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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 OR 15(d) of The Securitiesdi€hange Act of 1934

Date of Report(Date of earliest event reportedpril 5, 2007

CALPINE CORPORATION

(Exact name of registrant as specified in its @rart

Delaware 1-12079 77-0212977
(State or other jurisdictio (Commissior (IRS Employel
of incorporation File Number) Identification No.)

50 West San Fernando Street, San Jose, California95113
717 Texas Avenue, Houston, Texas77002
(Addresses of principal executive offices and ziges)

Registrant’s telephone number, including area code: (408) 995-5115

(Former name or former address if changed sin¢edasrt)

Check the appropriate box below if the Form 8-kflis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions:

O Written communications pursuant to Rule 425 untderSecurities Act (17 CFR 230.425)
O Soliciting material pursuant to Rule 14a-12 undher Exchange Act (17 CFR 240.14a-12)
O Pre-commencement communications pursuant to Rue2fl#®) under the Exchange Act (17 CFR 240.14d-2(b))

O Pre-commencement communications pursuant to Ret{d under the Exchange Act (17 CFR 240.13e-4(c))
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ITEM 7.01 — REGULATION FD DISCLOSURE

On April 5, 2007, Calpine Corporation (“Calpine” tire “Company”) and certain of its subsidiariesligively, the “Debtors”)filed
their unaudited consolidated Monthly Operating &tant for the month ended February 28, 2007 (theritlly Operating Statement'yyith
the U.S. Bankruptcy Court for the Southern DistaEtNew York (the “U.S. Bankruptcy Court”) in theatter ofin re Calpine Corporation,
al. , Case No. 05-60200 (BRL). Exhibit 99.1 to this @at Report on Form B- contains the unaudited consolidated Monthly Ofieg
Statement as filed with the U.S. Bankruptcy Court.

The Monthly Operating Statement is limited in scopevers a limited time period, and has been pegpaplely for the purpose
complying with the monthly reporting requirementshe U.S. Bankruptcy Court. Certain of the Companganadian subsidiaries were gra
relief by the Court of Queen’s Bench of Albertadiginl District of Calgary (the “Canadian Court’nder the CompaniesCreditor:
Arrangement Act (Canada) (the “CCAA”"). As a resu#rtain of the Compang’Canadian and other foreign subsidiaries wererdmtidlated ¢
of December 20, 2005. Financial information regagdsuch deconsolidated subsidiaries is not path@fconsolidated group included in
Monthly Operating Statement. The financial inforioatin the Monthly Operating Statement is prelirmnand unaudited and does not pur
to show the financial statements of any of the Debtn accordance with accounting principles gdhegccepted in the United States
America (“GAAP”), and therefore may exclude items required by GAAIRRhsas certain reclassifications, eliminationsyaals, valuations at
disclosure items. The Company cautions readersonptace undue reliance upon the Monthly Opera8tegement. There can be no assur
that such information is complete and the Monthlye@ting Statement may be subject to revision. Mbethly Operating Statement is il
format required by the U.S. Bankruptcy Code andukhoot be used for investment purposes. The Mgr@iderating Statement should be 1
in conjunction with the consolidated financial staents and notes thereto included in the Compakysial Report on Form 1B-for the yea
ended December 31, 2006.

These unaudited financial statements have beewedefiom the books and records of the Company. iffiismation, however, has r
been subject to procedures that would typicallyapelied to financial information presented in adeorce with GAAP and, upon 1
application of such procedures, the Company bedighat the financial information could be subjerichanges, and these changes cou
material. The information furnished in the Montkperating Statement includes primarily normal reéogradjustments but does not include
of the adjustments that would typically be madeduoarterly financial statements in accordance V@#HAP. In addition, certain informatit
and footnote disclosures normally included in ficiahstatements prepared in accordance with GAAR lh@en condensed or omitted.

Access to documents filed with the U.S. BankrupBourt and other general information about the Girapt cases is available
www.kccllc.net/calpine. Certain information regarglithe Canadian proceedings under the CCAA, inotudhe reports of the moni
appointed by the Canadian Court, is available atnionitors website at www.ey.com/ca/calpinecanada. The nbofethe foregoing websit
is not a part of this Report.

Limitation on Incorporation by Referen

The Monthly Operating Statement is being furnisfadinformational purposes only and is not deemiéd” for purposes of Secti
18 of the Securities Exchange Act of 1934, as aménadr otherwise subject to the liabilities of teattion, nor shall it be deemed incorpor
by reference in any filing under the Securities A£1933, as amended. Registration statementsher documents filed with the SEC shall
incorporate the Monthly Operating Statement or atiner information set forth in this Report by refece, except as otherwise expressly s
in such filing. This Report will not be deemed atmassion as to the materiality of any informatidwattis required to be disclosed solely
Regulation FD.
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Forward-Looking Statements

In addition to historical information, this repocbntains forward-lookingtatements within the meaning of Section 27A oStwuritie
Act andSection 21E of the Exchange Act. We use words asichelieve,” “intend,” “expect,” “anticipate,” “pl an,” “may,” “will” anc
similar expressions to identify forward-looking tetments. Such statements include, among otherse thoncerningour expected financi
performance and strategic and operational planswad asall assumptions, expectations, predictions, intargior beliefs about futurevents
You are cautioned that any such forward-lookingtesteents are not guaranteed future performance and that a number of risksl
uncertainties could cause actual results to diffeaterially from those anticipated in the forwardsking statements. Such risks
uncertainties include, but are not limited to: {ije risks and uncertainties associated with our @tea 11 and CCAA cases, includirogr
ability to successfully reorganize and emerge f@hapter 11; (ii) our ability to implement our business plan; (iii) findal results that me
be volatile and may not reflect historical trends;) seasonal fluctuations of ouesults; (v) potential volatility in earnings assated witt
fluctuations inprices for commodities such as natural gas and pp@e) our ability to managdiquidity needs and comply with financ
obligations; (vii) the direct or indirect effectsnocour business of our impaired credit including rieesed caslkcollateral requirements
connection with the use of commodity contractsij) (tiansportation of natural gas and transmissiofi electricity; (ix) the expiration c
termination of our PPAs and the related resultsremenues; (x) risks associated with the operatibpawver plants includinginschedule
outages; (xi) factors that impact the output of geothermaresources and generation facilities, including wmisor unexpected steam fi
well and pipeline maintenance and variables asdediavith the waste water injectigmojects that supply added water to the steam rasg
(xii) risks associated with power project developtrend construction activities; (xiii) our ability attract, retain and motivate key employ:
(xiv) our ability to attract and retain customeradicounterparties; (xv) competition; (xvi) riskssasiatedwith marketing and selling pow
from plants in the evolving energy marke(xvii) present and possible future claims, litigatiand enforcement action&yviii) effects of th
application of laws or regulations, including chasgin laws or regulations or the interpretation thef; and (xix) other risk&entified in thi:
Report. You should also carefully review other repsohat wefile with the SEC. We undertake no obligation talatp any forwardeoking
statements, whether as a result of new informafignye developments or otherwise.

ITEM 9.01 — FINANCIAL STATEMENTS, PRO FORMA FINANCI AL INFORMATION AND EXHIBITS.
(d) Exhibits

99.1 Calpine Corporation’s Unaudited Monthly Opiaiga Statement for the month ended February 287200
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SIGNATURES

Pursuant to the requirements of the Securities &xga Act of 1934, the registrant has duly causedréport to be signed on its bel
by the undersigned hereunto duly authorized.

CALPINE CORPORATION

By: /s/ _ Charles B. Clark, <
Charles B. Clark, Ji
Senior Vice Presiden
Chief Accounting Officel

Date: April 5, 2001
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EXHIBIT INDEX

Exhibit
Number Description

99.1 Calpine Corporation’s Unaudited Monthly Operatirtgt8ment for the month
ended February 28, 2007.
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EXHIBIT 99.1
UNITED STATES BANKRUPTCY COURT
SOUTHERN DISTRICT OF NEW YORK
X
In re: . Chapter 11
CALPINE CORPORATION, et al., . Case No. 05-60200 BRL
Debtors. . (Jointly Administered)
X
MONTHLY OPERATING STATEMENT FOR THE PERIOD
FROM FEBRUARY 1, 2007, TO FEBRUARY 28, 2007
DEBTORS ADDRESS: 50 West San Fernando Street, San Jose, Califobriia3
717 Texas Avenue, Houston, Texas 77
MONTHLY DISBURSEMENTS MADE BY CALPINE
CORPORATION, ET AL. AND ITS U.S. DEBTOR
SUBSIDIARIES (IN THOUSANDS) $ 433,07:

DEBTORS ATTORNEYS:  Kirkland & Ellis LLP
Richard M. Cieri (RC 6062
Marc Kieselstein (admitted pro hac vic
David R. Seligman (admitted pro hac vi
Edward O. Sassower (ES 58:
Citigroup Cente
153 East 53rd Stre
New York, NY 1002-4611

MONTHLY OPERATING INCOME (LOSS) (IN THOUSANDS) $  (160.21)

REPORT PREPAREF CALPINE CORPORATION, et a

The undersigned, having reviewed the attached repuat being familiar with the Debtorfihancial affairs, verifies under penalty
perjury, that the information contained thereicaplete, accurate and truthful to the best of myvkedge.

/s/ CHARLES B. CLARK, JR.
Charles B. Clark, Jr.
Senior Vice President,
Chief Accounting Officer
DATE: April 5, 2007 Calpine Corporation
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As used in this Monthly Operating Statement, th#oWang abbreviations contained herein have the miregs set forth belo
Additionally, the terms “Calpine,” “we,” “us” andotr” refer to Calpine Corporation and its consolidatallsidiaries, unless the context cle
indicates otherwise. For clarification, such temwi not include the Canadian and other foreignsdiaries that were deconsolidated as o
Petition Date, as a result of the filings by then@dian Debtors under the CCAA in the Canadian Cduré term “Calpine Corporatiorshal
refer only to Calpine Corporation and not to anyitsfsubsidiaries. Unless and as otherwise stateyglreferences in this Monthly Operal
Statement to any agreement means such agreemerdllaschedules, exhibits and attachments thereteaich case as amended, rest
supplemented or otherwise modified to the datdisfMonthly Operating Statement.

Abbreviation

Definition

2006 Form 10-K

Bankruptcy Cod
Bankruptcy Court:
Calgary Energy Centi
CalGen

CalGen First Lien Debt

CalGen First Priority
Revolving Loans

CalGen Second Lien
Debt

CalGen Secured Debt
CalGen Third Lien Debt
Calpine Debtor(s

Canadian Coul
Canadian Debtor(s)

Calpine Corporation’s Annual Report on Form 10-Ktfee year ended December 31, 20086,
filed with the SEC on March 14, 20t

U.S. Bankruptcy Cod

U.S. Bankruptcy Court and Canadian Cc

Calgary Energy Centre Limited Partners

Calpine Generating Company, L1

Collectively, the $235,000,000 First Priority SemiFloating Rate Notes Due 2009, issued by
CalGen and CalGen Finance Corp.; $600,000,000 Fiistity Secured Institutional Terms
Loans Due 2009, issued by CalGen; and the CalGsh/iiority Revolving Loan
$200,000,000 First Priority Revolving Loans issoedor about March 23, 2004, pursuant to
that Amended and Restated Credit Agreement, amah@eD, the guarantors party thereto, the
lenders party thereto, The Bank of Nova Scotiadministrative agent, L/C Bank, lead
arranger and sole bookrunner, Bayerische Landesk@mknan Islands Branch, as arranger and
co-syndication agent, Credit Lyonnais, New YorkBa, as arranger and sgndication agen
ING Capital LLC, as arranger and co-syndicationmag€oronto Dominion (Texas) Inc., as
arranger and co-syndication agent, and Union Bér@atifornia, N.A., as arranger and co-
syndication ager

Together, the $640,000,000 Second Priority Secklegting Rate Notes Due 2010, issued by
CalGen and CalGen Finance Corp.; and $100,000,806rf8l Priority Secured Term Loans |
2010 issued by CalGe

Collectively, the CalGen First Lien Debt, the CatGgecond Lien Debt and the CalGen Third
Lien Debt

Together, the $680,000,000 Third Priority Securkxfing Rate Notes Due 2011, issued by
CalGen and CalGen Finance Corp.; and $150,000,0@%4 Third Priority Secured Notes Due
2011, issued by CalGen and CalGen Finance (

U.S. Debtors and Canadian Debt

Court of Quee’s Bench of Alberta, Judicial District of Calge

Subsidiaries and affiliates of Calpine Corporatioat have been granted creditor protection
under the CCAA in the Canadian Co
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Abbreviation

Definition

Cash Collateral Order

CCAA

CES
CE¢S-Canade
Chapter 11
Committees

Company

Creditor¢ Committee
DIP

DIP Court Order

DIP Facility

EITF

Equity Committee
Exchange Ac
FASB

FERC

FIN

First Priority Notes
GAAP

Geysers Assel
IRS

LSTC

Second Amended Final Order of the U.S. BankruptoyrCAuthorizing Use of Cash Collate
and Granting Adequate Protection, dated Februar2@d6 as modified by orders entered by
the U.S. Bankruptcy Court on June 21, 2006, July20P6, October 25, 2006, November 15,
2006, December 20, 2006, December 28, 2006, antdat7, 200’

Companie’ Creditors Arrangement Act (Canac
Calpine Energy Services, L.

Calpine Energy Services Canada Partner
Chapter 11 of the Bankruptcy Co

Creditors’ Committee, Equity Committee, and Ad Hoemmittee of Second Lien Holders of
Calpine Corporatiol

Calpine Corporation, a Delaware corporation, arzbiliaries
Official Committee of Unsecured Creditors of Cakpi@orporatior
Debtorin-possessio

Order given March 12, 2007, by the U.S. Bankrugoyrt for the Southern District of New
York approving the DIP Facility financir

Revolving Credit, Term Loan and Guarantee Agreendated as of March 29, 2007, among
the Company, as borrower, certain of the Compaswytssidiaries, as guarantors, the lenders
party thereto, Credit Suisse, Goldman Sachs CRatdiners L.P. and JPMorgan Chase Bank,
N.A., as c~syndication agents and co-documentation agentsei@eElectric Capital
Corporation (“GE”), as sub-agent, and Credit Syiaseadministrative agent and collateral
agent; Credit Suisse Securities (USA) LLC, GoldrBachs Credit Partners L.P., JPMorgan
Securities Inc., and Deutsche Bank Securitiesdoted as Joint Lead Arrangers and
Bookrunners with respect to the DIP Faci

Emerging Issues Task For

Official Committee of the Equity Security Holders@alpine Corporatiol
U.S. Securities Exchange Act of 1934, as amel

Financial Accounting Standards Bo:

Federal Energy Regulatory Commiss

FASB Interpretation Numbe

Calpine Corporatic’s 9 5/8% First Priority Senior Secured Notes Dui4:
Generally accepted accounting principles in the.

19 geothermal power plant assets located in nortBatifornia

U.S. Internal Revenue Servi

Liabilities Subject to Compromis




Abbreviation

Definition

NOL
Non-U.S. Debtor(s
Original DIP Facility

Petition Date
PPA(s)

PSM

SAB

SDNY Court

SEC

Second Priority Dek
Second Priority Notes

Second Priority Term
Loans

Securities Ac
SFAS

SOP

spark sprea
ULC |

Net operating los
Consolidated subsidiaries and affiliates of Calgloeporation that are not U.S. Debtot

Revolving Credit, Term Loan and Guarantee Agreendated as of December 22, 2005, as
amended on January 26, 2006, and as amended aaigddsy that certain Amended and
Restated Revolving Credit, Term Loan and GuaraAggeement, dated as of February 23,
2006, among Calpine Corporation, as borrower, thar@ntors party thereto, the Lenders from
time to time party thereto, Credit Suisse Secwifi@SA) LLC and Deutsche Bank Securities
Inc., as joint syndication agents, Deutsche BanlsT€ompany Americas, as administrative
agent for the First Priority Lenders, General EiedCapital Corporation, as Sub-Agent for the
Revolving Lenders, Credit Suisse, as administradiyent for the Second Priority Term
Lenders, Landesbank Hessen Thuringen Girozentigle, York Branch, General Electric
Capital Corporation and HSH Nordbank AG, New Yomaigch, as joint documentation agents
for the First Priority Lenders and Bayerische Lasik, General Electric Capital Corporation
and Union Bank of California, N.A., as joint documtetion agents for the Second Priority
Lenders, which was repaid March 29, 2(

December 20, 200

Any contract for a physically settled sale (asidgtished from a financially settled future,
option or other derivative or hedge transactiommf electric power product, including elec
energy, capacity and/or ancillary services, inftren of a bilateral agreement or a written or
oral confirmation of a transaction between two iparto a master agreement, including sales
related to a tolling transaction in which part leé tonsideration provided by the purchaser
electric power product is the fuel required by sleler to generate such electric po

Power Systems Manufacturing, LL

Staff Accounting Bulletir

U.S. District Court for the Southern District of Wé/ork

U.S. Securities and Exchange Commis:

Together, the Second Priority Notes and SecondiBriberm Loans

Calpine Corporation’s Second Priority Senior Sedufmating Rate Notes Due 2007, 8 1/2%
Second Priority Senior Secured Notes Due 201048 3econd Priority Senior Secured Notes
Due 2013 and 9 7/8% Second Priority Senior SecNicgds Due 201

Calpine Corporation’s Senior Secured Term Loans Z0G¥

U.S. Securities Act of 1933, as amen

Statement of Financial Accounting Stande

Statement of Positio

Difference between the Comp¢'s fuel cost and the revenue it receives for elegeneratior
Calpine Canada Energy Finance U
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Abbreviation

Definition

uLCll

u.s.

U.S. Bankruptcy Coul
U.S. Debtor(s)

Calpine Canada Energy Finance Il U
United States of Americ
U.S. Bankruptcy Court for the Southern DistrictN#w York

Calpine Corporation and each of its subsidiariesaffiliates that have filed voluntary petitio
for reorganization under Chapter 11 of the Banloytode in the U.S. Bankruptcy Court,
which matters are being jointly administered in th&. Bankruptcy Court under the caption
re Calpine Corporation, et ¢, Case No. (-60200 (BRL)
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CALPINE CORPORATION
(Debtor-in-Possession)
Index to Consolidated Condensed Financial Statememtand Schedules

Page
Financial Statements as of and for the Month Ende&ebruary 28, 2007:
Consolidated Condensed Statement of Opera 11
Consolidated Condensed Balance Sl 12
Notes to Unaudited Consolidated Condensed FinaSté&ément
1. Chapter 11 Cases and Related Disclos 13
2. Basis of Presentatic 16
3. Summary of Significant Accounting Polici 17
4. Recent Accounting Pronounceme 17
5. Cash and Cash Equivalents, Restricted Cash andiZV2eposits 18
6. DIP Facility 19
Schedules:
Schedule Consolidating Condensed Balance Sheet as of Fgh28aR007 21
Schedule Il Consolidating Condensed Statement of OperationthéoMonth
Ended February 28, 2007 22
Schedule Ill Payroll and Payroll Taxe 23
Schedule IV Federal, State and Local Taxes Collected, Recel»ad,or Withheld 24
Schedule ' Disbursements by Debt 25
Schedule VI Debtors' Statement Regarding Insurance Pol 32

10
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CALPINE CORPORATION
(Debtor-in-Possession)
CASE NO. 05-60200 (Jointly Administered)
CONSOLIDATED CONDENSED STATEMENT OF OPERATIONS
(Unaudited)
(in thousands)
For the period from February 1, 2007, through February 28, 2007

Revenue
Electricity and steam reven
Sales of purchased power and gas for hedging atmiaption
Mark-to-market activities, net

Other revenu:
Total revenue
Cost of revenue
Plant operating expen:
Purchased power and gas expense for hedging aimaizgtion
Fuel expens
Depreciation and amortization expel
Operating plant impairmen
Operating lease expen
Other cost of revent
Total cost of revenu
Gross profit
Equipment, development project and other impairs
Sales, general and administrative expe
Other operating expens
Income (loss) from operatiol
Interest expens
Interest (income

Minority interest expens
Other (income) expense, r
Income (loss) before reorganization items and giowifor income taxe

Reorganization item
Income (loss) before provision for income taxes

Provision (benefit) for income tax
Net income (loss)

The accompanying notes are an integral part okthes
Consolidated Condensed Financial Statements.

11

$ 456,40
105,28
(9,914

11,67
563,44

50,25:
85,98¢
321,64
38,56(
1
1,55¢
16,16:
514,16
49,28«
20C
16,17¢
4,001
28,90¢
97,11:
(4,592)
2,38¢
1,72
(67,729
(12,052
(55,67%)
104,54(

$ (160,21)
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CALPINE CORPORATION
(Debtor-in-Possession)
CASE NO. 05-60200 (Jointly Administered)

CONSOLIDATED CONDENSED BALANCE SHEET

(Unaudited)
(in thousands)
February 28, 2007

ASSETS

Current asset:
Cash and cash equivalel
Accounts receivable, n
Inventories
Margin deposits and other prepaid expe
Restricted cas- current
Current derivative asse
Other current asse
Total current asse
Property, plant and equipment, |
Restricted cash, net of current port
Investments
Long-term derivative asse
Other asset

Total asset

LIABILITIES AND STOCKHOLDERS ’ EQUITY (DEFICIT)

Current liabilities:
Accounts payabl
Accrued interest payab
Debt, current portiol
Current derivative liabilitie:
Taxes payabl- current
Other current liabilitie:
Total current liabilities
Debt, net of current portia
Deferred income taxes, net of current pori
Long-term derivative liabilities
Other lon¢-term liabilities
Total liabilities not subject to compromise
Liabilities subject to compromis
Minority interests
Stockholder equity (deficit):
Common stocl
Additional paic-in capital
Additional paic-in capital, loaned shar:
Additional paic-in capital, returnable shar

Accumulated defici

Accumulated other comprehensive i
Total stockholder’ deficit

Total liabilities and stockholders’ deficit

The accompanying notes are an integral part okthes
Consolidated Condensed Financial Statements.

12

$ 983,07:
767,23¢
149,98¢
423,61¢
268,20t
202,18t
80,45(
2,874,76.
13,468,21
191,04¢
144,31
322,77:
1,101,86.

$ 1810296

$ 458,21¢
257,52!
4,462,60
311,87
98,54¢
278,58¢
5,867,36!
3,180,92.
591,77
441,39!
334,08.
10,415,53
14,822,09
268,69!

527
3,269,52:
137,24
(137,249
(10,621,15)
(52,26%)

(7,408,35)
$ 1810296
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CALPINE CORPORATION
(Debtor-in-Possession)
CASE NO. 05-60200 (Jointly Administered)
NOTES TO UNAUDITED CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
For the Period from February 1, 2007, through February 28, 2007

1. Chapter 11 Cases and Related Disclosures

Since the Petition Date, Calpine Corporation an8 @7its wholly owned subsidiaries in the U.S. héiled voluntary petitions for reli
under Chapter 11 of the Bankruptcy Code in the Ba®kruptcy Court. Similarly, since the Petitiont®al2 of Calpines Canadian subsidiar
have filed for creditor protection under the CCARthe Canadian Court. Certain other subsidiarieddcile under Chapter 11 in the U.S. or
creditor protection under the CCAA in Canada inftitere. The Chapter 11 cases are being jointlyinidtered for procedural purposes only
the U.S. Bankruptcy Court under the case captidnesk Calpine Corporation et al.Case No. 0950200 (BRL). With respect to the U
Chapter 11 cases, the Office of the U.S. Trustee dmpointed two official committees: a committeeunfsecured creditors for Calp
Corporation and a committee of equity security baddof Calpine Corporation. An ad hoc committees@fond lien creditors has also t
formed.

Our Chapter 11 and CCAA filings were preceded lgyahnvergence of a number of factors in late 2@@8ong other things, we we
experiencing a tight liquidity situation due in ptr our obligations to service our debt and cartdiour preferred equity securities, which |
imposed restrictions on our ability to raise cdpiteiough financings, asset sales or otherwiseth&tsame time, market spark spreads
being adversely impacted by excess capacity iraicedf our energy markets, which depressed prioeeriergy, while prices for natural (
reached historic highs. Higher gas prices alsoem®ed our collateral support obligations to copatdies. Also, we were unsuccessful
litigation we brought in Delaware Chancery Courtiagt the collateral agent and trustees repreggitim First and Second Priority Na
regarding our use of certain sale proceeds of dfe af our oil and natural gas reserves, whichltedun our being ordered to make a ¢
payment to an escrow fund of more than $300 miltteat had been used to purchase natural gas exgstoBee Note 15 of our 2006 FormKLO-
for more information concerning the Delaware Chapc€eourt litigation and Note 7 of our 2006 Form K#er more information regarding t
sale of our oil and natural gas reserves.

The Calpine Debtors are continuing to operate thesiness as debtorsqiossession and will continue to conduct businesthéd
ordinary course under the protection of the BantayCourts. Generally, while a plan or plans ofrgamization (with respect to the U
Debtors) or arrangement (with respect to the CamaBiebtors) are developed, all actions to enforaatieerwise effect repayment of liabilit
preceding the Petition Date as well as all penditigation against the Calpine Debtors are staydilemthe Calpine Debtors continue tt
business operations as debtors-in-possession.

Under the Bankruptcy Code, we have the exclusigkttio file and solicit acceptance of a plan omplaf reorganization for a limit
period of time. On December 6, 2006, the U.S. Bapiay Court granted our application for an extensib the period during which we he
the exclusive right to file a reorganization planptans from December 31, 2006 to June 20, 200d,granted us the exclusive right u
August 20, 2007, to solicit acceptance thereofichecase allowing for the maximum period of timeved by the Bankruptcy Code. The U
Bankruptcy Court has the power to terminate themogs prior to June 20, 2007, and August 20, 2083pectively, and we can make
assurance that the U.S. Bankruptcy Court will reosd.

As a result of our Chapter 11 filings and the otimatters described herein, including uncertainmsted to the fact that we have not
had time to complete and obtain confirmation oflanpor plans of reorganization, there is substhdtimbt about our ability to continue a
going concern. Our ability to continue as a goingaern, including our ability to meet our ongoingeaational obligations, is dependent uj
among other things: (i) our ability to maintain gdate cash on hand; (ii) our ability to generatthdaom operations; (iii) the cost, duration
outcome of the restructuring process; (iv) ourigbtb comply with the terms of our DIP Facility ithe adequate assurance provisions ¢
Cash Collateral Order; and (v) our ability to ackigrofitability following a restructuring. Theskallenges are in

13
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addition to those operational and competitive @mgles faced by us in connection with our busin@ssonjunction with our advisors, we .
implementing strategies to aid our liquidity and ability to continue as a going concern. Howetleere can be no assurance as to the st
of such efforts.

On January 26, 2006, the U.S. Bankruptcy Courtredta final order approving our $2.0 billion OrigirDIP Facility. See Note 8 of c
2006 Form 1K for further discussion. In addition, the U.S. Reuptcy Court approved cash collateral and adegasgerance stipulations
connection with the approval of the Original DIRcH#y, which has allowed our business activitiescbntinue to function. As part of oufirst
day” and subsequent motions, we have obtained BRaBkruptcy Court approval to continue to pay cattigendors, meet our preetition an
postpetition payroll obligations, maintain our cash mgement systems, collateralize certain of our ggsplg contracts, enter into &
collateralize trading contracts, pay our taxes,tiooe to provide employee benefits, maintain owsunance programs and implemen
employee severance program, which has allowed e®ritinue to operate the existing business in tidénary course. In addition, the U
Bankruptcy Court has approved certain trading ruatifon and transfer procedures designed to allewourestrict trading in our common st
(and related securities) and claims against the Debtors. Such restrictions could negatively intpmer accumulated NOLs and other
attributes and holders of our common stock maybeoable to resell such securities and, in conneatith our reorganization, may have tl
securities cancelled and receive no payment or athresideration in return.

On March 5, 2007, the U.S. Bankruptcy Court issaie@pinion approving our motion to obtain a $510dsi DIP Facility, which close
on March 29, 2007, and was used to refinance tligtirx $2.0 billion Original DIP Facility as wellsathe approximately $2.5 billion
outstanding CalGen Secured Debt. The DIP Facilidy ime increased to $7.0 billion under certain eirstances, and may be converted tc
exit financing once we have a confirmed plan onglaf reorganization.

Under the Bankruptcy Code, we have the right tamgs assume and assign, or reject certain execototyacts and unexpired lea:
subject to the approval of the U.S. Bankruptcy €Camd certain other conditions. Parties to exegutontracts or unexpired leases rejecte
deemed rejected by a U.S. Debtor may file proofslaim against that U.S. Debterestate for damages and parties to executoryamisto
unexpired leases that are assumed have an opggrtanassert cure amounts prior to such assumptiboe to the ongoing evaluation
contracts for assumption or rejection and the uagenature of many of the potential claims for dams, we cannot project the magnituc
these potential claims at this time. We had untiy 18, 2006, to assume unexpired nmesidential real property leases. Absent the cdnst
the applicable counterparty, such leases not assloyehat date are deemed rejected (except for DeBtors filing after the Petition Da
which have a commensurately longer period of tindéithout an extension of time to assume, leasesdmt U.S. Debtors and their affilia
would also have been deemed rejected if not assbyddly 18, 2006.

On December 21, 2005, we filed a motion with th&.UBankruptcy Court to reject eight PPAs and tmienFERC from assertit
jurisdiction over the rejections. See Note 15 of 2006 Form 1-K for further discussion of this litigation. We gt determine at this tin
whether the SDNY Court, the U.S. Bankruptcy CourEBRC will ultimately determine whether we mayejany or all of the eight PPAs,
when such determination will be made. In the meastithree of the PPAs have been terminated byghkcable counterparties, and thre:
the PPAs are the subject of negotiated settleme¥iéscontinue to perform under the PPAs that renraieffect, subject to any modificatic
agreed to by the parties and we exercised ourmpitiger one such PPA to terminate the PPA in A®A8 prior to the remaining five years
its original term.

On June 5, 2006, the U.S. Bankruptcy Court appraedmotion to assume geothermal leases relatdtetGeysers Assets steam f
operations and the Glass Mountain area, and tloeiassd executory contracts, surface use agreeraadtsite leases that allow the geothe
leases to be utilized to harness geothermal enengyoperate these facilities. The geothermal leagetined with the operations at th
facilities make up the core collateral for the B&cility.

In addition, we are required to obtain U.S. BankeypCourt approval of sales of assets, subjectettain exceptions including w
respect tade minimisassets. Such sales are subject in certain casdgésStdBankruptcy Court approved auction procedutes Note 7 of o
2006 Form 10-K for a discussion of our asset sedespleted during 2006. Subsequent to the
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filing of our Form 10K, on March 22, 2007, we completed the sale of tsulbiglly all of the assets of our subsidiary, PSMAIstom Powe
Inc. for approximately $242 million, plus the asgqimmn by Alstom Power Inc. of certain liabilitieg/e also identified for potential sale
turbines, comprising 14 combustion turbines and steam turbine. We have sold 10 of such combustidrines and one partial combus!
turbine unit, as well as additional miscellaneotigepassets for total gross proceeds of approxiyngfiel 3.9 million.

Reorganization Items— Reorganization items represent the direct and mergal costs related to our Chapter 11 cases, at
professional fees, preetition liability claim adjustments and lossestthee probable and can be estimated, net of iritémesme earned «
accumulated cash during the Chapter 11 processetrghins on the sale of assets related to ounuodsting activities. The table below lists
significant items within this category for the mbmnded February 28, 2007 (in millions).

Provision for expected allowed clairfis $ (9.5
Professional fee 13.2
(Gain) on asset sales (32.6)
DIP financing cost: —
Interest income on accumulated ¢ (2.9)
Other® 19.€

Total reorganization items $ (12.7)

(1) This item primarily includes repudiation, rejection termination of contracts or guarantee of oliagyes and includes adjustments
previously recorded amoun

(2) This item includes foreign exchange adjustmentd 8AC items denominated in a foreign currency andegoed by foreign law ai
employee severance cos

Provision for expected allowed claims Represents our estimate of the expected allowedhgleelated primarily to guarantees of ¢
and other obligations and the rejection or repuntiadf leases and natural gas transportation amgptransmission contracts.

Other — Other reorganization items consist primarily ofusdinents for foreign exchange rate changes on L8di@minated in
foreign currency and governed by foreign law angleyee severance costs during the month ended &gh?8, 2007.

Liabilities Subject to Compromise

The amounts of LSTC at February 28, 2007, consisteélde following (in millions):

Provision for allowed claim&) $ 5,970.¢
Second priority senior secured not@s 3,671.¢
Unsecured senior not 1,880.(
Convertible note 1,823.!
Notes payable and other liabiliti— related party 1,077.
Accounts payable and accrued liabilit 399.(

Total liabilities subject to compromise $ 14,822

(1) Consists primarily of estimated allowed claims tethto guarantees by Calpine Corporation of repaynoé unsecured senior no
(original principal amount of $2,597.2 million) fawo wholly owned finance subsidiaries of the CompaULC | and ULC IIl. Th
amounts outstanding to unrelated security holdadsbeen reduced to $1,943.0 million at DecembeRB@5, due to repurchases of <
senior notes. However, some of the repurchased reoteheld by certain of Calpine Corporat®©f€anadian subsidiaries and are exp
to give rise to allowed claims by these subsidg
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under the above guarantees. Additionally, thera guarantee by Calpine Corporation of the obligetiof its wholly owned subsidia
Quintana Canada Holdings, LLC, under certain sujpison agreements with ULC I, under which claimsynige asserted for the sa
amounts sought under the Calpine Corporation gteearof the ULC | notes. Although the expectedntdaare redundant relative to
underlying exposure to unrelated security holdérs,Company determined that these duplicative cdairare probable of being allow
into the claim pool by the U.S. Bankruptcy Coulttheugh the U.S. Debtors fully reserve their rigimshis regard.

(2) We have not made, and currently do not proposeatkeman affirmative determination whether our Sec@riority Debt is fully secured
undersecured. We do, however, believe that there isntamiogy about whether the market value of the asseturing the obligations owi
in respect of the Second Priority Debt is less tlemuals or exceeds the amount of these obligatibesordingly, we have classified 1
Second Priority Debt as LST!

Provision for expected allowed claims At December 31, 2005, a significant portion of ghevision for expected allowed clai
represented our estimate of the expected allowaithslfor U.S. Debtor guarantees of debt issueddstainn of our deconsolidated Canax
entities, and intercompany notes receivable bakricem these entities which we determined were leciible. Some of the guaran
exposures are redundant; however, we determinedupkcative guarantees were probable of beingnadtb into the claim pool by the U
Bankruptcy Court, although we reserve all of oghts with respect to defending against such dugpliealaims.

During the year ended December 31, 2006, we redoadiglitional expected allowed claims related prilmao our rejection of th
Rumford and Tiverton power plant leases and thadiggpion by CESZanada, a Canadian Debtor, of its tolling agreemétht Calgary Energ
Centre. Calpine Corporation had guaranteed CESd2énaerformance under the tolling agreement.

During the year ended December 31, 2006, the UeBtdds determined that certain gas transportatichp@wer transmission contrs
no longer provide any benefit to the U.S. Debtarsheir estates. In certain instances, the U.Std@sthave given notice to counterpartie
these contracts that the U.S. Debtors will no lorageept or pay for service under such contracts bélieve that any claims resulting from
repudiation, rejection, or termination of thesetcacts will be treated as pre-petition general ansed claims. Accordingly, we recorded non-
cash charges in the aggregate of $445.4 milliortHeryear ended December 31, 2006, as our curstiniae of the expected allowed cla
related primarily to these contracts.

Second Priority Debt— We have not made, and currently do not proposeakeman affirmative determination whether our Se
Priority Debt is fully secured or under secured. W however, believe that there is uncertaintyualvdhether the market value of the as
collateralizing the obligations owing in respecttbé Second Priority Debt is less than, equalsxceeds the amount of these obligati
Therefore, in accordance with the applicable actingrstandards, we have classified the SecondiBridebt as LSTC.

Notes payable and other liabilities- related party— Prior to our deconsolidation of the majority of ddanadian and other fore|
subsidiaries on the Petition Date, these liabditieere eliminated in consolidation. However, agsult of the deconsolidation, these liabili
are no longer eliminated in consolidation and @ neported as LSTC.

Accounts payable and accrued liabilities The decrease is due primarily to settling byingtaccounts receivables against pegitior
payables with certain CES counterparties, wheréngeadgreements were in place.

2. Basis of Presentation

The accompanying consolidated condensed finan@tdreents have been prepared on a going conceis) tidisch assumes continu
of operations and realization of assets and satisfa of liabilities in the ordinary course of bnsgs, and in accordance with SOP790-
“Financial Reporting by Entities in Reorganizatibimder the Bankruptcy CodeThe consolidated condensed financial statementaad
include any adjustments that might be required khae be unable to continue to operate as a gadngern. In accordance with SOP BQall
pre-petition liabilities subject to compromise have hheegregated in the consolidated condensed batdmeets and classified as LSTC, al
estimated amount of allowed
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claims. Interest expense related to pegition LSTC has been reported only to the extéat it will be paid during the pendency of
Chapter 11 cases or is permitted by the Cash @odla©Order or is expected to be an allowed clairabilities not subject to compromise
separately classified as current or noncurrent.eBgps, provisions for losses resulting from redegdion and certain other items dires
related to our Chapter 11 cases are reported sepyaaa reorganization items.

The Monthly Operating Statement is limited in scopevers a limited time period, and has been peghaplely for the purpose
complying with the monthly reporting requirementstee U.S. Bankruptcy Court. Certain of our Canadsabsidiaries were granted relie
the Canadian Court under the CCAA. As a resultageiof our Canadian and other foreign subsidianese deconsolidated as of the Peti
Date. Financial information regarding such decaddst¢éd subsidiaries is not included with that of #tonsolidated group reported in
Monthly Operating Statement. The financial inforioatin the Monthly Operating Statement is prelinminand unaudited and does not pur
to show the financial statements of any of the &btors in accordance with GAAP, and therefore magiude items required by GAAP, si
as certain reclassifications, eliminations, ac@usahluations and disclosure items. We cautioneeadot to place undue reliance upon
Monthly Operating Statement. There can be no assarshat such information is complete and the Mign@perating Statement may
subject to revision. The Monthly Operating Statetrisrin a format required by the Bankruptcy Code ahould not be used for investrr
purposes. The Monthly Operating Statement shoulcklé in conjunction with the consolidated finahstatements and notes thereto inclt
in the 2006 Form 10-K.

The unaudited financial statements contained inMbathly Operating Statement have been derived ftioenbooks and records of
Company. This information, however, has not bedsjesii to procedures that would typically be appliedinancial information presented
accordance with GAAP, and upon the applicationuzhsprocedures, we believe that the financial mfation could be subject to changes,
these changes could be material. The informatiomighed in this Monthly Operating Statement inclidarimarily normalrecurring
adjustments but does not include all of the adjestis that would typically be made for financialtstaents prepared in accordance
GAAP. In addition, certain information and footnatisclosures normally included in financial statetseprepared in accordance with GA
have been condensed or omitted. Per agreement am@iZpmpany, the Office of the U.S. Trustee amdG@bmmittee of Unsecured Credit
the Statement of Cash Flows is excluded from Mgn@erating Statements except on a quarterly basis.

Mark-to-Market— Mark-to-market, net activity includes realizedtisnents of and unrealized mark+uarket gains and losses on
power and gas derivative instruments not designatedash flow hedges, including those held foritigaghurposes. Gains and losses dt
ineffectiveness on hedging instruments are alstudied in unrealized mark-tmarket gains and losses. Trading activity is preskemet ii
accordance with EITF Issue No. 02-03. Of the totatk-tomarket loss of $9.9 million in February 2007, thergs an $8.8 million unrealiz
loss, and we had a realized loss of $1.1 millidme Tealized loss included a noash gain of approximately $1.2 million from amzation o
various items.

3. Summary of Significant Accounting Policies

See Note 2 “Summary of Significant Accounting Piek¢ in the Notes to Consolidated Financial Statememttuded in our 20(C
Form 10-K for a summary of the accounting polidiest we believe are significant to us.

4. Recent Accounting Pronouncements
FASB Interpretation N0.48
In June 2006, the Financial Accounting Standardsr@dssued FIN 48. FIN 48 clarifies the accounfmgincome taxes, by prescribin
minimum recognition threshold a tax position isuieed to meet before being recognized in the firenstatements. FIN 48 also provii
guidance on derecognizing, measurement, classificahterest and penalties, accounting in intguemniods, disclosure and transition. FIN 4

effective for fiscal years beginning after Decembgyr 2006.
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We will adopt FIN 48 as of January 1, 2007, as iregu The cumulative effect, if any, of adopting\F48 will be recorded as a chal
to our opening accumulated deficit in the first geaof 2007. While our evaluation of the impactaafopting FIN 48 is not complete,
analysis to date indicates that there will not Imeagierial impact on our Consolidated Financial Stents.

SFAS No. 157

In September 2006, FASB issued SFAS No. 157, “Falue MeasurementsSFAS No. 157 defines fair value, establishes a éwaank
for measuring fair value in GAAP, and enhancesld&ges about fair value measurements. SFAS No.applies when other account
pronouncements require fair value measurementg)ds not require new fair value measurements. SRASL57 is effective for fiscal ye:
beginning after November 15, 2007, with early adopencouraged. We are currently assessing thecintipia standard will have on our res
of operations, cash flows and financial position.

5. Cash and Cash Equivalents, Restricted Cash and Maiy Deposits

Cash and Cash Equivalerts We have certain project finance facilities and éeagreements that establish segregated cash as.
These accounts have been pledged as security én fdvthe lenders to such project finance facsitiand the use of certain cash balance
deposit in such accounts with our project finansedurities is limited, at least temporarily, to thgerations of the respective projects
February 28, 2007, $413.9 million of the cash amshcequivalents balance was subject to such piiojecice facilities and lease agreements.

Restricted Cash— We are required to maintain cash balances thatatected by provisions of certain of our debt émse agreemel
or by regulatory agencies. These amounts are hettepository banks in order to comply with the caatual provisions requiring reserves
payments such as for debt service, rent, major tex@dmce and debt repurchases. Funds that can ddausatisfy obligations due during
next twelve months are classified as current @etli cash, with the remainder classified as cument restricted cash. Restricted cas
generally invested in accounts earning market rabesefore, the carrying value approximates faiue. Such cash is excluded from cash
cash equivalents in the Consolidated CondensedrB¢aits of Cash Flows.

The table below represents the components of awsatimlated restricted cash as of February 28, 200 Thousands):

Current Non-Current Total

Debt service $ 54,147 $ 113,87 $ 168,02:
Rent reservi 18,63¢ — 18,63¢
Construction/major maintenan 84,731 29,00¢ 113,74¢
Security/project reserve 65,98¢ 32,06( 98,04¢
Collateralized letters of credit and other credjpsort 20,48¢ — 20,48¢
Other 24,20¢ 16,10: 40,31:

Total $ 268,20t $ 191,04¢ $ 459,25:

Of our restricted cash at February 28, 2007, $242ldon relates to the assets of the followingiges, each an entity with its existel
separate from us and our other subsidiaries (itioms).

Power Contract Financing, L.L.! $ 113.¢
Gilroy Energy Center, LL( 21.¢
Rocky Mountain Energy Center, LL 25.¢
Riverside Energy Center, LL 36.¢
Calpine King City Cogen, LL( 27.3
Metcalf Energy Center, LL( 13.3
Power Contract Financing IIl, LL! 3.€

$ 242.(
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Margin Deposits— As of February 28, 2007, to support commodity teztions, we had margin deposits with third parGé$269.(
million; we made gas and power prepayments of ¥1@@llion; and had no letters of credit outstandi@gunterparties had deposited witt
$0.1 million as margin deposits at February 28,7200e use margin deposits, prepayments and letfen®dit as credit support for commo
procurement and risk management activities. Fubtagh collateral requirements may increase baseth@rextent of our involvement
standard contracts and movements in commodity el also based on our credit ratings and geperaéption of creditworthiness in t
market. While we believe that we have adequatadityuto support our operations at this time, itifficult to predict future developments ¢
the amount of credit support that we may need ¢wige as part of our business operations.

6. DIP Facility

Pursuant to the DIP Facility, and applicable orddrthe U.S. Bankruptcy Court, the DIP Facility dems have made available to Calj
up to $5 billion comprised of a $4.0 billion seng@cured term loan and a $1.0 billion senior settggolving loan and letter of credit facili
together with an uncommitted term loan facilityttparmits the Company to raise up to $2.0 billiéinoremental term loan funding on a se
secured basis with the same priority as the cudeht under the DIP Facility. At the Compasigption, the loans under the DIP Facility |
interest at (a) the eurodollar rate based on LIF@Rset forth in the DIP Facility) plus 2.25%, b} the base rate plus 1.25%. The base r.
the higher of (i) the federal funds rate plus oa# bf one percent (%2%) per annum or (ii) the prirate as established by Credit Suisse
time to time.

The proceeds of the $4.0 billion senior securechteyan were applied on March 29, 2007, to repayr@pmately $1.0 billion c
outstanding loans under the Original DIP Facilityl@pproximately $2.5 billion of CalGen Secured Dd@lhe remaining proceeds may be (
by the Company to repay secured debt, secured tddgmtions or preferred securities of any projesel subsidiary, or for working capi
and other general corporate purposes. The procafettee revolving credit facility may be used (ay foorking capital and other gene
corporate purposes, (b) at the Comparefection, to satisfy additional payments, if anygonnection with the repayment of the securdat di
CalGen, and (c) to fund distributions to certaiidieos of claims payable pursuant to a plan of reoization.

The DIP Facility contains restrictions on the Compand its subsidiaries, including, limiting theldy to, among other things: (i) inc
additional indebtedness; (ii) create or incur li¢gassecure debt; (iii) lease, transfer or sell Bss@d use proceeds of permitted asset le
transfers or sales; (iv) issue capital stock; (akminvestments; and (vi) conduct certain typesusiness.

The Companys ability to utilize the DIP Facility is subject the order of the Bankruptcy Court for the Southerstrict of New York
entered on March 12, 2007, approving such finaniihg “DIP Court Order”)Subject to the exceptions set forth in the DIP €@nder, th
obligations of the Loan Parties under the DIP Fgcére secured by (a) an allowed administrativpesse claim in each of the Loan Parties’
Chapter 11 cases, (b) a perfected first priorigy Ion, and security interest in, all present aneratquired property of the Loan Parties
subject to a valid, perfected and naweidable lien in existence on the Petition Datdooa valid lien in existence on the Petition Date
subsequently perfected (excluding rights in avoégaactions), (c) a perfected junior lien on, andusiéy interest in, all present and after-
acquired property of the Loan Parties that is atiisr subject to a valid, perfected and ramwidable lien in existence on the Petition Date
valid lien in existence on the Petition Date tlgasubsequently perfected, and (d) to the exterlicaybe, a perfected first priority priming li
on, and security interest in, all present and &fteuired property of the Loan Parties that is stitijethe replacement liens granted pursue
and under the Cash Collateral Order, in respetiie@fCompanys Second Priority Debt. In addition, the Loan Rartiave the ability to provi
liens to counterparties to secure indebtednessspect of certain hedging agreements with the gaingty as the current debt under the
Facility.

The maturity date of the DIP Facility is March 2809. However, the Company has the option to carogistanding loans and ot
extensions of credit, as well as the revolving l@amd letter of credit commitments, of the DIP Haciland any unused portion of 1
uncommitted term loan facility) into senior secueadt financing upon the satisfaction of certaimditions.
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During the month of February 2007, there were nowmts outstanding under the revolving credit fagiland $0.6 million addition
letters of credit were issued against the revoldreglit facility. Accordingly, at February 28, 2QGFere was $990.1 million outstanding ur
the term loan facilities, nothing outstanding untter revolving credit facility and $80.0 million &dtters of credit issued against the revol
credit facility.
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SCHEDULE |
CALPINE CORPORATION
(Debtor-in-Possession)

CASE No. 05-60200 (Jointly Administered)
CONSOLIDATING CONDENSED BALANCE SHEET
(Unaudited)

(in thousands)
February 28, 2007

U.S. Debtors Non-U.S. Debtors Eliminations Consolidated
ASSETS
Current assets
Cash and cash equivalel $ 867,87' $ 115,19¢ $ — $ 983,07
Accounts receivable, net 37,676,53 2,524,37  (39,433,67) 767,23¢
Inventories 122,40: 27,581 — 149,98¢
Margin deposits and other prepaid expense 394,94: 30,61: (1,939 423,61¢
Restricted cas 88,43« 179,77: — 268,20¢
Current derivative asse 164,10¢ 38,07¢ — 202,18¢
Other current asse 909,97: 53,17 (882,699 80,45(
Total current asse 40,224,26 2,968,79'  (40,318,30)  2,874,76:
Property, plant and equipment, | 7,499,00: 5,970,07 (863  13,468,21!
Restricted cash, net of current port 44,88t 146,15¢ — 191,04¢
Investment: 10,637,85 9,282,911  (19,776,45) 144,31:
Long-term derivative asse 248,72( 74,05 — 322,77:
Other asset 5,589,14! 582,58 (5,069,86) 1,101,86-
Total asset $ 64,243,88 $ 19,024,57 $ (65,165,48) $18,102,96!
LIABILITIES AND
STOCKHOLDERS' EQUITY (DEFICIT)
Current liabilities:
Accounts payabl $ 52885 $ 157168 $ (1,642,32) $ 458,21t
Accrued interest payab 460,20 17,79¢ (220,485 257,52!
Debt, current portiol 4,569,74" 619,53 (726,67)  4,462,60
Current derivative liabilitie: 236,84( 75,031 — 311,87
Taxes payable, current porti 98,54¢ — — 98,54¢
Other current liabilitie: 196,85( 83,82: (2,099 278,58:¢
Total current liabilities 6,091,05 2,367,88! (2,591,57)  5,867,36!
Debt, net of current portio 4,895,89 4,652,30 (6,367,28)  3,180,92:
Deferred income taxes, net of current pori 298,57¢ 293,20: — 591,77
Long-term derivative liabilities 345,13¢ 96,25¢ — 441,39!
Other liabilities 253,63! 91,99¢ (11,557 334,08:
Total liabilities not subject to compromi 11,884,29 7,501,64. (8,970,40)  10,415,53
Liabilities subject to compromis 51,443,95 432 (36,622,28)  14,822,09
Commitments and contingenci
Minority interests — — 268,69! 268,69!
Stockholder’ equity (deficit):
Common stocl 31,52 5,09¢ (36,096) 527
Additional paic-in capital 25,839,82 9,864,57:  (32,434,86)  3,269,52
Accumulated defici (24,905,31) 1,654,69: 12,629,47.  (10,621,15)
Accumulated other comprehensive I (50,39) (1,86%) — (52,26
Total stockholder equity (deficit) 915,63( 11,522,50 (19,841,48)  (7,403,35)

Total liabilities and stockholdergquity (deficit) $ 64,243,88 $ 19,024,57 $ (65,165,48) $ 18,102,96

Calpine Corporation’s consolidated results are agsed of U.S. Debtor and Ndd-S. Debtor entities that have affiliated transaw
with other U.S. Debtor and Non-U.S. Debtor entitiest must be eliminated in consolidation. Amouisted under the “Eliminationsfieading
are required to correctly eliminate transactiornsveen any affiliated entities for consolidated fioel statement presentation purposes.
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SCHEDULE lI
CALPINE CORPORATION
(Debtor-in-Possession)

CASE No. 05-60200 (Jointly Administered)
CONSOLIDATING CONDENSED STATEMENT OF OPERATIONS
(Unaudited)

(in thousands)
For the Period from February 1, 2007 through February 28, 2007

U.S. Debtors Non-U.S. Debtors Eliminations Consolidated
Revenue:
Electricity and steam revenue $ 662,710 $  202,02¢ $ (408,33) $ 456,40
Sales of purchased power and gas for hedging and
optimization 44695¢ 6,01¢ (347,68Y 105,28
Mark-to-market activities, net (15,389 5,47( — (9,919
Other revenus 55,29¢ 2,10¢ (45,739 11,67:
Total revenue 1,149,58. 215,62( (801,75 563,44
Cost of revenue
Plant operating expen 487,17: 8,021 (444,94 50,25:
Purchased power and gas expense for hedgin
optimization 51,70 41,28¢ (7,002 85,98¢
Fuel expens 564,63. 106,81. (349,800 321,64
Depreciation and amortization expense 22,09¢ 16,467 (1) 38,56(
Operating plant impairmen 1 — — 1
Operating lease expen 1,55¢ — — 1,55¢
Other cost of revent 11,33¢ 4,82¢ — 16,16:
Total cost of revenu 1,138,49! 177,41 (801,746 514,16(
Gross profit 11,08¢ 38,20¢ (11) 49,28
Equipment, development project and other impairs 20C — — 20C
Sales, general and administrative expense 13,30: 2,892 (21) 16,17:
Other operating expens (16,340 (88,499 108,83¢ 4,001
Income (loss) from operations 13,92+ 123,81 (108,829 28,90¢
Interest expens 69,13( 31,90¢ (3,929 97,11
Interest (income (6,607) (1,909 3,922 (4,59
Minority interest expens — — 2,38¢ 2,38¢
Other (income) expense, r 3,02/ (1,309 9 1,72¢
Income (loss) before reorganization items and [giowi
(benefit) for income taxe (51,629 95,12¢ (111,22) (67,729
Reorganization item 17,34 (29,399 — (12,05))
Income (loss) before provision (benefit) for incotares (68,96%) 124,51¢ (111,22) (55,679
Provision (benefit) for income tax 103,81: 727 — 104,54(
Net income (loss) $ (172,77 $ 123,79: $ (111,22 $ (160,21

Calpine Corporation’s consolidated results are atsed of U.S. Debtor and Nadd:-S. Debtor entities that have affiliated transaw
with other U.S. Debtor and Non-U.S. Debtor entitiest must be eliminated in consolidation. Amodisted under the “Eliminationsfieading
are required to correctly eliminate transactiontsveen any affiliated entities for consolidated fiogl statement presentation purposes.
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SCHEDULE llI
CALPINE CORPORATION
(Debtor-in-Possession)
CASE No. 05-60200 (Jointly Administered)
PAYROLL AND PAYROLL TAXES
(in thousands)
For the Period from February 1, 2007 through February 28, 2007

Employee Payroll Employer Payroll
. Taxes Withheld* Taxes Remitted*
Gross Wages Paid**
$15,627 $3,860 $1,290

*  Employee Payroll Taxes are withheld each pay paiatiremitted by the Company, together with the IBggy Payroll Taxes, to the
appropriate tax authoritie

**  Gross Wages were paid by the Company on Febru&9®,, February 9, 2007, February 16, 2007, anduaep 23, 2007
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SCHEDULE IV
CALPINE CORPORATION
(Debtor-in-Possession)

CASE No. 05-60200 (Jointly Administered)
FEDERAL, STATE AND LOCAL TAXES
COLLECTED, RECEIVED, DUE OR WITHHELD
(in thousands)

For the Period from February 1, 2007, through February 28, 2007

Federal and state income tax
State and local taxe

Property

Sales and us

Franchise

Other

Total state and local tax:
Total taxes

Amount

Amount

Withheld/Accrued Paid
$ 103,81 $ —
5,88( 1,69(
711 1,61¢
20 20
6,611 3,32¢
$ 110,42: $ 3,32¢
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SCHEDULE V
CALPINE CORPORATION
(Debtor-in-Possession)

CASE No. 05-60200 (Jointly Administered)
DISBURSEMENTS BY DEBTOR
For the Month Ended February 28, 2007

(indallars)

Legal Entity

Case Number

Disbursements

Amelia Energy Center, L

Anacapa Land Company, LL

Anderson Springs Energy Compe

Androscoggin Energy, Ini

Auburndale Peaker Energy Center, L

Augusta Development Company, Ll

Aviation Funding Corp

Baytown Energy Center, L

Baytown Power GP, LL(

Baytown Power, LF

Bellingham Cogen, Inc

Bethpage Energy Center 3, LI

Bethpage Fuel Management |i

Blue Heron Energy Center, LL

Blue Spruce Holdings, LL(

Broad River Energy LL(

Broad River Holdings, LL(

CalGen Equipment Finance Company, L

CalGen Equipment Finance Holdings, LI

CalGen Expansion Company, LL

CalGen Finance Cor|

CalGen Project Equipment Finance Company One,
CalGen Project Equipment Finance Company Three,
CalGen Project Equipment Finance Company Two, |
Calpine Acadia Holdings, LL¢

Calpine Administrative Services Company, |
Calpine Agnews, Inc

Calpine Amelia Energy Center GP, LI

Calpine Amelia Energy Center LP, LL

Calpine Auburndale Holdings, LL

Calpine Baytown Energy Center GP, LI

Calpine Baytown Energy Center LP, Ll

Calpine Bethpage 3 Pipeline Construction Compamy,
Calpine Bethpage 3, LL'

Calpine c*Power, Inc

Calpine CalGen Holdings, In

Calpine California Development Company, L
Calpine California Energy Finance, LL

25

05-6022:-BRL $

05-6022¢-BRL
05-6023-BRL
05-6023¢-BRL
05-6024+BRL
05-6024¢-BRL
05-6025-BRL
05-60255-BRL
05-6025¢-BRL
05-6025¢-BRL
05-6022+BRL
05-6022:-BRL
05-6022¢-BRL
05-60235-BRL
05-6023¢-BRL
05-6024-BRL
05-6024:-BRL
05-6024¢-BRL
05-60251-BRL
05-6025:-BRL
05-6022¢-BRL
05-6023¢-BRL
05-6025¢-BRL
05-6026-BRL
05-60265-BRL
05-60201-BRL
05-6026¢-BRL
05-6027(-BRL
05-6027-BRL
05-6045-BRL
05-6045:-BRL
05-6032(-BRL
05-6033(-BRL
05-6034-BRL
05-6025(-BRL
05-6035-BRL
05-60355-BRL
05-6036(-BRL

1,457

(13,503

233,19

205,46¢
2,989,24:




Index

Definitions

Legal Entity Case Number Disbursements
Calpine California Equipment Finance Company, L 05-60464+BRL —
Calpine Calistoga Holdings, LL 05-6037-BRL —

Calpine Capital Trus

Calpine Capital Trust |

Calpine Capital Trust Il

Calpine Capital Trust I\

Calpine Capital Trust\

Calpine Central Texas GP, Ir

Calpine Central, Inc

Calpine Central, L.F

Calpine Centri-Texas, Inc

Calpine Channel Energy Center GP, L
Calpine Channel Energy Center LP, L
Calpine Clear Lake Energy GP, LL
Calpine Clear Lake Energy, L

Calpine Cogeneration Corporati
Calpine Construction Management Company,
Calpine Corporatiol

Calpine Corpus Christi Energy GP, LI
Calpine Corpus Christi Energy, |
Calpine Decatur Pipeline, In

Calpine Decatur Pipeline, L.

Calpine Dighton, Inc

Calpine East Fuels, In

Calpine Eastern Corporati

Calpine Energy Holdings, In

Calpine Energy Services Holdings, i
Calpine Energy Services, L.

Calpine Finance Compai

Calpine Freestone Energy GP, L|
Calpine Freestone Energy, |

Calpine Freestone, LL

Calpine Fuels Corporatic

Calpine Gas Holdings LL!

Calpine Generating Company, LL
Calpine Geysers Company, |

Calpine Gilroy 1, Inc

Calpine Gilroy 2, Inc

Calpine Gilroy Cogen, L.F

Calpine Global Services Company, |i
Calpine Gordonsville GP Holdings, LL
Calpine Gordonsville LP Holdings, LL
Calpine Gordonsville, LL(C

Calpine Greenleaf Holdings, In
Calpine Greenleaf, In

Calpine Hidalgo Design, L.

05-60325-BRL
05-6037¢-BRL
05-6038+BRL
05-60391-BRL
05-60221-BRL
05-6032¢-BRL
05-6033:-BRL
05-60351-BRL
05-6033¢-BRL
05-6034(-BRL
05-6034:-BRL
05-6034:-BRL
05-6034¢-BRL
05-6023:-BRL
05-6026(-BRL
05-6020(-BRL
05-6024-BRL
05-60261-BRL
05-6026:-BRL
05-6025+BRL
05-6026+BRL
05-6025-BRL
05-6026¢-BRL
05-6020-BRL
05-6020¢-BRL
05-6022-BRL
05-6020+BRL
05-6022-BRL
05-6023(-BRL
05-60231-BRL
05-6020:-BRL
05-6023+BRL
05-6023-BRL
06-1093¢-BRL
05-6024(-BRL
05-60241-BRL
05-6024:-BRL
05-6024¢-BRL
05-60281-BRL
05-6028--BRL
05-6028:-BRL
05-6028+BRL
05-60285-BRL
06-1003¢-BRL

536,421
50,949,62.




Index

Definitions

Legal Entity Case Number Disbursements

Calpine Hidalgo Energy Center, L. 06-1002¢-BRL 978,731
Calpine Hidalgo Holdings, Int 06-1002°-BRL —
Calpine Hidalgo Power GP, LL 06-1003(-BRL —
Calpine Hidalgo Power, L 06-1002¢-BRL —
Calpine Hidalgo, Inc 06-1002¢-BRL —
Calpine International Holdings, In 05-6020%-BRL —
Calpine International, LL( 05-6028¢-BRL 19,04¢
Calpine Investment Holdings, LL 05-6028¢-BRL —
Calpine Kennedy Airport, Inc 05-6029+BRL —
Calpine Kennedy Operators Ir 05-6019¢-BRL —
Calpine KIA, Inc. 05-60465-BRL —
Calpine Leasing Inc 05-6029°-BRL —
Calpine Long Island, Inc 05-6029¢-BRL —
Calpine Lost Pines Operations, i 05-60314+BRL —
Calpine Louisiana Pipeline Compa 05-6032¢-BRL —
Calpine Magic Valley Pipeline, Ini 05-6033-BRL —
Calpine Monterey Cogeneration, Ir 05-60341-BRL 7,94¢€
Calpine MVP, Inc 05-6034¢-BRL —
Calpine NCTP GP, LL( 05-6035¢-BRL —
Calpine NCTP, LF 05-6040¢-BRL —
Calpine Northbrook Corporation of Maine, It 05-6040¢-BRL —
Calpine Northbrook Energy Holdings, LL 05-6041¢BRL —
Calpine Northbrook Energy, LL 05-60431-BRL —
Calpine Northbrook Holdings Corporati 05-6028¢-BRL —
Calpine Northbrook Investors, LL 05-6029-BRL —
Calpine Northbrook Project Holdings, LL 05-60295-BRL —
Calpine Northbrook Services, LL 05-6029¢-BRL —
Calpine Northbrook Southcoast Investors, L 05-60304+BRL —
Calpine NTC, LF 05-6030¢-BRL —
Calpine Oneta Power I, LL 05-6031-BRL —
Calpine Oneta Power I, LL! 05-60315-BRL —
Calpine Oneta Power, L. 05-6031¢-BRL 3,435,12;
Calpine Operating Services Company, | 05-6032-BRL 35,088,33!
Calpine Operations Management Company, 05-6020¢-BRL —
Calpine Pastoria Holdings, LL 05-6030-BRL —
Calpine Philadelphia, Ina 05-6030%-BRL 30,691
Calpine Pittsburg, LL( 05-6030%-BRL 3,76€
Calpine Power Compar 05-6020-BRL 7,09z
Calpine Power Equipment L 05-6031(-BRL —
Calpine Power Management, It 05-6031¢-BRL —
Calpine Power Management, | 05-6046¢-BRL 6,98¢
Calpine Power Services, Ir 05-6032:-BRL 367,90¢
Calpine Power, Inc 05-6031¢-BRL —
Calpine PowerAmerica, In 05-6021-BRL —
Calpine PowerAmerica, L 05-6021:-BRL 364,24
Calpine PowerAmeric-CA, LLC 05-6021:-BRL 99,78¢

27




Index

Definitions

Legal Entity

Case Number

Disbursements

Calpine PowerAmeric-CT, LLC

Calpine PowerAmeric-MA, LLC

Calpine PowerAmeri--ME, LLC

Calpine PowerAmeri-NH, LLC

Calpine PowerAmeric-NY, LLC

Calpine PowerAmeri-OR, LLC

Calpine Producer Services, L

Calpine Project Holdings, In

Calpine Pryor, Inc

Calpine Rumford I, Inc

Calpine Rumford, Inc

Calpine Schuylkill, Inc

Calpine Siskiyou Geothermal Partners, |
Calpine Sonoran Pipeline LL

Calpine Stony Brook Operators, I
Calpine Stony Brook Power Marketing, LL
Calpine Stony Brook, Inc

Calpine Sumas, In

Calpine TCCL Holdings, Inc

Calpine Texas Pipeline GP, Ir

Calpine Texas Pipeline LP, In

Calpine Texas Pipeline, L.

Calpine Tiverton I, Inc

Calpine Tiverton, Inc

Calpine ULC | Holding, LLC

Calpine University Power, In

Calpine Unrestricted Funding, LL
Calpine Unrestricted Holdings, LL
Calpine Vapor, Inc

Carville Energy LLC

CCFC Development Company, LL
CCFC Equipment Finance Company, L
CCFC Project Equipment Finance Company One,
Celtic Power Corporatio

CES GP, LLC

CGC Dighton, LLC

Channel Energy Center, L

Channel Power GP, LL

Channel Power, LI

Clear Lake Cogeneration Limited Partners
CogenAmerica Asia Inc

CogenAmerica Parlin Supply Cot
Columbia Energy LLC

Corpus Christi Cogeneration L.

CPN 3rd Turbine, Inc

CPN Acadia, Inc

28

05-6021+BRL
05-6021:-BRL
05-6021¢-BRL
06-1003-BRL
06-10031-BRL
06-1003+BRL
05-6021-BRL
05-6032+BRL
05-6032¢-BRL
05-6032-BRL
05-6041+BRL
05-6041¢-BRL
05-6042(-BRL
05-6042:-BRL
05-6042+BRL
05-6042:-BRL
05-6042¢-BRL
05-6042°-BRL
05-6042¢-BRL
05-6043:-BRL
05-6043¢-BRL
05-6044-BRL
05-6045(-BRL
05-60451-BRL
05-6045+BRL
05-6045:-BRL
05-6045¢-BRL
05-6045¢-BRL
05-6045¢-BRL
05-6046(-BRL
05-6026-BRL
05-6026¢-BRL
05-60271-BRL
05-6027:-BRL
05-6021¢-BRL
05-6027+BRL
05-6027:-BRL
05-6027¢-BRL
05-6027-BRL
05-6027¢-BRL
05-6037-BRL
05-6038:-BRL
05-6044(-BRL
05-60441-BRL
05-6044:-BRL
05-6044+BRL

1,840,62¢
(2,439,38()




Index

Definitions

Legal Entity

Case Number

Disbursements

CPN Berks Generation, In
CPN Berks, LLC

CPN Bethpage 3rd Turbine, Ir
CPN Cascade, In

CPN Clear Lake, Inc

CPN Decatur Pipeline, In
CPN East Fuels, LL(

CPN Energy Services GP, Ir
CPN Energy Services LP, In
CPN Freestone, LL(

CPN Funding, Inc

CPN Morris, Inc.

CPN Oxford, Inc

CPN Pipeline Compan

CPN Pleasant Hill Operating, LL
CPN Pleasant Hill, LLC

CPN Power Services GP, LL
CPN Power Services, L

CPN Pryor Funding Corporatic
CPN Telephone Flat, In
Decatur Energy Center, LL
Deer Park Power GP, LL
Deer Park Power, L

Delta Energy Center, LL!

Dighton Power Associates Limited Partners

East Altamont Energy Center, LL
Fond du Lac Energy Center, LL
Fontana Energy Center, LL
Freestone Power Generation
GEC Bethpage Inc

Geothermal Energy Partners, LTD., a California tedipartnershi

Geysers Power Company I, LL
Geysers Power Company, LL
Geysers Power | Compal
Goldendale Energy Center, LL
Hammond Energy LL(

Hillabee Energy Center, LL
Idlewild Fuel Management Cor
JMC Bethpage, Inc

KIAC Partners

Lake Wales Energy Center, LL
Lawrence Energy Center, LL
Lone Oak Energy Center, LL

Los Esteros Critical Energy Facility, LL
Los Medanos Energy Center LL
Magic Valley Gas Pipeline GP, LL

29

05-6044:-BRL
05-6044¢-BRL
05-6044¢-BRL
05-6044¢-BRL
05-60287-BRL
05-6029(-BRL
05-6047¢-BRL
05-6020¢-BRL
05-6021(-BRL
05-6029:-BRL
05-6029¢-BRL
05-60301-BRL
05-6030:-BRL
05-6030¢-BRL
05-6031:-BRL
05-6031%-BRL
05-60321-BRL
05-6029:-BRL
05-6030(-BRL
05-6030¢-BRL
05-6031:-BRL
05-6036:-BRL
05-6037(-BRL
05-6037:-BRL
05-6038:-BRL
05-6038¢-BRL
05-6041:-BRL
05-6033:-BRL
05-6033¢-BRL
05-6034-BRL
05-60477-BRL
05-6035¢-BRL
06-1019%-BRL
05-6038¢-BRL
05-6039(-BRL
05-6039:-BRL
05-6039+BRL
05-60397-BRL
05-6036z-BRL
05-6036¢-BRL
05-6036¢-BRL
05-60371-BRL
05-6040:-BRL
05-6040+BRL
05-6040:-BRL
05-60407-BRL

90

97,271

1,931,87-

5,920,92(

1,20¢

5,250,72:

681
(110,219
2,253,41;




Index

Definitions

Legal Entity

Case Number

Disbursements

Magic Valley Gas Pipeline, L

Magic Valley Pipeline, L.FP

MEP Pleasant Hill, LLC

Moapa Energy Center, LL

Mobile Energy L L C

Modoc Power, Inc

Morgan Energy Center, LL

Mount Hoffman Geothermal Company, L
Mt. Vernon Energy LLC

NewSouth Energy LL(

Nissequogue Cogen Partni
Northwest Cogeneration, In

NTC Five, Inc.

NTC GP, LLC

Nueces Bay Energy LL!

O.L.S. Energ-Agnews, Inc

Odyssey Land Acquisition Compa
Pajaro Energy Center, LL

Pastoria Energy Center, LL

Pastoria Energy Facility L.L.C
Philadelphia Biogas Supply, In
Phipps Bend Energy Center, L1

Pine Bluff Energy, LLC

Power Investors, L.L.C

Power Systems MFG., LL

Quintana Canada Holdings, LL
RockGen Energy LL(

Rumford Power Associates Limited Partners
Russell City Energy Center, LL

San Joaquin Valley Energy Center, L
Silverado Geothermal Resources, |
Skipanon Natural Gas, LL

South Point Energy Center, LL

South Point Holdings, LL(

Stony Brook Cogeneration, In

Stony Brook Fuel Management Co
Sutter Dryers, Inc

TBG Cogen Partnel

Texas City Cogeneration, L.

Texas Cogeneration Compa

Texas Cogeneration Five, Ir

Texas Cogeneration One Comp:
Thermal Power Compar

Thomassen Turbine Systems America,
Tiverton Power Associates Limited Partners
Towantic Energy, L.L.C

30

05-6040¢-BRL
05-6033-BRL
05-6033+BRL
05-6033-BRL
05-6034+BRL
05-6034¢-BRL
05-6035:-BRL
05-60361-BRL
05-6037¢-BRL
05-60381-BRL
05-6038¢-BRL
05-6033¢-BRL
05-6046:-BRL
05-6035(-BRL
05-6035¢-BRL
05-6037+BRL
05-6036'-BRL
05-6038:-BRL
05-6038-BRL
05-6041(-BRL
05-60421-BRL
05-60395-BRL
05-6039¢-BRL
05-6039¢-BRL
05-6039¢-BRL
05-6040(-BRL
05-60401-BRL
05-6046-BRL
05-60411-BRL
05-6041:-BRL
06-1019¢-BRL
05-60415-BRL
05-6041-BRL
05-6041¢-BRL
05-6042-BRL
05-6042¢-BRL
05-6043(-BRL
05-6043-BRL
05-6043+BRL
05-60435-BRL
05-6043¢-BRL
05-6043-BRL
05-6043¢-BRL
05-60354+BRL
05-6035-BRL
05-60364+BRL

1,95C
79,792

642

(738,387

13,15¢
883,66

394,88¢

4,081,30(

1,648,10¢
27,54¢
44,02¢
109,18(
1,549,26:

137,20t
3,244

50

15,522




Index

Definitions

Legal Entity

Case Number

Disbursements

VEC Holdings, LLC

Venture Acquisition Compan
Vineyard Energy Center, LL
Wawayanda Energy Center, LL
Whatcom Cogeneration Partners, L
Zion Energy LLC

TOTAL

31

05-60365-BRL
05-6036¢-BRL
05-6037:-BRL
05-6037¢-BRL
05-6046¢-BRL
05-6038(-BRL

26,652

$
433,071,573




Index Definitions

SCHEDULE VI
CALPINE CORPORATION
(Debtor-in-Possession)
CASE No. 05-60200 (Jointly Administered)
DEBTORS’ STATEMENT REGARDING INSURANCE POLICIES
For the Period from February 1, 2007, through February 28, 2007

All insurance policies are fully paid for the cuntgeriod, including amounts owed for workers’ cangation and disability insurance.

32



