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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

(Mark One)

Quarterly report pursuant to Section 13 or 15(d) ofthe Securities Exchange Act of 1934 for the quanthy
period ended October 29, 2011 or

[0 Transition report pursuant to Section 13 or 15(d) 6the Securities Exchange Act of 1934 for the transon
period from to

Commission File Number 1-32349

Signet Jewelers Limited

(Exact name of Registrant as specified in its chaet)

Bermuda Not Applicable
(State or other jurisdiction (I.R.S. Employer

of incorporation) Identification No.)

Clarendon House
2 Church Street
Hamilton HM11
Bermuda
(441) 296 5872

(Address and telephone number of principal executw offices)

Indicate by check mark whether the Registrant ék)filed all reports required to be filed by Sectid or 15(d) of the Securities Exchange
Act of 1934 during the preceding 12 months (orsiach shorter period that the registrant was redquodile such reports) and (2) has been
subject to such filing requirements for the past@@s. Yes No O

Indicate by check mark whether the Registrant basndtted electronically and posted on its corpokélib site, if any, every Interactive Data
File required to be submitted and posted pursuaRide 405 of regulation S-T during the precedi@grionths (or for such shorter period that
the Registrant was required to submit and post fled). Yes No [

Indicate by check mark whether the Registrantlé&sge accelerated filer, an accelerated filer, m-accelerated filer or a smaller reporting

company. See the definitions of “large acceleréited” “accelerated filer,” and “smaller reportirmmpany” in Rule 12b-2 of the Exchange
Act.

Large accelerated file Accelerated filel O
Non-accelerated file O Smaller reporting compar [
Indicate by check mark whether the Registrantskell company (as defined in Rule 12b-2 of the Bxrgfe Act). Yes[ No
Indicate the number of shares outstanding of e&tiedssuer’s classes of Common Stock, as ofdtest practicable date.

Common Stock, $0.18 par value, 86,905,781 share§Msvember 16, 2011
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ITEM 1. FINANCIAL STATEMENTS

Sales

Cost of sale:

Gross margir

Selling, general and administrative exper

Other operating income, n

Operating income, ni

Interest expense, n

Income before income tax

Income taxe:

Net income

Earnings per shar basic
—diluted

PART I. FINANCIAL INFORMATION

SIGNET JEWELERS LIMITED
CONDENSED CONSOLIDATED INCOME STATEMENTS

(Unaudited)

39 weeks ended

13 weeks ended
October 29 October 30 October 29
2011 2010 2011
$million $million $million
710.t 641.¢ 2,395.¢
(480.6) (448.2) (1,521.0)
229.¢ 193.€ 874..
(219.6) (201.5) (707.9)
32.2 26.4 97.(
42.F 18.t 263.t
(0.4) (6.5) (3.9)
42.1 12.C 259.%
(16.0) (6.0) (91.9)
26.1 6.C 167.¢
$ 0.3C $ 0.07 $ 1.9
$ 0.3C $ 0.07 $ 1.9

October 30

2010
$million

Notes

2,166 ¢
(1,442.5)
7244
(643.7)
81.
162.(
(1.9
140.¢
(45.6)
95.C

$ 111
$ 1.1

The accompanying notes are an integral part obtheadensed consolidated financial statements.
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SIGNET JEWELERS LIMITED
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)
October 29 January 29, October 30
2011 2011 2010
$million $million $million Notes
Assets
Current asset:
Cash and cash equivalel 349.¢ 302.1 414.¢
Accounts receivable, n 891.2 935.¢ 769.F 6
Other receivable 27.5 38.2 22.2
Other current asse 97.7 79.2 77.¢
Deferred tax asse 0.4 2.7 1.€
Income taxes recoverak — — 0.¢
Inventories 1,414.( 1,184.: 1,297«
Total current asse 2,780.¢ 2,542 2,584.
Non-current assett
Property, plant and equipment, net of accumulatgmtetiation of $678.0 million, $645.7
million and $631.8 million, respective 385.¢ 379.( 389.¢
Other asset 63.1 59.7 56.t
Deferred tax asse 102.2 86.C 114.(
Retirement benefit ass 32.€ 22.¢ 3.2
Total asset 3,364.. 3,089.¢ 3,147.¢ 2
Liabilities and Shareholders equity
Current liabilities:
Loans and overdraf 33.€ 31.C 266.7
Accounts payabl 195.1 125.¢ 179.%
Accrued expenses and other current liabili 270.1 292.¢ 245.1 7
Deferred revenu 135.t 146.( 128.1 7
Deferred tax liabilities 108.: 77.1 97.7
Income taxes payab 30.C 38.€ —
Total current liabilities 772.¢ 711.C 916.¢
Non-current liabilities:
Other liabilities 89.C 86.¢€ 85.C
Deferred revenu 354.% 353.2 336.7 7
Total liabilities 1,215.¢ 1,150.¢ 1,338.¢
Commitments and contingenci 10
Shareholder equity:
Common shares of $0.18 par value: authorized 50®mshares, 86.9 million shares
issued and outstanding (January 29, 2011: 86.2om#hares issued and outstanding;
October 30, 2010: 85.7 million shares issued arstanding) 15.¢ 155 15.4
Additional paic-in capital 217.2 196.¢ 178.5
Other reserve 235.2 235.2 235.2
Treasury share — — —
Retained earning 1,821.¢ 1,662.: 1,556.¢
Accumulated other comprehensive I (141.7) (170.9) (177.0)
Total shareholde’ equity 2,148.: 1,939.( 1,809.(
Total liabilities and sharehold¢ equity 3,364.. 3,089.¢ 3,147.¢

The accompanying notes are an integral part oetbeadensed consolidated financial statements.
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SIGNET JEWELERS LIMITED

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
13 weeks ended 39 weeks ended
October 29 October 30 October 29 October 30
2011 2010 2011 2010
$million $million $million $million
Cash flows from operating activities
Net income 26.1 6.C 167.¢ 95.C
Adjustments to reconcile net income to cash (usggriovided by operating
activities:

Depreciation of property, plant and equipm 22.% 23.¢ 67.2 71.2

Pensior (2.7) (1.2 (8.3 (5.0

Shar-based compensatic 5.2 3.2 12 7.7

Deferred taxatiol 4.€ 16.4 2.2 20.1

Facility amendment fee amortization and chal 0.1 0.€ 1.7 3.2

Other noi-cash movement (0.5 (0.2 (2.0 (1.9

Loss/(gain) on disposal of property, plant and popgnt 0.1 — 0.1 (0.9
Changes in operating assets and liabilit
Decrease in accounts receiva 15.¢ 27.¢ 447 87.€
Decrease in other receivables and other a 2.t 3.€ 8.€ 6.1
(Increase)/decrease in other current as (5.0 (6.3 3.4 1.8
Increase in inventorie (205.0) (166.2) (211.%) (125.9)
Increase in accounts payal 49.4 63.€ 60.2 112.(
Increase/(decrease) in accrued expenses and iaibiéitiés 28.1 11.2 17.9) (20.5)
Decrease in deferred rever (5.9 (7.0 (9.9 (10.9
Decrease in income taxes paya (14.5) (33.]) (8.9 (43.6€)
Effect of exchange rate changes on currency s' 0.7 (0.3 1.€ 0.8
Net cash (used in)/provided by operating activi (78.5) (57.7) 113.€ 196.¢
Investing activities
Purchase of property, plant and equipr (34.9) (25.7) (73.0 (41.2)
Proceeds from sale of property, plant and equipt — — — 1.7
Net cash used in investing activiti (34.7) (25.1) (73.0) (39.5)
Financing activities
Proceeds from issue of common shs 1.2 1.C 5.€ 2C
Credit facility fees pait (0.7 0.3 1.7 1.3
Proceeds from/(repayment of) st-term borrowings 20.7 12.¢ 2.4 (6.5)
Repayment of lor-term debt — — — (50.9)
Net cash provided by/(used in) financing activi 21.¢ 13.t 6.3 (56.7)
Effect of exchange rate changes on cash and casvaénts 0.8 (1.2 0.€ (2.0
Cash and cash equivalents at beginning of p¢ 440.2 485.¢ 302.1 316.2
(Decrease)/increase in cash and cash equive (91.9 (69.9) 46.€ 100.5
Cash and cash equivalents at end of pe 349.¢ 414.¢ 349.¢ 414.¢

The accompanying notes are an integral part oktbeadensed consolidated financial statements.
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SIGNET JEWELERS LIMITED
CONDENSED CONSOLIDATED STATEMENT OF SHAREHOLDERS'’ E QUITY

(Unaudited)
Common
Accumulated
shares a other Total
Additional Other Treasury comprehensive shareholders’
par value paid-in reserve: Retained
capital shares earnings loss equity
$million $million $million $million $million $million $million
Balance at January 29, 2011 15.5 196.¢ 235.2 — 1,662.: (170.9) 1,939.(
Net income — — — — 167.¢ — 167.¢
Foreign currency translatic — — — — — 3.1 3.1
Changes in fair value of derivative instrumentg, — — — — — 25.¢ 25.¢
Dividends — — — — 8.7) (8.7)
Pension plan, n¢ — — — — — 0.7 0.7
Share options exercist 0.1 B3 — — — — 5.€
Shar-based compensatic 14.¢ — — — — 14.€
Balance at October 29, 201 15.€ 217.% 235.2 — 1,821. (141.7) 2,148.:

The accompanying notes are an integral part oetbeadensed consolidated financial statements.

6



Table of Contents

SIGNET JEWELERS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS
(Unaudited)

1. Principal accounting policies and basis of prepation
Basis of preparation

Signet Jewelers Limited (the “Company”) and itssidiaries (collectively, “Signet”) is a leading ader of jewelry, watches and associated
services. Signet manages its business as two gguogahsegments, the United States of America'tt&’) and the United Kingdom (the
“UK”"). The US division operates retail stores under bramdading Kay Jewelers, Jared The Galleria Of Jamand various regional branc
while the UK division’s retail stores operate unteainds including H.Samuel and Ernest Jones.

These condensed consolidated financial statemecitsdied herein have been prepared, without audlisyant to the rules and regulations of
the Securities and Exchange Commission (“SEC”)taleinformation and footnote disclosures normailgluded in financial statements
prepared in accordance with accounting principkrgegally accepted in the United States of Americks(GAAP”) have been condensed or
omitted from this report, as is permitted by sudles and regulations. In the opinion of managentaetaccompanying condensed
consolidated financial statements reflect all atipgmnts, which are of a normal recurring natureessary for a fair presentation of the results
for the interim periods. It is suggested that themedensed consolidated financial statements likinezonjunction with the consolidated
financial statements and notes included in Sigretisual Report on Form 10-K for the year ended aan@9, 2011.

Use of estimates

The preparation of interim financial statements;anformity with US GAAP and SEC regulations foreinm reporting, requires management
to make estimates and assumptions that affecefhmrted amounts of assets and liabilities, discksiicontingent assets and liabilities at the
date of the consolidated interim financial statete@md reported amounts of revenues and expenseg the reporting period. Actual results
could differ from those estimates. Estimates asdimptions are primarily made in relation to theuasibn of receivables, inventory, deferred
revenue, depreciation and asset impairment, theatiah of employee benefits, income taxes and ogaticies.

Fiscal year

Signet'’s fiscal year ends on the Saturday neavekrnuary 31. Fiscal 2011 is the year ended Jar2®ar3011 and Fiscal 2012 is the year
ending January 28, 2012. Within these financigkst&nts, the third quarter and the year to dateeofelevant fiscal year refers to the 13 and
39 weeks ended October 29, 2011 and October 3@, 284pectively.

Seasonality

Signet’s sales are seasonal, with the first andrebquarters each normally accounting for slighilyre than 20% of annual sales, the third
quarter a little under 20% and the fourth quarerabout 40% of sales, with December being byHamhost important month of the year.
Sales made in November and December are knowredsithiday Season.” Due to sales leverage, Sigrogi&rating income is even more
seasonal, with nearly all of the UK division’s, aaobut 50% of the US division’s operating incomenmally occurring in the fourth quarter.
Selling, general and administrative costs are spneare evenly over the fiscal year.

New accounting pronouncements adopted during theipe
Revenue recognition — multi-deliverable arrangersent

In October 2009, the FASB issued ASU 2009-13, whietends ASC 605-25, “Revenue Recognition — Multin@eable Arrangements.”

ASU 2009-13 requires arrangement consideratioretallocated to all deliverables at inception usinglative selling price method and
establishes a selling price hierarchy for deterngjrihe selling price of a deliverable. The upddte axpands the disclosure requirements to
include additional detail regarding the deliverabimethod of calculation of selling price and tingirig of revenue recognition. ASU 2009-13
is effective prospectively for revenue arrangementsred into or materially modified in fiscal yedreginning on or after June 15, 2010. The
adoption of this amendment did not have a materiphct on Signet.
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SIGNET JEWELERS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS—(Continued)
(Unaudited)

Fair value measurements and disclosures

In January 2010, the FASB issued ASU 2010-06, “Faiue Measurements and Disclosures: Improving IDs&sres about Fair Value
Measurements” (ASU 2010-06). ASU 2010-06 updateSBEASC 820 “Fair Value Measurements”. ASU 2010-8guires new disclosures
and provides amendments to clarify existing diaales. The new requirements include disclosing feassn and out of Levels 1 and 2 fair
value measurements and the reasons for the trarafdrfurther disaggregating activity in Level B falue measurements. This guidance is
effective for interim and annual reporting peridaginning after December 15, 2009, except for the disclosure regarding the activity in
Level 3 measurements, which is effective for figezrs and interim periods beginning after Decembe010. Adoption of ASU 2010-06
increased disclosure requirements but did not eSegmnet’s financial position, operating resultcash flows.

Disclosures about the credit quality of financiregeivables

In July 2010, the FASB issued ASU 2010-20, “Disales About the Credit Quality of Financing Receleatand the Allowance for Credit
Losses” (ASU 2010-20), which requires entities tovjide disclosures designed to facilitate finanstatement users’ evaluation of (i) the
nature of credit risk inherent in the entity’s folib of financing receivables, (ii) how that rigkanalyzed and assessed in arriving at the
allowance for credit losses and (iii) the changes r@asons for those changes in the allowanceddlitdosses. Disclosures must be
disaggregated by portfolio segment, the level dtiwhn entity develops and documents a systematibad for determining its allowance for
credit losses, and class of financing receivabléclvis generally a disaggregation of portfoliosegt. The required disclosures include,
among other things, a roll forward of the allowafmecredit losses as well as information about ified, impaired, non-accrual and past due
loans and credit quality indicators. ASU 2010-2Gwéfective for Signet’s financial statements adarfuary 29, 2011, as it relates to
disclosures required as of the end of a reportergpd. Disclosures that relate to activity duringeporting period are required for Signet’s
consolidated financial statements that includequsrbeginning on or after January 30, 2011. AdopdioASU 2010-20 increased disclosure
requirements but did not affect Signet’s finangiasition, operating results or cash flows. See Mote

New accounting pronouncements to be adopted in ggjugent periods
Presentation of comprehensive income

In June 2011, the FASB issued ASU 2011-05, “Comgmsive Income (Topic 220) — Presentation of Cormgmsive Income” (ASU 2011-
05). ASU 2011-05 eliminates the option to presemhjgonents of other comprehensive income (“OClI'pas of the statement of changes in
stockholders’ equity. The amendments in this stechdequire that all non-owner changes in stockhstdeguity be presented either in a sir
continuous statement of comprehensive income twanseparate but consecutive statements. Undaretibthod, adjustments must be
displayed for items that are reclassified from @LChet income, in either the other comprehensigerime section of the comprehensive
income statement or in the notes as US GAAP cuyreaquires. The standard does not change therduspgion for presenting components
of OCI gross or net of the effect of income taymsyided that such tax effects are presented istdtement in which OCI is presented or
disclosed in the notes to the financial statemekdslitionally, the standard does not affect theghition or reporting of earnings per share.
ASU 2011-05 is effective for fiscal years, and iitteperiods within those years, beginning after &aber 15, 2011 and is to be applied
retrospectively, with early adoption permitted. Huoption of ASU 2011-05 is not expected to haweaterial impact on Signet'’s financial
statements. Signet is in the process of determiitsngethod of presentation.

Fair value measurements and disclosures

In May 2011, the FASB issued ASU 2011-04, “Amendta¢a Achieve Common Fair Value Measurement andlBssire Requirements in
U.S. GAAP and IFRSs” (ASU 2011-04). ASU 2011-04 adeASC 820, Fair Value Measurements and Disclsstweconverge the fair
value measurement guidance in US GAAP and IntematiFinancial Reporting Standards (“IFRSs”). Sahthe amendments clarify the
application of existing fair value measurement regmaents, while other amendments change a partipulaciple in ASC 820. In addition,
ASU 2011-04 requires additional fair value disclesu The amendments are to be applied prospectvelyare effective for annual periods
beginning after December 15, 2011. Signet doebelatve that the adoption of this amendment willha material impact on the financial
statements.
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SIGNET JEWELERS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS—(Continued)
(Unaudited)

2. Segment information

Signet’s sales are derived from the retailing efgky, watches, other products and services. Sigmaganaged as two geographical operating
segments, being the US and UK divisions. These satgmepresent channels of distribution that offierilar merchandise and services and
have similar marketing and distribution strategi®sth divisions are managed by executive committedsch report through a divisional
Chief Executive to Signet’s Chief Executive Officetho in turn reports to the Board. Each divisiogatcutive committee is responsible for
operating decisions within parameters set by ther@orhe performance of each segment is reguladiuated based on sales and operating
income. The operating segments do not include ioecentral costs. There are no material transastimiween the operating segments.

13 weeks ended 39 weeks ended
October 29 October 30 October 29 October 30
2011 2010 2011 2010
$million $million $million _$million
Sales:
us 563.C 497.C 1,944 ( 1,737.:
UK 147.5 144.¢ 451 .4 429.7
Total sales 710.5 641.¢ 2,395.¢ 2,166.¢
Operating income/(loss), ne
us 56.4 25.7 287.( 174.¢
UK (5.0 (1.6 (2.9 1.7
Unallocatec® (8.9 (5.6) (21.7) (14.5
Total operating income, n 42.5 18.F 263.f 162.(
October 29 January 29 October 30
2011 2011 2010
$million $million $million
Total assets
us 2,660.¢ 2,345.t 2,438.:
UK 441.C 475.( 399.¢
Unallocatec® 262.: 269.: 309.%
Total asset 3,364.: 3,089.¢ 3,147 .¢

(1) Unallocated principally relates to central costd assets, which include corporate and general asimative functions

3. Foreign currency translation

The exchange rates used in these condensed catedlithancial statements for the translation of fuiind sterling transactions and
balances into US dollars are as follows:

39 weeks 52 weeks 39 weeks
ended ended ended
October 29 January 29, October 30
2011 2011 2010
Income statement (average rate) 1.62 1.550) 1.5t
Balance sheet (period end ra 1.61 1.5¢ 1.6C

(1) Not meaningful to these financial statements astheveek income statement is not preser

The year to date average exchange rate is usadpane the income statement for the 39 weeks e@dtaber 29, 2011 and is calculated fi
the weekly average exchange rates weighted by saths UK division. The income statement for tievileeks ended October 29, 2011 is
calculated as the difference between the inconterstat for the 39 weeks ended October 29, 201 rengreviously reported income
statement for the 26 weeks ended July 30, 201Irefdre, the third quartes’income statement includes the impact of the ahémthe year t
date exchange rates between these quarter ends.
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SIGNET JEWELERS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS—(Continued)
(Unaudited)

4. Income taxes

Signet has business activity in all states withim /S and files income tax returns for the US feljerisdiction and all applicable states.
Signet also files income tax returns in the UK aadain other foreign jurisdictions. Signet is ®dbjto US federal and state examinations by
tax authorities for tax years after November 1,880d is subject to examination by the UK tax arithdor tax years after January 31, 2009.

As of January 29, 2011, Signet had $9.0 milliommfecognized tax benefits in respect of uncer&irpbsitions, all of which would favorak
affect the effective income tax rate if resolvedsignet’s favor. These unrecognized tax benefltged to financing arrangements and intra-
group charges which are subject to different armhghng interpretations of tax law.

During the 39 weeks ended October 29, 2011, agneiewees reached with the Internal Revenue Servicedpect of the treatment of certain
financing arrangements and a cash settlement wdo©p#2.1 million, excluding interest thereon. arefit of $1.4 million has been
recognized in income tax expense for the 39 werllee October 29, 2011 as a result of the revefsaportion of the reserve for
unrecognized tax benefits that had previously reearded related to these financing arrangements.

Apart from the above, there has been no materaigh in the amount of unrecognized tax benefitespect of uncertain tax positions dur
the 39 weeks ended October 29, 2011.

Signet recognizes accrued interest and, where ppate, penalties related to unrecognized tax bisnefthin income tax expense. As of
January 29, 2011, Signet had accrued interest.6fiélllion and, after the payment of interest ofSsfillion in respect of the above cash
settlement, the amount of accrued interest as tflfac 29, 2011 is $0.5 million.

Over the next twelve months, management beliewasttis reasonably possible that there could kedaction of substantially all of the
unrecognized tax benefits that were recorded damdiary 29, 2011, due to settlement of the uncetdai positions with the tax authorities.

5. Shareholders’ equity and earnings per share
Share repurchase

On October 26, 2011, the Board of Directors annedrthat it had authorized a program to repurchpge $300 million of Signet’s common
shares (the “Repurchase Program”). The RepurchaggaPn will be funded through Signet’s existingltasserves and liquidity

sources. Repurchased shares may be used by Sigmyetneral corporate purposes. Repurchases magade from time to time in the open
market, through block trades or otherwise. Thertamnmanner, price and amount of any repurchaséd&ietermined by Signet in its
discretion, and will be subject to economic andkatconditions, stock prices, applicable legal imaents and other factors. The
Repurchase Program may be commenced, suspendedantthued at any time without notice. ReflectBignet’'s customary trading “quiet
periods,” the Repurchase Program will be effectioen January 16, 2012, and will last 24 months ftbit date.

Earnings per share

13 weeks ended 39 weeks ended
October 29 October 30 October 29 October 30
2011 2010 2011 2010
Net income ($million; 26.1 6.C 167.¢ 95.C
Basic weighted average number of shares in issiliofm 86.2 85.7 86.2 85.€
Dilutive effect of share options (millior 0.€ 0.€ 0.8 0.€
Diluted weighted average number of shares in igsuléon) 87.1 86.2 87.C 86.2
Earnings per shar basic $ 0.3 $ 0.07 $ 1.9 $ 1.11
Earnings per shar diluted $ 0.3 $ 0.07 $ 1.9 $ 1.1C

The basic weighted average number of shares exxhmevested time-based restricted shares, shaledthe Employee Stock Ownership
Trust and Treasury Shares, as such shares aremsitiered outstanding and do not qualify for divide The effect of this is to reduce the
average number of shares in the 13 and 39 weetidseeinded October 29, 2011 by 586,724 and 568H#2s, respectively (13 and 39 week
periods ended October 30, 2010: 325,537 and 29502@s, respectively). The calculation of fulllutéid earnings per share for the 13 and
39 week periods ended October 29, 2011 excludésngpto purchase 614,508 and 412,664 shares, tasge¢13 and 39 week periods
ended October 30, 2010: 928,000 and 941,178 shrasgsectively) on the basis that their effect omieas per share was anti-dilutive.
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SIGNET JEWELERS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS—(Continued)
(Unaudited)

Dividends

A quarterly cash dividend of $0.10 per share om&g Common Shares was approved on August 24,. 2314 result, $8.7 million has been
recorded in accrued expenses and other curretittiegreflecting the dividend payable on NovemB8&r 2011 to shareholders of record on
October 28, 2011. In addition, this has been rezmbias a non-cash transaction in the condensedlmtated statement of cash flows, as the
Board of Directors declared a dividend for thedhquarter of Fiscal 2012, which is not payableluhg fourth quarter of Fiscal 2012.

6. Accounts receivable, net

Signet’s accounts receivable primarily consist & tlistomer in-house finance programs (“financeivabées”), which are comprised of a
large volume of transactions with no one custoraprasenting a significant balance. Financing iy pnbvided for transactions with Signet.
The initial acceptance of customer finance arrareggmis based on a variety of credit quality inttics, including consumer credit scores,
consumer financial information and prior paymergenience. Subsequent to the initial finance pureh&gnet monitors the credit quality of
its customer finance receivable portfolio basegayment activity that drives the aging of receieablThese credit quality indicators are
assessed on a real-time basis by Signet. On anrmngasis, management monitors the credit expdsased on past due status and collection
experience, as it has found a meaningful corraidtistween the past due status of customers aniskhef loss.

The finance receivables are of similar characiesstnd are evaluated collectively for impairmexther than evaluating each finance
receivable on an individual basis. The allowancanigstimate of the losses as of the balance daéstand is calculated using a proprietary
model that analyzes factors such as delinqueneg aaid recovery rates. A 100% allowance is madarfpramount that is past due 90 days
aged and more on a recency basis, as well asamaalte for those accounts that are current anddpasiess than 90 days aged based on
historical loss information and payment performaridee calculation is reviewed by management tosssadiether, based on economic
events, additional analyses are required to apjatefy estimate losses inherent in the portfolio.

October 29 January 29, October 30
2011 2011 2010
$million $million $million
Accounts receivable by portfolio segment, 1
US customer i-house finance receivabl 882.2 927.7 763.¢
Other accounts receivak 9.C 8.2 5.6
Total accounts receivable, r 891.2 935.¢ 769.5

Other accounts receivable is comprised of grossiaits receivable relating to the insurance losEognent business in the UK division of
$9.6 million (January 29, 2011 and October 30, 2@B07 million and $6.5 million, respectively), Wia corresponding valuation allowance
$0.6 million (January 29, 2011 and October 30, 28D05 million and $0.9 million, respectively).

Allowance for Credit Losses on US Customer In-HouS@ance Receivables:

October 29 January 29, October 30

2011 2011 2010

$million $million $million
Beginning balance (67.€) (72.2) (72.2)
Chargeoffs 66.2 119.( 84.2
Recoveries 14.¢ 17.4 12.¢
Provision (85.9) (132.0 (89.9)
Ending balanc (72.2) (67.8) (64.€
Ending receivable balance evaluated for impairr 954.¢ 995.k 828.t
US customer i-house finance receivables, | 882.2 927. 763.¢

11
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Credit Quality Indicator and Age Analysis of PastdbUS Customer In-House Finance Receivables:

QOctober 29, 2011 January 29, 2011 QOctober 30, 2010
Valuation Valuation Valuation
allowance allowance allowance
Gross Gross Gross
$million $million $million $million $million $million
Performing:
Current 758. (23.6) 804. (24.9  652.7 (19.9)
Past due less than 90 days a 153.( (5.0 152.1 (4.5) 134t (4.0
Non Performing
Past due 90 days aged and 43.C (43.0 39.C (39.0 41.F (41.9)

9544 (72.2) 995 (67.5) 828. (64.6)

Amounts that are more than 90 days aged are patedn-accrual status. For the 39 weeks ended ecftth 2011, Signet’s bad debt
expense for total accounts receivable is net afveges of $14.8 million (52 weeks ended January2P21 and 39 weeks ended October 30,
2010: $17.4 million and $12.9 million, respectively

7. Deferred revenue and warranty reserve
Deferred revenue is comprised of extended sentares(“*ESP”) and voucher promotions as follows:

October 29 January 29, October 30

2011 2011 2010

$million $million $million
ESP deferred revenue 484k 481.1 458.¢
Voucher promotion 5.2 18.1 6.4
Total deferred revent 489.¢ 499.2 464.¢

Disclosed as

Current liabilities 135t 146.( 128.1
Non-current liabilities 354.: 353.2 336.7
Total deferred revent 489.¢ 499.2 464.¢

In addition, other current assets include defediegtct costs in relation to the sale of ESP of $18illion as of October 29, 2011(January 29,
2011 and October 30, 2010: $18.8 million and $h7ilon, respectively). Other assets include thegiderm portion of these deferred direct
costs of $49.8 million as of October 29, 2011(Jayn28, 2011 and October 30, 2010: $49.2 million #468.7 million, respectively).

13 weeks ended 39 weeks ended

October 29 October 30 October 29 October 30

2011 2010 2011 2010

$million $million $million $million
ESP deferred revenue, beginning of period 490.t 465.¢ 481.1 458.:
Plans solc 33. 29.7 119.¢ 110.€
Revenues recognize (39.9) (37.2) (116.5) (110.5
ESP deferred revenue, end of pel 484.5 458.2 484.5 458.4
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The warranty reserve for diamond and gemstone gtess, included in accrued expenses and othemtliabilities, is as follows:

13 weeks ended 39 weeks ended

October 29 October 30 October 29 October 30

2011 2010 2011 2010

$million $million $million $million
Warranty reserve, beginning of period 12.7 12.€ 13.C 12.:
Warranties expens 2.8 1.C 5.2 4.€
Utilized (1.6 (0.9 (4.9 (4.9
Warranty reserve, end of peri 13.¢ 12.¢ 13.€ 12.¢

8. Financial instruments and fair value

Signet’s principal financial instruments are compd of cash, cash deposits/investments and overdaatounts receivable and payable,
derivatives and a revolving credit facility. Sigmketes not enter into derivative transactions faditrg purposes. Derivative transactions are
used by Signet for risk management purposes taeaddisks inherent in Signet’s business operatiodssources of finance. The main risks
arising from Signet’s operations are market rishtuding foreign currency risk and commaodity riskulidity risk and interest rate risk. Signet
uses these financial instruments to manage andatstihese risks under policies reviewed and aggorby the Board.

Market risk

Signet generates revenues and incurs expensesiipgaterling and US dollars. As a portion of SigngK division purchases are
denominated in US dollars, Signet enters into fpreiurrency forward exchange contracts, foreigmenay option contracts and foreign
currency swaps to manage this exposure to the U& dbhe fair value of these contracts is recoritedther assets and other liabilities.

Signet holds a fluctuating amount of pounds stgrtiash reflecting the cash generative characiesisfithe UK division. Signet's objective is
to minimize net foreign exchange exposure to tleenme statement on pound sterling denominated iterosgh managing this level of cash,
pound sterling denominated intercompany balancddkshdollar to pound sterling swaps. In order tonage the foreign exchange exposure
and minimize the level of pound sterling cash liBidignet, the pound sterling denominated subsatigray dividends regularly to their
immediate holding companies and excess pound@sterte sold in exchange for US dollars.

Signet’s policy is to minimize the impact of praegometal commodity price volatility on operatingués through the use of outright forward
purchases of, or by entering into options to puseh@arecious metals within treasury guidelines eyguat by the Board. In particular, Signet
undertakes some hedging of its requirement for golough the use of options, forward contracts @rmmodity purchasing, while
fluctuations in the cost of diamonds are not hedged

Liquidity risk
Signet’s objective is to ensure that it has act®ssr the ability to generate sufficient cash freither internal or external sources in a timely
and cost-effective manner to meet its commitmesithay become due and payable. Signet manageditigtisks as part of its overall risk
management policy. Management produces forecaatiddudgeting information that is reviewed and rroyed by the Board. Cash

generated from operations and external financiegla main sources of funding supplementing Sigmesources in meeting liquidity
requirements.

The main external source for funding at October224,1 was a $400 million senior unsecured multrency five year revolving credit
agreement dated May 24, 2011, under which there weborrowings as of October 29, 2011. At Jan@28r2011 and October 30, 2010, the
previous $300 million unsecured multi-currency feirg credit facility was in place, under which thevere no borrowings as of January 29,
2011 and October 30, 2010 (see Note 12). At OctB8BeR010, borrowings of $229.1 million were outslimg under the US Private
Placement Notes, which were prepaid in full on Noker 26, 2010.
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Interest rate risk

Signet’s operations had been financed principallyixed rate notes under the US Private PlacemetedNuntil they were prepaid in full on
November 26, 2010. On October 28, 2010, Signetredtato an interest rate protection agreementletion to this prepayment, that requi
the payment of a premium determined by the ‘Makeol&hprovision in the agreement governing the U d&e Placement Notes. Thiglake
Whole’ was determined by reference to medium teisnTeasury yields on November 23, 2010, the datéMiake Whole’ was determined.

The notional value of the interest rate protecigneement was $267.9 million and as of Octobe800, the fair value of the agreement was
$0.0 million. The agreement terminated on Noven#3r2010. In the future, Signet may enter intoaasiinterest rate protection agreements
in order to limit the impact of movements in int&reate on its cash or borrowings. There were terést rate protection agreements
outstanding at January 29, 2011 or October 29, 2011

Credit risk and concentrations of credit risk

Credit risk represents the loss that would be reizegl at the reporting date if counterparties thtle perform as contracted. Signet does not
anticipate non-performance by counterparties dinencial instruments. Signet does not requiréatetal or other security to support cash
investments or financial instruments with credkrihowever it is Signet’s policy to only hold ceastid cash equivalent investments and to
transact financial instruments with financial ingions with a certain minimum credit rating. Maeatent does not believe Signet is exposed
to any significant concentrations of credit risktthrise from cash and cash equivalent investmeéetsjatives or accounts receivable.

Derivatives

Signet enters into forward foreign currency excleogntracts and foreign currency option contraariscipally in US dollars, in order to lin
the impact of movements in foreign exchange rateissdforecast foreign currency purchases. The tational amount of these foreign
currency contracts outstanding as of October 291 2@as $44.5 million (January 29, 2011 and Oct@0eR010: $39.5 million and $46.9
million, respectively). These contracts have beesighated as cash flow hedges and will be setttedthe next 18 months (January 29, 2011
and October 30, 2010: 12 months and 15 monthsectsply).

Signet enters into forward purchase contracts @tido purchase contracts for commodities in ordeetuce its exposure to significant
movements in the price of the underlying precioesalraw material. The total notional amount of cemdlity contracts outstanding as of
October 29, 2011 was $241.4 million (January 29,128nd October 30, 2010: $154.3 million and $75ilBan, respectively). These contra
have been designated as cash flow hedges andenskttied over the next 16 months (January 29, a@#i10ctober 30, 2010: 12 months and
15 months, respectively).

For derivatives that are designated and qualify eash flow hedge, the effective portion of thengailoss on the derivative is reported as a
component of OCI and reclassified into earningthésame period in which the hedged item affedtsneeme or loss. Gains and losses on
derivatives that do not qualify for hedge accounttogether with any hedge ineffectiveness, aregeized immediately in other operating
income, net.

Foreign currency contracts not designated as dashhfedges are used to hedge currency flows thr&ighet's bank accounts to mitigate
Signet’s exposure to foreign currency exchangeinsts cash and borrowings.

The bank counterparties to the derivative contrexpose Signet to credit-related losses in thetesetheir nonperformance. However, to
mitigate that risk, Signet only contracts with ctarparties that meet certain minimum requirementeuits counterparty risk assessment
process. As of October 29, 2011, Signet believastttis credit risk did not materially change th# /alue of the foreign currency or
commodity contracts.

The following table summarizes the fair value anespntation of derivative instruments in the cos@enconsolidated balance sheets:
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Derivative assets
Fair value
October 29 January 29, October 30
Balance sheet 2011 2011 2010
location $million $million $million
Derivatives designated as hedging instrume
Foreign currency contrac Other current asse¢ 0.2 0.2 0.3
Foreign currency contrac Other asse 0.1 — —
Commodity contract Other current asse¢ 23.€ 2.4 6.8
Commodity contract Other asse 1.2 — —
25.4 2.€ 7.2
Derivatives not designated as hedging instrum
Foreign currency contrac Other current asst 0.1 — —
0.1 — —
Total derivative asse 25.5 2.€ 7.2
Derivative liabilities
Fair value
October 29 January 29, October 30
Balance sheet 2011 2011 2010
location $million $million $million
Derivatives designated as hedging instrume
Foreign currency contrac Other current liabilitie (0.9 (0.6) (0.9
Foreign currency contrac Other liabilities — — (0.2
Commodity contract Other current liabilitie (0.9 (2.5 —
Commodity contract Other liabilities (0.9 — —
(1.7 (3.7 (1.0)
Derivatives not designated as hedging instrum
Foreign currency contrac Other current liabilitie (1.9 — (0.9
(1.5 — (0.9)
Total derivative liabilities (2.9 (3.2 (1.9
The following tables summarize the effect of deti@instruments on the condensed consolidatedilecstatements:
Amount of gain/(loss) Amount of gain/(loss) reclassified
in OCl on from accumulated OCI into
derivatives income
(Effective portion) . (Effective portion)
13 weeks ended Location of 13 weeks ended
October 29 October 30 ga|nl/(_loss)
reclassified from
accumulated OCI October 29, October 30,
2011 2010 into income 2011 2010
$million $million (Effective portion) $million $million
Derivatives in cash flow hedging relationshi
Foreign currency contrac 1.€ (1.0 Cost of sale 0.1 1.C
Commodity contract 16.¢ 10.€ Cost of sale 4.1 3.C
Total 18.Z 9.€ 4.2 4.C
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Amount of gain/(loss) Amount of gain/(loss) reclassified
in OCl on from accumulated OCI into
derivatives income

(Effective portion) Location of (Effective portion)
39 weeks ended gain/(loss) 39 weeks ended
October 29 October 30 reclassified from
accumulated OCI October 29, October 30,
2011 2010 into income 2011 2010
$million $million (Effective portion) $million $million
Derivatives in cash flow hedging relationshi
Foreign currency contrac 0.6 (0.5) Cost of sale: — 3.6
Commodity contract 49.¢ 17.C Cost of sale: 10.5 10.1
Total 50.€ 16. 10.£ 14.C

The ineffective portion of hedging instruments tak&o other operating income, net in the 13 anav8@ks ended October 29, 2011 was $0.0

million and a $0.4 million gain, respectively (18639 weeks ended October 30, 2010: $0.0 milliahaf0.4 million gain, respectively).

Amount of gain/(loss) recognize

Location of Amount of gain/(loss) recognized
in income on gain/(loss) recognized in in income on
derivatives income on derivatives derivatives
13 weeks ended 39 weeks ended
October 29 October 29
October 30, October 30, 201/
2011 2010 2011
$million $million $million $million
Derivatives not designated as
hedging instrument:
Foreign currency contrac (1.0 0.1 Other operating income, 1 (0.9 (0.9
Total (1.0 0.1 0.9 (0.9
Fair value

The estimated fair value of Signet’s financial fostents held or issued to finance Signet’s opemnatie summarized below. Certain estimates
and judgments were required to develop the faezaimounts. The fair value amounts shown belowatr@ecessarily indicative of the
amounts that Signet would realize upon dispositiondo they indicate Signet’s intent or abilitydispose of the financial instrument. Assets
and liabilities that are carried at fair value exquired to be classified and disclosed in ondeffbllowing three categories:

Level 1 - quoted market prices in active marketsdentical assets and liabilities
Level 2 - observable market based inputs or unebbér inputs that are corroborated by market data
Level 3 - unobservable inputs that are not corrateat by market data
Signet determines fair value based upon quote@prichen available or through the use of alternatpfgroaches, such as discounting the

expected cash flows using market interest ratesrgemsurate with the credit quality and durationhef investment. The methods Signet uses
to determine fair value on an instrument-speciéisib are detailed below:

October 29, 2011 January 29, 2011 October 30, 2010

$million $million $million
Carrying Fair Value Carrying Fair Value Carrying Fair Value
Value (Level 2) Value (Level 2) Value (Level 2)
Assets:
Forward foreign currency contracts and sw 0.4 0.4 0.2 0.2 0.2 0.3
Forward commodity contrac 25.1 25.1 2.4 2.4 6.S 6.9
Liabilities:
Loans — — — — (266.7) (311.9
Forward foreign currency contracts and sw (1.9 (1.9 (0.6) (0.6) (1.4 (1.9
Forward commodity contrac (0.7) (0.7) (2.5) (2.5) — —

16



Table of Contents

SIGNET JEWELERS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS—(Continued)
(Unaudited)

The fair value of derivative financial instrumehtss been determined based on market value equisalethe balance sheet date, taking into
account the current interest rate environmenteauiioreign currency forward rates or current corditycforward rates. These are held as
assets and liabilities within other receivables atiér payables, and all contracts have a matafikyss than 18 months. At October 30, 2010,
Signet held $229.1 million of US Private Placemigates. The fair value of this debt was determingdibcounting to present value of the
known future coupon rate and final Note redempéiorounts at market yields as of the balance sheet Blaese US Private Placement Notes
were paid in full as of November 26, 2010 (see N&e The carrying amounts of cash and cash earit@laccounts receivable, other
receivables, accounts payable and accrued ligsilépproximate fair value because of the short-teaturity of these amounts.

9. Pensions
Signet operates a defined benefit pension plahariK (the “UK Plan”). The components of net peiboglension cost were as follows:

13 weeks ended 39 weeks ended

October 29 October 30 October 29 October 30

2011 2010 2011 2010

_$million _$million $million $million

Components of net periodic benefit cc

Service cos 1.1 1.3 3.€ 3.6
Interest cos 2.7 2.€ 8.1 {25
Expected return on UK Plan ass (3.5 (3.2 (10.5) (9.2
Amortization of unrecognized prior service cre (0.2 (0.2 (0.7) (0.7)
Amortization of unrecognized actuarial Ic 0.7 1.2 2.C 3.5
Net periodic benefit cos 0.8 1.7 2.5 5.C

For the 39 weeks ended October 29, 2011, Signétiboted $10.8 million to the UK Plan and expectsontribute a minimum aggregate of
$14.5 million at current exchange rates to the Ukhn Fiscal 2012. These contributions are in ed@aoce with a deficit recovery plan that
was in response to the funding deficit indicatedh®yApril 5, 2009 actuarial valuation.

10. Commitments and contingencies
Legal proceedings

In March 2008, private plaintiffs filed a classiaatlawsuit for an unspecified amount against 8tgrlewelers Inc. (“Sterling”), a subsidiary
of Signet, in the U.S. District Court for the Scoerth District of New York alleging that US stolerel employment practices are discrimina
as to compensation and promotional activitiesumeJ2008, the District Court referred the mattgurigate arbitration where the plaintiffs
sought to proceed on a class-wide basis. In JuB®, 2Be arbitrator ruled that the arbitration agreats allowed the plaintiff to proceed on a
class-wide basis and seek class certificationliBgechallenged the ruling and the District Couatcated the arbitrator’s decision in July 2010.
The plaintiffs appealed that order to the U.S. €otiAppeals for the Second Circuit. On July 1, 20the Second Circuit reversed the District
Court’s decision and instructed the District Cdartonfirm the Arbitrator's Award. On July 15, 2Q1Sterling filed a petition for rehearirggn
bancof the Second Circuit panel’s decision, which waridd on September 6. Sterling plans to appegbéeend Circuit’s decision to the
U.S. Supreme Court. Sterling’s petition seekindnatization to appeal is due on December 5, 2011.

On September 23, 2008, the U.S. Equal Employmepb@pnity Commission (“EEOC”) filed a lawsuit agatrSterling in the U.S. District
Court for the Western District of New York. The EEG lawsuit alleges that Sterling engaged in a patiepractice of gender discriminati
with respect to pay and promotions of female retimte employees from January 1, 2003 to the pteSba EEOC asserts claims for
unspecified monetary relief and non-monetary redgdinst the Company on behalf of a class of fem@alployees subjected to these alleged
practices. Discovery is now ongoing in the case.

Sterling denies the allegations from both parties iatends to defend them vigorously.

11. Share-based compensation expense

Signet recorded share-based compensation expdassr® the Omnibus Plans and Saving Share Pie$.8 million and $12.3 million for
the 13 and 39 weeks ended October 29, 2011, regpgqt$3.2 million and $7.7 million for the 13 ai3® weeks ended October 30, 2010,
respectively).
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12. Loans, overdrafts and long-term debt

In May 2011, Signet entered into a $400 millioniseansecured multi-currency five year revolvingdit facility agreement (the
“Agreement”). This Agreement replaced Signet’s jas revolving credit facility, which was due topése in June 2013. The Agreement
contains an expansion option that, with the coneétite lenders or the addition of new lenders, sudgject to certain conditions, availability
under the Agreement may be increased by an addit®200 million at the request of Signet. The Agneet has a five year term and matures
in May 2016, at which time all amounts outstandingler the Agreement will be due and payable. Thee@ment also contains various
customary representations and warranties, finanegrting requirements and other affirmative aedative covenants. The Agreement
requires that Signet maintain at all times a “Leger Ratio” (as defined in the Agreement) to be reafgr than 2.50 to 1.00 and a “Fixed
Charge Coverage Ratio” (as defined in the Agreejrtertie no less than 1.40 to 1.00, both determasedf the end of each fiscal quarter of
Signet for the trailing twelve months.

As a result of the early termination of the prewauedit facility, Signet incurred a write-off o 8 million of unamortized deferred financing
fees during the second quarter of Fiscal 2012. 8t&re no loans outstanding under this facilitieahination. At October 29, 2011, there
were no amounts outstanding under the Agreemetit,wi intra-period borrowings. Signet had standéers of credit of $8.5 million as of
October 29, 2011. In addition, as of January 29,124nd October 30, 2010, there were no amountsamdlieg or significant intra-period
fluctuations as it related to the previous credlitlity. Signet had stand-by letters of credit 6f%million and $5.5 million as of January 29,
2011 and October 30, 2010, respectively.

Signet made a prepayment to its US Private Placehete Holders on March 9, 2010 of $50.9 milliomlIBwing this prepayment, there wi
$229.1 million of US Private Placement Notes outdiiag. The remaining US Private Placement Notegwegpaid in full on November 26,
2010.

13. Comprehensive income
The components of comprehensive income are sholewbe

13 weeks ended 39 weeks ended

October 29 October 30 October 29 October 30

2011 2010 2011 2010

$million $million $million $million
Net income 26.1 6.0 167.¢ 95.C
Foreign currency translatic (4.€) 3.6 3.1 (2.3
Changes in fair value of derivative instrume 14.4 5.6 40.3 2.t
Pension plal 0.t 1.0 1.3 2.8
Deferred tax on items recognized in equ (5.2 (2.3 (15.7) (1.9
Comprehensive incorr 31.2 13.€ 197.¢ 96.2
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ITEM 2. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF
OPERATIONS

FORWARD-LOOKING STATEMENTS

This Quarterly Report on Form 10-Q contains stateémehich are forward-looking statements within theaning of the Private Securities
Litigation Reform Act of 1995. These statementsdohupon management’s beliefs and expectationghasvon assumptions made by and
data currently available to management, appeanimaber of places throughout this document andidektatements regarding, among other
things, Signet’s results of operation, financiah@ibion, liquidity, prospects, priorities, growtstrategies and the industry in which Signet
operates. The use of the words “expects,” “intéri@dgticipates,” “estimates,” “predicts,” “believgs'should,” “potential,” “may,” “forecast,”
“objective,” “plan” or “target,” and other similaxpressions are intended to identify forward-logkétatements. These forward-looking
statements are not guarantees of future performamt@re subject to a number of risks and unceiaijrincluding but not limited to general
economic conditions, the merchandising, pricing imwentory policies followed by Signet, the repigatof Signet and its brands, the level of
competition in the jewelry sector, the cost andlabdity of diamonds, gold and other precious nigteegulations relating to consumer cre
seasonality of Signet’s business, financial marisés, deterioration in consumers’ financial coimdif exchange rate fluctuations, changes in
consumer attitudes regarding jewelry, managemesoal, ethical and environmental risks, inadegua@nd disruptions to internal contr
and systems, changes in assumptions used in ma&gayinting estimates relating to items such asdeté service plans and pensions, and
risks relating to Signet being a Bermuda corporatio

For a discussion of these and other risks and tainges which could cause actual results to diffaterially from those expressed in any
forward-looking statement, see the “Risk Factoecti®n of Signet's Fiscal 2011 Annual Report onrrdi0-K filed with the SEC on
March 30, 2011. Signet undertakes no obligationpiate or revise any forward-looking statementetiect subsequent events or
circumstances, except as required by law.

OVERVIEW

Signet is a leading specialty retail jeweler, vgtares in the US, UK, Republic of Ireland and Cranslands. Signet manages its business as
two geographical segments, being the US and theliviKions.

In the US, Signet operated 1,324 stores in 50s&tt®ctober 29, 2011. Its store brands are locatdnally in malls and off-mall locations
as Kay Jewelers (“Kay"), and regionally under a bemof well-established mall-based brands. Destinauperstores are operated
nationwide as Jared The Galleria Of Jewelry (“Jgred

On April 13, 2011, the US Census Bureau (the “Cergureau”) released substantially revised estinfaredS jewelry store sales for
calendar 2009 and 2010, from $28.3 billion and $28llion to $25.7 billion and $26.7 billion, respévely. Based on these revised figures,
US specialty jewelry store sales declined by 12id%alendar 2009 and grew by 3.8% in calendar 20h6.peak level of jewelry store sales
was $31.0 billion in calendar 2007. The US divigoshare of the specialty jewelry market increa®se®.9% in calendar 2009 and 10.3% in
calendar 2010 from 8.6% in calendar 2008. Thesmatds from the Census Bureau may be subject thefusignificant revision.

On August 4, 2011, the US Bureau of Economic Anal{8EA”) released substantially revised estimeftasUS jewelry and watch sales for
calendar years 2003 to 2010. Based on these refiigeds, US jewelry and watch sales declined E8to $58.1 billion in calendar 2009
and grew by 5.7% to $61.5 billion in calendar 20I@e peak level of estimated jewelry and watchssalas $65.3 billion in calendar 2007.
These new estimates from the BEA may be subjefttrtber significant revision.

Accordingly, the specialty jewelry store sector sadecrease in market share to 44.2% in calend® 20d 43.4% in calendar 2010 from
46.3% in calendar 2008.

On June 30, 2011, the US Bureau of Labor Statistiemased a preliminary estimate of the numbeewg]ry store establishments for calendar
2010 of 22,774, down 4.2% from the 2009 estimat23p770 establishments. There were an estimat@d2%welry store establishments in
2007. The estimates by the Bureau of Labor Stedistiay be subject to revision.

In the UK, Signet’s store brands are “H.Samuel fri&st Jones,” and “Leslie Davis,” which are sitdateprime “High Streetlocations (mail
shopping thoroughfares with high pedestrian trafficmajor shopping malls. The UK division operaf3® stores at October 29, 2011,
including 14 stores in the Republic of Ireland &nd the Channel Islands.

It is intended that the Board will announce theadetf the fourth quarter dividend at the timetlwé Holiday Trading Statement, currently
scheduled for January 10, 2012.

Non-GAAP measures

Signet provides certain non-GAAP information inggng its financial results to give investors diifial data to evaluate its operations.
Management does not, nor does it suggest investordd, consider such non-GAAP measures in isaldtimm, or in substitute for, financial
information prepared in accordance with US GAAP.

Exchange translation impact:
Signet has historically used constant exchanges tateompare peri«-to-period changes in certain financial data. Managememsiders this



useful measure for analyzing and explaining chaagestrends in Signet’s results. The impact ofréiealculation, including a reconciliation
to Signet’s US GAAP results, is analyzed below.
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us
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Sales
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Selling, general and administrative exper
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Income before income taxe
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Net income

Earnings per shar- basic
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us
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Operating income, net

13 weeks
13 weeks ended Impact of er\:éed Change a
exchange QOctober 30, 201! constant
October 29 October 30 rate at constant exchange
movemen exchange rates rates
2011 2010 (non-GAAP) (non-
$million $million Change $million $million GAAP)
563.( 497.( 13.2% — 497.C 13.2%
147.5 144.¢ 1.€% 4.5 149.c (1.2)%
710.5 641.¢ 10.7% 4.5 646.3 9.9%
(480.6) (448.2) 7.2% (3.9 (451.6) 6.4%
229.¢ 193.¢ 18.8% 1.1 1945 18.1%
(219.€) (201.5) 9.C% (1.5) (203.0 8.2%
32.2 26.4 22.(% — 26.4 22.(%
42.5 18.t 129.% (0.9 18.1 134.8%
(0.4) (6.E) 93.6% — (6.5) 93.6%
42.1 12.C 250.8% (0.9 11.€ 262.%
(16.0) (6.0)  166.1% 0.2 (5.9) 175.9%
26.1 6.C 335.(% (0.2 5.8 350.(%
$ 0.3 $ 0.07 328.t% — $ 0.07 328.6%
$ 0.3 $ 0.07 328.¢% — $ 0.07 328.6%
56.4 25.7 119.5% — 25.7 119.5%
(5.0 (1.6) 212.5% (0.2) 2.7 194.1%
(8.9 (5.6) 58.% (0.3 (5.9 50.£%
42.F 18.5 129.% (0.4 18.1 134.8%
39 weeks
39 weeks ended Impact of ended Change a
exchange October 30, 201! constant
October 29 October 30 rate at constant exchange
movemen exchange rates rates
2011 2010 (non-GAAP) (non-
$million $million Change $million $million GAAP)
1,944.( 1,737.: 11.% — 1,737.: 11.%
451.2 429, 5.C% 25.% 455.( (0.8%
2,395.¢ 2,166.¢ 10.5% 25.: 2,192.: 9.2%
(1,521.0 (1,442.9 5.4% (18.5) (1,461.0 4.1%
874. 724.. 20.7% 6.8 731.2 19.6%
(707.9) (643.7) 10.(% (7.6) (651.7) 8.7%
97.C 81.: 19.2% — 81.: 19.2%
263.t 162.( 62.7% (0.9 161.2 63.5%
(3.6) (21.2) 82.1% — (21.2) 82.1%
259.7 140.¢ 84.4% (0.8 140.( 85.5%
(91.9) (45.€) 100.7% 2 (45.5) 102.(%
167.¢ 95.( 76.6% (0.5) 945 77.6%
$ 1.9/ $ 111 74.£% (0.2) $ 1.1C 76.4%
$ 1.9c $ 1.1C 75.5% — $ 1.1C 75.5%
287.( 174.¢ 64.2% — 174.¢ 64.2%
(2.4) 1.7 (241.9% 0.1 1.8 (233.9%
(21.1) (14.5) 45 5% (0.9) (15.4) 37.(%
263.k 162.( 62.7% (0.9 161.2 63.5%

(1) Unallocated principally relates to central costhjal include corporate and general administrativecfions.
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Net cash:

Net cash is a n-GAAP measure defined as cash and cash equivdésstthe total of loans, overdrafts and long teeitdVianagement
considers that it is helpful in providing an undansling of the indebtedness of the business.

October 29 January 29, October 30
2011 2011 2010

$million $million $million

Long-term debt — — —
Loans and overdraf (33.9 (31.0 (266.%)
(33.6) (31.0 (266.7)
Cash and cash equivalel 349.¢ 302.1 414.¢
Net cast 316.( 271.1 148.2

Free cash flow:

Free cash flow is a non-GAAP measure defined as¢heash provided by operating activities lesscash flows used in investing activities.
Management considers that it is helpful in undeditag how the business is generating cash frompigsating and investing activities that -
be used to meet the financing needs of the busiRess cash flow does not represent the residshl ffaw available for discretionary
expenditure.

13 weeks ended 39 weeks ended
October 29 October 30 October 29 October 30
2011 2010 2011 2010
$million $million $million _$million
Net cash (used in)/provided by operating activi (78.5) (57.7) 113.€ 196.¢
Net cash used in investing activiti (34.7) (25.7) (73.0 (39.9)
Free cash flov (113.9) (82.¢) 40.€ 157.¢

RESULTS OF OPERATIONS

The following discussion should be read in conjiorctvith the Financial Statements and the relatgdsnin Part | of this Quarterly Report on
Form 10-Q, as well as the financial and other imfation included in Signet’s Fiscal 2081 Annual Rejpm Form 10-K.

In the third quarter of Fiscal 2012, the businessioued to utilize its competitive strengths atrdrsg balance sheet to improve sales and
enhance operating margins. The consumer environiméimneé US continued to be stronger than in the WKich remained challenging. The
potential impact of volatility in the financial niats on sales continues to be monitored.

Third Quarter Highlights (“third quarter” is the 13weeks ended October 29, 2011)
* Same store sales: up 10.6%, US division up 1:
* Income before income taxes: $42.1 million, up $3fitlion
» Basic and diluted earnings per share: both $0 86023

Year To Date Highlights (the 39 weeks ended Octob@y2011)
e Same store sales: up 10.2%, US division up 12
* Income before income taxes: $259.7 million, up $218illion, or 84.4%
» Basic and diluted earnings per share: $1.94 ar@gB$up $0.83, an increase of 74.8% and 75.5%, c&sply

(1) Fiscal 2011 is the year ended January 29, 201Fmedl 2012 is the year ending January 28, 2
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Certain operating data as a percentage of salesagdiollows:

Operating Data

Third Quarter Year To Date
Fiscal Fiscal Fiscal Fiscal
2012 2011 2012 2011
% % % %
Sales 100.C 100.c 100.c 100.
Cost of sale: (67.6) (69.f) (63.5) (66.6)
Gross margir 32.4 30.2 36.5 33.4
Selling, general and administrative exper (30.9 (3149 (29.6 (29.9
Other operating income, n 4.5 4.1 4.1 3.8
Operating income, ni 6.C 2.C 11.C 7.5
Interest expense, n (0.1) (1.0 (0.2 (1.0
Income before income tax 5.6 1.¢ 10.¢ 6.5
Income taxe! (2.2) (1.0 (3.8 (2.7
Net income 3.7 0.6 7.0 4.4

Sales

In the third quarter of Fiscal 2012, same storessalere up 10.6%, compared to an increase of habeithird quarter last year. Total sales
were $710.5 million in the third quarter (13 weeksled October 30, 2010: $641.8 million), up $68illian or 10.7%. Sales increased by
9.9% at constant exchange rates; non-GAAP meadismissed herein. The breakdown of the sales peafuce is set out in the table below.

Third Quarter Fiscal 2012

us UK Signet

Sales, million $563.( $147.5 $710.5
% of total 79.2% 20.8% 100.(%

us UK Signet

% % %
Change in same store sa 13.¢ (0.5 10.€
Change in store spa (0.6) (0.7) (0.7
Total change in sales at constant exchange @ 13.z (1.2 9.6
Exchange translation impa — 3.1 0.8
Change in total sales as reported 13.2 1.¢ 10.7

(1) Non-GAAP measure, discussed here

In the third quarter of Fiscal 2012, the US divis®sales were $563.0 million (13 weeks ended Gut80, 2010: $497.0 million) up $66.0
million or 13.3%, and same store sales rose 13@%pared to a increase of 9.7% in the third qudatgryear. In the third quarter of Fiscal
2012, the US division benefited from its compeétatrengths and a recovery in the jewelry markie¢ Gridal category and branded
differentiated and exclusive products continuegedorm well. The average unit selling price, exithg the charm bracelet category rose
12.4%, as consumers purchased more expensive fii@rihg reflecting price increases implemented fseifhigher commodity costs. Jared
average unit selling price and same store sales fagorably impacted by $76 and 8.3%, respectivadya result of a one-time watch
promotion. See table below for analysis of saleswvtn.

Change from previous year

Third quarter Fiscal 2012
Kay

Jared

Regional brand
US division

Average
unit Same
selling Total store
Sales price @) sales sales
$314.3n $ 44c¢ 13.8% 13.(%
$194.6n $1,05¢ 18.4% 18.2%
$ 54.1n $ 44c (3.9% 4.3%
$563.0nr $ 544 13.2% 13.%

Average

unit
selling
price ()
8.7%
21.%
7.2%
12.4%

(1) Excludes the charm bracelet category, a prodithtan average unit selling price considerablydo, and a multiple purchase and
frequency of purchase much greater, than produstsritally sold by the divisior
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In the third quarter of Fiscal 2012, the UK divisi® sales were $147.5 million (13 weeks ended Gut80, 2010: $144.8 million), up $2.7
million or 1.9%. Sales fell 1.2% at constant exaf@rates; non-GAAP measure, discussed herein. Storeesales were down 0.5%,
compared to a decline of 0.6% in the prior yearqueiHowever, the UK consumer environment remaitallenging, with consumer’s
disposable income falling. The gold rings and #ehfon watch category continued to perform welthiathird quarter, average unit selling
price, excluding the charm bracelet category, iased by 6.5%, primarily reflecting the impact atprincreases implemented to largely
counter pressure on gross merchandise marginaBkelielow for analysis of sales growth.

Change from previous year

Average Total sales a Same Average
Unit Total constant unit
sellin exchange store sellin
Third quarter Fiscal 2012 Sales price (1)(2) sales rates (3)(4) sales price %2)
H.Samuel $ 78.3 £ 61 3.0% (0.2% 0.C% 5.2%
Ernest Jone®) $69.2r £ 30C 0.9% (2.9% (1.2)% 12.4%
UK division $1475r £ 99  1.9% (1.2%  (0.5% 6.5%

(1) The average unit selling pricin the third quarter for H.Samuel was $99, for Etnlnes was $486 and for the UK division was $

(2) Excludes the charm bracelet category, a prodithtan average unit selling price considerablydo, and a multiple purchase and
frequency of purchase much greater, than produstsritally sold by the divisior

(3) Non-GAAP measure, discussed here

(4) The exchange translation impact on the total s#flés Samuel was 3.2% and for Ernest Jones was

(5) Includes stores selling under the Leslie Davis raate.

In the year to date, same store sales increasgélol@ompared to a rise of 5.8% in the comparahliegéast year. In the year to date, total
sales were $2,395.4 million (39 weeks ended Oct8Be2010: $2,166.9), up $228.5 million or 10.5%eTncrease at constant exchange |
was 9.3%; non-GAAP measure, discussed herein. fidaktown of the sales performance is set out inablke below.

Year To Date Fiscal 2012

us UK Signet
Sales, million $1,944.( $451.2 $2,395..
% of total 81.2% 18.8% 100.(%

us UK Signet

% % %
Change in same store sa 12.¢ 0.4 10.z
Change in store spa (0.9 (1.2 0.9
Total change in sales at constant exchange W@ 11.¢ (0.8 9.3
Exchange translation imp&® — 5.8 1.2
Change in total sales as reporte 11.¢ 5.C 10.t

(1) Non-GAAP measure, discussed here
(2) The average US dollar to pound sterling excbamage for the 39 weeks ended October 29, 20113¥#&R (39 weeks ended October 30,
2010: $1.53)

In the year to date, the US division’s sales wér®44.0 million (39 weeks ended October 30, 20107%7.2 million), up $206.8 million or
11.9%. Same store sales rose 12.8% comparedde afr7.5% in the prior year period. See tablewdby analysis of sales growth.

Change from previous year

Average Average

unit Same unit

selling Total store selling
Year to date Fiscal 2012 Sales price (1) sales sales price @)
Kay $1,117.2n $ 39z 13.5% 13.6% 11.€%
Jared $ 636.2n $ 88¢ 14.4% 14.(% 12.2%
Regional brand $ 190.6n $ 40¢ (3.9% 4.4% 11.2%
US division $1,944.0n $ 46¢ 11.% 12.8% 12.8%

(1) Excludes the charm bracelet category, a prodithtan average unit selling price considerablydo, and a multiple purchase and
frequency of purchase much greater, than produstsritally sold by the divisior
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In the year to date, the UK division’s sales wet8%4 million (39 weeks ended October 30, 20109%Aillion), up $21.7 million or 5.0%,
down 0.8% at constant exchange rates; non-GAAP uneadiscussed herein. Same store sales increat#qd €ompared to a decline of 0.5%
in the prior year period. The average unit selfinige, excluding the charm bracelet category, iasee 6.5%, primarily reflecting the impact
of price increases implemented to largely countesgure on gross merchandise margin. See table i@l@nalysis of sales growth.

Change from previous year

Average Total sales a Same Average
Unit Total constant unit
selling exchange store sellin?
Year to date Fiscal 2012 Sales price 1)(2) sales rates (34 sales price @
H.Samuel $239.2n £ 61 6.S% 1.C% 2.C% 7.C%
Ernest Jone®) $212.2n £ 284  3.2% 2.60% (1L.49% 9.2%
UK division $451.4n £ 98 5.C% (0.8% 0.4% 6.5%

(1) The average unit selling prit@year to date for H.Samuel was $99, for Ernest Jamss$460 and for the UK division was $1

(2) Excludes the charm bracelet category, a prodithtan average unit selling price considerablydo, and a multiple purchase and
frequency of purchase much greater, than produstsritally sold by the divisior

(3) Non-GAAP measure, discussed here

(4) The exchange translation impact on the total saflés Samuel was 5.9% and for Ernest Jones was &

(5) Includes stores selling under the Leslie Davis raate.

Cost of sales and gross margin

In the third quarter of Fiscal 2012, gross margas$229.9 million (13 weeks ended October 30, 26103.6 million), up $36.3 million or
18.8%. The gross margin rate increased 220 basisspaver the Fiscal 2011 period, see Operating Batile above, primarily benefiting frc
leverage of store occupancy costs in the US andliisions. In addition, gross margin also benefiiein an improved net bad debt to total
sales ratio in the US division compared to thedtijuarter of Fiscal 2011. The net bad debt to tdtakales ratio was 5.4% (13 weeks ended
October 30, 2010: 5.9%), reflecting a continuatbithe improved receivables performance. The awenagnthly collection rate was 12.2%
the third quarter (13 weeks ended October 30, 202A:%). In-house customer finance participatiothsnUS division was 61.3% (13 weeks
ended October 31, 2010: 60.0%). US net accounssviaale at October 29, 2011 was $882.2 million @Det 30, 2010: $763.9 million),
primarily reflecting higher sales in the US divisid otal gross merchandise margin was down by 5@ kmints, with the US division down
40 basis points and the UK division down 80 basists. Gross merchandise margin was impacted biigiesr cost of commodities and a
one-time watch promotion in the US division, laggeffset by price increases.

Year to date, gross margin was $874.4 million (&&ks ended October 30, 2010: $724.4 million), Up0$1 million or 20.7%. The gross
margin rate increased 310 basis points over thgpacable prior year period, see Operating Data talbtee. Gross margin benefited from
leverage of store occupancy costs in the US andiisions, as well as an improved net bad debotal sales ratio in the US division. In the
US division, the year to date net bad debt to tdfalsales ratio was 3.6% (39 weeks ended Octohe?(@M: 4.4%). The year to date credit
participation was 57.2% (39 weeks ended Octobe2B00: 55.7%). The year to date average monthlectidn rate was 12.9% (39 weeks
ended October 30, 2010: 12.8%).

Selling, general and administrative expenses

For the third quarter of Fiscal 2012, selling, gahand administrative expenses were $219.6 millichweeks ended October 30, 2010:
$201.5 million), up $18.1 million or 9.0%. The majeasons for the increase were as follows: ine@agt advertising investment of $3.7
million; $1.5 million attributable to currency flagtions; $1.1 million to higher 401(k) contributgy $7.1 million of the remaining increase
was as a result of store staff costs, which flexgl sales, and the balance primarily reflectedéased investment in IT, credit infrastructure,
and incentive compensation expense.

On a year to date basis, selling, general and asimétive expenses were $707.9 million (39 weeldedrOctober 30, 2010: $643.7 million),
up $64.2 million or 10.0%. The major reasons feriticreased expenses were as follows: increaseatimettising investment of $14.0
million; $7.6 million attributable to currency flugtions; $4.1 million to higher 401(k) contributey $22.8 million of the remaining increase
was as a result of store staff costs, which flexgl sales, and the balance primarily reflectedéased investment in IT, credit infrastructure
and incentive compensation expense.

Other operating income, net

In the third quarter of Fiscal 2012, other opemgiimcome increased by $5.8 million to $32.2 millid3 weeks ended October 30, 2010: $26.4
million), up 22.0%. This reflected increased ingti@come earned from higher outstanding receialbégances.

Other operating income was $97.0 million on a yeatate basis (39 weeks ended October 30, 20103 $8illion), up $15.7 million or
19.3%.
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Operating income, net

In the third quarter of Fiscal 2012, net operatimgpme was $42.5 million (13 weeks ended Octobe2B800: $18.5 million), up $24.0
million, an increase of 129.7% over the third geedf Fiscal 2011. Operating margin was 6.0% (18kse=nded October 30, 2010: 2.9%).

In the third quarter of Fiscal 2012, the US divispnet operating income increased by $30.7 miltm$56.4 million (13 weeks ended
October 30, 2010: $25.7 million), an increase d3.5%. The US division’s operating margin in thedhjuarter was 10.0% (13 weeks ended
October 30, 2010: 5.2%), up 480 basis points. éndK division, net operating loss was $5.0 milliarthe third quarter (13 weeks ended
October 30, 2010: $1.6 million loss), an increaskss of $3.4 million. The UK division’s operatingargin in the third quarter wa8.4% (13
weeks ended October 30, 2010: -1.1%), down 23G lpasints.

For the year to date, net operating income incb&461.5 million, or 62.7%, to $263.5 million (3%&ks ended October 30, 2010: $162.0
million). Operating margin was 11.0% for the yeadate (39 weeks ended October 30, 2010: 7.5%)UBhdivision’s net operating income
increased $112.2 million to $287.0 million (39 wea&kded October 30, 2010: $174.8 million), an iasesof 64.2%. The US division’s
operating margin was 14.8% (39 weeks ended Oc@e2010: 10.1%), up 470 basis points. For the y@date in the UK division, net
operating loss was $2.4 million (39 weeks endediet 30, 2010: $1.7 million income), a deterionatdd $4.1 million. The UK division’s
operating margin was -0.5% (39 weeks ended Octa®e2010: 0.4%), down 90 basis points.

Interest expense, net

In the third quarter of Fiscal 2012, net interegiense was $0.4 million (13 weeks ended Octobe2@00Q: $6.5 million). For the year to date,
net interest expense was $3.8 million (39 weekgeérctober 30, 2010: $21.2 million) and includegriée off of $1.3 million of unamortize
deferred financing fees related to the terminatibprior revolving credit facility. The decreaseiiterest expense primarily reflects the
prepayment of the US Private Placement Notes icaF2011 that incurred a blended fixed rate ofregeof 8%.

Income before income taxes

For the third quarter of Fiscal 2012, income befomme taxes was $42.1 million (13 weeks endedi@xt30, 2010: $12.0 million), an
increase of $30.1 million or 250.8%. For the y@adate, income before income taxes was up $118l@mtio $259.7 million (39 weeks
ended October 30, 2010: $140.8 million), an incee#B4.4%.

Income taxes

In the third quarter of Fiscal 2012, income taxenge was $16.0 million (13 weeks ended Octobe2@00: $6.0 million), reflecting higher
income before income taxes.

For the 39 weeks ended October 29, 2011, incomexpense was $91.9 million (39 weeks ended Oct8®e2010: $45.8 million), being an
effective tax rate of 35.4% (39 weeks ended Oct80eR2010:; 32.5%). The increase in the effectixerdde was due to a greater proportion of
US income, which is taxed at higher rates, andaterable resolution at a higher level of non-reicgy tax issues in the prior fiscal year. The
anticipated effective tax rate for Fiscal 2012ppmximately 35.4%.

Net income

For the third quarter of Fiscal 2012, net income %a6.1 million (13 weeks ended October 30, 2086 $illion), up $20.1 million, an
increase of 335.0%. For the year to date, net ircovas $167.8 million (39 weeks ended October 3002$95.0 million), up $72.8 million,
an increase of 76.6%.

Earnings per share

Basic and diluted earnings per share were both0%8e8 share for the third quarter (13 weeks endedii@r 30, 2010: both $0.07), up $0.23,
an increase of 328.6%. In the year to date, basladduted earnings per share were $1.94 and $i83hare, respectively, both up $0.83 (39
weeks ended October 30, 2010: $1.11 and $1.1hpee srespectively), an increase of 74.8% and 75t8%pectively, from the comparable
prior year period.
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LIQUIDITY AND CAPITAL RESOURCES
Highlights
* Free cash flov® of $40.6 million for the 39 weeks ended OctoberZ®.,1;

* Net casl® of $316.0 million at October 29, 2011 compareddbaash? of $148.2 million at October 30, 2010 aRd1$1 million
at January 29, 201

(1) Non-GAAP measure, discussed here
Set out in the table below is a summary of Signed'sh flows activity for the year to date for Fis2@12 and Fiscal 2011.

39 weeks ended

October 29 October 30

2011 2010

$million $million

Summary cash flow

Net cash provided by operating activit 113.¢ 196.¢
Net cash used in investing activiti (73.0 (39.5)
Net cash provided by/(used in) financing activi 6.3 (56.7)
Increase in cash and cash equival 46.€ 100.%
Cash and cash equivalents at beginning of pe 302.1 316.2
Effect of exchange rate changes on cash and casvadmnts 0.€ (2.0
Cash and cash equivalents at end of pe 349.¢ 414.¢

Operating activities

During the 39 weeks ended October 29, 2011, nét paxvided by operating activities was $113.6 miill(39 weeks ended October 30, 2010:
$196.9 million). Net income increased $72.8 milltor$$167.8 million, reflecting the improved openatiperformance of the business.
Adjustments to reconcile net income to cash praVviole operating activities were $74.3 million comgzato $94.5 million in the prior year
primarily reflecting lower deferred taxation adjusgints. Changes in operating assets and liabifiéigslited in a reduction in cash flow of
$128.5 million (39 weeks ended October 30, 2010narease of $7.4 million). The reasons for thiarge are primarily an increase in
inventories reflecting seasonality and higher comityacosts partially offset by improved inventorffi@ency, a smaller decrease of accounts
receivable mainly reflecting seasonal collectiottgras, partly offset by sales growth, and othewemoents in operating assets and liabilities,
including a seasonal decrease in accrued expendestizer liabilities and a lower increase in ac¢synayable than the prior year, principally
due to timing differences.

Investing activities

In the 39 weeks ended October 29, 2011, net cahinsnvesting activities was $73.0 million (39eke ended October 30, 2010: $39.5
million). Capital expenditures in the US divisiorerg $59.7 million (39 weeks ended October 30, 2883:5 million) and in the UK division
were $13.1 million (39 weeks ended October 30, 2860 million), reflecting planned increases.

Stores opened and closed in the 39 weeks endeth€»@86, 2011, together with planned changes fob#iance of Fiscal 2012, are set out in
the tables below.

US Division
Regiona
Kay Kay Annual net

mall off-mall brands Jared (2) Total space chang
January 29, 2011 78C 12¢ 22¢ 18C 1,31 (2%
Openec 8 10 — 1 19
Closed (5) (1) (6) — (12)
October 29, 2011 78< 137 22¢ 181 1,32¢
Openings, planne 1 1 — 2 4
Closures, foreca: 3 (4) (16) — (23)
January 28, 201 781 134 207 18: 1,30¢ 0%

(1) Includes stores in downtown locatiol
(2) A Jared store is equivalent in size to about foaH stores
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UK Division
Annual net
H.Samue Ernest Jones() Total space chang
January 29, 2011 33¢ 20z 54C (2%
Openec 2@ 2 4
Closed (2 (6) @ )
October 29, 2011 33¢ 19¢ 53¢
Openings, planne — — —
Closures, foreca: (5 (1 _(®
January 28, 201 333 197 53C ()%

(1) Includes stores selling under the Leslie Davis raate.
(2) Includes one Ernest Jones store rebranded as Heh:

Free cash flow

In the 39 weeks ended October 29, 2011, positee ¢ash flow was $40.6 million (39 weeks ended BEt80, 2010: $157.4 million); non-
GAAP measure, discussed herein. The increase imec@ne adjusted for non-cash items was offset loyvar inflow from changes in
operating assets and liabilities.

Financing activities

During the 39 weeks ended October 29, 2011, $51&m{39 weeks ended October 30, 2010: $2.0 mm)lizas received for the issuance of
Common Shares pursuant to Signet’s equity compiensatograms.

On October 26, 2011 the Board of Directors annoditicat it had authorized a program to repurchaste $300 million of Signet’'s common
shares (the “Repurchase Program”). The RepurchaggdPn will be funded through Signet’s existingltasserves and liquidity

sources. Repurchased shares may be used by Sigiyetnieral corporate purposes. Repurchases maade from time to time in the open
market, through block trades or otherwise. Thertanmanner, price and amount of any repurchaséde&viletermined by Signet in its
discretion, and will be subject to economic andketaconditions, stock prices, applicable legal reruents and other factors. The
Repurchase Program may be commenced, suspendesd¢amntthued at any time without notice. ReflectBignet’'s customary trading “quiet
periods,” the Repurchase Program will be effectioen January 16, 2012, and will last 24 months fitbiat date.

Movement in cash and indebtedness

Loans and overdrafts at October 29, 2011 was $88li&n (October 30, 2010: $266.7 million), the wedion reflecting the prepayment of the
US Private Placement Notes on November 26, 2018,asish and cash equivalents of $349.6 million ¢0et 30, 2010: $414.9 million). Net
cash at October 29, 2011 was $316.0 million (Oat80e 2010: $148.2 million); non-GAAP measure, dssed herein.

Signet has significant amounts of cash and casivaguts invested in numerous ‘AAA’ rated liquiditynds and at a number of financial
institutions. The amount invested in each liquidityd or at each financial institution takes intwaunt the credit rating and size of the
liquidity fund or financial institution and are fearious durations of up to one month and havevensge duration of under seven days.

At October 29, 2011, Signet maintained a $400 amillievolving credit facility which was undrawn attober 29, 2011, with no intra-period
borrowings. This facility was entered into on Maj; 2011 and replaced an existing $300 million rewg credit facility which was in effect
and undrawn at October 29, 2010, with no signifiéatta-period fluctuations. Signet had stand-kteles of credit of $5.5 million and $5.5
million as of January 29, 2011 and October 30, 20d€pectively. As of October 29, 2011, Signet stathd-by letters of credit of $8.5 million
associated with the $400 million revolving credicifity.

OBLIGATIONS AND COMMITMENTS

Signet’s contractual obligations and commitment®etbber 29, 2011 and the effects such obligatiomscommitments are expected to have
on Signet’s liquidity and cash flows in future mats have not changed materially outside the ordicaurse from those disclosed in Signet’'s
Annual Report on Form 10-K for the year ended Jgn8, 2011, filed with the SEC on March 30, 2011.

SEASONALITY

Signet’s sales are seasonal, with the first andrgequarters each normally accounting for slightlyre than 20% of annual sales, the third
quarter a little under 20% and the fourth quarnerabout 40% of sales, with December being bytfamost important month of the year.
Sales made in November and December are knowredsithiday Season.” Due to sales leverage, Sigrogi&rating income is even more
seasonal, with nearly all of the UK division’s, aaobut 50% of the US division’s operating incomenmally occurring in the fourth quarter.
Selling, general and administrative costs are spneare evenly over the fiscal year.
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CRITICAL ACCOUNTING POLICIES AND ESTIMATES

The preparation of financial statements in accacdamith US GAAP requires management to adopt adomyipolicies and make significant
judgments and estimates to develop amounts reflestd disclosed in the financial statements. Inynt@ses, there are alternative policie
estimation techniques that could be used. Managemaimtains a process to review the applicatioBighet's accounting policies and to
evaluate the appropriateness of the many estinteesre required to prepare the financial statésngfna multinational organization.
However, even under optimal circumstances, estsmatatinely require adjustment based on changirgygistances and the receipt of nev
better information. There have been no materiahgha to the policies and estimates as discusssiginet’'s Fiscal 2011 Annual Report on
Form 10-K for the year ended January 29, 2011d fi¥éh the SEC on March 30, 2011.

Accounting changes and recent accounting standards

For a description of accounting changes and remegdunting standards, including the expected ddtadoption and estimated effects, if a
on our condensed consolidated financial statenseetNote 1, in Iltem 1.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

Signet is exposed to market risk from fluctuationsommaodity costs, foreign currency exchange rated interest rates, which could affect
its consolidated financial position, earnings aastcflows. Signet manages its exposure to maretiirough its regular operating and
financing activities and, when deemed approprifit®ugh the use of derivative financial instrumetignet uses derivative financial
instruments as risk management tools and notdaling purposes.

Signet also hedges a significant portion of foredsnerchandise purchases using commodity forwamtracts. Also, as certain of the UK
division’s purchases are denominated in US do#darsits net cash flows are in pounds sterling, &ignters into foreign currency forward
exchange contracts and foreign currency swaps tagethe exposure to the US dollar. These confraitin parameters established by

Signet’s Board, are entered into with large, replgtfinancial institutions, thereby minimizing theedit exposure from our counter-parties.

Signet has significant amounts of cash and casiva@guts invested at several financial institutiohlse amount invested at each financial
institution takes into account the long-term crediing and size of the financial institution. Hoxge, with the current financial environment
and the possible instability of financial institurts, Signet cannot be assured that it will not egpee any losses on these balances. The
interest rates earned on cash and cash equivaldhiisictuate in line with short-term interest est

Signets market risk profile as of October 29, 2011 hasnmaterially changed since January 29, 2011. Thé&ehaisk profile as of January :
2011 is disclosed in Signet’s Fiscal 2011 Annugb&®eon Form 10-K, filed with the SEC on March 2011.

ITEM 4. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures

Management, including our Chief Executive OfficadaChief Financial Officer, evaluated the effectiges of our disclosure controls and
procedures as defined in Rules 13a-15(e) and 1%&)-dbthe Securities Exchange Act of 1934, as aleénBased on this review, the Chief
Executive Officer and Chief Financial Officer condéd that our disclosure controls and procedures effective as of October 29, 2011.

Changes in Internal Control over Financial Reportm

During the third quarter of Fiscal 2012, there weoechanges in Signstinternal control over financial reporting thatbamaterially affectec
or are reasonably likely to materially affect, Sija internal control over financial reporting.

PART Il. OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS

Information regarding legal proceedings is incogped by reference from Note 10 of the Financialeédtents set forth in Part | of this
Quarterly Report on Form 10-Q.

ITEM 1A. RISK FACTORS

There have been no material changes in our rigkfaérom those disclosed in Part I, Item 1A, afr&t’s Fiscal 2011 Annual Report on Fc
10-K, filed with the SEC on March 30, 2011.
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ITEM 6. EXHIBITS
The following exhibits are filed as part of, or amporated by reference into, this Quarterly ReparForm 10-Q.

Number Description of Exhibits
31.1* Certification of the Chief Executive Officer pursudo Section 302 of the Sarba-Oxley Act of 2002
31.2* Certification of the Chief Financial Officer pursuao Section 302 of the Sarba-Oxley Act of 2002
32.1* Certification of the Chief Executive Officer pursudo 18 U.S.C. Section 1350, as adopted by Se806nof the
Sarbane-Oxley Act of 2002
32.2* Certification of the Chief Financial Officer pursutao 18 U.S.C. Section 1350, as adopted by Seétiénof the
Sarbane-Oxley Act of 2002
101.INS** XBRL Instance Documen
101.SCH* XBRL Taxonomy Extension Schema Documg
101.CAL** XBRL Taxonomy Extension Calculation Linkbase Docuitn
101.DEF** XBRL Taxonomy Extension Definition Linkbase Docurhe
101.LAB** XBRL Taxonomy Extension Label Linkbase Documk
101.PRE** XBRL Taxonomy Extension Presentation Linkbase Doenity

* Filed herewitr

**  XBRL (Extensible Business Reporting Language) imfation is furnished and not filed or a part of gistration statement or prospec
for purposes of sections 11 or 12 of the SecurAietsof 1933, is deemed not filed for purposesetfton 18 of the Securities Exchange
Act of 1934, and otherwise is not subject to lidpiinder these section

SIGNATURE

Pursuant to the requirements of the SecuritiesEtiange Act of 1934, the registrant has duly catisis report to be signed on its behalf by
the undersigned thereunto duly authorized.

SIGNET JEWELERS LIMITELC
(Registrant

Date: November 22, 201

By: /'s/ RONALD RISTAU
Name Ronald Ristau
Title: Chief Financial Officer
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Exhibit 31.1
CERTIFICATION

I, Michael W. Barnes, certify that:
1. I have reviewed this Quarterly Report on ForrfL6f Signet Jewelers Limited (the “Report”);

2. Based on my knowledge, this Report does notadom@ny untrue statement of a material fact or aengttate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmislieading with respect to the
period covered by this Report;

3. Based on my knowledge, the financial statememts,other financial information included in thispgort, fairly present in all material
respects the financial condition, results of operatand cash flows of the company as of, andtffierperiods presented in this Report;

4. The company’s other certifying officer(s) anaré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirag defined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the company and have:

(a) Designed such disclosure controls and procsgorecaused such disclosure controls and procsdorge designed under our
supervision, to ensure that material informatidatmeg to the company, including its consolidatetisidiaries, is made known to
us by others within those entities, particularlyidg the period in which this Report is being pregh

(b) Designed such internal control over financégarting, or caused such internal control overrfaial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repodiand the preparation of
financial statements for external purposes in atamare with generally accepted accounting principles

(c) Evaluated the effectiveness of the companyssldsure controls and procedures and presentéisiiReport our conclusions
about the effectiveness of the disclosure conintsprocedures, as of the end of the period cousyelis Report based on such
evaluation; and

(d) Disclosed in this Report any change in the camyfs internal control over financial reporting tleecurred during the
company’s most recent fiscal quarter (the compafurth quarter in the case of an annual repbat) has materially affected, o
reasonably likely to materially affect, the comparipternal control over financial reporting; and

5. The company’s other certifying officer and | alisclosed, based on our most recent evaluatioxterhal control over financial
reporting, to the company’s auditors and the acmlitmittee of the company’s board of directors (@nspns performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which
are reasonably likely to adversely affect the comyfgability to record, process, summarize and refaeancial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a siniifiole in the company’s
internal control over financial reporting.

Date: November 22, 2011

By: /s/ Michael W. Barne
Name: Michael W. Barne
Title: Chief Executive Office




Exhibit 31.2
CERTIFICATION

I, Ronald Ristau certify that:
1. I have reviewed this Quarterly Report on ForrfL6f Signet Jewelers Limited (the “Report”);

2. Based on my knowledge, this Report does notadom@ny untrue statement of a material fact or aengttate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmislieading with respect to the
period covered by this Report;

3. Based on my knowledge, the financial statememts,other financial information included in thispgort, fairly present in all material
respects the financial condition, results of operatand cash flows of the company as of, andtffierperiods presented in this Report;

4. The company’s other certifying officer(s) anaré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirag defined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the company and have:

(a) Designed such disclosure controls and procsgorecaused such disclosure controls and procsdorge designed under our
supervision, to ensure that material informatidatmeg to the company, including its consolidatetisidiaries, is made known to
us by others within those entities, particularlyidg the period in which this Report is being pregh

(b) Designed such internal control over financégarting, or caused such internal control overrfaial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repodiand the preparation of
financial statements for external purposes in atamare with generally accepted accounting principles

(c) Evaluated the effectiveness of the companyssldsure controls and procedures and presentdisiiReport our conclusions
about the effectiveness of the disclosure conintsprocedures, as of the end of the period cousyelis Report based on such
evaluation; and

(d) Disclosed in this Report any change in the camyfs internal control over financial reporting tleecurred during the
company’s most recent fiscal quarter (the compafurth quarter in the case of an annual repbat) has materially affected, o
reasonably likely to materially affect, the comparipternal control over financial reporting; and

5. The company’s other certifying officer and | alisclosed, based on our most recent evaluatioxterhal control over financial
reporting, to the company’s auditors and the acmlitmittee of the company’s board of directors (@nspns performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which
are reasonably likely to adversely affect the comyfgability to record, process, summarize and refaeancial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a siniifiole in the company’s
internal control over financial reporting.

Date: November 22, 2011

By: /s/ Ronald Ristal
Name: Ronald Rista
Title: Chief Financial Office




Exhibit 32.1

CERTIFICATION
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED BY SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Michael W. Barnes, as Chief Executive OfficerSifnet Jewelers Limited (the “Companyfigreby certify, pursuant to 18 U.S.C. § 135(
adopted by Section 906 of the Sarbanes-Oxley A2D6®R, that to my knowledge:

(1) the accompanying Quarterly Report on Form 1f»Qhe period ending October 29, 2011, as filethulie U.S. Securities and Exchange
Commission fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeof 1934, as amended; and

(2) the information contained in the Report faphesents, in all material respects, the finan@alition and results of operations of the
Company.

Date: November 22, 2011

By:  /s/ Michael W. Barne
Name: Michael W. Barne
Title: Chief Executive Office




Exhibit 32.2

CERTIFICATION
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED BY SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Ronald Ristau, as Chief Financial Officer of iSé¢j Jewelers Limited (the “Company”), hereby cgrtfursuant to 18 U.S.C. § 1350, as
adopted by Section 906 of the Sarbanes-Oxley A2D6®R, that to my knowledge:

(1) the accompanying Quarterly Report on Form 1f»Qhe period ending October 29, 2011, as filethuwlie U.S. Securities and Exchange
Commission fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeof 1934, as amended; and

(2) the information contained in the Report faphesents, in all material respects, the finan@alition and results of operations of the
Company.

Date: November 22, 2011

By: /s/ Ronald Ristal
Name: Ronald Rista
Title: Chief Financial Office




