest stock is expected to be
recognized as follows (in thousands):

Restricted

Stock

Options Stock Total
Remainder of 201 $ 2,30( $ 23C $ 2,53(
2011 8,37¢ 9132 9,28¢
2012 7,04¢ 913 7,961
2013 4,78¢ 20¢€ 4,997
2014 3,14¢ 13¢ 3,28t
2015 79 — 79
Total unrecognized compensation expe $25,73¢ $ 2,40¢ $28,14:

Fair Value of Financial I nstruments
We are required to disclose the fair value for famgncial instruments carried at cost on the baasiteet.

Our debt is reflected on the balance sheet at Based on current market conditions, our interas margins are below the rate
available in the market, which causes the fair @afiour debt to fall below the carrying value. Tai value of our term loans (see Note 5,
“Long-Term Obligations”) is approximately $576 nolh at September 30, 2010, as compared to theicgrvalue of $589 million. We
estimated the fair value of our term loans by daling the upfront cash payment a market partidipaould require to assume our obligatic
The upfront cash payment, excluding any issuanstscis the amount that a market participant wael@ble to lend at September 30, 201

an entity with a credit rating similar to ours achieve sufficient cash inflows to cover the schedieash outflows under our term loans. The

carrying amounts of our cash and equivalents,radetreceivables and accounts payable approxiraitediue.

We apply the market and income approaches to \vmluénancial assets and liabilities, which inclutie cash surrender value of life
insurance, deferred compensation liabilities aner@st rate swaps. Required fair value disclosaresncluded in Note 7, “Fair Value
Measurements.”



LKQ CORPORATION AND SUBSIDIARIES
Notes to Unaudited Consolidated Condensed Financi&tatements—(Continued)

Segments

We are organized into three operating segmentsposet of wholesale recycled and aftermarket predsetf service retail products,
and recycled heavy-duty truck products. These satgrage aggregated into one reportable segmentusethey possess similar economic
characteristics and have common products and ssiwitistomers and methods of distribution.

The following table sets forth our revenue by prtdiategory within our reportable segment (in tlaoas):

Three Months Ended Nine Months Ended
September 30, September 30,
2010 2009 2010 2009
Recycled and related products and serv $228,79° $180,48: $ 658,17! $ 548,04(
Aftermarket, other new and refurbished prodt 291,60° 257,67( 894,25 799,95:
Other 87,21% 56,66( 243,38t 144,04

$607,62: $494,81: $1,795,81 $1,492,03

Revenue from other sources includes scrap saléssales to mechanical remanufacturers, and sélasiminum ingots and sows.

Note 3. Discontinued Operations

On October 1, 2009, we sold to Schnitzer Steeldtréks, Inc. (“SSI”) four self service retail fatigs in Oregon and Washington and
certain business assets related to two self sefaakties in Northern California and a self sawifacility in Portland, Oregon for $17.5
million, net of cash sold. We recognized a gairit@nsale of approximately $2.5 million, net of taxpur fourth quarter 2009 results.
Goodwill totaling $9.9 million was included in tleest basis of net assets disposed when deterntimngain on sale. In the fourth quarter of
2009, we closed the two self service facilitie®Northern California and converted the self seragperation in Portland to a wholesale
recycling business.

On January 15, 2010, we also sold to SSI two selfise retail facilities in Dallas, Texas for $12xllion. We recognized a gain on the
sale of approximately $1.7 million, net of tax,aur first quarter 2010 results. Goodwill totaling. % million was included in the cost basis of
net assets disposed when determining the gainlen sa

The self service facilities that we sold or closee reported as discontinued operations for albdsrpresented. We reported these
facilities in discontinued operations because #@hdlows derived from the facilities were elimiadtas a result of the sales or closures and
we will not have continuing involvement in theseilities. A summary of the assets and liabilitigplicable to discontinued operations
included in the unaudited consolidated condens&hba sheets as of September 30, 2010 and Dec&hp2009 is as follows (in
thousands):

September 3C December 31
2010 2009

Inventory $ — $ 1,152
Other current asse — 307
Property and equipment, r — 1,55:
Goodwill — 6,70¢
Total asset $ — $  9,72(
Accounts payable and accrued liabilit $ 2,85 $ 3,83
Total liabilities $ 2,85i $ 3,83

As of September 30, 2010, approximately $2.9 nrillid accrued restructuring expenses remained lilitias of discontinued
operations on our unaudited consolidated condebakeahce sheets for the excess lease paymentsf @s&troated sublease income), and
facility closure costs related to the two closelfl service facilities in Northern California. Theaess lease payments are expected to be paid
over the remaining term of the leases through 2018.



LKQ CORPORATION AND SUBSIDIARIES
Notes to Unaudited Consolidated Condensed Financi&tatements—(Continued)

Results of operations for the discontinued openatior the three and nine months ended Septemb&030 and 2009 are as follows
thousands):

Three Months Ended Nine Months Ended
September 30, September 30,

2010 2009 2010 2009
Revenue $— $ 7,33 $ 68€ $20,85:
(Loss) income before income tax (benefit) provis — (1,565 35E (473
Income tax (benefit) provisia — (579 131 (175)

(Loss) income from discontinued operations, ndtrés, before gain

on sale of discontinued operatic — (98€) 224 (29¢)

Gain on sale of discontinued operations, net aé$af $1,01! — — 1,72¢ —
(Loss) income from discontinued operations, nearés $— $  (98¢€) $1,95: $ (299

Note 4. Equity Incentive Plans

We have two stock-based compensation plans, the CEoration 1998 Equity Incentive Plan (the “Eguiicentive Plan”) and the
Stock Option and Compensation Plan for Non-Empldyiectors (the “Director Plan”). Under the Equitcentive Plan, both qualified and
nonqualified stock options, stock appreciation tsghestricted stock, performance shares and padoce units may be granted.

Stock options expire 10 years from the date theygaanted. Most of the options granted under theétizdncentive Plan vest over a
period of five years. Options granted under thee&r Plan vest six months after the date of ghatat.expect to issue new shares of common
stock to cover future stock option exercises.

A summary of transactions in our stock-based corsgton plans for the nine months ended Septemhex(@M is as follows:

Restricted Shares Stock Options
Restricted Weighted Weighted
Shares and Average

Options Grant Date Average
Available Number Number Exercise

For Grant Outstanding Fair Value QOutstanding Price
Balance, December 31, 20 3,642,80: 202,00( $ 19.0C 9,329,40 $ 8.81
Granted (1,711,53) — — 1,711,53. 19.9¢
Exercisec — — — (1,773,00) 4.92

Restricted shares vest — (43,000 19.0% — —
Cancellec 116,27! — — (116,279 16.0(
Balance, September 30, 20 2,047 54! 159,00( $ 18.9¢ 9,151,66! $ 11.5¢

The following table summarizes information aboutstending and exercisable stock options at SepteBhe010:

Outstanding Exercisable

Weighted Weighted
Average Weighted Average Weighted

Remaining Remaining
Contractual Average Contractual Average
Exercise Exercise

Range of Exercise Prices Shares Life (Yrs) Price Shares Life (Yrs) Price

$0.75-5.00 2,808,53! 34 $ 3.71 2,808,53! 34 $ 3.71
5.01-10.00 745,16( 5.2 9.3¢ 661,70( 5.2 9.34
10.01- 15.00 2,564,29I 7.5 11.3(C 1,123,571 7.C 10.91
15.01-20.00 3,003,67! 8.4 19.5¢ 807,94¢ 7.7 19.23
20.01 + 30,00( 7.€ 21.61 12,15( 7.€ 21.6(
9,151,66I 6.4 $ 11.5¢€ 5,413,90: 5.C $ 8.2¢

At September 30, 2010, a total of 9,030,657 optieitls an average exercise price of $11.47 and ghted average remaining
contractual life of 6.3 years were exercisablexgeeted to vest.
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LKQ CORPORATION AND SUBSIDIARIES
Notes to Unaudited Consolidated Condensed Financi&tatements—(Continued)

The aggregate intrinsic value (market value oflstess option exercise price) of outstanding, etgubto vest and exercisable stock
options at September 30, 2010 was $84.6 milliod, B&illion and $67.9 million, respectively. Thegaggate intrinsic value represents the
total pre-tax intrinsic value, based on our clositark price of $20.80 on September 30, 2010. afmsunt changes based upon the fair
market value of our common stock. There were 1(X0stock options exercised during the nine moetited September 30, 2010 with an

intrinsic value of $27.0 million. There were 1,240] stock options exercised during the nine moetited September 30, 2009 with an
intrinsic value of $15.9 million.

The total grant-date fair value of options thattgdsduring the nine months ended September 30, @@$Gpproximately $7.6 million.
The fair value of restricted shares that vesteihduhe nine months ended September 30, 2010 wasxmately $0.9 million.

Note 5. Long-Term Obligations
Long-Term Obligations consist of the following ¢(lmousands):

September 3C December 31

2010 2009

Senior secured debt financing facili
Term loans payabl $ 588,99 $ 595,71
Revolving credit facility — —
Notes payable to individuals through August 20hriest at 2.0% t

8.0% 8,47¢ 7,32¢
597,46 603,04!

Less current maturitie (39,88() (10,067)
$ 557,58 $ 592,98.

We obtained a senior secured debt financing fadildm Lehman Brothers Inc. and Deutsche Bank Sgesirinc. on October 12, 2007,
which was amended on October 26, 2007 and wasefuatinended on October 27, 2009 (as further ametigedCredit Agreement”). The
Credit Agreement matures on October 12, 2013 aciddes a $610 million term loan, a $40 million Cdiaa currency term loan, an $85
million U.S. dollar revolving credit facility, ana $15 million dual currency revolving facility farawings of either U.S. dollars or Canadian
dollars. The Credit Agreement also provides foth@ issuance of letters of credit of up to $33iamlin U.S. dollars and up to $10 million in
either U.S. or Canadian dollars and (ii) the oppaity for us to add additional term loan facilitiasd/or increase the $100 million revolving
credit facility’s commitments, provided that sualddions or increases do not exceed $150 millioth@vaggregate and provided further that
no existing lender is required to make its pro sftare of any such additions or increases withsutansent. Amounts under each term loan
facility are due and payable in quarterly instalftseof increasing amounts that began in the fustrggr of 2008, with the balance payable in
full on October 12, 2013. Amounts due under eaghlvwing credit facility will be due and payable @ttober 12, 2013. We are also required
to prepay the term loan facilities with certain amts generated by the sale of assets under ceitaiimstances, the incurrence of certain
debt, and the receipt of certain insurance and emnétion proceeds, in each case, to the exteheqirbceeds of such event, and with up to
50% of our excess cash flow, with the amount ohsexcess cash flow determined based upon ourléstatage ratio.

As of September 30, 2010, there were no borrowagsnst our revolving credit facility of $100 mah. Availability on the revolving
credit facility is reduced by outstanding lettef€edit. At September 30, 2010, there were $20lllom of outstanding letters of credit and
thus availability on the revolving credit facilitgtaled approximately $79.9 million.

The Credit Agreement contains customary representatind warranties, and contains customary covsitaat restrict our ability to,
among other things (i) incur liens, (ii) incur aimgebtedness (including guarantees or other coaihgbligations), and (iii) engage in mer¢
and consolidations. The Credit Agreement also reguis to meet certain financial covenants, the nessrictive of which is the required
senior secured debt ratio. We were in compliandk all restrictive covenants as of September 3@02ihd December 31, 2009.

Borrowings under the Credit Agreement accrue istesevariable rates, which depend on the type.(dofar or Canadian dollar) and
duration of the borrowing, plus an applicable mamgite. The weighted-average interest rates, inufuithe effect of interest rate swap
agreements and excluding the amortization of dsshiaince costs, on borrowings outstanding agaimstemior secured credit facility at
September 30, 2010 and December 31, 2009 were 4a40%.53%, respectively. Borrowings against thessesecured credit facility totaled
$589.0 million and $595.7 million at September 2010 and December 31, 2009, respectively, of wigh4 million and $7.5 million are
classified as current maturities, respectively.
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LKQ CORPORATION AND SUBSIDIARIES
Notes to Unaudited Consolidated Condensed Financi&tatements—(Continued)

Note 6. Derivative Instruments and Hedging Activites

We are exposed to market risks, including the efféchanges in interest rates, foreign currenaharge rates and commaodity prices.
Under our current policies, we use derivatives emage our exposure to variable interest rates o@mdit Agreement, but we do not atte!
to hedge our foreign currency and commodity priskst We do not hold or issue derivatives for tngdburposes.

At September 30, 2010, we had interest rate swegeatents in place to hedge a portion of the vagiatierest rate risk on our variable
rate term loans, with the objective of minimizitng impact of interest rate fluctuations and stainitj cash flows. Beginning on the effective
dates of the interest rate swap agreements, omthipdoasis through the maturity date, we have paid will pay the fixed interest rate and
have received and will receive payment at a vagiadite of interest based on the London InterBarikrédl Rate (“LIBOR”) on the notional
amount. The interest rate swap agreements qualiash flow hedges, and we have elected to applyehaccounting for these swap
agreements. As a result, the effective portionhaingies in the fair value of the interest rate sagngeements is recorded in Other
Comprehensive Income and is reclassified to easnivtien the underlying interest payment has an itmpaearnings. The ineffective portion
of changes in the fair value of the interest ratafsagreements is reported in interest expense.

The following table summarizes the terms of oueliest rate swap agreements as of September 30, 2010

Notional Amount Effective Date Maturity Date Fixed Interest Rate*

$200,000,00 April 14, 2008 April 14, 2011 4.99%
$250,000,00 September 15, 20! October 14, 201 4.88%
$250,000,00 October 14, 201 October 14, 201 3.81%
$100,000,00 April 14, 2011 October 14, 201 3.34%

* Includes applicable margin of 2.25% per annum cuilyén effect under the Credit Agreeme

As of September 30, 2010, the fair market valuthe$e contracts was a liability of $5.6 million amés included in Other Accrued
Expenses ($3.3 million) and Other Noncurrent Liéib# ($2.3 million) on our unaudited consolidatemhdensed balance sheet. As of
December 31, 2009, the fair market value of therett rate swap contracts was a liability of $10illon and was included in Other Accrued
Expenses ($5.0 million) and Other Noncurrent Liéib# ($5.2 million) on our unaudited consolidateshdensed balance sheet.

During the nine months ended September 30, 2012@08, we recognized a $2.5 million loss (net &) &nd $4.4 million loss (net of
tax), respectively, on derivatives in Other Compredive Income. Approximately $5.4 million of losgest of tax) were reclassified to
interest expense from Accumulated Other Comprekiensiss during each of the nine month periods ei@#grtember 30, 2010 and 2009. As
of September 30, 2010, we estimate that $2.4 millibnet derivative losses (net of tax) included\atumulated Other Comprehensive Loss
will be reclassified into interest expense withie next 12 months. There was no hedge ineffectasefu the nine months ended
September 30, 2010 and 2009.

Note 7. Fair Value Measurements

Effective January 1, 2010, we adopted a newly dsuseounting standard which clarifies existing lisare requirements related to the
level of disaggregation of fair value measuremémtgach class of assets and liabilities and reguadditional disclosures about inputs and
valuation techniques used to measure fair valuédtn recurring and nonrecurring Level 2 and Lésaleasurements. As this newly issued
accounting standard only requires enhanced disdpthe adoption of this standard did not impactfmancial position or results of
operations.

The tables below present information about ourtass®d liabilities that are measured at fair valne recurring basis and indicate the
fair value hierarchy of the valuation techniquesutitzed to determine such fair value. The tiershe fair value hierarchy include: Level 1,
defined as observable inputs such as quoted marikes in active markets; Level 2, defined as ismther than quoted prices in active
markets that are either directly or indirectly alvedle; and Level 3, defined as unobservable injpuighich little or no market data exists,
therefore requiring an entity to develop its owawsptions.
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LKQ CORPORATION AND SUBSIDIARIES
Notes to Unaudited Consolidated Condensed Financi&tatements—(Continued)

We use the market and income approaches to valuignancial assets and liabilities, and there weyehanges in valuation techniques
during the nine months ended September 30, 2010L&uel 2 assets and liabilities are valued usmauts from third parties and market
observable data. We obtain valuation data for #sh currender value of life insurance and deferosapensation liabilities from third party
sources, which determine the net asset valuesuforazounts using quoted market prices, investmlottations and reportable trades. We
value the interest rate swaps using a third patyation model that performs a discounted cash #olysis based on the terms of the
contracts and market observable inputs such as RIB@d forward interest rates. The following talgessent information about our financial
assets and liabilities measured at fair value mectarring basis as of September 30, 2010 and De=egih 2009 (in thousands):

Balance as

of September 3¢ Fair Value Measurements as of September 30, 2010

2010 Level 1 Level 2 Level 3
Assets:
Cash surrender value of life insurar $ 9,53¢ $ — $ 9,563¢ $ —
Total Asset: $ 9,53¢ $ — $ 9,53¢ $ —
Liabilities:
Deferred compensation liabilitie $ 9,69( $ — $ 9,69( $ —
Interest rate sway 5,61¢ — 5,61¢ —
Total Liabilities $ 15,30¢ $ — $ 15,30¢ $ —

Balance as Fair Value Measurements as of December 31, 2009
of December 31

2009 Level 1 Level 2 Level 3
Assets:
Cash surrender value of life insurar $ 7,32 $ — $ 7,32¢ $ —
Total Assets $ 7,32 $ — $ 7,32¢ $ —
Liabilities:
Deferred compensation liabiliti¢ $ 7,902 $ — $ 7,902 $ —
Interest rate sway 10,21 — 10,21 —
Total Liabilities $ 18,11¢ $ — $ 18,11°¢ $ —

The cash surrender value of life insurance andrdefecompensation liabilities are included in othssets and other noncurrent
liabilities, respectively, on our unaudited congdated condensed balance sheets.

Note 8. Commitments and Contingencies
Operating Leases

We are obligated under noncancelable operatingefas corporate office space, warehouse and laigioin facilities, trucks and certe
equipment. The future minimum lease commitmentsutitese leases at September 30, 2010 are as $dliothousands):

Three months ending December 31, 2 $ 15,41¢
Years ending December &
2011 53,72¢
2012 44,94
2013 38,68:
2014 28,63(
2015 20,04
Thereafte 56,48¢
Future Minimum Lease Paymet $257,93:

Litigation and Related Contingencies

We have certain contingencies resulting from ltiig, claims and other commitments and are sulbgeatvariety of environmental and
pollution control laws and regulations incidentte ordinary course of business. We currently et the resolution of such contingencies
will not materially affect our financial positioresults of operations or cash flows.
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LKQ CORPORATION AND SUBSIDIARIES
Notes to Unaudited Consolidated Condensed Financi&tatements—(Continued)

Note 9. Earnings Per Share
The following chart sets forth the computation afréngs per share (in thousands, except per shawards):

Three Months Ended Nine Months Ended
September 30, September 30,
2010 2009 2010 2009
Income from continuing operatiol $ 35,90: $ 30,14: $125,79( $ 90,61«
Denominator for basic earnings per share-
Weighte(- average shares outstand 143,25¢ 140,74t 142,76¢ 140,25
Effect of dilutive securities
Stock options 2,51C 3,28¢ 2,68( 3,41(
Restricted stoc 30 15 21 2
Denominator for diluted earnings per share-
Adjusted weighte- average shares outstand 145,79 144,04 145,47( 143,66¢
Basic earnings per share from continuing operal $ 0.2 $ 0.21 $ 0.8¢ $ 0.6F
Diluted earnings per share from continuing operest $ 0.2 $ 0.21 $ 0.8¢ $ 0.62

The following chart sets forth the number of empgleptockbased compensation awards outstanding but notdedlin the computatic
of diluted earnings per share because their effeald have been antidilutive (in thousands):

Three Months Ended Nine Months Ended
September 30, September 30,
2010 2009 2010 2009
Antidilutive securities
Stock options 3,027 1,361 3,03¢ 1,36¢
Restricted stoc — — — 152

Note 10. Business Combinations

During the nine months ended September 30, 201@nage 12 acquisitions (ten in the wholesale parséniess, one in the recycled
heavy-duty truck parts business and one tire re@aydlusiness). The acquisitions enabled us to ekpangeographic presence in the
wholesale parts business and our network of redydavy-duty truck parts facilities as well as exgpaur product offerings. The tire
recycling business will support all of our opergtsegments.

In October 2010, we completed four acquisitionsluding three in the wholesale recycled and afteketgproducts operating segment
and one self service retail operation. We are énpitocess of completing the purchase accountinthése acquisitions, and as a result, we are
unable to disclose the amounts recognized for eegjbr class of assets acquired and liabilities ragsl

On October 1, 2009, we acquired Greenleaf Auto Blecy, LLC (“Greenleaf”) from SSI for $38.8 millipnet of cash acquired.
Greenleaf is the entity through which SSI operdted/holesale recycling business. We recorded @ gaibargain purchase for the Greenleaf
acquisition totaling $4.3 million in our results gberations for 2009. During the quarter ended &eber 30, 2010, we finalized the valuation
of acquired inventory, accrued liabilities, andetedd taxes. As a result, we identified certain aterial adjustments to the opening balance
sheet, which were recorded through the resultpefations for the three and nine months ended Sdyete30, 2010.

Also in 2009, we acquired a 100% interest in edcteven businesses (four in the wholesale partséss and three in the recycled
heavy-duty truck parts business). The aggregatsideration for these seven businesses totaled @ppately $29.5 million in cash, net of
cash acquired, and $1.2 million of debt issued.
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LKQ CORPORATION AND SUBSIDIARIES
Notes to Unaudited Consolidated Condensed Financi&tatements—(Continued)

The acquisitions are being accounted for undeptitehase method of accounting and are includedrrconsolidated financial
statements from the dates of acquisition. The @mgelprices were allocated to the net assets adchaseed upon estimated fair market values
at the dates of acquisition. In connection withdlkquisitions during the nine months ended SepteBe2010, the purchase price allocati
are preliminary as we are in the process of deténgithe valuation amounts for certain of the ineeies and the fair value of liabilities
assumed. We do not anticipate material adjustnterntsese purchase price allocations will be reqlifidhe purchase price allocations for the
acquisitions completed during the nine months ergkmtember 30, 2010 are as follows (in thousands):

September 3C

2010
(Preliminary)
Receivable! $ 13,49:
Receivable reserve (517
Inventory 14,19
Prepaid expenst 151
Property and equipme 6,751
Goodwill 50,75¢
Other intangible: 607
Deferred income taxe 20z
Current liabilities assume (6,78¢)
Other purchase price obligatio (6,157
Notes issuel (2,439
Cash used in acquisitions, net of cash acqt $ 70,28

Total consideration for the acquisitions for theenmonths ended September 30, 2010 was $78.9 mid@mposed of $70.3 million of
cash (net of cash acquired), $2.4 million of n@agable, and $6.2 million of other purchase priskgations (non-interest bearing). We
recorded goodwill of $50.8 million for the 2010 acsitions, of which $46.8 million is expected to deductible for income tax purposes. In
the period between the acquisition dates and Sdgated0, 2010, the businesses acquired in 2010 gieeapproximately $25.2 million of
revenue and $0.8 million of operating income.

The primary reason for our acquisitions made inQ2&d 2009 was to increase our stockholder valuevsring our strategy of
becoming a one-stop provider for alternative vehielplacement parts. These acquisitions enablémerpand our market presence, expand
our product offerings and enter new markets. Auabstantially all of the employees of these bussiae became our employees following
acquisition. These factors contributed to purchasms that included, in many cases, a signifieambunt of goodwill.
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LKQ CORPORATION AND SUBSIDIARIES
Notes to Unaudited Consolidated Condensed Financi&tatements—(Continued)

The following pro forma summary presents the eftéd¢he businesses acquired during 2010 and 20@%agh the businesses had b
acquired as of January 1, 2009, and is based upaundited financial information of the acquired ges (in thousands, except per share data):

Three Months Ended Nine Months Ended
September 30, September 30,

2010 2009 2010 2009
Revenue as reportt $607,62: $494,81: $1,795,81  $1,492,03
Revenue of purchased businesses for the periodtpracquisitior 12,89¢ 64,56( 82,59¢ 187,66(
Pro forma revenu $620,52( $559,37. $1,878,41 $1,679,69
Income from continuing operations, as repo $ 35,90: $ 30,14 $ 125,79 $ 90,61
Net income of purchased businesses for the period o acquisition

including pro forma purchase accounting adjustm (207) (12€) 2,52¢ (3,18¢6)

Pro forma income from continuing operatic $ 35,69« $ 30,01¢ $ 128,31t $ 87,42¢
Basic earnings per share from continuing operatiagseporte: $ 0.2t $ 0.21 $ 0.8¢ $ 0.6t
Effect of purchased businesses for the period poi@cquisitior (0.00) (0.00) 0.0z (0.02)
Pro forma basic earnings per share from continaperations® $ 0.2t $ 0.21 $ 0.9C $ 0.62
Diluted earnings per share from continuing operegj@s reporte $ 0.2 $ 0.21 $ 0.8¢ $ 0.6:
Effect of purchased businesses for the period poi@cquisitior (0.00) (0.00) 0.0z (0.02)
Pro forma diluted earnings per share from contigwiperations@ $ 0.2 $ 0.21 $ 0.8¢ $ 0.61

(@) The sum of the individual earnings per share anwonmay not equal the total due to roundi

Unaudited pro forma supplemental information isdalagpon accounting estimates and judgments théelieve are reasonable. The
unaudited pro forma supplemental information ateudes purchase accounting adjustments, adjussnte@iepreciation on acquired
property and equipment, adjustments to interestesg, and the related tax effects. These pro foemadts are not necessarily indicative
either of what would have occurred if the acquisisi had been in effect for the period presentesf tuture results.
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LKQ CORPORATION AND SUBSIDIARIES
Notes to Unaudited Consolidated Condensed Financi&tatements—(Continued)

Note 11. Restructuring and Integration Costs
Greenleaf Integration

In the fourth quarter of 2009, we began our restmireg and integration efforts in connection wikte tacquisition of Greenleaf on
October 1, 2009. The restructuring plan includesititegration of the acquired Greenleaf operatinttsour existing salvage business. We
in the process of identifying those facilities atedivery routes that will be combined or closeeliminate the duplication with existing LKQ
facilities. Drivers and some facility personnel bdeen or will be terminated as part of the codsatilbn of these overlapping facilities and
delivery routes.

We expect that our ongoing integration activitiah mot be completed until 2011. We expect to inapproximately $0.8 million of
additional charges as we execute the integratian. gThese charges are expected to include coatedeb the closure of duplicate facilities,
the movement of inventory between locations, angisace and related benefits for terminated empgleyi@ addition, we will incur
restructuring expense related to excess facilitylaase termination costs if we are unable to cdrfie duplicate facilities to alternate use:
recover the rent from a sublease tenant after we hacated the facility. These restructuring changil be expensed as incurred or in the
case of excess facility costs when we cease usatptility.

Restructuring and integration expenses associatédive Greenleaf acquisition totaled approxima@&dy6 million for the nine months
ended September 30, 2010, and are included inuptsting expenses on the accompanying unauditesbtidated condensed statements of
income. These charges reflected costs relatecetoltisure of facilities and severance and relagegbfits for terminated personnel.

Note 12. Income Taxes

At the end of each interim period, we estimateanmnual effective tax rate and apply that rate toimterim earnings. We also record 1
tax impact of certain unusual or infrequently ocing items, including changes in judgment aboutiatibn allowances and the effects of
changes in tax laws or rates, in the interim peiowthich they occur.

The computation of the annual estimated effectixerate at each interim period requires certaimeagées and significant judgments
including, but not limited to, the expected opargtincome for the year, projections of the promortdf income earned and taxed in state and
foreign jurisdictions, permanent and temporaryettghces, and the likelihood of recovering defetedassets generated in the current year.
The accounting estimates used to compute the poovisr income taxes may change as new events padditional information is obtained
or as the tax environment changes.

Our effective income tax rate for the nine monthdesl September 30, 2010 was 38.2% compared willBfbr the comparable prior
year period. The effective income tax rate forniree months ended September 30, 2010 includedceetisbenefit of $1.7 million resultir
from the revaluation of deferred taxes in connectigth a legal entity reorganization.
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Item 2. Management’s Discussion and Analysis of Famcial Condition and Results of Operations.
Overview

We provide replacement systems, components, aisl peeded to repair vehicles (cars and trucks)eBugf vehicle replacement
products have the option to purchase from primdoily sources: new products produced by originaigggent manufacturers (“OEMs”),
which are commonly known as OEM products; new petslproduced by companies other than the OEMs,indnie sometimes referred to
“aftermarket” products; recycled products origigglfoduced by OEMSs, which we refer to as recyclestipcts; and used products that have
been remanufactured or refurbished.

We are the largest nationwide provider of recygeatiucts and related services, with sales, pratgsand distribution facilities that
reach most major markets in the United States. W alao the largest nationwide provider of aftetreticollision replacement products, and
refurbished bumper covers and wheels. In additaour full service, wholesale recycling and afterkef operations, we operate self service
facilities that sell recycled automotive produttte also sell recycled heavy-duty truck parts aretuseavy-duty trucks. We believe there are
opportunities for growth in our product lines thghuacquisitions and internal development.

Our revenue, cost of goods sold, and operatindteelsave fluctuated on a quarterly and annual hiadise past and can be expected to
continue to fluctuate in the future as a resubh oumber of factors, some of which are beyond ountrol. Please refer to the Forwardeking
Statements presented below and the risk factonmerated in Item 1A in our 2009 Annual Report onrfrdi0-K filed with the SEC on
February 26, 2010, as supplemented in subsequiegsfiDue to these factors, our operating resalfature periods can be expected to
fluctuate. Accordingly, our historical results gferations may not be indicative of future perforaean

Acquisitions

Since our inception in 1998 we have pursued a dgreivategy of both organic growth and acquisitislle. have pursued acquisitions
that we believe will help drive profitability, caflow and stockholder value. Our focus for acqiosis is principally on companies that will
expand our geographic presence and our abilitydeigle a wider choice of alternative vehicle replaent products and services to our
customers.

During the nine months ended September 30, 201@nage 12 acquisitions (ten in the wholesale parséniess, one in the recycled
heavy-duty truck parts business and one tire re@aydlusiness). The acquisitions enabled us to ekpangeographic presence in the
wholesale parts business and our network of redydavy-duty truck parts facilities as well as exgpaur product offerings. The tire
recycling business will support all of our opergtsegments. In October 2010, we completed fouriaitigus, including three in the
wholesale recycled and aftermarket products opgratgment and one self service retail operatio80D9, we acquired eight businesses
(five in the wholesale parts business and threkenecycled heavy-duty truck parts business).dduiisitions enabled us to increase our
geographic presence in the wholesale parts busamesexpand our network of recycled heavy-dutykinpearts facilities.

Our 2009 acquisitions included Greenleaf Auto Resrge LLC (“Greenleaf”), which we purchased fromh8itzer Steel Industries, Inc.
(“SSI”) in October. At the time of the acquisitioBreenleaf operated wholesale recycling busingssas17 locations. We are merging
certain locations together with our existing whalesecycling operations, which will result in thiémination or conversion to alternate uses
of approximately 11 operating locations. This asfigin enabled us to increase our geographic poesend increase our capacity in nume
markets.

Divestitures

In October 2009, we sold to SSI four self serviemit facilities in Oregon and Washington. We astid certain business assets to SSI
related to two self service retail facilities in ftlern California and a self service retail fagiith Portland, Oregon. We have closed the two
self service retail facilities in Northern Califéarand converted the self service operation inl®witto a wholesale recycling business. We
also agreed to sell to SSI two self service rééilities in Dallas, Texas and closed this portidrthe transaction on January 15, 2010. Ce
of these facilities qualified for treatment as distinued operations. The financial results andtassed liabilities of these facilities are
segregated from our continuing operations and ptedeas discontinued operations in the consolidadééahce sheets and statements of
income for all periods presented. Unless otherwied, this Management’s Discussion and Analysisiméncial Condition and Results of
Operations relates only to financial results frantauing operations.

Sources of Revenue

We report our revenue in three categories: (i) ckxyand related products and services, (ii) afaeket, other new and refurbished
products, and (iii) other.
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We generate the majority of our revenue from the shvehicle replacement products and relatedisesywhich include sales of
(i) recycled and related products and services(énaftermarket, other new and refurbished produEor the nine months ended
September 30, 2010, sales of vehicle replacemenupts and services represented approximately §&¥raonsolidated sales.

We sell the majority of our vehicle replacementdurcts to collision repair shops and mechanicaliregpeps. Our vehicle replacement
products include engines, transmissions, front-edaasrs, trunk lids, bumpers, hoods, fenders,agilvalances, wheels, head lamps, and tail
lamps. For an additional fee, we sell extended avayrcontracts for certain mechanical products séhmntracts cover the cost of parts and
labor and are sold for periods of six months, og&rytwo years or a non-transferable lifetime watyraWe defer the revenue from such
contracts and recognize it ratably over the terrthefcontracts or three years in the case ofiiifetivarranties. The demand for our products
and services is influenced by several factorsuiticly the number of vehicles in operation, the nendd miles being driven, the frequency
and severity of vehicle accidents, availability gmiting of new parts, seasonal weather pattems)@cal weather conditions. Additionally,
automobile insurers exert significant influence roe@lision repair shops as to how an insured Mehigrepaired and the cost level of the
products used in the repair process. Accordinglycansider automobile insurers to be key demanedriof our products. While they are
our direct customers, we do provide insurance easervices in an effort to promote the increasagye of alternative replacement products
in the repair process. Such services include thieweof vehicle repair order estimates, direct gtioh services to insurance company
adjusters, and an aftermarket parts quality andaeassurance program. We neither charge a fdetimsurance carriers for these services
nor adjust our pricing of parts for our custometewwe perform these services for insurance carrier

There is no standard price for recycled, aftermaokeefurbished products, but rather a pricingatire that varies from day to day
based upon such factors as product availabilitydehgear, quality, demand, new OEM replacementycbgdrices, the age of the vehicle
being repaired, and competitor pricing.

For the nine months ended September 30, 2010, wevieom other sources represented approximately d#48ar consolidated sales.
These other sources include scrap sales, bulk aleechanical remanufacturers, and sales of alumiingots and sows. We derive scrap
metal from several sources, including OEMs androgindities that contract with us to dismantle aag certain vehicles (which we refer to
as “crush only” vehicles) and from vehicles thatdnbeen used in both our wholesale and self seremecling operations. Revenue from
other sources will fluctuate from period to perlmased on commaodity prices and the volume of vehiasie sell for scrap.

When we obtain mechanical products from dismantigdcles and determine they are damaged, or whemewe a surplus of a certain
mechanical product type, we sell them in bulk tchamical remanufacturers. The majority of theselpets are sorted by product type and
model type. Examples of such products (also redeiweas cores) are engine blocks and heads, trasiems, starters, alternators, and air
conditioner compressors.

Cost of Goods Sold

Our cost of goods sold for recycled products inekithe price we pay for salvage vehicles and, wéepéicable, auction, storage, and
towing fees. Our cost of goods sold also includést and other costs we incur to acquire and diimmanch vehicles. Since 2007, our labor
and labor-related costs related to acquisitiondisghantling have accounted for approximately 8%wfcost of goods sold for vehicles we
dismantle. We are facing increasing competitiothanpurchase of salvage vehicles from rebuildeqsorers, scrap recyclers, internet-based
buyers, and others. The acquisition and dismantifrgalvage vehicles is a manual process andresuét, energy costs are not material.

Our cost of goods sold for aftermarket productsuithes the price we pay for the parts, freight, atiebr inventoried costs such as
allocated overhead and import fees and duties,evéygplicable. Our aftermarket products are acqudimd a number of vendors. Our cost of
goods sold for refurbished wheels, bumpers anddigttiudes the price we pay for inventory, freijgdrid costs to refurbish the parts,
including direct and indirect labor, rent, depréicia and other overhead related to refurbishing aijpens.

In the event we do not have a recycled productibalsle aftermarket product in our inventory td dilcustomer order, we attempt to
purchase the part from a competitor. We refer ¢se¢hparts as brokered products. Since 2007, teauevirom brokered products that we sell
to our customers has ranged from 2% to 5% of daf tevenue. The gross margin on brokered procalessas a percentage of revenue is
generally less than half of what we achieve frofesaf our own inventory because we must pay highiees for these products.

Some of our mechanical products are sold with mdstal six-month warranty against defects. We retioedestimated warranty costs at
the time of sale using historical warranty claiformation to project future warranty claims actjvénd related expenses. We also sell
separately priced extended warranty contractsddaim mechanical products. The expense relatedtended warranty claims is recognized
when the claim is made.
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Expenses

Our facility and warehouse expenses primarily idelour costs to operate our distribution, selfisepvand warehouse facilities. These
costs include labor for plant management and fgclnd warehouse personnel, stock-based compenstality rent, property and liability
insurance, utilities, and other occupancy costg. ddsts included in facility and warehouse expedsasot relate to inventory processing or
conversion activities and, as such, are classifeddw the gross margin line on our consolidatetestants of income.

Our distribution expenses primarily include ourtsds deliver our products to our customers. Inetlich our distribution expense
category are labor costs for drivers, local dejvend transfer truck leases or rentals and subachoir costs, vehicle repairs and maintenance,
insurance, and fuel.

Our selling and marketing expenses primarily ineladir advertising, promotion, and marketing casd$ary and commission expenses
for sales personnel; sales training; telephonectimel communication expenses; and bad debt exp8ims=e 2007, personnel costs have
accounted for approximately 80% of our selling amatketing expenses. Most of our product sales pesare paid on a commission basis.
The number and quality of our sales force is @itto our ability to respond to our customers’ reeadd increase our sales volume. Our
objective is to continually evaluate our sales éomevelop and implement training programs, arfze@thppropriate measurements to assess
our selling effectiveness.

Our general and administrative expenses primarnidjude the costs of our corporate and regionateéfihat provide corporate and field
management, treasury, accounting, legal, payrofliness development, human resources, and infamsyistems functions. These costs
include wages and benefits for corporate, regiandladministrative personnel, stock-based compensdbng term incentive compensation,
accounting, legal and other professional feesgefupplies, telephone and other communicatiors cmsturance and rent.

Seasonality

Our operating results are subject to quarterlyatemis based on a variety of factors, influencecharily by seasonal changes in weal
patterns. During the winter months we tend to Hagber demand for our products because there are wather related accidents. In
addition, the cost of salvage vehicles tends tmier as more weather related accidents occur,rgéng a larger supply of total loss
vehicles.

Critical Accounting Policies and Estimates

The discussion and analysis of our financial caodiaind results of operations are based upon msadiolated financial statements,
which have been prepared in accordance with act@uptinciples generally accepted in the Unitedé&taThe preparation of these financial
statements requires us to make estimates, assumspdiod judgments that affect the reported amafrassets, liabilities, revenue and
expenses, and related disclosure of contingentsaged liabilities. On an ongoing basis, we evauatr estimates, assumptions, and
judgments, including those related to revenue reitiog, inventory valuation, business combinatiogsodwill impairment, se-insurance
programs, contingencies, accounting for incomedaard stock-based compensation. We base our é&ssimr historical experience and on
various other assumptions that we believe are nedde under the circumstances. The results of thetsmates form the basis for our
judgments about the carrying values of assetsiahilities and our recognition of revenue. Actuadults may differ from these estimat

Revenue Recognition

We recognize and report revenue from the sale loitiereplacement products when they are shippgicéed up and title has
transferred, subject to a reserve for returnsodists, and allowances that management estimated baen historical information. A
replacement product would ordinarily be returnethimia few days of shipment. Our customers may deeounts based upon sales volumes
or sales volumes coupled with prompt payment. Alnees are normally given within a few days follogvproduct shipment. We analyze
historical returns and allowances activity by conmpgthe items to the original invoice amounts dates. We use this information to project
future returns and allowances on products soldctfial returns and allowances are higher than istorital experience, there would be an
adverse impact on our operating results in theopesf occurrence.

For an additional fee, we also sell extended wayraontracts for certain mechanical products. Reedgnom these contracts is deferred
and recognized ratably over the term of the cotdraxr three years in the case of lifetime waremti

Inventory Accounting

Salvage Inventory. Salvage inventory is recorded at the lower of cosharket. Our salvage inventory cost is estabtidtesed upon the
price we pay for a vehicle, and includes buyingntintling; and, where applicable, auction, storagd,towing fees. Inventory carrying va
is determined using the average cost to sales maige at each of our facilities and by applying thexcentage to the facility’s inventory at
expected selling prices. The average cost to paleentage is derived from each facility’s histakieehicle profitability for salvage vehicles
purchased at auction or from contracted ratesdimage vehicles acquired under direct procuremeahgements.
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Aftermarket and Refurbished Product Inventory. Aftermarket and refurbished product inventory isorgled at the lower of cost or
market. Our aftermarket inventory cost is basetheraverage price we pay for parts, and includeemses incurred for freight and buying,
where applicable, and overhead. For items purchisedforeign sources, import fees and duties aadsportation insurance are also
included. Our refurbished product inventory codiased on the average price we pay for wheel, buemmklamp cores, and includes
expenses incurred for freight, buying and refurinigloverhead.

For all inventory, our carrying value is reducedutarly to reflect the age and current anticipatethand for our products. If actual
demand differs from our estimates, additional réidas to our inventory carrying value would be resay in the period such determinatic
made.

Business Combinations

The acquisition purchase price is allocated toatfsets acquired and liabilities assumed basedthparrespective fair values. The
purchase price allocation is subject to changendutie measurement period, which is limited to yeer subsequent to the acquisition date,
with the adjustments reflected retrospectivelyhi acquisition date. We utilize management estissupplemented by independent third-
party valuation firms when determining the fairwed of assets acquired, liabilities assumed antingamt consideration granted. Such
estimates and valuations require us to make sggamfiassumptions, including projections of futurergs and operating performance.

Goodwill Impairment

We are required to test our goodwill for impairmanteast annually. The determination of the valfigoodwill requires us to make
estimates and assumptions that affect our consetidanancial statements. In assessing the recbiligyaof our goodwill, we must make
assumptions regarding estimated future cash flowlsogher factors to determine the fair value ofréspective assets. If these estimates or
their related assumptions change in the futuremnag be required to record impairment charges fesdéhassets. In response to changes in
industry and market conditions, we may be requioestrategically realign our resources and congiggtructuring, disposing of, or otherwise
exiting businesses, which could result in an impaint of goodwill. We perform goodwill impairmenste annually in the fourth quarter and
between annual tests whenever events indicatathahpairment may exist. During the nine monthseen8eptember 30, 2010, we have not
identified any events or changes in circumstanieaswould more likely than not reduce the fair watd our reporting units below their
carrying amounts. Therefore, we have not update@009 impairment tests.

We are organized into three operating segmentsposed of our wholesale recycled and aftermarketymts, self service retail
products, and recycled heavy-duty truck products.al¢o concluded that these three operating segraemteporting units for purposes of
goodwill impairment testing.

Our goodwill would be considered impaired if thé beok value of a reporting unit exceeded its estad fair value. The fair value
estimates are established using weightings ofdkelts of a discounted cash flow methodology acdmaparative market multiples approach.
We believe that using two methods to determinevalne limits the chances of an unrepresentatilgatian. As of September 30, 2010, we
had $990.6 million in goodwill subject to futurepairment tests. If we were required to recognizedgdll impairments, we would report
those impairment losses as part of our operatisglte We determined that no adjustments were sacgsvhen we performed our annual
impairment testing in the fourth quarter of 20091@% decrease in the fair value estimates of tpertimg units in the fourth quarter of 2009
impairment test would not have changed this detsatian.

Salf-Insurance Programs

We self-insure a portion of employee medical bésefnder the terms of our employee health insuranogram. We purchase certain
stop-loss insurance to limit our liability exposu¥ée also self-insure a portion of our property aadualty risk, which includes automobile
liability, general liability, workers’ compensati@nd property under deductible insurance progrdine.insurance premium costs are
expensed over the contract periods.

We record an accrual for the claims expense relatedr employee medical benefits, automobile lighigeneral liability, and workers
compensation claims based upon periodic actuastdssments of such claims. If actual claims areehithan what we anticipated, our
accrual might be insufficient to cover our clainests, and we would increase our claims expendgainperiod to cover the shortfall.
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Contingencies

We are subject to the possibility of various logatigencies arising in the ordinary course of bess resulting from litigation, claims
and other commitments, and from a variety of emrinental and pollution control laws and regulatiof® consider the likelihood of loss or
the incurrence of a liability, as well as our &ljilio reasonably estimate the amount of loss, terdg@ning loss contingencies. We accrue an
estimated loss contingency when it is probable dhatbility has been incurred and the amount s§lcan be reasonably estimated. We
determine the amount of reserves, if any, withabgistance of outside legal counsel and otheralssi We regularly evaluate current
information available to us to determine whetherdlcruals should be adjusted. If the amount afcéural loss were greater than the amount
we have accrued, the excess loss would have amsadwepact on our operating results in the pefiiad the loss occurred. If the loss
contingency is subsequently determined to no lobggsrobable, the amount of loss contingency preshoaccrued would be included in our
operating results in the period such determinatias made.

Accounting for Income Taxes

All income tax amounts reflect the use of the lipimethod. Under this method, deferred tax asarttliabilities are determined based
upon the expected future tax consequences of tempdifferences between the carrying amounts aftasand liabilities for financial and
income tax reporting purposes. Deferred tax ass®tdiabilities are measured using enacted tas tpected to apply to taxable income in
the years in which those temporary differencesapected to be recovered or settled. We operatailtiple tax jurisdictions with different
tax rates, and we determine the allocation of inre¢oneach of these jurisdictions based upon vasstimates and assumptions.

We record a provision for taxes based upon ouctife income tax rate. We record a valuation allogeato reduce our deferred tax
assets to the amount that we expect is more likely not to be realized. We consider historicahlbda income, expectations and risks
associated with our estimates of future taxablenme and ongoing tax planning strategies in assg#séneed for a valuation allowance. We
had a valuation allowance of $1.4 million and $hilion at September 30, 2010 and December 31, 2@3pectively, against our deferred
tax assets. Should we determine that it is moedylithan not that we would be able to realize fibhur deferred tax assets in the future, an
adjustment of $1.4 million to the net deferred daget would increase income in the period suchrrdetation was made. Conversely, should
we determine that it is more likely than not that would not be able to realize all of our defeti@dassets in the future, an adjustment to the
net deferred tax assets would decrease income ipettiod such determination was made.

We recognize the benefits of uncertain tax posititaken or expected to be taken in tax returnkémtovision for income taxes only
those positions that are more-likely-thaot to be realized. We recognize interest and piesadccrued relating to unrecognized tax benifi
our income tax expense. In the normal course ahbas we will undergo tax audits by various taxsjgictions. Such audits often require an
extended period of time to complete and may résuitcome tax adjustments if changes to the allonare required between jurisdictions
with different tax rates. Our operations involvalileg with uncertainties and judgments in the aggilon of complex tax regulations in
multiple jurisdictions. The final taxes paid argodadent upon many factors, including negotiatioiib f@xing authorities in various
jurisdictions and resolution of disputes arisingnfrfederal, state, and international tax audit@ar@es in accruals for uncertainties aris
from the resolution of pre-acquisition contingescéad deferred income tax asset valuation allowsaotacquired businesses after the
measurement period will be recorded in earnindbérperiod the changes are determined. Adjustmermtther tax accruals we make are
generally recognized in the period they are deteechi

Sock-Based Compensation

We measure compensation cost for all share-basedgrds (including employee stock options) at faitue and recognize
compensation expense for all awards on a straightblasis over the requisite service period ofativard.

Several key factors and assumptions affect theatialn models currently utilized for valuing our ctaoption awards. We have been in
existence since February 1998 and have been amdtipany since October 2003. We have electedetohesBlack-Scholes valuation
model. We use the simplified method in developingstimate of expected life of share options aridoentinue to use this method until we
have the historical data necessary to provide soresble estimate of expected life. Volatility immaasure of the amount by which our stock
price is expected to fluctuate during the expetdech of the option. For volatility, we consideraar @wn volatility for the time we have been
a public company as well as the disclosed voleiibf companies that are considered comparahle.t®@ur forfeiture assumption is based on
voluntary and involuntary termination behavior aglvas historical forfeiture rates. We estimatddiures at the time of grant and revise
these estimates, if necessary, in subsequent gdfiadtual forfeitures differ from those estimat€ke dividend yield represents the dividend
rate expected to be paid over the option’s expeteted, and we currently have no plans to pay divitde The riskiree interest rate is based
U.S. Treasury zero-coupon issues available airtie eéach option is granted that have a remainfegapproximately equal to the option’s
expected life. Key assumptions used in determittiegfair value of stock options granted in 2010aveixpected term of 6.4 years; risk-free
interest rate of 3.17%; dividend yield of 0%; weighaverage forfeiture rate of 7.0%; and volatitify43.9%.
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Recently | ssued Accounting Pronouncements

See Note 7, “Fair Value Measurements” in Parteimitl of this Quarterly Report on Form 10-Q for infiation related to the new
accounting standard that we adopted effective Jariy£010.

Segment Reporting
Over 95% of our operations are conducted in thaddrBtates. We have six recycled products opematio@anada and a recycled
products operation with locations in Guatemala @ndta Rica. We also have bumper refurbishing ojpsisiin Mexico and aftermarket
products operations located in Canada. Revenueatedeand properties located outside of the Uriitiedes are not material.

We are organized into three operating segmentsposed of wholesale recycled and aftermarket pragsetf service retail products
and recycled heavy-duty truck products. These satgrage aggregated into one reportable segmentusethey possess similar economic
characteristics and have common products and sspwitistomers and methods of distribution.

Results of Operations
The following table sets forth statement of operaidata as a percentage of total revenue fordhieds indicated:

Three Months Nine Months
Ended Ended
September 30, September 30,
2010 2009 2010 2009

Statement of Operations Data
Revenue 100.C%  100.(% 100.(%  100.(%
Cost of goods sol 57.(% 54.5% 55.1% 54.8%
Gross margir 43.(% 45.5% 44.9% 45.2%
Facility and warehouse expen: 9.4% 9.8% 9.5% 9.7%
Distribution expense 8.5% 9.2% 8.€% 8.5%
Selling, general and administrative exper 12.£% 13.2% 12.7% 13.2%
Restructuring expensi 0.C% 0.2% 0.C% 0.1%
Depreciation and amortizatic 1.6% 1.7% 1.€% 1.7%
Operating incom: 10.7% 11.2% 12.5% 11.5%
Other expense, n 1.1% 1.€% 1.2% 1.5%
Income from continuing operations before providionincome taxe: 9.6% 9.8% 11.2% 10.(%
Income from continuing operatiol 5.9% 6.1% 7.C% 6.1%
(Loss) income from discontinued operatic 0.C% (0.2%) 0.1% 0.C%
Net income 5.9% 5.%% 7.1% 6.1%

Three Months Ended September 30, 2010 Compared to Three Months Ended September 30, 2009

Revenue. Our revenue increased 22.8% to $607.6 million lierthree month period ended September 30, 2010, $494.8 million for
the comparable period of 2009. The increase inmexevas primarily due to the higher volume of pidwe sold, business acquisitions, and
higher revenue from scrap metal and other metaksaVhile our total organic growth rate was 11.6%,0rganic revenue growth rate for
parts and services was 8.3% during the three nmeribd ended September 30, 2010. Other revenuarhadyanic growth rate of 37.2% for
the three month period ended September 30, 202indpthe first quarter of this year we lowered fhases of salvage vehicles due to higher
acquisition prices at the salvage auctions. Tliapted with the legal restrictions that preventad selling engines from cash for clunkers
vehicles, lowered the amount of salvage parts wieslvailable for sale. We increased our purchassalehge inventory during the second
third quarters which created a greater volume dfpavailable for sale, including engines and higladue parts, contributing to higher
organic revenue growth for parts and services. I8 worked through the cash for clunkers vehicleshad in inventory earlier in the year.
We believe that our salvage inventory levels gantg the fourth quarter will support continued angarevenue growth for parts and servic
The growth in other revenue is primarily attribdéato the effects of scrap metal and other meiakprthat have increased over the
comparable period of 2009. We also had a 0.2% &blerimpact on revenue derived from foreign excleamgour Canadian operations.

Cost of Goods Sold . Our cost of goods sold increased 28.4% to $3d#ln in the three month period ended Septemifer2810,
from $269.7 million in the comparable period of 208s a percentage of revenue, cost of goods soteéased to 57.0% from 54.5%. The
increase in our cost of goods sold as a percemfagrenue was due primarily to higher salvage @itipn prices in 2010 and lower margins
on scrap aluminum sales. Our salvage acquisitime®in 2010 increased due to the expiration ottdsh for clunkers program and higher
overall demand for salvage vehicles at auction.af8e experienced higher costs for aftermarket prtedas a result of higher freight costs for
our overseas product purchases in the third quaft2®10.
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Gross Margin . Our gross margin increased 16.1% to $261.4 miliiothe three month period ended September 3@, Z0dm $225.1
million in the comparable period of 2009. Our grosagin increased primarily due to increased voluAsea percentage of revenue, gross
margin decreased to 43.0% from 45.5%. The decieas@ gross margin percentage is due primariltheofactors noted i€ost of Goods
Sold above.

Facility and Warehouse Expenses . Facility and warehouse expenses increased 1 ®&7.0 million in the three month period ended
September 30, 2010, from $48.3 million in the corapke period of 2009. Our facility and warehouspemses increased $8.7 million due
primarily to incremental expenses of $4.8 millisarh business acquisitions (principally the acqigriof Greenleaf in October 2009) and the
organic growth of our operations. As a percentdgeenue, facility and warehouse expenses deatdas® 4% from 9.8%, due primarily to
higher revenue spread over fixed facility costs.

Distribution Expenses. Distribution expenses increased 13.5% to $51.8aniih the three month period ended September @D),2
from $45.6 million in the comparable period of 2008stribution expenses increased $6.2 million drdmarily to incremental expenses of
$2.9 million from business acquisitions, $1.0 moifliof higher fuel costs, $1.0 million of higher ¢attand labor-related expenses, and $2.6
million for increased variable expenses such aghiteosts and truck rentals resulting from higbarts volume in 2010, partially offset by
lower vehicle insurance and claims cost of $1.4ionil As a percentage of revenue, our distribugapenses decreased to 8.5% from 9.2%,
due primarily to improved leverage of our distribatnetwork and favorable vehicle insurance andrgacosts.

Sdlling, General, and Administrative Expenses. Selling, general, and administrative expenses as@é 17.9% to $77.7 million in the
three month period ended September 30, 2010, f@BrO%nillion in the comparable period of 2009. @usiness acquisitions accounted for
$2.9 million in higher costs, primarily in labordtabor-related expenses. Our remaining sellingeg and administrative expenses also
increased primarily due to higher labor and lalbated costs of $6.8 million and $0.6 million ofhér advertising and promotion expenses.
As a percentage of revenue, our selling, genenal aaministrative expenses decreased to 12.8% I®8%, primarily due to improved
leverage of selling and administrative employees jreriod of growing revenue and higher revenum fsorap metal and other metals that did
not require additional selling, general and adniatsre expenditures.

Restructuring Expenses. Restructuring expenses decreased 73.8% to $0.2miitl the three month period ended September @002
from $0.9 million in the comparable period of 2008e restructuring expenses in the three montlogennded September 30, 2010 were the
result of the Greenleaf acquisition. The restruntuexpenses in 2009 related to the integratiokeyfstone into pre-existing LKQ operations.
We expect to incur future restructuring expenseseasontinue to integrate the Greenleaf acquisiti@tie on October 1, 2009. See
“Acquisitions” and “Divestitures” above for furtha@rformation concerning the Greenleaf transaction.

Depreciation and Amortization . Depreciation and amortization (including thataepd in cost of goods sold above) increased 148%
$10.4 million in the three month period ended Seyter 30, 2010, from $9.1 million in the comparagtdeiod of 2009. Business acquisitions
accounted for $0.5 million of the increase in defaton and amortization expense. Increased lexfgisoperty and equipment accounted for
the remaining increase in depreciation and amditiza&expense. As a percentage of revenue, depiciand amortization decreased to 1.6%
from 1.7%.

Operating Income . Operating income increased 16.3% to $65.2 milliothe three month period ended September 30,,Z640 $56.0
million in the comparable period of 2009. As a petage of revenue, operating income decreased 1846lfdom 11.3%. The decrease in
operating income as a percentage of revenue wamply due to lower gross margins in 2010 due ghbi salvage acquisition costs as noted
in Cost of Goods Sold above, partially offset by improved leveraging peeating expenses over a larger revenue base.

Other (Income) Expense. Total other expense, net decreased 10.9% to $dliemfor the three month period ended Septembe28Q0,
from $7.8 million for the comparable period of 200®e decrease in other expense, net is due phintaiinterest expense. Net interest
expense decreased 7.6% to $7.2 million for thesthmenth period ended September 30, 2010, from$ili®n for the comparable period of
2009. Our average bank borrowings were approxim&#6.5 million lower for the third quarter of 2048 compared to the third quarter of
2009, due primarily to scheduled repayments andntaly prepayments of our term loan debt. Our ge=edfective interest rate on our bank
borrowings was approximately 4.9% in the third d¢eis of both 2010 and 2009.

Provision for Income Taxes . The provision for income taxes increased 23.4%2@.4 million for the three month period ended
September 30, 2010, from $18.1 million in the corapk period of 2009, due to higher income fromticwring operations. Our effective
income tax rate was 38.4% and 37.6% for the threetihs ended September 30, 2010 and 2009, resdgclivie lower effective income tax
rate in 2009 was due to discrete benefits of $0lomresulting primarily from higher state taxettits and a change in our assessment of the
realizability of a state net operating loss.

(Loss) Income from Discontinued Operations, Net of Taxes. Loss from discontinued operations, net of taxesrekesed to $0 for the three
month period ended September 30, 2010, compara&100 million loss in the comparable period of 2048ll of our facilities included in
discontinued operations were sold or closed padviarch 31, 2010.
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Nine Months Ended September 30, 2010 Compared to Nine Months Ended September 30, 2009

Revenue. Our revenue increased 20.4% to $1.8 bhillion forritee month period ended September 30, 2010, frbi& Killion for the
comparable period of 2009. The increase in revavageprimarily due to the higher volume of prodweessold, business acquisitions and
higher revenue from scrap metal and other metabksaVhile our total organic revenue growth rate #h8% in the nine month period ended
September 30, 2010, our organic revenue growthfoatgarts and services was 6.5% for the periodeOtevenue had an organic growth rate
of 58.6% for the nine month period ended SepterBBeR010. The growth in other revenue is primaaityibutable to the effects of higher
scrap metal and other metal prices that have isetkaver the unusually low levels in early 200%didition, we had higher volumes of scrap
metal in 2010 due in part to higher scrap tonnagen fcash for clunkers vehicles, since engines fiteese vehicles could not be sold. We also
had a 0.5% favorable impact on revenue derived famgign exchange on our Canadian operations.

Cost of Goods Sold. Our cost of goods sold increased 21.1% to $989ll&min the nine month period ended September28a0, from
$817.1 million in the comparable period of 2009eTihcrease in cost of goods sold was primarily tduacreased volume of products sold.
As a percentage of revenue, cost of goods soleéased to 55.1% from 54.8%. The increase in cogbofls sold as a percentage of revenue
was due primarily to higher salvage acquisitiorcgsias the year has progressed and lower margiswam aluminum sales, partially offset
by favorable acquisition costs for aftermarket preid.

Gross Margin. Our gross margin increased 19.4% to $806.0 milliotihe nine month period ended September 30, Z0d0,
$674.9 million in the comparable period of 2009r @ross margin increased primarily due to increas#dme. As a percentage of revenue,
gross margin decreased to 44.9% from 45.2%. The=dse in our gross margin percentage is due ptinarihe factors noted i€ost of
Goods Sold above.

Facility and Warehouse Expenses. Facility and warehouse expenses increased 17.2%A0.1 million in the nine month period ended
September 30, 2010, from $145.1 million in the cample period of 2009. Our facility and warehousgesses increased by $12.2 million
due to business acquisitions (primarily the actjoisiof Greenleaf in October 2009), higher labod &bor-related costs of $6.1 million,
higher rent of $3.4 million and higher repairs augplies expenses of $2.0 million. As a percentdgevenue, facility and warehouse
expenses decreased to 9.5% from 9.7%, due primariijgher revenue spread over fixed facility costs

Distribution Expenses. Distribution expenses increased 16.2% to $154.lilamiln the nine month period ended September 8002
from $132.6 million in the comparable period of 20Qur distribution expenses increased primarilg tu$7.2 million in business
acquisitions, $5.4 million in higher fuel costs,&aillion in higher labor and labor-related expess$3.4 million in higher truck rentals and
repairs, and $3.6 million in third party freightsts, partially offset by $2.1 million in lower vele insurance and claims costs. As a
percentage of revenue, our distribution expenseedeed to 8.6% from 8.9% due primarily to improlearage of our distribution network
and favorable vehicle insurance and claims costs.

Selling, General, and Administrative Expenses. Selling, general, and administrative expenses asgé 15.0% to $228.4 million in the
nine month period ended September 30, 2010, frd®8.$1million in the comparable period of 2009. @usiness acquisitions accounted for
$7.6 million in higher costs, primarily in laborditabor-related expenses. Our remaining sellingeggd and administrative expenses
increased primarily due to $17.5 million of highator and labor-related expenses, $1.2 millionighér telephone and data line expenses,
$1.2 million of higher credit card transaction drahk fees, $1.0 million of higher advertising amdrpotion expenses, and $0.7 million of
higher rent (includes $0.6 million of lease terntioa costs regarding an office facility in Canadagrtially offset by $1.7 million of lower
legal fees and claims expenses. As a percentage@fiue our selling, general, and administratiyeeases decreased to 12.7% from 13.3%
primarily due to improved leverage of selling alirénistrative employees in a period of growing mve and higher revenue from scrap
metal and other metals that did not require addlticelling, general and administrative expendgure

Restructuring Expenses. Restructuring expenses decreased 69.0% to $0.@miitl the nine month period ended September 30020
compared to $1.9 million in the comparable perib@@09. The restructuring expenses in the nine mpetiod ended September 30, 2010
were the result of the Greenleaf acquisition. Téructuring expenses in 2009 were the result pfrdegration of Keystone into pre-existing
LKQ operations.

Depreciation and Amortization. Depreciation and amortization (including that repdrin cost of goods sold above) increased 11.0% to
$30.4 million in the nine month period ended Sejiten80, 2010, from $27.4 million in the compargeiod of 2009. Business acquisitions
accounted for $1.4 million of the increase in defaton and amortization expense. Increased lexfgisoperty and equipment accounted for
the remaining increase in depreciation and amdibza&xpense. As a percentage of revenue, depm@ctiand amortization decreased to 1.6%
from 1.7%.

Operating Income. Operating income increased 30.9% to $224.7 miiliothe nine month period ended September 30, 2@i0 f
$171.7 million in the comparable period of 2009.8Agercentage of revenue, operating income inode@sg2.5% from 11.5%. The increase
in operating income in dollars and as a percentdgevenue was primarily due to higher revenue femmap metal and other metals along
with improved leverage of operating expenses.
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Other (Income) Expense. Total other expense, net decreased 8.2% to $21i6mfor the nine month period ended September28a0,
from $22.9 million for the comparable period of 200he decrease in other expense, net is due piyri@ainterest expense. Net interest
expense decreased 6.3% to $21.6 million for the nionth period ended September 30, 2010, from $88libn for the comparable period
2009. Our average bank borrowings were approxiyn&46.9 million lower for the nine month period eddSeptember 30, 2010 relative to
the comparable period of 2009, due primarily toesthed repayments and voluntary prepayments ofesaor loan debt. This was partially
offset by an increase in our average effectiver@sterate on our bank borrowings to 5.0% in themmonth period ended September 30, 2010
compared to 4.9% in the comparable period of 2009.

Provision for Income Taxes. The provision for income taxes increased 33.9%7t0.9 million for the nine month period ended
September 30, 2010, from $58.2 million in the corapke period of 2009, due primarily to higher in@from continuing operations. Our
effective income tax rate was 38.2% and 39.1%lHemtine months ended September 30, 2010 and 28 atively. The lower effective
income tax rate in 2010 was due primarily to amigebenefit of $1.7 million resulting from the adwation of deferred taxes in connection
with a legal entity reorganization in the first giea. The provision for the nine month period en&egitember 30, 2009 also includes $0.2
million in net discrete benefits resulting primgritom higher state tax credits, partially offsgtgrovisions for uncertain tax positions and
changes in a state tax law.

(Loss) Income from Discontinued Operations, Net of Taxes. Our discontinued operations, net of taxes, genéi$2e0 million of income
for the nine month period ended September 30, 28ida loss of $0.3 million in the comparable pad 2009. Income from discontinued
operations increased primarily due to the gain2o¥ $nillion ($1.7 million net of tax) from the sabé two self service retail facilities to SSI
January 15, 2010.

2010 Outlook

We estimate that full year 2010 income from contigwperations and diluted earnings per share frontinuing operations, excluding
the impact of any restructuring expenses, willibthe range of $162 million to $168 million and Hllto $1.15, respectively.

Liquidity and Capital Resources

Our primary sources of ongoing liquidity are calslws from our operations and our credit facility. $eptember 30, 2010, we had
$168.7 million in cash and cash equivalents and%8llion available under our bank credit agreen{&200 million commitment less lette
of credit of $20.1 million). See Note 5, “Long-Tef@bligations,” to the unaudited consolidated corsgenfinancial statements in Part I,
Item 1 of this Quarterly Report on Form 10-Q fdioimation on our credit facility.

Since we entered into the credit facility in OctoB807, our average availability under the revalviacilities has been approximately
$74.7 million, and the highest amounts outstandimger our revolving facilities and in the form efters of credit were $8.9 million and
$26.5 million, respectively. We have not utilizéx revolving facilities as a primary source of lijty, but we do maintain sufficient
availability if needs arise.

Borrowings under the credit facility accrue intérasvariable rates, which depend on the type (daBar or Canadian dollar) and
duration of the borrowing, plus an applicable mamgite. The weighted-average interest rate on bdamgs outstanding against our senior
secured credit facility at September 30, 2010 (afieing effect to the interest rate swap contract®rce, described in Note 6, “Derivative
Instruments and Hedging Activities,” in Part I,ritel of this Quarterly Report on Form 10-Q) was %40efore debt issuance cost
amortization. Borrowings against the senior securedit facility totaled $589.0 million and $595million at September 30, 2010 and
December 31, 2009, respectively, of which $37.4ioniland $7.5 million are classified as current uniies, respectively. In the third quarter
of 2010, we entered into two floating to fixed irgst rate swaps for a total notional amount of $380on. These swaps establish fixed
interest rates of 1.56% (plus applicable margimemtly at 2.25%) for $250 million of our variabiate debt through October 2015 and 1.09%
(plus applicable margin, currently at 2.25%) fof8Inillion of our variable rate debt between A@@11 and October 2013. We have elected
to extend our $250 million notional swap beyondrteturity date of our current credit facility besawof the ability to lock a low fixed rate
over a five year period and our expectation thatwilecarry at least $250 million in variable radebt through the October 2015 swap
expiration.

On April 16, 2010, Moody’s Investors Service (“Magosl’) raised its ratings on us and on borrowingdemour outstanding credit
facility to Ba2 from Ba3. On April 26, 2010, Stamda& Poor’s Ratings Services (“S&P”) raised its porate credit rating on us to BB from
BB-, and raised its ratings on borrowings underastanding credit facility to BBB- from BB+. BotMoody’s and S&P issued their ratings
upgrades with a stable outlook.
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Our liquidity needs are primarily to fund workingpital requirements and expand our facilities agtvork. The procurement of
inventory is the largest operating use of our fuhde normally pay for salvage vehicles acquiresiaitage auctions and under some direct
procurement arrangements at the time that we tagegssion of the vehicles. We normally pay forafteket parts purchases at the time of
shipment or on standard payment terms, dependirigeomanufacturer and payment options offered. \Mtmes acquired from third parties
are normally paid for on standard payment terms.adtpiired approximately 49,800 and 148,900 whatesalvage vehicles in the three and
nine months ended September 30, 2010, respectaetly46,800 and 125,700 in the comparable perib@d8@9. Our 2009 purchases incluc
15,000 vehicles purchased under the cash for ciankegram beginning in July. In addition, we acgdiapproximately 75,000 and 219,900
lower cost self service and crush only vehiclethanthree and nine months ended September 30, B&iectively, and 82,100 and 221,300
in the comparable periods of 2009. Purchases biselice vehicles declined compared to last ye@rtd the sale and closure of certain self
service retail operations in the first quarter 01@. Our purchases of aftermarket parts and whetied approximately $127.1 million and
$394.7 million in the three and nine months endept&nber 30, 2010, respectively, and $110.9 mibind $394.3 million in the comparable
periods of 2009.

Net cash provided by operating activities total&d46 million for the nine months ended Septemi®e2810, compared to $135.5
million for the same period of 2009. For the ninentths ended September 30, 2010, our operating iedmm continuing operations,
excluding depreciation and amortization, increase856.4 million relative to the same period in 200he growth in operating profits is the
primary factor contributing to the increase in cash provided by operating activities in 2010. Th&gease was partially offset by $31.3
million in higher tax payments for the nine mon#mgled September 30, 2010 compared to the samea pei2009, primarily resulting from
our higher pretax income. Also, our investmentun primary working capital accounts (receivablesentory and accounts payable) was
greater in the nine months ended September 30, t(b@h0the comparable period in 2009. Our net casitoav for these working capital
accounts was $33.9 million in the nine months erBiggtember 30, 2010, compared to $18.4 millioritfersame period in 2009. The
variance is primarily attributable to higher salgagventory purchase costs in the nine months eBéptember 30, 2010 as we purchased a
greater volume of wholesale salvage vehicles didrigverage prices than the comparable period0d8.2Balvage inventory purchase costs
included 15,000 lower-priced cash for clunkers glgsi in 2009 and zero cash for clunkers vehicleitD. Increased sales volume in our
recycled and related products and services prazhiegory drove increased volume of wholesale salvagicle purchases, as inventory
levels were built up to meet demand. We expectameecar costs to remain above prior year costemsuad for salvage vehicles at auction
remains high.

Net cash used in investing activities totaled $3dilion for the nine months ended September 3002@ompared to $46.6 million for
the same period of 2009. We invested $70.3 miliboash in 12 acquisitions in 2010, compared to.&bdllion for five acquisitions in the
comparable period for 2009. In January 2010, weptetad the sale of two of our self service yardshfb2.0 million, net of cash sold.
Property and equipment purchases were $37.0 milidhe nine months ended September 30, 2010, whi$8.0 million greater than the
capital expenditures for the comparable perioddg®

Net cash provided by financing activities total@3bmillion for the nine months ended September28A0, compared to net cash used
of $3.2 million for the same period of 2009. In first quarter of 2010, we elected to prepay $7ilion of our term loan payments scheduled
for the fourth quarter of 2010. During the firshaimonths of 2009, we made our regularly schedeled loan payments, totaling $14.9
million. In the fourth quarter of 2009, we electedbrepay the first three quarters’ term loan paytséor 2010, totaling $22.4 million. Thus,
we were not required to make a scheduled termpagment in the nine months ended September 30, Beiayments of other debt, which
primarily consists of notes issued for businessisitipns, were $1.3 million for each of the ninemth periods ended September 30, 2010
and 2009. Line of credit borrowings totaled $2.3iom in 2009, resulting from borrowings to fundCanadian business acquisition. Cash
generated from exercises of stock options provigd@ million and $5.0 million in the nine monthsded September 30, 2010 and 2009,
respectively. The excess tax benefit from sharedbaayment arrangements reduced income taxes eayal¥9.4 million and $5.7 million in
the nine months ended September 30, 2010 and 2&X}8ctively.

We intend to continue to evaluate markets for pidégrowth through the internal development ofis&ribution centers, processing
facilities, and warehouses, through further intégreof aftermarket, refurbished and recycled padacilities, and through selected business
acquisitions. Our future liquidity and capital régments will depend upon numerous factors, incigdhe costs and timing of our internal
development efforts and the success of those sffibne costs and timing of expansion of our sahesmaarketing activities, and the costs and
timing of future business acquisitions.

We believe that our current cash and equivaleash provided by operating activities and fundslat#e under our credit facility will
be sufficient to meet our current operating andtepequirements. However, we may, from time todj raise additional funds through pul
or private financing, strategic relationships, tires arrangements. There can be no assurancedtfitibaal funding, or refinancing of our
credit facility, if needed, will be available orrites attractive to us, or at all. Furthermore, agigiional equity financing may be dilutive to
stockholders, and debt financing, if available, nmplve restrictive covenants. Our failure to eagapital if and when needed could have a
material adverse impact on our business, operagifigts, and financial condition.
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2010 Outlook

We estimate that our capital expenditures for émeainder of 2010, excluding business acquisitiotilspe between $28 million and
$38 million. We expect to use these funds for ghopriojects, including several major facility expams, improvement of current facilities,
real estate acquisitions and systems developmejeqs. Maintenance or replacement capital expereditare expected to be slightly less
than 20% of the total for 2010. We anticipate tigttcash provided by operating activities for 2@dl0be in excess of $165 million.

Forward-Looking Statements

This Quarterly Report on Form 10-Q includes forwhroking statements. Words such as “may,” “willglan,” “should,” “expect,”
“anticipate,” “believe,” “if,” “estimate,” “intend, “project” and similar words or expressions arediso identify these forward-looking
statements. We have based these forward-lookingnsésts on our current expectations and projectibasit future events. However, these
forward-looking statements are subject to riskgenainties, assumptions and other factors thateaage our actual results, performance or
achievements to be materially different. Thesediacinclude, among other things, those describeiuRisk Factors in Item 1A of our 2009
Annual Report on Form 10-K, filed with the SEC agbFuary 26, 2010, as supplemented in subsequingsfil

Other matters set forth in this Quarterly Reporyralso cause our actual future results to diffetemally from these forward-looking
statements. We cannot assure you that our expacsatiill prove to be correct. In addition, all saaent written and oral forward-looking
statements attributable to us or persons actinguoiehalf are expressly qualified in their entirey the cautionary statements mentioned
above. You should not place undue reliance on tfeeeerd-looking statements. All of these forwaabking statements are based on our
expectations as of the date of this Quarterly Repde undertake no obligation to publicly updateerise any forward-looking statements,
whether as a result of new information, future ¢ésem otherwise, except as required by law.

Item 3. Quantitative and Qualitative Disclosures About Market Risk

Our results of operations are exposed to changiesarest rates primarily with respect to borroveinmder our credit facility, where
interest rates are tied to either the prime ratelBOR. In March 2008, we implemented a policy tamage our exposure to variable interest
rates on a portion of our outstanding variable datiet instruments through the use of interestgat@p contracts. These contracts convert a
portion of our variable rate debt to fixed rate tijematching effective and maturity dates to sped#bt instruments. All of our interest rate
swap contracts have been executed with banks taelieve are creditworthy (JP Morgan ChaseBank, Bind Deutsche Bank AG) and are
denominated in currency that matches the underlgatg instrument. Net interest payments or recéipta interest rate swap contracts will
be included as adjustments to interest expenserinansolidated income statement. As of Septembe?@10, we held two interest rate swap
contracts representing a total of $450 million ofional amount with maturity dates in October 2Q$®50 million) and April 2011 ($200
million). In the third quarter of 2010, we enteiiatb two additional interest rate swap contract@amotional amount of $350 million, one
effective in October 2010 ($250 million) and on&eefive in April 2011 ($100 million). They matune October 2015 and October 2013,
respectively. The two swaps entered into duringoinerter will replace the earlier swaps upon matuni October 2010 and April 2011,
respectively. All of these contracts are designatedash flow hedges and modify the variable ratera of that portion of our variable rate
debt. The fair market value of our outstandingresérate swap contracts at September 30, 201@ Walsility of approximately $5.6 million,
and the value of such contracts is subject to cbanginterest rates.

At September 30, 2010, we had unhedged variatdedetit of $139.0 million, which will increase byd&lmillion in April 2011 when
the $100 million notional amount swap replaces®2@0 million notional amount swap currently in etfdJsing sensitivity analysis to
measure the impact of a 100 basis point movemehgiinterest rate on our variable rate debt, @sieexpense would change by $1.8 million
(after giving effect to the hedge expirations) otrex next twelve months. To the extent that we leagh investments earning interest, a
portion of the interest expense increase resuftimg the variable rate change would be mitigatedhigyher interest income.

We are also exposed to market risk related to fluctuations in scrap metal and other metals. Mapgkices of these metals affect the
amount that we pay for our inventory as well asrthenue that we generate from sales of these snétalboth our revenue and costs are
affected by the price fluctuations, we have a redtiedge against the changes. However, thereiisatiypa lag between the metal price
fluctuations, which influence our revenue, and smwentory cost changes. Therefore, we can expegipositive or negative margin effects in
periods of rising or falling metal prices, partiatly when such prices move rapidly.

Additionally, we are exposed to currency fluctuatiavith respect to the purchase of aftermarkespartaiwan. While all transactions
with manufacturers based in Taiwan are conductédl & dollars, changes in the relationship betwtberl.S. dollar and the Taiwan dollar
might impact the purchase price of aftermarketgakte might not be able to pass on any price ise®o customers. Under our present
policies, we do not attempt to hedge this curresxghange rate exposure.

28



We do not attempt to hedge our foreign currendynédated to our operations in Central America @ashada as our investment in such
operations is not material. We maintain a Canaddllar term loan that had a balance of CDN $36.lanias of September 30, 2010. We
have not elected to hedge the foreign currencyraklted to this term loan.

ltem 4. Controls and Procedures

As of September 30, 2010, the end of the perio@@/by this report on Form 1D-an evaluation was carried out under the sugen
and with the participation of LKQ Corporation’s naement, including our Chief Executive Officer &tuef Financial Officer, of our
disclosure controls and procedures. Based uporettzdtiation, the Chief Executive Officer and Chit@fancial Officer concluded that the
design and operation of these disclosure contralspaocedures were effective to ensure that walsleto record, process, summarize and
report the information we are required to discliosthe reports we file with the Securities and Eaofpe Commission within the required time
periods. Disclosure controls and procedures ingladout limitation, controls and procedures desig to ensure that information require!
be disclosed by us in the reports we file underSbeurities Exchange Act is accumulated and comeated to our management, including
our Chief Executive Officer and Chief Financial iO#fr, to allow timely decisions regarding requiddsclosure. There were no significant
changes in our internal controls over financialordipg during the nine months ended September D) Zhat were identified in connection
with the evaluation referred to above that haveeniwty affected, or are reasonably likely to metky affect, our internal control over
financial reporting.

29



PART Il
OTHER INFORMATION

Item 1. Legal Proceedings.
None.

ltem 1A. Risk Factors

Our operations and financial results are subjewgatus risks and uncertainties that could advgisiect our business, financial
condition and results of operations, and the tiggirice of our common stock. Please refer to oauahreport on Form 10-K for fiscal year
2009, for information concerning risks and uncettias that could negatively impact us.

30



ltem 6. Exhibits

Exhibits

Exhibit

Number Description of Exhibit

31.1 Certification of Chief Executive Officer PursuantRule 13a-14(a) or Rule 15d-14(a), as adoptedupatso Section 302 of
the Sarban«Oxley Act of 2002

31.2 Certification of Chief Financial Officer PursuantRule 13a-14(a) or Rule 13da), as adopted pursuant to Section 302 ¢
Sarbane-Oxley Act of 2002

32.1 Certification of Chief Executive Officer Pursuantt8 U.S.C. Section 1350, as adopted pursuantdiio8e906 of the
Sarbane-Oxley Act of 2002

32.2 Certification of Chief Financial Officer Pursuant18 U.S.C. Section 1350, as adopted pursuantdiioB8e906 of the

Sarbane-Oxley Act of 2002
101.INS XBRL Instance Documer
101.SCH XBRL Taxonomy Extension Schema Docum
101.CAL XBRL Taxonomy Extension Calculation Linkbase Docuntr
101.DEF XBRL Taxonomy Extension Definition Linkbase Docurh
101.LAB XBRL Taxonomy Extension Label Linkbase Docum
101.PRE XBRL Taxonomy Extension Presentation Linkbase Doent
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf
by the undersigned, thereunto duly authorized, otoler 29, 2010.

LKQ CORPORATION

/s/ JOHNS. QUINN

John S. Quinn
Executive Vice President and Chief Financial Office
(As duly authorized officer and Principal Financial Officer)

/'s/  FRrRANK P. ERLAIN
Frank P. Erlain
Vice President — Finance and Controller
(As duly authorized officer and Principal Accounting Officer)
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Exhibit 31.1
CERTIFICATION
[, Joseph M. Holsten, certify that:
1. | have reviewed this quarterly report on FormQ@0f LKQ Corporation;

2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dméttate a material fact necessal
make the statements made, in light of the circuntgts.under which such statements were made, nistatdisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrant’s other certifying officer andre responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%(nd internal control over financial reportirag @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedaresused such disclosure controls and procedoites designed under our
supervision, to ensure that material informatidatmeg to the registrant, including its consolidhsibsidiaries, is made known to us by
others within those entities, particularly durihg toeriod in which this report is being prepared;

b) Designed such internal control over financigloting, or caused such internal control over fiahreporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

c¢) Evaluated the effectiveness of the registragtisslosure controls and procedures and presentdsineport our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cougyelis report based on such
evaluation; and

d) Disclosed in this report any change in the tegig’s internal control over financial reportirgat occurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an ameport) that has materially affected, or
is reasonably likely to materially affect, the igtgant’s internal control over financial reportiramd

5. The registrant’s other certifying officer andve disclosed, based on our most recent evaluatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) All significant deficiencies and material weakses in the design or operation of internal coravelr financial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqbrt financial information; and

b) Any fraud, whether or not material, that invalveanagement or other employees who have a signifiole in the registrant’s
internal control over financial reporting.

October 29, 2010

/s/ JOSEPH M. HOLSTEN
Joseph M. Holste
President and Chief Executive Officer




Exhibit 31.2
CERTIFICATION
[, John S. Quinn, certify that:
1. | have reviewed this quarterly report on FormQ@0f LKQ Corporation;

2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dméttate a material fact necessal
make the statements made, in light of the circuntgts.under which such statements were made, nistatdisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrant’s other certifying officer andre responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%(nd internal control over financial reportirag @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedaresused such disclosure controls and procedoites designed under our
supervision, to ensure that material informatidatmeg to the registrant, including its consolidhsibsidiaries, is made known to us by
others within those entities, particularly durihg toeriod in which this report is being prepared;

b) Designed such internal control over financigloting, or caused such internal control over fiahreporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

c¢) Evaluated the effectiveness of the registragtisslosure controls and procedures and presentdsineport our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cougyelis report based on such
evaluation; and

d) Disclosed in this report any change in the tegig’s internal control over financial reportirgat occurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an ameport) that has materially affected, or
is reasonably likely to materially affect, the igtgant’s internal control over financial reportiramd

5. The registrant’s other certifying officer andve disclosed, based on our most recent evaluatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) All significant deficiencies and material weakses in the design or operation of internal coravelr financial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqbrt financial information; and

b) Any fraud, whether or not material, that invalveanagement or other employees who have a signifiole in the registrant’s
internal control over financial reporting.

October 29, 2010

/s/ JOHN S. QUINN
John S. Quini
Executive Vice President and Chief Financial Officer




Exhibit 32.1
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of LKQ Coration (the “Company”) on Form 10-Q for the qudyt@eriod ended
September 30, 2010, as filed with the SecuritiesExchange Commission on the date hereof (the “Rjpthe undersigned, as President
and Chief Executive Officer of the Company, herebitifies, pursuant to 18 U.S.C. Section 1350,dapted pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002, that to his knowledge:

(1) the Report fully complies with the requiremeotsSection 13(a) or 15(d) of the Securities ExgjeAct of 1934 (15 U.S.C.
78m or 780(d)); and

(2) the information contained in the Report faphesents, in all material respects, the finan@aldition and results of operations
of the Company.

Dated: October 29, 2010

/s/ JOSEPH M. HOLSTEN

Joseph M. Holste
President and Chief Executive Officer




Exhibit 32.2
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of LKQ Coration (the “Company”) on Form 10-Q for the qudyt@eriod ended
September 30, 2010, as filed with the SecuritiesExchange Commission on the date hereof (the “R§pthe undersigned, as Executive
Vice President and Chief Financial Officer of then@pany, hereby certifies, pursuant to 18 U.S.Cti®@2d 350, as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002, thtis knowledge:

(1) the Report fully complies with the requiremeotsSection 13(a) or 15(d) of the Securities ExgjeAct of 1934 (15 U.S.C.
78m or 780(d)); and

(2) the information contained in the Report faphesents, in all material respects, the finan@aldition and results of operations
of the Company.

Dated: October 29, 2010

/s/ JOHN S. QUINN
John S. Quini
Executive Vice President and Chief Financial Officer




