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SECURITIESAND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of Report (Date of earliest event reportedigést 31, 2006

CERUS CORPORATION

(Exact name of registrant as specified in itscharter)

Delaware 0-21937 68-0262011

(State of jurisdiction) (Commission FileNo.) (IRS Employer Identification No.)

2411 Stanwell Drive
Concord, California 94520

(Address of principal executive offices and zip code)
Registrant’s telephone number, including area c(@i&s) 288-6000

Check the appropriate box below if the Form 8-a{lis intended to simultaneously satisfy the {liobligation of the registrant under any of
the following provisions (see General Instructior2 Abelow):

O  Written communications pursuant to Rule 425 unHerSecurities Act (17 CFR 230.4z

O Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)

O Precommencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))
O

Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))




Item 8.01. Other Events.

On August 31, 2006, Cerus Corporation (the “Compragnounced that it has reached an agreement te gettlutstanding class act
and derivative lawsuits. A copy of the Company'sgs release, entitled “Cerus Announces Agreemer8sttle Class Action and Derivative
Lawsuits,” is attached as Exhibit 99.1 hereto.

Pursuant to the terms of the settlement agreemtietplaintiffs in the class action lawsuit pendinghe United States District Court 1
the Northern District of Californialf re Cerus Corporation Securities Litigation Master File No. C-03-5517-JF(RS)) and in the relate
shareholders’ derivative lawsuit pending in the &igy Court for the County of Contra Costdogeph Leonev. Stephen T. Isaacs, et. al. Case
No. MSC0:-03092) will provide the defendants with a releakall known and unknown claims related to suctsglaction and derivative
lawsuits without any admission of wrongdoing oblidly by any party. Under these settlement agregsmehe Company’s directors’ and
officers’ liability insurance policy will fund a ch settlement amount and the Company has agrdaklig@r continue certain corporate
governance measures. Such specified corporaterggoves measures involve, among other measurespiheahy making a good faith
diligent effort to add one or two independent dioes to its Board of Directors by September 1, 2¢87d if not added by such time, retain
a professional search firm to assist in the idimatifon of such independent directors, with the @any using best efforts to add one or two
independent directors to the Board of Director®legember 31, 2008), and, unless otherwise reqbiyddw, two thirds of the Company'’s
Board of Directors will in good faith and with djint effort consist, through January 1, 2009, dépendent directors.

The settlement shall become effective upon thefsation of a number of conditions, including, amathers, the timely execution of a
final stipulation, the approval of the settlemewthe courts, and the final and non-appealableyaita judgment by the courts dismissing the
class action and derivative lawsuits with prejudice

Item 9.01. Financial Statements and Exhibits.
(d) Exhibits

99.1 Press Release, dated August 31, 2006, entitledi8C&nnounces Agreements to Settle Class ActiorCard/ative
Lawsuits”



SIGNATURE

Pursuant to the requirements of the Securities &xgé Act of 1934, the Registrant has duly causisd¢port to be signed on its behalf
by the undersigned hereunto duly authorized.

CERUS CORPORATION

Dated: August 31, 2006 By: /s/ William J. Dawsot
William J. Dawsor
Vice President, Finance and Chief
Financial Officer
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Exhibit 99.1

=S

Contact:

Myesha Edwards

Corporate Communications & Investor Relations
Cerus Corporation

(925) 288-6017

CERUSANNOUNCESAGREEMENTSTO SETTLE CLASSACTION AND
DERIVATIVE LAWSUITS

CONCORD, CA, August 31, 2006 - Cerus CorporatioA8DAQ: CERS) announced today that it has reachegkeagents to settle the
Federal securities class action litigation thatbeen pending in the United States District Conrrttfie Northern District of California and the
related shareholders’ derivative lawsuit againstaie current and former Cerus directors and officen the Superior Court for the County of
Contra Costa. The class action and derivative lasigach consolidated cases that were filed in 20@82004. Under terms of the
settlements, which are subject to court approViat|@ms against the company and other defendaitbe dismissed in their entirety witho
admission of liability or wrongdoing by any partg.connection with the settlement of the derivatitigation, the company agreed to adopt
certain corporate governance measures. The tathlssttlement will be funded entirely by insuranagiers under the company’s directors’
and officers’ liability insurance policy and wilbkie no financial impact on Cerus.

ABOUT CERUS

Cerus Corporation is a biopharmaceutical compaatydbvelops and commercializes novel, proprietangycts in the fields of blood safety
and immunotherapy to provide safer, more effeatieslical options to patients in areas of substantialet medical needs.
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