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North American Palladium Secures Purchase Facility with Auramet Trading
Toronto, Ontario. North American Palladium Ltd. ("NAP") is pleased to announce that it has entered into a platinum and palladium purchase agreement (the "Agreement") with Auramet Trading, LLC ("Auramet") a precious metals merchant, providing for the sale of an average of 10,000 ounces of palladium and 500 ounces of platinum per month over a two-year term. At its election, NAP may receive advance payments not exceeding, at any time, an aggregate maximum amount of US$25 million.
To secure the obligations of the Company under the Agreement, NAP has granted to Auramet a security interest in the concentrates (including the precious and base metals contained therein) mined at the Lac des Iles mine together with the proceeds arising from the sale of the concentrate, and by way of security, an assignment of its smelting and refining agreement.
"This facility puts the value of our in-process precious metals to work in a cost effective and efficient manner", commented Jim Excell, President & CEO of NAP. "It enhances our liquidity and assures NAP's position as North America's premier palladium producer."
Advance payments will be subject to a discount equal to LIBOR plus 1.9% p.a. to delivery date and will be used to finance NAP's ongoing working capital requirements.
North American Palladium's Lac des Iles Mine is Canada's only primary producer of palladium and is among the largest open pit, bulk mineable palladium operations in the world. The Mine also generates substantial revenue from platinum and by-product metals including nickel, gold and copper. NAP is focused on expanding its production profile through joint ventures in Canada and Finland. Palladium's catalytic qualities are expected to play an increasing role in the automotive industry in response to growing concern for global environmental solutions, in fuel cell technology for alternative energy sources and an emerging jewelry market, while continuing to have widespread application in the dental, electronics and chemical sectors.
For further information contact:
James D. Excell - President & CEO
Tel: (416) 360-7971 ext. 223 email: jexcell@napalladium.com
Donna Yoshimatsu - Director, Investor Relations Tel: (416) 360-7971 ext. 226 email: dyoshimatsu@napalladium.com
Forward-Looking Statements - Certain statements included in this news release are forward-looking statements which are made pursuant to the "safe harbor" provisions of the United States Private Securities Litigation Reform Act of 1995. When used herein, words such as "expect", "plans", "will" and other similar expressions are intended to identify forward-looking statements. Such forward-looking statements involve inherent risks and uncertainties and are subject to factors, many of which are beyond our control that may cause actual results or performance to differ materially from those currently anticipated in such statements. See the Company's most recent Annual Information Form and Annual Report on Form 40-F on file with securities regulators for a comprehensive review of risk factors. The Company disclaims any obligation to update or revise any forward-looking statements whether as a result of new information, events or otherwise. Readers are cautioned not to put undue reliance on these forward-looking statements.
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MATERIAL CHANGE REPORT
Item 1 - Name and Address of Company
North American Palladium Ltd. (the "Corporation") Suite 2116
130 Adelaide Street West
Toronto, Ontario
M5H 3P5
Item 2 - Date of Material Change
February 5, 2007
Item 3 - News Release
A news release was issued on February 5, 2007 through CCN Matthews news wire service.
Item 4 - Summary of Material Change
The Corporation announced that it had entered into a platinum and palladium purchase agreement with Auramet Trading, LLC, a precious metals merchant, providing for the sale of an average of 10,000 ounces of palladium and 500 ounces of platinum per month over a two-year term. At its election, the Corporation may receive advance payments not exceeding, at any time, an aggregate maximum amount of US$25 million. Advance payments will be subject to a discount of LIBOR plus 1.9% p.a. to delivery date.
Item 5 - Full Description of Material Change
The Corporation's wholly-owned subsidiary Lac Des Iles Mines Ltd. ("LDI") has entered into a platinum and palladium purchase agreement dated as of January 19, 2007 (the "Agreement") with Auramet Trading, LLC ("Auramet"), a precious metals merchant, providing for the purchase and sale of an average of 10,000 ounces of palladium and 500 ounces of platinum per month. The Corporation is a guarantor of LDI's obligations under the Agreement. LDI may not request any purchase and sale after June 15, 2008 and all sales and payment therefor are required to be settled by December 31, 2008. LDI may receive advance payments not exceeding, at any time, an aggregate maximum of US$25 million.
The purchase price may be fixed or provisional, determined in the case of fixed by: (i) Auramet's current market bid price at the time of the transaction, and/or (ii) market limit orders by LDI to Auramet that have been concluded; and in the case of provisional, the afternoon fixing of the London Bullion Marketing Association immediately preceding the purchase. In each case such pricing will reflect the forward value corresponding to the scheduled delivery date. Advance payments to LDI may not exceed specified values of fixed and provisionally priced platinum and palladium. Provisional prices must be fixed prior to the scheduled delivery date for
such precious metals. Each advance payment will be subject to a discount equal to LIBOR plus 1.9% per annum for the period between the date the advance payment is made and the scheduled delivery date. Upon the delivery of the precious metals to Auramet, Auramet will pay to LDI the difference between the advance payment and the purchase price.
The Agreement contains conditions precedent to Auramet's obligation to disburse the first advance payment (all of which have been satisfied) and representations, warranties and covenants of LDI, all of which are usual for agreements of this type.
To secure the obligations of LDI under the Agreement, LDI has granted to Auramet a security interest, among other things, in the concentrates (including the precious and base metals contained therein) mined at the Lac des Iles mine, together with the proceeds arising from the sale of the concentrate, and, by way of security, an assignment of its smelting and refining agreement.
The Agreement contains usual events of default including the default of LDI of its obligations under the Agreement (or related documents), the bankruptcy or insolvency of LDI or a material adverse change in the financial and/or economic condition of LDI which may have a material adverse effect on the enforceability of the Agreement (or related documents).
The first advance payment will be used to repay a bridge loan from the Corporation's major shareholder and subsequent advance payments will be used to finance working capital requirements.
Item 6 - Reliance on subsection 7.1(2) or (3) of National Instrument 51-102
Not applicable.
Item 7 - Omitted Information
Not applicable.
Item 8 - Executive Officer
Michael Thompson
Manager Administration and Senior Controller Telephone: 807-622-8833 Ext. 1
Item 9 - Date of Report
February 6, 2007

