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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 8-K/A
(Amendment No. 1)

CURRENT REPORT

Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of Report (Date of earliest event reportecgrd¥t 9, 2015

Impax Laboratories , Inc.

(Exact name of registrant as specified in its @rart

Delaware 001-34263 65-0403311
(State or other jurisdiction (Commission (IRS Employer
of incorporation) File Number) Identification No.)
30831 Huntwood Avenue, Hayward, CA 94544
(Address of principal executive offices) (Zip Code)
Registrant’s telephone number, including area code: (510) 240-6000

Not Applicable

(Former name or former address, if changed sirstedgport)

Check the appropriate box below if the Form 8-ka{lis intended to simultaneously satisfy the §liobligation of the registrant under any of the
following provisions (see General Instruction Ab2low):

0 Written communications pursuant to Rule 425 unberSecurities Act (17 CFR 230.4:
0 Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)
0 Pre-commencement communications pursuant to Ride2(b) under the Exchange Act (17 CFR 240.14¢)2(b

0 Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))




Explanatory Note

On March 10, 2015, Impax Laboratories, Inc. (therff@any”) filed a Current Report on Form 8-K (thaeitial 8-K”) to report, among other items,
completion on March 9, 2015 of the Company’s adtjars of all of the outstanding shares of commoocktof Tower Holdings, Inc. (“Tower"anc
Lineage Therapeutics Inc. (“Lineagefursuant to the Stock Purchase Agreement, dated @stober 8, 2014, by and among the Company, Ty
Lineage, Roundtable Healthcare Partners Il, L.Byridtable Healthcare Investors Il, L.P., and theeoparties thereto, including holders of cel
options and warrants to acquire the common stockasfer or Lineage (the “Transactionfpr an aggregate purchase price of approximateB0
million, subject to post-closing adjustments andalvhincludes the repayment of indebtedness of T@merLineage.

This Amendment No. 1 to the Form 8-K (“this Amenditieamends the Initial & to include the historical audited financial infieation of Tower an
its subsidiaries and Lineage and the pro forma @oetbfinancial information required by Items 9.01éad 9.01(b) of Form & that were exclude
from the Initial Form 8-K in reliance on the ingttions to those items. Any information requiredb® set forth in the Initial & which is not bein
amended or supplemented pursuant to this Amendisiéetreby incorporated by reference. Except afosit herein, no modifications have been
to the information contained in the Initialkg-and the Company has not updated the informat@rained therein to reflect events that have gec
since the date of the Initial 8-K. Accordingly,stAmendment should be read in conjunction withltiitgal 8-K.

Item 9.01 Financial Statements and Exhibits.
(a) Financial Statements of Businesses Acquired

The audited combined financial statements of Tcamer its subsidiaries and Lineage as of Decembe2@®14 and December 31, 2013 and for
the three years in the period ended December 34 afe filed as Exhibit 99.2 to this Amendment arelincorporated herein by reference.

(b)  Pro Forma Financial Information.
The unaudited pro forma combined statements ofatipers of the Company for the year ended Decembe2@®L4 and the three months

ended March 31, 2015, giving effect to the Trareacincluding the credit facilities entered intp #he Company to finance the Transaction, as iiisuc
transactions had occurred on January 1, 2014eis dis Exhibit 99.3 to this Amendment and incorfedderein by reference.

Exhibit No. Description
23.1 Consent of PriceWaterhouse Coopers LLP.
99.1 Press Release dated March 10, 2015*
99.2 Audited combined financial statements of Tower asdubsidiaries and Lineage as of December 314 208l December 31,
2013 and for the three years in the period endextDber 31, 2014.
99.3 Unaudited pro forma combined statements of operatid Impax Laboratories, Inc. for the year endedénber 31, 2014 and

the three months ended March 31, 2015.

*Incorporated by reference to the Initial Form &iléd on March 10, 2015.




SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdéport to be signed on its behalf by the
undersigned hereunto duly authorized.

Dated: May 15, 201 IMPAX LABORATORIES, INC

By: /s/Bryan M. Reason

Name:Bryan M. Reason
Title: Senior Vice President, Finance and Cl
Financial Officer




EXHIBIT INDEX

Exhibit No. Description
23.1 Consent of PriceWaterhouse Coopers LLP.
99.1 Press Release dated March 10, 2015*
99.2

Audited combined financial statements of Tower asdubsidiaries and Lineage as of December 314 208l December 31,
2013 and for the three years in the period endextDber 31, 2014.

Unaudited pro forma combined statements of operatid Impax Laboratories, Inc. for the year endedénber 31, 2014 and
the three months ended March 31, 2015.

99.3

*Incorporated by reference to the Initial Form &iéd on March 10, 2015.



Exhibit 23.1

CONSENT OF INDEPENDENT ACCOUNTANTS

We hereby consent to the incorporation by referémtlee Registration Statements on Form S-8 (NoB2®59, 333-168584, and 333-189360) of
Impax Laboratories, Inc. of our report dated May 2@15, relating to the combined financial statetmef Tower Holdings, Inc. and Subsidiaries and
Lineage Therapeutics, Inc. as of December 31, 20842013 and for the three years in the periodé&bdEember 31, 2014 which appears in the
Current Report on Form 8-K/A of Impax Laboratories;. dated May 14, 2015.

/sl PricewaterhouseCoopers LLP

Chicago, Illinois
May 14, 2015



Tower Holdings, Inc.
and Subsidiaries and
Lineage
Therapeutics, Inc.

Combined Financial Statements

As of December 31, 2014 and 2013 and for the Three
Years in the Period Ended December 31, 2014

Exhibit 99.2
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Independent Auditor's Report

To the Management and Board of Directors of
Tower Holdings, Inc. and Lineage Therapeutics, Inc.

We have audited the accompanying combined finastéments of Tower Holdings, Inc. and Subsidéaaied Lineage Therapeutics, Inc., which
comprise the combined balance sheets as of Dece8th2014 and 2013, and the related combined staitsnof income, stockholders’ equity, and
cash flows for each of the three years in the pegioded December 31, 2014.

Managemen’'s Responsibility for the Combined Financial Statemts

Management is responsible for the preparation aimgfesentation of the combined financial statesi@naccordance with accounting principles
generally accepted in the United States of Ametlua;includes the design, implementation, and teaiance of internal control relevant to the
preparation and fair presentation of combined fo@rstatements that are free from material misstant, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion ondbmbined financial statements based on our allfiésconducted our audits in accordance with
auditing standards generally accepted in the UrStates of America . Those standards require tegtlan and perform the audit to obtain reasonable
assurance about whether the combined financiaratits are free from material misstatement.

An audit involves performing procedures to obtaidiaevidence about the amounts and disclosuréicombined financial statements. The
procedures selected depend on our judgment, imgutie assessment of the risks of material misatate of the combined financial statements,
whether due to fraud or error. In making those a@sgessments, we consider internal control reléwathe Company preparation and fair presentat

of the combined financial statements in order wigleaudit procedures that are appropriate in ifoemstances, but not for the purpose of expressing
an opinion on the effectiveness of the Companigsrnal controls. Accordingly, we express no sugimion. An audit also includes evaluating the
appropriateness of accounting policies used andsdmonableness of significant accounting estinratete by management, as well as evaluating the
overall presentation of the combined financialestants. We believe that the audit evidence we bhtained is sufficient and appropriate to provide a
basis for our audit opinion.




Opinion

In our opinion, the combined financial statemepfemred to above present fairly, in all materiapects, the combined financial position of Tower
Holdings, Inc. and Subsidiaries and Lineage Thearag® Inc. at December 31, 2014 and December@®l3,2and the results of their combined
operations and their combined cash flows for ed¢heothree years in the period ended Decembe2@®1l4 in accordance with accounting principles
generally accepted in the United States of America

/s/ PricewaterhouseCoopers LLP

Chicago, lllinois
May 14, 2015




Tower Holdings, Inc. and Subsidiaries and Lineage fierapeutic, Inc.

Combined Balance Sheets
December 31, 2014 and 2013
(amounts in thousands)

Assets
Current assets
Cash and cash equivalents

Accounts receivables, net of allowances totaling7$233 at 2014 and $60,754 at 2013

Inventories
Prepaid expenses and other current assets
Income taxes receivable
Deferred income taxes
Total current assets
Property, plant and equipment, net
Goodwill
Intangible assets, net
Deferred income taxes
Other assets
Total assets
Liabilities and Stockholders’ Equity
Current liabilities
Accounts payable
Accrued liabilities
Metaxalone fee payable
Short- term contingent consideration payable
Current maturities of long-term debt
Income taxes payable
Total current liabilities
Long-term debt, less current maturities
Redeemable warrants
Other long-term liabilities
Deferred income taxes
Total liabilities

Commitments and contingencies (Note 16)
Stockholders’ equity
Additional paid-in capital
Retained earnings
Employee notes receivable
Treasury stock
Total stockholders’ equity
Total liabilities and stockholders’ equity

The accompanying notes are an integral part otthembined financial statements.

2014 2013
$ 37,05( 39,44¢
46,94 15,33

23,85 24,19(

2,99: 4,04¢

2,35¢ 9,387

29,08 19,73

142,28 112,14(

22,26 20,94¢

120,74 120,74

30,10 42,23

: 1,29¢

84z 2,52

$ 316,24( 299,89
$ 14,39¢ 9,16:
25,54( 22,81¢

10,68: 13,45¢

: 1,23¢

9,50( 8,48¢

: 49¢

60,11¢ 55,65

172,04 132,37

10,60: 3,74C

87z 31C

11,89: 13,48(

255,53( 205,56t

58,31 80,30«

3,23: 15,32¢

(554) (1,02)

(286) (286)

60,71( 94,32¢

$ 316,24 299,89:




Tower Holdings, Inc. and Subsidiaries and Lineage ferapeutics, Inc.
Combined Statements of Income

For the Years Ended December 31, 2014, 2013 and 201

(amountsin thousands)

2014 2012
Net sales $ 223,78 398,30¢
Cost of sales 125,56¢ 230,47
Gross profit 98,22( 167,83t
Operating expenses
Selling, general and administrative 29,44 23,77¢
Intangible amortization expense 14,16: 15,65¢
Research and development 16,02¢ 16,72
Total operating expenses 59,62¢ 56,15:
Operating income 38,59/ 111,68
Other (income) expense
Interest expense 11,50¢ 6,05
Warrants fair value provision 7,728 2,62¢
Total other expense, net 19,23¢ 8,68:
Income before income taxes 19,36( 103,00:
Provision for income taxes 9,75¢ 35,30¢
Net income $ 9,60¢ 67,69:

The accompanying notes are an integral part okthembined financial statements.




Tower Holdings, Inc. and Subsidiaries and Lineage flerapeutics, Inc.

Combined Statements of Stockholders’ Equity

For the Years Ended December 31, 2014, 2013 and 201

(amountsin thousands, except per share amounts)

Balances at December 31, 2011

Compensation expense related to stock options
Exercise of stock options

Interest on notes receivable

Dividend paid

Net income

Balances at December 31, 2012

Compensation expense related to stock options
Exercise of stock options

Interest on notes receivable

Lineage Therapeutic, Inc. formation
Repayment of shareholder notes receivable
Shares exchanged for employee notes receivable
Provision for uncollectible employee notes recelee
Net income

Balances at December 31, 2013

Compensation expense related to stock options
Interest on notes receivable

Repayment of shareholder notes receivable
Dividend paid

Net income

Balances at December 31, 2014

Additional Employee
Common Stock Paid-in Retained Notes Treasury Stock
Shares Amount  Capital Earnings Receivable Shares Amount Total
10,31¢ $ $ 78,20¢ $ 63,72¢ $ (3,239 - 3% - $138,70:
- 67C - - - - 67C
41 57€ - (57¢€) - - -
- - - (58) - - (58)
- - (130,619 2,411 - - (128,209
- - 67,69: - - - 67,69:
10,35: 79,45¢ 803 (1,457 - - 78,802
- 68C - - - - 68C
26 16¢ - - - - 16¢
- - - (19 - - (19
10,36: - - - - - -
- - - 31 - - 31
(398) - - 28¢ 38 (28€) -
- - - 134 - - 134
- - 14,52¢ - - - 14,52¢
20,70¢ 80,304 15,32¢ (1,02) 38 (28€) 94,32¢
- 10C - - - - 10C
- - - (13) - - (13)
- - - 48C - - 48C
- (22,087  (21,70) - - - (43,789
- - 9,60¢ - - - 9,60t
20,70¢ $ $ 58317 $ 323 $ (559 38 $ (286) $ 60,71(

The accompanying notes are an integral part okthembined financial statements.




Tower Holdings, Inc. and Subsidiaries and Lineage flerapeutics, Inc.
Combined Statements of Cash Flows

For the Years Ended December 31, 2014, 2013 and 201

(amounts in thousands)

2014 2013 2012
Operating activities
Net income $ 9,60t $ 1452¢ $ 67,69:
Adjustments to reconcile net income to net caskigea by operating activities
Amortization (including debt discount and issuanosts) 16,11: 16,80« 16,61(
Depreciation 4,00¢ 3,744 3,21¢
Deferred revenue amortized - (219 (642)
Warrants fair value provision 7,72¢ (69 2,62¢
Deferred income taxes (9,647 (7,409 (6,780
Stock-based compensation expense 10C 68C 67C
Paid in kind interest 41¢ 1,65t 282
Contingent consideration change in fair value (279 292 31¢
Interest income on employee notes (13 (15 (58)
Provision for uncollectible employee notes receieab - 134 =
Customer allowances 76,97¢ 23,89¢ 26,55(
Changes in operating assets and liabilities, neffetts of acquisition
Accounts receivables (108,591 2,34¢ (17,149
Inventories 33¢ 2,417 (6,645
Prepaid expenses and other assets (517) (1,199 979
Income taxes receivable 9,381 1,36¢ (20,544
Accounts payable 5,23t 3,34z 4,99¢
Accrued liabilities (57 (21,37¢) 17,34¢
Other long-term liabilities 563 (32 (775)
Income taxes payable (2,85€) 49¢ (399
Contingent consideration paid - 170 (68%)
Redeemable warrant payments (869 - (2,572)
Net cash provided by operating activities 7,644 41,23( 93,10(
Investing activities
Product acquisitions (1,45)) (1,500 -
Business acquisition - - (18,42)
Purchases of property, plant and equipment (3,326 (4,169 (3,389
Restricted cash - 2,22( (2,220
Cash used in investing activities (4,777) (3,449 (24,024
Financing activities
Proceeds from exercise of stock options - 16¢ -
Proceeds from Senior Term Loans and SubordinateelsNo 104,65° - 129,00(
Proceeds from Delayed Draw Term Loan - 15,00( -
Payments on Delayed Draw Term Loan (375 (187) =
Payments on Senior Term Loans (8,110 (23,110 (36,369
Payments on Subordinated Notes (57,100 - (27,297
Payments of contingent consideration (95%) (769 (20,000
Payment of product acquisition obligations - (720 (279
Debt issuance costs (75) - (3,360
Payment of employee notes for exercises of stotikmp 48C 31 -
Dividend paid (43,789 - (128,209
Net cash used in financing activities (5,266 (9,586 (76,499
Net increase (decrease) in cash and cash equisalent (2,399 28,20( (7,422
Cash and cash equivalents
Beginning of year 39,44¢ 11,24¢ 18,67
End of year $ 37,05 $ 39,44¢ $ 11,24¢
Supplemental disclosures of cash and investing acities
Cash paid during the period for
Interest $ 11,32 $ 11,697 $ 5,23(
Taxes 12,02: 13,42: 52,98¢

Supplemental disclosures of non-cash financing aridvesting activities



Exchange of common stock for employee notes rebkiva $ - 9 28¢ $

In connection with the refinancing of the Seniormé.oan on March 28, 2014, the Company convertetratied $14,438 outstanding under the
Delayed Draw Term Loan into the Senior Term Loan

The accompanying notes are an integral part okthembined financial statements.




Tower Holdings, Inc. and Subsidiaries and Lineage flerapeutics, Inc.
Notes to Combined Financial Statements

December 31, 2014, 2013 and 2012

(amountsin thousands , except share information )

1. Description of Business and Basis of Presentation

CorePharma Holdings, Inc. and Subsidiaries wasddrim 2005 to acquire the members’ interests ireBbarma LLC (“CorePharma”).
Effective November 1, 2012, CorePharma Holdings, thanged its name to Tower Holdings, Inc. (“Td\and restructured its operations.
CorePharma transferred assets and its Amedra LA@€tra”) interests so that Amedra became a diréctiyw owned subsidiary of Tower. In
addition, Trail Services, Inc. (“Trail”) was credtevith certain CorePharma LLC employees and dalestions being transferred to establish
another wholly owned subsidiary of Tower. CorePhaint., an existing subsidiary, that owns the Chegfa LLC interests converted to a
U.S. limited liability company and changed its naimé&/lountain LLC.

On June 7, 2013, Tower caused Amedra to transfaigessets and liabilities of a business (thafiEferred Business”) into a newly created
entity, Lineage Therapeutics, Inc. (“LineageThe Transferred Business is involved with develgptesting, marketing, distributing and selli

a) A generic version of Adrenaclick ® (a singlesd@uto-injector product containing the active dsugstance epinephrine as its primary
active ingredient).

b) In addition, Lineage entered into a license agregmwih Amedra permitting it to sell the generiasiens of hydrocortisone tablets ¢
dextroamphetamine extended release capsules.

In exchange for the Transferred Business, Linesg@eid 100 shares of its Series A Preferred Statl @363 shares of its common stock to
Amedra. Amedra then distributed the Lineage comstook to the Tower common stockholders with eaclpirent then owning the same
proportionate interest in both Tower and Lineagavdr and Lineage (collectively, the “Company”) &elaware corporations that are 73.6%
owned by RoundTable Healthcare Partners I, LP%63§ RoundTable Healthcare Investors Il, LP (cailedy referred to as “RoundTable”)
and 22.8% owned by former owner/founders of CorelRhd LC and members of management. Because theagdon is between entities
under common control (RoundTable), it has beenwaten for at historical cost and presented asitthnsaction occurred prior to the earliest

year presented.
In connection with the transfer of business and-gfff of Lineage:

a) Lineage entered into a $3,397 promissory natfe Amedra that bears interest at an annual ratdBOR plus 3.50%. The entire
principal plus unpaid interest is due no later thane 7, 2018 and may be prepaid in whole or ihgrar time without premium or

penalty.

b) Lineage entered into a $15,000 term note widlre@harma (“Core-Lineage Term Loan”), of which $®,&nd $14,813 is
outstanding as of December 31, 2014 and 2013, céeely. The Cord-ineage Term Loan bears interest at an annuabfdteBOR
plus 3.50%. The entire principal plus unpaid inéeie due no later than June 7, 2018 and may lgajutén whole or in part any tin
without premium or penalty.




Tower Holdings, Inc. and Subsidiaries and Lineage flerapeutics, Inc.
Notes to Combined Financial Statements

December 31, 2014, 2013 and 2012

(amountsin thousands , except share information )

CorePharma is engaged in the development, manufagtunarketing, sales and distribution of a brbad of oral generic pharmaceutical
products which span therapeutic specialties, inotydDHD treatments, pain relievers, and musclexahts. CorePharma labeled products are
marketed, sold and distributed directly to cust@nercluding retail pharmacies, mail-order pharrea@nd wholesalers. Amedra sells and
markets branded products while Trail acts as a@ceprovider for the sales and marketing of Coreflaa Amedra and Lineage products.
Lineage sells and markets generic versions of Aaiedimanded products.

CorePharma labeled product sales accounted for 33%,and 91% of the Company’s net revenues foydlaes ended December 31, 2014,
2013 and 2012, respectively, while Amedra salesatted for 29%, 17%, and 9% of Company’s net dalethe years ending December 31,
2014, 2013 and 2012, respectively, and Lineage saleounted for 18% and 9% of net sales for thesyeraded December 31, 2014 and 2013,
respectively.

The combined financial statements include the autsoof Tower Holdings, Inc. and its wholly ownedsidliaries (Mountain LLC,
CorePharma LLC, Trail Services, Inc. and Amedra ). bB6d Lineage Therapeutics, Inc. All intercompaaiahces and transactions have been
eliminated in combination.

On October 9, 2014, the Company executed a deknitgreement under which its shareholders agregélttheir shares to Impax Laborator
Inc. for $700 million in cash, subject to certairstomary purchase price adjustments. The transeciized on March 9, 2015.

2. Summary of Significant Accounting Policies

Use of Estimates in Preparation of Financial Stateents

The preparation of financial statements in accazdamith accounting principles generally acceptethenUnited States of America requires
management to make estimates and assumptiondfiattae reported amounts in the consolidatedniie statements and accompanying
notes. Actual results could differ from those esties. Significant estimates made include thosedord reserves for chargebacks, commercial
and government rebates (Medicaid and Medicare)rmstand shelf-stock adjustments, reserve for exaed obsolete inventory, the allocation
of purchase price to acquired assets and lialsijigstablishing estimated useful lives of intargyémdsets, assessing goodwill for impairment,
the fair value of contingent consideration and anats.

Cash and Cash Equivalents

The Company considers all highly liquid investmeimsluding money market instruments and other $tiweents with an original maturity of
three months or less, to be cash equivalents. Egsialents are stated at cost, which approxinfatesnarket value. The Company invests
excess cash balances nightly in an investment atéouadditional returns. The Company maintainshcaccount balances in excess of FDIC
insured limits.

Restricted Cash

In connection with the recapitalization in Decemp@t 2, the Company set aside $2,220 of restricst celated to a contractually required
deferred bonus due to certain members of managembkith was paid in December 2013. These bonusytayeere contingent upon
employment through December 2013 and therefor€tmpany expensed them ratably through 2013. Suduiais are included in selling,
general, and administrative expenses.

Revenue Recognition

Revenue is recognized upon shipment of produceaspive evidence of an arrangement exists, t#tettansferred, prices are fixed or
determinable, and collection is reasonably assutectuals for estimated chargebacks, returns, camialeand government rebates, discounts,
and shelf-stock adjustments are determined basédstorical experience and reduce revenues atrtieedf sale. The Company’s sales returns
reserves are accounted for in accordance with g¢&erally accepted accounting principles for reeemacognition when the right of return
exists. The Company generally sells its producth wiright of return for a period that ends twaivenths after the expiration date.




Tower Holdings, Inc. and Subsidiaries and Lineage flerapeutics, Inc.
Notes to Combined Financial Statements

December 31, 2014, 2013 and 2012

(amountsin thousands , except share information )

The Company earns royalty revenues for sales piiducts made by the marketing partners basedmnactually agreed-upon rates. Royalty
revenue was $647, $727 and $877 for the years gi2icember 31, 2014, 2013 and 2012, respectively.

For arrangements that include upfront paymentsCitnapany recognizes revenue over the life of thengements. Milestone payments related
to these arrangements are recognized upon completticontractual obligations. Amounts not yet ratiagd as revenue are included in defe
revenue.

Shipping and Handling Fees and Costs
Amounts billed to customers for shipping and harglkre included in net sales. The correspondints dosshipping and handling are included
in selling, general, and administrative expenseaacdot significant.

Allowance for Doubtful Accounts

The Company records an allowance for doubtful astobased upon the best estimate of credit losskglied in accounts receivables. The
allowance is determined after considering histomaéte-offs and performing a specific review of past due accounts. Account balances are
charged against the allowance when it is estimiuey will not be collected.

Sales Allowances

A reserve for chargebacks, commercial and goverhnedates, discounts, returns and shelf-stock tdgrgts are recognized in the same period
as the related sale. Reserves are included in atcoeceivables, except for government rebateshndmie included in accrued liabilities. These
reserves consider the level of inventory, as datedhusing data provided by key wholesalers, oflpots in the distribution channel that
remain subject to these sales allowances at afgpeantractual rates. Rebates are estimated bt@sedntractual terms, historical experience,
trend analysis and projected market conditionténmarious markets served. The Company evaluatdsetr@onditions for products or groups

of products primarily through the analysis of wisalker and other third-party sell-through and marksearch data. The sales returns reserve is
for products that may be returned due to expiratimaged goods, or in some cases, product rétallsales returns reserve is based on
historical return trends by product and by marleed @ercent to gross sales. Sales returns ressescorded at full sales value as the returns
are almost exclusively not resalable. Due to eggmand assumptions inherent in determining theuaimaf these sales allowances, the actual
amount may be different from estimates. These veseaare adjusted for differences between estimaiddactual claims as well as for specific
known developments that may result in a changéligation.

Inventories
Inventories are stated at the lower of cost (finsfirst-out basis) or market.




Tower Holdings, Inc. and Subsidiaries and Lineage flerapeutics, Inc.
Notes to Combined Financial Statements

December 31, 2014, 2013 and 2012

(amountsin thousands , except share information )

Property, Plant and Equipment
Property, plant and equipment are stated at cosffifrancial reporting purposes, depreciation isipated using the straight-line method over
the estimated useful lives of the assets as follows

Leasehold improvements The shorter of the life of the asset or the terrthefleas
Furniture and fixtures 7 year:
Machinery and equipment 3-10 year

Maintenance, repairs and minor renewals are exgensgor improvements are capitalized if they edtére useful of the asset.

Intangibles Subject to Amortization
Intangible assets subject to amortization condiatquired product rights. These assets are bemagtazed over their estimated useful lives and
assume no residual value. The Company has no migefived intangible assets.

Goodwill

Goodwill is not amortized but is required to beiesved at least annually for impairment. The Compaawews goodwill for impairment at ye
end. This assessment is made on a reporting wig.breporting unit is an operating segment & lavel below an operating segment for
which discrete financial information is prepared anregularly reviewed by management. This testdsiired to be completed utilizing the fair
value approach to test goodwill for impairment. & spon the Company’s assessment, no impairmamyadf the Company’s reporting units
existed at December 31, 2014, 2013 and 2012, rééplyc The gross cost of goodwill was $120,74Datember 31, 2014 and at Decembel
2013, and there have been no accumulated impailossgs.

Income Taxes

Income taxes are accounted for using the assdtability method that requires the recognition effefred tax assets and liabilities based on
differences between financial reporting and taxiakassets and liabilities and are measured ubmgnacted tax rates and laws that will be in
effect when the differences are expected to reverse

Long-Lived Assets

The Company reviews long-lived assets for impairmdrenever events or changes in circumstancesateltbat the carrying amount of an
asset may not be recoverable. If it is determihed &n impairment loss has occurred, based on tegaondiscounted future cash flows, a
current charge to income would be recognized tasidhe asset to its fair value.

Debt Issuance Costs

Debt issuance costs consist of amounts paid teetsrathd third parties in connection with obtainiedpt financing. These costs are being
amortized and included in interest expense usiagffective interest method over the term of thateel debt agreement. Lender costs are
reflected as a reduction in the carrying valuehefdebt (debt discount) and third party costs ecerded within other long term assets.
Amortization of debt discount and amortization ebtissuance costs was $1,003, $1,666, and $8%Adgrears ended December 31, 2014,
2013 and 2012, respectively. The net book valudetdrred finance costs was $130 and $208 at Deae®ib@014 and 2013, respectively, and
is include in other assets.
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Redeemable Warrants

In conjunction with previously issued subordinatietht, the Company has issued warrants for the paecbf 204 shares of common stock in
Tower and Lineage for $0.001 per share. These wareae redeemable and have been exercisabletiargarfull since issuance and have no
expiration date. Redeemable warrants are accotiotexs liabilities because they can be net setiiédy are remeasured at fair value
determined using the intrinsic method at each gedr The change in the fair value of the redeemahbteants is included in other (income)
expense within the combined statements of income.

Contingent Consideration

In conjunction with business acquisitions (one &X@SmithKline businesses in 2010 and one of Shlyo&aCo. businesses in 2012), the
Company was obligated to pay contingent considamdiased on the achievement of future sales milestdrhe contingent consideration
liabilities were recorded at fair value on the asijion dates. The change in their fair value dgrach reporting period is included in the
combined statements of income and is classifielling, general, and administrative expenses.

Fair Value of Financial Instruments

The carrying amount of cash and cash equivaleotsuats receivables, accounts payable and accryexhges approximates their fair value
due to the immediate or short-term maturity of éhfisancial instruments. At December 31, 2014 adti32the carrying amount of the
Company'’s long term debt approximated the estimfatied/alue based upon market prices for similaety of financial instruments and based
on the duration to maturity.

Advance Payment for Research and Development

The Company accounts for nonrefundable advance @atgnmade to vendors for their use in researctdawdlopment projects for the
Company as prepaid assets as of the effectiveofiéle arrangement and amortizes them over thelifee agreements. Such amounts are not
material at December 31, 2014 and 2013, respeytivel

Concentration of Credit Risk

As of December 31, 2014, the Company had thre@mess that represented 60%, 22% and 12% of accoerg&/ables and 36%, 18% and

17% of net sales for the year then ended. As oeber 31, 2013, the Company had three customereeir@sented 45%, 27% and 7% of

accounts receivables and 27%, 25% and 12% of text $g year then ended. For the year ended Dece3thb2012, the Company had three
customers that represented 27%, 23% and 21% cfite.

Stock Options
The Company recognizes expense related to thedhie of its employee stock option awards and reizeg the cost of all share-based awards
on a straight-line basis over the vesting periothefaward because all awards issued contain seowiy conditions.

Total stock based compensation recognized by tmep@ay was $100, $680 and $670, for the years eDdedmber 31, 2014, 2013 and 2012,
respectively.

Severance

In 2012 and 2013 in order to reduce future sellgeneral, and administrative and direct overheaeeses, CorePharma undertook a
restructuring plan that included a reduction ofdoeaunt. In conjunction with the restructuring, @h@rma recorded severance expense of .
$1,223 and $955 within selling, general and adrtriastive expense in the statements of income foy#zes ending December 31, 2014, 2013,
and 2012, respectively. Accrued severance of $(808 is included in accrued expenses as of Dece8ih@014 and 2013, respectively.
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Recent Accounting Pronouncements

In January 2015, the Financial Accounting Stand8atsrd (“FASB”) issued Accounting Standard UpddfeSU”) No. 2015-01, Income
Statement—Extraordinary and Unusual Items (Subt2p&:20) (“ASU 2015-01"). ASU 2015-01 eliminaté®m GAAP the concept of
extraordinary items and their segregation fromréseilts of ordinary operations and expands presentand disclosure guidance to include
items that are both unusual in nature and occuedgufently. The amendments in ASU 2015-01 are efieéor fiscal years, and interim periods
within those fiscal years, beginning after Decentier2015 and a reporting entity may apply the admeants prospectively as well as
retrospectively to all prior periods presentedchia financial statements. Early adoption is permifiovided that the guidance is applied from
the beginning of the fiscal year of adoption. Timpact to the Company will depend on future activity

In May 2014, FASB issued ASU No. 2014-09, “Revefroen Contracts with Customers,” which supersedesévenue recognition
requirements in Accounting Standards Codificati#xB8C") 605, Revenue Recognition, and most indusipecific guidance. The core principle
of the guidance is that an entity should recogrexenue to depict the transfer of promised goodseorices to customers in an amount that
reflects the consideration to which the entity etpeo be entitled in exchange for those goodenrices. The new guidance establishes a five-
step model to achieve that core principle and edgoires additional disclosures about the natursumt, timing, and uncertainty of revenue
cash flows arising from customer contracts. ASU4202 will be effective for interim and annual refiog periods beginning after December
15, 2017. Early application is permitted. The Compi currently evaluating the impact of the adoptf ASU 201489 on its operating resu
and financial position.

In April 2015, the FASB issued ASU No. 2015-03 ujitaguidance on the presentation requirementddbi issuance costs and debt discount
and premium. The update requires that debt issuzosts related to a recognized debt liability bespnted in the balance sheet as a direct
deduction from the carrying amount of that dehtility, consistent with debt discounts. The recdigmi and measurement guidance for debt
issuance costs are not affected by the updatedugced The updated guidance is effective for anandlinterim periods beginning after
December 15, 2015 and early adoption is permittediriancial statements that have not been prelydssued. The Company is currently
evaluating the impact of adopting this standard®operating results and financial position.
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3. Business Acquisition

On March 30, 2012, CorePharma acquired the praidyiuts to Adrenaclick from Shionogi & Co. Ltd. f$20,221 and also entered into contract
manufacturing agreements with third parties to poadthis product. CorePharma completed this busioesbination to enter into the specialty
injectable product pharmaceutical business. Comefdnaaid $18,421 at closing and could be requivedake payments of $2,200, subject to
achieving certain milestones based on the net skt acquired product. CorePharma believedttietemaining milestones would be
achieved and determined the fair value of thisiogent consideration to be $1,800 at the acquisiiate. The acquisition was funded with c
generated from the Company operations. The Comipeayred and expensed $226 of the transaction esstsciated with the acquisition in
2012.

CorePharma determined this acquisition was a bssicembination and the acquired operations have t@esolidated from the purchase date.
The combined financial statements have been prégaveng effect to the purchase transaction in agance with ASC 805 Business
Combinations.

The total purchase consideration has been allotatde assets acquired, including identifiablamgfible assets, based on their respective
estimated fair values at the date of acquisitiothh wie assistance of a third party appraiser, kmsae:

Intangible assets $ 17,30(
Inventory 421
Other assets 1,98¢
Goodwill 512

Total purchase price 20,22:
Less: Contingent consideration (1,80¢

Purchase price paid at closing $ 18,42:

There were no indefinite lived intangibles recoritedonnection with the acquisition and the Comphay determined the useful life of the
intangible assets acquired to be 66 months, witfeswlual value.

4, Product Acquisitions

From time to time the Company has acquired prodgbts. The Company evaluates if such transactijprdify as a business or are an asset
acquisition. In connection with transactions acdedrior as asset purchases, the Company recorgstdhs tied to the achievement or
occurrence of future events (additional regulafmgduct approval, manufacturing or product laurattthe time such obligation becomes
probable.

On August 19, 2013 Amedra acquired the productsigihthe Mebendazole tablet product from Teva fhaeuticals USA. The Company has
accounted for this transaction as an asset adguisiecause it did not acquire inputs (people, ggees, or customers) and there were no curren
production capabilities. Amedra paid $1,500 aticlgsnd is obligated to pay an additional $3,50€ebleon the achievement of certain
milestones, including regulatory product approvad aommercial launch. Amedra is also obligateday @ royalty based upon future sales ¢
commercialization of the product. The payment tethe achievement of these milestones will bewstwhen it is probable that they will be
achieved. The Company estimates the product rigdetul life to be five years.
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Tower Holdings, Inc. and Subsidiaries and Lineage flerapeutics, Inc.
Notes to Combined Financial Statements

December 31, 2014, 2013 and 2012

(amountsin thousands , except share information )

5. Inventories

Inventories consist of the following as of Decem®&y 2014 and 2013:

Raw materials and supplies
Work in process
Finished goods

6. Property, Plant and Equipment

Property, plant and equipment consist of the foilgnas of December 31, 2014 and 2013:

Leasehold improvements
Furniture and fixtures
Machinery and equipment
Construction in process

Accumulated depreciation and amortization

2014 2013

$ 9,01C $ 11,58¢

244 211

14,59° 12,39:

$ 23,85, % 24,19(
2014 2013

$ 20,39: $ 19,50:

1,07¢ 922

17,93: 12,99¢

2,38¢ 3,047

41,78¢ 36,47(

(19,52) (15,52

$ 22,26 $ 20,94¢

Depreciation expense was $4,000, $3,744 and $3c21Be years ended December 31, 2014, 2013 an2 rA3pectively. Substantially all

depreciation expense is included in cost of sales.
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7. Intangible Assets

Intangible assets consist of the following as of®wuber 31, 2014 and 2013:

2014
Accumulated Carrying Useful
Cost Amortization Value Lives
Product rights acquired $ 91,36( $ (61,259 $ 30,10: 3 -6 years
2013
Accumulated Carrying Useful
Cost Amortization Value Lives
Product rights acquired $ 89,18( $ (46,94) $ 42,237 3 -6 years

In September 2013, the Company entered into areagret with King Pharmaceuticals LLC for the conéidexclusive rights to make, use, and
sell a product through December 2017. The Compait gtotal of $2,000 during 2013 and 2014 andrisréizing the benefit over the life of
the agreement.

Amortization expense for the product rights acqliinas $14,162, $15,111 and $15,655 for the yeateceDecember 31, 2014, 2013 and 2(
respectively.

The estimated amortization expense for each ohéxé five years is as follows:

2015 $ 14,16
2016 12,48t
2017 3,14¢
2018 23€
2019 and thereafter 69
$ 30,10
8. Accrued liabilities

Accrued liabilities consist of the following asDé&cember 31, 2014 and 2013:

2014 2013
Salaries and wages $ 127 $ 4,82¢
Medicare and Medicaid rebates 20,30¢ 15,17¢
Other 3,96 2,81¢
$ 2554( $ 22,81¢
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9. Long-Term Debt

Long-term debt consists of the following as of Daber 31, 2014 and 2013:

2014 2013

Senior Term Loan $ 182.87' $ 71,89(
Delayed Draw Term Loan - 14,81
Subordinated Notes - 56,68:
Less: Creditor costs (1,33) (2,52:

181,54 140,86:
Less: Current portion (9,500 (8,484
Long-term debt, less current portion $ 172,04 $ 132,37¢

On March 28, 2014, Tower and other parties torieslit agreement, entered into a Third Amended agstd®ed Credit Agreement with its
existing senior lender. On this date, the Companydwed funds to retire the outstanding Subordith&tetes and outstanding interest totaling
$58,723, pay bonuses totaling $ 706 to option heldénich is included in selling, general and adstiaitive expenses in the combined
statement of income, make a noncontractual $86Mpayto redeemable warrant holders which is inauaea charge within the warrant fair
value provision in the combined statement of incoamal pay a $ 43,788 dividend to stock holders. Délkayed Draw Term Loan and Senior
Term Notes (both described below) under the Segonednded and Restated Credit Agreement were corverte a single term note (“Term
Loan”) with a face value of $190,000 under the @#Amended and Restated Credit Agreement which regjgjuarterly principal payments of
$2,375 commencing June 30, 2014 through Septenth&@016, with the remaining balance due on Oct@2e2016. The Term Loan bears
interest based on the Libor rate plus a marginveasl 5.75% at December 31, 2014. The maturity dateeoRevolving Loan Facility was also
extended from October 22, 2015 to October 22, 20h6.Third Amended Senior Credit Facility is seclipg substantially all of Towes’asset:
The Third Amended Agreement was accounted forrasdification and the Company recorded additionabaization of debt discount and
deferred financing costs totaling $982 and incuared capitalized $717 associated with costs ofréfinancing.

Senior Loan Facility

Tower has outstanding borrowings through its Seb@gan Facility, which has been amended severaldisirece 2005. The Second Amended
Senior Credit Facility, entered into on DecemberZBl2, provided for total borrowings of up to $1@ including $95,000 in Senior Term
Loans and a $5,000 Revolving Loan Facility. Bipal payments began in March 2013, with final paptrof $42,750 due on October 22,
2015. The Senior Term Loan bears interest payakdeterly at a base rate, as defined in the agregmeat LIBOR plus a margin. At
December 31, 2013, the Senior Term Loan balancestmastured as LIBOR loans with interest rates.684

Borrowings under the Revolving Loan Facility ardjsat to a borrowing base, mature on October 22620d bear interest at a base rate, as
defined in the agreement, or at LIBOR plus a margire minimum borrowing amount under the RevolMirogin Facility is $250. Borrowings
can be increased in $50 installments. There welgon@wings outstanding on the Revolving Loan Fgcids of December 31, 2014 and 2013.
Availability under the Revolving Loan Facility aebember 31, 2014 and 2013 was $5,000. The Revoldag Facility includes an unused |
fee based of non-use of available funds.
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The Third and Second Amended Senior Credit Fagiliovides for optional prepayments, which can redhe maximum amount available
under the facility, and provides for mandatory papents based upon asset dispositions and excasf@a as defined in the agreement. It
also contains certain restrictions on further beings and capital expenditures, and contains sefieencial covenants including minimum
leverage ratios and fixed charge coverage.

Subordinated Notes
On October 22, 2010, the Company entered into aetehd.5% subordinated promissory notes. These m@esextinguished on May 18,
2012, when they had an outstanding balance of $27,2

On December 26, 2012, the Company entered intol®&%(12% in cash and 3% PIK) Subordinated Noteshvhiere due on December 31,
2019, but were repaid in connection with borromimgler the Third Amended and Restated Credit Agreéme2014. The Subordinated Notes
included provisions allowing for early redemptidrtloe principal. Interest was payable quarterlye Bubordinated Notes also included a
provision for paid in kind interest to be payali¢he maturity date. Paid in kind interest of $438,669 and $27 has been added to the carrying
value of the Subordinated Notes during the yeae@mkecember 31, 2014, 2013 and 2012, respectiVhly Subordinated Notes contained
covenants similar to the Senior Loan Facility.

Proceeds from the December 2012 refinancing wezd tespay down previous debt outstanding, pay @eind, and pay for fees associated
with the new credit facilities. In 2012, the Compaacorded additional amortization of debt discoamd deferred financing costs totaling $497
and incurred and capitalized $3,360 associated cuigits of the refinancing.

Delayed Draw Term Loan

On June 7, 2013, CorePharma and Amedra enteredrraomnendment to the Second Amended and Restagedit 8greement through which
they obtained a $15,000 term loan agreement wélegisting lenders (“Delayed Draw Term Loan”) agsult of the spin-off of Lineage
described in Note 1. The Delayed Draw Loan Noteregt, payable monthly at LIBOR plus a margin (4&%ecember 31, 2013) and required
quarterly principal payments of $187, with the naladue the earlier of 1) payment of the Cloreeage Note in full or 2) October 22, 2015. °
Delayed Draw Term Loan was repaid in March 2014.

Maturities of long-term debt (excluding creditorsts) for the next five years are as follows:

2015 $ 9,50(
2016 173,37!
$ 182,87!
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10. Income Taxes

The provision for income taxes consists of theofwlhg:

2014 2013 2012
Current
Federal $ 18,04t $ 14,18: $ 38,51¢
State 1,35: 1,072 3,57¢
19,39¢ 15,25¢ 42,08¢
Deferred
Federal (9,537 (7,03)) (6,152
State (10€) (377) (62€
(9,647) (7,40%) (6,78(
$ 9,75¢ $ 7,84¢ $ 35,30¢

A reconciliation between the federal statutoryrabe and the effective tax rate is as follows:

2014 2013 2012
Computed statutory tax provision at 35% $ 6,77t $ 7831 $ 36,05(
Increase (decrease) resulting from
State and local income taxes 557 30& 2,061
Change in effective state rate 93 - (251
Manufacturing deduction (65€) (359 (3,024
Change in the fair value of warrants 2,44 (29 57¢
Other permanent items 374 201 171
Research and development credit (219) (18%) -
Other 39C 73 (277
Provision for income taxes $ 9,75¢ $ 7,84t $ 35,30¢
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Deferred income taxes consist of the following acBmber 31, 2014 and 2013:

2014 2013

Deferred tax assets
Product rights acquired $ 14,15¢ $ 11,70¢
Marketing partner agreement 1,63t 2,00t
Customer allowances 28,00¢ 16,17t
Inventory 337 1,18¢
Accrued liabilities 80z 2,52¢
Other 19C 11¢€

Total deferred tax assets 45,12¢ 33,72(
Deferred tax liabilities
Depreciation 4,091 4,32:
Goodwill 23,69¢ 21,63¢
Other 14¢€ 207

Total deferred tax liabilities 27,93t 26,16¢

Net deferred tax asset $ 17,19 $ 7,551

Goodwill totaling $104,522 is amortizable for incerax purposes.

The Company is subject to federal taxation in tinitédl States and various state jurisdictions. Tt federal income tax returns have open
statute of limitations for 2011 and subsequentyiars as of December 31, 2014. State returns t@erme fiatute of limitations for tax years 2(
and subsequent as of December 31, 2014.

Interest and penalty amounts included in the urgeized tax benefits were $181, and $47 as of DeeeBib, 2014 and 2013, respectively. The
Company does not expect that changes in the halfdli unrecognized tax benefits during the nextrdhths will have a significant impact on
the Company’s financial position or results of @iEms.

11. Fair Value Measures
ASC 820 Fair Value Measurements and Disclosurendsfiair value as the price that would be receteeskll an asset or paid to transfer a
liability in an orderly transaction between marRatticipants at the measurement date. ASC 820Ies$tab a fair value hierarchy that prioritiz
information used in developing assumptions whecimgian asset or liability. This statement requiheg financial assets and liabilities carried
at fair value be classified and disclosed in ongheffollowing three categories:
Level 1: Financial assets and liabilities whoskies are based on quoted market prices in activketsfor identical assets or liabilities.

Level 2: Financial assets and liabilities whoskiea are based on:

a. Quoted prices for similar assets or liabiliiesictive markets.
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b. Quoted prices for identical or similar assetBabilities in markets that are not active.

c. Valuation models whose inputs are observalilectlly or indirectly, for substantially the fuktm of the asset or liability.
Level 3: Financial assets and liabilities whoskei@s are based on valuation techniques that reaquitgs that are both unobservable and

significant to the overall fair value measuremdittese inputs may reflect estimates of the assumgptizat market participants

would use in valuing the financial assets and liéds.

The following table summarizes the Company’s finahassets and liabilities that were measurediat&ue by level within the fair value

hierarchy:
Fair Value at
December 31, 2014
Total Level 1 Level 2 Level 3
Assets
Cash equivalents $ 36,70 $ 36,70 $ - $ -
Liabilities
Redeemable warrants 10,60: - - 10,60:
Fair Value at
December 31, 2013
Total Level 1 Level 2 Level 3
Assets
Cash equivalents $ 39,44¢ $ 39,44¢ % - % -
Liabilities
Contingent consideration 1,23¢ - - 1,23¢
Redeemable warrants 3,74C - - 3,74(

Cash equivalents are classified as Level 1 ofdivevhlue hierarchy because they were valued ugpinged market prices in active markets.

Redeemable warrants are classified as Level 3edfdin value hierarchy because they were valuembusstimates of the value of the Company
based on both market multiple and discounted dashrhodels prepared by management, thus requirgsrtpat are unobservable to the ove
fair value measurement. Unobservable inputs rel@t¢le redeemable warrants include a 5 times ERITitarket multiple based on
comparable transactions. The discounted cash flodefrutilized a discount rate of 17% and a termgralvth factor of 3%. The warrant
valuation as of December 31, 2014 also takes ietount the selling price related to the Compansie sransaction with Impax Laboratories,
Inc. as described in Note 1.
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Contingent consideration is classified as Levef the fair value hierarchy because it was valuesetaon a discount cash flow model prepared
by management, thus require inputs that are unedisker to the overall fair value measurement. Theingent consideration valuation included
an unobservable discount rate input of 20%.

Given the amounts of the contingent consideratimhradeemable warrant liabilities and the inputsigaificant change in their value would
result only if there was a significant change ia iputs.

The following table presents the fair value rectation of Level 3 liabilities measured at fair val (there were no assets) on a recurring basis
during the years ended December 31, 2014, 20132@h2t

Redeemable Contingent
Warrants Consideration
Balance as of December 31, 2011 $ 3,75 $ 9,76:
Acquisition - 1,80(
Payment (2,577) (20,00(
Change in fair value 2,62¢ 31¢
Balance as of December 31, 2012 3,80¢ 1,881
Acquisition - -
Payment - (93¢
Change in fair value (69) 29z
Balance as of December 31, 2013 3,74( 1,23¢
Acquisition - -
Payment (86%) (95¢
Change in fair value 7,72¢ (27¢
Balance as of December 31, 2014 $ 10,60 $ =

12.  Stockholders’ Equity

Tower and Lineage have each authorized 15,000 slodommons stock with a par value of $0.01 pareshAt December 31, 2014 and 2013
there were 10,354 shares of each Tower and Lineagenon stock outstanding. At December 31, 2014281@, the Company'’s treasury stock
included 19 shares of Tower and Lineage commorkstoc

At December 31, 2014 and 2013 Lineage had issuedtiéres of Series A Preferred Stock. Lineage Sériereferred Stock are entitled to
dividends which shall accrue at 22% per annum erLtfuidation Value $145,974 per share plus all glative unpaid dividends at December
31, 2014 and 2013, respectively). To the extentiectared or paid, cumulative dividends on the ageSeries A Preferred Stock shall
accumulate. Immediately prior to a significant ev@ng., liquidation or change in control), thefereed Stock would be entitled to its
Liquidation Value. At December 31, 2014 and 2018nalative unpaid dividends on the Lineage PrefeBtmxtk totaled $5,033 and $1,821,
respectively. Dividends are recorded when declébeding 2014, the Company paid a common stock divitlas discussed in Note 9.
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13.  Stock Option Plan

Tower maintains a stock option plan (the “Plan"hdédr the Plan, options to purchase shares of Tewernmon stock can be granted to certain
employees and directors. Tower has reserved 11#@s of common stock for issuance under the Rldpptions issued to date have a tern
ten years and generally vest on a pro rata basisfwe years, with a provision for acceleratiorvetting if Tower is sold.

Stock option activity for the years ended Decen8ier2014, 2013 and 2012 is as follows:

Outstanding on December 31, 2011

Granted
Exercised
Forfeited

Outstanding on December 31, 2012

Granted
Exercised
Forfeited

Outstanding on December 31, 2013

Granted
Exercised
Forfeited

Outstanding on December 31, 2014

Weighted-
Average
Exercise
Shares Price

40¢ $ 21,50:
(42) 14,04(
(16) 24,84t
35z $ 22,21¢
(16) 10,55¢
(139) 21,19:
197 23,89:
(46) 24,84t
151 $ 23,60(

The following table summarizes information abowick&toptions outstanding at December 31, 2014:

Options Outstanding

Options Vested and Exercisable

Exercise
Price Shares
$ 11,42( 14
24,84¢ 137

Weighted-
Average
Remaining
Contractual
Life (Years)

4.C
5.8

Weighted-
Average
Exercise Exercise
Price Price
$ 11,42( $ 11,42(
24,84¢ 24,84t
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The following table summarizes information abowicktoptions outstanding at December 31, 2013:

Options Outstanding Options Vested and Exercisable
Weighted- Weighted-

Average Weighted- Average Weighted-

Remaining Average Remaining Average

Exercise Contractual Exercise Exercise Contractual Exercise

Price Shares Life (Years) Price Price Shares Life (Years) Price

$ 11,42( 14 5 $ 11,42 $ 11,42( 14 5C $ 11,42(
24,84t 18: 6.5 24,84t 24,84t 15C 6.4 24,84t

In connection with the spin-off of Lineage descdlie Note 1, Tower issued options for the purctedaneage common stock to all existing
option holders under the Plan. Based on the lacklation provisions in the existing Tower plan agment, the Lineage common stock option
grants were accounted for as a modification ofetkisting plan. As a result, the Company recordedeimental compensation expense of $243
in 2013. Each Lineage option has the same termsamditions as the existing options to purchaseeshaf Tower common stock. Each
Lineage option has an exercise price of $0.01rra tf ten years and generally vests on a pro raséstover five years, with a provision for
acceleration of vesting if Lineage is sold.

Lineage stock option activity for the years endest®&mber 31, 2014 and 2013 is as follows:

Weighted-

Average

Exercise

Shares Price

Outstanding on December 31, 2012 - $ =
Granted 33¢ 0.01
Exercised (20 0.01
Forfeited (126€) 0.01
Outstanding on December 31, 2013 197 $ 0.01
Exercised - -
Forfeited (46) 0.01
Outstanding on December 31, 2014 151§ 0.01

23




Tower Holdings, Inc. and Subsidiaries and Lineage flerapeutics, Inc.
Notes to Combined Financial Statements

December 31, 2014, 2013 and 2012

(amountsin thousands , except share information )

The following table summarizes information aboutdage stock options outstanding at December 34:201

Options Outstanding Options Vested and Exercisable
Weighted- Weighted-
Average Weighted- Average Weighted-
Remaining Average Remaining Average
Exercise Contractual Exercise Exercise Contractual Exercise
Price Shares Life (Years) Price Price Shares Life (Years) Price
$ 0.01 151 8t $ 0.01 $ 0.01 147 8t $ 0.01

The following table summarizes information aboutéage stock options outstanding at December 31:201

Options Outstanding Options Vested and Exercisable
Weighted- Weighted-
Average Weighted- Average Weighted-
Remaining Average Remaining Average
Exercise Contractual Exercise Exercise Contractual Exercise
Price Shares Life (Years) Price Price Shares Life (Years) Price
$ 0.01 197 9 % 0.01 $ 0.01 164 9t $ 0.01

Lineage utilized the calculated value method usliregBlack-Scholes option pricing model for valumygtions granted during the year.
Significant assumptions used in this calculatiosiuded a risk-free interest rate of 3%, an expetged of 5 years, a volatility factor of 45%
and no dividend rate. The Lineage options grantethd 2013 had a weighted average fair value oB¥¥& share.

The Company recognized stock- based compensatfmense of $100, $680, and $670 for the years enéedrbber 31, 2014, 2013, and 2012
respectively. There is no unrecognized stock basetpensation expense for these two plans as ofrilleme31, 2014. The intrinsic value of all
options outstanding and options vested and exdileisa December 31, 2014 is $4,301 and $4,191ectisply.

14. Employee Notes Receivable

During 2011, the Company issued full recourse ntuteding $3,234 to certain members of managenrecbnnection with the exercise of
vested employee stock options. The notes receitsaeinterest at 1.5% per annum and are payalfl#l ion the maturity date which is
December 11, 2016.

During 2012, the Company issued full recourse ntateding $576 to certain members of managemeobimection with the exercise of vested
employee stock options. The notes receivable Imarest at 1.5% per annum and are payable infulhe maturity dates which are in
February 2017. The Company recorded compensatioense of $57 based upon the difference betweefaithealue of the shares and the fair
value of the notes receivable.
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December 31, 2014, 2013 and 2012

(amountsin thousands , except share information )

15.

16.

During 2013, the Company wrote-off employee notzeivable totaling $134 when it concluded it wondd collect amounts of these loans
upon the termination of employment of two of itsptayees.

Related Party Transactions

RoundTable provides administrative support foraral accounts, human resources, and other adnaitivgtiservices to the Company. AmoL
paid for such services were $401, $451 and $57thfoyears ended December 31, 2014, 2013 and 28p2atively. These amounts are
included in selling, general and administrativeenges in the consolidated statements of income.

DAP Dhaduk, LLC, an entity owned by a related paotyhe shareholders, leases two buildings to thaiany. The lease terms are ten years.
The base rent for the buildings are $33 per mdfeks paid for such services were $391 in eacheofehrs ended December 31, 2014, 2013
and 2012. These amounts are included in cost ageold in the consolidated statements of income.

Commitments and Contingencies

Leases

The Company leases certain assets under noncalecefsyating leases, which expire through 2022t Repense charged to operations,
including amounts paid under short-term cancelbdalees, was $939, $980 and $845 for the years dbelgeimber 31, 2014, 2013 and 2012
respectively. Future minimum lease payments reduireler the leases as of December 31, 2014 actiasd:

2015 $ 758
2016 561
2017 463
2018 40¢€
2019 26¢

$ 2,451

Metaxalone Fee

The Company incurs fees for the right to manufagtsell and distribute certain products primaréiated to Metaxalone under agreements
which provide for insignificant minimum payment$iefCompany includes these expenses in cost of Jaled Metaxalone and other fee
expense was $47,336, $110,805 and $171,630 foretdrs ended December 31, 2014, 2013, and 201 2ctashe.

Litigation

The Company is involved in various legal mattersolvlarise in the ordinary course of business foictvithe Company has made no provisions
in its financial statements. The Company belietes there is no pending or threatened litigatiat thould have a material adverse effect upon
the Company’s financial condition, cash flows, esults of operations.

Food and Drug Administration Warning Letter

On June 21, 2010, the Company received a formatingietter from the Food and Drug AdministratiSRA”) which indicated deficiencies
in the Company’s manufacturing process. The FDAld/oot approve authorization for production of mmi@ly developed products until these
matters are remediated and clearance is formathirdd from the FDA. On May 8, 2013, the Compargeieed notification that deficiencies it
noted in the Company’s manufacturing process haea laddressed to its satisfaction and as a résallEDA closed the warning letter.
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17. Subsequent Events

The combined financial statements for the year émdtecember 31, 2014 were evaluated by the Comparsubsequent events through May
14, 2015, the date the combined financial statesneate available to be issued.

On March 9, 2015, the Company closed its transact@scribed in Note 1, and completed its sale fwabkriaboratories, Inc.
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Exhibit 99.3
IMPAX LABORATORIES, INC.
UNAUDITEDPROFORMACOMBINED

STATEMENTS OF OPERATIONS

The unaudited pro forma combined statements ofatipers for the year ended December 31, 2014 anththe months ended March 31,
2015 have been prepared by Impax Laboratories(‘lmspax” or the “Company”) and give effect to thequisition of Tower Holdings, Inc.
(“Tower”) and Lineage Therapeutics Inc. (“Lineagb¥) Impax, including the credit facilities enterietb by Impax to finance the acquisition, as if
such transactions had occurred on January 1, 2014.

Because the acquisition of Tower and Lineage &saaly reflected in the Company's historical constéid balance sheet as of March 31, 2015
included in our Quarterly Report on Form Q0for the three months then ended, no pro formabaoaad balance sheet is required to be presentpdri
of our unaudited pro forma combined financial imf@tion.

The historical combined financial information hash adjusted to give effect to pro forma eventsaha (1) directly attributable to the
aforementioned transactions, (2) factually supdeteand (3) with respect to the statement of dfmers, expected to have a continuing impact on
the combined results. The unaudited pro forma coetbstatement of operations should be read in notipn with the accompanying notes to the
unaudited pro forma combined financial statementaddition, the unaudited pro forma combined stetets of operations were based on and
should be read in conjunction with the:

» the audited consolidated financial statemenisnpiax as of and for the year ended December 314 26d the related notes, included in
Impax’s Annual Report on Form 10-K for the year etnddecember 31, 2014;

» the unaudited consolidated financial statemehtmpax as of and for the three months ended Mafgl2015 and the related notes,
included in Impax’s Quarterly Report on Form 104 the three months ended March 31, 2015; and

« the audited combined financial statements of dioand Lineage as of and for the year ended Dece®ih@014 and the related notes,
incorporated herein by reference to Impax’s CurReport on Form 8-K/A, filed on May 15, 2015.

The unaudited pro forma combined statements ofatiperis have been presented for informational pwpasly. The pro forma information
is not necessarily indicative of what the combionethpany’s financial position or results of operati@ctually would have been had the acquisition
of Tower and Lineage or the related financing teatisns been completed as of the date indicatealddiition, the unaudited pro forma combined
statements of operations do not purport to prdfeefuture financial position or operating reswifshe combined company. There were no material
transactions between Impax and Tower and Lineagagithe periods presented in the unaudited pnm&ocombined statements of operations that
would need to be eliminated.

The unaudited pro forma combined statements ofatipeis have been prepared using the acquisitiohadedf accounting under United
States generally accepted accounting principlesS:‘GAAP"). The accounting for the acquisition afWer and Lineage is based upon certain
valuations that are preliminary and are subjectiange. Accordingly, the pro forma adjustmentspaediminary and have been made solely for the
purpose of providing these unaudited pro forma doetbstatements of operations. Differences betweese preliminary estimates and the final
acquisition accounting may occur and these diffeesrcould be material. The differences, if any|¢dave a material impact on the accompanying
unaudited pro forma combined statements of operaimd Impax’s future results of operations andrfaial position.

In addition, the unaudited pro forma combined stegiets of operations do not reflect any cost saviogerating synergies or revenue
enhancements that the combined company may acaseaeesult of the acquisition of Tower and Linealge costs to integrate the operations of
Impax with Tower and Lineage or the costs necedseaghieve these cost savings, operating syneagiésevenue enhancements.




Revenues:
Impax Generics revenues, net

Impax Specialty Pharma revenues, net

Total revenues

Cost of revenues
Gross profit

Operating expenses:
Research and development
Patent litigation expense

Selling, general and administrative

Total operating expenses
Loss from operations

Other loss, net

Interest income

Interest expense

Loss before income taxes
Provision (benefit) for income taxes
Net loss

Net loss per shar
Basic
Diluted

IMPAX LABORATORIES, INC.

UNAUDITEDPROFORM A COMBINED
STATE ME NT O F OPERATIONS
F orth e three months e nd ed March3 1,2 08
(amounts in thousands, except share and per sharatd)

Tower Holdings,

Weighted average common shares outstanding:

Basic
Diluted

Inc. and
Subsidiaries and
Lineage
Therapeutics, Inc.
Historical
Impax January 1, 2015 - Pro Forma
Laboratories, March 9, 2015 Adjustments
Inc. Historical (Footnote 4) (Footnote 7)
$ 128,74. $ 21,07C % -
14,35t 11,361 -
143,09¢ 32,431 -
(a), (b),
83,86 21,15( 5,027 (h)
59,23¢ 11,281 (5,027
14,96: 4,59¢ (4) (b)
96C - -
(b), (),
50,16( 17,267 (15,607) (d)
66,08 21,86: (15,605
(6,84¢) (20,57¢) 10,57¢
(16€) (339 -
284 - (122) (e)
(3,979 (3,185 58€ (f), (i)
(10,705 (14,100 11,04«
(4,379 (6,809 4,00¢ (g)
$ (6,339 $ (7,297 $ 7,03t
$ (0.09)
$ (0.09)
68,967,87
68,967,87

The accompanying notes are an integral part oktheaudited pro forma financial statements

Pro Forma
Combined

$ 149,81:
25,72:
175,53

110,03¢
65,49/

19,55/
96C

51,82¢
72,34(

(6,846)

(505)

162

(6,572)

(13,76

(7,166)

$ (6,59)

$ (0.10)
$ (0.10)

68,967,87
68,967,87




IMPAX LABORATORIES, INC.

UNAUDITEDPROFORMA COMBINED
S TATEMENT OF OPERATIONS
FortheyearendedDecember31,2@1
(amounts in thousands, except share and per sharatd)

Tower Holdings,

Inc. and
Subsidiaries and
Lineage
Impax Therapeutics, Inc. Pro Forma
Laboratories, Historical Adjustments Pro Forma
Inc. Historical (Footnote 4) (Footnote 7) Combined

Revenues:

Impax Generics revenues, net $ 549,08 $ 156,72¢ $ - $ 705,81(

Impax Specialty Pharma revenues, net 46,961 67,061 = 114,02¢
Total revenues 596,04¢ 223,78¢ - 819,83
Cost of revenues 283,39¢ 142,15! 38,87: (a), (b) 464,42:
Gross profit 312,65: 81,63¢ (38,879 355,41
Operating expenses:

Research and development 79,11« 22,18¢ (7) (b) 101,29:

Patent litigation expense 5,33: - - 5,33¢

Selling, general and administrative 139,39( 20,85¢ (4,157) (b), (¢) 156,09:
Total operating expenses 223,83 43,04 (4,169 262,71t
Income from operations 88,81¢ 38,59¢ (34,709 92,70:
Other income (loss), net 31z (7,725 7,725 () 313
Interest income 1,47 - (98¢) (e) 48t
Interest expense (43) (11,509 (15,269 (f) (26,816
Income before income taxes 90,55¢ 19,36( (43,234 66,68«
Provision for income taxes 33,20¢ 9,75¢ (15,699 (9) 27,26
Net income $ 57,35! $ 9,60t $ (27,547) $ 39,415
Net income per shar

Basic $ 0.84 $ 0.5¢

Diluted $ 0.81 $ 0.5¢€
Weighted average common shares outstanding:

Basic 68,185,55 68,185,55

Diluted 70,530,34 70,530,34

The accompanying notes are an integral part oktbeaudited pro forma financial statements




IMPAX LABORATORIES, INC.
NOTESTOTHEUNAUDITEDPROFORMACOMBINED
FINANCIALSTATEMENTS

1. DescriptionofTransaction

On March 9, 2015, the Company completed its preshioannounced acquisition of all of the outstandihgres of common stock of Tower
and Lineage, pursuant to the Stock Purchase Agretettlaged as of October 8, 2014, by and among tmep@ay, Tower, Lineage, Roundtable
Healthcare Partners II, L.P., Roundtable Healthtarestors Il, L.P., and the other parties thergtoduding holders of certain options and warrants
to acquire the common stock of Tower or Lineage (ffransaction”). In connection with the Transaetioptions and warrants of Tower and
Lineage were cancelled. The aggregate considerftiofrower and Lineage was approximately $700 omlliwhich included the repayment of
indebtedness of Tower and Lineage, and an additeonaunt for cash acquired and other working capidgustments at closing of approximately
$39 million, all of which are subject to post-clogiadjustments. The Company financed the Transafrtion cash on hand and the full amount of
borrowings available under its new $435 millionisesecured term loan pursuant to a credit agreedegted as of March 9, 2015, by and among
the Company, the lenders party thereto from timénte and Barclays Bank PLC, as administrative aged collateral agent (the “Credit
Agreement”). Pursuant to the Credit AgreementCbepany also entered into a new $50 million sesémured revolving credit facility, which
was not drawn for the funding of the Transactiolne Term Loan and the Revolver are herein colleltireferred to as the “Senior Secured Credit
Facilities.” As a result of the Transaction, Towed Lineage became wholly owned subsidiaries oCihrapany.

2. BasisofPresentation

The unaudited pro forma combined statements ofatioers were prepared using the acquisition metti@toounting in accordance with
Financial Accounting Standards Board (“FASB”) Acating Standards Codification (“ASC”) Topic 805, Busss Combinations, with Impax
being the legal and accounting acquirer, and usefair value concepts defined in ASC Topic 820r Falue Measurement, and was based on the
historical statements of operations of the Compawoyyer and Lineage. Under the acquisition methoaogbunting, the assets acquired and
liabilities assumed are recorded as of the conguieif the Transaction, primarily at their respeetdstimated fair values and added to those of
Impax. The consolidated financial statements apdnted results of operations of Impax issued aftenpletion of the Transaction will reflect
these values, but will not be retroactively restatereflect the historical financial position @sults of operations of Tower and Lineage.

Under ASC 805, acquisition-related transaction<@st., advisory, legal, valuation, other professi fees) and certain acquisition- related
restructuring charges are not included as a compaieonsideration transferred but are accounte@$ expenses in the periods in which the
costs are incurred.

In addition, the unaudited pro forma combined stegiets of operations do not reflect any cost sayiogsrating synergies or revenue
enhancements that the combined company may acaseaeesult of the acquisition of Tower and Linedlge costs to integrate the operations of
Impax with Tower and Lineage or the costs necessaaghieve these cost savings, operating syneagiésevenue enhancements.

3. AccountingPolicies

The Company is in the process of performing a tetaeview of Tower’s and Lineage’s accounting giels and to date, no material
difference has been identified. The Company withptete this review in the post-combination period as a result of the review, Impax may
identify additional differences between the accognpolicies of the two companies that, when comied, could have a material impact on the
combined financial statements.
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4. Historical Tower and Lineage

Financial information of Tower and Lineage in tHetver Holdings, Inc. and Subsidiaries and Lineager@peutics, Inc. Historical” columns
in the unaudited pro forma combined statementpefations represents the results of operationsstend-alone entity for the period January 1, 2015
to March 9, 2015 and the year ended December 3%. Zuch financial information has been reclassifieclassified to conform to the historical
presentation in Impax’s statements of operatiorseaorth below.

Reclassifications in the unaudited pro forma combined statement of operations for the three months ended March 31, 2015:

Before After

($ in thousands) Reclassification Reclassification Reclassification

Net sales $ 32437 $ (32,43) (@) $ —
Impax Generics revenues, net — 21,07( (a) 21,07(
Impax Specialty Pharma revenues, net — 11,36° (@) 11,36°
Cost of sales 17,85t (17,854 (b) —
Cost of revenues — 21,15C (b), (d), (e) 21,15(
Intangible amortization expense 2,59t (2,595 (e) —
Research and development 3,397 1,19¢ (c) 4,59¢
Selling, general and administrative 21,76 (1,899 (c), (d) 19,86:

(a) Represents the reclassification of “Net sat#s$32,437 thousand to “Impax Generics revenuesS,of $21,070 thousand for generic
pharmaceutical products and “Impax Specialty Phaeuanues, net” of $11,367 thousand for brandedpheeutical products.

(b) Represents the reclassification of “Cost désaof $17,855 thousand to “Cost of revenues.”

(c) Represents the reclassification of varioussesps of $1,199 thousand of “Selling, general amdiristrative” to “Research and
development.”

(d) Represents the reclassification of variouseesps of $700 thousand of “Selling, general andrdtrative” to “Cost of revenues.”
(e) Represents the reclassification of “Intangdnieortization expense” of $2,595 thousand to “@bsevenues.”

Reclassifications in the unaudited pro forma combined statement of operations for the year ended December 31, 2014:

Before After

($ in thousands) Reclassification Reclassification Reclassification

Net sales $ 223,78¢ $ (223,78Y) ®) $ —
Impax Generics revenues, net — 156,72¢ 4] 156,72t
Impax Specialty Pharma revenues, net — 67,06 ® 67,06
Cost of sales 125,56¢ (125,56 (9) —
Cost of revenues — 142,15: (@), O, () 142,15:
Intangible amortization expense 14,16: (14,167) 0) —
Research and development 16,02 6,161 (h) 22,18¢
Selling, general and administrative 29,44: (8,587) (h), () 20,85¢

® Represents the reclassification of “Net salels$223,789 thousand to “Impax Generics revenuet,of $156,728 thousand for generic
pharmaceutical products and “Impax Specialty Phaeuanues, net” of $67,061 thousand for brandednpeeutical products.

(9) Represents the reclassification of “Cost désaof $125,569 thousand to “Cost of revenues.”

(h) Represents the reclassification of variouseesps of $6,161 thousand from “Selling, generalaministrative” to “Research and
development.”

0] Represents the reclassification of variousemges of $2,422 thousand from “Selling, generalaaimdinistrative” to “Cost of revenues.”

@) Represents the reclassification of “Intangiafeortization expense” of $14,162 thousand to “@bsevenues.”
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5. FairValueofConsiderationTansferredinConnectionwiththe Transction

The following is a preliminary estimate of the puase price for the Transaction:

Estimated
($ in thousands) Fair Value
Purchase price per the Stock Purchase Agreement $ 700,00(
Working capital adjustment (a) (2,819
Total consideration $ 697,18!

(a) Pursuant to the Stock Purchase Agreementisthis adjustment to reduce the consideration bylifierence between the target working
capital and the estimated closing date workingte&pi

6. Assets Acquired and Liabilities Assumed in Conneatin with the Transaction

On the acquisition date of March 9, 2015, the felfgy is a preliminary estimate of the assets aeguénd the liabilities assumed by Impax in
connection with the Transaction, reconciled togsémated purchase price:

(% in thousands) Amount

Accounts receivable (a) $ 55,45
Inventory 31,02
Income tax receivable and other prepaid expenses 11,70«
Deferred income taxes 37,71¢
Property, plant and equipment (b) 27,53¢
Intangible assets (c) 727,60(
Assets held for sale 4,00(
Goodwill (d) 124,47¢
Other non-current assets 6,861
Total assets acquired 1,026,36!
Current liabilities 61,59¢
Other non-current liabilities 6,412
Deferred tax liability 261,17
Total liabilities assumed 329,18!
Cash paid, net of cash acquired $ 69718

(@) The accounts receivable acquired had a faievaf approximately $55 million, including an allance for doubtful accounts of
approximately $9 million, which is the best estimat the acquisition date of the contractual chshsf not expected to be collected.

(b) The fair value of the property, plant and gagoént and their weighted-average useful lives afeliows:

Estimated Estimated
(% in thousands) Fair Value Useful Life
Leasehold improvements $ 12,80¢ 8 year:
Furniture, office, & computer equipment 1,25¢ 5 year
Software 387 3 year
General machinery & equipment 1,214 5 year
Laboratory equipment 1,21¢ 4 year:
Production equipment 8,131 7 year
Construction in progress 2,52z N/A

Total property, plant and equipment $ 27,53¢
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(c)  The fair value of the identifiable intangible assand their weighted-average useful lives are lbmas:

Estimated Weighted Average
($ in thousands) Fair Value Estimated Useful Life
Currently marketed products $ 380,90( 13 year
Royalties and contract manufacturing relationships 80,80( 12 year
In-process research and development 265,90( N/A
Total intangible assets $ 727,60( 12 year

Goodwill is calculated as the difference beawéhe acquisition date fair value of the consitienatransferred and the values assigned to
the assets acquired and liabilities assumed. Gdloidwiot amortized and is not deductible for taxgoses.

(d)

7. Pro Forma Adjustments in Connection with the Transa&tion

The following summarizes the pro forma adjustmémtsonnection with the Transaction to give effectite acquisition as if it had occurred
on January 1, 2014 for purposes of the pro fornmabioed statements of operations:

Represents the increased amortization ofainevélue of identified intangible assets with dé# lives for the three months ended March
31, 2015 and the year ended December 31, 2014in€hease in amortization expense for intangible®sis calculated using the straight
line method over the estimated remaining usefeldiof the assets (see “Note 6 — Assets Acquired mtiilities Assumed in Connection

with the Transaction”), less the historical Towadd.ineage amortization expense.

(@)

Three Months

Ended Year Ended
(% in thousands) March 31, 2015  December 31, 201
Eliminate Tower’s and Lineage’s historical intarigiamortization expense $ (3,70) $ (14,169
Estimated amortization expense of acquired firiited intangibles 9,89¢ 53,11:
Total (a) $ 6,19: $ 38,95(

(b) Represents the increased depreciation of the d&hilevof property, plant and equipment for the thmesths ended March 31, 2015 and
year ended December 31, 2014. The increase indapo& expense for property, plant and equipmggticulated using the straight line
method over the estimated remaining useful livethefassets, less the historical Tower and Linel@geeciation expense.

Three Months Year Ended
Ended December 31,
($ in thousands) March 31, 2015 2014
Eliminate Tower’s and Lineage’s historical depréoia expense:
Cost of revenues $ (58t $ (3,009
Research and development (51) (260)
Selling, general and administrative (143) (731
Estimated depreciation expense of acquired propelayt and equipment:
Cost of revenues 54¢ 2,931
Research and development 47 258
Selling, general and administrative 13¢ 712
Net adjustment for pro forma depreciation expe
Cost of revenues (b) (42 (78)
Research and development (b) 4 @)
(10 (19

Selling, general and administrative (b)

Represents the reversal of non-recurring &etisn costs which are directly attributable to Tmansaction incurred by Impax, Tower and
Lineage and included in the historical statemehtsperations for the three months ended March 8152nd the year ended December

31, 2014 of $12,203 thousand and $4,138 thousasgectively.

(©

(d) Represents the reversal of non-recurring seer and retention costs from “Selling, generaladinistrative” for the three months
ended March 31, 2015 of $3,387 thousand. The lietenbsts were due upon the change in control.sSElwerance costs were a result of

certain restructuring actions taken by the Compgn closing.
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(e) Represents the reversal of interest incomeeelaon shorterm investments for the three months ended Matc¢l2315 and the year enc
December 31, 2014 that were liquidated at the tifrtee Transaction in order to finance the agrgmohwcash consideration.

() Represents the increased interest expengbddhree months ended March 31, 2015 and theeyeted December 31, 2014 and shows
the reflection of pro forma (i) elimination of imst expense on the long-term debt held by ToweéiLameage that was extinguished as
part of the Transaction and (i) interest experssmeiated with the Senior Secured Credit Facilitreduding interest expense based on
the current, committed rate of 5.5%, commitmens f@ed amortization of deferred financing fees dlerlives of the Senior Secured
Credit Facilities using the effective interest nogthinterest on the Term Loan is calculated usimgraable rate. A 1/8% increase
(decrease) in the annual interest rate would ctngsaet income (loss) to increase (decrease) éottitee months ending March 31, 2015
and the year ending December 31, 2014 by $128 éimouand $527 thousand, respectively.

Three Months Year Ended
Ended December 31,
($ in thousands) March 31, 2015 2014
Eliminate Tower’s and Lineage’s historical interegspense on long-term debt $ (3,187 $ (11,509
Estimated interest expense on the Senior SecursditGracilities (incremental from January 1, 2015
through March 9, 2015 (the acquisition date) arnldyiar ended December 31,2014, respectively) 4,914 26,77:
Total (f) $ 1,72¢  $ 15,26

(o) Represents the income tax effect for unauditedgnma combined financial statement of operatiorjesithents related to the Transac
using a 36.3% statutory tax rate (federal and steteof federal benefit).

(h) Represents the reversal of a non-recurringgehaf $1,124 thousand from cost of revenues rlatdair value adjustments to inventory
sold that was incurred during the three months émdarch 31, 2015.

() Represents the reversal of a menurring charge of $2,317 thousand from intergpense related to commitment fees on the $435an
term loan that was incurred during the three moatiged March 31, 2015.

() Represents the reversal of a non-recurringggaf $7,725 thousand from other loss relatinthéochange in fair value of warrants that
were required to be settled prior to the acquisids a part of the Stock Purchase Agreement foyaheended December 31, 2014.

8. Earnings per Share

The unaudited pro forma combined basic and diletadings per share calculations are based on Impaxisolidated basic and diluted
weighted average number of shares.



