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UNITED STATES  
SECURITIES AND EXCHANGE COMMISSION  

WASHINGTON, DC 20549  
 

FORM 8-K  
 

CURRENT REPORT PURSUANT  
TO SECTION 13 OR 15(D) OF THE  

SECURITIES EXCHANGE ACT OF 1934  
 

Date of Report (Date of earliest event reported): May 1, 2012  
 

DENBURY RESOURCES INC.  
(Exact name of Registrant as specified in its charter)  

 
Delaware  

   
(State or other jurisdiction of  

incorporation or organization)  

 
N/A  

   
(Former name or former address, if changed since last report)  

 
Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of 
the following provisions ( see General Instruction A.2. below):  
 

 

 

 

   

      
      

1-12935  
  (Commission File Number)    

20-0467835  
(I.R.S. Employer Identification No.)  

      
      

5320 Legacy Drive ,  
Plano, Texas    

75024  

(Address of principal  
executive offices)    

(Zip code)  

Registrant's telephone number, including area code:    (972) 673-2000  

      
�   Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)  

      
�   Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)  

      
�   Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))  

      
�   Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))  

  
  



 
Section 7 – Regulation FD  
 
Item 7.01 – Regulation FD Disclosure  
 

On May 1, 2012, Denbury Resources Inc. issued a press release announcing that it has entered into an agreement to acquire Thompson Field 
in Fort Bend County, Texas from a private seller for $360 million in cash.  The acquisition is expected to close in early June 2012 and is subject 
to satisfactory completion of due diligence reviews and customary closing conditions.  The purchase price is subject to standard purchase price 
adjustments for revenues and costs between the June 1, 2012 effective date and the closing date of the transaction.  
   

As provided in General Instruction B.2 to Form 8-K, the information furnished in this Item 7.01 and in Exhibit 99.1 hereto shall not be 
deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended, nor shall it be deemed incorporated by reference 
in any filing with the Securities and Exchange Commission, except as shall be expressly provided by specific reference in such filing.  
   
Section 9 – Financial Statements and Exhibits  
 
Item 9.01 – Financial Statements and Exhibits  
 

   
The following exhibit is furnished in accordance with the provisions of Item 601 of Regulation S-K:  

   

   

  

(d)   Exhibits.  

Exhibit 
Number    Description  

99.1    Denbury Press Release, dated May 1, 2012.  
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SIGNATURES  

 
Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the 
undersigned thereunto duly authorized.  
 

 
   

  

  Denbury Resources Inc.  
(Registrant)  
   

Date: May 4, 2012  By:    /s/ Alan Rhoades    
    Alan Rhoades   
    Vice President and Chief Accounting Officer   
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Exhibit 99.1 

  
DENBURY AGREES TO ACQUIRE GULF COAST OIL FIELD  

Builds on Leading Position in Gulf Coast Enhanced Oil Recovery  
 

PLANO, TX – May 1, 2012 – Denbury Resources Inc. (NYSE: DNR) ("Denbury" or the "Company") today announced that it has entered 
into an agreement to acquire Thompson Field in Fort Bend County, Texas from a private seller for $360 million in cash and a production 
payment, described below.  The acquisition is expected to close in early June and is subject to satisfactory completion of due diligence reviews 
and customary closing conditions.  The purchase price is subject to standard purchase price adjustments for revenues and costs between the June 
1, 2012 effective date and the closing date of the transaction.  
 

Denbury plans to fund the purchase with approximately $213 million of the cash received from its 2012 non-core property sales and 
borrowings under its revolving credit facility.  A significant portion of the purchase that will be funded with proceeds from the property sales is 
anticipated to qualify as a like-kind exchange.  This qualification is expected to allow Denbury to defer paying approximately $30 million of 
cash taxes in 2012 on the taxable gains realized from the property sales.  
 
Transaction Highlights  
 

 

 

 

   

   

•   Thompson Field was discovered in the early 1930s by Gulf Oil, Hugh Roy Cullen, and Wesley West.  The 8,454 acre field was jointly 
owned and operated by Chevron and ExxonMobil from 1932 until they sold their interests in separate transactions to the seller in 1999 
(Chevron) and 2003 (ExxonMobil). Oil production from the field peaked in 1974 at approximately 41,000 barrels of oil per day (“Bbls/d”).  

•   The acquisition includes a nearly 100% working interest and 84.7% net revenue interest in the Thompson Field.  The field is located 
approximately 18 miles west of Hastings Field that Denbury is currently flooding with carbon dioxide (“CO 2 ”), and the current terminus of 
the Green Pipeline which transports CO 2 from Denbury’s source in Jackson Dome, Mississippi.  

•   Net to Denbury’s interest, the field is producing approximately 2,200 Bbls/d of oil and potential conventional (non-tertiary) reserves are 
estimated at approximately 17 million barrels of oil.   Denbury plans to develop the conventional undeveloped reserves at Thompson Field 
over the next several years while it designs the field’s CO 2 flood.  Annual development costs until the CO 2 flood commences are estimated 
at approximately $12 million.  

•   Thompson Field is similar to Hastings Field, producing oil from the Frio zone at similar depths, and is also believed to be an ideal candidate 
for a CO 2 flood.  Denbury estimates the field’s original oil in place (“OOIP”) at approximately 650 million barrels of oil, with the zones 
initially targeted for CO 2 flood estimated to have approximately 300 million barrels of OOIP.  Based on its other Gulf Coast CO 2 floods, 
Denbury estimates that a CO 2 flood of Thompson Field could recover between 30 million and 60 million barrels of oil.  The capital costs of 
implementing a CO 2 flood at Thompson Field are currently estimated at between $8 and $10 per barrel.  

•   In the transaction, the seller will receive a production payment which equates to a 5% net revenue interest when oil production exceeds 
3,000 Bbls/d and the field is under CO 2 flood.  

  
  



   
Phil Rykhoek, Denbury’s President and CEO, commented, "We are excited about the opportunity Thompson Field presents and its strategic 

fit with our operations in the Gulf Coast region.  Thompson Field is in close proximity to the Green Pipeline which will allow it to be connected 
to this CO 2 transportation system with a minimal level of pipeline infrastructure spending.  Further, in light of their similarities, we expect to use 
the knowledge gained from our CO 2 flood at Hastings Field to optimize the planned CO 2 flood of the Thompson Field.  The acquisition adds to 
our deep inventory of tertiary development projects in the Gulf Coast region that we plan to develop with our natural source of CO 2 from 
Jackson Dome and anthropogenic CO 2 sources in the region.  While we are still in the process of incorporating the field into our development 
plan, we anticipate first tertiary oil production will not occur prior to 2017.  The acquisition bolsters our ability to deliver consistent growth in 
tertiary oil production and proved reserves for the remainder of the decade.”  
 
Conference Call  

   
Denbury management will discuss the transaction on the Company’s first quarter 2012 results conference call that is scheduled for 

Thursday, May 3, 2012 at 10:00 A.M. (Central).  Interested parties are invited to listen to a live broadcast of the conference call that will be 
accessible through the Company’s website at www.denbury.com.  
 

Denbury Resources Inc. is a growing independent oil and natural gas company. The Company is the largest combined oil and natural gas 
operator in both Mississippi and Montana, owns the largest reserves of CO 2 used for tertiary oil recovery east of the Mississippi River, and holds 
significant operating acreage in the Rocky Mountain and Gulf Coast regions. The Company's goal is to increase the value of acquired properties 
through a combination of exploitation, drilling and proven engineering extraction practices, with its most significant emphasis relating to tertiary 
oil recovery operations. For more information about Denbury, please visit www.denbury.com.  
 

#      #      #  
 

This press release contains forward-looking statements that involve risks and uncertainties including estimated oil reserve potential, 
original oil in place, future volumes recoverable with a CO 2 flood, and daily production volumes of the acquired assets, and other risks and 
uncertainties detailed in the Company's filings with the Securities and Exchange Commission, including Denbury's most recent reports on Form 
10-K and Form 10-Q. These risks and uncertainties are incorporated by this reference as though fully set forth herein. These statements are 
based on engineering, geological, financial and operating assumptions that management believes are reasonable based on currently available 
information; however, management's assumptions and the Company's future performance are both subject to a wide range of business risks, and 
there is no assurance that these goals and projections can or will be met. Actual results may vary materially. The estimates of potential reserves 
in this press release, which is comprised of proved and probable reserves based on the most recent drilling and technical data available to the 
Company, are more speculative than estimates of proved reserves and are subject to greater uncertainties, and accordingly the likelihood of 
recovering these reserves is subject to substantially greater risk.  
 
DENBURY CONTACTS:  
Phil Rykhoek, President and CEO, 972-673-2000  
Mark Allen, Sr. VP and CFO, 972-673-2000  
Jack Collins, Executive Director, Investor Relations, 972-673-2028  
   
  

  


