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Item 5.02.
Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements of Certain Officers.
Effective February 15, 2008, the Board of Directors (the “Board”) of Cisco Systems, Inc. (“Cisco”) appointed Frank A. Calderoni as Executive Vice President and Chief Financial Officer of Cisco, at the Board’s regularly scheduled meeting on January 16, 2008. This appointment was made in connection with Dennis Powell’s retirement from that position, effective February 15, 2008.
Mr. Calderoni, 50, currently serves as Senior Vice President, Customer Solutions Finance of Cisco. Mr. Calderoni joined Cisco in May 2004 as Vice President, Worldwide Sales Finance. In June 2007, he was promoted to his current position. From March 2002 until he joined Cisco, Mr. Calderoni served as Vice President and Chief Financial Officer of QLogic Corporation, a supplier of storage networking solutions. Prior to that, he was Senior Vice President, Finance and Administration and Chief Financial Officer of SanDisk Corporation, a flash memory data storage products company, from February 2000 to February 2002.
In connection with Mr. Calderoni’s appointment, the Compensation and Management Development Committee of the Board (the “Committee”), at its regularly scheduled meeting on January 16, 2008, approved an increase in his annual base salary to $525,000, effective February 15, 2008. The Committee also increased Mr. Calderoni’s target award percentage under the Cisco Systems, Inc. Executive Incentive Plan (the “EIP”) for the period from February 15, 2008 through the end of fiscal year 2008 to 125% of his base salary. In addition, the Committee determined that Mr. Calderoni will be granted 75,000 restricted stock units at the next regularly scheduled meeting of the Committee during an open trading window of Cisco at which the Committee grants equity awards, which is currently scheduled for February 19, 2008. That award will be subject to the standard terms and conditions of Cisco’s form of restricted stock unit agreement.
On January 16, 2008, the Committee approved certain compensation arrangements in connection with the continued employment of Dennis D. Powell by Cisco as an Executive Advisor following his retirement as Executive Vice President and Chief Financial Officer of Cisco, effective February 15, 2008. As an Executive Advisor, Mr. Powell will continue to be employed on an at-will basis on a reduced schedule, will receive an annual base salary of $200,000, will continue to vest in his Cisco equity awards, and will continue to be eligible to participate in Cisco’s employee benefits plans. Mr. Powell will not be eligible to participate in bonus arrangements or other cash incentive plans other than any bonus he will be eligible to receive for fiscal 2008 pursuant to the EIP.
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