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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q
QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934
For the quarterly period ended September 30, 2014
OR
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934
For the transition period from to
Commission File Number 00-50513
ACORDA THERAPEUTICS, INC.
(Exact name of registrant as specified in its arart
Delaware 13-3831168
(State or other jurisdiction of incorporation (I.R.S. Employer
or organization Identification No.)
420 Saw Mill River Road, Ardsley, New York 10502
(Address of principal executive office (Zip Code)

(914) 347-4300
(Registrant’s telephone number,
including area code)

Indicate by check mark whether the registrant € filed all reports required to be filed by Seeti® or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 mofah$or such shorter period that the registrans wejuired to file such reports), and
(2) has been subject to such filing requirementsife past 90 days. YexI No O

Indicate by check mark whether the registrant lbsstted electronically and posted on its corpo¥atb site, if any, every
Interactive Data File required to be submitted pasted pursuant to Rule 405 of Regulatioh &232.405 of this chapter) during the precet
12 months (or for such shorter period that thestegmt was required to submit and post such filés. No O

Indicate by check mark whether the registrantlarge accelerated filer, an accelerated filer, maccelerated filer, or a smaller
reporting company. See the definitions of “largeederated filer,” “accelerated filer” and “smalle@porting company” in Rule 12b-2 of the
Exchange Act.

Large accelerated fileix] Accelerated filerd Non-accelerated fileEd Smaller Reporting Compania
(Do not check if a
smaller reporting compan

Indicate by check mark whether the registrantsbell company (as defined in Rule 12b-2 of the Exge Act). Yedd No
Indicate the number of shares outstanding of e&tiedssuer’s classes of common stock, as ofdtest practicable date.
Class Qutstanding at October 31, 201«

Common Stock, $0.001 par value 41,947,992 shares
per share
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This Quarterly Report on Form 10-Q contains forwdodking statements relating to future events amdfoture
performance within the meaning of Section 27A ®fSbcurities Act of 1933, as amended, and SectiBrofthe Securitie
Exchange Act of 1934, as amended. Stockholdersaationed that such statements involve risks ameainties,
including: The ability to realize the benefits iaigated from the Civitas Therapeutics, Inc. tracigan and to successfully
integrate Civitas' operations into our operatiomsr ability to successfully market and sell Ampyr¢éhe U.S.; third party payers
(including governmental agencies) may not reimbéms¢he use of Ampyra or our other products ategatable rates or at all and
may impose restrictive prior authorization requiremts that limit or block prescriptions; the riskugifavorable results from futu
studies of Ampyra or from our other research andetlgpment programs, including CVT-301, Plumiazamy other acquired or
in-licensed programs; we may not be able to corepdetvelopment of, obtain regulatory approval farseccessfully market CVT-
301, Plumiaz, or any other products under develapinwee may need to raise additional funds to fireonar expanded operations
and may not be able to do so on acceptable tetmesptcurrence of adverse safety events with oudymts; delays in obtaining
failure to obtain regulatory approval of or to sessfully market Fampyra outside of the U.S. anddeypendence on ol
collaboration partner Biogen Idec in connectionriith; competition; failure to protect our intetiual property, to defend
against the intellectual property claims of otherdo obtain third party intellectual property linses needed for the
commercialization of our products; and, failureaomply with regulatory requirements could resultaverse action by
regulatory agencies. These forward-looking statemsiare based on current expectations, estimatescésts and projections
about the industry and markets in which we opeaaig management’s beliefs and assumptions. Allrettés, other than
statements of historical facts, included in thiga® regarding our strategy, future operations Ui financial position, future
revenues, projected costs, prospects, plans arettbgs of management are forward-looking statemdrite words
“anticipates,” “believes,” “estimates,” “expects,™intends,” “may,” “plans,” “projects,” “will,” “wou Id,” and similar
expressions are intended to identify forward-logkstatements, although not all forward-looking staénts contain these
identifying words. Actual results or events coliffed materially from the plans, intentions and egfations disclosed in the
forward-looking statements we make, and investors shail@lace undue reliance on these statements. Iitiaddo the risks
and uncertainties described above, we have incluggdrtant factors in the cautionary statementghis report and in our
Annual Report on Form -K for the year ended December 31, 2013, partidylar the “Risk Factors” section (as updated by the
disclosures in our subsequent quarterly reportsluding in Part Il, item 1A of this report), thaevbelieve could cause actual
results or events to differ materially from theviard-looking statements that we make. Our forwaaking statements do not
reflect the potential impact of any future acquasis, mergers, dispositions, joint ventures or steeents that we may make.
Forward-looking statements in this report are made onlpfthe date hereof, and we do not assume anyaildigto publicly
update any forward-looking statements as a redulteoelopments occurring after the date of thisorep

We and our subsidiaries own several registereddnaarks in the U.S. and in other countries. Thesgstered
trademarks include, in the U.S., the marks “Acoideerapeutics,” our stylized Acorda TherapeuticsdptAmpyra,” “Zanaflex,”
“Zanaflex Capsules,” “Qutenza” and “ARCUS.” Alsour mark “Fampyra” is a registered mark in the Eymean Community
Trademark Office and we have registrations or pegdipplications for this mark in other jurisdictisn Our trademark portfolio
also includes several registered trademarks andlpentrademark applications (e.g., “Plumiaz”) ingHJ.S. and worldwide for
potential product names or for disease awarenesisiaes. Third party trademarks, trade names, @edvice marks used in tr
report are the property of their respective owners.




PART |
Item 1. Financial Statements
ACORDA THERAPEUTICS, INC. AND SUBSIDIARIES

Consolidated Balance Sheets

September 30 December 31

(In thousands, except share d: 2014 2013
(unaudited)
Assets
Current asset:
Cash and cash equivalel $ 53,34: $ 48,03"
Restricted cas 194 277
Shor-term investment 713,10( 225,89:
Trade accounts receivable, net of allowances &3Rland $698, as of September 30, 2014 and Dece3tib2013,
respectively 24,79: 30,78
Prepaid expense 9,00(¢ 8,39¢
Finished goods inventory held by the Comp 26,64¢ 25,53¢
Finished goods inventory held by oth 57C 637
Deferred tax assi 5,87¢ 19,31«
Other current assets 10,37 8,46(
Total current asse 843,88¢ 367,33
Long-term investment — 93,29¢
Property and equipment, net of accumulated depreci 17,08¢ 16,52¢
Deferred tax assi 84,88t 107,98!
Intangible assets, net of accumulated amortiz: 16,86 17,45¢
Non-current portion of deferred cost of license reve 3,69¢ 4,17¢
Other assets 6,341 352
Total assets $ 972,76 $ 607,12

Liabilities and Stockholders’ Equity
Current liabilities:

Accounts payabl $ 20,507 $ 15,92:
Accrued expenses and other current liabili 39,78t 37,56¢
Deferred product reven—Zanaflex 29,51¢ 32,09(
Current portion of deferred license revel 9,057 9,057
Current portion of revenue interest liabil 913 861
Current portion of convertible notes payable 1,144 1,14+
Total current liabilities 100,92: 96,64
Convertible senior notes (due 20: 285,82! —
Non-current portion of deferred license revei 52,83t 59,62¢
Put/call liability 147
Non-current portion of revenue interest liabil 14 49:
Non-current portion of convertible notes paya 2,15¢ 3,22¢
Other nor-current liabilities 8,10( 6,63¢

Commitments and contingenci

Stockholder’ equity:

Common stock, $0.001 par value. Authorized 80,000 ghares at September 30, 2014 and December B3;, i26ued
and outstanding 41,236,633 and 40,896,355 shaidading those held in treasury, as of Septembe2@04 and

December 31, 2013, respectiv: 41 41
Treasury stock at cost (12,420 shares at SepteB@@014 and December 31, 20 (329 (329
Additional paic-in capital 743,77¢ 678,68t
Accumulated defici (220,74)) (238,08:)
Accumulated other comprehensive inca 16€ 37
Total stockholders’ equity 522,91 440,35:
Total liabilities and stockholders’ equity $ 972,76 $ 607,12

See accompanying Unaudited Notes to ConsolidateahEial Statements




(In thousands, except per share data)
Revenues
Net product revenue

ACORDA THERAPEUTICS, INC. AND SUBSIDIARIES

Consolidated Statements of Operations

(unaudited)
Three-month Three-month Nine-month Nine-month
period ended period ended period ended period ended
September 30, September 30, September 30, September 30,

2014 2013 2014 2013

$ 98,48. $ 79,76( $ 262,66. $ 223,96

Royalty revenue 5,21¢ 2,89¢ 14,15:¢ 13,07¢
License revenue 2,264 2,264 6,79: 6,79:
Total net revenue 105,96: 84,91¢ 283,60t 243,83t
Costs and expense
Cost of sale! 20,57¢ 17,21 55,00« 47,63:
Cost of license revent 15¢ 15¢ 47¢€ 47¢€
Research and developme 16,57¢ 13,83¢ 47,54¢ 39,57t
Selling, general and administrative 47,82( 42,33t 145,35 138,53
Total operating expenses 85,13: 73,54 248,38! 226,22!
Operating income 20,82¢ 11,37: 35,22 17,61¢
Other expense (net
Interest and amortization of debt discount exp (4,599 (5449) (5,11¢) (1,889
Interest income 257 162 59€ 501
Total other expense (net) (4,340 (382) (4,520) (1,387%)
Income before taxe 16,48¢ 10,99( 30,70: 16,23t
Provision for income taxes (4,536 (3,519 (13,369 (5,98%)
Net income $ 11,95! $ 7471 $ 17,34: $ 10,25(
Net income per she—basic $ 0.2¢ $ 0.1¢ $ 04z $ 0.2¢
Net income per sha—diluted $ 0.2¢ $ 0.1t $ 041 $ 0.2t
Weighted average common shares outstanding usemriputing net
income per sha—basic 41,09 40,31¢ 41,02: 40,03:
Weighted average common shares outstanding usedriputing net
income per sha—diluted 42,36 41,99¢ 42,34¢ 41,54

See accompanying Unaudited Notes to ConsolidateahEial Statements




ACORDA THERAPEUTICS, INC. AND SUBSIDIARIES

Consolidated Statements of Comprehensive Income

(unaudited)
Three-month Three-month Nine-month Nine-month
period ended period ended period ended period ended
September 30, September 30, September 30, September 30,
(In thousands) 2014 2013 2014 2013
Net income $ 11,95 $ 7471 $ 17,34. $ 10,25(
Other comprehensive incorr
Unrealized gains on available for sale securities$ of tax 69 44 12¢ 36
Other comprehensive income, net of tax 69 44 12¢ 36
Comprehensive income $ 12,02: $ 7,521 $ 17,47 $ 10,28t

See accompanying Unaudited Notes to ConsolidateahEial Statements




ACORDA THERAPEUTICS, INC. AND SUBSIDIARIES

Consolidated Statements of Cash Flows

(unaudited)
Nine-month Nine-month
period ended period ended
September 30, September 30,
(In thousands) 2014 2013
Cash flows from operating activitie
Net income $ 17,34: $ 10,25(
Adjustments to reconcile net income to net cashigea by operating activitie:
Shar-based compensation expel 20,64« 18,00:
Amortization of net premiums and discounts on itwvents 3,09¢ 1,77¢
Amortization of debt discount and debt issuancest 2,22¢ —
Amortization of revenue interest issuance ¢ 19 37
Depreciation and amortization expel 5,37 4,62¢
Gain on put/call liability (147) (329
Deferred tax provisiol 13,44 6,06°
Changes in assets and liabiliti
Decrease in accounts receiva 5,992 1,32¢
(Increase) decrease in prepaid expenses and affrentasset (2,51%) 1,30¢
Increase in inventory held by the Compi (1,117 (5,309
Decrease in inventory held by oth 67 111
Decrease in nc-current portion of deferred cost of license reve 47€ 47¢€
Decrease in other assi 25 25
Increase (decrease) in accounts payable, accryeshgas, other current liabiliti 5,73 (13,48)
Increase in revenue interest liability interestadzlg 25 2
Decrease in nc-current portion of deferred license revel (6,799 (6,799
Increase (decrease) in other -current liabilities 27 (272)
(Decrease) increase in deferred product rev—Zanaflex (2,57¢ 1,94¢
Decrease in restricted cash 83 244
Net cash provided by operating activit 61,43: 20,09t
Cash flows from investing activitie
Purchases of property and equipm (2,330 (3,669
Purchases of intangible ass (1,577) (2,51¢)
Acquisition — (7,499
Purchases of investmer (580,38)) (128,039
Proceeds from maturities of investments 183,50( 114,50(
Net cash used in investing activiti (400,78Y) (27,219
Cash flows from financing activitie
Proceeds from issuance of convertible senior r 345,00( —
Debt issuance cos (7,516 —
Proceeds from issuance of common stock and opkiercises 7,62¢ 12,18
Repayments of revenue interest liability (452) (670)
Net cash provided by financing activities 344,66( 11,51:
Net increase in cash and cash equival 5,30¢ 4,39(
Cash and cash equivalents at beginning of period 48,03 41,87¢
Cash and cash equivalents at end of period $ 53,34, $ 46,26¢
Supplemental disclosur
Cash paid for intere: 1,152 1,69¢
Cash paid for taxe 1,82¢ 1,74z

See accompanying Unaudited Notes to ConsolidateahEial Statements




ACORDA THERAPEUTICS, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements
(unaudited)
(1) Organization and Business Activities

Acorda Therapeutics, Inc. (“Acorda” or the “Compgnig a biopharmaceutical company dedicated tadbkatification, development
and commercialization of novel therapies to imprthelives of people with neurological disorders.

The management of the Company is responsible éoaticompanying unaudited interim consolidated fir@rstatements and the
related information included in the notes to thasmidated financial statements. In the opiniomahagement, the unaudited interim
consolidated financial statements reflect all amjiests, including normal recurring adjustments seagy for the fair presentation of the
Company’s financial position and results of openadgiand cash flows for the periods presented. Beslubperations for interim periods are not
necessarily indicative of the results to be expkéte the entire year.

These unaudited interim consolidated financiakestants should be read in conjunction with the addionsolidated financial
statements of the Company as of and for the yadgcBDecember 31, 2013 included in the Company’sudhReport on Form 10-K for such
year, as filed with the Securities and Exchange @a@sion (the SEC

(2) Summary of Significant Accounting Policies
Principles of Consolidation

The accompanying consolidated financial statemamgrepared in accordance with accounting priasigkenerally accepted in the
United States of America and include the resultspafrations of the Company and its majority ownguksgliaries. All intercompany accounts
and transactions have been eliminated in consadiulat

Use of Estimates

The preparation of the consolidated financial stetets requires management of the Company to makender of estimates and
assumptions relating to the reported amount oftassel liabilities and the disclosure of contingasgets and liabilities at the date of the
consolidated financial statements and the rep@medunts of revenues and expenses during the p&iigaificant items subject to such
estimates and assumptions include share-based osatfmn accounting, which are largely dependertherfair value of the Comparg/equity
securities. In addition, the Company recognizesaflar revenue based on estimated prescriptioreifiThe Company adjusts its Zanaflex
inventory value based on an estimate of inventoay thay be returned. Actual results could diffenfrthose estimates.

I nvestments

Both short-term and long-term investments condi&t® Treasury bonds. The Company classifies mabketsecurities available to
fund current operations as short-term investmentsiirent assets on its consolidated balance shatketable securities are classified as
long-term investments in long-term assets on tmsalidated balance sheets if the Company has ility @imd intent to hold them and such
holding period is longer than one year. The Compdassifies its short-term and long-term investraerst available-for-sale. Available-feale
securities are recorded at fair value of the inwesits based on quoted market prices.

Unrealized holding gains and losses on availablesébe securities, which are determined to be teargpare excluded from earnings
and are reported as a separate component of acatethwther comprehensive income (loss).

Premiums and discounts on investments are amonizedthe life of the related available-for-salews@ty as an adjustment to yield
using the effectivéaterest method. Dividend and interest income acegnized when earned. Amortized premiums and digsodividend an
interest income and realized gains and lossesakladied in interest income.




Accumulated Other Comprehensive | ncome

The Company’s accumulated other comprehensive indgsroomprised of gains and losses on availabledtar securities and is
recorded and presented net of income tax.

Revenue Recognition
Ampyra

Ampyra is available only through a network of spétgi pharmacy providers that provide the medicatmpatients by mail; Kaiser
Permanente, which distributes Ampyra to patientsubh a closed network of on-site pharmacies; aBb Specialty Healthcare, Inc. (an
AmerisourceBergen affiliate), which distributes Ayng to the U.S. Bureau of Prisons and the U.S. Beat of Veterans Affairs (VA).
Ampyra is not available in retail pharmacies. Thepany does not recognize revenue from producs seitl there is persuasive evidence of
an arrangement, delivery has occurred, the pritiged and determinable, the buyer is obligateddyp the Company, the obligation to pay is
not contingent on resale of the product, the bimasreconomic substance apart from the Compangdhgany has no obligation to bring
about the sale of the product, the amount of retaem be reasonably estimated and collectabilitgasonably assured. The Company
recognizes product sales of Ampyra following shipinaf product to a network of specialty pharmaoyviers, Kaiser Permanente, and the
specialty distributor to the VA. The specialty pinacy providers, Kaiser Permanente, and the spgditributor to the VA are contractually
obligated to hold no more than an agreed numbdag$ of inventory, ranging from 10 to 30 days.

The Company’s net revenues represent total revdasssllowances for customer credits, includirtgrested discounts, rebates, and
chargebacks. These allowances are recorded forccasideration given by a vendor to a customerighptesumed to be a reduction of the
selling prices of the vendor’s products or serviaed, therefore, are characterized as a reducfioevenue. At the time product is shipped to
specialty pharmacies, Kaiser Permanente and thegadfyedistributor to the VA, an adjustment is resed for estimated discounts, rebates, anc
chargebacks. These allowances are established hggament as its best estimate based on availdbleniation and will be adjusted to reflect
known changes in the factors that impact such almes. Allowances for discounts, rebates, retundschargebacks are established based or
the contractual terms with customers, historigahdis, communications with customers and the lefdalsventory remaining in the distribution
channel, as well as expectations about the maokéhé product and anticipated introduction of cefitive products. Product shipping and
handling costs are included in cost of sales. Thmpany does not accept returns of Ampyra withetteeption of product damages that occur
during shipping.

Zanaflex

The Company applies the revenue recognition guiglaméccounting Standards Codification (ASC) 60528 which among other
criteria requires that future returns can be realynestimated in order to recognize revenue. Theumt of future tablet returns is uncertain
due to generic competition and customer conversiafanaflex Capsules. The Company has accumulated sales history with Zanaflex
Capsules; however, due to existing and potentiaége competition and customer conversion from Zlaraablets to Zanaflex Capsules, we
do not believe we can reasonably determine a re&denat this time. As a result, the Company actoiar these product shipments using a
deferred revenue recognition model. Under the dederevenue model, the Company does not recogeiznue upon product shipment. For
these product shipments, the Company invoices ti@esaler, records deferred revenue at gross ievaates price, and classifies the cost t
of the product held by the wholesaler as a compooieinventory. The Company recognizes revenue wirescribed to the end-user, on a first
in first-out (FIFO) basis. The Company’s revenudéarecognized is based on (1) the estimated fp&scrdemand, based on pharmacy sales
for its products; and (2) the Company’s analysithafl-party information, including third-party niaat research data. The Compangstimate
are subject to the inherent limitations of estiradtet rely on third-party data, as certain thpedty information is itself in the form of estimaj
and reflect other limitations. The Company’s saled revenue recognition reflects the Company’sregtis of actual product prescribed to the
end-user. The Company expects to be able to applgra traditional revenue recognition policy sushttrevenue is recognized following
shipment to the customer when it believes it héficgent data to develop reasonable estimates péeted returns based upon historical return
and greater certainty regarding generic competition

The Company’s net revenues represent total revdasgsillowances for customer credits, includirtgregted discounts, rebates, and
chargebacks. These allowances are recorded forcoasideration given by a vendor to a customerithatesumed to be a reduction of the
selling prices of the vendor’s products or serviged, therefore, should be characterized as atieduaf revenue when recognized in the
vendor’s statement of operations. Adjustments ecended for estimated chargebacks, rebates, aocoutlits. These allowances are establishe
by management as its best estimate based on dedilétrmation and are adjusted to reflect knowardes in the factors that impact such
allowances. Allowances




for chargebacks, rebates and discounts are estathlizased on the contractual terms with custoraasdysis of historical levels of discounts,
chargebacks and rebates, communications with cestoand the levels of inventory remaining in theriiution channel, as well as
expectations about the market for each produciatidipated introduction of competitive productsalddition, the Company records a charge
to cost of goods sold for the cost basis of theneded product returns the Company believes mayately be realized at the time of product
shipment to wholesalers. The Company has recogtizedharge at the date of shipment since itabable that it will receive a level of
returned products; upon the return of such prodwetl be unable to resell the product consideritsgexpiration dating; and it can reasonably
estimate a range of returns. This charge represiemisost basis for the low end of the range ofGhmpany’s estimated returns. Product
shipping and handling costs are included in cosbdgs.

Qutenza

Qutenza is distributed in the United States by Bédedical, Inc., a specialty distributor that fugimés the medication to physician
offices; and by ASD Specialty Healthcare, Inc.padalty distributor that furnishes the medicatiofospitals and clinics. The Company does
not recognize revenue from product sales untileli®persuasive evidence of an arrangement, delhas occurred, the price is fixed and
determinable, the buyer is obligated to pay the gamy, the obligation to pay is not contingent asate of the product, the buyer has econc
substance apart from the Company, the Companydabligation to bring about the sale of the prodaaod the amount of returns can be
reasonably estimated and collectability is reashynadsured. This means that, for Qutenza, the Cagnpecognizes product sales following
shipment of product to its specialty distributors.

The Company’s net revenues represent total revdasgallowances for customer credits, includirtgrexted rebates, chargebacks,
and returns. These allowances are recorded foraasideration given by a vendor to a customerithptesumed to be a reduction of the
selling prices of the vendor’s products or serviaed, therefore, are characterized as a reducticevenue. At the time product is shipped, an
adjustment is recorded for estimated rebates, ebaks, and returns. These allowances are esttlishmanagement as its best estimate
based on available information and will be adjustereflect known changes in the factors that inigach allowances. Allowances for rebates
chargebacks, and returns are established basé® @ontractual terms with customers, historicaldes as well as expectations about the
market for the product and anticipated introductibcompetitive products. Product shipping anddtiag costs are included in cost of sales.

Milestones and royaltie

In order to determine the revenue recognition fortimgent milestones, the Company evaluates théngant milestones using the
criteria as provided by the Financial Accountingri®tards Boards (FASB) guidance on the milestondadedf revenue recognition. At the
inception of a collaboration agreement the Compamafuates if payments are substantive. The aitequires that (i) the Company
determines if the milestone is commensurate witleeiits performance to achieve the milestone ermtithancement of value resulting from the
Company’s activities to achieve the milestone,tti§ milestone be related to past performance(iahthe milestone be reasonable relative to
all deliverable and payment terms of the collabore&rrangement. If these criteria are met thenctintingent milestones can be considered
substantive milestones and will be recognized @smee in the period that the milestone is achieReyalties are recognized as earned in
accordance with the terms of various research ati@mwration agreements.

I n-Process Research and Development

The cost of in-process research and developmeR&{IH acquired directly in a transaction other tlzabusiness combination is
capitalized if the projects will be further devedapor have an alternative future use; otherwisg #éine expensed. The fair values of IPR&D
projects acquired in business combinations arda@@d. Several methods may be used to deterrmedtimated fair value of the IPR&D
acquired in a business combination. The Compattigesgithe "income method," and uses estimateddutet cash flows that are derived from
projected sales revenues and estimated costs. Phagsetions are based on factors such as relenarket size, patent protection, historical
pricing and expected industry trends. The estimatkde net cash flows are then discounted to thegnt value using an appropriate discount
rate. These assets are treated as indefinite-intadgible assets until completion or abandonmétti@projects, at which time the assets are
amortized over the remaining useful life or writtefi as appropriate. IPR&D intangible assets wldoh determined to have had a drop in thei
fair value are adjusted downward and an expenggnized on the statement of operations. Thesesated at least annually or sooner when a
triggering event occurs that could indicate a piéimpairment.




Collaborations

The Company recognizes collaboration revenues gpenses by analyzing each element of the agreeimeetermine if it shall be
accounted for as a separate element or singletiagcounting. If an element shall be treated s&phyr for revenue recognition purposes, the
revenue recognition principles most appropriatettiat element are applied to determine when revehab be recognized. If an element shall
not be treated separately for revenue recognitiopgses, the revenue recognition principles mostaiate for the bundled group of elem
are applied to determine when revenue shall begrézed. Payments received in excess of revenuegméed are recorded as deferred
revenue until such time as the revenue recogndiiteria have been met.

Concentration of Credit Risk

The Company’s principal direct customers as of &aper 30, 2014 were a network of specialty pharesa¢{aiser Permanente, and
the specialty distributor to the VA for Ampyra, whasale pharmaceutical distributors for Zanaflex £dgs and Zanaflex tablets, and two
specialty distributors for Qutenza. The Companyqgucally assesses the financial strength of tleestomers and establishes allowances for
anticipated losses, if necessary. Four customdisgidually accounted for more than 10% of the Compa product revenue in 2014 and 2013.
Five and three customers individually accountechfore than 10% of the Company’s accounts receivablef September 30, 2014 and
December 31, 2013, respectively. The Company’pratuct revenues are generated in the United States

Segment and Geographic I nformation

The Company is managed and operated as one busihi&tsis focused on the identification, developiamd commercialization of
novel therapies that improve neurological funciimpeople with MS, SCI, and other disorders ofdhatral nervous system. The entire
business is managed by a single management teaneploats to the Chief Executive Officer. The Compaoes not operate separate lines of
business with respect to any of its products odpcd candidates and the Company does not prepsseeté financial information with respect
to separate products or product candidates ordatitm. Accordingly, the Company views its bus@as one reportable operating segment.
Net product revenues reported to date are derigad the sales of Ampyra, Zanaflex and Qutenzaénthited States

Subsequent Events

Subsequent events are defined as those eventmeattions that occur after the balance sheethiattbefore the financial statements
are filed with the Securities and Exchange CommissThe Company completed an evaluation of the anpbany subsequent events through
the date these financial statements were issuedjetermined there were no subsequent events irggjdisclosure in or requiring adjustment
to these financial statements other than the sulesgevent disclosed in Note 11 below.

Recent Accounting Pronouncements

In July 2013, the FASB issued Accounting Standalpdate "Income Taxes (Topic 740): Presentatiomdfarecognized Tax Bene
When a Net Operating Loss Carryforward, a Similax Toss, or a Tax Credit Carryforward Exists" (A3Q13-11). ASU 2013-11 requires an
entity to present an unrecognized tax benefit @slaction of a deferred tax asset for a net opegdtiss (NOL) carryforward, or similar tax I¢
or tax credit carryforward, rather than as a liabivhen (1) the uncertain tax position would reeltitce NOL or other carryforward under the
tax law of the applicable jurisdiction and (2) #ity intends to use the deferred tax asset frghrpose. ASU 2013-11 is effective
prospectively for fiscal years and interim periedthin those years, beginning after December 1832%0r public entities. The adoption of
ASU 2013-11 did not have a significant impact om @ompany’s consolidated financial statements.

In May 2014, the FASB issued Accounting Standardddtie 2014-09, “Revenue from Contracts with Custsif@SU 2014-09),
which requires entities to recognize revenue irag that depicts the transfer of promised good®orises to customers in an amount that
reflects the consideration to which the entity extpeo be entitled to in exchange for those goodseovices. The new guidance also requires
additional disclosure about the nature, amounintinrand uncertainty of revenue and cash flowsragifiom customer contracts, including
significant judgments and changes in judgmentsamseéts recognized from costs incurred to obtafalfiit a contract. ASU 2014-09 is
effective for fiscal years, and interim periodshintthose years, beginning after December 15, 2at& Company is currently evaluating the
impact of the new standard.

In August 2014, the FASB issued Accounting Stanslafddate 2014-15, “Presentation of Financial Statds:




Going Concern (Subtopic 205-40): Disclosure of Utaiaties about an Entity’s Ability to Continue a$50ing Concern” (ASU 2014-15),
which defines management'’s responsibility to asaasantity’s ability to continue as a going congermd to provide related footnote
disclosures if there is substantial doubt aboudliftity to continue as a going concern. The prawwament is effective for annual reporting
periods ending after December 15, 2016 with eatbption permitted. The adoption of this guidancedsexpected to have a significant
impact on the Company’s consolidated financialestents.

(3) Share-based Compensation

During the three-month periods ended Septembe2@®D} and 2013, the Company recognized share-basegensation expense of
$7.3 million and $6.5 million, respectively. Duritige nine-month periods ended September 30, 204 2@13, the Company recognized share
based compensation expense of $20.6 million and$b8lion, respectively. Activity in options andstricted stock during the nine-month
period ended September 30, 2014 and related balautstanding as of that date are reflected beltw.weighted average fair value per share
of options granted to employees for the three-megetiiods ended September 30, 2014 and 2013 werexapately $14.88 and $18.02,
respectively. The weighted average fair value pares of options granted to employees for the nieatmperiods ended September 30, 2014
and 2013 were approximately $18.04 and $15.76ertsely.

The following table summarizes share-based compiensaxpense included within the consolidated staigs of operations:

For the three-month For the nine-month
period ended September 3( period ended September 3(

(In millions) 2014 2013 2014 2013
Research and developm $ 1t $ 1t $ 41 % 4.2
Selling, general and administrative 5.8 5.C 16.5 13.¢

Total $ 73 % 6. $ 206 $ 18.(

A summary of share-based compensation activitgifemine-month period ended September 30, 201¢esepted below:

Stock Option Activity

Weighted
Average
Number of Weighted Remaining
Shares Average Contractual Intrinsic Value
(In thousands) Exercise Price Term (In thousands)
Balance at January 1, 20 6,48¢ $ 25.61
Grantec 1,69¢ 37.07
Cancellec (22€) 31.9(
Exercised (33€) 22.7¢
Balance at September 30, 2014 7,627 $ 28.11] 6.6 $ 51,19
Vested and expected to vest at September 30, 2014 7,54: $ 28.0¢ 6.7 $ 51,05¢
Vested and exercisable at September 30, 2014 451z $ 24.7¢ 54 $ 42,33"
Restricted Stock Activi
(In thousands
Restricted Stock Number of Shares
Nonvested at January 1, 20 421
Grantec 28¢€
Vested (5)
Forfeited (37)
Nonvested at September 30, 2( 665




Unrecognized compensation cost for unvested stptikrs and restricted stock awards as of SepteBhe2014 totaled $60.3 million
and is expected to be recognized over a weighterhge period of approximately 2.6 years.

(4) Earnings Per Share

The following table sets forth the computation asiz and diluted earnings per share for the thmelenne-month periods ended
September 30, 2014 and 2013:

Three-month Three-month Nine-month Nine-month
period ended period ended period ended period ended
September 30, September 30, September 30, September 30,
(In thousands, except per share d 2014 2013 2014 2013
Basic and diluted
Net income $ 11,95! $ 7471 $ 17,34. $ 10,25(
Weighted average common shares outstanding usemriputing net
income per sha—basic 41,09 40,31¢ 41,02: 40,03’
Plus: net effect of dilutive stock options and ret¢d common shares 1,271 1,681 1,32¢ 1,50¢
Weighted average common shares outstanding ussdriputing net
income per share—diluted 42,36 41,99¢ 42,34¢ 41,54
Net income per sha—basic $ 0.2¢ $ 0.1¢ $ 04: $ 0.2¢
Net income per she—diluted $ 0.2 $ 0.1¢ $ 041 $ 0.2¢

The difference between basic and diluted sharémtdiluted shares include the dilutive effectted assumed exercise of outstanding
securities. The Company’s stock options and undestiares of restricted common stock could haventhet significant impact on diluted
shares.

Securities that could potentially be dilutive akeladed from the computation of diluted earnings gfeare when a loss from
continuing operations exists or when the exerciggegxceeds the average closing price of the Cagipgommon stock during the period,
because their inclusion would result in an antidilile effect on per share amounts.

In June 2014, the Company issued $345 million agageeprincipal amount of 1.75% Convertible Seniotds (the “Notes”), which
aggregate principal amount includes the exercighetinderwriter's over-allotment option. See N®te “Convertible Senior Notes”. As the
Company has a choice to settle the conversion atidig under the Notes in cash, shares or any catibmof the two, the Company has
determined that it intends to and has the abilitgdttle the accreted principal value of the Natesash and the excess conversion premium in
shares. While the dilutive effect of the potentiahversion premium will be considered in the caltioh of diluted net income per share using
the treasury stock method, the accreted principkiesof the Notes will not be included in the cédtion of diluted income per share, as we
intend to settle this in cash.

The following amounts were not included in the aldtion of net income per diluted share because dfiects were anti-dilutive:

Three-month Three-month Nine-month Nine-month
period ended period ended period ended period ended
(In thousands September 30, 201 September 30, 201 September 30, 201 September 30, 201
Denominator
Stock options and restricted common shi 4,38( 1,55¢ 3,95¢ 2,78¢
Convertible note Saints Capita 29 3¢9 29 39

(5) Income Taxes

For the three month periods ended September 3@, &1 2013, the Company recorded a provision fornme taxes of $4.5 million
and $3.5 million, respectively, based upon itsneated tax liability for the year. For the nine nmont
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periods ended September 30, 2014 and 2013, the @gmpcorded a provision for income taxes of $13illon and $6.0 million,

respectively, based upon its estimated tax lighiitit the year. The provision for income taxesasdxd on federal, state and Puerto Rico incom
taxes. The effective income tax rates for the Camggar the three-month periods ended Septembe2@D4 and 2013 were 28% and 32%,
respectively. The effective income tax rates far Company for the nine month periods ended SemeB) 2014 and 2013 were 44% and
37%, respectively. As a result of the Federalaadeand development tax credit not being extemideithg the three quarters of 2014, the
Company was not able to receive a benefit in tfect¥e tax rate for this in 2014.

The Company continues to evaluate the realizahifiys deferred tax assets and liabilities on @qgokc basis and will adjust such
amounts in light of changing facts and circumstarineluding, but not limited to, future projectiootaxable income, tax legislation, rulings
by relevant tax authorities, the progress of ongdax audits and the regulatory approval of proslgatrently under development. Any chan
to the valuation allowance or deferred tax assetse future would impact the Company's incomegaxe

(6) Fair Value Measurements

The following table presents information about @@mpany’s assets and liabilities measured at &lireson a recurring basis as of
September 30, 2014 and indicates the fair valugatdby of the valuation techniques utilized to dei@e such fair value. In general, fair vali
determined by Level 1 inputs utilize quoted pri¢@sadjusted) in active markets for identical aseelfbilities. Fair values determined by
Level 2 inputs utilize data points that are obsklwasuch as quoted prices, interest rates and giglhes. Fair values determined by Level 3
inputs utilize unobservable data points for theetes liability. The Company’s Level 1 assets cehef time deposits and investments in a
Treasury money market fund and the Company’s L2wasets consist of high-quality government bomdisaaie valued using market prices or
the active markets. Level 1 instrument valuatiaresobtained from real-time quotes for transactiorective exchange markets involving
identical assets and Level 2 assets are valued gsioted prices for similar assets and liabilitteactive markets or other market observable
inputs such as interest rates and yield curves Cldrepany’s Level 3 liabilities represent our pui/Gability related to the Paul Royalty Fund
(PRF) transaction and contingent consideratiortedlto the NeurogesX acquisition. No changes inatédn techniques or inputs occurred
during the three or nine months ended Septembe2(BiG).

(In thousands) Level 1 Level 2 Level 3
September 30, 201.

Assets Carried at Fair Value:

Cash equivalent $ 30,88. $ — $ —
Shor-term investment — 713,10( —
Long-term investment — — —
Liabilities Carried at Fair Value:

Put/call liability — — —
Contingent purchase prit — — 263
December 31, 201:

Assets Carried at Fair Value:

Cash equivalent $ 28,30¢ $ —
Shor-term investment — 225,89: —
Long-term investment — 93,29¢ —
Liabilities Carried at Fair Value:

Put/call liability — — 147
Contingent purchase prit — — 23€
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The following tables present additional informatetyout assets and/or liabilities measured at &livevzon a recurring basis and for
which the Company utilizes Level 3 inputs to detiewrfair value.

Put/call liability

Three-month Three-month Nine-month Nine-month
period ended period ended period ended period ended
September 30, September 30, September 30, September 30,
(In thousands) 2014 2013 2014 2013
Put/call liability:
Balance, beginning of peric $ 167 $ — % 147  $ 32¢
Total realized and unrealized gains included ifirgglgeneral and
administrative expenses: (167) — (147 (329
Balance, end of period $ — 3 — $ — 3 —

The Company estimates the fair value of its pultlidility using a discounted cash flow valuatithnique. Using this approach,
historical and expected future cash flows are ¢ated over the expected life of the PRF agreenseatdiscounted, and then exercise scenaric
probabilities are applied. Some of the more sigaift assumptions made in the valuation includéhé)estimated Zanaflex revenue forecast
(ii) the likelihood of put/call exercise triggerets such as bankruptcy and change of controlvahmtion is performed periodically when the
significant assumptions change. Realized gainda@ss@s are included in selling, general and adinative expenses.

The put/call liability has been classified as aéle¥liability as its valuation requires substahii@gment and estimation of factors t
are not currently observable in the market dué¢ddck of trading in the security. If differensasptions were used for the various inputs to
the valuation approach including, but not limitedassumptions involving the estimated Zanaflexenexe forecast and the likelihood of trigger
events, the estimated fair value could be signitigehigher or lower than the fair value we detared. The Company may be required to re
losses in future periods, which may be significant.

Contingent purchase price

Three-month Three-month Nine-month Nine-month
period ended period ended period ended period ended
September 30, September 30, September 30, September 30,
(In thousands 2014 2013 2014 2013
Contingent purchase price:
Balance, beginning of peric $ 254 $ — % 23€ $ —
Total losses included in selling, general and adstrative expenses: 9 20¢ 27 20%
Balance, end of period $ 26 $ 20t $ 26 $ 20t

The Company measures the fair value of the comtingerchase price related to the NeurogesX acipnsitsing a Monte Carlo
simulation. Using this approach, the present vafugach of the milestone payments is calculatedgusie probability of milestone
achievement under various different scenarios. Sofnlee more significant assumptions used in tHeat@on include (i) the probability of FD
approval for NP-1998 and (ii) the variability intreales for NP-1998 if FDA approval is achievede Thilestone achievement probabilities
range from 0% to 10%, and the milestone paymertooogs range from $0 to $5.0 million. The valuatioh be performed periodically when
the significant assumptions change. Realized gaiddosses are included in selling, general andiragtrative expenses. There is no assur
that any of the conditions for the milestone paytsevill be met.

The contingent purchase price has been classifiedLavel 3 liability as its valuation requires stantial judgment and estimation of
factors that are not currently observable in theketa If different assumptions were used for theawss inputs to the valuation approach
including, but not limited to, assumptions involgithe probability of FDA approval for NP-1998 ahe tikelihood of trigger events, the
estimated fair value could be significantly higleetower than the fair value we determined. The @any may be required to record losses in
future periods.
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(7) Investments

The Company has determined that all of its investsare classified as available-for-sale. Availgblesale securities are carried at
fair value with interest on these securities ineldith interest income and are recorded based phlyneer quoted market prices. Available-for-
sale securities consisted of the following:

Gross Gross Estimated
Amortized unrealized unrealized fair
(In thousands) Cost gains losses value
September 30, 201
US Treasury bonc $ 712,828 $ 27t % — 3 713,10!
December 31, 201
US Treasury bonc 319,12¢ 69 2 319,19(

The contractual maturities of short-term availafdlesale debt securities at December 31, 2013 m&tey than 3 months but less than
1 year. The contractual maturities of $630.9 millaf short-term available-for-sale debt securiieSeptember 30, 2014 are greater than 3
months but less than 1 year. Additionally, the @any has classified $82.2 million of available-gale debt securities with contractual
maturities greater than 1 year as short-term imvests at September 30, 2014, due to the Compamgistiand ability to hold these
investments for a period of less than 1 year. Thane no investments classified as long-term ateédaiper 30, 2014. The Company has
determined that there were no other-than-tempatacjines in the fair values of its investments aSeptember 30, 2014.

Short-term investments with maturity of three manth less from date of purchase have been classificash equivalents, and
amounted to $30.9 million and $28.3 millioas of September 30, 2014 and December 31, 20®:atbeely.

The Company holds available-for-sale investmentisées which are reported at fair value on the @any’s balance sheet.
Unrealized holding gains and losses are reportédméccumulated other comprehensive income (AQCHhe statements of comprehensive
(loss) income. The changes in AOCI associated thgtunrealized holding gain on available-fade investments during the nine months e
September 30, 2014, were as follows (in thousands):

Net Unrealized

Gains on
Marketable
Securities, Net o
(In thousands Tax
Balance at December 31, 20 $ 37
Other comprehensive income before reclassiioat 12¢
Amounts reclassified from accumulated other
comprehensive income —
Net current period other comprehensive income 12¢
Balance at September 30, 2014 $ 16€

(8) Convertible Senior Notes

On June 17, 2014, the Company entered into an wnitiag agreement (the “Underwriting Agreement”)tkvil.P. Morgan Securities
LLC (the “Underwriter”) relating to the issuance the Company of $345 million aggregate principabant of 1.75% Convertible Senior
Notes due 2021 (tF*Notes”) in an underwritten public offering pursida the Company’s Registration Statement on Foi®(Bile No. 333-
196803) (the “Registration Statement”) and a rellgieliminary and final prospectus supplementgdfiléth the Securities and Exchange
Commission (the “Offering”). The principal amouritotes includes $45 million aggregate principaloamt of Notes that was purchased by
the Underwriter pursuant to an option granted eoUinderwriter in the Underwriting Agreement, whibtion was exercised in full. The net
proceeds from the offering, after deducting the &haditer’'s discount and the offering expenses jhgithe Company, were approximately
$337.5 million.

The Notes are governed by the terms of an indendated as of June 23, 2014 (the “Base Indentamad)the first supplemental
indenture, dated as of June 23, 2014 (the “Suppitahtndenture,” and together with the Base Indentthe “Indenture”), each between the
Company and Wilmington Trust, National Associatias trustee (the Trustee). The Notes will be cdiblerinto cash, shares of the
Company’s common stock or a combination of cashsinades of the Company’s
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common stock, at the Company’s election, basechdnigial conversion rate, subject to adjustmefi®4968 shares per $1,000 principal
amount of Notes (which represents an initial cosioer price of approximately $42.56 per share), amlghe following circumstances and to
following extent: (1) during the five business dmyriod after any five consecutive trading day pe(ithe “measurement period”) in which the
trading price per $1,000 principal amount of Ndteseach trading day of the measurement periodlesssthan 98% of the product of the last
reported sale price of the Company’s common stockthe conversion rate on each such trading daylui2ng any calendar quarter
commencing after the calendar quarter ending oreSdyer 30, 2014 (and only during such calendartgraif the last reported sale price of
the common stock for at least 20 trading days (ldredr not consecutive) during a period of 30 coutiee trading days ending on, and
including, the last trading day of the immediatpigceding calendar quarter is greater than or dquEB0% of the conversion price on each
applicable trading day; (3) if the Company cally anall of the Notes for redemption, at any tim@pto the close of business on the schec
trading day immediately preceding the redemptiaie;d@) upon the occurrence of specified eventsriteedd in the Indenture; and (5) at any
time on or after December 15, 2020 through thersgsoheduled trading day immediately precedingribgurity date.

The Company may not redeem the Notes prior to 20n2017. The Company may redeem for cash all drgbdhe Notes, at the
Company’s option, on or after June 20, 2017 iflds reported sale price of the Company’s commocokshas been at least 130% of the
conversion price then in effect for at least 2@img days (whether or not consecutive) during abg@secutive trading day period (including
the last trading day of such period) ending witfiae trading days prior to the date on which tharany provides notice of redemption at a
redemption price equal to 100% of the principal ammf the Notes to be redeemed, plus accrued apdidi interest to, but excluding, the
redemption date.

The Company will pay 1.75% interest per annum @ngitincipal amount of the Notes, payable semiaryirabrrears in cash on
June 15 and December 15 of each year, beginnim@geeember 15, 2014. The Notes will mature on JunQ31.

If the Company undergoes a “fundamental changetiédised in the Indenture), subject to certain éooass, holders may require the
Company to repurchase for cash all or part of tNeites in principal amounts of $1,000 or an integraltiple thereof. The fundamental chat
repurchase price will be equal to 100% of the ppialcamount of the Notes to be repurchased, plosiad and unpaid interest to, but
excluding, the fundamental change repurchase Hateanake-whole fundamental change, as describdéueitmndenture, occurs and a holder
elects to convert its Notes in connection with soakewhole fundamental change, such holder may be eatitl an increase in the convers
rate as described in the Indenture.

The Indenture contains customary terms and coversamtt events of default. If an event of defauli¢othan certain events of
bankruptcy, insolvency or reorganization involvihg Company) occurs and is continuing, the Trulsterotice to the Company, or the hold
of at least 25% in principal amount of the outstagdNotes by notice to the Company and the Trustes, declare 100% of the principal of
and accrued and unpaid interest, if any, on alNbees to be due and payable. Upon such a dedaratiacceleration, such principal and
accrued and unpaid interest, if any, will be due paiyable immediately. Upon the occurrence of aedaents of bankruptcy, insolvency or
reorganization involving the Company, 100% of thiegpal and accrued and unpaid interest, if amyalb of the Notes will become due and
payable automatically. Notwithstanding the foreggithe Indenture provides that, to the extent thm@any elects and for up to 270 days, the
sole remedy for an event of default relating tdaiarfailures by the Company to comply with certe@porting covenants in the Indenture
consists exclusively of the right to receive adufiil interest on the Notes.

The Notes will be senior unsecured obligationsaitidrank equally with all of the Company’s existjrand future senior debt and
senior to any of the Company’s subordinated del. Notes will be structurally subordinated to aiséng or future indebtedness and other
liabilities (including trade payables) of the Compa subsidiaries and will be effectively subordathto the Company’s existing or future
secured indebtedness to the extent of the valtizedfollateral. The Indenture does not limit theoant of debt that the Company or its
subsidiaries may incur.

In accounting for the issuance of the Notes, thm@any separated the Notes into liability and eqeitywponents. The carrying
amount of the liability component was calculatedasuring the fair value of a similar liabilityathdoes not have an associated convertible
feature. The carrying amount of the equity componepresenting the conversion option was determiyededucting the fair value of the
liability component from the par value of the No#éssa whole. The excess of the principal amouttiefiability component over its carrying
amount, referred to as the debt discount, is ameattio interest expense over the seven-year tethedflotes using the effective interest
method. The equity component is not re-measurdaingsas it continues to meet the conditions foritgaelassification.
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Our outstanding note balances as of September03@, @nsisted of the following:

September
(In thousands) 30, 2014
Liability component:
Principal $ 345,00t
Less: debt discount, net (59,179
Net carrying amour $ 285,82!
Equity component $ 61,19¢

In connection with the issuance of the Notes, weaiired approximately $7.5 million of debt issuanosts, which primarily consisted
of underwriting, legal and other professional femg] allocated these costs to the liability andtgguomponents based on the allocation of the
proceeds. Of the total $7.5 million of debt isswanosts, $1.3 million were allocated to the eqadynponent and recorded as a reduction to
additional paid-in capital and $6.2 million weréoahted to the liability component and recordedeferred financing costs included in other
assets on the balance sheet. The portion allotatine liability component is amortized to interespense over the expected life of the Notes
using the effective interest method.

We determined the expected life of the debt waskguthe seven year term on the Notes. The caygmount of the Company’s
borrowings of $285.8 million approximates fair valat September 30, 2014. As of September 30, 20&4emaining contractual life of the
Notes is approximately 6.8 years. The effectiveriast rate on the liability component was 4.8%ilierperiod from the date of issuance thrc
September 30, 2014. The following table sets ftothl interest expense recognized related to thedNduring the three and nine-months ende
September 30, 2014:

Three-month Nine-month

period ended period ended

September 30, September 30,
(In thousands) 2014 2014
Contractual interest expen $ 152 $ 1,63¢
Amortization of debt issuance co: 191 20¢
Amortization of debt discount 1,871 2,02(

Total interest expense $ 359C $ 3,86:

(9) Collaborations, Alliances, and Other Agreements
Biogen

On June 30, 2009, the Company entered into an sixelgollaboration and license agreement with Biolgiec International GmbH
(Biogen Idec) to develop and commercialize Ampyraovn as Fampyra outside the U.S.) in markets detifie United States (the
“Collaboration Agreement”). Under the Collaboratidgreement, Biogen Idec was granted the exclusgrd to commercialize Ampyra and
other products containing aminopyridines developedier that agreement in all countries outside efhited States, which grant includes a
sublicense of the Company’s rights under an exjdtaense agreement between the Company and AlleeptegAlkermes), formerly Elan
Corporation, plc (Elan). Biogen Idec has respotigitfior regulatory activities and future clinicdevelopment of Fampyra in ex-U.S. markets
worldwide. The Company also entered into a relatgzply agreement with Biogen Idec (the “Supply Agnent”), pursuant to which the
Company will supply Biogen Idec with its requirent&for the licensed products through the Compaexisting supply agreement with
Alkermes.

Under the Collaboration Agreement, the Company evesled to an upfront payment of $110.0 millionadslune 30, 2009, which w
received in July 2009, and a $25.0 million milegt@ayment upon approval of the product in the EesopJnion, which was received in
August 2011. The Company is also entitled to rezadditional payments of up to $10.0 million basadhe successful achievement of future
regulatory milestones and up to $365.0 million blame the successful achievement of future salesstoihes. Due to the uncertainty
surrounding the achievement of the future reguedémd sales milestones, these payments will notbegnized as revenue unless and until
they are earned. The Company is not able to rebopeedict if and when the milestones will be astad. Under the Collaboration
Agreement, Biogen Idec will be required to makeldetdigit tiered royalty payments to the CompanyegrJ.S. sales. In addition, the
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consideration that Biogen Idec will pay for licedg@oducts under the Supply Agreement will reftbet price owed to the Compasysupplier
under its supply arrangements with Alkermes or osgpliers for ex-U.S. sales. The Company and &idgec may also carry out future joint
development activities regarding licensed producten a cost-sharing arrangement. Under the terrtteedollaboration Agreement, the
Company, in part through its participation in jogmmmittees with Biogen Idec, will participate inevseeing the development and
commercialization of Ampyra and other licensed pigid in markets outside the United States pursigatiiat agreement. Acorda will continue
to develop and commercialize Ampyra independemtihé United States.

As of June 30, 2009, the Company recorded a licermvable and deferred revenue of $110.0 millasrthe upfront payment due to
the Company from Biogen Idec under the Collaborafigreement. Also, as a result of such paymentdorda, a payment of $7.7 million
became payable by Acorda to Alkermes and was redaad a cost of license payable and deferred egp@&hs payment of $110.0 million was
received from Biogen Idec on July 1, 2009 and tagnpent of $7.7 million was made to Alkermes on Jul2009.

The Company considered the following deliverabléh wespect to the revenue recognition of the 1 baillion upfront payment: (1)
the license to use the Company’s technology, @)Qdbllaboration Agreement to develop and commareidicensed product in all countries
outside the U.S., and (3) the Supply Agreement. iduke inherent uncertainty in obtaining regulatapproval, the applicability of the Supply
Agreement is outside the control of the CompanyBioden Idec. Accordingly, the Company has deteedithe Supply Agreement is a
contingent deliverable at the onset of the agreém&s a result, the Company has determined th@iBugreement does not meet the
definition of a deliverable that needs to be actedfior at the inception of the arrangement. Then@any has also determined that there is no
significant and incremental discount related toghpply agreement since Biogen Idec will pay theesamount for inventory that the Comp
would pay and the Company effectively acts as allaithan in the arrangement for which it adds naifigant value due to various factors
such as the Company does not have any manufaceajrapilities or other know how with respect to thenufacturing process.

The Company has determined that the identified cariingent deliverables (deliverables 1 and 2 imiatety preceding) would have
no value on a standalone basis if they were sqidragely by a vendor and the customer could netlréee delivered items on a standalone
basis, nor does the Company have objective arabtelevidence of fair value for the deliverablescérdingly, the norcontingent deliverable
are treated as one unit of accounting. As a rethdtCompany will recognize the non-refundableapf payment from Biogen Idec as revenue
and the associated payment to Alkermes as expate®yr over the estimated term of regulatory exeltysfor the licensed products under the
Collaboration Agreement as the Company had detexriinis was the most probable expected benefibgpefihe Company recognized $2.3
million and $6.8 million in license revenue, a pamtof the $110.0 million received from Biogen Idaod $159,000 and $476,000 in cost of
license revenue, a portion of the $7.7 million paid\lkermes, during the three and nine-month piriended September 30, 2014 and 2013,
respectively.

On January 21, 2011 Biogen Idec announced thd&uhepean Medicines Agency’s (EMA) Committee for Ne@ohl Products for
Human Use (CHMP) decided against approval of Fampyimprove walking ability in adult patients wittultiple sclerosis. Biogen Idec,
working closely with the Company, filed a formalaal of the decision. In May 2011, the CHMP recanded conditional marketing
authorization, and in July 2011 Biogen Idec recgigenditional approval from the European Commis$@wnFampyra (prolonged-release
fampridine tablets) for the improvement of walkingadult patients with MS with walking disabilitfExpanded Disability Status Scale of 4-7).
The Company currently estimates the recognitioiopgen be approximately 12 years from the datéef@ollaboration Agreement. As part of
its ex-U.S. license agreement, Biogen Idec owegdecooyalties based on ex-U.S. net sales, and tmiles based on ex-U.S. regulatory
approval, new indications, and ex-U.S. net saldsese milestones included a $25.0 million paymenapproval of the product in the
European Union which was recorded and paid inhheetmonth period ended September 30, 2011. Basédarda’s worldwide license and
supply agreement with Alkermes, Alkermes receiv&dof this milestone payment from Acorda during shene period. For revenue
recognition purposes, the Company determined thHestone to be substantive in accordance with apple accounting guidance related to
milestone revenue. Substantive uncertainty exiatelde inception of the arrangement as to whettemilestone would be achieved because
of the numerous variables, such as the high ratailafe inherent in the research and developménew products and the uncertainty invol
with obtaining regulatory approval. Biogen Idecdeaged Acorda’s U.S. Ampyra study results thatrioutied to the regulatory approval
process. Therefore, the milestone was achievedibagmrt on Acorda’s past performance. The nilestwas also reasonable relative to all
deliverable and payment terms of the collaboratioangement. Therefore, the payment was recoginiziésientirety as revenue and the cos
the milestone revenue was recognized in its egtastan expense during the three-month period eBdptember 30, 2011.
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Actavis/Watson

The Company has an agreement with Watson Pharmaalsubsidiary of Actavis, Inc. (formerly Wats®harmaceuticals, Inc.), to
market tizanidine hydrochloride capsules, an aigbkdrgeneric version of Zanaflex Capsules which laaached in February 2012. In
accordance with the Watson agreement, the Compayves a royalty based on Watson’s gross margidefined by the agreement, of the
authorized generic product. During the three-mqmhods ended September 30, 2014 and 2013, the &gmpcognized royalty revenue of
$2.7 million and $0.9 million, respectively, reldt the gross margin of the Zanaflex Capsule aiztbd generic. During the three-month
periods ended September 30, 2014 and 2013, the &ongiso recognized revenue and a correspondirigteales of $1.3 million and $1.0
million, respectively, related to the purchase sale of the related Zanaflex Capsule authorize@geproduct to Watson, which is recordec
net product revenues and cost of sales.

During the nine-month periods ended September @4 2nd 2013, the Company recognized royalty rexefi$6.4 million and $6.0
million, respectively, related to the gross margfithe Zanaflex Capsule authorized generic. Dutivggnine-month periods ended September
30, 2014 and 2013, the Company also recognizechuevand a corresponding cost of sales of $3.4anilind $2.7 million, respectively,
related to the purchase and sale of the relatedfleanCapsule authorized generic product to Watedrich is recorded in net product revenues
and cost of sales.

Neuronex

In December 2012, the Company acquired Neuronex, dnprivately-held development stage pharmacaiutmmpany (Neuronex)
developing Plumiaz (our trade name for DiazepamaN&pray). Plumiaz is a proprietary nasal sprasnfdation of diazepam that we are
developing under Section 505(b)(2) of the Food,gband Cosmetic Act as an acute treatment for sglec¢fractory patients with epilepsy, on
stable regimens of antiepileptic drugs, or AEDspwelperience intermittent bouts of increased seiagtivity also known as cluster seizure
acute repetitive seizures, or ARS.

Under the terms of the agreement, the Company madgfront payment of $2.0 million in February 20Ihe Company also paid
$1.5 million during the twelve month period endegcBmber 31, 2012 pursuant to a commitment undeagteement to fund research to
prepare for the Plumiaz pre-NDA meeting with theA~0n December 2012, the Company completed theiaitipn by paying $6.8 million to
former Neuronex shareholders less a $300,000 hokdavision. After adjustment for Neuronex’s winigs capital upon closing of the
acquisition, approximately $120,000 of the holdbantount was remaining as of December 31, 2013s Bdance was paid to the former
equity holders of Neuronex pursuant to the mergeegement in February 2014.

The former equity holders of Neuronex are entitiedeceive from Acorda up to an additional $18 imillin contingent earnout
payments upon the achievement of specified regylaod manufacturing-related milestones with respediazepam Nasal Spray products,
and up to $105 million upon the achievement of Bigetsales milestones with respect to DiazepamaN&pray products. The former equity
holders of Neuronex will also be entitled to reesiiered royalty-like earnout payments, rangingrfriie upper single digits to lower double
digits, on worldwide net sales of Diazepam Nasab@products. These payments are payable on argelyrcountry basis until the earlier to
occur of ten years after the first commercial sdile product in such country and the entry of genasmpetition in such country as defined in
the Agreement.

The patent and other intellectual property and rotights relating to Diazepam Nasal Spray prodactslicensed from SK
Biopharmaceuticals Co., Ltd. (SK). Pursuant toSKelicense, which granted worldwide rights to Nenax, except certain specified Asian
countries, the Company’s subsidiary Neuronex iggabtd to pay SK up to $8 million upon the achieeetof specified development
milestones with respect to the Diazepam Nasal Spraguct (including a $1 million payment that wegdered during the three-month period
ending September 30, 2013 upon the FDA'’s acceptmaeview of the first NDA for Plumiaz and paidrihg the three-month period ending
December 31, 2013), and up to $3 million upon ttteevement of specified sales milestones with retsjgethe Diazepam Nasal Spray
product. Also, Neuronex is obligated to pay Skeeed, mid-single digit royalty on net sales of Bspam Nasal Spray products.

The Company evaluated the transaction based tngoguidance of ASC 805, Business Combinationscandluded that it only
acquired inputs and did not acquire any processas. Company needed to develop its own processasiar to produce an output. Therefore
the Company accounted for the transaction as at asgquisition and accordingly the $2.0 million ngpt payment, $1.5 million in research
funding and $6.8 million of closing consideraticgt of tangible net assets acquired of $3.7 miidrich were primarily the taxable amount of
net operating loss carryforwards, were
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expensed as research and development expense theitvgelve-month period ended December 31, 2012.
(10) Commitments and Contingencies

A summary of the Company’s commitments and contiegs was included in the Company’s Annual ReporEorm 10-K for the
twelve-month period ended December 31, 2013. Thagamy's longterm contractual obligations include commitmentd astimated purcha
obligations entered into in the normal course cfiess.

In May 2014, we exercised our option to lease aitiathal 25,405 square feet of office space in AegsNew York under our current
lease agreement with our landlord. We anticipataipying the new space during the three-month daesmmled December 31, 2014, subject to
completion of certain tenant improvements to thecspprior to our occupancy.

In June 2014, we issued $345 million aggregatecipé amount of 1.75% Convertible Senior Notes (tetes”), which aggregate
principal amount includes the exercise of the uwdézr's over-allotment option. The Notes beaeietst at the rate of 1.75% per annum,
payable semiannually in arrears in cash on Jurendi®ecember 15 of each year, beginning on Decefrtheét014. The Notes are due on June
15, 2021, although they can be converted into eashshares of our common stock prior to maturigeiftain conditions are met. Any
conversion prior to maturity can result in repaymefithe principal amount sooner than the schedidpdyment. See Note 8 — “Convertible
Senior Notes”.

On September 24, 2014, the Company entered intgaement to acquire Civitas Therapeutics, a paiydteld biopharmaceutical
company, for $525 million in cash. The Company wiltain worldwide rights to CVT-301, a Phase 3tirent candidate for OFF episodes of
Parkinson’s disease (PD). The acquisition alsaithes rights to Civitas’ proprietary ARCUS® pulmaoydelivery technology and
manufacturing facility with commercial-scale capiieis based in Chelsea, MA. See subsequent evettidte.

The Company accrues for amounts related to legtiensdf it is probable that a liability has beeweurred and the amount is
reasonably estimable. While losses, if any, arsiptes the Company is not able to estimate anyeamg losses as of September 30, 2014.
Litigation expenses are expensed as incurred.

(11) Subsequent Event

On October 22, 2014, the Company completed thequsly announced merger (the “Merger”) of Five Aqsition Corporation, a
Delaware corporation and a wholly-owned subsidarjcorda (“Merger Sub”), with Civitas Therapeuti¢sc., a Delaware corporation
(“Civitas”) in accordance with the Agreement andrPbf Merger, dated as of September 24, 2014 {fexder Agreement”), by and among
Acorda, Merger Sub, Civitas and Shareholder Reptatiee Services LLC, a Colorado limited liabilitgmpany, solely in its capacity as the
securityholder’s representative (“SRSPBursuant to the terms of the Merger Agreement, BleByib has merged with and into Civitas, whic
the surviving corporation in the Merger and whisfktontinuing as a wholly-owned subsidiary of Acoudaler the Civitas name. Pursuant to
the terms of the Merger Agreement, all outstandimares of Civitas common stock and Civitas prefesteck, options to purchase shares of
Civitas common stock and warrants to purchase slwdr€ivitas preferred stock, other than shargSieitas common stock and Civitas
preferred stock held by Civitas (which were carezblis a result of the Merger) were converted iméaright to receive $525.0 million in cast
the aggregate, without interest, less (i) $5.3iarldue and payable under Civitas’ existing seclwed facility, consisting of $5.0 million in
principal and $0.3 million in prepayment fees, $80.0 million due and payable to Alkermes, In&lkermes”) in connection with the exercise
by Civitas of its option to purchase manufactuffiagjlity equipment from Alkermes and (iii) a pomi@f Civitas’ transaction expenses. Also
pursuant to the Merger Agreement, upon consummafidime Merger, $39.375 million of the aggregatasideration was deposited into
escrow to secure the indemnification obligation€fitas and Civitas’ securityholders, and an adddl $0.5 million of the aggregate
consideration was deposited with SRS for reimbuesgmpayable to SRS under the terms of the Mergezeknent.

The Company will also pay approximately $15 millionAcorda and Civitas transactions costs assatiatth this acquisition.

The Company will account for the transaction asisiriess combination using the acquisition methoacobunting in accordance w
ASC 805, Business Combinations. Due to the limite@ since the date of the acquisition, the initliziclosure for this business combination is
incomplete as of the date of this filing. As suitls impracticable for the Company to make certaiisiness combination disclosures at this
time. The Company is unable to present the adepnsilate fair value of and information relatecassets acquired and liabilities assumed. Th
Company will provide this
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information in its Annual Report on Form 10-K ftwetyear ended December 31, 2014. There are $2idmiil acquisition-related costs
included in selling, general and administrativeenges for the three and nine-month periods endépgegber 30, 2014.
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Item 2. Management'’s Discussion and Analysis ofirancial Condition and Results of Operations

The following discussion and analysis of our comsded financial condition and results of operagishould be read in conjunction
with our unaudited consolidated financial stateraemtd related notes included in this Quarterly RemoForm 10-Q.

Background

We are a biopharmaceutical company dedicated tm#heification, development and commercializatidmovel therapies that
improve the lives of people with neurological diders. We market three FDA-approved therapiesudicgAmpyra (dalfampridine) Extended
Release Tablets, 10 mg, a treatment to improveingik patients with multiple sclerosis, or MS,dmmonstrated by an increase in walking
speed. We have one of the leading pipelines innithestry of novel neurological therapies. We argently developing a number of clinical
and preclinical stage therapies. This pipelinereskes a range of disorders, including chronic-pmeke walking deficits, Parkinson’s disease.
epilepsy, neuropathic pain, heart failure, andapiord injury. In October 2014, we acquired GigifTherapeutics, Inc., a biopharmaceutical
company which is developing CVT-301, a Phase 3riveat candidate for OFF episodes of Parkinson'sadis.

Ampyra
General

Ampyra was approved by the FDA in January 201Q@Herimprovement of walking in people with MS. Ta émowledge, Ampyra is
the first and only product approved for this indica. Efficacy was shown in people with all four joratypes of MS (relapsing remitting,
secondary progressive, progressive relapsing danthpy progressive). Ampyra was made commercialgilable in the United States in Mau
2010. Net revenue for Ampyra was $96.4 milliontfoe three months ended September 30, 2014 anél $ulfion for the three months ended
September 30, 2013.

Since the March 2010 launch of Ampyra, approxinyai€l0,000 people with MS in the U.S. have tried Amap As of December
2013, approximately 70% of all people with MS wheres prescribed Ampyra received a first refill, @apgroximately 40% of all people with
MS who were prescribed Ampyra have been dispertsiedst six months of the medicine through refitilgnsistent with previously reported
trends. These refill rates exclude patients whaetl Ampyra through our First Step trial prograRirst Step patients that convert to
commercial drug tend to be somewhat more persistghtrespect to refills over time.

Ampyra is marketed in the United States throughawum specialty sales force and commercial infrastme. We currently have
approximately 90 sales representatives in the fialing on a priority target list of approximately000 physicians. We also have established
teams of Medical Science Liaisons, Regional Reimément Directors, Managed Markets Account Direotdrs provide information and
assistance to payers and physicians on Ampyraph&ltiTrade Account Managers who work with our ledihetwork of specialty pharmacies,
and Market Development Managers who work collalveebt with field teams and corporate personneldsist in the execution of the
Company’s strategic initiatives.

Ampyra is distributed in the United States exclagithrough a limited network of specialty pharm@cgviders that deliver the
medication to patients by mail, Kaiser Permanentech distributes Ampyra to patients through a etbaetwork of on-site pharmacies; and
ASD Specialty Healthcare, Inc. (an AmerisourceBarafiliate), which distributes Ampyra to the UBureau of Prisons and the U.S.
Department of Veterans Affairs, or VA. All of treesustomers are contractually obligated to holdooe than an agreed number of days of
inventory, ranging between 10 to 30 days.

We have contracted with a third party organizatidth extensive experience in coordinating patiesréfits to run Ampyra Patient
Support Services, or APSS, a dedicated resourtedbadinates the prescription process among hemakhproviders, people with MS, and
insurance carriers. Processing of most incomiggests for prescriptions by APSS begins within @4rk of receipt. Patients will experience &
range of times to receive their first shipment lase the processing time for insurance requiremégsvith any prescription product, patients
who are members of benefit plans that have reisiigtrior authorizations may experience delayseiving their prescription.

Three of the largest national health plans in th®. Y Aetna (through December 31, 2014), UnitedtHeare and Cigna — have listed

Ampyra in the lowest competitive reimbursement, tigiich means that it is listed in either the lot@snded copay tier or the lowest branded
specialty tier (if more than one specialty tiersts) of their commercial preferred
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drug list or formulary. Approximately 75% of comromlly insured individuals in the U.S. continuehtave no or limited prior authorizations,
or PA’s, for Ampyra. We define limited PAs as thdhat require only an MS diagnosis, documentatfamo contraindications, and/or simple
documentation that the patient has a walking inmpant; such documentation may include a Timed 25-Rdalk (T25W) test. The access
figure is calculated based on the number of phayrtees reported by commercial health plans.

License and Collaboration Agreement with Biogerclde

Ampyra is marketed as Fampyra outside the U.S.ibgdh Idec International GmbH, or Biogen Idec, uralécense and collaborati
agreement that we entered into in June 2009. Fearips been approved in a number of countries sil@ope, Asia and the Americas.
Biogen Idec anticipates making Fampyra commerciligilable in additional markets in 2014. Under agreement with Biogen ldec, we are
entitled to receive doubléigit tiered royalties on sales of Fampyra and veeadso entitled to receive additional paymentetam achieveme
of certain regulatory and sales milestones. Weived a $25 million milestone payment from Biogdad in 2011, which was triggered by
Biogen Idecs receipt of conditional approval from the Europ€ammission for Fampyra. The next expected milestgayment would be $:
million, due when ex-U.S. net sales exceed $100amibver four consecutive quarters.

Ampyra Patent Update

We have five issued patents listed in the FDA’srappd Drugs Product List (Orange Book) for Ampysae of which issued in 2014,
and Ampyra also has Orphan Drug status, which esterto January 2017. The five Orange Book-ligtaténts for Ampyra are as follows:

« The firstis U.S. Patent No. 8,007,826, with clairlating to methods to improve walking in patiewtth MS by administering 10 mg
of sustained release 4-aminopyridine (dalfampridingéce daily. Based on the final patent term atiient calculation of the United
States Patent and Trademark Office, or USPTO pihtisnt will extend into 202’

« The second is U.S. Patent No. 5,540,938 (“the ®@@&nt"), the claims of which relate to methodstfeating a neurological disease,
such as MS, and cover the use of a sustained eetlsdfmmpridine formulation, such as Ampyra (dalfsicine) Extended Release
Tablets, 10 mg for improving walking in people wittS. In April 2013, the ‘938 patent received afiyear patent term extension
under the patent restoration provisions of the hataxman Act. With a five year patent term extensthe ‘938 patent will expire in
2018. We have an exclusive license to this pdtem Alkermes (originally with Elan, but transfedréo Alkermes as part of its
acquisition of Ela’s Drug Technologies busines

« The third is U.S. Patent No. 8,354,437, which idelsi claims relating to methods to improve walkingrease walking speed, and ti
walking disability in patients with MS by adminisieg 10 mg of sustained release 4-aminopyridinéfgdgridine) twice daily. This
patent is set to expire in 20z

« The fourth is U.S. Patent No. 8,440,703, whichudels claims directed to methods of improving loedremity function and walking
and increasing walking speed in patients with MSQbsninistering less than 15 mg of sustained reldssminopyridine
(dalfampridine) twice daily. This patent is seetire in 2025

« The fifth, which issued in March of 2014, is U.&utéht No. 8,663,685 with claims relating to methtmdsnprove walking in patients
with MS by administering 10 mg of sustained rele&saminopyridine (dalfampridine) twice daily. Aldgatent term adjustment, the
patent is set to expire in 202

In June 2014, we announced receipt of a Paragka@ettification Notice Letter advising that Actaiaboratories FL, Inc. submitted
an Abbreviated New Drug Application, or ANDA, tcetfFrDA requesting permission to manufacture and etalgeneric version of Ampyra
(dalfampridine) Extended Release Tablets, 10 mghs&quently, we received an additional seven Papadl/ Certification Notice Letters
from Accord Healthcare, Inc., Alkem Laboratoriesl | tApotex, Inc., Aurobindo Pharma Ltd., Mylan Rhaceuticals, Inc., Roxane
Laboratories, Inc., Teva Pharmaceuticals USA, lasg requesting permission to manufacture and ehasdneric versions of Ampyra
Extended Release Tablets, 10 mg. The ANDA filergehchallenged the validity of our Orange Bookelispatents for Ampyra, and they have
also asserted that generic versions of their prsdiz not infringe certain claims of these patemtstesponse to these filings, we filed lawsuits
against all of these companies alleging multiplents of patent infringement. This litigation isther described below in
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Part II, Item 1 of this report. We filed these &its within 45 days from the date of receipt afreaf the Paragraph IV Certification Notice
Letters. As a result, a 30 month statutory stagpgfroval period applies to each of the ANDAs urterHatch-Waxman Act. The 30 month
stay starts from January 22, 2015, which is thedaride new chemical entity (NCE) exclusivity petifor Ampyra. This restricts the FDA
from approving the ANDASs until July 2017 at thelgsat, unless a Federal district court issues @saetadverse to all of our asserted Orange
Book-listed patents prior to that date.

In 2011, the European Patent Office, or EPO, grhRfe 1732548, the counterpart European patent3oRatent No. 8,354,437 with
claims relating to, among other things, use ofsiaggned release aminopyridine composition, suatedfampridine, to increase walking
speed. In March 2012, Synthon B.V. and neuraxphfameimittel GmBH filed oppositions with the EP@atlenging the EP 1732548
patent. We defended the patent, and in Decemte3, 2@ announced that the EPO Opposition Divisioimeld amended claims in this patent
covering a sustained release formulation of dalféaimpe for increasing walking in patients with Mi&dugh twice daily dosing at 10 mg. Both
Synthon B.V. and neuraxpharm Arzneimittel GmBH happealed the decision. In December 2013, Syrlgn neuraxpharm Arzneimittel
GmBH and Actavis Group PTC ehf filed oppositionshithe EPO challenging our EP 2377536 patent, wisiehdivisional of the EP 1732548
patent. Both European patents are set to exp2825, absent any additional exclusivity granteskblaon regulatory review timelines.

Civitas Acquisition and CVT-301

On October 22, 2014, we completed the acquisitfddiwitas Therapeutics, Inc., a Delaware corporafitCivitas”). As a result of thi
acquisition, we acquired global rights to CVT-3@Fhase 3 treatment candidate for OFF episodearkiinBon’s disease which is further
described below. Our acquisition of Civitas alsduded rights to Civitas’ proprietary ARCUS pulnaoy delivery technology, which we
believe has applications in multiple disease ar@ag,a subleased Good Manufacturing PracticesM®P ,@Gnanufacturing facility in Chelsea,
Massachusetts with commercial-scale capabilitidse approximately 90,000 square foot facility dlsdudes office and laboratory
space. Approximately 45 Civitas employees baseldeaChelsea facility have joined the Acorda wor&é&in connection with the acquisition.

The Civitas acquisition was completed under an Agrent and Plan of Merger, dated as of Septembe&(4}, (the “ Merger
Agreement "), by and among Acorda, Five A Acqu@sitiCorporation, a Delaware corporation and our Whmlvned subsidiary (“Merger
Sub”), Civitas and Shareholder Representative 8esMiLLC, a Colorado limited liability company, dglé its capacity as the securityholder’s
representative (* SRS ”). Pursuant to the termthefMerger Agreement, Merger Sub has merged withirasto Civitas, which is the surviving
corporation in the Merger and which is continuisgaavholly-owned subsidiary of Acorda under theit@as/name.

Pursuant to the terms of the Merger Agreemenguitanding shares of Civitas common stock and&ipreferred stock, options to
purchase shares of Civitas common stock and wartargurchase shares of Civitas preferred stotierdhan shares of Civitas common stock
and Civitas preferred stock held by Civitas (whigére cancelled as a result of the Merger) were exdad into the right to receive $525.0
million in cash in the aggregate, without interésss (i) $5.3 million due and payable under Culixisting secured loan facility, consisting of
$5.0 million in principal and $0.3 million in prepaent fees, (ii) $30.0 million due and payable tkekmes, Inc. (* Alkermes ") in connection
with the exercise by Civitas of its option to puaisb manufacturing facility equipment from Alkernaesl (iii) a portion of Civitas’ transaction
expenses. Also pursuant to the Merger Agreemeot) gonsummation of the Merger, $39.375 millionhef aggregate consideration was
deposited into escrow to secure the indemnificabloiigations of Civitas and Civitas’ securityholdeand an additional $0.5 million of the
aggregate consideration was deposited with SR&fmbursements payable to SRS under the termsedildrger Agreement. We financed the
transaction with cash on hand. The Company with glay approximately $15 million in Acorda and Casttransactions costs associated with
this acquisition. There are $2.4 million in acqtisi-related costs included in selling, general addhinistrative expenses for the three and
nine-month periods ending September 30, 2014.

The foregoing description of the Merger and the gderAgreement does not purport to be complete sandalified in its entirety by
reference to the Merger Agreement, which is filed&ahibit 2.1 hereto, and is incorporated into isrent Report by reference.

Zanaflex
Zanaflex Capsules and Zanaflex tablets are FDAeamut as short-acting drugs for the managementasit®jity, a symptom of many
central nervous system, or CNS, disorders, inclydfis and SCI. These products contain tizanidinedgidoride, one of the two leading drt

used to treat spasticity. We launched ZanaflexsGlas in April 2005 as part of our strategy to thalcommercial platform for the potential
market launch of Ampyra. Combined net revenueafatlex
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Capsules and Zanaflex tablets was $547,000 fathtlee months ended September 30, 2014 and $81f&0t@: three months ended
September 30, 2013. In 2012, Apotex commercialynthed a generic version of tizanidine hydroctidapsules, and we also launched our
own authorized generic version, which is being ratelt by Watson Pharma (a subsidiary of Actavis)March 2013, Mylan Pharmaceuticals
commercially launched their own generic versioZafaflex Capsules. The commercial launch of gert@anidine hydrochloride capsules
has caused a significant decline in net revenue fte sale of Zanaflex Capsules, and the launthesie generic versions and the potential
launch of other generic versions is expected tsede Company’s net revenue from Zanaflex Capsaoldscline further in 2014 and beyond.

Qutenza and NP-1998; NeurogesX Transaction

Qutenza is a dermal patch containing 8% prescripgteength capsaicin approved for the managememtwiopathic pain associated
with post-herpetic neuralgia, also known as posigdhs pain. We acquired Qutenza as well as NFB-1@8n NeurogesX, Inc. in July
2013. NP-1998, further described below, is a PBasady, prescription strength capsaicin topioalt®n being assessed for the treatment of
neuropathic pain. Qutenza was approved by the FO2010 and launched in April 2010 but Neuroges3cdntinued active promotion of the
product in March 2012. In January 2014, we re-tdigd Qutenza using our existing commercial orgaioizaincluding our specialty
neurology sales force. Net product revenue of @agevas $284,000 for the three months ended Septe30b2014 and $103,000 for the th
months ended September 30, 2013.

We made a $7.5 million payment to acquire develograad commercialization rights for Qutenza and19R8 in the United States,
Canada, Latin America and certain other territoridge may also make up to $5.0 million in paymeatstingent upon the achievement of
certain regulatory and sales milestones relat@&tP1998. Astellas Pharma Europe Ltd. has exclusivemercialization rights for Qutenza in
the European Economic Area (EEA) including the @8ntries of the European Union, Iceland, Norway] hiechtenstein as well as
Switzerland, certain countries in Eastern Eurolpe Middle East and Africa. Astellas also has atoogo develop NP-1998 in those same
territories.

Research & Development Programs

We have one of the leading pipelines in the ingustmovel neurological therapies. We are curgedéveloping a number of clinical
and preclinical stage therapies. This pipelinereskes a range of disorders, including chronic-pmeke walking deficits, Parkinson’s disease.
epilepsy, neuropathic pain, heart failure, andapiord injury. Our pipeline includes the prograsescribed below, and includes the CVT-301
program that we recently acquired with Civitas.

We are re-prioritizing our pipeline based on owerg acquisition of Civitas and expect to provideupdate in January 2015. At this
time, we note that we have been studying AC105acate treatment for patients who have suffer@ehabpord injury. In September 2013,
announced that the first patient was enrolled fhase 2 clinical trial evaluating the safety ardrability of AC105 in people with traumatic
spinal cord injury. Patient recruitment in thigkihas been challenging due to several factois aara result recruitment into the study has bee
closed and the study will be terminated

Dalfampridine Development Programs

We believe there may be potential for Ampyra t@pplied to neurological conditions in addition t&MFor example, we have
conducted a Phase 2 proof-of-concept trial of dapfadine extended release tablets in chronic piwsks walking deficits. This study, which
was initiated in 2012, explored the use of dalfadipe in patients who have experienced an ischatnake at least six (6) months prior to
enrollment and who have stabilized with chronicretagic deficits, which may include impaired walgirmotor and sensory function and
manual dexterity. Over the first six months follag a stroke, patients typically show some degfemontaneous recovery of function, which
may be enhanced by rehabilitation and physicabiher This trial targeted motor impairments thatae after such recovery. In the study,
treatment with dalfampridine extended release walstelerated and improved walking, as measurethkyTimed 25-Foot Walk test
(T25FW). The safety findings in this study werasistent with previous clinical trials and post-Reting experience of dalfampridine
extended release tablets in MS. Findings frontrihéwere presented at the American Neurologicsgdiation annual meeting in October
2013, and post-hoc analyses were included in foptatpresentation in February 2014 at the 2014rihatiional Stroke Conference.

We are on track to initiate a Phase 3 clinical triathe end of this year to evaluate the use tadgridine administered twice daily
(BID) to improve walking in people who are suffagifrom chronic posstroke walking deficits after experiencing an isoiestroke. The BIL
formulation was used in our proof of concept sttahywhich we announced positive results last yezfgrred to above. As part of the trial
design, we are planning to conduct an interim agiglyf the
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trial data, and depending on the outcome of thalyais we may initiate a second pivotal trial ptiothe conclusion of the PhasetfBal. We
have been exploring a once-daily (QD) formulatiéidalfampridine for use in the chronic post-strakiaical program. Based on the results of
an in-vitro alcohol dose dumping study and a subsetfed-fasted study, we have determined tha@dormulation that we had been
developing with an external partner is not pratticafurther testing. We are working with differeexternal partners to develop a new QD
formulation that could be included in future posbke studies

We also are continuing to evaluate possible griantmvestigator-initiated studies looking for potil benefits, including in other
neurological disorders.

CVT-301

We acquired CVT-301 in October 2014 with our actjiois of Civitas. CVT-301 is a Phase 3-ready imtalormulation of levodopa,
or L-dopa, for the treatment of OFF episodes irkiRaon’s disease. Parkinson’s disease is a preigeeaeurodegenerative disorder resulting
from the gradual loss of certain neurons in thénbr@sponsible for producing dopamine. The disésgharacterized by symptoms such as
tremor at rest, rigidity and impaired movement.e Btandard of care is oral L-dopa, but there aymifstant challenges in creating a dosing
regimen that consistently maintains therapeutieat$f The unpredictable re-emergence of symptemeférred to as an OFF episode, and
current strategies for treating these OFF episadesvidely regarded as inadequate.

CVT-301 is based on the proprietary ARCUS technploigtform that we acquired with Civitas. The ARSltechnology is a dry-
powder pulmonary delivery system that we believe dyaplications in multiple disease areas. Thiqia allows delivery of significantly
larger doses of medication than are possible wattventional dry powder formulations. This in tymmovides the potential for pulmonary
delivery of a much wider variety of pharmaceutiagénts. We expect to start a CVT-301 Phase 3 probyathe first quarter of 2015. The
program is expected to include a Phase 3 efficaalyand safety extension, and two pharmacokirstidies in specific sub-populations. We
expect results from the efficacy trial in 2016, qutah to file a new drug application, or NDA, ireth).S. by the end of 2016. We expect tha
NDA will be filed under section 505(b)(2) of thedtbDrug and Cosmetic Act, referencing data fromtttamded -dopa product
Sinemet®. Based on Civitas’ interactions with Ei2A, we believe a single Phase 3 efficacy studylvélneeded for filing an NDA, supported
by existing Phase 2b data. A separate safety stiltlglso be required, and we believe this carctmpleted following submission of an
NDA. We believe that there are approximately 380,people in the U.S. with Parkin¢s disease, and we are projecting that if approved,
annual peak sales of CVT-301 in the U.S. alonedctexteed $500 million.

Plumiaz (diazepam) Nasal Spray

Plumiaz is a proprietary nasal spray formulationliazepam as an acute treatment for selected¢ctefyapatients with epilepsy, on
stable regimens of antiepileptic drugs, or AEDspwperience intermittent bouts of increased seiagtivity, also known as cluster seizures
or acute repetitive seizures. We acquired Plumwi#iz the acquisition of Neuronex, Inc. in DecemBef 2.

In November 2013, we announced that we submitfddva Drug Application, or NDA, filing for Plumiaz tthe FDA. Plumiaz was
filed under section 505(b)(2) of the Food Drug &usmetic Act, referencing data from a therapy pnestly approved by the FDA
(DIASTAT® Rectal Gel) and providing pharmacokinediata comparing the reference product to Plumibe. Company is seeking an
indication for Plumiaz in people with epilepsy wixperience cluster seizures. In May 2014, the F38ed a Complete Response Letter, or
CRL, for the Plumiaz NDA. We are continuing dissioss with the FDA regarding the requirements &filing the Plumiaz NDA, and are
preparing to begin the clinical work that will beaessary for re-submission. We are still planmingursuing the 505(b)(2) pathway as
described above. Once we have refiled the NDAewmect that the FDA will respond to our submissigthin six months.

We have obtained orphan drug designation, whichldvoonfer seven years of market exclusivity frora ttate of approval for
diazepam containing drug products for the samesatitin. We licensed two patent families relatioghte clinical formulation for Plumiaz,
including a granted U.S. patent that is set torexjpi 2029. We anticipate that our current infrastructure capp®rt sales and marketing of tl
product if it receives FDA approval. We believestproduct has the potential to generate peak dsales significantly higher than $100
million.
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NP-1998

NP-1998 is a topical solution containing 20% prigdimm strength capsaicin. We believe this ligiadmulation of a capsaicin-based
therapy has key advantages over the Qutenza pasdhilded above, and may have potential as botna-stione therapy and as an adjunct to
existing systemic therapies for neuropathic paife are currently working with the FDA to come taegment on the design of a clinical
development program for NP-1998, which we belieae the potential to treat multiple neuropathies. akesult, a Phase 3 clinical trial,
originally scheduled to begin in the fourth quadéR014, has been delayed. We are reviewingfdata an Astellas clinical trial to assess the
use of its capsaicin (8%) cutaneous patch QUTENZAThe treatment of pain associated with painfabéitic neuropathy, or PDN. While the
patch and NP-1998 are different products, theyaiorthe same active ingredient, capsaicin, sodhelts of this Astellas trial may help inform
our evaluation of a potential development planN&-1998 to treat painful diabetic neuropathy. AlsoFebruary 2014, Astellas presented
from its ELEVATE study at the 1%t Asian Australasian Congress of Anesthesiologistclvcompared its capsaicin (8%) cutaneous patch
QUTENZA™ to an oral therapy widely used to treatimas neuropathic pain conditions. This open labetly compared efficacy, tolerability,
and safety, and the data may be useful in connmeetith our development plans for NP-1998.

Glial Growth Factor 2

We have completed a GGF2 Phase 1 clinical triakiart failure patients. This was a dose-escalatiapdesigned to test the
maximum tolerated single dose, with follow-up assgmnts at one, three, and six months. In Marcl3 28& presented three-month data from
this clinical trial in a platform presentation hetAmerican College of Cardiology (ACC) annual nregetThese data showed a dose-related
improvement in ejection fraction in addition toegffindings. Dose-limiting toxicities were alstentified in the highest planned dose cohort
including acute liver injury meeting Hy’s Law forudy induced hepatotoxicity. In October 2013, wa@amced that the first patient was
enrolled in the second clinical trial of GGF2. §Hhase 1b singiefusion trial in people with heart failure is assimg tolerability of three do
levels of GGF2, which were tested in the firstliréand also includes assessment of drug-drug ictieres and several exploratory measures of
efficacy. We voluntarily paused enrollment in thial in December 2013 pending review of additigpr@clinical data with the FDA. In April
2014, we announced that we had completed thiswearal agreed with the FDA that the trial will re=inecruitment. We expect to complete
this trial in the second half of 2015. If we al#eato establish a proof of concept for treatmdteart failure through human clinical studies,
we may decide to develop the product independemtty enter into a partnership, most likely witbhaadiovascular-focused company.

Remyelinating Antibodies.

We have a remyelinating antibodies program thaaweggiired under license from the Foundation for MaldEducation and Research,
or Mayo Clinic. Studies have demonstrated thatglgf this family of antibodies to stimulate repaf the myelin sheath in three different
animal models of MS. Some antibodies within thastfplio also stimulate the growth of neurons analyrhave applications beyond
demyelinating disorders. First identified in misamilar remyelinating antibodies were subsequeidiitified in human blood samples by
Mayo Clinic. rHIgM22 is our lead recombinant huntamyelinating antibody. We believe a therapy tmtld repair myelin sheaths has the
potential to restore substantial neurological fiorcto those affected by demyelinating conditions.

In April 2013, we initiated a Phase 1 clinical kid rHIgM22 to assess the safety and tolerabdityHIgM22 in patients with MS. Tt
study also includes several exploratory efficacyasuees. We have completed the dose escalatioiempoftthis trial, with no dose-limiting
toxicities or dose-limiting adverse events repartétie second portion of this trial is explorindetg, tolerability and efficacy endpoints for six
months in additional patients at the two highestedoachieved in the dose escalation portion dfritde Enroliment in the second portion of
this trial is complete. We expect to complete ioitfal analysis of the Phase 1 clinical trial dataarly 2015.

Chondroitinase Program

We are continuing research on the potential usdofidroitinases for the treatment of injuries ® Ihain and spinal cord, as well as
other neurotraumatic indications. The chondrog@program is in the research and translationadldpment phase and has not yet entered
formal preclinical development.

Convertible Senior Notes

In June 2014, we completed a public offering of $8&4llion aggregate principal amount of 1.75% Catitaée
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Senior Notes due 2021 (the “Notes”), which aggregaincipal amount includes the exercise of theemwdter’s over-allotment option. We
conducted the Notes offering to raise funds foregahcorporate purposes, including to fund possblguisitions of, or investments in,
complementary businesses, products and technologles net proceeds from the offering helped funeurchase price and other payments
made in connection with the Civitas acquisitionsatébed above. The Notes are further describedibieldhis report under “Liquidity and
Capital Resources.”

Corporate Update

In connection with the Civitas acquisition descdlabdove, Rick Batycky, Ph.D., previously Chief $tiic Officer of Civitas, became
the newest member of our senior leadership teanwaisdappointed to the position of Chief Technol@fficer and Site Head. In this position,
Dr. Batycky will be responsible for oversight ofrdbhelsea, MA manufacturing facility.

We currently lease approximately 138,000 squaredieffice and laboratory space in Ardsley, NYurQease for this facility includ
options to lease up to approximately 120,000 aaiuti square feet of space in additional buildingh@ same location. In May 2014, we
notified the landlord that we were exercising optian to expand into an additional 25,405 squae¢ & office space. We anticipate occupy
the additional space in the first quarter of 2GHhject to completion of certain improvements ®4pace prior to occupancy.

Outlook for 2014
Financial Guidance for 2014
We are providing the following guidance with regpcour 2014 financial performance:
« We have raised our expected 2014 net revenue fiersdle of Ampyra to range from $345 million to §3aillion.

« We expect Zanaflex (tizanidine hydrochloride) are eS. Fampyra (prolonged-release fampridine tapl2914 revenue to be
approximately $25 million, which includes net sadébranded Zanaflex products, royalties from es.Urampyra and authorized
generic tizanidine hydrochloride capsules saled, &1 million in amortized licensing revenue frtime $110 million payment we
received from Biogen Idec in 2009 for Fampyr-U.S. development and commercialization rig

« Research and development (R&D) expenses in 201dxmected to range from $60 million to $70 milliexcluding share-based
compensation charges and expenditures relate@ tGitlitas acquisition and any other potential asitjon of new products or other
business development activities. R&D expenseg@pected to be significantly higher in 2015 basedndiation of Phase 3 clinical
trials and advancement of other pipeline prodt

« Selling, general and administrative expenses (SGi&/Z014 are expected to range from $180 millio8100 million, excluding
share-based compensation charges and expendiélatedrto the Civitas acquisition and any otheeptial acquisition of new
products or other business development activi

The range of SG&A and R&D expenditures for 2014rava-GAAP financial measures because they exclhdeesbased
compensation charges. Non-GAAP financial measaresot an alternative for financial measures pegba accordance with
GAAP. However, we believe the presentation of ¢hesn-GAAP financial measures, when viewed in cotiion with actual GAAP results,
provides investors with a more meaningful undeditagnof our projected operating performance bec#usg exclude nowash charges that :
substantially dependent on changes in the markegt pf our common stock. We believe that non-GAikR@ncial measures that exclude share
based compensation charges help indicate underggngs in our business, and are important in coimga&urrent results with prior period
results and understanding expected operating pe#ioce. Also, our management uses non-GAAP finhn@asures that exclude share-base
compensation charges to establish budgets andtmpedagoals, and to manage our business and loa&eats performance.
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Development Pipeline Goals
Our planned goals and key initiatives with respeciur pipeline during and beyond 2014 are as ¥to

« Initiate a Phase 3 clinical trial by the end obthear studying the use of dalfampridine admingstdwice daily (BID) to improve
walking in people who are suffering from chronicspstroke walking deficits after experiencing an isoliestroke. As part of the tri
design, we are planning to conduct an interim asiglyf the trial data, and depending on the outcohtkat analysis we may initiate a
second pivotal trial prior to the conclusion of thlease ! trial.

« Commence a CVT-301 Phase 3 program by the firstepuaf 2015. The program is expected to includkhase 3 efficacy trial and
safety extension, and two pharmacokinetic stugiespéecific sub-populations. We expect results ftbenefficacy trial in 2016, and
plan to file a new drug application, or NDA, in tbeS. by the end of 2016. We expect that the NDWbe filed under section 505(b)
(2) of the Food Drug and Cosmetic Act, referenaatp from the branded L-dopa product Sinemet®.eBam Civitas’ interactions
with the FDA, we believe a single Phase 3 efficsitydy will be needed for filing an NDA, supportegdxisting Phase 2b data. A
separate safety study will also be required, anth@lieve this can be completed following submissiban NDA.

« In November 2013, we announced that we submitted@A filing for Plumiaz to the FDA. In May 201#he FDA issued a
Complete Response Letter, or CRL, for the PlumiBAN We are continuing discussions with the FDAatjng the requirements f
re-filing the Plumiaz NDA, and are preparing to imetpe clinical work that will be necessary forggbmission. Once we have refiled
the NDA, we expect that the FDA will respond to submission within six month

« We are currently working with the FDA to come taegment on the design of a clinical developmenganm for NP-1998, which we
believe has the potential to treat multiple neutioles. As a result, a Phase 3 clinical trial, imddly scheduled to begin in the fourth
quarter of 2014, has been delay

« Continue to progress our Phase 1 clinical trialHifM22, which we initiated in April 2013. We haeempleted the dose escalation
portion of this trial, with no dose-limiting toxteeés or dose-limiting adverse events reported. Sdeond portion of this trial is
exploring safety, tolerability and efficacy endpsifior six months in additional patients at the tvighest doses achieved in the dose
escalation portion of the trial. Enrollment in tecond portion of this trial is complete. We ectge complete our initial analysis of
the Phase 1 clinical trial data in early 20

« Continue to progress our second clinical trial @k, which we initiated in October 2013. This iBlaase 1b single-infusion trial in
people with heart failure that is assessing toiéitplof three dose levels of GGF2, which were égkin our first clinical trial of GGF2,
and which also includes assessment of drug-dregaations and several exploratory measures ofeeffic In October 2013, we
announced that the first patient was enrolled i ¢hnical trial. We voluntarily paused enrollrtén this trial in December 2013
pending review of additional preclinical data witle FDA. In April 2014, we announced that we hachpteted this review and agre
with the FDA that the trial will resume recruitment/e expect to complete this trial in the secoald of 2015.

We are re-prioritizing our pipeline based on ourerg acquisition of Civitas and expect to provideuadate in January 2015.
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Results of Operations
Three-Month Period Ended September 30, 2014 Compared to September 30, 2013

Net Product Revenur

Ampyra

We recognize product sales of Ampyra following shémt of product to our network of specialty pharynpoviders, Kaiser and the
specialty distributor to the VA. We recognized ratenue from the sale of Ampyra to these custowie®96.4 million as compared to $77.8
million for the three-month periods ended Septenfier2014 and 2013, respectively, an increase &f6hillion, or 23.9%. The net revenue
increase was comprised of net volume increase8.6fifillion and price increases net of discount allmlvance adjustments of $9.0
million. Net revenue from sales of Ampyra increh$ar the three-month period ended September 304 26mpared to the same period of
2013 due to our price increase and greater demanuklieve due to, in part, the success of certairketing programs such as our First Step
and Step Together programs. Effective January P4 2@e increased our sale price to our customefbg5%.

Discounts and allowances which are included adfaetdn net revenue consist of allowances for @ungr credits, including estimat
chargebacks, rebates, discounts and returns. Dissand allowances are recorded following shiproéitmpyra tablets to our network of
specialty pharmacy providers, Kaiser and the sfigalstributor to the VA. Adjustments are recorded estimated chargebacks, rebates, and
discounts. Discounts and allowances also conkidisoounts provided to Medicare beneficiaries vehpeescription drug costs cause them to
be subject to the Medicare Part D coverage gap tfe “donut hole”). Payment of coverage gapalisds is required under the Affordable
Care Act, the health care reform legislation erch@1t€2010. Discounts and allowances may increaseercentage of sales as we enter into
managed care contracts in the future.

Zanaflex

We recognize product sales of Zanaflex CapsuleZandflex tablets using a deferred revenue reciogniodel where shipments to
wholesalers are recorded as deferred revenue dpdemognized as revenue when end-user prescriptbthe product are reported. We also
recognize product sales on the transfer price adyxt sold for an authorized generic of Zanaflepsides. We recognized net revenue from
the sale of Zanaflex Capsules and Zanaflex tabfe$§47,000 for the three-month period ended SelpéerB0, 2014, as compared to $815,000
for the three-month period ended September 30,.20&8product revenues also include $1.3 millionchitrepresents the sale of our Zanaflex
Capsules authorized generic product to ActavigHerthree-month period ended September 30, 20khrapared to $1.0 million for the three-
month period ended September 30, 2013. Generipetition has caused a significant decline in safeganaflex Capsules and is expected to
cause the Company’s net revenue from Zanaflex Gepso decline further in 2014 and beyond. Theekse in net revenues was also the
result of a disproportionate increase in discoants allowances due to the mix of customers comgto purchase our product. These
customers receive higher levels of rebates andvahioes.

Discounts and allowances, which are included asffset in net revenue, consist of allowances fatamer credits, including
estimated chargebacks, rebates, and discountaistagnts are recorded for estimated chargebadiate® and discounts.

Qutenza

We began selling Qutenza in July 2013 as a re$tiicoNeurogesX transaction. We recognize prodaietssof Qutenza following
shipment of product to our specialty distributfé&e recognized net revenue from the sale of Qutem#taese customers of $284,000 for the
three-month period ended September 30, 2014, apareh to $103,000 for the three-month period e@ktember 30, 2013. For the
foreseeable future we do not expect that salesi®product will materially contribute to our revess.
License Revent

We recognized $2.3 million in license revenue Far three-month periods ended September 30, 2012G8] related to the $110.0

million received from Biogen Idec in 2009 as pdrbor collaboration agreement. We currently esterthe recognition period to be
approximately 12 years from the date of the Coltabon Agreement.
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Royalty Revenu

We recognized $2.5 million and $2.0 million in rétyaevenue for the three-month periods ended Seaipée 30, 2014 and 2013,
respectively, related to ex-U.S. sales of FampyrBibgen Idec.

We recognized $2.7 million and $0.9 million in rityaevenue for the three-month periods ended Seipée 30, 2014 and 2013,
respectively, related to the authorized generie eiFanaflex Capsules.

Cost of Sales

We recorded cost of sales of $20.6 million for tinee-month period ended September 30, 2014 asarechpo $17.2 million for the
three-month period ended September 30, 2013. Gastles for the three-month period ended Septe@®e2014 consisted primarily of $16.8
million in inventory costs related to recognizederues. Cost of sales for the three-month pemoeé September 30, 2014 also consisted of
$2.2 million in royalty fees based on net produtpments, $179,000 in amortization of intangibleats, and $77,000 in period costs related t
freight, stability testing, and packaging. Cossales also included $1.3 million which represenésdost of Zanaflex Capsules authorized
generic product sold for the three-month periodeen8eptember 30, 2014.

Cost of sales for the three-month period endedeseper 30, 2013 consisted primarily of $14.0 millionnventory costs related to
recognized revenues. Cost of sales for the thresttimperiod ended September 30, 2013 also cons$®&t 9 million in royalty fees based on
net product shipments, $175,000 in amortizatiomtzingible assets, and $105,000 in period costtewlto freight, stability testing, and
packaging. Cost of sales also included $1.0 millidnich represents the cost of Zanaflex Capsuldsoaized generic product sold for the three-
month period ended September 30, 2013.

Cost of License Revenue

We recorded cost of license revenue of $159,00¢hfthree-month periods ended September 30, 20d2@13, respectively. Cost
of license revenue represents the recognitionpafrion of the deferred $7.7 million paid to Alkezmin 2009 in connection with the $110.0
million received from Biogen Idec as a result of oallaboration agreement.

Research and Developme

Research and development expenses for the threthmperiod ended September 30, 2014 were $16.60midis compared to
$13.8 million for the three-month period ended 8egier 30, 2013, an increase of $2.7 million, or 20%e increase was primarily due to
increases in expenses for various research andogevent programs, including $2.0 million relatedechnical operations and the GGF2,
Plumiaz (diazepam) nasal spray, and NP-1998 denwlapprograms, as well as an increase in oversdlareh and development staff,
compensation and related expenses of $565,00(pmeLthe various research and development inigatand $539,000 related to our life
cycle management program for Ampyra. R&D expelsesexpected to be significantly higher in 2015blasn initiation of Phase 3 clinical
trials and advancement of other pipeline products.

Selling, General and Administrative

Sales and marketing expenses for the three-momnitdpended September 30, 2014 were $26.2 milliongared to $24.0 million for
the three-month period ended September 30, 201iBcegnse of $2.2 million, or 9%. The increase atasbutable to an increase in overall
compensation, benefits, and other selling expeok$2.2 million, including sales force incentivengpensation.

General and administrative expenses for the threetimperiod ended September 30, 2014 were $21li@mdompared to $18.4
million for the three-month period ended Septen@f:r2013, an increase of $3.2 million, or 17%. Thsease was primarily the result of
increases for business development and staff amppensation expenses.

Other Expense

Other expense was $4.3 million for the three-maethiod ended September 30, 2014 compared to $0idmfor the three-month
period ended September 30, 2013, an increase @ihdilion, or 975%. The increase was due to andase in interest expense of $4.1 million,
principally related to the cash and non-cash postiof interest expense for the convertible semides issued in June 2014 (the Notes). Intere
expense related to the Notes was $3.6 millionHerthree-
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month period ended September 30, 2014, of whiciméimecash portion was $2.1 million. We will repmterest expense in future quarters of
between $3.6 million and $4.3 million related te thotes.

Provision for Income Taxe

For the three-month periods ended September 3@, &9d 2013, the Company recorded a provision faorire taxes of $4.5 million
and $3.5 million, respectively, based upon itsneated tax liability for the year. The provision facome taxes is based on federal, state and
Puerto Rico income taxes. The effective incomeaasas for the Company for the threenth periods ended September 30, 2014 and 20%
28% and 32%, respectively.

We continue to evaluate the realizability of thex@@any’s deferred tax assets and liabilities onreogie basis and will adjust such
amounts in light of changing facts and circumstarineluding, but not limited to, future projectiooktaxable income, tax legislation, rulings
by relevant tax authorities, the progress of ongdax audits and the regulatory approval of proslgatrently under development. Any chan
to the valuation allowance or deferred tax assetie future would impact the Company's incomegaxe
Nine-Month Period Ended September 30, 2014 Compared to September 30, 2013

Net Product Revenur

Ampyra

We recognize product sales of Ampyra following shémt of product to our network of specialty pharynpoviders, Kaiser
Permanente and the specialty distributor to the We recognized net revenue from the sale of Amfrythese customers of $256.3 million
compared to $217.9 million for the nine-month pdsi@nded September 30, 2014 and 2013, respectarelgcrease of $38.4 million, or
18%. The net revenue increase is comprised o micreases net of discount and allowance adjusthwéi$22.2 million and net volume
increases of $16.2 million. Net revenue from safe8mpyra increased for the nine-month period en8egdtember 30, 2014 compared to the
same period of 2013 due to our price increase agatgy demand we believe due to, in part, the ssookcertain marketing programs such as
our First Step and Step Together programs. Effectanuary 2, 2014, we increased our sale pricartowstomers by 10.75%.

Discounts and allowances which are included adfaetdn net revenue consist of allowances for @ungr credits, including estimat
chargebacks, rebates, discounts and returns. Dissaund allowances are recorded following shiproédmpyra tablets to our network of
specialty pharmacy providers, Kaiser and the sfigasstributor to the VA. Adjustments are recorded estimated chargebacks, rebates, and
discounts. Discounts and allowances also consiisoounts provided to Medicare beneficiaries vehpeescription drug costs cause them to
be subject to the Medicare Part D coverage gap tfe “donut hole”). Payment of coverage gapalisds is required under the Affordable
Care Act, the health care reform legislation erhgt€2010. Discounts and allowances may increaseercentage of sales as we enter into
managed care contracts in the future.

Zanaflex

We recognize product sales of Zanaflex CapsuleZandflex tablets using a deferred revenue recognihodel where shipments to
wholesalers are recorded as deferred revenue dndemognized as revenue when end-user prescriptibthe product are reported. We also
recognize product sales on the transfer price adyet sold for an authorized generic of Zanaflepsides. We recognized net revenue fron
sale of Zanaflex Capsules and Zanaflex tablet2df illion for the ninenonth period ended September 30, 2014, as compa&13 million
for the nine-month period ended September 30, 28&8product revenues also include $3.4 millionakhiepresents the sale of our Zanaflex
Capsules authorized generic product to ActavigHfemine-month period ended September 30, 201ehrapared to $2.7 million for the nine-
month period ended September 30, 2013. Generipetition has caused a significant decline in safeganaflex Capsules and is expected to
cause the Company'’s net revenue from Zanaflex Qapswo decline further in 2014 and beyond. Theaekse in net revenues was also the
result of a disproportionate increase in discoants allowances due to the mix of customers contoto purchase our product. These
customers receive higher levels of rebates anwafices.

Discounts and allowances, which are included asffset in net revenue, consist of allowances fatemer credits, including
estimated chargebacks, rebates, and discountaistagnts are recorded for estimated chargebadieates and discounts.
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Qutenza

We began selling Qutenza in July 2013 as a re$tiiecoNeurogesX transaction. We recognize prodaietssof Qutenza following
shipment of product to our specialty distributfé&e recognized net revenue from the sale of Qutem#tzese customers of $769,000 for the
nine-month period ended September 30, 2014, asa@upo $103,000 for the nine-month period endede®eber 30, 2013. For the
foreseeable future we do not expect that salelsi®product will materially contribute to our revess.

License Revent

We recognized $6.8 million in license revenue fa hine-month periods ended September 30, 2012@t®| related to the $110.0
million received from Biogen Idec in 2009 as pdrbor collaboration agreement. We currently esterthe recognition period to be
approximately 12 years from the date of the Coltabon Agreement.

Royalty Revenue

We recognized $7.7 million and $7.1 million in rityaevenue for the nine-month periods ended Selpérd0, 2014 and 2013,
respectively related to ex-U.S. sales of Fampyr8ibgen Idec. In 2011, the German government impleted new legislation to manage
pricing related to new drug products introducechimithe German market through a review of each ywrtisl comparative efficacy. Biogen Id
launched Fampyra in Germany in August 2011. Dutiregnine-month period ended September 30, 2012ydhernment agency completed its
comparative efficacy assessment of Fampyra indigatirange of pricing below Biogen Idec’s initialihch price, which was unregulated for
the first 12 months after launch consistent withisan law. The Company recognized royalty revenuedua portion of 2012 based on the
lowest point of the initially indicated German prig authority range. Biogen Idec signed the pgcigreement during the three-month period
ended March 31, 2013 and the Company recognizeitiGud royalty revenue related to 2012 in thetfgsarter of 2013.

We also recognized $6.4 million and $6.0 milliorrayalty revenue for the nine-month periods endept&nber 30, 2014 and 2013,
respectively, related to the authorized generie slZanaflex Capsules.

Cost of Sales

We recorded cost of sales of $55.0 million for tiiree-month period ended September 30, 2014 as qechpa$47.6 million for the
nine-month period ended September 30, 2013. Casdle$ for the nine-month period ended Septemhe2®4 consisted primarily of $44.6
million in inventory costs related to recognizedarues. Cost of sales for the nine-month periattdrseptember 30, 2014 also consisted of
$6.1 million in royalty fees based on net prodigpments, $537,000 in amortization of intangiblsets, and $330,000 in period costs related
to freight, stability testing, and packaging. Coksales also included $3.4 million which represehe cost of Zanaflex Capsules authorized
generic product sold for the nine-month period enBeptember 30, 2014.

Cost of sales for the nine-month period ended Septe 30, 2013 consisted primarily of $38.7 millianinventory costs related to
recognized revenues. Cost of sales for the ninetimperiod ended September 30, 2013 also consa$t®6.5 million in royalty fees based on
net product shipments, $469,000 in amortizatiomt@ngible assets, and $241,000 in period costsa@lto freight, stability testing, and
packaging. Cost of sales also included $2.7 milidmich represents the cost of Zanaflex Capsuldsoaized generic product sold for the nine-
month period ended September 30, 2013.

Cost of License Revenue

We recorded cost of license revenue of $476,00€hninemonth periods ended September 30, 2014 and 204[®aevely. Cost ¢
license revenue represents the recognition of &#opoof the deferred $7.7 million paid to Alkermeas (Alkermes), formerly Elan Corporation,
plc (Elan) in 2009 in connection with the $110.0lio received from Biogen Idec as a result of oallaboration agreement.

Research and Developme

Research and development expenses for the ninedrpenibd ended September 30, 2014 were $47.5 mélfocompared to
$39.6 million for the nine-month period ended Sefier 30, 2013, an increase of $7.9 million, or 20%e increase was primarily due to
increases in expenses for various research andogevent programs, including $1.7 million relatedtar life cycle management program for
Ampyra, $1.6 million in preclinical expenses foettemyelinating
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antibodies program (rHIgM22), $739,000 relateddo @evelopment of Plumiaz (diazepam) nasal spray $626,000 related to the NP-1998
development program. The increase was also due iticeease in overall research and developmerft stahpensation, technical operations
and related expenses of $3.3 million to support/t@us research and development initiatives. R&Penses are expected to be significantl
higher in 2015 based on initiation of Phase 3 chihtrials and advancement of other pipeline prégluc

Selling, General and Administrative

Sales and marketing expenses for the nine-monthcgended September 30, 2014 were $81.8 millionpzoed to $82.9 million for
the nine-month period ended September 30, 2018¢iedse of $1.1 million, or 1%. The decrease \Wabuatable to a decrease in overall
marketing, selling, and distribution expenses farpyra of $6.9 million. These decreases were phyriidfset by an increase in overall
compensation, benefits, and other selling expeo&$3.0 million and $2.0 million for pre-launch afties associated with the possible
commercialization of Plumiaz (diazepam) nasal spray

General and administrative expenses for the ninetimperiod ended September 30, 2014 were $63.®mibmpared to $55.6
million for the nine-month period ended Septemk®r2D13, an increase of $7.9 million, or 14%. Tihisease was primarily the result of
increases for staff and compensation expensesthrd expenses related to supporting the growthebtganization of $8.0 million, an
increase in business development expenses of $MMG&Ad an increase for an FDA post-approval comsnit study on Zanaflex Capsules
totaling $$642,000. The increases in general andrastrative expenses for the nine-month periadkeeinSeptember 30, 2014 were partially
offset by a decrease in drug safety and survetlaxpenses of $2.4 million.

Other Expense

Other expense was $4.5 million for the nine-morghqal ended September 30, 2014 compared to $1libmfidr the nine-month
period ended September 30, 2013, an increase bidilion, or 221%. The increase was due to andase in interest expense of $3.2 million,
principally related to the cash and non-cash postiof interest expense for the convertible senidesissued in June 2014 (the Notes). Interes
expense related to the Notes was $3.9 millionHerrtine-month period ended September 30, 2014hwhathe non-cash portion was $2.2
million. We will report interest expense in futugearters of between $3.6 million and $4.3 million.

Provision for Income Taxe

For the nine-month periods ended September 30, 20d4£2013, we recorded a provision for income tafe&l 3.4 million and a $6.0
million, respectively, based upon our estimatedlitgbility for the year. The provision for incomaxes is based on federal, state and Puerto
Rico income taxes. The effective income tax rabestfe nine-month periods ended September 30, 260d4£2013 were 44% and 37%,
respectively.

We continue to evaluate the realizability of thex@@any’s deferred tax assets and liabilities onreogie basis and will adjust such
amounts in light of changing facts and circumstarineluding, but not limited to, future projectiooktaxable income, tax legislation, rulings
by relevant tax authorities, the progress of ongdéx audits and the regulatory approval of proglearrently under development. Any chan
to the valuation allowance or deferred tax assetie future would impact the Company's incomegaxe

Liquidity and Capital Resources

Since our inception, we have financed our operatfmmarily through private placements and pubfferings of our common stock
and preferred stock, a convertible debt offerirayrpents received under our collaboration and licgnagreements, sales of Ampyra and
Zanaflex Capsules, and, to a lesser extent, framspgovernment grants and our financing arrangewiém PRF.

We were cash flow positive in 2013 and, at Septeribe2014, we had $766.4 million of cash, cashwedents and short-term and
long-term investments, compared to $367.2 millibDecember 31, 2013. The Company has classifi@é8.$7million of available-fosale det
securities as short-term investments at Septenthe2® 4, due to the Compasyihtent and ability to hold these investmentsaf@eriod of les
than 1 year. There were no investments classifiddragterm at September 30, 2014. We believe that we baffieient cash, cash equivaler
and investments on hand, in addition to cash erpéct be generated from operations, to fund ou# 2kiness plan, including our currently
anticipated development pipeline activities in 201@ur cash balance sheet was reduced by approxin&t8ly million in October 2014 takir
into
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effect the purchase price and expenses relatdg: tGivitas transaction, as well as the cash weigstjirom the Civitas balance sheet. Our
future capital requirements will depend on a nundfdactors, including the amount of revenue getegldrom sales of Ampyra, the continued
progress of our research and development actiyvitiesamount and timing of milestone or other paytm@ayable under collaboration, license
and acquisition agreements, the costs involveaeparing, filing, prosecuting, maintaining, defemgliand enforcing patent claims and other
intellectual property rights, and capital requigedused for future acquisitions or to in-licensavm@oducts as well as the development costs
relating to those products or compounds. To thergour capital resources are insufficient to nfieieire operating requirements we will need
to raise additional capital, reduce planned exgarel, or incur indebtedness to fund our operatifnge require additional financing in the
future, we cannot assure you that it will be avddao us on favorable terms, or at all.

Financing Arrangement

Saints Capital Notes

In January 1997, Elan International Services, (ES) loaned us an aggregate of $7.5 million purstmtwo convertible promissory
notes to partly fund our research and developmaitities. On December 23, 2005, Elan transferrexbé¢ promissory notes to funds affiliated
with Saints Capital. As of September 30, 20143 $8illion of these promissory notes was outstandivigch amount includes accrued inter
The fourth of seven annual payments on this notedug and paid on the four year anniversary of Amnpypproval on January 22, 2014 and
will continue to be paid annually until paid infful

PRF

On December 23, 2005, we entered into a revenaeesitassignment agreement with PRF, a dedicasdthbare investment fund,
pursuant to which we assigned to PRF the rightgoréion of our net revenues (as defined in theagrent) from Zanaflex Capsules, Zanaflex
tablets and any future Zanaflex products includivgyauthorized generic version of Zanaflex Capsiésisg sold by Watson effective in
February 2012. To secure our obligations to PRFalae granted PRF a security interest in subsintilh of our assets related to Zanaflex.
Our agreement with PRF covers all Zanaflex netmaes generated from October 1, 2005 through arddimgy December 31, 2015, including
the authorized generic version of Zanaflex Capstidesnue, unless the agreement terminates eanlisiovember 2006, we entered into an
amendment to the revenue interest assignment agreevith PRF. Under the terms of the amendment, pddérus $5.0 million in November
2006. An additional $5.0 million was due to uséft mevenues during the fiscal year 2006 equalexoeeded $25.0 million. This milestone
met and the receivable was reflected in our Decer®bg2006 financial statements. Under the termb@famendment, we repaid PRF
$5.0 million on December 1, 2009 and an additi&%0 million on December 1, 2010 since the netmaes milestone was met.

Under the agreement and the amendment, PRF igedrtttthe following portion of Zanaflex net revesu

» with respect to Zanaflex net revenues umbiacluding $30.0 million for each fiscal year ohgr the term of the agreement, 15%
of such net revenue

« with respect to Zanaflex net revenues in sgad $30.0 million but less than and including $6@illion for each fiscal year
during the term of the agreement, 6% of such netmees; an

« with respect to Zanaflex net revenues in sgad $60.0 million for each fiscal year during them of the agreement, 1% of such
net revenues

Notwithstanding the foregoing, once PRF has reckared retained payments under the agreement #hat égast 2.1 times the
aggregate amount PRF has paid us under the agredPFawill only be entitled to 1% of Zanaflex mevenues. In connection with the
transaction, we recorded a liability as of Septan3fe 2014, referred to as the revenue interésilityg, of approximately $927,000. We impute
interest expense associated with this liabilityngghe effective interest rate method and recardreesponding accrued interest liability. The
effective interest rate is calculated based omdteethat would enable the debt to be repaid inofegr the life of the arrangement. The interest
rate on this liability may vary during the termtb& agreement depending on a number of factorsidimg the level of Zanaflex sales. We
currently estimate that the imputed interest ragoaiated with this liability will be approximateby8%. Payments made to PRF as a result of
Zanaflex sales levels will reduce the accrued @geliability and the principal amount of the reuerinterest liability.
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Upon the occurrence of certain events, includinggfexperience a change of control, undergo ceb@ankruptcy events, transfer any
of our interests in Zanaflex (other than pursuard ticense agreement, development, commerciaizatio-promotion, collaboration,
partnering or similar agreement), transfer alldvstantially all of our assets, or breach certdithe covenants, representations or warrantie
make under the agreement, PRF may (i) require tepptarchase the rights we sold them at the “putcade” in effect on the date such right is
exercised or (ii) foreclose on the Zanaflex asgessecure our obligations to PRF. Except in #eeof certain bankruptcy events, if PRF
exercises its right, which we refer to as PRput option, to cause us to repurchase the rigatassigned to it, PRF may not foreclose unles
fail to pay the put/call price as required. If wgerience a change of control we have the righiclvive refer to as our call option, to
repurchase the rights we sold to PRF at the “pllipgciae” in effect on the date such right is exeed. The put/call price on a given date is the
greater of (i) all payments made by PRF to us asioh date, less all payments received by PRF froms of such date, and (ii) an amount tha
would generate an internal rate of return to PRESS6 on all payments made by PRF to us as of sat&h thking into account the amount and
timing of all payments received by PRF from us asuch date. We have determined that PRF’s pubontnd our call option meet the criteria
to be considered an embedded derivative and st@uédcounted for as such. As of September 30, 20&@4;ompany has no liability recorded
related to the put/call option to reflect its cumrestimated fair value due to the timing and amadicurrent projections. This liability is
revalued on an as needed basis to reflect any elsangdhe fair value and any gain or loss resulfiogh the revaluation is recorded in earnings

During any period during which PRF has the rightetceive 15% of Zanaflex net revenues (as defingdeé agreement), then 8% of
the first $30.0 million in payments from Zanafleadess we receive from wholesalers will be distriloute PRF on a daily basis. Following the
end of each fiscal quarter, if the aggregate amaanially received by PRF during such quarter edsdiee amount of net revenues PRF was
entitled to receive, PRF will remit such excesagolf the amount of net revenues PRF was entitledceive during such quarter exceeds the
aggregate amount actually received by PRF duricf guarter, we will remit such excess to PRF.

On August 3, 2012, we received a letter from PRégaig that we breached specified covenants angseptations in the PRF
agreement and purporting to exercise the put optidre letter also includes an allegation that PR suffered injuries beyond what is cove
by their purported exercise of the put option, @ligih it does not specify or quantify those injuri&ge believe that the allegations are without
merit and that the put option has not been vakdigrcised. Although the letter from PRF does ndluite a purported calculation of the put
option price, if it were validly exercised, we estite that the incremental cost to the Company éegxof amounts already accrued to PRF at
September 30, 2014 would be no more than approgigndi.0 million.

Convertible Senior Notes

On June 17, 2014, the Company entered into an wnitieag agreement (the “Underwriting Agreement”)tivd.P. Morgan Securities
LLC (the “Underwriter”) relating to the issuance thye Company of $345 million aggregate principabant of 1.75% Convertible Senior
Notes due 2021 (tFNotes”) in an underwritten public offering pursida the Company’s Registration Statement on Foi®(Bile No. 333-
196803) (the “Registration Statement”) and a relgeliminary and final prospectus supplementdfiléth the Securities and Exchange
Commission (the “Offering”). The principal amourftiotes includes $45 million aggregate principaloamt of Notes that was purchased by
the Underwriter pursuant to an option granted eéoUinderwriter in the Underwriting Agreement, whibtion was exercised in full. The net
proceeds from the offering, after deducting the &haditer’'s discount and the offering expenses jhgithe Company, were approximately
$337.5 million.

The Notes are governed by the terms of an indendated as of June 23, 2014 (the “Base Indentaad)the first supplemental
indenture, dated as of June 23, 2014 (the “Suppitahndenture,” and together with the Base Indentthe Indenture), each between the
Company and Wilmington Trust, National Associatias trustee (the “Trustee”). The Notes will be aatible into cash, shares of the
Company’s common stock or a combination of cashsinades of the Company’s common stock, at the Coyipalection, based on an initial
conversion rate, subject to adjustment, of 23.4868es per $1,000 principal amount of Notes (whigiesents an initial conversion price of
approximately $42.56 per share), only in the foilmyvcircumstances and to the following extent:d@jing the five business day period after
any five consecutive trading day period (the “measwent period”) in which the trading price per $I0@rincipal amount of Notes for each
trading day of the measurement period was less3B& of the product of the last reported sale poicthe Company’s common stock and the
conversion rate on each such trading day; (2) duaimy calendar quarter commencing after the cateqaiarter ending on September 30, 2014
(and only during such calendar quarter), if thé laported sale price of the common stock for asi€0 trading days (whether or not
consecutive) during a period of 30 consecutiveitigadays ending on, and including, the last tradiag of the immediately preceding calendal
quarter is greater than or equal to 130% of theversion price on each applicable trading day;f(8 @ Company calls any or all of the Notes
for redemption, at any time
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prior to the close of business on the scheduletirtgaday immediately preceding the redemption d@feupon the occurrence of specified
events described in the Indenture; and (5) at iamgy on or after December 15, 2020 through the sscheduled trading day immediately
preceding the maturity date.

The Company may not redeem the Notes prior to 20n2017. The Company may redeem for cash all @rgbdhe Notes, at the
Company’s option, on or after June 20, 2017 iflds reported sale price of the Company’s commocokshas been at least 130% of the
conversion price then in effect for at least 2@img days (whether or not consecutive) during abg@secutive trading day period (including
the last trading day of such period) ending witfiae trading days prior to the date on which thar@any provides notice of redemption at a
redemption price equal to 100% of the principal ammf the Notes to be redeemed, plus accrued apdidi interest to, but excluding, the
redemption date.

The Company will pay 1.75% interest per annum @ngitincipal amount of the Notes, payable semiaryirabrrears in cash on
June 15 and December 15 of each year, beginnim@eeember 15, 2014. The Notes will mature on JunQ31.

If the Company undergoes a “fundamental changetiédised in the Indenture), subject to certain éooass, holders may require the
Company to repurchase for cash all or part of tNeites in principal amounts of $1,000 or an integraltiple thereof. The fundamental chat
repurchase price will be equal to 100% of the ppialcamount of the Notes to be repurchased, plosiad and unpaid interest to, but
excluding, the fundamental change repurchase Hateanake-whole fundamental change, as describdéueitmndenture, occurs and a holder
elects to convert its Notes in connection with soakewhole fundamental change, such holder may be eatitl an increase in the convers
rate as described in the Indenture.

The Indenture contains customary terms and coversamtt events of default. If an event of defaulh¢othan certain events of
bankruptcy, insolvency or reorganization involvihg Company) occurs and is continuing, the Trulsterotice to the Company, or the hold
of at least 25% in principal amount of the outstagdNotes by notice to the Company and the Trustes, declare 100% of the principal of
and accrued and unpaid interest, if any, on alNbees to be due and payable. Upon such a dedaratiacceleration, such principal and
accrued and unpaid interest, if any, will be due paiyable immediately. Upon the occurrence of aedaents of bankruptcy, insolvency or
reorganization involving the Company, 100% of thiegpal and accrued and unpaid interest, if amyalb of the Notes will become due and
payable automatically. Notwithstanding the foreggithe Indenture provides that, to the extent thm@any elects and for up to 270 days, the
sole remedy for an event of default relating tdaiarfailures by the Company to comply with certe@porting covenants in the Indenture
consists exclusively of the right to receive adufiil interest on the Notes.

The Notes will be senior unsecured obligationsaitidrlank equally with all of the Company’s existjrand future senior debt and
senior to any of the Company’s subordinated delé. Notes will be structurally subordinated to aiséng or future indebtedness and other
liabilities (including trade payables) of the Compa subsidiaries and will be effectively subordathto the Company’s existing or future
secured indebtedness to the extent of the valtizedfollateral. The Indenture does not limit theoant of debt that the Company or its
subsidiaries may incur.

In accounting for the issuance of the Notes, then@any separated the Notes into liability and eqoitnponents. The carrying
amount of the liability component was calculatediasuring the fair value of a similar liabilityathdoes not have an associated convertible
feature. The carrying amount of the equity componepresenting the conversion option was determbyededucting the fair value of the
liability component from the par value of the Noéssa whole. The excess of the principal amouttiefiability component over its carrying
amount, referred to as the debt discount, is ameattio interest expense over the seven-year tethedflotes using the effective interest
method. The equity component is not re-measurdaingsas it continues to meet the conditions foritgaelassification.

Our outstanding note balances as of September03@, @nsisted of the following:

September
(In thousands) 30, 2014
Liability component:
Principal $ 345,001
Less: debt discount, net (59,179
Net carrying amour $ 285,82!
Equity component $ 61,19¢
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Investment Activitie

At September 30, 2014, cash, cash equivalentst-shan and long-term investments were approxima$&§6.4 million, as compared
to $367.2 million at December 31, 2013. Our cagh@ash equivalents consist of highly liquid investits with original maturities of three
months or less at date of purchase and consishefdeposits and investments in a Treasury monekahfund and US Treasury bonds. Also,
we maintain cash balances with financial institugian excess of insured limits. We do not anti@paty losses with respect to such cash
balances. As of September 30, 2014, our cash aidezpuivalents were $53.3 million, as comparedd&®million as of December 31, 2013.
Our short-term investments consist of US Treasoryds with original maturities greater than threenthe and less than one year. The balanc
of these investments was $630.9 million as of Sep&r 30, 2014, as compared to $225.9 million @3exfember 31, 2013. The increase in
short-term investments is attributable to cashiveckefrom issuance of the convertible senior netbch was subsequently invested. The
Company has also classified $82.2 million of USabrgy bonds with original maturities greater thae gear as short-term investments at
September 30, 2014, due to the Company’s intentaility to hold these investments for a periodesk than one year. There were no
investments classified as long-term at Septembg2@04. Our long-term investments as of Decembe@13 consisted of US Treasury bond:
with original maturities greater than one year. ba&nce of these investments was $93.3 millioof &ecember 31, 2013.

Net Cash Provided by Operatio

Net cash provided by operations was $61.4 millmmttie ninemonth period ending September 30, 2014, as comparg20.1 million
for the nine-month period ended September 30, 2048h provided by operations for the nine-montliogegnded September 30, 2014 was
primarily due to a non-cash share-based compemnsatipense of $20.6 million, net income of $17.3ioml principally resulting from an
increase in net product revenues, a deferred axgion of $13.4 million, depreciation and amortiaa of $5.4 million, and amortization of r
premiums and discounts on investments, debt disg@nadebt issuance costs of $5.3 million. Caskidea by operations was partially offset
by a decrease of $6.8 million in the non-currentipo of deferred license revenue.

Cash provided by operations for the nine-monthqukeinded September 30, 2013 was primarily duedeceease in working capital
items of $13.8 million attributable to a decreasadcounts payable, accrued expenses, prepaid iemsiccounts receivable and an increa
inventory held by the company. Cash provided bgrapons was also attributable to a decrease ircnoment portion of deferred license
revenue of $6.8 million and a gain due to the rédawf our put/call liability related to the PREvenue interest agreement $329,000. Cash
provided by operations was partially offset by re@sh share-based compensation expense of $18i@nilepreciation and amortization of
$4.6 million, net income of $10.3 million, a defedrtax provision of $6.1 million, an increase ofedeed product revenue related to Zanafle
$1.9 million, and amortization of net premiums aligtounts on investments of $1.8 million.

Net Cash Used in Investi

Net cash used in investing activities for the nimnenth period ended September 30, 2014 was $400i8rmprimarily due to
$580.4 million in purchases of investments, purebasf property and equipment of $2.3 million, andchases of intangible assets of $1.6
million, partially offset by $183.5 million in preeds from maturities and sales of investments.

Net Cash Provided by Financit

Net cash provided by financing activities for theeamonth period ended September 30, 2014 was $3d#lion, due to $337.5
million in net proceeds from the issuance of thevestible senior notes as well as $7.6 million @ proceeds from the issuance of common
stock and exercise of stock options, partially etftsy $452,000 in repayments to PRF.

Contractual Obligations and Commitments

A summary of our minimum contractual obligationkted to our major outstanding contractual committaés included in our
Annual Report on Form 10-K for the year ended Ddmam31, 2013. Our long-term contractual obligatiomdude commitments and estimated
purchase obligations entered into in the normatsmof business. Under certain supply agreemeutotier agreements with manufacturers
and suppliers, we are required to make paymenthiéomanufacture and supply of our clinical andrappd products. During the nine-month
period ended September 30, 2014, commitments cefatthe purchase of inventory increased as cordgarBecember 31, 2013. As of
September 30, 2014, we have inventory-related mselcommitments totaling approximately $35.6 millio
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In May 2014, we exercised our option to lease aitiathal 25,405 square feet of office space in AegsNew York under our current
lease agreement with our landlord. We anticipiaaé our rent obligation for this expansion spadecssmmence in 2015, subject to
completion of certain tenant improvements by timellard. This increased rent will increase our tp@yments due under operating leases by
$2.5 million in total over the 5-year periods das#d in the contractual obligations and commitmatike in our Annual Report on Form 10-K
for the year ended December 31, 2013.

In June 2014, we issued $345 million aggregateciprat amount of 1.75% Convertible Senior Notes (fetes”), which aggregate
principal amount includes the exercise of the uwdézr's over-allotment option. The Notes beaeietst at the rate of 1.75% per annum,
payable semiannually in arrears in cash on Jurendi®ecember 15 of each year, beginning on Decefirtheér014. The Notes are due on June
15, 2021, although they can be converted into aashshares of our common stock prior to maturiteittain conditions are met. If we
undergo a “fundamental change” (as defined in tldehture for the Notes), subject to certain coodi#tj Notes holders may require us to
repurchase, for cash, all or part of their Not8se Note 8 in our financial statements — “Convirtienior Notes”. Under certain agreements,
we are required to pay royalties for the use ditetogies and products in our R&D activities andhie commercialization of products. The
amount and timing of any of the foregoing paymemesnot known due to the uncertainty surroundirgsticcessful research, development an
commercialization of the products.

On September 24, 2014, the Company entered inkgeeement to acquire Civitas Therapeutics, a paiydteld biopharmaceutical
company, for $525.0 million in cash. The Companl} @btain worldwide rights to CVT1301, a Phase 3 treatment candidate for OFF episi
Parkinson’s disease (PD). The acquisition alsaihes rights to Civitas’ proprietary ARCUS® pulmaoypdelivery technology and
manufacturing facility with commercial-scale capiieis based in Chelsea, MA. See Note 11 in ouwarfioial statements — “Subsequent Event”.

Under certain agreements, we are also requiredytdigense fees and milestones for the use of tdobies and products in our
R&D activities and in the commercialization of puatis. As of September 30, 2014, we have committedake potential future milestone
payments to third parties of up to approximatel@4tnillion as part of our various collaborationg;luding licensing and development
programs. Payments under these agreements gertezatiyne due and payable only upon achievement@iicaevelopmental, regulatory or
commercial milestones. Because the achievemehesttmilestones had not occurred as of Septemb@038, such contingencies have not
been recorded in our financial statements. Amoreiéded to contingent milestone payments are nasidered contractual obligations as they
are contingent on the successful achievement tdicestevelopment, regulatory and commercial milesso There is uncertainty regarding the
various activities and outcomes needed to readethelestones, and they may not be achieved.

Critical Accounting Policies and Estimates

Our critical accounting policies are detailed im &mnual Report on Form 10-K for the year endeddbaioer 31, 2013. As of
September 30, 2014, our critical accounting pditiave not changed materially from December 313201

ltem 3. Quantitative and Qualitative Disclosures Adout Market Risk

Our financial instruments consist of cash equivisleshort-term and long-term investments, grardsivable, convertible notes
payable, accounts payable, and put/call liabilitye estimated fair values of all of our financiatruments approximate their carrying amount:
at September 30, 2014.

We have cash equivalents, and short-term invessrareptember 30, 2014, which are exposed torthadt of interest rate changes
and our interest income fluctuates as our inteades change. Due to the nature of our investnmiemtsney market funds and US Treasury
bonds, the carrying value of our cash equivalentsshort-term investments approximate their falu@at September 30, 2014. At September
30, 2014, we held $766.4 million in cash, cashegjents, and short-term investments which had ana@e interest rate of approximately
0.2%.

We maintain an investment portfolio in accordand wur investment policy. The primary objectivédoar investment policy are to
preserve principal, maintain proper liquidity ancheet operating needs. Although our investmertSsalject to credit risk, our investment
policy specifies credit quality standards for awdstments and limits the amount of credit expofam any single issue, issuer or type of
investment. Our investments are also subject &rést rate risk and will decrease in value if maikierest rates increase. However, due to the
conservative nature of our investments and religtisieort duration, interest rate risk is mitigatéde do not own derivative financial
instruments. Accordingly, we do not believe thatrthis any material market risk exposure with resfmederivative or other financial
instruments.
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Iltem 4. Controls and Procedures
Evaluation of disclosure controlsand procedures

As required by Rule 13a-15 under the SecuritieshBrge Act of 1934 (the “Exchange Act”) we carried an evaluation of the
effectiveness of our disclosure controls and prooesias defined in Rules 13a-15(e) and 15d-15@gmuhe Exchange Act, as of the end of th
third quarter of 2014, the period covered by tkjsart. This evaluation was carried out under theestision and with the participation of our
management, including our chief executive officed aur chief financial officer. Based on that ewion, these officers have concluded that,
as of September 30, 2014, our disclosure contralgpaocedures were effective to achieve their dtptepose.

Disclosure controls and procedures are controlsosimel procedures that are designed to ensurénfioatnation required to be
disclosed in our reports filed or submitted undher Exchange Act is recorded, processed, summaaizetdeported within the time periods
specified in the SEC's rules, regulations, and frBisclosure controls and procedures include,awittimitation, controls and procedures
designed to ensure that information required tdibelosed in our reports filed or submitted undier Exchange Act is accumulated and
communicated to management, including our chietetree officer and chief financial officer, as appriate, to allow timely decisions
regarding disclosure.

Changein internal control over financial reporting

In connection with the evaluation required by Exx@Act Rule 13d-5(d), our management, including our chief exeeutfficer anc
chief financial officer, concluded that there wamechanges in our internal control over financgdarting during the quarter ended Septembel
30, 2014, that have materially affected, or arsweably likely to materially affect, our internardrol over financial reporting.
Limitations on the effectiveness of controls

Our disclosure controls and procedures are designprbvide reasonable, not absolute, assurantéhhabjectives of our disclosure

control system are met. Because of inherent linoitatin all control systems, no evaluation of colstican provide absolute assurance that all
control issues, if any, within a company have beéetected.

38




PART II—OTHER INFORMATION
Item 1. Legal Proceedings

In August 2007, we received a Paragraph IV Cedtion Notice from Apotex Inc., advising that it hewbmitted an Abbreviated New
Drug Application, or ANDA, to the FDA seeking matke approval for generic versions of Zanaflex Gdgs. In response to the filing of the
ANDA, in October 2007, we filed a lawsuit againgtdtex in the U.S. District Court for the Distridtew Jersey asserting infringement of
U.S. Patent No. 6,455,557. In September 2011Cthet ruled against us and, following our appealjune 2012 the U.S. Court of Appeals for
the Federal Circuit affirmed the decision. We ddd seek any further appeal of the decision. Qute®eber 6, 2011, we filed a citizen petition
with the FDA requesting that the FDA not approveofgx’s ANDA because of public-safety concerns al#&udtex’s proposed drug. On
December 2, 2011, Apotex filed suit against uhiemW.S. District Court for the Southern Districtdéw York. In that suit, Apotex alleged,
among other claims, that we engaged in anticonipetitehavior and false advertising in connectiothwhie development and marketing of
Zanaflex Capsules, including that the citizen pmtiwve filed with the FDA delayed FDA approval opétex’s generic tizanidine capsules. On
January 26, 2012, we moved to dismiss or stay Af@griit. On February 3, 2012, the FDA deniedditizen petition that we filed and
approved Apotex’s ANDA for a generic version of 28ax Capsules. On February 21, 2012, Apotex filedamended complaint that
incorporated the FDA action, but otherwise madegaitions similar to the original complaint. Redadgudicial remedies include monetary
damages, disgorgement of profits, recovery ofdiiign costs, and injunctive relief. Following diling of a motion to dismiss the amended
complaint, in 2013 the Court dismissed five of $hecounts in the amended complaint, includingéthe antitrust claims, leaving only a cle
under the Lanham Act relating to alleged produotmpstional activities. In October 2014, the Coudrged our motion for summary judgment
against Apotex’s remaining Lanham Act claim. Thau@'s decisions dismissing all six of Apotex’segjed claims are subject to appeal. The
Company will defend itself vigorously in the litigan if these decisions are appealed.

In June and July of 2014, we received eight sepdtatagraph IV Certification Notices from Accordatthcare, Inc., Actavis FL, Inc
Alkem Laboratories Ltd., Apotex, Inc., Aurobindodma Ltd., Mylan Pharmaceuticals, Inc., Roxane katwies, Inc., and Teva
Pharmaceuticals USA, Inc., advising that each eé¢hcompanies had submitted an ANDA to the FDAisgeakarketing approval for generic
versions of Ampyra (dalfampridine) Extended ReleBailets, 10 mg. The ANDA filers have challengiee validity of our Orange Booksted
patents for Ampyra, and they have also assertadjéreeric versions of their products do not infaragrtain claims of these patents. In
response to the filing of these ANDAs, in July 20w filed lawsuits against these generic pharmi@aumanufacturing companies in the U
District Court for the District of Delaware assegiinfringement of our U.S. Patent Nos. 5,540,%3807,826, 8,354,437, 8,440,703, and
8,663,685. Requested judicial remedies includevexy of litigation costs and injunctive reliefcioding a request that the effective date of
any FDA approval for these generic companies toanage, offer for sale, sell, market, distributeingport the proposed generic products be
no earlier than the dates on which the Ampyra Cedmapk listed patents expire, or any later expratf exclusivity to which we are or
become entitled. In August of 2014, Mylan filechation challenging the jurisdiction of the U.S. @it Court for the District of Delaware,
which is currently before the Court. As a restilMylan’s motion, we have also filed another patent infgimgnt suit against Mylan in the U
District Court for the Northern District of Westidinia asserting the same U.S. Patents and reqgdabié same judicial relief as in the
Delaware action.

Item 1 of Part Il of our Quarterly Reports on FatthQ for the fiscal quarters ended March 31 and Jin@314, include prior updal
to the litigation described above

Item 1A. Risk Factors

In addition to the other information set forth mstreport, you should carefully consider the festtors discussed in Part I, Iltem 1A
Risk Factors, in our Annual Report on Form 10-Ktfue year ended December 31, 2013, as updated jprion Quarterly Reports during this
fiscal year, all of which could materially affeatrdbusiness, financial condition or future resulisese risks are not the only risks facing our
Company. Additional risks and uncertainties notenily known to us or that we currently deem tarbmaterial also may materially adversely
affect our business, financial condition and/orrafiag results.
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Iltem 6. Exhibits

Exhibit No . Description

2.1 Agreement and Plan of Merger, dated as of SepteBher014, by and among the Registrant, Five A Agition
Corporation, Civitas Therapeutics, Inc. and ShdddrdRepresentative Services LLC. Incorporateddfgrence to Exhibit
2.1 to Registrar's Current Report on Forn-K filed on September 26, 201

10.1* Letter agreement dated October 28, 2014, by anddeet the Registrant and Enrique Carraz

10.2 Letter Agreement dated September 11, 2014, bettiweRegistrant and BV-Ardsley Park LLC.

31.1 Certification by the Chief Executive Officer pursiido Rule 13-14(a) under the Securities Exchange Act of 1!

31.2 Certification by the Chief Financial Officer pursudo Rule 13-14(a) under the Securities Exchange Act of 1!

32.1 Certification by the Chief Executive Officer pursiido 18 U.S.C. Section 1350, as adopted pursoadéttion 906 of the
Sarbane-Oxley Act of 2002

32.2 Certification by the Chief Financial Officer pursudo 18 U.S.C. Section 1350, as adopted pursoasécttion 906 of the
Sarbane-Oxley Act of 2002

101.INS** XBRL Instance Documer

101.SCH** XBRL Taxonomy Extension Schema Docum

101.CAL** XBRL Taxonomy Extension Calculation Linkbase Docuntr

101.DEF** XBRL Taxonomy Extension Definition Linkbase Docurh

101.LAB** XBRL Taxonomy Extension Label Linkbase Docum

101.PRE** XBRL Taxonomy Extension Presentation Linkbase Doent

* Indicates management contract or compensatory @larrangement.

** |n accordance with Regulation S-T, the XBRL-redd information in Exhibit 101 to this Quarterly et on Form 10-Q shall be deemed to
be “furnished” and not “filed.”
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdréport to be signed on its ber

by the undersigned thereunto duly authorized.

Date: November 7, 201

Date: November 7, 201

ACORDA THERAPEUTICS, INC.

By: /s/ RoN COHEN
Ron Cohen, M.D.
President, Chief Executive Officer and Director
(Principal Executive Officer

By: /s| MICHAEL ROGERS
Michael Rogers
Chief Financial Officer
(Principal Financial and Accounting Office
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Exhibit No. Description

10.1* Letter agreement dated October 28, 2014, by andeeet the Registrant and Enrique Carraz

10.2 Letter Agreement dated September 11, 2014, bettieeRegistrant and BV-Ardsley Park LLC.

31.1 Certification by the Chief Executive Officer pursiido Rule 13-14(a) under the Securities Exchange Act of 1!

31.2 Certification by the Chief Financial Officer pursudo Rule 13-14(a) under the Securities Exchange Act of 1!

32.1 Certification by the Chief Executive Officer pursmido 18 U.S.C. Section 1350, as adopted pursoadection 906 of the
Sarbane-Oxley Act of 2002

32.2 Certification by the Chief Financial Officer pursudo 18 U.S.C. Section 1350, as adopted pursoadéttion 906 of the
Sarbane-Oxley Act of 2002

101.INS** XBRL Instance Documer

101.SCH** XBRL Taxonomy Extension Schema Docum

101.CAL** XBRL Taxonomy Extension Calculation Linkbase Docutr

101.DEF** XBRL Taxonomy Extension Definition Linkbase Docurh

101.LAB** XBRL Taxonomy Extension Label Linkbase Docum

101.PRE** XBRL Taxonomy Extension Presentation Linkbase Doent

* Indicates management contract or compensatory @iarrangement.

** |n accordance with Regulation S-T, the XBRL-re&d information in Exhibit 101 to this Quarterly foet on Form 10-Q shall be deemed to
be “furnished” and not “filed.”







EXHIBIT 10.1

AC@RDA

T HERWAWPEWUT.I

October 28, 2014

Dear Enrique:

Acorda has added an additional $35K toward your relocation assistance; this includes extending the lease for the year
at the Windsor at The Gramercy (2 Canfield Avenue, White Plains, NY 10601), effective September 1, 2014 through
August 31, 2015. During this time the Company is responsible for your monthly rent ($2,420 including the unit, parking
space and full use of the community amenities), as well as your Con Edison and Cable/Internet expenses (not
included). You may also use your relocation allowance toward travel or any item that is involved under the relocation
benefit. Should you voluntarily terminate your employment with the Company, you agree to reimburse the Company for
the above expenses on a pro-rated basis. Please sign and date below in acknowledgement of the extension and
terms. Do not hesitate to contact me with any questions.

Best regards,

/s/ Denise Duca
Denise J. Duca
Senior Vice President — Human Resources

Signature /s/ Enrigue Carrazana Date: October 28, 2014




EXHIBIT 10.2

BMR —Ardsley Park LLC

17190 Bernardo Center Drive ¢ San Diego, Califor82128

Phone:(858) 4859840 « Facsimile: (858) 4859843

VIA FEDERAL EXPRESS AND EMAIL

September 11, 2014

Acorda Therapeutics, Inc.

420Saw Mill River Road

Ardsley, New York 10502

Attention: President and CEO, and

Attention: Executive Vice President, General Coliasd Corporate Secretary

Re: Letter Agreemen

Dear Sir or Madam,

This letter agreement is in connection with thataie Lease dated as of June 23, 2011 (as the saagehave bee
further amended, amended and restated, supplementgtierwise modified from time to time, the “ Ised), by anc

between BMRArdsley Park LLC (“ Landlord) and Acorda Therapeutics, Inc. (* Tenédht Capitalized terms used |
not defined herein have the meanings assigneceto th the Lease.

The purpose of this letter is to clarify certairakse obligations as set forth below.




Exhibit N
Landlord and Tenant hereby amend and restate Exlibf the Lease with Exhibit Mttached hereto, but solely a
relates to the initial Phase of the 440 Expansiamises (the “ Initial 440 Expansion Premi¥gsvhich for purposes !

clarity consists of the second {@) floor of the 440 Building. The original ExhibN of the Lease (or the applica
portions thereof) shall remain in full force andékeet with respect to any other Expansion Premises.

Lobby Work

Although the (a) work set forth in_Section 1@r)d (b) lobby skylight work set forth in Sectiorh)ll( in each case
Exhibit N attached hereto ((a) and (b) together, the * LoWhyk ") is part of Landlords Work, the construction a
completion of the Lobby Work shall qgerformed pursuant to a schedule that is separate the schedule for t
remainder of Landlord Work for the Initial 440 Expansion Premises sticat Landlord shall diligently seek
Substantially Complete the Lobby Work on or beféebruary 15, 2015 (as such date may be extendedieioan
Delay, the “ Estimated Lobby Delivery Ddbe Notwithstanding anything to the contrary in the $&a(m) in no eve
shall Substantial Completion of the Lobby Work heluded as a factor that determines (i) Substa@tahpletion ¢
Landlord’s Work or the Expansion Premises Delivery Requirgme(ii) the Term Commencement Date or (iii)
Expansion Rent Commencement Date (except as ekpsetdorth in the immediately following sentenci) each caxs
for any portion of the 440 Expansion Premises (dirig, the Initial 440 Expansion Premises) andiffrthe event th
Lobby Work is not Substantially Complete by theimsted Lobby Delivery Date for any reason, (i) tlease shall ni
be void or voidable and (ii) except as expresstyf@eh in the immediately following sentence, Léord shall not b
liable to Tenant for any loss or damage resultiregegfrom. If Landlord has failed to Substantiallgndplete the Lobk
Work on or prior to the Estimated Lobby DeliverytBdsubject to extension to the extent Landlordideen delayed
the performance of the Lobby Work by Tenant Del#ydn (in addition to any deferrals in the ExpandRent




Commencement Date otherwise provided in the Led@eExpansion Rent Commencement Date for the elmitial
440 Expansion Premises shall be deferred or, iEtkgansion Rent Commencement Date for the Iniddél Expansio
Premises has already occurred, Basic Annual Renhéoentire Initial 440 Expansion Premises shalabated, in eith
case by a number of calendar days equal to theo$iy) the number of Force Majeure and Unknown Guoowl Delay
Days, in each case with respect to the Lobby Woik @) the sum of (i) one (1) day for each of thet fthirty (30

Unexcused Delay Days (i.e., Unexcused Delay Da$8)lwith respect to the Lobby Work, (i) two (2)ydafor each ¢

the second thirty (30) Unexcused Delay Days (Uaexcused Delay Days 330) with respect to the Lobby Work ¢

(i) three (3) days for each Unexcused Delay Dégrathe first sixty (60) Unexcused Delay Days .(il@nexcuse
Delay Days 61 and greater) with respect to the kdbork; with the understanding that disputes owerdeterminatic
of the deferral or abatement described in thiseserg and the causes of the underlying delays w#peact thereto sh
be determined by arbitration under Sectionob@he Lease. For purposes of calculating Unexd@u3elay Days in tr
immediately preceding sentence, the term “Comptelday Period’as used in the Lease shall mean the period be
the Estimated Lobby Delivery Date (subject to egien to the extent Landlord has been delayed impérrmance «
the Lobby Work by Tenant Delay) and the day theldyoW/ork is Substantially Complete. For the avomaonf doub
nothing in this paragraph limits Tenantights with respect to any deferral of the Expam&ent Commencement D
relating to Landlords Work (other than the Lobby Work) for the Initdd0 Expansion Premises as may be set fo
the Lease.

Expansion Rent Commencement Date for Initial 44pdfsion Premises

For purposes of clarity, this letter agreementlsi@l be interpreted to modify the Expansion Reaitnthencement Dz
for the Initial 440 Expansion Premises as set fortblause (ii) of the fourth (&) paragraph of that certain Expans
Notice dated May 15, 2014 as executed by LandloddTenant




except (a) that reference to “Substantial Comptetid Landlords Work for completion of the Expansion Prem
Delivery Requirements for such Expansion Premises’such clause (i) shall mean Substantial Commhetof
Landlord’s Work set forth on _Exhibit [dttached to this letter (except for the Lobby Waaky (b) for any addition
deferral of the Expansion Rent Commencement Datdéhi® Initial 440 Expansion Premises or abatemérBasic
Annual Rent for the Initial 440 Expansion Premisgesapplicable, as set forth in the immediatelg@ding paragraph.

Certificate of Occupancy

Notwithstanding anything to the contrary in the &@a(a) the term“Substantial Completion” andSubstantiall
Complete” as each applies to LandlardiVork (i.e., the Expansion Premises Delivery Renments) with respect to i
Initial 440 Expansion Premises shall not include tibligation of Landlord to obtain or receive atifieate of
occupancy or temporary certificate of occupancydrdless of whether a certificate of occupancy esngoran
certificate of occupancy is required for occupamtythe Initial 440 Expansion Premises) and (b) Tershall b
responsible for coordinating the obtaining of argrtiicate of occupancy for the Initial 440 ExpaorsiPremise
required by Applicable Laws or any Governmental bauity. Landlord shall reasonably cooperate windnt t
permit the obtaining of any certificate of occupafar the Initial 440 Expansion Premises requirgddpplicable Law

or any Governmental Authority; providdtiat, Landlord shall not be responsible for any-ofupocket costs wi
respect to items for which Landlord is not otheenadlocated responsibility under the Lease.

Canopy

Notwithstanding anything to the contrary in the $&al andlord shall not be required to construcewa nanopy at tt
shared entrance between the 430 Building and tBeBddlding (the “_Canopy) unless and until Landlord has




received (prior to the Canopy Notice Deadline, afingd below) written request therefor (the * Cayndyotice’)
indicating that Tenant desires that Landlord carcstthe Canopy. In the event Landlord timely reesithe Canog
Notice, the construction of the Canopy shall cduasdi Landlor’s Work and will be subject to the requirements
Landlord’s Work as set forth in the Lease (except as otiserset forth herein), but excluding the provisitmrsRen
Commencement Deferral Days and Tenant’s terminatgit set forth in_Section 5.4f the Lease. Landlord shall
commercially reasonable efforts to construct thadpg within seven (7) months after Landl@dimely receipt of tF

Canopy Notice, subject to extension on a-ftayday basis as a result of any Force Majeure and Tamnan

Delay. Notwithstanding anything to the contrarytie Lease, (y) in no event shall Substantial Cetngod of th
Canopy work be included as a factor that determ{i)eSubstantial Completion of LandloglWork or the Expansit
Premises Delivery Requirements, (ii) the Term Comeeenent Date or (iii) the Expansion Rent CommencerDate
in each case for any portion of the 440 Expansi@mizes (including, the Initial 440 Expansion Pregs) and (z) in tt
event the Canopy work is not Substantially Complethin such seven (7) month period for any reaggrthe Leas
shall not be void or voidable and (ii) Landlord khaot be liable to Tenant for any loss or damagsulting
therefrom. If Landlord does not receive the Candmtice by June 15, 2015 (the_* Canopy Notice Diead?),
Landlord shall thereafter have no obligation tostauct the Canopy and any and all prior obligatilmmsonstruct th
Canopy (whether set forth in this letter agreemEnrhibit N to the Lease or otherwise) shall be null and void af nc
further force or effect. In no event shall Tenarfailure to deliver the Canopy Notice prior to tGanopy Notic
Deadline entitle Tenant to a credit against Reyapke under the Lease.

Tenant Installations

The Tenant Installations (as defined below) shellperformed by Tenant as part of the Expansion Besnilenat
Improvements for the Initial 440




Expansion Premises and shall be subject to thacapp# terms of the Lease and the Work Letter. afgnat its sol

cost and expense (except for Landlord’s paymerthef44602 MEP Allowance (as defined below) pursuant tc

terms of this letter agreement and the Lease),ptdl/ide and install (a) branch ductwork; a VAV t&ys with rehea
reheat control valves, reheat circuit setters d@rainer assemblies; horizontal reheat supply atdmepiping and VA\
controls (with such VAV controls to be Johnson CQolst equipment installed as an extension of thetig Johnsc
Controls system), (b) all electrical power, wiriagd lighting, (c) plumbing piping; drains; ventdaiixtures and (d)
hydronic fire sprinkler system and fire alarm syst@vhich shall be an extension of the existingding systems), in ¢
cases (as set forth in (a) &) @bove) to serve the Initial 440 Expansion Pres&ll work necessary to complete it
(@) — (d) above, the “ Tenant Installatiols Within sixty (60) days after Tenast'completion of the Tene
Installations, Tenant shall provide Landlord witty) @n inventory of all equipment included in then@at Installation:
(x) an air and water balance report of the Iniddl0 Expansion Premises demonstrating proper balgngy) ¢

commissioning report prepared by a licensed, gedlitommissioning agent and (z) anaslt/turnover packag

(which shall include assignment by Tenant to Lardllaf all warranties with respect to the Tenantdhations), in eac
case (x) —Z%) with respect to all equipment included in thendmt Installations. All existing (as of the dafehis lette
agreement) MEP systems and equipment located ia4@duilding between the (y) air handler units/geg the Initia
440 Expansion Premises and (z) Initial 440 Expan$toemises (the “ Existing MEP Systerf)sare available fc

connection or rause by Tenant, however the condition of the ExisfEP Systems is unknown and Landlord m.

no representation or warranty with respect to tbeddion of the Existing MEP Systems. Landlord IElm@ave nc
obligation to deliver the Existing MEP Systems ood working condition or order, however, Landlohd not remov
any Existing MEP Systems prior to the Term Commarerg Date for the Initial 440 Expansion Premiseandlorc
shall reasonably cooperate with Tenant in goodh faitpermit Tenant to perform the Tenant Instailadi




including providing Tenant with access to portiaithe 440 Building outside of the Initial 440 Exjzéon Premises
necessary for the completion of the Tenant Ingtaha.

440-02 MEP Allowance

Tenant shall cause the Tenant Installations to dxéopned at a cost to Landlord not to exceed Onadred Fifty
Thousand Dollars ($150,000) (the “ 40Q@ MEP Allowanc€) in the aggregate. The 4412 MEP Allowance shall

in addition to the Expansion Tl Allowance for thatial 440 Expansion Premises (i.e., Fifty Dolld860) per squa
foot of Rentable Area of the Initial 440 Expansieremises), but shall be deemed to be a part oExpansion T
Allowance and subject to the terms and conditionthe Lease and the Work Letter applicable to tkpdasion T

Allowance (including the Disbursement Conditiongjpvided, however, that (a) Tenant’s use of the B8 MEF

Allowance shall not increase Basic Annual Rent esvided in Section 6.1(apf the Lease, (b) the 4402 MEF
Allowance may be applied by Tenant only toward p#ed costs and expenses relating to the Tenatdllagons an
(c) up to twentyfive percent (25%) of the 4402 MEP Allowance may be held by Landlord as Retgnantil Tenant

final completion of all of the Tenant Installatigreatisfaction (in Landlord’ reasonable discretion) of the requiren
set forth in clauses (w) — (z) of the immediatelgqeding grammatical paragraph and Land®md'ceipt of final lie
waivers with respect to the Tenant Installationform and substance reasonably acceptable to Lahdkor purpose
of clarity, Tenant shall be solely responsibletfoe cost of the Tenant Installations to the exseich cost is in excess

the 44002 MEP Allowance.

Early Access

Tenant may enter the Initial 440 Expansion Premigpsto ninetyone (91) days before the Estimated T
Commencement Date for such Phase, as the




term “Estimated Term Commencement Date” is desdribeSection 10.2(a)f the Lease (for purposes of clarity, s

early access date described above is Septemb2015,and is referred to herein as the “-D®Early Access Dat¥),

solely to begin construction of the Expansion PeamiTenant Improvements for the Initial 440 Expam$remise
even if Landlord has not yet achieved Substantian@letion of Landlords Work with respect to the Initial 4

Expansion Premises. Any access to the Initial B4@ansion Premises after the 4@P Early Access Date must not:

impede or impair, in any manner, Landlord’s achmeat of Substantial Completion of LandlsdVork for any Pha:
(including the Initial 440 Expansion Premises);(dy begin until Landlord and Tenant mutually agree Tenant
schedule with respect to construction of any Exjgan®remises Tenant Improvements in connection wighInitia
440 Expansion Premises (for purposes of coordinatibh Landlords contractor). For purposes of clarity, in add
to any other Tenant Delay, the term “Tenant Delas” used in the Lease shall include any delay indload’s
prosecution of Landlord’s Work caused by Tensixercise of its early access rights set fortthig paragraph, to tl
extent that such circumstance actually delays &ubat Completion of Landlord’ Work for the Initial 440 Expansi
Premises beyond the date when Substantial Completould have otherwise occurred (as determinedhbyNeutre
Architect if Landlord and Tenant disagree and whiestermination shall be final and binding upon plaeties). Prior t
entering upon the Initial 440 Expansion Premisemant shall furnish to Landlord evidence satisfacto Landlorc
that insurance coverages required of Tenant umgeprovisions of Article 22f the Lease are in effect with respec
the Initial 440 Expansion Premises, and such esttall be subject to all the terms and conditionshef Lease, oth
than the payment of Basic Annual Rent and TesaPtb Rata Share of Operating Expenses (in bo#scasth respe
to the Initial 440 Expansion Premises only). Landlshall reasonably endeavor to allow Tenant éndansultan
access to the 440 Building at any reasonable tond €énants consultants to measure and inspect (in connewtith
Tenant’s plans for the Expansion Premises Tenaptduwements with respect to the Initial 440




Expansion Premises) in compliance with Landlordéasonable rules and restrictions, and subject tadlbed’s
arrangements with its contractors.

Miscellaneous

Landlord and Tenant hereby agree that with resjoettie Initial 440 Expansion Premises only, theaghrExpansiol
Delivery Date (as determined and defined in acaordavith_Section 10.Y’ in Section 1(d)of the Lease and the te
“Expansion Delivery Date” in the penultimate semof Section 10.bf the Lease shall in both cases (but in no «
provisions of the Lease), be replaced with the sr8ferm Commencement Date for the Initial 440 Expan
Premises”.

Except as modified by this letter agreement, thaskeeshall remain in full force and effect. Theeagnents contained
this letter agreement shall bind and inure to teeliit of Landlord and Tenant and their respectinve permitted
assigns. In the event of any conflict betweentdhnes contained in this letter agreement and tlasé.ethe terms
contained in this letter agreement shall contFaglbom and after the date hereof, the term "LeaseiSed in the Lease
shall mean the Lease, as modified by this letteeergent. This letter agreement may be executedunterparts, each
of which shall be an original, and all of whichikéa together, shall constitute one and the samendect. A facsimile
or portable document format (PDF) signature onlétier agreement shall be equivalent to, and tiaesame force al
effect as, an original signature. By signing beleach party agrees to all of the foregoing and émant represents a
warrants that Tenant has the full power and authtwicountersign this letter, and the individughgng this letter on
behalf of Tenant is authorized to do so and (b)dl@nd represents and warrants that Landlord hatuthpower and
authority to countersign this letter, and the indiisal signing this letter on behalf of Landlordasthorized to do so.




Sincerely,

/s/ Kevin Simonsen
Kevin Simonsen
Vice President, Real Estate Legal

ACKNOWLEGED AND AGREED:
ACORDA THERAPEUTICS, INC.
By: /s/ David Lawrence
Name: David Lawrence

Title: Chief, Business Operations
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EXHIBIT N
DELIVERY REQUIREMENTS FOR THE INITIAL 440 EXPANSION PREMISES

[See attached.]
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Exhibit N (Initial 440 Expansion Premises only)

Landlord's Work Relating to the Expansion by Tenant into the Initid 440 Expansion Premises:

Landlord shall perform the following work ("Landtiis Work") with respect to the™®floor of the 440 Expansion Premises, or such otinea
of the 440 Building as specified below:

1) Complete the design and construction of the simell@re work on the ®floor of the 440 Expansion Premises, or such céneas ¢
the 440 Building as specified below, as required specified below (the "440-02 Core and Shell WprkThe 44002 Core and Sh
Work shall all be designed and constructed in ataace with the requirements of the New York Statéding codes. As part of t
Landlord's Work, Landlord sha

a.

b.

Leave the 440 Building structure in place, asubjexct to improvements to the cold shell requirethis exhibit.

All common areas of the 440 Building shall be fudlgrmitted and constructed by Landlord and, to lanaks best knowled¢
and belief (as of the time Landlord delivers thi foor of the 440 Expansion Premises to Tenant)ll &él@ain compliance (¢
of the time of design) with the applicable verswilocal, state and federal building codes and leg@gns, including th
Americans with Disabilities Ac

. Common area improvements for the 440 Building witllude the renovation of the shared lobby betwiden430 Buildin

and the 440 Building with new finishes, operatioseturity system and ADA access, including newsfies for the existir
common passenger elevator ¢

. As of the time Landlord delivers then2floor of the 440 Expansion Premises to Tenantpailding systems between -

central utility plant and the 440 AHUs (as defirlmelow) that serve the 440 Expansion Premises o2 tHéloor of the 44t
Building shall be in good working orde

. Provide perimeter fire safing required by code lestmfloors of the 440 Buildin

Repair missing or damaged caulk joints, glazedsumitd associated metal coping in existing curtaiti en the 2"dFloor of
the 440 Expansion Premisi

. Install new fagac-mounted address sign at the 440 Building entre

. Repair and complete existing roofing system tol#ista a Class A roof with extended warranty. Scopaork includes th

repair and addition of all flashing and metal tasirequired to create a tight building envelopeal as the repair or remoy
of the lobby skylight

. Provide walkway pads to all base building roof togchanical equipmer

Modify existing hollow metal doors and frames irdihg hardware supporting common area rooms to erisigr governin
code requirements are m

. Provide finished restrooms per all applicable cddeshe 2"dfloor of the 440 Building, including all fixturepartitions an

finishes.
Ensure existing core and shell life safety systemhiding fire alarm and communications systemtfar existing layout «

the 2ndfloor of the 440 Expansion Premises (including Ispstrobes, pull stations, egress lighting and sigits) are installe
according to applicable codes including installatmd in good working orde
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. Modify egress lighting fixtures as required in coommareas of the 440 Building to provide batterykbap ballast for lifi
safety requirement for fire stairs and eleva

. Ensure existing domestic/potable water servicepsrational to the mechanical area on the baseteget of the 44
Building including backflow preventer and presstgducing valves as required by the governing ¢

. Refurbish the existing roof top air handing unitstbe 440 Building (the * 440 AHUY as required such that the 440 At
are capable of providing a minimum 1 CFM/SF capattitthe 2ndfloor of the 440 Building with return air to the @AHUs
in order to support an office program on thedfloor of the 440 Building and provide base buildidy AC requirements fc
the general circulation area of the®¥loor of the 440 Building, including common areatectrical closets, and stairs. T
work to include piping, intake air plenums and dwork, louvers, controls/BMS, dampers and vibraigwoiation.

. Install any piping, unit controls and chilled watésers distribution required to support the nevillehcapacities (whic
chillers were installed in connection with Landl's Work for the Initial Premises) to the"dfloor of the 440 Building

. Landlord shall air balance and commission the iqgstir handler units that serve théd2loor of the 440 Building. Landlo
will design and install a new chiller, heating hedter boiler, domestic hot water heater, associptenps, reheat supply &
return piping header to the 2nd floor of the 44Gldng with isolation valves, an end of line rehééfterential pressure gau
(to be coordinated with horizontal reheat pipingfl air handler controls (as an extension of Lamtifoexisting Johnst
Controls system), in each case to serve the 2rat 6 the 440 Building. Electrical power, wiringné lighting will be
contained to the #floor mechanical equipment room, hallway and peunsigo Landlord will construct facilities enablirtgg
440 Expansion Premises on the 2nd floor of the Bdilding to receive hot and cold municipal waterstgqpport office usag
only (i.e., lavatory and pantry). The piping farck municipal water will be run vertically to tha®floor of the 440 Buildin
with an isolation valve. In order to verify thdiet systems described in this paragraph are in gaoking order, Landlor
will provide (within thirty (30) days after Landldrreceives the final version of the commissionimegtification describe
below) an inventory of the building systems equiptraescribed in this paragraph that serve the Rt 6f the 440 Buildin
along with a commissioning certification for thestig air handler, existing air handler contralsw chiller and new heati
hot water boiler (in each case that serve the krut bf the 440 Building)

. Install a heating plant with a minimum of two (2520 MBH high efficiency gas fired condensing bl

. Install base building management system and cenfiam Landlord equipment (such building managensrgtem an
controls shall be manufactured by Johnson Contrdibe base Building's building management systéivbe able to suppa
expansion by Tenant to support control of Tenantimgent,_providedhat, such controls are manufactured by Joh
Controls and specified by Landlol

. Provide all repairs or maintenance as requirech8uee the main power service from site centraltpddstribution equipmel
to the entry point in the 440 Buildin

. Install or repair existing switchgear to supporeigtion of the 2dfloor of the 440 Building and any Common Areas ltd
440 Building.
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v. Provide all repairs and maintenance to ensure xistireg electrical buss and risers to electric rgoim the 440 Buildin
required for Tenant’s occupancy for thedfoor of the 440 Building are in good working orddnstall or repair transforme
subpanels and breakers as required to feed prietacyrical rooms on all floors. Install buildingoginding system for ba
building and base building equipme

w. Install exterior lighting for the 440 Building nessary for exterior security and access to entraacdsoof equipmen

x. Perform any asbestos remediation in accordanceAgqihicable Law and in accordance wSection 2.8 of the Lease
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EXHIBIT 31.1

CERTIFICATION BY THE CHIEF EXECUTIVE OFFICER PURSUA NT TO
RULE 13a-14(a) UNDER THE SECURITIES EXCHANGE ACT OF 1934

I, Ron Cohen, certify that:
1. | have reviewed this quarterly report on Forn-Q of Acorda Therapeutics, In

2. Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact necessary tc
make the statements made, in light of the circuntgtsiunder which such statements were made, nistadisg with respect to the
period covered by this repo

3. Based on my knowledge, the financial statemems other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4. The registrant’s other certifying officer(s)dalnare responsible for establishing and maintgjmisclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and proresd or caused such disclosure controls and puoesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtubsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifge prepared

(b) Designed such internal control over finaheogporting, or caused such internal control diremcial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repodgiand the preparation of
financial statements for external purposes in atauce with generally accepted accounting princijy

c) Evaluated the effectiveness of the regisisatisclosure controls and procedures and predentthis report our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehis report based on
such evaluation; an

d) Disclosed in this report any change in #gistrant’s internal control over financial repogtithat occurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an aimaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reporting; &

5. The registrant’s other certifying officer(s)danhave disclosed, based on our most recent ei@uaf internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing theweden!
functions):

a) All significant deficiencies and materialakeesses in the design or operation of internatirobaver financial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial
information; anc

b) Any fraud, whether or not material, thatalwes management or other employees who have disant role in the
registran’'s internal control over financial reportir

Date: November 7, 2014

/s/ RoN COHEN

Ron Cohen

Chief Executive Officer
(Principal Executive Officer)




EXHIBIT 31.2

CERTIFICATION BY THE CHIEF FINANCIAL OFFICER PURSUA NT TO
RULE 13a-14(a) UNDER THE SECURITIES EXCHANGE ACT OF 1934

I, Michael Rogers, certify that:
1. | have reviewed this quarterly report on Forn-Q of Acorda Therapeutics, In

2. Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact necessary tc
make the statements made, in light of the circuntgtsiunder which such statements were made, nistadisg with respect to the
period covered by this repo

3. Based on my knowledge, the financial statemems other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4. The registrant’s other certifying officer(s)dalnare responsible for establishing and maintgjmisclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and proresd or caused such disclosure controls and puoesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtubsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifge prepared

b) Designed such internal control over finahm@aorting, or caused such internal control owearicial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repodgiand the preparation of
financial statements for external purposes in atauce with generally accepted accounting princijy

c) Evaluated the effectiveness of the regisisatisclosure controls and procedures and predentthis report our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehis report based on
such evaluation; an

d) Disclosed in this report any change in #gistrant’s internal control over financial repogtithat occurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an aimaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reporting; &

5. The registrant’s other certifying officer(s)danhave disclosed, based on our most recent ei@uaf internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing theweden!
functions):

a) All significant deficiencies and materialakeesses in the design or operation of internatirobaver financial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial
information; anc

b) Any fraud, whether or not material, thatalwes management or other employees who have disant role in the
registran’'s internal control over financial reportir

Date: November 7, 2014

/s/ MICHAEL ROGERS
Michael Rogers

Chief Financial Officer
(Principal Financial Officer)




EXHIBIT 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f Acorda Therapeutics, Inc. (the “Company”) floe fiscal quarter ended
September 30, 2014, as filed with the SecuritiesExchange Commission on the date hereof (the “R§ph Ron Cohen, Chief Executive

Officer of the Company, hereby certify, pursuant®U.S.C. Section 1350, as adopted pursuant tioB8e306 of the Sarbanes-Oxley Act of
2002, that:

(1) The Report fully complies with the requiremts of Section 13(a) or 15(d), as applicablehef$ecurities Exchange Act of 1934,
as amended; ar

(2) The information contained in the Reportlfapresents, in all material respects, the finahcondition and results of operations of
the Company

/s/ RON COHEN

RON COHEN

Chief Executive Officer
(Principal Executive Officer)
November 7, 2014

[A signed original of this written statement reauirby Section 906 of the Sarbanes-Oxley Act of 2t82been provided to Acorda

Therapeutics, Inc. and will be retained by Acord@rBpeutics, Inc. and furnished to the SecuritiesExchange Commission or its staff upon
request.]



EXHIBIT 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f Acorda Therapeutics, Inc. (the “Company”) floe fiscal quarter ended
September 30, 2014, as filed with the SecuritiesExchange Commission on the date hereof (the “R§ph Michael Rogers, Chief Financ

Officer of the Company, hereby certify, pursuant®U.S.C. Section 1350, as adopted pursuant tioB8e306 of the Sarbanes-Oxley Act of
2002, that:

(1) The Report fully complies with the requiremts of Section 13(a) or 15(d), as applicablehef$ecurities Exchange Act of 1934,
as amended; ar

(2) The information contained in the Reportlfapresents, in all material respects, the finahcondition and results of operations of
the Company

/s/ MICHAEL ROGERS
MICHAEL ROGERS

Chief Financial Officer
(Principal Financial Officer)
November 7, 2014

[A signed original of this written statement reauirby Section 906 of the Sarbanes-Oxley Act of 2t82been provided to Acorda

Therapeutics, Inc. and will be retained by Acord@rBpeutics, Inc. and furnished to the SecuritiesExchange Commission or its staff upon
request..



