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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

(Mark One)

Quarterly report pursuant to Section 13 or 15(d) ofthe Securities Exchange Act of 1934 for the quanthy
period ended July 30, 2011 or

[0 Transition report pursuant to Section 13 or 15(d) 6the Securities Exchange Act of 1934 for the transon
period from to

Commission File Number 1-32349

Signet Jewelers Limited

(Exact name of Registrant as specified in its chaet)

Bermuda Not Applicable
(State or other jurisdiction (I.R.S. Employer

of incorporation) Identification No.)

Clarendon House
2 Church Street
Hamilton HM11
Bermuda
(441) 296 5872

(Address and telephone number of principal executw offices)

Indicate by check mark whether the Registrant ék)filed all reports required to be filed by Sectid or 15(d) of the Securities Exchange
Act of 1934 during the preceding 12 months (orsiach shorter period that the registrant was redquodile such reports) and (2) has been
subject to such filing requirements for the past@@s. Yes No O

Indicate by check mark whether the Registrant basndtted electronically and posted on its corpokélib site, if any, every Interactive Data
File required to be submitted and posted pursuaRide 405 of regulation S-T during the precedi@grionths (or for such shorter period that
the Registrant was required to submit and post fled). Yes No [

Indicate by check mark whether the Registrantlé&sge accelerated filer, an accelerated filer, m-accelerated filer or a smaller reporting

company. See the definitions of “large acceleréited” “accelerated filer,” and “smaller reportirmmpany” in Rule 12b-2 of the Exchange
Act.

Large accelerated file Accelerated filel O
Non-accelerated file O Smaller reporting compar [
Indicate by check mark whether the Registrantskell company (as defined in Rule 12b-2 of the Bxrgfe Act). Yes[ No
Indicate the number of shares outstanding of e&tiedssuer’s classes of Common Stock, as ofdtest practicable date.

Common Stock, $0.18 par value, 86,850,459 sharefsgust 15, 2011
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PART I. FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS
SIGNET JEWELERS LIMITED
CONDENSED CONSOLIDATED INCOME STATEMENTS

(Unaudited)
13 weeks ended 26 weeks ended
July 30, July 31, July 30, July 31,
2011 2010 2011 2010
$million $million $million $million Notes
Sales 797.¢ 719.7 1,684.¢ 1,525.: 2
Cost of sale: (502.9) (482.5 (1,040.9) (994.9)
Gross margir 294.¢ 237.2 644.t 530.¢
Selling, general and administrative exper (224.5 (203.%) (488.9) (442.9)
Other operating income, n 32.C 27.2 64.¢ 54.¢
Operating income, ni 102.: 60.7 221.C 143 2
Interest expense, n (2.5 (6.0 (3.9 (14.9)
Income before income tax 99.¢ 54.7 217.¢ 128.¢
Income taxe: (33.5) (16.0) (75.9) (39.9)
Net income 66.2 38.7 141.5 89.(
Earnings per shar basic $ 0.77 $ 0.4t $ 1.64 $ 1.0 5
—diluted $ 0.7¢ $ 0.4t $ 1.6: $ 1.0 5

The accompanying notes are an integral part oetbeadensed consolidated financial statements.
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SIGNET JEWELERS LIMITED

CONDENSED CONSOLIDATED BALANCE SHEETS

Assets

Current asset:

Cash and cash equivalel
Accounts receivable, n
Other receivable

Other current asse
Deferred tax asse
Inventories

Total current asse
Non-current asset:

Property, plant and equipment, net of accumulaggaetiation of $648.3 million, $614.4 milli

and $595.7 million, respective

Other intangible assets, net of accumulated anadioiz of $36.0 million, $31.3 million, and

$27.2 million, respectivel
Other asset
Deferred tax asse
Retirement benefit ass
Total asset
Liabilities and Shareholders equity
Current liabilities:
Loans and overdrafi
Accounts payabl
Accrued expenses and other current liabili
Deferred revenu
Deferred tax liabilities
Income taxes payab
Total current liabilities
Non-current liabilities:
Long-term debi
Other liabilities
Deferred revenu
Total liabilities

Commitments and contingenci

Shareholder equity:

Common shares of $0.18 par value: authorized 5U®mshares, 86.9 million shares issued
outstanding (January 29, 2011: 86.2 million shésgsed and outstanding; July 31, 2010:

85.7 million shares issued and outstand
Additional paic-in capital
Other reserve
Treasury share
Retained earning
Accumulated other comprehensive |
Total shareholde’ equity
Total liabilities and sharehold¢ equity

(Unaudited)

January 29,
July 30, July 31,
2011 2011 2010
$million $million $million Notes
440.z 302.1 485.4
906.¢ 935.¢ 797.2 6
29.4 38.2 25.¢
91.t 79.2 67.t
1.€ 2.7 1.8
1,202.¢ 1,184.: 1,126.:
2,672 2542 2503.
343.c 351k 362.1
31.t 27.5 24.¢
62.t 59.7 57.2
107.¢ 86.C 114.¢
30.C 22.¢ 1.1
3,247 3,089. 3,063 2
13.1 31.C 24.¢
137.F 125.¢ 114.5
244 292.¢ 241.¢ 7
135.¢ 146.C 129.C 7
105.3 77.1 78.F
4475 38.€ 34.z
680.7 711.C 623.2
— — 229.1
88.1 86.€ 76.€
359t 353.2 3427 7
1,128.1 1,150.¢ 1,271.¢
10
15.5 15.5 15.4
210.¢ 196.¢ 174.¢
235.2 235.2 235.2
1,804.( 1,662.: 1,550.¢
(146.9) (170.9) (184.9)
2,119.: 1,939.( 1,791..
3,247.! 3,089.¢ 3,063.:

The accompanying notes are an integral part oktheadensed consolidated financial statements.
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SIGNET JEWELERS LIMITED

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash flows from operating activities
Net income

Adjustments to reconcile net income to cash praYicle operating activities

Depreciation of property, plant and equipm
Amortization of other intangible ass¢
Pensior
Shar-based compensatic
Deferred taxatiol
Facility amendment fee amortization and chal
Other noi-cash movement
Gain on disposal of property, plant and equipn
Changes in operating assets and liabilit
(Increase)/decrease in accounts receiv
(Increase)/decrease in other receivables and atset:
Decrease/(increase) in other current as
Decrease/(increase) in inventor
(Decrease)/increase in accounts pay
Increase/(decrease) in accrued expenses and iatbiéitiés
Decrease in deferred rever
Increase/(decrease) in income taxes pay
Effect of exchange rate changes on currency s'
Net cash provided by operating activit
Investing activities
Purchase of property, plant and equipr
Purchase of other intangible ass
Proceeds from sale of property, plant and equipi
Net cash used in investing activit|
Financing activities
Proceeds from issue of common shs
Credit facility fees pait
Repayment of shc-term borrowings
Repayment of lor-term debt
Net cash used in financing activiti
Effect of exchange rate changes on cash and casbaénts
Cash and cash equivalents at beginning of p¢
Increase in cash and cash equival
Cash and cash equivalents at end of pe

(Unaudited)

13 weeks ended

26 weeks ended

July 30, July 31, July 30, July 31,
2011 2010 2011 2010
$million $million $million $million
66.3 38.7 141.% 89.C
20.z 21.1 40.€ 43.t
2.3 2.C 4.4 4.C
29  (1¢ (5.6 (3.9
4.3 2.2 7.C 4.5
19 (16 (249 3.7
14 0.3 1.€ 2.€
(0.4 (1.0 (05 (1.7)
— 0g  — (0.9)
2.7 4.6 29.: 59.7
(5.8) 0.2 6.1 2.E
0.2 (1.4) 8.4 8.1
17.€ 1.4 (6.5)  40.:
(7.1 9.6 10.€ 48.1
1. 1.6 (458 (31.7)
75 67 (4.0 (3.9
1.4 0.6 6.1  (10.)
(0.4) 1.3 0. 1.1
86.¢ 70.4 192.1 254.¢
21.9 (6.9 (30.)  (11.6)
@41 (29 (82 (4
— 1.7 — 1.7
(254 _ (81 (389 _(149
04 0.2 4.4 1.C
14  — (1.6 (1.0
(149 (224 (189 (19.9)
— — — (50.9)
(155 (222 (155 (70.2)
— 1.8 (02 (0.9
394.1 447.] 302.1 316.2
46.1 40.1 138.: 170.(
440.z 485.¢ 440.2 485.¢

The accompanying notes are an integral part obtheadensed consolidated financial statements.
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SIGNET JEWELERS LIMITED
CONDENSED CONSOLIDATED STATEMENT OF SHAREHOLDERS'’ E QUITY

(Unaudited)
Common
shares a Accun;ulated I
other Tota
par value Additional r(?st:r?/re: Treasury comprehensive shareholders’
paid-in Retained
capital shares earnings loss equity
$million $million $million $million $million $million $million
Balance at January 29, 2011 15.t 196.¢  235.C — 1,662.: (170.9) 1,939.(
Net income — — — — 141.5 — 1415
Foreign currency translatic — — — — — 7.7 7.7
Changes in fair value of derivative instrumentg, — — — — — 16.2 16.2
Pension plan, ne — — — — — 0.€ 0.€
Share options exercist — 4.4 — — — — 4.4
Shar-based compensatic — 9.6 — — — — 9.€
Balance at July 30, 201: 15.t 210.¢ 235.2 — 1,804.( (146.9) 2,119.:

The accompanying notes are an integral part obtheadensed consolidated financial statements.
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SIGNET JEWELERS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS
(Unaudited)

1. Principal accounting policies and basis of prepation
Basis of preparation

Signet Jewelers Limited (the “Company”) and itssidiaries (collectively, “Signet”) is a leading ader of jewelry, watches and associated
services. Signet manages its business as two gguogahsegments, the United States of America'tt&’) and the United Kingdom (the
“UK”"). The US division operates retail stores under bramdading Kay Jewelers, Jared The Galleria Of Jamand various regional branc
while the UK division’s retail stores operate unteainds including H.Samuel and Ernest Jones.

These condensed consolidated financial statemecitsdied herein have been prepared, without audlisyant to the rules and regulations of
the Securities and Exchange Commission (“SEC”)taleinformation and footnote disclosures normailgluded in financial statements
prepared in accordance with accounting principkrgegally accepted in the United States of Americks(GAAP”) have been condensed or
omitted from this report, as is permitted by sudles and regulations. In the opinion of managentaetaccompanying condensed
consolidated financial statements reflect all atipgmnts, which are of a normal recurring natureessary for a fair presentation of the results
for the interim periods. It is suggested that themedensed consolidated financial statements likinezonjunction with the consolidated
financial statements and notes included in Sigretisual Report on Form 10-K for the year ended aan@9, 2011.

Use of estimates

The preparation of interim financial statements;anformity with US GAAP and SEC regulations foreinm reporting, requires management
to make estimates and assumptions that affecefhmrted amounts of assets and liabilities, discksiicontingent assets and liabilities at the
date of the consolidated interim financial statete@md reported amounts of revenues and expenseg the reporting period. Actual results
could differ from those estimates. Estimates asdimptions are primarily made in relation to theuasibn of receivables, inventory, deferred
revenue, depreciation and asset impairment, theatiah of employee benefits, income taxes and ogaticies.

Fiscal Year

Signet’s fiscal year ends on the Saturday neavekrnuary 31. Fiscal 2011 is the year ended Jar2®ar3011 and Fiscal 2012 is the year
ending January 28, 2012. Within these financigkst@nts, the second quarter and the year to dale oélevant fiscal year refers to the 13
and 26 weeks ended July 30, 2011 and July 31, 26%pectively.

Seasonality

Signet’s sales are seasonal, with the first andrebquarters each normally accounting for slighilyre than 20% of annual sales, the third
quarter a little under 20% and the fourth quarerabout 40% of sales, with December being byHamhost important month of the year.
Sales made in November and December are knowredsithiday Season.” Due to sales leverage, Sigrogi&rating income is even more
seasonal, with nearly all of the UK division’s, aaobut 50% of the US division’s operating incomenmally occurring in the fourth quarter.
Selling, general and administrative costs are spneare evenly over the fiscal year.

Correction of immaterial error

During the third quarter of Fiscal 2011, Signetrared its accounting for extended service plansii®usly, revenue from the sale of exten
service plans was deferred, net of direct costsrayifrom the sale, and was recognized in propotiahe historical actual claims incurred.
Signet has conducted a review of the claims castqes, including estimates of future claims caesgected to be incurred, and concluded
the deferral period required extension and thatndaost is a more appropriate basis for revencegrtion than the number of claims
incurred. In addition, Signet now defers all revenand recognizes direct costs in proportion tadlienue recognized. These changes are in
accordance with ASC 605-20-25. The impact resuitexh overstatement of extended service plan revand an understatement of deferred
revenue. These plans are only sold by the US diviahd therefore only affect the US segment repgrti

Signet evaluated the effects individually and ia #iygregate and determined that its prior perivahftial statements were not materially
misstated. However, Signet determined that the tatiwe effect of adjusting this in the third quarté Fiscal 2011 would be material to the
Fiscal 2011 financial statements. Therefore, Sigdgisted the affected prior periods and preseiedesults in this quarterly report.

As a result of applying this correction, the foliogg condensed consolidated financial statemente wepacted as follows:

7
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SIGNET JEWELERS LIMITED
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS—(Continued)

(Unaudited)
Impact on Condensed Consolidated Balance Sheets
July 31, 2010
$million

Amounts

previously

reported As correctec
Assets
Current asset:
Other current asse 49.£ 67.5
Total current asse 2,485.: 2503.¢
Non-current assett
Other asset 9.8 57.2

Deferred tax asse B5.7 114.¢
Total asset 2,938.¢ 3,063.:
Liabilities and Shareholders’ equity
Current liabilities:

Deferred revenu 108.¢ 129.(
Total current liabilities 603.( 623.2
Non-current liabilities:

Deferred revenu 140.t 342
Total liabilities 1,049. 1,271.¢
Total shareholde’ equity 1,889.: 1,791.
Total liabilities and sharehold¢ equity 2,938.¢ 3,063.:

Impact on Condensed Consolidated Income Statements
13 weeks ended 26 weeks ended
July 31, 2010 July 31, 2010
$million $million
Amounts Amounts
previously previously
reported As correctec reported As correctec
Sales 722.¢ 719.7 1,5632.¢ 1,525.:
Cost of sale: (483.0) (482.%) (996.7) (994.7)
Gross margir 239.¢ 237.2 536.1 530.¢
Operating incom: 63.2 60.7 148.¢ 143
Income before income tax 57.: 54.7 134.1 128.¢
Income taxe: (16.€) (16.0) (41.9 (39.9
Net income 40.7 38.7 92.7 89.C
Earnings per sha~ basic $ 047 $ 04 $ 1.0¢ $ 1.0/
—diluted $ 047 $ 0.4t $ 1.07 $ 1.0
Impact on Condensed Consolidated Statements of Célslws
13 weeks ended 26 weeks ended
July 30, 2010 July 31, 2010
$million $million
Amounts Amounts
previously previously
reported As correctec reported As correctec
Cash flows from operating activitie

Net income 40.7 38.7 92.7 89.(
Adjustments to reconcile net income to cash praViole operating activitie:

Deferred taxatiol (3.9 (1.6) 2.5 3.7
Changes in operating assets and liabilii
Decrease in other receivables and other a 0.5 0.2 4.2 2.t

(Increase)/decrease in other current as 1.2 (1.4 8.E 8.1
Decrease in deferred rever (9.9 (6.7) (11.6) (3.9

Increase/(decrease) in income taxes pay 34 0.€ (7.7) (20.5)



Net cash provided by operating activit 70.4 70.4 254.¢ 254.¢
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SIGNET JEWELERS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS—(Continued)
(Unaudited)

New accounting pronouncements adopted during theipe
Revenue recognition — multi-deliverable arrangersent

In October 2009, the FASB issued ASU 2009-13, whietends ASC 605-25, “Revenue Recognition — Multin@eable Arrangements.”

ASU 2009-13 requires arrangement consideratioretallocated to all deliverables at inception usinglative selling price method and
establishes a selling price hierarchy for deterngjrihe selling price of a deliverable. The upddte axpands the disclosure requirements to
include additional detail regarding the deliverabimethod of calculation of selling price and tingirig of revenue recognition. ASU 2009-13
is effective prospectively for revenue arrangementsred into or materially modified in fiscal ysedreginning on or after June 15, 2010. The
adoption of this amendment did not have a materiphct on Signet.

Fair value measurements and disclosures

In January 2010, the FASB issued ASU 2010-06, “Faiue Measurements and Disclosures: Improving IDs&sres about Fair Value
Measurements” (ASU 2010-06). ASU 2010-06 updateSBEASC 820 “Fair Value Measurements”. ASU 2010-8guires new disclosures
and provides amendments to clarify existing diagales. The new requirements include disclosing fesssn and out of Levels 1 and 2 fair
value measurements and the reasons for the trarafdrfurther disaggregating activity in Level B falue measurements. This guidance is
effective for interim and annual reporting peridginning after December 15, 2009, except for the disclosure regarding the activity in
Level 3 measurements, which is effective for figgdrs and interim periods beginning after Decemibe010. Adoption of ASU 2010-06
increased disclosure requirements but did not eSegmnet’s financial position, operating resultsash flows.

Disclosures about the credit quality of financiregeivable:

In July 2010, the FASB issued ASU 2010-20, “Disales About the Credit Quality of Financing Receleatand the Allowance for Credit
Losses” (ASU 2010-20), which requires entities tovjide disclosures designed to facilitate finanstatement users’ evaluation of (i) the
nature of credit risk inherent in the entity’s folib of financing receivables, (ii) how that rigkanalyzed and assessed in arriving at the
allowance for credit losses and (iii) the changes r@asons for those changes in the allowanceddlitdosses. Disclosures must be
disaggregated by portfolio segment, the level atiwhn entity develops and documents a systemagtbad for determining its allowance for
credit losses, and class of financing receivabléclvis generally a disaggregation of portfoliosegt. The required disclosures include,
among other things, a roll forward of the allowafmecredit losses as well as information about ified, impaired, non-accrual and past due
loans and credit quality indicators. ASU 2010-2Gwé#ective for Signet’s financial statements adarfuary 29, 2011, as it relates to
disclosures required as of the end of a reportergpd. Disclosures that relate to activity duringeporting period are required for Signet’s
consolidated financial statements that includequsrbeginning on or after January 30, 2011. AdopdioASU 2010-20 increased disclosure
requirements but did not affect Signet’s finangiasition, operating results or cash flows. See Mote

New accounting pronouncements to be adopted in ggjuent periods
Presentation of comprehensive income

In June 2011, the FASB issued ASU 2011-05, “Comgmslve Income (Topic 220) — Presentation of Comgmelve Income” (ASU 2011-
05). ASU 2011-05 eliminates the option to presemhjgonents of other comprehensive income (“OCl'pas of the statement of changes in
stockholders’ equity. The amendments in this stechdequire that all non-owner changes in stockhrstdeguity be presented either in a sir
continuous statement of comprehensive income twanseparate but consecutive statements. Undereiththod, adjustments must be
displayed for items that are reclassified from @Chet income, in both net income and OCI. Theddath does not change the current option
for presenting components of OCI gross or net efdffiect of income taxes, provided that such téects are presented in the statement in
which OCI is presented or disclosed in the notahedinancial statements. Additionally, the standddoes not affect the calculation or
reporting of earnings per share. ASU 2@HLis effective for fiscal years, and interim pesawithin those years, beginning after Decembe
2011 and is to be applied retrospectively, witHyeadoption permitted. The adoption of ASU 2011980t expected to have a material
impact on Signet’s financial statements. Signét the process of determining its method of prestgon.

Fair value measurements and disclosures

In May 2011, the FASB issued ASU 2011-04, “Amendta¢a Achieve Common Fair Value Measurement andlBssire Requirements in
U.S. GAAP and IFRSs” (ASU 2011-04). ASU 2011-04 adeASC 820, Fair Value Measurements and Disclsstweconverge the fair
value measurement guidance in US GAAP and IntematiFinancial Reporting Standards (“IFRSs”). Sahthe amendments clarify the
application of existing fair value measurement reaents, while other amendments change a partipulaciple in ASC 820. In addition,
ASU 2011-04 requires additional fair value disclesu The amendments are to be applied prospectvelyare effective for annual periods
beginning after December 15, 2011. Signet is ctiy@valuating the effect that the provisions ofltA2011-04 will have on the financial
statements of Signet.
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SIGNET JEWELERS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS—(Continued)
(Unaudited)

2. Segment information

Signet’s sales are derived from the retailing efgky, watches, other products and services. Sigmaganaged as two geographical operating
segments, being the US and UK divisions. These satgmepresent channels of distribution that offierilar merchandise and services and
have similar marketing and distribution strategi®sth divisions are managed by executive committedsch report through a divisional
Chief Executive to Signet’'s Chief Executive Offiaeno in turn reports to the Board. Each divisiomatcutive committee is responsible for
operating decisions within parameters set by ther@orhe performance of each segment is reguladiuated based on sales and operating
income. The operating segments do not include ioecentral costs. There are no material transastimiween the operating segments.

13 weeks ended 26 weeks ended
July 30, July 31,
July 30, July 31,
2011 2010 2011 2010
$million $million $million $million
Sales:
us 643.( 577.1 1,381.( 1,240.:
UK 154.¢ 142.C 303.¢ 284.¢
Total sales 797.¢ 719.7 1,684.¢ 1,525.;
Operating income/(loss), ne
us 104.¢ 60.7 230.¢ 149.1
UK 2.8 4.7 2.€ 3.3
Unallocatec® (4.9 (4.7) (12.2) (8.9
Total operating income, n 102.: 60.7 221.( 143.t
January 29
July 30, July 31,
2011 2011 2010
$million $million $million

Total assets

us 2,506.¢ 2,345t 2,338.¢

UK 410.¢ 475.C 354.C

Unallocatec® 330.1 269.2 370.F

Total asset 3,247.! 3,089.¢ 3,063.!

(1) Unallocated principally relates to central costd aasets, which include corporate and general asimative functions

3. Foreign currency translation

The exchange rates used in these condensed caitsdlithancial statements for the translation of aiind sterling transactions and
balances into US dollars are as follows:

26 week: 52 weeks 26 week:
ended
ended January 29 ended
July 30, July 31,
2011 2011 2010
Income statement (average rate) 1.62 1.55) 1.51
Balance sheet (period end rg 1.64 1.5¢ 1.57

(1) Not meaningful to these financial statements asStheveek income statement is not preser

The year-todate average exchange rate is used to prepanechimé statement for the 26 weeks ended July 3@, @0d is calculated from t
weekly average exchange rates weighted by salé® &K division. The income statement for the 12kseended July 30, 2011 is calculated
as the difference between the income statemenhé?26 weeks ended July 30, 2011 and the previoaplyrted income statement for the 13
weeks ended April 30, 2011. Therefore, the secaragitgr's income statement includes the impact efcthenge in the year-to-date exchange
rates between these quarter ends.

10
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SIGNET JEWELERS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS—(Continued)
(Unaudited)

4. Income taxes

Signet has business activity in all states withim /S and files income tax returns for the US feljerisdiction and all applicable states.
Signet also files income tax returns in the UK aadain other foreign jurisdictions. Signet is ®dbjto US federal and state examinations by
tax authorities for tax years after November 1,880d is subject to examination by the UK tax arithdor tax years after January 31, 2008.

As of January 29, 2011, Signet had $9.0 milliommfecognized tax benefits in respect of uncer&irpbsitions, all of which would favorak
affect the effective income tax rate if resolvedsignet’s favor. These unrecognized tax benefltged to financing arrangements and intra-
group charges which are subject to different armhghng interpretations of tax law.

During the 26 weeks ended July 30, 2011, agreemasireached with the Internal Revenue Servicespaet of the treatment of certain
financing arrangements and a cash settlement wdo©p#2.1 million, excluding interest thereon. arefit of $1.4 million has been
recognized in income tax expense for the 26 werdlsee July 30, 2011 as a result of the reversalpairdon of the reserve for unrecognized
tax benefits that had previously been recordede@lt these financing arrangements.

Apart from the above, there has been no materaigh in the amount of unrecognized tax benefitespect of uncertain tax positions dur
the 26 weeks ended July 30, 2011.

Signet recognizes accrued interest and, where ppate, penalties related to unrecognized tax bisnefthin income tax expense. As of
January 29, 2011, Signet had accrued interest.6fiélllion and, after the payment of interest ofSsfillion in respect of the above cash
settlement, the amount of accrued interest aslgfaly 2011 is $0.5 million.

Over the next twelve months, management beliewasttis reasonably possible that there could kedaction of substantially all of the
unrecognized tax benefits that were recorded damdiary 29, 2011, due to settlement of the uncetdai positions with the tax authorities.

5. Earnings per share

13 weeks ended 26 weeks ended
July 30, July 31, July 31,
July 30,
2011 2010 2011 2010
Net income ($million; 66.3 38.7 141.5 89.C
Basic weighted average number of shares in issilkofm 86.2 85.€ 86.1 85.¢€
Dilutive effect of share options (millior 0.€ 0.€ 0.8 0.€
Diluted weighted average number of shares in igsuléon) 87.1 86.2 86.¢ 86.2
Earnings per shar basic $0.77 $0.45 $ 1.64 $1.04
Earnings per shar diluted $0.7¢ $0.45 $ 1.6 $1.02

The basic weighted average number of shares excxhmlevested time based restricted shares, sheleebythe Employee Stock Ownership
Trust, and Treasury Shares, as such shares acemsitiered outstanding and do not qualify for divids. The effect of this is to reduce the
average number of shares in the 13 and 26 weedseeinded July 30, 2011 by 585,636 and 558,91 kshaspectively (13 and 26 week
periods ended July 31, 2010: 312,888 and 279,7&&shrespectively). The calculation of fully dddtearnings per share for the 13 and 26
week periods ended July 30, 2011 excludes optmpsitchase 288,366 and 311,742 shares, respecth&ind 26 week periods ended
July 31, 2010: 909,717 and 947,767 shares, respggtion the basis that their effect on earningsshare was anti-dilutive.

6. Accounts receivable, net

Signet’s accounts receivable primarily consist & tlistomer in-house finance programs (“financeivabées”), which are comprised of a
large volume of transactions with no one custoraprasenting a significant balance. Financing iy pnbvided for transactions with Signet.
The initial acceptance of customer finance arraregemis based on a variety of credit quality inttics, including consumer credit scores,
consumer financial information and prior paymerenence. Subsequent to the initial finance pureh&gnet monitors the credit quality of
its customer finance receivable portfolio basegayment activity that drives the aging of receieablThese credit quality indicators are
assessed on a real-time basis by Signet. On aringngasis, management monitors the credit expdsased on past due status and collection
experience, as it has found a meaningful corraidtietween the past due status of customers aniskhef loss.
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The finance receivables are of similar characiessind are evaluated collectively for impairmexiber than evaluating each finance
receivable on an individual basis. The allowancanigstimate of the losses as of the balance dhéstand is calculated using a proprietary
model that analyzes factors such as delinqueneg eaid recovery rates. A 100% allowance is madarfpramount that is 90 days aged on a
recency basis, as well as an allowance for thoden®0 days aged based on historical loss infoonathd payment performance. The

calculation is reviewed by management to assesthehdased on economic events, additional anayseszquired to appropriately estim
losses inherent in the portfolio.

July 30, January 29, July

31,

2011 2011 2010
$million $million $million

Accounts receivable by portfolio segment, 1

US customer i-house finance receivabl 901.Z 927.7 791.4
Other accounts receivak 5.6 8.2 5.8
Total accounts receivable, r 906.¢ 935.¢ 797.2

Other accounts receivable is comprised of grossiats receivable relating to the insurance loskogment business in the UK division of
$6.2 million (January 29, 2011 and July 31, 2087$nillion and $6.7 million, respectively), withcarresponding valuation allowance of
$0.6 million (January 29, 2011 and July 31, 201®53$nillion and $0.9 million, respectively).

Allowance for Credit Losses on US Customer In-HouS@ance Receivables:

July 30, January 29, July 31,

2011 2011 2010

$million $million $million
Beginning balance (67.¢) (72.2) (72.2)
Charg-offs 40.: 119.C 54.1
Recoveries 9.9 17.4 8.t
Provision (50.2) (132.0) (55.6)
Ending balanc (67.€) (67.€) (65.2)
Ending receivable balance evaluated for impairr 969.( 995.5 856.€
US customer i-house finance receivables, | 901.2 927.% 791.£

Credit Quality Indicator and Age Analysis of PastdbUS Customer In-House Finance Receivables:

July 30, 2011 January 29, 2011 July 31, 2010
Valuation Valuation Valuation
allowance allowance allowance
Gross Gross Gross
$million $million $million $million $million $million
Performing:
Current 774.% (23.2) 804. (245  675.2 (19.9)
Past due less than 90 days a 154.% (4.€) 152.1 (4.5) 140.: (4.2
Non Performing
Past due 90 days aged and 40.C (40.0) 39.C (39.0 41.1 (41.7)

969.( (67.§) 995.F (67.6) 856.¢ (65.2)

Amounts that are more than 90 days aged are ptatedn-accrual status. For the 26 weeks ended3ylg011, Signet’s bad debt expense

for total accounts receivable is net of recoveoe$9.9 million (52 weeks ended January 29, 201 26 weeks ended July 31, 2010: $17.4
million and $8.5 million, respectively).
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7. Deferred revenue and warranty reserve

Deferred revenue is comprised of extended sentares(“*ESP”) and voucher promotions as follows:

ESP deferred revenue
Voucher promotion
Total deferred revent

Disclosed as

Current liabilities
Non-current liabilities
Total deferred revent

ESP deferred revenue, beginning of period

Plans solc
Revenues recognizs
ESP deferred revenue, end of pel

(Unaudited)

13

July 30, January 29, July 31,
2011 2011 2010
$million $million $million
490.t 481.1 465.¢
4.9 18.1 5.8
495.¢ 499.2 471.%
135.¢ 146.C 129.C
359t 353.2 3427
495.¢ 499.2 471.%
13 weeks ended 26 weeks ended
July 30, July 31, July 30, July 31,
2011 2010 2011 2010
$million $million $million $million
491.C 466.7 481.1 458.:
38.4 36.1 86.¢€ 80.¢
(38.9) (36.9) (77.2) (73.9)
490.F 465.¢ 490.F 465.¢
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The warranty reserve for diamond and gemstone gtesea, provided by the US division, included inraed expenses and other current
liabilities, is as follows:

13 weeks ended 26 weeks ended
July 30, July 31, July 30, July 31,
2011 2010 2011 2010

$million $million $million $million

Warranty reserve, beginning of period 13.1 12.5 13.C 12.:
Warranties expens 0.8 2.1 2.4 3.€
Utilized (1.2 (1.8 (2.7) (3.9
Warranty reserve, end of peri 12.7 12.€ 12.7 12.€

8. Financial instruments and fair value

Signet’s principal financial instruments are compd of cash, cash deposits/investments and overdaatounts receivable and payable,
derivatives and a revolving credit facility. Sigmktes not enter into derivative transactions fadittg purposes. Derivative transactions are
used by Signet for risk management purposes taeaddisks inherent in Signet’s business operatiodssources of finance. The main risks
arising from Signet’s operations are market rishtuding foreign currency risk and commaodity riskulidity risk and interest rate risk. Signet
uses these financial instruments to manage andatstithese risks under policies reviewed and aggorby the Board.

Market risk

Signet generates revenues and incurs expensesiipgaterling and US dollars. As a portion of SigngK division purchases are
denominated in US dollars, Signet enters into fpreiurrency forward exchange contracts, foreigmenay option contracts and foreign
currency swaps to manage this exposure to the U& dohe fair value of these contracts is recoritedther assets and other liabilities.

Signet holds a fluctuating amount of pounds stgrtiash reflecting the cash generative characiesisfithe UK division. Signet's objective is
to minimize net foreign exchange exposure to tleenme statement on pound sterling denominated iterosgh managing this level of cash,
pound sterling denominated intercompany balancddkshdollar to pound sterling swaps. In order tovage the foreign exchange exposure
and minimize the level of pound sterling cash lisidignet, the pound sterling denominated subsatigray dividends regularly to their
immediate holding companies and excess pound@sterte sold in exchange for US dollars.

Signet’s policy is to minimize the impact of praegometal commodity price volatility on operatingués through the use of outright forward
purchases of, or by entering into options to puseharecious metals within treasury guidelines eygxat by the Board. In particular, Signet
undertakes some hedging of its requirement for golough the use of options, forward contracts @rmmodity purchasing, while
fluctuations in the cost of diamonds are not hedged

Liquidity risk
Signet’s objective is to ensure that it has actessr the ability to generate sufficient cash freither internal or external sources in a timely
and cost-effective manner to meet its commitmesithay become due and payable. Signet manageditigtisks as part of its overall risk
management policy. Management produces forecaatiddudgeting information that is reviewed and rroyed by the Board. Cash

generated from operations and external financiegla main sources of funding supplementing Sigmesources in meeting liquidity
requirements.

The main external source for funding at July 3@, 2@as a $400 million senior unsecured meltirency five year revolving credit agreem
dated as of May 24, 2011, under which there werkammowings as of July 30, 2011. At January 29,1284d July 31, 2010, the previous
$300 million unsecured revolving credit facility svan place, under which there were no borrowingsfasnuary 29, 2011 and July 31, 2010
(see Note 13). At July 31, 2010, borrowings of $228illion were outstanding under the US Privat@cBment Notes, which were repaid in
full on November 26, 2010.
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Interest rate risk

Signet’s operations had been financed principallyixed rate notes under the US Private PlacemetedNuntil they were prepaid in full on
November 26, 2010. In the future, Signet may eintervarious interest rate protection agreementgder to limit the impact of movemer

in interest rates on its cash or borrowings. Theee no interest rate protection agreements owstgrat July 30, 2011, January 29, 2011 or
July 31, 2010.

Credit risk and concentrations of credit risk

Credit risk represents the loss that would be reizegl at the reporting date if counterparties thtle perform as contracted. Signet does not
anticipate non-performance by counterparties dinencial instruments. Signet does not requiréatetal or other security to support cash
investments or financial instruments with credkrihowever it is Signet’s policy to only hold cesiid cash equivalent investments and to
transact financial instruments with financial ingions with a certain minimum credit rating. Maeatent does not believe Signet is exposed
to any significant concentrations of credit risktthrise from cash and cash equivalent investmeéetsjatives or accounts receivable.

Derivatives

Signet enters into forward foreign currency excleogntracts and foreign currency option contraariscipally in US dollars, in order to lin
the impact of movements in foreign exchange rateissdforecast foreign currency purchases. The tational amount of these foreign
currency contracts outstanding as of July 30, 2044 $51.0 million (January 29, 2011 and July 31,2&39.5 million and $49.7 million,
respectively). These contracts have been desigaatedsh flow hedges and will be settled over &éx 20 months (January 29, 2011 and
July 31, 2010: 12 months and 17 months, respeg)iweith the non-current portion not material tesle condensed consolidated financial
statements.

Signet enters into forward purchase contracts @tidro purchase contracts for commodities in ordeetluce its exposure to significant
movements in the price of the underlying precioesalraw material. The total notional amount of cemdlity contracts outstanding as of
July 30, 2011 was $195.5 million (January 29, 28dd July 31, 2010: $154.3 million and $98.1 millieespectively). These contracts have
been designated as cash flow hedges and will Hedet/er the next 18 months (January 29, 2011Jahd31, 2010: both 12 months), with
the non-current portion not material to these cosdd consolidated financial statements.

For derivatives that are designated and qualify eash flow hedge, the effective portion of thengailoss on the derivative is reported as a
component of OCI and reclassified into earningthésame period in which the hedged item affedtsneeme or loss. Gains and losses on
derivatives that do not qualify for hedge accounttogether with any hedge ineffectiveness, aregeized immediately in other operating
income, net.

Foreign currency contracts not designated as dashhfedges are used to hedge currency flows thr@ighet's bank accounts to mitigate
Signet’s exposure to foreign currency exchangeinsts cash and borrowings.

The bank counterparties to the derivative contrexpose Signet to credit-related losses in thetesetheir nonperformance. However, to
mitigate that risk, Signet only contracts with ctarparties that meet certain minimum requirementeuits counterparty risk assessment
process. As of July 30, 2011, Signet believesttiiatcredit risk did not materially change the faatue of the foreign currency or commodity
contracts.

The following table summarizes the fair value anespntation of derivative instruments in the cos@enconsolidated balance sheets:

Derivative assets

Fair value
July 30, January 29, July 31,
Balance sheet 2011 2011 2010
location $million $million $million
Derivatives designated as hedging instrume
Foreign currency contrac Other current asse¢ — 0.2 0.8
Commodity contract Other current asse¢ 22.7 2.4 2.8
Total derivative asse 22.7 2.€ 3.€
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(Unaudited)

Derivative liabilities

Fair value
July 30, January 29, July 31,
Balance sheet 2011 2011 2010
location $million $million $million
Derivatives designated as hedging instrume
Foreign currency contrac Other current liabilitie (1.5 (0.6) (0.9
Commodity contract Other current liabilitie — (2.5) (2.2)
(1.5 (3.9) (2.9
Derivatives not designated as hedging instrum
Foreign currency contrac Other current liabilitie (0.3 — (0.5)
0.3 — (0.5
Total derivative liabilities (1.8 (3.7) (3.9

The following tables summarize the effect of detik@instruments on the condensed consolidatedilecstatements:

Amount of gain/(loss)
in OCl on
derivatives

Amount of gain/(loss) reclassified
from accumulated OCI into
income

(Effective portion) Location of (Effective portion)
13 weeks ended gain/(loss) 13 weeks ended
July 30, July 31, reclassified from
accumulated OCI July 30, July 31,
2011 2010 into income 2011 2010
$million $million (Effective portion) $million $million
Derivatives in cash flow hedging relationshi
Foreign currency contrac 1.1 (1.9 Cost of sale: — 1.t
Commodity contract 14.2 (1.9 Cost of sale: 3.4 3.8
Total 15.2 (3.0 3.4 5.3
Amount of gain/(loss) Amount of gain/(loss) reclassified
in OCl on from accumulated OCI into
derivatives income
(Effective portion) Location of (Effective portion)
26 weeks ended gain/(loss) 26 weeks ended
July 30, July 31, reclassified from
accumulated OCI July 30, July 31,
2011 2010 into income 2011 2010
$million $million (Effective portion) $million $million
Derivatives in cash flow hedging relationshi
Foreign currency contrac (0.7) 0.t Cost of sale: (0.7 2.8
Commodity contract 33.1 6.4 Cost of sale: 6.4 7.1
Total 32. 6. 6.3 10.C

The ineffective portion of hedging instruments tak&o other operating income, net in the 13 andv@éks ended July 30, 2011 was a $0.4
million gain (13 and 26 weeks ended July 31, 2@bdh $0.4 million gain).
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Amount of gain/(loss) recognized Location of Amount of gain/(loss) recognized
in income on gain/(loss) recognized in in income on
derivatives income on derivatives derivatives
13 weeks ended 26 weeks ended
July 30, July 30,
2011 July 31, 2010 2011 July 31, 2010
$million $million $million $million
Derivatives not designated a¢
hedging instrument:
Foreign currency contrac 0.2 0.9 Other operating income, 1 0.7 0.9
Total 0.3 (0.5 0.7 (0.5
Fair value

The estimated fair value of Signet’s financial instents held or issued to finance Signet’'s opamnatis summarized below. Certain estimates
and judgments were required to develop the fainevamounts. The fair value amounts shown belomatr@ecessarily indicative of the
amounts that Signet would realize upon dispositiondo they indicate Signet’s intent or abilitydispose of the financial instrument. Assets
and liabilities that are carried at fair value exquired to be classified and disclosed in onéneffbllowing three categories:

Level 1 - quoted market prices in active marketdgdentical assets and liabilities
Level 2 - observable market based inputs or unebbé inputs that are corroborated by market data
Level 3 - unobservable inputs that are not corratear by market data
Signet determines fair value based upon quote@pricen available or through the use of alternatpfroaches, such as discounting the

expected cash flows using market interest ratesreemsurate with the credit quality and durationhaf investment. The methods Signet uses
to determine fair value on an instrument-specifisib are detailed below:

July 30, 2011 January 29, 2011 July 31, 2010
$million $million $million
Carrying Fair Value Carrying Fair Value Carrying Fair Value
Value (Level 2) Value (Level 2) Value (Level 2)
Assets:
Forward foreign currency contracts and sw 0.1 0.1 0.2 0.2 0.8 0.8
Forward commodity contrac 221 221 2.4 2.4 2.8 2.8
Liabilities:
Loans — — — — (229.)) (272.5)
Forward foreign currency contracts and sw (1.8 (1.9 (0.6) (0.6) 1.3 1.3

Forward commodity contrac (2.5 (2.5 (2.2 (2.2)

The fair value of derivative financial instrumehtss been determined based on market value equisaethe balance sheet date, taking into
account the current interest rate environmenteoifioreign currency forward rates or current corditycforward rates. These are held as
assets and liabilities within other receivables atigtr payables, and all contracts have a matafikyss than 20 months. At July 31, 2010,
Signet held $229.1 million of US Private Placenigates. The fair value of this debt was determingdibcounting to present value the
known future coupon and final Note redemption ant®ai market yields as of the balance sheet dateselUS Private Placement Notes v
paid in full as of November 26, 2010 (see Note TR carrying amounts of cash and cash equivalaatsunts receivable, other receivables,
accounts payable and accrued liabilities approarfeit value because of the short-term maturitthebe amounts.
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9. Pensions
Signet operates a defined benefit pension plahaéruK (the “UK Plan”). The components of net peiiogension cost were as follows:

13 weeks ended 26 weeks ended

July 30, July 31, July 30, July 31,

2011 2010 2011 2010

$million $million $million $million

Components of net periodic benefit cc

Service cos 11 1.3 2.5 2.€
Interest cos 2.7 24 5.4 4.6
Expected return on UK Plan ass (3.5 (3.0 (7.0 (6.0
Amortization of unrecognized prior service cre 0.3 (0.2 (0.5 (0.5
Amortization of unrecognized actuarial Ic 0.7 1.1 1.3 2.3

Net periodic benefit cos 0.7 1.€ 1.7 3.3

For the 26 weeks ended July 30, 2011, Signet durigd $7.4 million to the UK Plan and expects totdbute a minimum aggregate of $14.7
million at current exchange rates to the UK PlaRkistal 2012. These contributions are in accordavittea deficit recovery plan that was in
response to the funding deficit indicated by theil¥g 2009 actuarial valuation.

10. Commitments and contingencies
Legal proceedings

In March 2008, private plaintiffs filed a classiaotlawsuit for an unspecified amount against 8tgrlewelers Inc. (“Sterling”), a subsidiary
of Signet, in the U.S. District Court for the Soerth District of New York alleging that U.S. stoel employment practices are
discriminatory as to compensation and promotiontl#ies. In June 2008, the District Court refeftbe matter to private arbitration where
the plaintiffs sought to proceed on a class-widgsdn June 2009, the arbitrator ruled that thétration agreements allowed the plaintiff to
proceed on a class-wide basis and seek clasdaaitih. Sterling challenged the ruling and thetiis Court vacated the arbitrator’'s decision
in July 2010. The plaintiffs appealed that ordeth® U.S. Court of Appeals for the Second CirdDit. July 1, 2011, in a 2-majority decisior
the Second Circuit reversed the District Court'sisien and instructed the District Court to confitime Arbitrators Award; a vigorous disse
determined that the District Court’s judgment ier8hg’s favor should have been affirmed. On Juy 2011, Sterling filed a petition for
rehearing by the full court of the Second Circ8tierling’s petition is currently pending.

On September 23, 2008, the U.S. Equal Employmepbépnity Commission (“EEOC”) filed a lawsuit agatrSterling in the U.S. District
Court for the Western District of New York. The EEG lawsuit alleges that Sterling engaged in a patiepractice of gender discriminati
with respect to pay and promotions of female resimite employees from January 1, 2003 to the pteSba EEOC asserts claims for
unspecified monetary relief and non-monetary relgsdinst Sterling on behalf of a class of femal@legrees subjected to these alleged
practices. Discovery is now ongoing in the case.

Sterling denies the allegations in these actiowkimtends to defend them vigorously.

11. Share-based compensation expense

Signet recorded share-based compensation expdaserto the Omnibus Plans and Saving Share Ple®%.® million and $7.0 million for
the 13 and 26 weeks ended July 30, 2011, respbc(H2.2 million and $4.5 million for the 13 and 2&eks ended July 31, 2010,
respectively).

12. Loans, overdrafts and long-term debt

In May 2011, Signet entered into a $400 millionisennsecured multi-currency five year revolvingdit facility agreement (the
“Agreement”). This Agreement replaced Signet’s paedit facility, which was due to expire in J@13. The Agreement contains an
expansion option that, with the consent of the éeadr the addition of new lenders, and subjectttain conditions, availability under the
Agreement may be increased by an additional $20®mat the request of Signet. The Agreement hiigeayear term and matures in May
2016, at which time all amounts outstanding underAgreement will be due and payable. The Agreemilsotcontains various customary
representations and warranties, financial repor@ugirements and other affirmative and negatiwepnants. The Agreement requires that
Signet maintain at all times a “Leverage Ratio”da$ined in the Agreement) to be no greater thaf & 1.00 and a “Fixed Charge Coverage
Ratio” (as defined in the Agreement) to be no tess 1.40 to 1.00, both determined as of the ereholfi fiscal quarter of Signet for the
trailing twelve months.
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As a result of the early termination of the prewauedit facility, Signet incurred a write-off o 8 million of unamortized deferred financing
fees during the second quarter of Fiscal 2012. 8t&re no loans outstanding under this facilitieanination. At July 30, 2011, there were
no amounts outstanding under the Agreement, witimina-period borrowings. Signet had stand-by tsttef credit of $5.5 million as of

July 30, 2011. In addition, as of January 29, 28dd July 31, 2010, there were no amounts outstgratisignificant intra-period fluctuations

as it related to the previous credit facility. S3ghad stand-by letters of credit of $5.5 milliord&$6.0 million as of January 29, 2011 and
July 31, 2010, respectively.

Signet made a prepayment to its US Private Placeihete Holders on March 9, 2010 of $50.9 milliomlIBwing this prepayment, there wi
$229.1 million of US Private Placement Notes outdiiag. The remaining US Private Placement Notegwegpaid in full on November 26,
2010.

13. Comprehensive income
The components of comprehensive income are sholewbe

13 weeks ended 26 weeks ended

July 30, July 31, July 30, July 31,

2011 2010 2011 2010

$million $million $million $million

Net income 66.5 38.7 141.5 89.C
Foreign currency translatic 4.3 5.3 7.7 (5.9
Changes in fair value of derivative instrume 12.2 (8.3 25.¢ (3.2
Pension plal 0.4 0.6 0.8 1.8
Deferred tax on items recognized in equ (4.5) 25 (9.9 0.5
Comprehensive incorr 70.1 39.1 166.2 82.2

14. Subsequent event

On August 24, 2011, SignstBoard of Directors declared a quarterly dividen80.10 per share on its Common Shares. This eiddvill be
paid on November 29, 2011 to stockholders of recoré®ctober 28, 2011.
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ITEM 2. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF OPERATIONS
FORWARD-LOOKING STATEMENTS

This Quarterly Report on Form 10-Q contains stateémehich are forward-looking statements within theaning of the Private Securities
Litigation Reform Act of 1995. These statementsdohupon management’s beliefs and expectationghasvon assumptions made by and
data currently available to management, appeanimaber of places throughout this document andidektatements regarding, among other
things, Signet’s results of operation, financiah@dibion, liquidity, prospects, priorities, growtstrategies and the industry in which Signet
operates. The use of the words “expects,” “intéri@dsticipates,” “estimates,” “predicts,” “believgs'should,” “potential,” “may,” “forecast,”
“objective,” “plan” or “target,” and other similaxpressions are intended to identify forward-logkistatements. These forward-looking
statements are not guarantees of future performamt@re subject to a number of risks and unceiraijrincluding but not limited to general
economic conditions, the merchandising, pricing imwentory policies followed by Signet, the repigatof Signet and its brands, the level of
competition in the jewelry sector, the cost andlabdity of diamonds, gold and other precious nigteegulations relating to consumer cre
seasonality of Signet’s business, financial marisés, deterioration in consumers’ financial coimdif exchange rate fluctuations, changes in
consumer attitudes regarding jewelry, managemesoal, ethical and environmental risks, inadegua@nd disruptions to internal contr
and systems, changes in assumptions used in ma&gayinting estimates relating to items such asdetd service plans and pensions, and
risks relating to Signet being a Bermuda corporatio

For a discussion of these and other risks and tainges which could cause actual results to diffaterially from those expressed in any
forward-looking statement, see the “Risk Factoecti®n of Signet's Fiscal 2011 Annual Report onrrdi0-K filed with the SEC on
March 30, 2011. Signet undertakes no obligationpidate or revise any forward-looking statementgtiect subsequent events or
circumstances, except as required by law.

OVERVIEW

Signet is the world’s largest specialty retail jdavéoy sales, with stores in the US, UK, Repubfitreland and Channel Islands. Signet
manages its business as two geographical segnbeirtg, the US and the UK divisions.

In the US, Signet operated 1,314 stores in 50sstttduly 30, 2011. Its store brands are locatédmadly in malls and off-mall locations as
Kay Jewelers (“Kay”), and regionally under a numbgwell-established mall-based brands. Destinadigmerstores are operated nationwide
as Jared The Galleria Of Jewelry (“Jared”).

On April 13, 2011, the US Census Bureau (the “Csridureau”) released substantially revised estinfaresS jewelry store sales for
calendar 2009 and 2010, from $28.3 billion and $28llion to $25.7 billion and $26.7 billion, respévely. Based on these revised figures,
US specialty jewelry store sales declined by 12id%alendar 2009 and grew by 3.8% in calendar 20h6.peak level of jewelry store sales
was $31.0 billion in calendar 2007. The US divissoshare of the specialty jewelry market increase@.9% in calendar 2009 and 10.3% in
calendar 2010 from 8.6% in calendar 2008. Thesmatds from the Census Bureau may be subject thefusignificant revision.

On August 4, 2011, the US Bureau of Economic Anal{8EA”) released substantially revised estimeftasUS jewelry and watch sales for
calendar years 2003 to 2010. Based on these refiigeds, US jewelry and watch sales declined E8to $58.1 billion in calendar 2009
and grew by 5.7% to $61.5 billion in calendar 2010e peak level of estimated jewelry and watchssalas $65.3 billion in calendar 2007.
These new estimates from the BEA may be subjeftrtber significant revision.

Accordingly, the specialty jewelry store sector sadecrease in market share to 44.2% in calend¥ 20d 43.4% in calendar 2010 from
46.3% in calendar 2008.

On June 30, 2011, the US Bureau of Labor Statistiemased a preliminary estimate of the numbeewg]ry store establishments for calendar
2010 of 22,774, down 4.2% from the 2009 estimat23p770 establishments. There were an estimat@d2%welry store establishments in
2007. The estimates by the Bureau of Labor Stedistiay be subject to revision.

In the UK, Signet’s store brands are “H.Samuel fri&st Jones,” and “Leslie Davis,” which are sitdateprime “High Streetlocations (mail
shopping thoroughfares with high pedestrian traffitmajor shopping malls. The UK division operab@® stores at July 30, 2011, including
14 stores in the Republic of Ireland and 3 in tie@el Islands.

Non-GAAP measures

Signet provides certain non-GAAP information inggng its financial results to give investors dafial data to evaluate its operations.
Management does not, nor does it suggest investordd, consider such non-GAAP measures in isaldtimm, or in substitute for, financial
information prepared in accordance with US GAAP.

Exchange translation impact

Signet has historically used constant exchanges tateompare period-tperiod changes in certain financial data. Managememsiders this
useful measure for analyzing and explaining chaagestrends in Signet’s results. The impact ofréhealculation, including a reconciliation
to Signet’s US GAAP results, is analyzed below.
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Sales

Cost of sale:

Gross margin

Selling, general and administrative exper
Other operating income, n
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Interest expense, n

Income before income taxe
Income taxe:

Net income

Earnings per shar- basic
Earnings per shar diluted
Operating income/(loss), ne
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Unallocatec®

Operating income, net

us

UK

Sales

Cost of sale:

Gross margin

Selling, general and administrative exper
Other operating income, n
Operating income, net
Interest expense, n

Income before income taxe
Income taxe:

Net income

Earnings per shar~ basic
Earnings per shar diluted
Operating income/(loss), ne
us

UK

Unallocatec®

Operating income, net

13 weeks
13 weeks ended ended Change a
Impact of July 31, 2010
exchange at constant constant
rate exchange rate exchange
July 30, July 31, movemen rates
2011 2010 (non-GAAP) (non-
$million $million Change $million $million GAAP)
643.( 577.1 11.2% — 577.7 11.2%
154.¢ 142.( 8.8% 12.4 154.2 0.1%
797.€ 719.7 10.8% 12.4 732.1 9.C%
(502.9) (482.5) 4.2% (8.9 (491.9) 2.3%
294.¢ 237.2 24.2% B 240.% 22.5%
(224.5) (203.7) 10.2% (3.5) (207.2) 8.2%
32.C 27.2 17.6% — 27.2 17.€%
102.c 60.7 68.5% — 60.7 68.5%
(2.5) (6.0 58.2% — (6.0 58.2%
99.¢ 54.7 82.4% — 54.% 82.4%
(33.5) (16.0) 109.4% — (16.0) 109.4%
66.: 38.7 71.2% — 38.7 71.2%
$ 0.77 $ 0.4t 71.1% — $ 0.4t 71.1%
$ 0.7¢ $ 0.4f 68.9% — $ 0.4t 68.9%
104. 60.7 72.(% — 60.7 72.(%
2.8 4.7 (40.9H% < 5.C (44.0%
(4.9 (4.7 4.3% (0.3 (5.0 (2.0%
102.: 60.7 68.5% — 60.7 68.5%
26 weeks
26 weeks ended ended Change a
Impact of July 31, 2010
exchange at constant constant
rate exchange rate exchange
July 30, July 31, movemen rates
2011 2010 (non-GAAP) (non-
$million $million Change $million $million GAAP)
1,381.( 1,240.: 11.4% — 1,240.: 11.4£%
303.¢ 284.¢ 6.7% 20.¢ 305.7 (0.€)%
1,684.¢ 1,525.: 10.5% 20.¢ 1,545.¢ 9.C%
(1,040.9 (994.9) 4.€% (15.7) (1,009.9) 3.1%
644.5 530.¢ 21.2% 5.7 536.t 20.1%
(488.%) (442.2) 10.2% (6.2) (448.%) 8.9%
64.¢ 54.€ 18.(% — 54.€ 18.(%
221.( 143.5 54.(% (0.9 143.1 54.4%
(3.4) (14.7) 76.9% — (14.7) 76.9%
217.¢ 128.¢ 68.9% (0.9 128. 69.5%
(75.9) (39.9) 90.7% 0.1 (39.7) 91.2%
1413 89.(C 59.2% (0.3 88.7 59.8%
$ 1.64 $ 1.04 57.1% $ — $ 1.04 57.1%
$ 1.6Z $ 1.0¢ 58.2% $ — $ 1.0 58.2%
230.€ 149.1 54.1% — 149.] 54.1%
2.€ 3.3 (21.9% 0.2 3.k (25.7)%
(12.2) (8.9) 37.1% (0.6) (9.F) 28.2%
221.( 143.5 54.(% (0.4 143.] 54.4%

(1) Unallocated principally relates to central costhjal include corporate and general administrativeefions.
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Net cash
Net cash is a n-GAAP measure defined as cash and cash equivdésstthe total of loans, overdrafts and long teeitdVianagement
considers that it is helpful in providing an undansling of the indebtedness of the business.

July 30, January 29,
July 31,
2011 2011 2010
$million $million $million
Long-term debt — — (229.])
Loans and overdraf (13.7) (31.0) (24.9)
(13.)) (31.0) (254.0
Cash and cash equivalel 440.2 302.] 485.¢
427.1 271.1 231.¢

Net casl

Free cash flow

Free cash flow is a non-GAAP measure defined asdheash provided by operating activities lesscash flows used in investing activities.
Management considers that it is helpful in undeditag how the business is generating cash frompiésating and investing activities that
be used to meet the financing needs of the busifess cash flow does not represent the residshl ffew available for discretionary

expenditure.

13 weeks ended 26 weeks ended
July 30, July 31, July 30, July 31,
2011 2010 2011 2010
$million $million $million $million
Net cash provided by operating activit 86.¢ 70.4 192.1 254.¢
Net cash flows used in investing activit (25.9) (8.2) (38.9) (14.4)
Free cash flov 61.4 62.2 153.¢ 240.2

RESULTS OF OPERATIONS
The following discussion should be read in conjiorctvith the Financial Statements and the relatgdsnin Part | of this Quarterly Report on
Form 10-Q, as well as the financial and other imfation included in Signet’s Fiscal 2081 Annual Rejpm Form 10-K.

In the second quarter of Fiscal 2012, the businestinued to utilize its competitive advantages sindng balance sheet to improve sales and
enhance operating margins. The consumer environiméimeé US continued to be stronger than in the WKich remained challenging. The
potential impact of recent volatility in the findatmarkets on sales is being monitored.

Second Quarter Highlights (“second quarter” is the3 weeks to July 30, 2011)
* Same store sales: up 9.9%, US division up 1
* Income before income taxes: $99.8 million, up $4sillion, or 82.4%
» Basic and diluted earnings per share: $0.77 artb$0p $0.32 and $0.31, an increase of 71.1% arfa¥§8espectivel

Year To Date Highlights
e Same store sales: up 10.1%, US division up 12
* Income before income taxes: $217.6 million, up 888illion, or 68.9%
» Basic and diluted earnings per share: $1.64 aréB$both up $0.60, an increase of 57.7% and 58:88pgectively

(1) Fiscal 2011 is the year ended January 29, 201Fmedl 2012 is the year ending January 28, 2

Certain operating data as a percentage of salesagdiollows:
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Operating Data

Second Quarter

Year To Date

Fiscal Fiscal Fiscal Fiscal
2012 2011 2012 2011
% % % %
Sales 100.C 100.C 100.c 100.C
Cost of sale: (63.00 (67.0) (61.7) (65.9
Gross margir 37.C 33.C 38.2 34.¢
Selling, general and administrative exper (28.2) (28.9) (29.0 (29.0
Other operating income, n 4.C 3. 3.E 3.6
Operating income, nt 12.¢ 8.5 13.1 9.4
Interest expense, n (0.3 (0.9 (0.2 (1.0
Income before income tax 12.t 7.€ 12.¢ 8.4
Income taxe: (4.2 (2.2 (4.5 (2.6)
Net income 8.2 5.4 8.4 5.E
Sales

In the second quarter of Fiscal 2012, same stdes s&re up 9.9%, compared to an increase of 4n6¥tei second quarter last year. Total
sales were $797.6 million in the second quartem{@8ks to July 31, 2010: $719.7 million), up by $rmillion or 10.8%. Sales increased by
9.0% at constant exchange rates; non-GAAP meagisissed herein. The breakdown of the sales peafaoce is set out in the table below.

Second Quarter Fiscal 2012

UsS UK Signet

Sales, million $643.( $154.¢ $797.€
% of total 80.6% 19.4% 100.(%

us UK Signet

% % %
Change in same store sa 12.2 1.4 9.¢
Change in store spa (0.9 (1.3 0.9
Total change in sales at constant exchange @ 11.c 0.1 .C
Exchange translation impa — 8.7 1.8
Change in total sales as reporte 11.2 8.8 10.¢

(1) Non-GAAP measure, discussed here

In the second quarter of Fiscal 2012, the US diw'si sales were $643.0 million (13 weeks to JulyZM10: $577.7 million) up by $65.3
million or 11.3%, and same store sales rose byva2.@mpared to a rise of 6.0% in the second qukaseyear. In the second quarter, the US
division benefited from its competitive advantages a recovery in the jewelry market. The bridaégary and branded differentiated and
exclusive products continued to perform well. Therage unit selling price, excluding the charm bleiccategory rose by 13.5%, as

consumers purchased more expensive items parkbctiefy price increases implemented to offset higltoenmodity costs. See table below
analysis of sales growth.

Change from previous year

Second quarter Fiscal 2012

Kay
Jarec
Regional brand

US division

Average

unit Same

selling Total store

Sales price (1) sales sales
$367.5n $ 391 13.5% 13.5%
$213.8n $ 834 12.7% 12.6%
$ 61.7n  $ 401 (4.1)% 4.0%
$643.0n $ 462 11.5% 12.2%

Average

unit
selling
price (1)
12.(%
8.€%
13.2%

13.5%

(1) Excludes the charm bracelet category, a prodithtan average unit selling price considerabiydo, and a multiple purchase and
frequency of purchase much greater, than produstsritally sold by the divisior
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In the second quarter of Fiscal 2012, the UK don& sales were $154.6 million (13 weeks to JulyZ110: $142.0 million), up by $12.6
million or 8.8%. Sales rose by 0.1% at constanharge rates; non-GAAP measure, discussed hereire S@re sales were up 1.4%,
compared to a decline of 0.5% in the prior yearquerThe UK division benefited from its competitimdvantages. However, the UK
consumer environment remained challenging, witpaiable income falling. The charm bracelet categontinued to perform well, as did
gold rings and the fashion watch category. In #eoad quarter, average unit selling price, exclgdive charm bracelet category, increase
5.3%, primarily reflecting the impact of price irases implemented to largely counter pressureassgnerchandise margin. See table below
for analysis of sales growth.

Change from previous year

Average Sales at Same Average
Unit constant unit
selling Total exchange store sellin?
Second quarter Fiscal 2012 Sales price (1)(2) sales rates (3)(4) sales price (2
H.Samuel $8l4r £ 62 10.8% 1.2% 3.2% 6.S%
Ernest Jone®) $ 732 £ 27€ 6.7% 1.9% (0.7)% 5.7%
UK division $154.6n £ 99 8.8% 0.1% 1.4% 5.3%

(1) The average unit selling price  in the seconargu for H.Samuel was $100, for Ernest Jones w43 &nd for the UK division was
$161.

(2) Excludes the charm bracelet category, a prodithtan average unit selling price considerablydo, and a multiple purchase and
frequency of purchase much greater, than produstsritally sold by the divisior

(3) Non-GAAP measure, discussed here

(4) The exchange translation impact on the total sa#flés Samuel was 8.9% and for Ernest Jones was ¢

(5) Includes stores selling under the Leslie Davis raate.

In the year to date, same store sales increasé#écl@ompared to a rise of 5.3% in the comparahl®gdast year. In the year to date, total
sales were $1,684.9 million (26 weeks to July 3M,® $1,525.1), up by $159.8 million or 10.5%. Therease at constant exchange rates was
9.0%; non-GAAP measure, discussed herein. The dozak of the sales performance is set out in thie tadlow.

Year To Date Fiscal 2012

UsS UK Signet
Sales, million $1,381.( $303.¢ $1,684.¢
% of total 82.(% 18.(% 100.(%

us UK Signet

% % %
Change in same store sa 12.4 0.8 10.1
Change in store spa (1.0 (1.9 (1.0
Total change in sales at constant exchange ©@ 11.4 (0.6) 9.C
Exchange translation impz® — 7.3 i3
Change in total sales as reporte 11.4 6.7 10.5

(1) Non-GAAP measure, discussed here
(2) The average US dollar to pound sterling exchantgefos the 26 weeks to July 30, 2011 was $1.62n@6éks to July 31, 2010: $1.5;

In the year to date, the US divisigrsales were $1,381.0 million (26 weeks to July2®10: $1,240.2 million), up by $140.8 million at.4%.
Same store sales rose by 12.4% compared to afrés@% in the prior year period. The average ueliireg price, excluding the charm brac:
category, rose by 12.5%, reflecting consumers asicly more expensive items. See table below fdysisaof sales growth.

Average Average

unit Same unit

selling Total store selling
Year to date Fiscal 2012 Sales price () sales sales price 1)
Kay $ 802.9n $ 374 13.5% 13.71% 11.€%
Jared $ 441.6n $ 81t 12.7% 12.2% 7.%
Regional brand $ 136.5n $ 39 (3.0% 5.3% 13.6%
US division $1,381.0n $ 442 11.%% 12.2% 12.5%

(1) Excludes the charm bracelet category, a prodithtan average unit selling price considerablydo, and a multiple purchase and
frequency of purchase much greater, than produstsritally sold by the divisior
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In the year to date, the UK division’s sales we363%9 million (26 weeks to July 31, 2010: $284.4iom), up by $19.0 million or 6.7%,

down 0.6% at constant exchange rates; non-GAAP uneadiscussed herein. Same store sales incregse8%, compared to a decline of
0.4% in the prior year period. The average unltrggbrice, excluding the charm bracelet categorgreased by 6.5%, primarily reflecting the
impact of price increases implemented largely tonter pressure on gross merchandise margin. Skeehtalow for analysis of sales growth.

Sales at

constant Average
Average exchangt Same
Unit Total unit
selling rates (3) store selling
Year to date Fiscal 2012 Sales price M(2) sales @ sales price (2)
H.Samuel $160.9n £ 61 8.7% 1.2% 3.C% 7.C%
Ernest Jone®) $1430n £ 277  4.4% @0% (L% 7.8%
UK division $303.9n £ 98 6.7% (0.6% 0.8% 6.5%

(1) The average unit selling prit2year to date for H.Samuel was $99, for Ernest Jorgess$449 and for the UK division was $1

(2) Excludes the charm bracelet category, a prodithtan average unit selling price considerablydo, and a multiple purchase and
frequency of purchase much greater, than produstsritally sold by the divisior

(3) Non-GAAP measure, discussed here

(4) The exchange translation impact on the total salés Samuel was 7.4% and for Ernest Jones was

(5) Includes stores selling under the Leslie Davis raate.

Cost of sales and gross margin

In the second quarter of Fiscal 2012, gross maxgis $294.8 million (13 weeks to July 30, 2010: $237illion), up by $57.6 million or
24.3%. The gross margin rate increased by 400 pasi$s over the Fiscal 2011 period, see Operddiaig table above. The gross
merchandise margin improved by 90 basis points.UBalivision’s gross merchandise margin rate immedacompared to the prior year
period by 110 basis points, reflecting selectiviegpincreases and reduced discounting, which niane offset a higher cost of commodities.
The UK division’s gross merchandise margin was dbwd0 basis points compared to the prior yearogereflecting the impact of an
increase in the cost of commodities, and a high&revadded tax rate, being largely offset by a remalb price increases.

In the second quarter of Fiscal 2012, gross maigio benefited from an improved net bad debt @&l 106 sales ratio compared to the second
quarter of Fiscal 2011, and leverage of store oaeayp costs in the US division. In the US divisioredit participation was 57.7% in the
second quarter (13 weeks to July 31, 2010: 56.3¥g.net bad debt to total US sales ratio was 4mtlha second quarter (13 weeks to

July 31, 2010: 5.2%). The reduction reflected aticoiation of the improved receivables performarides average monthly collection rate \
12.5% in the second quarter (13 weeks to July 810212.3%). US net accounts receivable at July2801 was $901.1 million (July 31,
2010: $791.4 million), primarily reflecting highsales in the US division.

Year to date, gross margin was $644.5 million (2&ks to July 31, 2010: $530.8 million), up by $Z1illion or 21.4%. On a year to date
basis, the gross margin rate increased by 350 paBiss over the comparable prior year period,@perating Data table above. The gross
merchandise margin improved by 60 basis points esatpto the prior year period. The US division'ssg merchandise margin rate
increased by 90 basis points compared to the peiar period. The UK division’s gross merchandisegimawas down by 20 basis points
compared to the prior year period.

On a year to date basis, gross margin also bedéfiten an improved net bad debt to total US saés mnd leverage of store occupancy c

in the US division. In the US division, the yeardimte credit participation was 55.6% (26 weekautg 31, 2010: 54.0%). The year to date net
bad debt to total US sales ratio was 2.9% (26 weeldsly 31, 2010: 3.8%). The year to date averagethly collection rate was 13.2% (26
weeks to July 31, 2010: 13.1%).

Selling, general and administrative expenses

For the second quarter of Fiscal 2012, sellingegarand administrative expenses were $224.5 mi{i@ weeks to July 31, 2010: $203.7
million), up by $20.8 million or 10.2%. The majasritributing reasons for the increase were as falancreased net advertising investment
of $4.0 million; $3.5 million was attributable tamrency fluctuations; $1.5 million to higher 401@9gntributions; $7.6 million of the
remaining increase was as a result of store statScwhich flexed with sales and the balance piiynieflected increased investment in IT
and credit infrastructure.

On a year to date basis, selling, general and asimtive expenses were $488.3 million (26 weekduly 31, 2010: $442.2 million), up by
$46.1 million or 10.4%. The major contributing reas for the increased expenses were as followseased net advertising investment of
$10.6 million; $6.1 million was attributable to cency fluctuations; $3.0 million to higher 401(lgreributions; $15.8 million of the
remaining increase was as a result of store statScwhich flexed with sales and the balance piiynieflected increased investment in IT
and credit infrastructure.
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Other operating income, net

In the second quarter of Fiscal 2012, other opsgaticome increased by $4.8 million to $32.0 mill{d3 weeks to July 31, 2010: $27.2
million), up by 17.6%. This reflected increasecdeietst income earned from higher outstanding rebéggabalances.

Other operating income was $64.8 million on a yeatate basis (26 weeks to July 31, 2010: $54.Bamj| up by $9.9 million or 18.0%.

Operating income, net

In the second quarter of Fiscal 2012, operatingnme was $102.3 million (13 weeks to July 31, 2GH6D.7 million), up $41.6 million, an
increase of 68.5% over the second quarter of FA@&hL. Operating margin was 12.8% (13 weeks to 3u)y\2010: 8.5%), an improvement of
430 basis points, reflecting sales leverage ini8ealivision.

In the second quarter of Fiscal 2012, the US diwisi operating income increased by $43.7 millio$104.4 million (13 weeks to July 31,
2010: $60.7 million), an increase of 72.0%. Thedi8sion’s operating margin in the second quartas\t6.2% (13 weeks to July 31, 2010:
10.5%), up 570 basis points. In the UK divisione@ging income was $2.8 million in the second qeraft3 weeks to July 31, 2010: $4.7
million), a reduction of $1.9 million or down by 406. The UK division’s operating margin in the sed@uarter was 1.8% (13 weeks to
May 1, 2010: 3.3%), down 150 basis points.

For the year to date, operating income increasehi7izy5 million or 54.0% to $221.0 million (26 weedksJuly 31, 2010: $143.5 million).
Operating margin was 13.1% for the year to daten@éks to July 31, 2010: 9.4%). The US divisiorpemting income increased by $81.5
million to $230.6 million (26 weeks to July 31, ZD1149.1 million), an increase of 54.7%. The U&gibn’s operating margin was 16.7%
(26 weeks to July 31, 2010: 12.0%), up 470 basistpad-or the year to date in the UK division, aggigrg income was $2.6 million (26 weeks
to July 31, 2010: $3.3 million), a reduction of B@nillion. The UK division’s operating margin wa9 (26 weeks to May 1, 2010: 1.2%),
down 30 basis points.

Interest expense, net

In the second quarter of Fiscal 2012, net intezgpense was $2.5 million (13 weeks to July 31, 288600 million). Interest expense includes
a write off of $1.3 million of unamortized deferrédancing fees related to the termination of priewolving credit facility. For the year to
date, net interest expense was $3.4 million (26keée July 31, 2010: $14.7 million). The decreasimierest expense primarily reflects the
prepayment of the US Private Placement Notes icaF011 that incurred a blended fixed rate ofregeof 8%.

Income before income taxes

For the second quarter of Fiscal 2012, income bdfarome taxes was $99.8 million (13 weeks to 3dly2010: $54.7 million), an increase
$45.1 million or 82.4%. For the year to date, inednefore income taxes was up $88.8 million to $2hillion (26 weeks to July 31, 2010:
$128.8 million), an increase of 68.9%.

Income taxes

For the second quarter of Fiscal 2012, income tperse was $33.5 million (13 weeks to July 31, 2&16.0 million), being an effective tax
rate of 33.6%, which includes the favorable rectigniof $1.9 million of previously unrecognized thgnefits in the second quarter of Fiscal
2012 (13 weeks to July 31, 2010: 29.3%, includedféivorable recognition of $4.5 million previousigrecognized tax benefits). The year to
date income tax expense was $75.9 (26 weeks tB1ul®010: $39.8 million), being an effective taker of 34.9% (26 weeks to July 31, 2C
30.9%). The increase in the effective tax rate diasto a greater proportion of US income, whictai®d at higher rates, and the favorable
resolution of a higher level of non-recurring pn@ar tax issues in Fiscal 2011. The anticipatéstfe tax rate for Fiscal 2012 is
approximately 35.5% (Fiscal 2011: 33.3%), whichewt the recognition of the above $1.9 millionagugnized tax benefit.

Net income

For the second quarter of Fiscal 2012, net income $66.3 million (13 weeks to July 31, 2010: $38ilfion), up by $27.6 million, an
increase of 71.3%. For the year to date, net incoage$141.7 million (26 weeks to July 31, 2010: .$8%illion), up by $52.7 million, an
increase of 59.2%.

Earnings per share

Basic and diluted earnings per share were $0.78anb per share, respectively, for the secondtguét3 weeks to July 31, 2010: both
$0.45), up by $0.32 and $0.31, an increase of 7hA8d68.9%, respectively. In the year to date,chasd diluted earnings per share were
$1.64 and $1.63 per share, respectively, both upOH@6 weeks to July 31, 2010: $1.04 and $1.03pare, respectively), an increase of
57.7% and 58.3%, respectively, from the comparphte year period.
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LIQUIDITY AND CAPITAL RESOURCES
Highlights
* Free cash flov(Dof $153.8 million at July 30, 201

e Net cashof $427.1 million at July 30, 2011 compared to cath® of $231.4 million at July 31, 2010 and $2*#illion at
January 29, 201

e Free cash flowd for Fiscal 2012 is estimated at $hilion to $225 million, an increase from the pi@ys estimate of $150
million to $200 million.

(1) Non-GAAP measure, discussed here

Set out in the table below is a summary of Signed'sh flows activity for the year to date for Fis2@12 and Fiscal 2011.

26 weeks to
July 30, July 31,
2011 2010
$million $million
Summary cash flow
Net cash provided by operating activit 192.1 254.¢
Net cash used in investing activiti (38.9) (14.9
Net cash used in financing activiti (15.5) (70.2)
Increase in cash and cash equival 138.: 170.C
Cash and cash equivalents at beginning of p¢ 302.1 316.2
Effect of exchange rate changes on cash and casvaénts (0.2 (0.9
Cash and cash equivalents at end of pe 440.2 485.¢

Operating activities

During the 26 weeks to July 30, 2011, net cashigeaby operating activities was $192.1 million (26eks to July 31, 2010: $254.6

million). Net income increased by $52.7 million&b41.7 million, reflecting the improved operatingriprmance of the business. Changes in
operating assets and liabilities generated cashdfo$5.3 million (26 weeks to July 31, 2010: $1A &illion). The change in inventories
primarily reflected higher commodity costs partiadffset by improved inventory efficiency. Accoumexeivable decreased primarily
reflecting seasonality partly offset by sales gtov@ther movements in operating assets and liegsilibcluded a seasonal decrease in accruec
expenses and other liabilities and an increasedoumts payable primarily due to timing differences

Investing activities

In the 26 weeks to July 30, 2011, net cash uséu/gsting activities was $38.3 million (26 weeksltdy 31, 2010: $14.4 million). Capital
expenditures in the US division were $31.1 mill{@6 weeks to July 31, 2010: $13.3 million) andhe UK division were $7.2 million (26
weeks to July 31, 2010: $1.1 million), reflectingmmed increases.

Stores opened and closed in the 26 weeks to Julg(1, together with planned changes for the lealaf Fiscal 2012, are set out in the
tables below.

US Division
Regiona
Kay Kay Annual net

mall ) off-mall brands Jared (2) Total space chang
January 29, 2011 78C 12¢ 22¢ 18C 1,315 (2%
Openec 4 4 — — 8
Closed (5) (1) (5) — (11)
July 30, 2011 77¢ 131 224 18C 1,31¢
Openings, planne 5 7 — 3 15
Closures, foreca: (4) (4) (16) — (24)
January 28, 201 78C 134 20€ 18: 1,30¢ 0%

(1) Includes stores in downtown locatiol
(2) A Jared store is equivalent in size to about foaH stores
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UK Division
Annual net
H.Samue Ernest Jones(l) Total space chang
January 29, 2011 33¢ 20z 54C (2%
Openec — — —
Closed (2 2 e
July 30, 2011 33¢ 20C 53¢
Openings, planne 70 2 9
Closures, foreca: (6 4 e (10
January 28, 201 337 19¢ 53t 0%

(1) Includes stores selling under the Leslie Davis raate.
(2) Includes one Ernest Jones store to be rebrandddsasnuel

Free cash flow

In the 26 weeks to July 30, 2011, positive frehdsv was $153.8 million (26 weeks to July 31, 20$240.2 million); see non-GAAP
measures discussed herein. The increase in neh@éadjusted for non-cash items was offset by aldénflow from changes in operating
assets and liabilities. Free cash flow for Fis€d2is estimated at $175 million to $225 million,iacrease from the previous estimate of
$150 million to $200 million.

Financing activities

During the 26 weeks to July 30, 2011, $4.4 mill{g6 weeks to July 31, 2010: $1.0 million) was reedifor the issuance of Common Shares
pursuant to Signet’s equity compensation programs.

Movement in cash and indebtedness

Debt at July 30, 2011 was $13.1 million (July 321@: $254.0 million), the reduction reflecting thepayment of the private placement notes
on November 26, 2010, with cash and cash equivatEfr$440.2 million (July 31, 2010: $485.4 millioNet cash at July 30, 2011 was $4:
million (July 31, 2010: $231.4 million); non-GAAPeasure, discussed herein.

Signet has significant amounts of cash and casivaguts invested in numerous ‘AAA’ rated liquiditynds and at a number of financial
institutions. The amount invested in each liquidityd or at each financial institution takes int@@unt the credit rating and size of the
liquidity fund or financial institution and are fearious durations of up to one month and havevenage duration of under seven days.

At July 30, 2011, Signet maintained a $400 millfexolving credit facility which was undrawn at J@9, 2011, with no intra-period
borrowings. Signet had stand-by letters of crefi#m5 million as of July 30, 2011. This facilityas entered into on May 24, 2011 and
replaced an existing $300 million revolving crefditility which was in effect and undrawn at July, 2010, with no significant intra-period
fluctuations. Signet had stand-by letters of crefi$5.5 million and $6.0 million as of January 2911 and July 31, 2010, respectively.

OBLIGATIONS AND COMMITMENTS

Signet’s contractual obligations and commitmentdudy 30, 2011 and the effects such obligationsammitments are expected to have on
Signet’s liquidity and cash flows in future peridusve not changed materially outside the ordinatyge from those disclosed in Signet’s
Annual Report on Form 10-K for the year ended Jan@, 2011, filed with the SEC on March 30, 2011.

SEASONALITY

Signet’s sales are seasonal, with the first andrebquarters each normally accounting for slighilyre than 20% of annual sales, the third
quarter a little under 20% and the fourth quarerabout 40% of sales, with December being byHamhost important month of the year.
Sales made in November and December are knowredbithiday Season.” Due to sales leverage, Sigregi&yating income is even more
seasonal, with nearly all of the UK division’s, aatobut 50% of the US division’s operating incomenmally occurring in the fourth quarter.
Selling, general and administrative costs are spneare evenly over the fiscal year.
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CRITICAL ACCOUNTING POLICIES AND ESTIMATES

The preparation of financial statements in accacdamith US GAAP requires management to adopt adomyipolicies and make significant
judgments and estimates to develop amounts reflestd disclosed in the financial statements. Inynt@ses, there are alternative policie
estimation techniques that could be used. Managemaimtains a process to review the applicatioBighet's accounting policies and to
evaluate the appropriateness of the many estinteesre required to prepare the financial statésngfna multinational organization.
However, even under optimal circumstances, estsmatatinely require adjustment based on changirgygistances and the receipt of nev
better information. There have been no materiahgha to the policies and estimates as discusssigjimet's Annual Report on Form XOfor
the year ended January 29, 2011, filed with the 8E®arch 30, 2011.

Accounting changes and recent accounting standards

For a description of accounting changes and remegdunting standards, including the expected ddtadoption and estimated effects, if a
on our condensed consolidated financial statenseetNote 1, in Iltem 1.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

Signet is exposed to market risk from fluctuationsommaodity costs, foreign currency exchange rated interest rates, which could affect
its consolidated financial position, earnings aastcflows. Signet manages its exposure to maretiirough its regular operating and
financing activities and, when deemed approprifit®ugh the use of derivative financial instrumetignet uses derivative financial
instruments as risk management tools and notdaling purposes.

Signet also hedges a significant portion of foredsnerchandise purchases using commodity forwamtracts. Also, as certain of the UK
division’s purchases are denominated in US do#daisits net cash flows are in sterling, Signet’cyds to enter into foreign currency
forward exchange contracts and foreign currencypswa manage the exposure to the US dollar. Thasteacts are entered into with large,
reputable financial institutions, thereby minimigithe credit exposure from our counter-parties.

Signet has significant amounts of cash and casivaguts invested at several financial institutiohlse amount invested at each financial
institution takes into account the long-term crediing and size of the financial institution. Hoxge, with the current financial environment
and the possible instability of financial institurts, Signet cannot be assured that it will not gpee any losses on these balances. The
interest rates earned on cash and cash equivaldhiisictuate in line with short-term interest est

Signet’s market risk profile as of July 30, 201% Inat materially changed since January 29, 201é&.rm#rket risk profile as of January 29,
2011 is disclosed in Signet’s Fiscal 2011 Annugb&®eon Form 10-K, filed with the SEC on March 2011.

ITEM 4. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures

Management, including our Chief Executive OfficadaChief Financial Officer, evaluated the effectiges of our disclosure controls and
procedures as defined in Rules 13a-15(e) and 1%&)-dbthe Securities Exchange Act of 1934, as aleénBased on this review, the Chief
Executive Officer and Chief Financial Officer congéd that our disclosure controls and procedures eféective as of July 30, 2011.

Changes in Internal Control over Financial Reportm

During the second quarter of Fiscal 2012, thereevmerchanges in Signet’s internal control overrfgial reporting that have materially
affected, or are reasonably likely to materiallfeef, Signet’s internal control over financial retiag.

PART Il. OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS

Information regarding legal proceedings is incogped by reference from Note 10 of the Financialeédtents set forth in Part | of this
Quarterly Report on Form 10-Q.

ITEM 1A. RISK FACTORS

There have been no material changes in our rigkfaérom those disclosed in Part I, Item 1A, afr&t’s Fiscal 2011 Annual Report on Fc
10-K.
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ITEM 6. EXHIBITS
The following exhibits are filed as part of, or amporated by reference into, this Quarterly ReparForm 10-Q.

Number Description of Exhibits

10.1 Credit Agreement dated as of May 24, 2011 amonge3iGroup Limited, Signet Group Treasury Servites.,, Signet
Jewelers Limited, the Additional Borrowers from é&ro time party hereto, the Lenders from timenuetparty hereto,
JPMorgan Chase Bank, N.A., as Administrative AgBatclays Capital, the investment banking divisiéBarclays
Bank PLC, as Syndication Agent, and Fifth Third BaRNC Bank, National Association, RBS CitizensaNand
Standard Chartered Bank as Co-Documentation Adamsrporated by reference to Exhibit 10.1 to Stgreavelers
Limited’s Quarterly Report on Form -Q for the Quarter ended April 30, 201

31.1* Certification of the Chief Executive Officer pursudo Section 302 of the Sarba-Oxley Act of 2002
31.2* Certification of the Chief Financial Officer pursuao Section 302 of the Sarba-Oxley Act of 2002
32.1* Certification of the Chief Executive Officer pursudo 18 U.S.C. Section 1350, as adopted by Se806nof the
Sarbane-Oxley Act of 2002
32.2* Certification of the Chief Financial Officer pursuao 18 U.S.C. Section 1350, as adopted by Se®06nof the
Sarbane-Oxley Act of 2002
101.INS** XBRL Instance Documen
101.SCH* XBRL Taxonomy Extension Schema Documg
101.CAL** XBRL Taxonomy Extension Calculation Linkbase Docuitn
101.DEF* XBRL Taxonomy Extension Definition Linkbase Docurhe
101.LAB** XBRL Taxonomy Extension Label Linkbase Documt
101.PRE** XBRL Taxonomy Extension Presentation Linkbase Doenir

* Filed herewitr

**  XBRL (Extensible Business Reporting Language) imfation is furnished and not filed or a part of gistration statement or prospec
for purposes of sections 11 or 12 of the Securhietsof 1933, is deemed not filed for purposesetfton 18 of the Securities Exchange
Act of 1934, and otherwise is not subject to lidpiinder these section

SIGNATURE

Pursuant to the requirements of the SecuritiesEatiange Act of 1934, the registrant has duly catisis report to be signed on its behalf by
the undersigned thereunto duly authorized.

SIGNET JEWELERS LIMITELC
(Registrant

By: /'s/__RONALD R ISTAU
August 25, 2011 Ronald Ristau

Chief Financial Officer
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Exhibit 31.1
CERTIFICATION

I, Michael W. Barnes, certify that:
1. I have reviewed this quarterly report on ForraQ0f Signet Jewelers Limited;

2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dmn#ttate a material fact necessal
make the statements made, in light of the circuntgts.under which such statements were made, nigtagisg with respect to the
period covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the company as of, andtffierperiods presented in this report;

4. The company’s other certifying officer(s) anaré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag @efined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the company and have:

(a) Designed such disclosure controls and procsgorecaused such disclosure controls and procsdorge designed under our
supervision, to ensure that material informatidatneg to the company, including its consolidatetisidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

(b) Designed such internal control over financégarting, or caused such internal control overrfaial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in atmare with generally accepted accounting principles

(c) Evaluated the effectiveness of the companyssldsure controls and procedures and presentdisingiport our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cougyelis report based on such
evaluation; and

(d) Disclosed in this report any change in the canys internal control over financial reporting tleeecurred during the
company’s most recent fiscal quarter (the compafgurth quarter in the case of an annual repbat) has materially affected, o
reasonably likely to materially affect, the comparipternal control over financial reporting; and

5. The company’s other certifying officer and | alisclosed, based on our most recent evaluatioxterhal control over financial
reporting, to the company’s auditors and the acmlitmittee of the company’s board of directors (@nspns performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which
are reasonably likely to adversely affect the comyfgability to record, process, summarize and refaeancial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a siniifiole in the company’s
internal control over financial reporting.

Date: August 25, 2011

By: /s/ Michael W. Barne
Name: Michael W. Barne
Title: Chief Executive Office




Exhibit 31.2
CERTIFICATION

I, Ronald Ristau certify that:
1. I have reviewed this quarterly report on ForraQ0f Signet Jewelers Limited;

2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dmn#ttate a material fact necessal
make the statements made, in light of the circuntgts.under which such statements were made, nigtagisg with respect to the
period covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the company as of, andtffierperiods presented in this report;

4. The company’s other certifying officer(s) anaré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag @efined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the company and have:

(a) Designed such disclosure controls and procsgorecaused such disclosure controls and procsdorge designed under our
supervision, to ensure that material informatidatneg to the company, including its consolidatetisidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

(b) Designed such internal control over financégarting, or caused such internal control overrfaial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in atmare with generally accepted accounting principles

(c) Evaluated the effectiveness of the companyssldsure controls and procedures and presentdisingiport our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cougyelis report based on such
evaluation; and

(d) Disclosed in this report any change in the canys internal control over financial reporting tleeecurred during the
company’s most recent fiscal quarter (the compafgurth quarter in the case of an annual repbat) has materially affected, o
reasonably likely to materially affect, the comparipternal control over financial reporting; and

5. The company’s other certifying officer and | alisclosed, based on our most recent evaluatioxterhal control over financial
reporting, to the company’s auditors and the acmlitmittee of the company’s board of directors (@nspns performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which
are reasonably likely to adversely affect the comyfgability to record, process, summarize and refaeancial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a siniifiole in the company’s
internal control over financial reporting.

Date: August 25, 2011

By: /s/ Ronald Ristal
Name: Ronald Rista
Title: Chief Financial Office




Exhibit 32.1

CERTIFICATION
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED BY SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Michael W. Barnes, as Chief Executive OfficerSifnet Jewelers Limited (the “Companyfigreby certify, pursuant to 18 U.S.C. § 135(
adopted by Section 906 of the Sarbanes-Oxley A2D6R, that to my knowledge:

(1) the accompanying Quarterly Report on Form 1fQhe period ending July 30, 2011, as filed wifth U.S. Securities and Exchange
Commission (the “Report”) fully complies with thequirements of Section 13(a) or 15(d) of the SéiesrExchange Act of 1934, as
amended; and

(2) the information contained in the Report faphesents, in all material respects, the finan@alition and results of operations of the
Company.

Date: August 25, 2011

By: /s/ Michael W. Barne
Name: Michael W. Barne
Title: Chief Executive Office




Exhibit 32.2

CERTIFICATION
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED BY SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Ronald Ristau, as Chief Financial Officer of iSé¢j Jewelers Limited (the “Company”), hereby cgrtfursuant to 18 U.S.C. § 1350, as
adopted by Section 906 of the Sarbanes-Oxley A2D6®R, that to my knowledge:

(1) the accompanying Quarterly Report on Form 1fQhe period ending July 30, 2011, as filed vifth U.S. Securities and Exchange
Commission (the “Report”) fully complies with thequirements of Section 13(a) or 15(d) of the SéiegrExchange Act of 1934, as
amended; and

(2) the information contained in the Report faphesents, in all material respects, the finan@alition and results of operations of the
Company.

Date: August 25, 2011

By: /s/ Ronald Ristal
Name: Ronald Rista
Title: Chief Financial Office




