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SECURITIESAND EXCHANGE COMMISSION
Washington D.C. 20549

FORM 8-K

Current Report

Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of Report (Date of earliest event reportedpt&mber 24, 2001

ACELIMITED
(Exact name of registrant as specified in its arart

Cayman | sl ands 1-11778 98- 0091805
(State or other jurisdiction (Conmi ssi on (I.R S. Enpl oyer of Incorporation)
File Nunber) Identification No.)

The ACE Bui |l di ng
ACE d obal Headquarters
17 Wbodbour ne Avenue
Hami | t on, Bernuda HM 08
(Address of principal executive offices) Zi p Code)

Registrant's telephone number, including area c@dd:) 295-5200

Not Applicable
(Former name or former address, if changed sirstadgort)



Item 5. Other Information

On September 24, 2001, ACE Limited issued a pdssse in which it disclosed an updated estimateeoimpact on its third quarter net
operating income, after tax, of the tragic eveifitSeptember 11, 2001.

Attached as Exhibit 99.1 is a copy of the pressas®, dated September 24, 2001.
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SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

Dat ed: Septenber 24, 2001 ACE LI M TED

By: Christopher Z. Marshall

Chri stopher Z. Marshall
Chi ef Financial Oficer



EXHIBIT INDEX

Exhi bi t
Nunber Description
99.1 Press Rel ease, dated Septenber 24, 2001
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FORIMMEDIATE RELEASE

Investor Contact: Helen M. Wilson
(441) 299-9283
Media Contact: Wendy Davis Johnson
(441) 299-9347

ACE Limited Updates Exposureto September 11, 2001 Tragedy

HAMILTON, Bermuda--(BUSINESS WIRE)--Sept. 24, 200A€E Limited (NYSE: ACE) announced today that, agsult of additional
information that it has received, it is increasitsgestimate of the impact from the September trhifpedy (“the tragedy") from a previously
disclosed $400 million to a $550 million reductiorthird quarter net operating income, after talxe Thcrease is almost entirely related to
reinsurance claims ceded to ACE from companiesuead by ACE.

ACE conducted an exhaustive review of its insuraara# reinsurance portfolios on a policy by poliegis. This included first party, third
party, reinsurance, retrocessional, financial gugrand life reinsurance exposures. The ultimaterired loss estimate is based on the most
recent information available, but makes no providimr any loss mitigation arising from airline dégjislation or other government aid to
victims or municipalities.

Insurance Exposure

The majority of ACE's exposure to the tragedy isw& from claims incurred by insured clients of BCAs the direct insurer of these clients,
ACE has individual policy and underwriting inforrat with which to make its own evaluation of thedes. Insofar as ACE's prior disclos
included a provision for losses related to direstirance claims, ACE's original estimate of nefiiasce incurred losses remains essentially
unchanged.

Gross insured claims incurred by ACE with respeche tragedy are covered by significant amountgiosurance from high quality
reinsurers.

Approximately 98% of all reinsurance purchased IGEAs with reinsurers rated A or better, includB&p6 with reinsurers rated AAA and
33% with AA rated reinsurers, as rated by StandaRbor's.

Reinsurance Exposure

ACE's second principal area of exposure to theettggomes from assumed reinsurance ceded to AQihly insurance or reinsurance
companies. With regard to reinsurance assumed iy, 4@ Company purchases significantly less rearsee, or as it is known in the
industry "retrocessional coverage”, than it doegoprimary business. When ACE assumes reinsuydraealyzes underwriting information
supplied by cedants and uses catastrophe modeisasure its aggregate exposure to any specifid.evelfiowing an event, specific claims
information is supplied to ACE by the ceding companoften on a delayed basis. Companies cediAg® have supplied additional
information leading ACE to conclude that an inceeamsits incurred loss estimate is warranted.

ACE's net incurred reinsurance loss is net of oaessio reinsurance carriers (retrocessionaire®.cfédit quality of ACE's retrocessionaires
for its expected retrocessional recoveries is iacjpally the same level of high quality as ACHtedt reinsurers.

ACE has ample liquidity to deal with the curreriiation. The Company maintains a very high quatitsestment portfolio with
approximately 4% of its assets exposed to the shéaiting equity market.

Brian Duperreault, chairman and chief executivéceffof ACE Limited, said, "With our financial strgth intact, ACE continues to provide
valuable capacity to its clients in this redefirmgsiness environment.”
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The ACE Group of Companies provides insurance aim$urance for a diverse group of clients. The A&Bup conducts its business on a
global basis with operating subsidiaries in ne&flycountries. Additional information can be foutdvavw.acelimited.com.

Application of the Safe Harbor of the Private Sé@s Litigation Reform Act of 1995:

Any forward-looking statements made in this predsase reflect the Company's current views witpeesto future events and financial
performance and are made pursuant to the saferamtnasions of the Private Securities Litigatioef®m Act of 1995. Such statements
involve risks and uncertainties which may causeaaesults to differ materially from those settlfivin these statements. The forwdodking
statements in this press release relate to thecingbdhe recent tragedy on the Company's finarmmaltion. Among other things, these
forward-looking statements could be affected byrthmber of insureds and reinsureds affected byrégeedy, the amount and timing of
losses actually incurred and reported by insuteslpteliminary nature of reports and estimatesss to date, the impact of the tragedy on the
Company's reinsurers, and the amount and timinginéurance recoverables actually received. Alsmpetition in the industry, levels of
new and renewal business achieved, market acceptidnecfrequency of unpredictable catastrophic esvand economic, market, regulatory,
Lloyd's, insurance and reinsurance business congitand other factors identified in the Companijitegs with the Securities and Exchange
Commission could affect the forward-looking statatsecontained in this press release. Readers at®wad not to place undue reliance on
these forwardeoking statements, which speak only as of thesdatewhich they are made. The Company undertakebligation to publicly
update or revise any forward-looking statementstivr as a result of new information, future eventstherwise.
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