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P ART |
It ems 1. and 2. Business and Properties.

All of our periodic reports filed with the Secueisi and Exchange Commission (SEC) pursuant to Sel@i@a) or 15(d) of the Securities Exchange Acta#4l as amende
are available, free of charge, through our web ,site/w.fcx.com, including our annual reports on For@aK], quarterly reports on Form 10-Q, current repoais Form 8-K
and any amendments to those reports. These repaitararndments are available through our web site as as reasonably practicable after we electronigéle or
furnish such material to the SE

References t“we,” “us” and “our” refer to Freeport-McMoRan Coper & Gold Inc. (FCX) and its consolidated subsidéa, including, except as otherwise stated, Phelps
Dodge Corporation (Phelps Dodge) and its subsidianetsich we acquired on March 19, 2007. In 2008 civenged Phelps Dod’s legal name to Freeport-McMoRan
Corporation (FMC); therefore, references to FMC drldelps Dodge represent the same entity. Referenctibtes” refer to the “Notes to Consolidated Finaal
Statements” included herein (see Item 8. “Finan8tdtements and Supplementary Data”).

GENERAL

We are a leading international mining company \igadquarters in Phoenix, Arizona. We are one oivitréd’s largest copper, gold and molybdenum miniogpanies in
terms of reserves and production. Our portfoliasgets includes the Grasberg minerals districtdoriesia, which contains the largest single recolem@pper reserve and
the largest single gold reserve of any mine invtbeld based on the latest available reserve datdadqed by third-party industry consultants; sigrafit mining operations in
North and South America; and the Tenke Fungurumerais district in the Democratic Republic of Cof&RC). We also operate Atlantic Copper, our wholly ed
copper smelting and refining unit in Spain.

As a mining company, our principal assets are aaerues. At December 31, 2009, consolidated recolepabven and probable reserves totaled 104.2bifiounds of
copper, 37.2 million ounces of gold, 2.59 billioounds of molybdenum, 270.4 million ounces of silged 0.78 billion pounds of cobalt. Approximately3&cent of our
copper reserves were in Indonesia, approximatelyed8ent were in South America, approximately 26 peraere in North America and approximately eight paetavere
in Africa. Approximately 96 percent of our gold reses were in Indonesia, with the majority of our rémrey gold reserves located in South America. Ouryindénum
reserves are primarily in North America (approxinhag9 percent), with our remaining molybdenum reserin South America (refer to “Ore Reserves”).

Our mining revenues for 2009 include sales of cogpaeproximately 75 percent), gold (approximatelypEfcent) and molybdenum (approximately five petcéfie
currently have six operating copper mines in Northehica, four in South America, the Grasberg minag@gict in Indonesia and the Tenke Fungurume nailsedistrict in
the DRC. We also have one operating primary molybdemine in North America. During 2009, approximatelypgrcent of our consolidated copper production fnas
our Grasberg, Morenci and Cerro Verde mines, ancniam half of our mined copper was sold in corregat approximately 25 percent as cathodes anaxzippeitely 21
percent as rod (principally from our North Amerigzecations). We also produce gold as a by-produstiatopper mines, primarily at the Grasberg mirsedétrict in
Indonesia, which accounted for approximately 9&@et of our consolidated gold production for 20B8r. 2009, approximately 50 percent of our constdidanolybdenum
production was from the Henderson molybdenum mineappdoximately 46 percent was produced as a byygicat our North America copper mines. Refer to “d&hfor
further discussion of our mining operations.

Prior to March 19, 2007, we operated our Grasbergerimn Indonesia and Atlantic Copper. On March 1972@ve acquired Phelps Dodge, a fully integratedipcer of
copper and molybdenum with mines in North and Séutterica, and several development projects, includiegke Fungurume in the DRC. After completion & Bhelps
Dodge acquisition, our business strategy was focasaepaying acquisition-related debt, defining péential of our resources and developing expanaia growth plans
to deliver additional volumes to a growing markatg. During 2007, we repaid $10.0 billion in terrarle using a combination of equity proceeds andriatly generated
cash flows. Because of the significant reductiodebt and historically high prices for copper, gatdi molybdenum, our financial policy during mose60D8 was designed
to use our cash flow to invest in growth projects \aittticipated high rates of return and to returreezaash flows to stockholders in the form of dimitleand share
purchases. The dramatic declines in copper andbdelyum prices in late 2008 and the deterioratiath@®conomic and credit environment limited oulitglto invest in
growth projects and
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required us to make adjustments to our near-teamsph late 2008 and early 2009 (refer to Note Zufther discussion). However, during 2009 coppérgsimproved
from the January 2009 low of $1.38 per pound to $8& pound on December 31, 2009, and subsequémsiyccat $3.11 per pound on January 29, 2010. Resipper
prices, along with higher volumes from the Grashmige and lower costs at our North America minesbkthus to enhance our financial and liquidity fosiduring 2009
allowing us to manage volatile conditions effectyvebduce debt and reinstate cash dividends tkistdders, while maintaining our future growth oppaities. In addition,
we have announced initiatives to resume certairept@jevelopment activities that were deferred ie 2808. For additional information, refer to ItemfManagement's
Discussion and Analysis of Financial Condition ares&ts of Operations.”

In North America, we currently have six operating apmines — Morenci, Sierrita, Bagdad, Safford kii@mi in Arizona, and Tyrone in New Mexico. In additito
copper, the Morenci, Sierrita and Bagdad minesywednolybdenum as a by-product. Although we curyear not conducting mining operations at our Chitioe in New
Mexico, we continue to produce copper from leaclupgrations.

In South America, we have four operating copper min€grro Verde in Peru, and Candelaria, Ojos deldgehnd El Abra in Chile. In addition to copper @erro Verde
mine produces molybdenum concentrate as a by-ptahacthe Candelaria and Ojos del Salado minesupeodold and silver as by-products.

In Indonesia, PT Freeport Indonesia operates theb@rg minerals district. Our Grasberg minerals idtséiso produces significant quantities of gold ailver as by-
products. PT Freeport Indonesia also owns 25 peofd?it Smelting, a smelting and refining compangiesik, Indonesia.

In Africa, we operate the Tenke Fungurume mineraigidt. In addition to copper, the Tenke Fungurumiae produces cobalt hydroxide. Copper produatmmmenced in
March 2009, and Tenke achieved targeted coppeuptioeth rates in September 2009. We are continwragtress start-up and quality issues in the cabaliit and
sustained targeted cobalt production rates arectxgp¢o be reached during 2010.

We produce molybdenum at our wholly owned Hendersolylodenum mine in Colorado, which is the largestay producer of molybdenum in the world. Additiogall
we own the Climax molybdenum mine in Colorado whiekurrently on care-and-maintenance status.

For information about our operating segments amahitial data by geographic area refer to Note 20.

The locations of our operating mines are shown emthp below.

FCX Operating Mine Locations

Morenci
Slerrita
Bagdad
Safford
Iiami
Tyrone

Indonesia

Grasherg

Cerro Verde

El Abra

Candelaria @
Ojos del Salado .

Tenke Fungurume
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The diagram below shows our corporate structure.

FCX

100% 100% 90.64%

Freeport-McMoRan Atlantic PT Freeport
Corporation Copper Indonesia

85% 100% 53.56% Varying Interests | 57.75% 25%

Morenci Other Other Tenke PT
Mine North South Fungurume Smelting
America America Mine
Operations Operations

COPPER, GOLD AND MOLYBDENUM

Our mines primarily produce copper, gold and molyhade. A brief discussion of the production and safethese metals appears below; discussion of magded prices fc
these metals appears in Item 7. “Management’s B&on and Analysis of Financial Condition and ResoftOperations.”

Copper

Copper, in the form of copper cathode, is an irgomally traded commodity, and its prices are aeteed by the major metals exchanges — New York MeilesExchange
(COMEX), the London Metals Exchange (LME) and therjteai Futures Exchange (SHFE). Prices on these pgebayenerally reflect the worldwide balance of ewpp
supply and demand and can be volatile and cyclical.

Our copper ores are generally processed either kitismand refining or by solution extraction ardatrowinning (SX/EW). Ore subject to the smeltingqass is crushed
and further treated to produce a copper concentrighean average copper content of about 30 per@ayper concentrate is then smelted (subjectegtterae heat) to
produce copper anodes, which weigh between 800 ehg@ihds each and have an average copper cont@@tsopercent. The anodes are further treateddnyrelytic
refining to produce copper cathodes, which weigh betwl00 and 350 pounds each and have a coppentohf9.99 percent.

In the SX/EW process, copper is extracted from grdissolving it with a weak sulphuric acid solutidie copper content of the solution is increasesvmadditional
solution-extraction stages and then the copperiiigaplution undergoes an electrowinning procegzdduce cathode that is 99.99 percent copper.

Our copper cathodes are used as the raw materidlfmpeopper rod, brass mill products and for othges. In general, demand for copper reflectsateeaf underlying
world economic growth, particularly in industrial grection and construction. According to Brook Huniyieely followed independent metals market consulteopper’s
end-use markets (and their estimated shares dfcmtaumption) are:
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Constructior 35%
Electrical application 32%
Industrial machiner 12%
Transportatior 11%
Consumer produci 1C%

Gold
Gold is used for jewelry, coinage and bullion ashaslvarious industrial and electronic applicatid@eld can be readily sold on humerous markets tirout the world.
Benchmark prices are generally based on LondoridBulMarket Association quotations.

Molybdenum

Molybdenum is a key alloying element in steel ameliaw material for several chemical-grade produsésl in catalysts, lubrication, smoke suppressiompsion inhibition
and pigmentation. Molybdenum as a high-purity mistallso used in electronics such as flat-panglays and in super alloys used in aerospace. Melybioh's end-use
markets and their share of total consumption are:

Construction stee 37%
Stainless stet 21%
Chemicals 13%
Tool and higl-speed stee 1C%
Cast iron 8%
Molybdenum meta 7%
Super alloy: 4%

Reference prices for molybdenum are available wers# publications, including Platidetals Week Ryan’s Notes and Metal Bulletin
PRODUCTS AND SALES

Copper Products

We are one of the world’leading producers of copper concentrate, catandecontinuous cast copper rod. During 2009, apprately 61 percent of our consolidated co|
production was from our Grasberg, Morenci and C¥eale mines, and more than half of our mined copyes sold in concentrate, approximately 25 percenatd®des
and approximately 21 percent as rod (principalyrfrour North America operations).

Copper Concentrate In 2009, we produced copper concentrate at sevees, of which PT Freeport Indonesia is our largesducer. Approximately 50 percent of PT
Freeport Indonesia’s concentrate production in 2088 refined at affiliated smelters, Atlantic Coppad PT Smelting.

Copper concentrate was also produced at our Mor8iegisita and Bagdad mines in Arizona, and was ggiyeshipped to our Miami smelter in Arizona. Inulo America,
we produced copper concentrate at our Cerro Verde miReru and our Candelaria and Ojos del SaladegiinChile. We are initiating activities to restidwe Morenci
mill, which was temporarily idled in February 2008 process available sulfide material currently beirined.

Copper Cathode In 2009, we produced copper cathode at two elgtitoefineries and ten mines. Our refineries aeated in El Paso, Texas, and Huelva, Spain. PT
Smelting also produces copper cathode. We prod8%¢HW cathode from our Morenci, Sierrita, Bagdatin®, Safford, Tyrone and Miami mines in North Ancarind
our Cerro Verde and El Abra mines in South Amerin®009, we began SX/EW production at our Tenke Ewnmge mine in the DRC

Continuous Cast Copper RodWe manufacture continuous cast copper rod afamilities in El Paso, Texas; Norwich, Connectiant Miami, Arizona.
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Other Copper Products We produce specialty copper products at our Bgyapeerations in Elizabeth, New Jersey. These predactude specialty copper alloys in the
forms of rod, bar and strip. We manufacture elettravire for use in welding steel cans at our Norwiabni@@cticut and El Paso, Texas, facilities. We plsaluce copper
sulfate pentahydrate for use in agricultural ardligirial applications at our facility in Sierrit&rizona.

Copper Sales

North Americe. The majority of the copper produced at our Néwtherica copper mines and refined in our El Pasioeef is consumed at our rod plants in El Pasoa$ex
Norwich, Connecticut and Miami, Arizona. The remainofeour North America copper production is soldhe form of copper cathode or copper concentrathitd parties
Generally, copper rod and cathode are sold to widecable fabricators and brass mills under UnitedeSt(U.S.) dollar-denominated, annual contracth@le and rod
contract prices are generally based on the pregaOMEX monthly average spot price for the montslopment and include a premium.

South America Production from our South America copper mineseisagally sold as copper concentrate or copper dathader U.S. dollar-denominated, annual and
multi-year contracts. Cerro Verde sells approxinyaf@ percent of its production as concentrate hadést as cathode. Some of Cerro Verde's cathast#dsinder annual
contract terms to South American customers. Appnaxély 22 percent of Cerro Verde’s and 11 percé@amdelaria’s 2009 concentrate production was abldarket rates
to Atlantic Copper. A majority of our Ojos del Salattincentrate production is sold to local Chilearkens. El Abra’s cathode production is sold prityaunder annual or
multi-year contracts to Asian or European rod @sbrmill customers, or to merchants. The remaiofiire cathode and concentrate production is piiynsold under long-
term contracts to external customers, largely kdtat Asia, with the balance sold on a spot basis.

Our South America sales are priced based on the irldithly average spot price. Cathode sales are ginpriced in the month of arrival at the buyefesilities and
generally include a premium. Substantially all of concentrate sales are priced in the third calenmbnth following the month of arrival at the bdgdacilities. Revenues
from South America concentrate sales are recordedfrieeatment and refining charges. Treatmentrefiding charges are fees paid to smelters andeefiand are
generally negotiated annually. Moreover, becayserion of the metals contained in copper concéedres unrecoverable from the smelting processreenues from
concentrate sales are also recorded net of alloednased on the quantity and value of these uneeable metals. These allowances are a negotiatadofeour contracts
and vary by customer.

Indonesia. PT Freeport Indonesia sells its production in tivenf of copper concentrate, which contains significparantities of by-product gold and silver, undegU
dollar-denominated sales agreements. During 20@8pajmately half of PT Freeport Indonesia’s prodrctwas sold to Atlantic Copper and PT Smelting.FPd@eport
Indonesia sells substantially all of its budgeteatipction of copper concentrates under long-terniraats. In general, most of its concentrate salegriced on the basis of
the LME average spot price for either the firsgos® or third calendar month following the montteafival at the buyer’s facilities.

PT Freeport Indonesia has a long-term contractduigle Atlantic Copper with approximately 55 percehits current concentrate requirements at markiees.

PT Freeport Indonesia’s contract with PT Smeltingvjules for the supply of 100 percent of the coppmercentrate requirements necessary to produc@@DHetric tons of
copper annually (essentially the smelter’s origiohedign capacity) on a priority basis. Refer to &&ing Facilities” for further discussion.

We anticipate that PT Freeport Indonesia will sppraximately 60 percent of its annual concentratelpction to Atlantic Copper and PT Smelting in 20AGummary of
PT Freeport Indonesia’s aggregate percentage cvatesales to PT Smelting, Atlantic Copper andtteoparties for the last three years follows:

2009 2008 2007
PT Smeltinc 32% 41% 39%
Atlantic Coppel 18% 15% 25%
Other partie! 50% 44% 36%
100% 100% 100%
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PT Freeport Indonesia’s sales to PT Smelting retesl approximately 13 percent of our consolidagednues in 2009, approximately eight percent b828nd
approximately 11 percent in 2007. No other customeepunted for more than 10 percent of our const@itieevenues in any of the three years ended Dece3tb2009.

Revenues from our Indonesia concentrate salegeoeded net of royalties (refer to “Mines — IndaaesContracts of Work”), and treatment and refinaharges (including
price participation charges, if applicable, basedh® market prices of metals). Similar to our 8oimerica mines, Indonesia concentrate sales aref mdibwances for
unrecoverable metals. PT Freeport Indonesia seltsal amount of copper concentrates in the spoketa

Africa. Copper produced at our Tenke Fungurume miniagidi is generally sold as copper cathode under tblar denominated contracts priced based o ke
monthly average spot price for the month aftemtieath of shipment.

Europe. Atlantic Copper sells copper cathode directly to aod brass mills, primarily located in Europe. Atlait€Copper has occasionally sold copper cathode to
merchants. Copper cathode is generally sold undasa contracts and priced based on the LME avespgeprice for the month of arrival at the buyédsilities.

Gold Products and Sales

We also produce gold as a by-product, primarilthatGrasberg minerals district, which accounted fpreximately 96 percent of our consolidated golodoiction in 2009.
Gold is primarily sold as a component of our copgercentrate or in slimes, which are a by-produ¢hefsmelting and refining process. Gold generalfyrised at the
average London Bullion Market Association price dospecified month near the month of shipment.

Molybdenum Products and Sales

We are the world’s largest producer of molybdenua molybdenum-based chemicals. In addition to petidn from our Henderson molybdenum mine, we prodyce
product molybdenum at our Morenci, Sierrita and @atymines in Arizona and at our Cerro Verde minegiruPFor 2009, approximately half of our consoléht
molybdenum production was from the Henderson madyloeh mine and approximately 46 percent was prodasedby-product at the North America mines.

The majority of our molybdenum concentrates areg@seed in our own conversion facilities. Technicaldg oxide is produced from molybdenum concentiiatSserrita,
Arizona; Fort Madison, lowa and Rotterdam, the Ne#rets. Ferromolybdenum is produced from technicatlgioxide in Stowmarket, United Kingdom through a
metallothermic reduction process. High-quality malgbum concentrates are converted into molybdenwmidals at Fort Madison, lowa and Rotterdam, the &t&thds.
Molybdenum generally is priced based on the avePRdgtssMetals Weelprice for the month of shipment. Approximately 90gamt of our expected 2010 molybdenum sales
are expected to be priced at prevailing markeiegric

Other Products and Sales

We produce cobalt as a cobalt hydroxide intermedigtproduct of copper production at the Tenke kumgne mine in the DRC and silver as a componentiotopper
concentrate or in slimes. Cobalt hydroxide interiatsdproduct is priced based on a discount to Wieeage monthly price published Metal Bulletinfor a specified month
near the month of shipment and silver generaljyrised at the average London Bullion Market Asstiaiaprice for a specified month near the montlslipment. Sales of
cobalt and silver, along with other by-product netach as rhenium and magnetite, do not repressignificant component of our total revenues.

For an allocation of our consolidated revenuesdxyggaphic area, refer to Note 20.
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Curtailed Facilities

MINES

The following table summarizes the temporary cumtaiits announced in late 2008 and early 2009 irorespto market conditions. For additional inforroafirefer to Note
2. In addition, refer to Item 7. “Management’s Dission and Analysis of Financial Condition and Rissofl Operations” for further discussion of ourremt development

projects.
Facility Date of Announcemel Announced Reductior Current Statu
Copper
North America
. Morenci December 2008 and January 25 percent reduction in mining and Activities to restart mill commenced in 20:
2009 crushed-leach rates in December 2008 .  Mine continues to operate at reduced rates.

an additional reduction in January 2009
a total 50 percent reduction in mining ar
crusherleach rates

. Chino December 200 Suspension of mining and millir No change
activities. Leaching activities from
stockpiles continue:

. Safford December 200 50 percent reduction in mining a Continuing to operate at reduced ra
stacking rates

«  Tyrone December 2008 50 percent reduction in mining rate. Operating at 80 percent of capacity.

e Miami December 2008 Deferral of restart of the Miami mine. Restart activities resumed in late 2009.

South Americe
. Cerro Verde

. Candelaria/
Ojos del Sala
. El Abra

Molybdenum
. Henderson

. Climax
. Cerro Verde

We are continuing to closely monitor market cormis and may make further adjustments to our prastuend sales plans.

January 2009

January 2009

December 2009

November 2008 and Januz

2009
November 200!

January 2009

Deferral of incremental mill expansion

Reduction in mining rates.

Deferral of development of sulfide ores.

40 percent reduction in mining and millir
rates.

Deferral of restart of the Climax min
Suspension of molybdenum by-product
production.

Mill expansion activities resumed in late
2009; continue to study long-term expansion
opportunities

Continuing to operate at reduced rates.

Resumed development activities.

Mining rates currently at 80 percent of
capacity.

No change

Molybdenum byproduct production resum
in fourth quarter of 200¢

Following are maps and descriptions of our North Aoze(including Molybdenum operations), South Amarimdonesia and Africa mining operations.
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North America

In the U.S., most of the land occupied by our cogmer molybdenum mines, concentrators, SX/EW faedljtsmelter, refinery, rod mills, molybdenum roestnd
processing facilities is generally owned by ussdotated on unpatented mining claims owned by esafh portions of our Sierrita, Bagdad, Miami, @iye, Chino, Cobre
and Henderson operations are located on governavemed land and are operated under a Mine Plan ofadpes or other use permit. Various federal aatespermits or
leases on government land are held for purposégeini@l to mine operations.

Morenci

LOCATOR MAP

We own an 85 percent undivided interest in Morewith the remaining 15 percent owned by affiliateSafitomo Corporation. Each partner takes in kiadltare of
Morenci’s production.

Morenci is an open-pit copper mining complex thas$ been in continuous operation since 1939 andqusly was mined through underground workings. Morentocated
in Greenlee County, Arizona, approximately 50 milegmeast of Safford on U.S. Highway 191. The sitecisessible by a paved highway and a railway sphe.Morenci
mine is a porphyry copper deposit that has oxidksatondary sulfide mineralization, and primaryfidalmineralization. The predominant oxide coppémeral is
chrysocolla. Chalcocite is the most important seleoy copper sulfide mineral with chalcopyrite asdoeninant primary copper sulfide. The Morenci opieraconsists of a
49,000 metric ton-per-day concentrator, that whegrating produces copper and molybdenum concen&rdt®,000 metric ton-per-day crushed-ore leachgpaldstacking
system; a large low-grade run-of-mine (ROM) leactspgtem; four SX plants; and three EW tank housgisptoduce copper cathode. Total EW tank housecitgpa
approximately 916 million pounds of copper per y&opper production for 2009 was 504 million pouridsluding our partner’s share, which reflects éxised operating
plan reducing the mining and crushed leach rat&(ogercent beginning in late 2008 and early 200@ dvailable mining fleet consists of 102 235-nedioh haul trucks
loaded by 18 shovels with bucket sizes ranging f4@nto 55 cubic meters, which are capable of movirey 50,000 metric tons of material per day.

The concentrate leach, direct-electrowinning faciit Morenci was commissioned in third-quarter 2@8d produced copper concentrate until early 2009 placed this
facility on care-and-maintenance in first-quarte02 as part of our revised operating plan.

Morenci is located in a desert environment with fairaveraging 13 inches per year. The highest behevation is 1,950 meters above sea level andltimate pit bottom
is expected to have an elevation of 900 meterseabes level. The Morenci operation encompassesspmately 53,944 acres, comprising 47,609 acrgsmténted mining
claims and other fee lands, 5,914 acres of unpadentning claims, and 421 acres of land held btestafederal permits, easements and rights-of-way.

Morenci receives electrical power from Tucson Eleddower Company, Arizona Public Service Companytaed_una Energy facility in Deming, New Mexico (in whi
we own a one-third interest). Although we believeNMwenci operation has sufficient water sources fipsut currently planned mining operations, we apawmy to
litigation that could adversely affect our wateghtis at Morenci and at our other properties in Ar&dRefer to ltem 3. “Legal Proceedings,” for imf@tion concerning the
status of these proceedings.
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Our wholly owned Sierrita mine has been in operatinoes1959 and is an open-pit copper and molybdemimmg complex located in Pima County, Arizona,
approximately 20 miles southwest of Tucson and sevites west of the town of Green Valley and Inteestdighway 19. The site is accessible by a pavedidaghand by
rail. The Sierrita mine is a porphyry copper deptigit has oxide and secondary sulfide minerabratand primary sulfide mineralization. The predoanit oxide copper

minerals are malachite, azurite and chrysocollal€itite is the most important secondary coppdideuimineral, and chalcopyrite and molybdenitetaredominant
primary sulfides.

The Sierrita operation includes a 102,000 metmeger-day concentrator that produces copper angthdehum concentrates. Sierrita also produces cdppara ROM
oxidedeaching system. Cathode copper is plated at tHa Buwttes EW facility, which has a design capacitapproximately 50 million pounds of copper periyéa 2004,
copper sulfate crystal plant began production. feledity has the capacity to produce 40 million pds of copper sulfate per year. The Sierrita opmratiso has
molybdenum facilities consisting of a leaching aitctwo molybdenum roasters and a packaging fscilihe molybdenum facilities process Sierrita carie, concentrate
from our other mines and concentrate from thirdypaources. Copper production for 2009 was 170anilpounds and molybdenum production was 19 milioands. The

available mining fleet has the capacity to moveagrage of 200,000 metric tons of material perukigg 24 235-metric ton haul trucks loaded by fhwvels with bucket
sizes ranging from 34 to 56 cubic meters.

Sierrita is located in a desert environment withfedl averaging 12 inches per year. The highestheslevation is 1,350 meters above sea leveltendItimate pit bottom is
expected to be 550 meters above sea level. Thet&ieperation, including the recently acquired mBiuttes site, encompasses approximately 23,4 acomprising

13,282 acres of patented mining claims and othetdieds, 9,644 acres of unpatented mining clain®d,3%acres of Arizona state mineral leases and 20&% of leased
lands.

Sierrita receives electrical power through longrteontracts with the Tucson Electric Power Companthodigh we believe the Sierrita operation has sigfit water

resources to support currently planned mining dpmra, we are a party to litigation that could adedy affect our water rights at Sierrita and at atiner properties in
Arizona. Refer to Item 3. “Legal Proceedings,” foformation concerning the status of these procegsdin
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Bagdad is a wholly owned open-pit copper and molgbde mining complex located in Yavapai County in weesttral Arizona. It is approximately 60 miles wekPoescot
and 100 miles northwest of Phoenix. The propertylmareached by Arizona Highway 96, which endsatdlwn of Bagdad. The closest railroad siding ididside,
Arizona, approximately 24 miles southeast on Arizbiighway 96. The open-pit mining operation has beggoing since 1945, and prior mining was conducteaitph
underground workings. The Bagdad mine is a porphgpper deposit containing both sulfide and oxideeralization. Chalcopyrite and molybdenite aredbminant
primary sulfides and are the primary economic nafsein the mine. Chalcocite is the most common iséary copper sulfide mineral, and the predominaideocopper
minerals are chrysocolla, malachite and azurite.

The Bagdad operation consists of a 75,000 metnigpr-day concentrator that produces copper angldehum concentrates, an SX/EW plant that can pedpdo 25
million pounds per year of copper cathode from Bofugenerated by low-grade dump leaching and sspire leach plant to process molybdenum concen@atgper
production for 2009 was 225 million pounds and rbdisnum production was six million pounds. The atdéanining fleet has the capacity to move in exa#ss30,000
metric tons of material per day using 24 235-metithaul trucks loaded by five shovels with budiees ranging from 40 to 56 cubic meters.

Bagdad is located in a desert environment with adliafveraging 15 inches per year. The highest befefation is 1,200 meters above sea level andltimate pit bottom i:
expected to be 475 meters above sea level. TheaBagmkration encompasses approximately 21,743, axneprising 21,143 acres of patented mining clams other fee
lands, and 600 acres of unpatented mining claims.

Bagdad receives electrical power from Arizona PuBicvice Company. Although we believe the Bagdadatjmer has sufficient water resources to supportectly
planned mining operations, we are a party to litagathat could adversely affect our water right8agdad and at our other properties in ArizonaeRif Item 3. “Legal
Proceedings,” for information concerning the statfithese proceedings.

Safford
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Safford is a wholly owned open-pit copper mining cterpgocated in Graham County, Arizona, approximagght miles north of the town of Safford and 170esieast of
Phoenix. The site is accessible by paved county ofiaU.S. Highway 70. The Safford mine includes wepper deposits that have oxide mineralizationlayerg primary
copper sulfide mineralization. The predominant exidpper minerals are chrysocolla and copper-bg@on oxides with the predominant copper sulfidetenial being
chalcopyrite.

Initial production commenced in late 2007 and raghpe to full production capacity during 2008 befoperating plans were revised in fourth-quarter 2@0&urtail
production.

The property is a mine-for-leach project and pregucopper cathodes. The operation consists of p&a pits feeding a crushing facility with a cappaait 103,000 metric
tons per day of crushed ore. The crushed ore igadet! to a single leach pad by a series of ovdrard portable conveyors. Leach solutions feedXd&EW facility with a
capacity of 240 million pounds of copper per y&apper production for 2009 was 184 million poundsiclv reflects the revised operating plan reducirgrhining and
stacking rate by 50 percent beginning in late 200® available mining fleet consists of 23 235-meevn haul trucks loaded by five shovels with
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bucket sizes ranging from 31 to 34 cubic metersckvhre capable of moving an average of approxima@5,000 metric tons of material per day.

Safford is located in a desert environment withfediraveraging 10 inches per year. The highest batevation is 1,250 meters above sea level andltimate pit bottom i:
expected to have an elevation of 750 meters abewéesvel. The Safford operation encompasses appately 24,957 acres, comprising 20,994 acres afped lands, 3,9:
acres of unpatented lands and 31 acres of landblyelelderal permit.

The Safford operation’s electrical power is providgdVorenci Water and Electric Company, a wholly odisebsidiary of FCX, through the transmission systei
Southwest Transmission Cooperative, a subsidiaAriabna Electric Power Cooperative, Inc., with mofthe power sourced from the Luna Energy facilkithough we
believe the Safford operation has sufficient wagsources to support currently planned mining operat we are a party to litigation that could adedy impact the water
rights at Safford and at our other properties irzdma. Refer to Item 3. “Legal Proceedings,” fdoimmation concerning the status of these proceeding
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Miami is a wholly owned open-pit copper mining complecated in Gila County, Arizona, approximatelyréles east of Phoenix and six miles west of the @itGlobe on
U.S. Highway 60. The site is accessible by a pavglveay and by rail. The Miami mine is developed qrogphyry copper deposit that has leachable oxidesecondary
sulfide mineralization. The predominant oxide cappéerals are chrysocolla, copper-bearing clayaachite and azurite; chalcocite and covellitetheemost important
secondary copper sulfide minerals.

Since about 1915, the Miami mining operation hastpssed copper ore using both flotation and legdeichnologies; currently, and since 2002, opemnatttave consisted
of residual leaching of stockpiles with copper rezed (from solution) by the SX/EW process. The desapacity of the SX/EW plant is 200 million pouradsopper per

year. Copper production for 2009 was 16 million pdst The available mining fleet consists of 24 ##atric ton haul trucks loaded by 3 shovels withkatsizes ranging

from 31 to 34-cubic meters, which are capable ofimpan average of approximately 155,000 metric tfmeaterial per day.

In fourth-quarter 2009, we initiated plans to restiarited mining activities at the Miami mine, whiavill improve efficiencies of ongoing reclamatiprojects associated
with historical mining activities at the site. Duritlge approximate five-year mine life, we expectamp up production to approximately 100 million pdsmf copper per
year by the second half of 2011. We will be inwegt@pproximately $40 million in this project, whielill benefit from the use of existing mine equipment

Miami is located in a desert environment with ralh&veraging 18 inches per year. The highest befelation is 1,390 meters above sea level, andltimeate pit bottom
will have an elevation of 810 meters above sea |&ted Miami operation encompasses approximately®deres comprising 8,725 acres of patented miclwighs and
other fee lands, and 333 acres of unpatented maiaigs.

Miami receives electrical power through long-teromiracts with the Salt River Project and naturalthasugh long-term contracts with El Paso Naturas @sthe
transporter. Although we believe the Miami operatias sufficient water resources to support currgsiipned mining operations, we are a party to lilagathat could
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adversely impact the water rights at Miami and atatber properties in Arizona. Refer to Item 3. “Bégroceedings,” for information concerning theisteof these
proceedings.
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Our wholly owned Tyrone mine is an open-pit copperingrcomplex which has been in operation since 1863 located in southwestern New Mexico in Grant Ggun
approximately 10 miles south of Silver City, New Nt&x along State Highway 90. The site is accessiplpaved road. The Tyrone mine is a porphyry coplegosit.
Mineralization is predominantly secondary sulfi@msisting of chalcocite.

Copper processing facilities consist of an SX/EWratien with a maximum capacity of 168 million pourafscopper cathodes per year. Copper productio206© was 86
million pounds, reflecting the revised operatingrphich reduced the mining rate by 50 percentrivegg in late 2008. The mining rate increased dpu#i609, and the mine
is currently operating at approximately 80 peragrtapacity. The available mining fleet has theazdy to move an average of 120,000 metric tonsaterial per day using
15 240-metric ton haul trucks loaded by three stsowéth bucket sizes ranging from 17 to 42 cubicemet

Tyrone is located in a desert environment withfedimveraging 16 inches per year. The highest bextevation is 2,000 meters above sea level andltimate pit bottom is
expected to have an elevation of 1,500 meters ateaédevel. The Tyrone operation encompasses apmately 35,200 acres, comprising 18,755 acres t#fijtad mining
claims and other fee lands, and 16,445 acres adtenfed mining claims (includes 1,116 acres ovartafederal minerals on previously counted fee §nd

Tyrone receives electrical power from the Luna Epéagility and from the open market. Tyrone alss Hze ability to self-generate power. We believeThrone operation
has sufficient water resources to support currgriipned mining operations.
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Our wholly owned Henderson molybdenum mine has beepénation since 1976 and is located approximat2lgniles west of Denver, Colorado, off U.S. Highway 40.
Nearby communities include the towns of Empire, Getingn and Idaho Springs. The Henderson mill sitedated approximately 15 miles west of the mine al
accessible from Colorado State Highway 9. The Hewodersine and mill are connected by a 10-mile convéyonel under the Continental Divide and an addéi five-
mile surface conveyor. The tunnel portal is locdtee miles east of the mill. The Henderson mina jgorphyry molybdenum deposit with molybdenitetesgrimary sulfide
mineral.

The Henderson operation consists of a large blogk-caderground mining complex feeding a concentratith a current capacity of approximately 29,008trit tons-per-
day. Henderson has the capacity to produce appat&lyn40 million pounds of molybdenum per year. Tiregority of the molybdenum concentrate produceshipped to
our Fort Madison, lowa, processing facility. Molyloden production for 2009 was 27 million pounds, whieftects the revised operating plan reducing Hesates annual
production by 40 percent beginning in late 2008 eaudy 2009. Conditions improved somewhat during®and Henderson is currently operating at apprateiy 80
percent of capacity. The available underground mgiiquipment fleet consists of 13 nine-metric wadthaul-dump (LHD) units and seven 36- and 73-médrichaul
trucks, which feed a gyratory crusher feeding aesesf three overland conveyors to the mill stodsplil

The Henderson mine is located in a mountain regibm tve main access shaft at 3,180 meters aboviesela The main production levels are currentlglavations of 2,20
and 2,350 meters above sea level. This region expmss significant snowfall during the winter months

The Henderson mine and mill operations encompas®xzippately 11,878 acres, comprising 11,843 acrgsaténted mining claims and other fee lands, aBtacre
easement with the U.S. Forest Service for the sugad@on of the conveyor corridor.

Henderson operations receive electrical power thréoigr-term contracts with Xcel Energy and natura tiaough longerm contracts with BP Energy, with Xcel Energ
the transporter. We believe the Henderson operatisrsufficient water resources to support currgriimned mining operations.

Non-Operating North America Mines

In addition to the currently operating mines desedi above, we have three noperating copper mines in Arizona: Ajo, Bisbee aotiono; two in New Mexico: Chino (wi
limited residual copper production from leachingeggiions) and Cobre; and the Climax molybdenum rinir@olorado, all of which are currently on care-andintenance
status.

In response to market conditions during fourth-tera2008, we placed the Chino mine on care-and-maanice status in December 2008. The remainder s ttwpper
mines have been on care-and-maintenance statesveral years and would require significant cajitegstment to return them to operating status. @é¢woé the non-
operating Arizona and New Mexico copper mines comtirtuproduce copper cathode from stockpiles. Coppetuction in 2009 from these mines totaled 36iomilpounds

During fourth-quarter 2008, we also suspended coctitruactivities associated with the project tdaetsthe Climax molybdenum mine, which would haveaanual
capacity of 30 million pounds of molybdenum wittparsion options. We continue to monitor market d@mms to determine timing for restarting constiantof this
project. Once a decision is made to resume corigtruactivities, the project could be completed with8 months. Remaining costs for the project atemated to
approximate $350 million.

South America

At our operations in South America, mine propertied acilities are controlled through mining claimsconcessions under the general mining laws ofeleyant country.
The claims or concessions are owned or controllethéypperating companies in which we or our subselidrave an ownership interest. Roads, power lindsigueducts
are controlled by easements.
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We have a 53.56 percent ownership interest in Céerde. The remaining 46.44 percent is held by SMM&¥erde Netherlands B.V. (21.0 percent), Compafiikluhas
Buenaventura S.A.A. (19.3 percent) and other stddkine whose shares are publicly traded on the IStoak Exchange (6.14 percent).

Cerro Verde is an open-pit copper and molybdenuningicomplex that has been in operation since 19d6slocated 20 miles southwest of Arequipa, PEne. site is
accessible by paved highway. The Cerro Verde miagarphyry copper deposit that has oxide and seggraiiifide mineralization, and primary sulfide mialization. The
predominant oxide copper minerals are brocharntits;socolla, malachite and copper “pitch.” Chalt®eind covellite are the most important secondapper sulfide
minerals. Chalcopyrite and molybdenite are the damii primary sulfides.

Cerro Verde’s current operation consists of an ggénopper mine, concentrator and SX/EW leachimifges. Leach copper production is derived frorB%B000 metric
ton-per-day crushed leach facility and a ROM lesy$tem. This leaching operation has a capacitppfaximately 200 million pounds of copper per ygad 08,000 metric
ton-per-day concentrator was completed in late 20@Bbegan processing of sulfide ore in the fouuddwrtgr of 2006. Copper production for 2009 was 6@Ram pounds
and molybdenum production was 2 million pounds. Wdee commenced a project to optimize throughptiteatoncentrator. The project, which is expecteoketaompleted
by the end of 2010, is designed to add 30 millioargls of additional copper production per yearmuyeasing mill throughput from 108,000 metric tofiere per day to
120,000 metric tons of ore per day. The total ehjivestment for this project is expected to agpnate $50 million.

Cerro Verde has sufficient equipment to move amage of 308,000 metric tons of material per dapgisin available fleet of 28 180-metric ton and 23&ric ton haul
trucks loaded by five shovels with bucket sizes @@ size from 21 to 53 cubic meters.

Approximately one-third of Cerro Verde’s copper aath production is sold locally and the remainingper cathodes and concentrate production are weesp
approximately 70 miles by truck and rail to the iRa®ort of Matarani for shipment to internatiomahrkets.

Cerro Verde is located in a desert environment veithfall averaging 1.5 inches per year and is imetive seismic zone. The highest bench elevai@&900 meters above
sea level and the ultimate pit bottom is expeobeloet 2,000 meters above sea level. Cerro Verde hmagiag concession covering approximately 157,06/siplus 24 acres
of owned property and 79 acres of rights-of-way a&she mining concession area.

Cerro Verde receives electrical power under longiteontracts with Electroperu and Empresa de Ger@rdslectrica de Arequipa. Water for our Cerro Verdepssing
operations comes from renewable sources throughi@sof storage reservoirs on the Rio Chili watedsthat collect water primarily from seasonal pitation. Cerro
Verde’s participation in the Pillones Reservoir Bobjhas secured water rights that we believe witifficient to support Cerro Verde’s currently plad operations. With
the completion of the Bamputafie dam during 200%datitional 40 million cubic meters of water storagges added to the system. For a discussion of aissciated with
the availability of water, see Item 1A. — “Risk Farst”
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We own a 51 percent interest in El Abra. The remaidi® percent interest is held by the state-owneg@@oenterprise Corporacion Nacional del Cobre déeChi
(CODELCO).

El Abra is an open-pit copper mining complex thas been in operation since 1996 and is locatedi¥s morth of Calama in Chile’s El Loa province, g Il. The site is
accessible by paved highway and by rail. The El Abirge is a porphyry copper deposit that has oxidksailfide mineralization. The predominant oxidpmer minerals are
chrysocolla and pseudomalachite. There are lesseumts of copper-bearing clays and tenorite. Tleel@minant primary sulfide copper minerals are berand
chalcopyrite. There is a minor amount of secondaitfide mineralization as chalcocite.

The El Abra operation consists of an open-pit coppiee and an SX/EW facility with a capacity of 50dlimn pounds of copper cathode per year from ad@Dmetric ton-
per-day crushed leach circuit and a similar-si®@M leaching operation. Copper production for 2008 888 million pounds. The mining operation hasisigffit
equipment to move an average of 223,000 metricédbnsaterial per day using an available fleet o£226-metric ton haul trucks loaded by four showeth buckets ranging
in size from 26 to 41 cubic meters.

We have resumed construction activities associatétthe development of a large sulfide depositlalira that will extend the mine life by over ten y&aProduction from
the sulfide ore, which will be ramping up to approately 300 million pounds of copper per year is etee to begin in 2012 and will replace the cur@titie copper
production that is expected to decline over the sexeral years. The project will use a portiothef existing facilities to process the additiondfide ore. Total capital for
the project is estimated to approximate $700 nmiltiorough 2015, of which approximately $500 millisrfor the initial phase of the project that ipegted to be completed
in 2012.

El Abra is located in a desert environment witmfall averaging less than one inch per year ama @ active seismic zone. The highest bench etevi 4,180 meters
above sea level and the ultimate pit bottom is etquketo be 3,410 meters above sea level. El Abm&rais a total of 110,268 acres of mining claimsaring the ore deposit,
stockpiles, process plant, and water wellfield aipelne. In addition, El Abra has acquired landface rights for the road between the processing plach the mine, the
water wellfield, power transmission lines and for weger pipeline from the Salar de Ascotan.

El Abra currently receives electrical power undeoatract with Electroandina, which will expire hetend of 2017. Water for our El Abra processingrafions comes from

pumping of groundwater from the Salar de Ascotasyamt to regulatory approval. We believe El Abrasticient water rights to support current openasioFor a
discussion of risks associated with the availabdityvater, see Item 1A. — “Risk Factors.”

15




Table of Content

Candelaria and Ojos del Salado
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Candelaria We have an 80 percent ownership interest in GarideThe remaining 20 percent interest is ownedffiliates of Sumitomo Corporation.

Candelaria’s open-pit mine has been in operatiooesi993 and the underground mine has been intapesince 2005. The Candelaria copper mining cemd located
approximately 12 miles south of Copiap6 in northéhile’s Atacama province, Region lll. The sit@ixessible by two maintained dirt roads, one corttingugh the Tierra
Amarilla community and the other off of Route 5 loé tinternational Pan-American Highway. The Candelaiig is an iron oxide, copper/gold deposit. Pringuifide
mineralization consists of chalcopyrite.

The Candelaria operation consists of an open-pipeomine and a 6,000 metric ton-per-day undergt@apper mine, which is mined by sublevel stopfegding a 75,000
metric ton-per-day concentrator. On average, opemipiing operations move 235,000 metric tons ofamat per day using an available fleet of 38 225¢im¢on haul
trucks loaded by six shovels with bucket sizes irrgnérom 13 to 43 cubic meters. Copper concentrategransported by truck to the Punta Padronadanulity located in
Caldera, approximately 50 miles northwest of theem{@opper production for 2009 was 296 million pouadd gold production was 74,000 ounces.

Candelaria is located in a desert environment veithfall averaging less than one inch per year and an active seismic zone. The highest benctaé@vis 675 meters
above sea level and the ultimate pit bottom is etqzbto be 30 meters below sea level. The Candelesfzerty encompasses approximately 13,390 acresding
approximately 125 acres for the port facility inl@aa. The remaining property consists of mineigtits owned by us in which the surface is not owngdcbntrolled by us,
which is consistent with Chilean law. Candelaria ez electrical power through long-term contractthwviEmpresa Eléctrica Guacolda S.A., a local eneaggpany.
Candelaria’s water supply comes from well fieldshie area of Tierra Amarilla and Copiap6 that drawew&iom the Copiap6 River aquifer. Because of rajgidletion of
that aquifer in recent years, ongoing studies ddeessing the adequacy of this water supply for €mid’s currently planned operations. For a discussiaiské associate
with the availability of water, see Iltem 1A. — “RiBRctors.”

Ojos del Salado We have an 80 percent ownership interest in @gbSalado. The remaining 20 percent interest iscoMy affiliates of Sumitomo Corporation.

The Ojos del Salado operation began commercial ptamuin 1929 and consists of two underground coppiees (Santos and Alcaparrosa) and a 3,800 ntetriper-day
concentrator. The operation is located approxirgatélmiles east of Copiap6 in northern Chile’s At@a province, Region Ill, and is accessible by gehighway. The
Ojos del Salado mines are iron oxide and copper/defbsits. Primary sulfide mineralization constdtshalcopyrite.

The Ojos del Salado operation has a capacity o038&ric tons per day of ore from the Santos undergd mine and 4,000 metric tons of ore per damftioe Alcaparrosa
underground mine. The ore from both mines is mimgdublevel stoping since both the ore and endjpinks are competent. The broken ore is remowaed the stopes
using scoops and loaded into an available fle&8dt8-metric ton trucks, which transport the oréhtosurface. The ore from the Santos mine is haditedtly to the Ojos
del Salado mill for processing, and the
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ore from the Alcaparrosa mine is reloaded into dametric ton trucks and hauled seven miles to thed€kamia mill for processing. The Ojos del Saladocemrator has tt
capacity to produce over 30 million pounds of caoped 9,000 ounces of gold per year. Copper praatuédbr 2009 was 74 million pounds and gold produttivas 18,000
ounces. Tailings from the Ojos del Salado mill axeped to the Candelaria tailings facility for fird@position. The Candelaria facility has sufficieapacity for the
remaining Ojos del Salado tailings in addition t;m@elaria’s tailings.

Ojos del Salado is located in a desert environmetht rginfall averaging less than one inch per yearia in an active seismic zone. The highest unrdergl level is at an
elevation of 500 meters above sea level, with dme=bt underground level at 150 meters above seh Tewe Ojos del Salado mineral rights encompasscipately 15,81¢
acres, which includes approximately 6,784 acreswfenl land in and around the Ojos del Salado undengranines and plant site. The remaining propertysists of
mineral rights owned by us in which the surfacedsowned but controlled by us, which is consisteith Chilean law.

Ojos del Salado receives electrical power througg-fenm contracts with Empresa Eléctrica Guacolda 8jas del Salads’'water supply comes from well fields in the ¢
of Tierra Amarilla and Copiap6 that draw water frdm Copiap6 River aquifer. Because of rapid depietiothis aquifer in recent years, ongoing studiesaddressing the
adequacy of this water supply for Ojos del Saladaisently planned operations. For a discussiofis&b associated with the availability of water, #een 1A. — “Risk
Factors.”

Indonesia
Ownership

PT Freeport Indonesia is a limited liability companganized under the laws of the Republic of Indiameand incorporated in Delaware. We directly owr?8 percent of
PT Freeport Indonesia, 9.36 percent indirectly dgtoour wholly owned subsidiary, PT Indocopper Inaest, and the Government of Indonesia owns the rémga®136
percent. In July 2004, we received a request fra@nridonesian Department of Energy and Mineral Ressuthat we offer to sell shares in PT Indocoppeesdtama to
Indonesian nationals at fair market value. ReféXate 15 for additional discussion.

In 1996, we established certain unincorporated ja@mtures with Rio Tinto plc (Rio Tinto), an intational mining company with headquarters in Londemgland. Pursua
to the joint venture agreements, Rio Tinto has ael@ent interest in certain assets and futureymtizh exceeding specified annual amounts of copued and silver
through 2021 in Block A, and, after 2021, a 40 perdeterest in all production from Block A. ReferNote 3 for further discussion of the joint vertwith Rio Tinto.

Contracts of Work

Through a Contract of Work (COW) with the Governmefindonesia, PT Freeport Indonesia conducts iteectirexploration and mining operations in Indonestee COW
governs our rights and obligations relating to saxexchange controls, royalties, repatriation ahéromatters, and was concluded pursuant to thé EB86eign Capital
Investment Law, which expresses Indonesfateign investment policy and provides basic gotees of remittance rights and protection agaiagbnalization, a framewol
for economic incentives and basic rules regardihgrorights and obligations of foreign investorpe&ifically, the COW provides that the Governmeninafonesia will not
nationalize or expropriate PT Freeport Indonesiailsing operations. Any disputes regarding the pions of the COW are subject to international asiom. We have
experienced no disputes requiring arbitration dytire 41 years we have operated in Indonesia.

PT Freeport Indonesia’'s COW covers both Block A, whiets first included in a 1967 COW that was replaced hew COW in 1991, and Block B in which we gained
rights in 1991. The initial term of our COW expiiiesDecember 2021, but we can extend it for two 10-peaiods subject to Indonesian government appritndicannot be
withheld or delayed unreasonably. The COW allowsusohduct exploration, mining and production atiéa in the 24,700-acre Block A area, located inuda@ll of PT
Freeport Indonesia’s proven and probable minessmes and current mining operations are locat&ldok A. Under the COW, PT Freeport Indonesia alswlcats
exploration activities (which had been suspendezDi®O, but will resume in 2010) in the approxima®@,800-acre Block B area, in Papua. We originadlgl the rights to
explore 6.5 million acres in Block B, but pursutmthe COW we have only retained the rights to apprately 500,000 acres following
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significant geological assessment.

PT Freeport Indonesia pays a copper royalty urtd€©W that varies from 1.5 percent of copper eeénue at a copper price of $0.90 or less per ptuBd percent at a
copper price of $1.10 or more per pound. The COWltpyate for gold and silver sales is 1.0 percent.

A large part of the mineral royalties under Governt# Indonesia regulations are designated to tbeipces from which the minerals are extracted.dnnection with our
fourth concentrator mill expansion completed in8,99T Freeport Indonesia agreed to pay the Govarhaofdndonesia additional royalties (royalties nequired by our
COW) to provide further support to the local goveemts and the people of the Indonesia province pti2aThe additional royalties are paid on productrceeding
specified annual amounts of copper, gold and siéx@ected to be generated when PT Freeport Indoaesiling facilities operate above 200,000 metadod of ore per da
The additional royalty for copper equals the COWaity rate and for gold and silver equals twice @@W royalty rates. Therefore, PT Freeport Indorigsiayalty rate on
copper net revenues from production above the ddexels is double the COW royalty rate, and royedtes on gold and silver sales from productiorvatibe agreed
levels are triple the COW royalty rates. PT Freepatbnesia’s share of the combined royalties, idiclg the additional royalties which became effecflaauary 1, 1999,
totaled $147 million in 2009, $113 million in 2088d $133 million in 2007.

PT Irja Eastern Minerals (Eastern Minerals), of whiee own 100 percent, conducts exploration througlinaventure agreement, under a separate COW areancoverin
approximately 450,000 acres in Papua. The Eastémerils COW was under suspension during 2009.

Under a joint venture agreement through PT NabidgiBaining (PTNBM), we conduct exploration activifeinder a separate COW in an area covering apprlima
500,000 acres in five parcels contiguous to PTgordndonesia’s Block B and one of Eastern Mirngralocks. The PTNBM COW was under suspension for méi&0e9,
but will resume in 2010.

In 2008, Indonesia enacted a new mining law, whichapiérate under a licensing system as oppose®t€@W system that applies to PT Freeport IndonEsistern
Minerals and PTNBM. In 2010, the Government of Inglsia promulgated regulations under the 2008 mikengand certain provisions address existing COWSs.
The regulations provide that COWSs will continue tchioaored until their expiration. However, the regiolas attempt to apply certain provisions of thevii@w to any
extension periods of COWSs even though our COWSs geofar two ten-year extension periods under thetiegiserms of our COWSs.
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Grasberg Minerals District
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PT Freeport Indonesia operates in the remote higlaf the Sudirman Mountain Range in the provisfd@apua, Indonesia, which is on the western haliefsland of
New Guinea. We and our predecessors have condugtémtaion and mining operations in Block A sinceésI%nd have been the only operator of these opasmtiVe
currently have two mines in operation: the Graslmgrgn pit and the Deep Ore Zone (DOZ) undergrounckidave. We also have significant development ptejm the
Grasberg minerals district, which are discussedarendetail in “Development Projects and Exploratibefow and in Item 7. “Management’s Discussion Andlysis of
Financial Conditions and Results of Operations.”

Grasberg Open Pit We began open-pit mining of the Grasberg ore body@B0. Operpit operations are expected to continue through2ith, at which time undergrou
mining operations are scheduled to begin at ourt&&rgsBlock Cave mine, which is currently in devel@wn Production is currently at the 3,295- to 4;28&er elevation
level and totaled 57 million metric tons of ore2i®09 and 49 million metric tons of ore in 2008, whiprovided 70 percent of our 2009 mill feed angéicent of our 2008
mill feed. Remaining mill feed comes from our DOZneni

The current Grasberg equipment fleet consists ef 600 units. The larger mining equipment direaeigociated with production includes an availabletfté 163 haul truck
with payloads ranging from approximately 215 metimics to 330 metric tons and 18 shovels with budkesssanging from 30 cubic meters to 42 cubic nset&hich in
2009 moved an average of 725,000 metric tons per da

Grasberg crushing and conveying systems are integthé mine and provide the capacity to transpprto 225,000 metric tons per day of Grasbergmthae mill and
135,000 metric tons per day of overburden to theylmwden stockpiles. The remaining ore and ovedaursl moved by haul trucks.

Deep Ore ZoneThe DOZ ore body lies vertically below the now depteintermediate Ore Zone. We began production fieDOZ ore body in 1989 using open stope
mining methods, but we suspended production in 18%dvor of production from the Grasberg depd3ibduction resumed in September 2000 using theékilagce methoc
Production is at the 3,110-meter elevation level taled 26 million metric tons of ore in 2009 &&Imillion metric tons in 2008. Production at h®Z mine is expected
to continue through 2020 and we plan to ramp uplyetion at our Deep Mill Level Zone (DMLZ) block caméne, which is currently under development, beigrin
2015.

During 2009, we completed over 11,000 meters of d@reént drifting in support of the block-cave minimgthod for the DOZ mine. Further expansion of ti@&/D
operation to 80,000 metric tons of ore per daylsstantially complete. The success of the developwithe DOZ mine, one of the world’s largest undeuvgpd
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mines, provides confidence in the future developgméRT Freeport Indonesia’s large-scale undevalapelerground ore bodies.

The DOZ mine fleet consists of over 185 pieces dbitecheavy equipment, which in 2009 moved an avecdg®,000 metric tons of ore per day. The printaiging
equipment directly associated with production angktisoment includes an available fleet of 49 loadl lblump (LHD) units and 23 haul trucks. Our productidiD units
typically carry approximately 11 metric tons of otising ore passes and chutes, the LHD units transéeinto 55-ton capacity haul trucks. The trucksg into two
gyratory crushers and the ore is then conveyelestirface stockpiles.

PT Freeport Indonesia’s total production for 2008w .4 billion pounds of copper and 2.6 million ces of gold.

Our principal source of power for all our Indonesiguerations is a coal-fired power plant that we baoittonjunction with our fourth concentrator mill exgsion. Diesel
generators supply peaking and backup electrical pgeeerating capacity. A combination of naturallgwering mountain streams and water derived fromumaterground
operations provides water for our operations. Odoiresian operations are in an active seismic zodegperience average annual rainfall of approxetya00 inches.

Description of Ore BodiesOur Indonesia ore bodies are located within andratdwo main igneous intrusions, the Grasberg momzitdiand the Ertsberg diorite. The host
rocks of these ore bodies include both carbonaleckastic rocks that form the ridge crests and ufipaks of the Sudirman Range, and the igneoussro€ monzonitic to
dioritic composition that intrude them. The ignedwsted ore bodies (the Grasberg open pit and ldae&, and portions of the DOZ block cave) occureas stockworks

and disseminations of copper sulfides, dominatediajcopyrite and, to a much lesser extent, barfie sedimentary-rock hosted ore bodies occumeghetite-rich,
calcium/magnesian skarn” replacements, whose ltatnd orientation are strongly influenced by méaits and by the chemistry of the carbonate r@atérg the margins
of the intrusions.

The copper mineralization in these skarn depositdso dominated by chalcopyrite, but higher berndncentrations are common. Moreover, gold odousgnificant
concentrations in all of the district’s ore bodi#®ugh rarely visible to the naked eye. These golitentrations usually occur as inclusions withed¢opper sulfide
minerals, though, in some deposits, these cond@nisacan also be strongly associated with pyrite.

The following diagram indicates the relative elewas (in meters) of our reported ore bodies.

b BLOCK A ORE DEPOQOSITS - LOOKING NORTHEAST Fiakis
i (With Underground Infrastructure) i Heters
[~ 4:300 o @ 1000 S ™ ':”%-J-?JI] il
4,300 WETERS 45300 —
4,100 . i ' e ik : 4100 ]
—_— .
— 3,900 e CRESHE? L 3,500
— ™ ,_"-k OPEN PIT s ek W . A canszncl |
.70 By _'_j:‘, — _‘Y.'_-_I:Z‘QTEU‘FEHL'-}.-’_ 2,700
— 3,500 i e 3,500
3,300 ! 2,300 —
——— e WANAGEW gy e
— 3,100 SLIRIET P i g 'rh 5 MILL 1 2,100 —
i ~ 1 ‘1.!-"':""__1_‘_ i W
—2,900 b | e 2,300 —
[GRATEERG r ) ¢ ' |
e, 700 |BLOCK CAVE |
et

! T
5 e
AN

E

e — - [
[B TP [ DMz
|OPEN STOP DRIFTS \BLOGE CAVE

2,500

Bil

"CIP” - Common Infrastructure Projest
"DOI" - Deap Ore Zone
"DMLZ" - Deep Mill Level Zone

20




Table of Content
The following map, which encompasses an area of appately 42 square kilometers (approximately 16asqumiles), indicates the relative positions amésif our

reported ore bodies and their locations.
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Africa
At Tenke Fungurume, mine properties and facilitiesantrolled through mining concessions under ggmeining laws and our mining rights remain in f@m@s long as the

concessions are exploitable. The concessions arewamcontrolled by operating companies in whichoweur subsidiaries have an ownership interest.

Tenke Fungurume

We own an effective 57.75 percent interest in thek€&~ungurume minerals district. The remaining owhigrinterests are held by Lundin Mining Corponat{bundin) (an
effective 24.75 percent interest) and La GénérateGhrrieres et des Mines (Gécamines), which is wbathed by the Government of the DRC (17.5 percenidilotable

interest).
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In 2009, we completed the approximate $2 billiotiahproject at the Tenke Fungurume minerals @istPursuant to our agreement with Lundin, we wesponsible for
funding our share (70 percent) of the project dgwelent costs and 100 percent of certain cost orgrmon the initial project. We and Lundin will be aggbour advances pri
to distributions to the stockholders of Tenke Fungue. Accordingly, we will receive a disproportionatere of cash flow until the cost overrun financamgl advances are
repaid. Additionally, in accordance with the ternishe agreement, Gécamines will receive asset trapafaments totaling $100 million, $80 million of ieh have already
been paid and the remainder of which will be paid de next two years.

The Tenke Fungurume deposits are located in then§atprovince of the DRC approximately 110 milegimeest of Lubumbashi. The deposits are accessiblenpgved
roads and by rail. The Tenke Fungurume depositsedgnent-hosted copper and cobalt deposits witthepxnixed oxide-sulfide and sulfide mineralizatidhe dominant
oxide minerals are malachite, pseudomalachite atetdgenite. Important sulfide minerals consigbahite, carrollite, chalcocite and chalcopyrite.

Copper and cobalt are recovered through an agitdg@ch plant capable of processing 8,000 metris tif ore per day. Copper production commencedancki2009 and
achieved targeted production rates in Septembe®. 20 cobalt and sulphuric acid plants were comonissl in September 2009 and we continue to addtetsup and
quality issues in the cobalt circuit and expeatetach sustained targeted production rates durit@.20urrent operations are designed to produceoappately 250 million
pounds of copper and 18 million pounds of cobaltygar. The current equipment fleet includes 18-ftubic meter front-end loaders, 29 45-metric taul rucks, surface
miners, production drills, sampling machines araler dozers.

We commenced a feasibility study in fougharter 2009 to evaluate a second phase of thegbreyhich would include optimizing the currentqtland potentially increasii
capacity by approximately 50 percent. The feasibgitudy is expected to be completed by mid-yedi020he timing of these expansions will depend ommber of factors,
including general economic and market conditions.

Tenke Fungurume is located in a tropical regionyéner, temperatures are moderated by its highéu@ddts. Weather in this region is characterized tyyasseason and a w
season, each lasting about six months with aveeagtall of 47 inches per year. The highest benelvation is expected to be 1,480 meters above sebdad the ultimate
pit bottom is expected to be 1,270 meters abovéeseh The Tenke Fungurume deposits are locatdumibur concessions totaling 394,455 acres.

Tenke Fungurume has entered into long-term powgplgland infrastructure funding agreements with bai&é Nationale d’Electricité (SNEL), the state-owedgttric
utility company serving the region. The resultag&cent water exploration program, as well age@nal geological and hydro-geological conditiansicate that
adequate water is available for the project, amdhjalro-electric generation during the expecteal d¢if the operation.

In February 2008, the Ministry of Mines, Governmefthe DRC, sent a letter seeking comment on preghosaterial modifications to the mining contractsthe Tenke
Fungurume concession. We are continuing to work edjvely with the DRC government to resolve theaing contract review but cannot predict the timimgatcome c
the process. The contract review process has festtefl our development schedule and we are congrtaioperate pursuant to the terms of our contiéletbelieve the
contract is fair and equitable, complies with Cdege law and is enforceable without modification.
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PRODUCTION DATA

For comparative purposes, operating data shown bielothie years ended December 31, 2007, 2006 an, 20@nbines our historical data with Phelps Dodge p
acquisition data. As the pre-acquisition operatiata represent the results of these operations iid#ps Dodge management, such combined data reenessarily
indicative of what past results would have been uR@% management or of future operating results.

COPPER Years Ended December 31
(millions of recoverable pounds) 2009 2008 20072 20062 20052

MINED COPPER (FCX's net interest in %
North America

Morenci (85%)° 42¢ 62€ 687 693 68C
Bagdad (100% 22F 227 20z 16E 201
Safford (100% 184 132 1 - -
Sierrita (100% 17C 18¢ 15C 162 15¢
Tyrone (100% 86 76 50 64 81
Chino (100%) 36 15¢ 19C 18€ 21C
Miami (100%) 16 1¢ 20 19 25
Other (100%, 2 6 20 16 1C
Total North Americe 1,147 1,43( 1,32(c 1,30¢ 1,36¢
South Americe
Cerro Verde (53.56% 662 694 594 222 20€
Candelaria/Ojos del Salado (80 37C 44¢€ 452 42¢ 421
El Abra (51%) 35¢ 36€ 36€ 482 464
Total South Americi 1,39(C 1,50¢ 1,41%¢ 1,13: 1,091
Indonesie
Grasberg (90.64%d 1,417 1,09/ 1,151 1,201 1,45¢
Africa
Tenke Fungurume (57.759 154 - - - -
Consolidated 4,10: 4,03( 3,88¢ 3,63¢ 3,912
Less noncontrolling participar share 754 69: 652 537 54:
Net 3,34¢ 3,33 3,231 3,10 3,36¢
GOLD

(thousands of recoverable ounc

MINED GOLD (FCX’s net interest in %

North America (100%P 4 14 15 19 17
South America (80% 92 114 11€e 112 117
Indonesia (90.64%d 2,56¢ 1,16% 2,19¢ 1,732 2,78¢
Consolidated 2,664 1,291 2,32¢ 1,86: 2,928
Less noncontrolling participar’ share 25¢ 132 22¢ 184 284
Net 2,40¢ 1,15¢ 2,10( 1,67¢ 2,63¢
MOLYBDENUM

(millions of recoverable pound

MINED MOLYBDENUM (FCX's net interest in %

Henderson (100% 27 4C 3¢9 37 32
By-product— North America (100%P 25 3C 30 31 3C
By-product- Cerro Verde (53.56% 2 3 1 - -
Consolidated 54 73 70 68 62
Less noncontrolling participar’ share 1 1 - - -
Net 53 72 70 68 62

a. For comparative purposes, operating data for tlaesyended December 31, 2007, 2006 and 2005, combineéhistorical data with Phelps Dodge pre-acquoisitiata. As
the pre-acquisition data represent the resulthexfe operations under Phelps Dodge managementceontiined data is not necessarily indicative of vyt@st results
would have been under FCX management or of futureatipg results

. Amounts are net of Morer’s 15 percent joint venture partner inter

. Includes North America copper production of 258 miilpounds and South America copper production 8fr@lion pounds for Phelps Dod's pre-acquisition results

. Amounts are net of Grasb¢'s joint venture partn’s interest, which varies in accordance with termthefjoint venture agreemel

. Includes gold production of 21 thousand ounce$feelps Dodc’s pre-acquisition results
Includes molybdenum production of 14 million pourfioisPhelps Dodc's pre-acquisition results

=D QO T
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SALES DATA

For comparative purposes, operating data shown bielothie years ended December 31, 2007, 2006 anl, 20@nbines our historical data with Phelps Dodge p
acquisition data. As the pre-acquisition operatiata represent the results of these operations @id#ps Dodge management, such combined data reenessarily
indicative of what past results would have been uR@% management or of future operating results.

Years Ended December 31
COPPER (millions of recoverable pounds) 2009 2008 20072 20062 20052

MINED COPPER (FCX's net interest in %
North America

Morenci (85%)° 45¢ 64¢€ 693 692 68C
Bagdad (100% 22F 22€ 20C 16E 20¢
Safford (100%! 17€ 107 - - -
Sierrita (100% 172 184 157 161 16&
Tyrone (100% 85 71 53 64 81
Chino (100% 52 174 18¢€ 18€ 20¢
Miami (100%) 16 20 24 19 29
Other (100% 2 6 19 16 1C
Total North Americe 1,18 1,43¢ 1,33 1,30: 1,38¢
South Americe
Cerro Verde (53.56% 667 701 587 214 20%
Candelaria/Ojos del Salado (80 36€ 45E 447 42F 421
El Abra (51%) 361 36 365 487 467
Total South Americi 1,394 1,521 1,39¢ 1,12¢ 1,09¢
Indonesie
Grasberg (90.64%d 1,40 1,111 1,131 1,201 1,457
Africa
Tenke Fungurume (57.75' 13C - - - -
Consolidated 4,111 4,06¢ 3,86: 3,63( 3,93:
Less minority participan’ share 74€ 69¢ 647 53¢ 54¢
Net 3,36¢ 3,361 3,21¢ 3,09t 3,38¢
Consolidated sales from min 4,111 4,06¢ 3,862 3,63( 3,93¢
Purchased coppt 16€ 48: 65C 73€ 821
Total consolidated sale: 4.27i 4,54¢ 4,51 4,36¢ 4,75¢
Average realized price per pou $2.6( $2.6¢ $3.22¢ $2.8(¢ $1.6¢¢

GOLD (thousands of recoverable ounc

MINED GOLD (FCX’s net interest in %

North America (100%P 6 1€ 21 19 18
South America (80% 90 11€ 114 111 117
Indonesia (90.64% 2,545 1,182 2,18¢ 1,73¢€ 2,79(
Consolidated 2,63¢ 1,31¢ 2,32( 1,86¢ 2,92¢
Less minority participan’ share 25¢€ 134 22¢ 18t 28¢
Net 2,38¢ 1,18( 2,09z 1,681 2,64
Consolidated sales from min 2,63¢ 1,31« 2,32( 1,86¢€ 2,92t
Purchased gol 1 2 6 12 12
Total consolidated sale: 2,64( 1,31¢ 2,32¢ 1,87¢ 2,931
Average realized price per our $99: $861 $682 $56€9 $45¢£

MOLYBDENUM (millions of recoverable pound

Consolidated sales from mine 58 71 6Sh 69 6C
Less minority participan’ share 1 1 - - -
Net 57 7C 69 69 60
Consolidated sales from min 58 71 69 69 6C
Purchased molybdenu 6 8 9 8 13
Total consolidated sale: 64 78 78 77 73
Average realized price per pou $12.3¢ $30.5¢ $25.87 $21.8% $25.8¢
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a. For comparative purposes, operating data for taesyended December 31, 2007, 2006 and 2005, cosbinéhistorical data with Phelps Dodge pre-acqoisitiata. As
the pre-acquisition data represent the resulthexd operations under Phelps Dodge managementceontiined data is not necessarily indicative of vzt results
would have been under FCX management or of futureatipg results

b. Amounts are net of Morer’s joint venture partn’s 15 percent interes

c. Includes North America copper sales of 283 milliommpads and South America copper sales of 222 millmmps for Phelps Dod’s pre-acquisition results

d. Amounts are net of Grasb¢'s joint venture partn’s interest, which varies in accordance with termthefioint venture agreemel

e. Before charges for hedging losses related to coppes protection programs, amounts were $3.27 peng for 2007, $3.08 per pound for 2006 and $1é&t6ppund fo
2005.

f. Includes gold sales of 18 thousand ounces for BHatmg’'s pre-acquisition results

g. Amount was approximately $606 per ounce before adngedemption of our Ge-Denominated Preferred Stock, Series

h. Includes molybdenum sales of 17 million poundsAhelps Dodg's pre-acquisition results

DEVELOPMENT PROJECTS AND EXPLORATION

We have several projects and potential opportuitteexpand our production volumes, extend our rimes and develop large-scale underground oredsoduring fourth-
quarter 2008, we deferred several project developamivities because of the downturn in global eeonicoconditions. Major development projects for 2@@@isisted of
underground development in the Grasberg mineralsaliand the Tenke Fungurume project, for whichstarction activities on the initial project are golete. During
fourth-quarter 2009, we announced that we are resyiggrtain project development activities that waeterred. For further discussion of our developnpeajects and
exploration activities, refer to Item 7. “ManagernisiDiscussion and Analysis of Financial Conditiorda&Results of Operations.”

As discussed in Item 7. “Management’s Discussionfamalysis of Financial Condition and Results of Gytiens,” we have several projects in progress irXtesberg
mineral district, including development of the Coominfrastructure project, Grasberg Block Cave,BigGossan underground mine, a further expansidneoDOZ
underground mine (which is substantially complete) development of the Deep Mill Level Zone oreybdlfe also have an additional long-term undergromite
development project in the Grasberg minerals distor the Kucing Liar ore body, which is discus&sdow and is based on our latest mine plans aneeprand probable
reserves as of December 31, 2009.

The Kucing Liar ore body lies on the southern flahland underneath the southern portion of the Grgsfygen pit at the 2,605-meter elevation level. &pect to mine the
Kucing Liar ore body using the block-cave method.r&-feasibility study for the development of the KagrlLiar ore body was completed during 2009 andciateid
aggregate capital costs of approximately $2.5dwilli

Based on current estimates, we expect aggregatedipes for underground mine development in thesBeeg minerals district to average approximatefyGillion
annually during the next 15 years. These costsbeibhared with Rio Tinto in accordance with ourfi@@nture agreement. Considering the léaign nature and large size
these projects, actual costs could differ matgriaim these estimates.

In addition to the mine development costs abovecatrent mine development plans include approxatye#3 billion of capital expenditures at our prssiag facilities to
optimize the handling of underground ore types daasberg open-pit operations cease. Substantiaty these expenditures will be made between 20172029. We
continue to review our mine development and proogssians to maximize the value of our reserves.

SMELTING FACILITIES

Atlantic Copper, S.A. Atlantic Copper is our wholly owned copper smelted gefinery located in Huelva, Spain. Atlantic Coppempleted the last expansion of its
production capacity in 1997. The design capacitthefsmelter is 290,000 metric tons of copper arand the refinery currently has a capacity & Q@80 metric tons of
copper per year. We have no present plans to exfstiaadtic Copper’s production capacity. Atlantic Qxap’s facilities are located on land concessioomfthe Huelva,
Spain port authorities and expire in 2027.

During 2009, Atlantic Copper treated 1,000,700 mebits of concentrate and scrap and produced 269n@d0c tons of copper anodes and 256,600 metnis &b copper
cathodes. During 2008, Atlantic Copper treated 1,D@Bmetric tons of concentrate and scrap and jpeti259,900 metric tons of copper anodes and 26 #Hric tons of
copper cathodes. In June 2007, Atlantic Copper cetagla scheduled 23-day maintenance turnaroundrMegjintenance turnarounds typically occur appratéty every
12 years for Atlantic Copper, with significantly sterterm maintenance turnarounds occurring intkerim. The next scheduled maintenance
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activity at Atlantic Copper is in 2011.

During 2009, Atlantic Copper purchased approxima®&ypercent of its concentrate requirements froniFREport Indonesia and approximately 25 percem foar South
America copper mines at market prices. Atlantic Cojyaes experienced no significant operating problems

We made no capital contributions to Atlantic Copfpem 2005 through 2009. We loan funds to Atlantiqp@er from time to time, and at December 31, 2008sdHoans
totaled $381 million. Our net investment in Atlan@lopper at December 31, 2009, was approximately $fiom

PT Smelting PT Freeport Indonesia’s 1991 COW required ustwstruct or cause to be constructed a smelterdoniesia if we and the Indonesian government detesuhi
that such a project would be economically viablel985, following the completion of a feasibilityudly, we entered into agreements relating to theddion of PT
Smelting, an Indonesian company, and the constnucii the copper smelter and refinery in Gresikphekia. PT Freeport Indonesia, Mitsubishi Matei@dsporation
(Mitsubishi Materials), Mitsubishi Corporation (Mitbishi) and Nippon Mining & Metals Co., Ltd. (Nippoown 25 percent, 60.5 percent, 9.5 percent, goeféent,
respectively, of the outstanding PT Smelting commsitmek. PT Smelting owns and operates the smelterefmery in Gresik, Indonesia.

During 2006, PT Smelting completed an expansiotsgbrioduction capacity to 275,000 metric tons qfpy per year from 250,000 metric tons. PT Fredpaddnesia’s
contract with PT Smelting provides for the supplyL60 percent of the copper concentrate requirentezusssary for PT Smelting to produce 205,000 mtris of copper
annually (essentially the smelter’s original desigpacity) on a priority basis. For the first 1%@geof PT Smelting’s commercial operations, begigridecember 1998, PT
Freeport Indonesia agreed that the combined tredtamal refining charges (fees paid to smelters imers) would approximate market rates, but will radt helow specifiec
minimum rates. The minimum rate, applicable togkegod April 27, 2008 to April 27, 2014, is to be elehined annually and to be sufficient to cover Pieging’s annual
cash operating costs (net of credits and includivggs of debt service) for 205,000 metric tonsagfer. The maximum rate is $0.30 per pound. Theeagent is an
amendment to the long-term contract, which was apgutdy the Department of Energy and Mineral Resauof¢he Government of Indonesia in 2009. PT Freepor
Indonesia also sells copper concentrate to PT 8melt market rates, which are not subject to ammim or maximum rate, for quantities in excess@,200 metric tons «
copper annually.

During 2009, PT Smelting treated 1,073,900 metnis tof concentrate and produced 310,200 metricabnspper anodes and 286,000 metric tons of copgitodes.
During 2008, PT Smelting treated 978,100 metric winsoncentrate and produced 261,300 metric tom®pper anodes and 253,400 metric tons of coppkodes. Higher
volumes of anodes in 2009, compared to 2008, pify&flect a 25-day maintenance turnaround ingeeond quarter of 2008. Major maintenance turnatetypically
occur approximately every four years for PT Smagltinith significantly shorter term maintenance tuoumds in the interim.

Miami Smelter. We own and operate a smelter at our Miami, Arizmi@ng operation. The smelter processes concenpratinarily from our Arizona mines. The smelter
has been in production for over 80 years and has bpgraded during that period to implement newrtelogies, to improve production and to comply vaithirent air
quality standards. Concentrate processed throwghrttelter totaled approximately 619,000 metric iar2009 and 719,000 metric tons in 2008. The Miamelter
completed a 40-day major maintenance turnarouebruary 2009. Major maintenance turnarounds tylgicacur approximately every 20 months for Mianvith
significantly shorter term maintenance turnaroundse interim. Sulphuric acid is a product of smelting concentrates, and the Miamilsmes the most significant sour
of sulphuric acid for our U.S. leaching operations.

OTHER PROPERTIES

Rod & Refining Operations.Our Rod & Refining operations consist of convendcilities located in North America including dinery in El Paso, Texas; rod mills in El
Paso, Texas, Norwich, Connecticut and Miami, Arizaral a specialty copper products facility in Baywisgw Jersey. We refine our copper anode produétan our
smelter in Miami, Arizona, along with purchased agmdat our El Paso refinery. The El Paso refinasydn annual production capacity of about 900 enilpounds of
copper cathode, which is sufficient to refine h# topper anode we produce at Miami. Our El Pasoemwfialso produces nickel carbonate, copper teiyi@nd autoclaved
slimes material containing gold, silver, platinundgalladium.
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Molybdenum Conversion FacilitiesWe process molybdenum concentrates at our capweptants in the U.S. and Europe into such prodastechnical-grade molybdic
oxide, ferromolybdenum, pure molybdic oxide, amnoomimolybdates, molybdenum disulfide and molybdemostal powder. We operate molybdenum roasters imitaie
Arizona; Fort Madison, lowa; and Rotterdam, the Néémels.

The conversion facility located at our Sierrita exgonsists of two molybdenum roasters that procedghaienum concentrates produced at our mines aradtoih basis for
third parties. The facility produces molybdenumdexand related products.

The Fort Madison, lowa, facility consists of two Iytmdenum roasters, a sulphuric acid plant, a megittal (technical oxide) packaging facility, andfeemical conversion
plant, which includes a wet-chemicals plant, subliomaequipment and molybdenum disulfide processind packaging. In the chemical plant, molybdic exgifurther
refined into various high-purity molybdenum chenfsdar a wide range of uses by chemical and catatgstufacturers. In addition to metallurgical oxpteducts, the Fort
Madison facility produces ammonium dimolybdate,eomolybdic oxide, ammonium heptamolybdate, ammoreetamolybdate, sodium molybdate, sublimed pure
molybdic oxide and molybdenum disulfide.

The Rotterdam conversion facility consists of aybhdenum roaster, sulphuric acid plant, metalludgieekaging facility and chemical conversion plartie plant produces
metallurgical products primarily for third partiesmmonium dimolybdate and pure molybdic oxide amdpiced in the wet-chemicals plant.

We also produce ferromolybdenum for worldwide custenag our conversion plant located in StowmarkettééhKingdom. The plant is operated both as an iateand
external customer tolling facility.

SOURCES AND AVAILABILITY OF RAW MATERIALS

Energy (including electricity, diesel fuel, coaldamatural gas), sulphuric acid and water are thecjpal raw materials used in our operations. Mosiwfenergy is obtained
from third parties under long-term contracts. Fadional information, refer to Item 7. “Managem@sriDiscussion and Analysis of Financial Conditioml &esults of
Operations.”

Sulphuric acid is used in the SX/EW process andddyrced as a by-product of the smelting processiasmelters. Sulphuric acid needs in excess o$uhghuric acid
produced by our operations are purchased from fiarties as needed.

Our mining operations require significant quantitésvater for mining, ore processing and relatgopsut facilities. Although we believe our mining opons have
sufficient water rights, the loss of water rights &my of our mines, in whole or in part, or shoes@f water to which we have rights, could requiréousurtail or shut down
mining operations. For a further discussion ofsiakd legal proceedings associated with the avétjabf water, see Iltem 1A. — “Risk Factors” andnit&®. — “Legal
Proceedings.”

COMPETITION

We are one of the world’s largest copper, gold msedlybdenum mining companies in terms of reservespanduction. With respect to copper, which generate
approximately 75 percent of our mining revenue80df9, the top 10 producers comprise approximatelgescent of total worldwide mined copper productife currently
rank second among those producers at approximidapercent of total worldwide estimated mined cogpeduction. Our competitive position is based andhbality and
grade of our ore bodies and our ability to managgsccompared with other producers. We have ashiveortfolio of mining operations with varying oneades and cost
structures. Our costs are driven by the locatioadg and nature of our ore bodies and the inpus cioeluding energy, labor and equipment. The taetearkets are cyclical
and our ability to maintain our competitive positiover the long term is based on our ability tousiegand develop quality deposits, hire and resasikilled workforce and 1
manage our costs.
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LABOR MATTERS

At December 31, 2009, we employed approximately ZBpEbple (approximately 11,900 in Indonesia, 8 #0@orth America, 4,400 in South America, 2,900 iniédrand
800 in Europe and other locations). Additionally, eve contractors that have personnel at many robperations, including approximately 8,600 at Guasberg minerals
district, 4,900 at our South America operationsQQ,at Tenke Fungurume, 600 in North America andatO®lantic Copper. Employees represented by urémedisted
below, with the approximate number of employeesasgmted and the expiration date of the applicafilenuagreements.

Number of
Union-
Number of Represented
Location Unions Employees Expiration Date
PT Freeport Indonesia — Indonesia 1 6,792 September 20!
Tenke Fungurume — DRC 2 2,927 May 201(
Cerro Verde- Peru 1 1,02: August 201
El Abra— Chile 2 794 July 201:
Candelarie Chile 2 603 July 201
Atlantic Copper- Spain 2 402 December 201
Bayway— New Jerse) 1 50 April 201C
Stowmarke=- United Kingdom 1 40 May 201!
Aurex— Chile 1 33 December 201
Rotterdan— The Netherland 2 22 March 201:
Chino— New Mexico 1 14 November 200¢

a. Negotiations are in progress while employees coattouvork under the provisions of the expired carit

FM Services Company (FM Services), a wholly ownelisgdiary of FCX, furnishes certain executive, agstrative, financial, accounting, legal, tax amdiiar services to
us. As of December 31, 2009, FM Services had 167mmes. FM Services employees also provide thasées to two other publicly traded companies.

ENVIRONMENTAL AND RECLAMATION MATTERS

The costs of complying with environmental laws isladamental and substantial cost of our businessnfrmation about environmental regulation, ktgn and related
costs, see ltem 1A. — “Risk Factors;” Item 3. “LiBeoceedings;” Note 1 and Note 14.

COMMUNITY AND HUMAN RIGHTS
We have adopted policies that govern our workitati@ships with the communities where we operateahadesigned to guide our practices and progmamsnanner th:

respects basic human rights and the culture dbtted people impacted by our operations. We coetittumake significant expenditures on communityetigvment,
education, training and cultural programs, whicHude:

. comprehensive job training programs

. basic education programs

. public health programs, including malaria control

. agricultural assistance programs

. small and medium enterprise development programs
. cultural preservation programs

. water and sewage treatment projects

. clean water access

. charitable donations
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In December 2000, we endorsed the joint U.S. Stapafment-British Foreign Office Voluntary Principles Human Rights and Security (“Voluntary PrincipleSeveral
major natural resources companies and internattwmalan rights organizations participated in devielpphe Voluntary Principles and have endorsed th&f participated
in developing these principles and they are incaeal into our human rights policy.

We believe that our social and economic developmesgrams are responsive to the issues raisedebdp¢hal communities near our areas of operationshodld help us
maintain good relations with the surrounding comrtiasiand avoid disruptions of mining operations. &téweless, social and political instability in treas of our
operations may adversely impact our mining openati®ee Iltem 1A. — “Risk Factors.”

South America Cerro Verde has provided a variety of commusitpport projects over the years. During 2006, @salt of discussions with local mayors in the Aiipgu
region, Cerro Verde agreed to contribute to thegaeand construction of domestic water and sewagéntient plants for the benefit of the region. THesdities are being
designed in a modular fashion so that initial ilatens can be readily expanded in the future.hWdee funded approximately 150 million Peruvian ruseles

(approximately $49 million) as of December 31, 200% designated bank account to be used for fingrerro Verde's share of the construction costhese facilities.

During 2006, the Peruvian government announcedathatining companies operating in Peru will make wadrcontributions to local development funds fdiva-year
period when copper prices exceed certain levetsatt@gaadjusted annually. The contribution is eqod.75 percent of after-tax profits, of which 2&rcent is contributed to
a local mining fund and 1.00 percent to a regiomaling fund. Cerro Verde’s contributions totaled $28lion in both 2009 and 2008 and $49 million DX .

Indonesia In 1996, PT Freeport Indonesia established thegort Partnership Fund for Community Developnimtnerly the Freeport Fund for Irian Jaya Developthie
through which PT Freeport Indonesia has made dlaifanding and technical assistance to supporétiomomic, health, education and social developmtite area. PT
Freeport Indonesia has committed through 2011dwige one percent of its annual revenue for theeligament of the local people in its area of operathrough the
Partnership Fund. Our share of contributions tdaenership Fund totaled $59 million in 2009, $3#iom in 2008 and $48 million in 2007. Our joinewmture partner, Rio
Tinto, also contributes to this fund and, includthgir share, the contributions totaled $69 millior2009, $35 million in 2008 and $53 million in@A

The Amungme and Kamoro Community Development Organizgt_embaga Pembangunan Masyarakat Amungme dan KaondrBMAK) oversees disbursement of the
program funds we contribute to the Partnership FURMAK is governed by a board of commissioners abdard of directors, which are comprised of repntséves from
the local Amungme and Kamoro tribal communities,eggament leaders, church leaders, and one repréisert&PT Freeport Indonesia on each board. The ®gme and
Kamoro people are original inhabitants of the landur area of operations.

Security Matters in Indonesia Consistent with our COW in Indonesia and the reaoé@et to protect our employees and property, we keken appropriate steps to prov
a safe and secure working environment. As parsaféturity program, PT Freeport Indonesia maint&gnswn internal security department, which perfefunctions such
as protecting company facilities, monitoring th@stent of company goods through the airport anahitgail, assisting in traffic control and aiding resmperations. PT
Freeport Indonesia’s civilian security employeasnfbering approximately 725) are unarmed and perfiuties consistent with their internal securityerd?T Freeport
Indonesia’s share of costs for its internal civilgecurity department totaled approximately $18ionilfor 2009, $22 million for 2008 and $17 millidar 2007. The security
department has received human rights training act enember is required to certify his or her coarpgte with our human rights policy.

PT Freeport Indonesia, and all businesses andergsidf Indonesia, rely on the Government of Indanfes the maintenance of public order, upholding tule of law and
the protection of personnel and property. The Grastrénerals district has been designated by theeBowent of Indonesia as one of Indonesia’s vitéibnal assets. This
designation results in the police and to a lesstamg, the military, playing a significant role imotecting the area of our operations. The Governmlmdonesia is
responsible for employing police and military pemsel and directing their operations.

From the outset of PT Freeport Indonesia’s opanatithe government has looked to PT Freeport Irglarie provide logistical and infrastructure supord assistance for
these necessary services because of the limited
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resources of the Indonesian government and theteelmoation of and lack of development in PapuaFR3eport Indonesia’s financial support for thednesian
government security institutions assigned to therafons area represents a prudent responserégjitsements to protect its workforce and propdstter ensuring that
personnel are properly fed and lodged, and haviotistical resources to patrol PT Freeport Ind@iegoads and secure its operating area. In additierprovision of suc
support is consistent with PT Freeport Indonesialgations under the COW, reflects our philosophyesfponsible corporate citizenship, and is in kegmiith our
commitment to pursue practices that will promote homights.

PT Freeport Indonesia’s share of support costthfagovernment-provided security, currently involyiapproximately 3,000 Indonesian government sscpéersonnel
located in the general area of our operations, vi@sillion for 2009, $8 million for 2008 and $9 i for 2007. This supplemental support consi$teavious
infrastructure and other costs, such as food, hgusiel, travel, vehicle repairs, allowances teerancidental and administrative costs, and conitywassistance programs
conducted by the military and police. PT Freepodoinesia’'s capital costs for associated infrastrectvas approximately $2 million in 2009 and lesstB1 million a year
in 2008 and 2007.

Since July 2009, there have been a series of stypwitidents along the road leading to our mining milling operations at the Grasberg mining compiegluding an
incident in January 2010. In connection with thieeédents, there have been three fatalities (inowé PT Freeport Indonesia employee, a securityractor and an
Indonesian policeman) and several injuries. Themedian government has responded with additioralrigg forces and expressed a strong commitmeptdtect the safety
of the community and our operations. The invesiigedf these matters is continuing, and we havertgkecautionary measures, including limiting usthe road to secure
convoys. Our mining and milling activities have tioned uninterrupted; however, prolonged limitatiomsaccess to the road could adversely affect tipasaat the mine.
See Item 1A. — “Risk Factors.”

As originally reported in January 2006, we received sesponded to requests from U.S. governmentabstiés related to PT Freeport Indonesia’s suppbthdonesian
security institutions. In May 2009, we were notiftegithe SEC that the U.S. government’s investigatiat been completed and no action has been reconathend

Africa . Tenke Fungurume has committed to assist the aoniti@s living within its concession in the Katargravince of the DRC. Initiatives that have commenoeer the
past three years include a malaria control prog@mstruction and operational support for six eletagy schools, installation of over 40 clean watefls throughout the
concession as well as five villages outside thecession, a public sanitation (latrines and hand img¥lprogram reaching over 2,000 households, a lmabnic for rural
villages, and economic development programs suipgpidcal entrepreneurs, farmers and women'’s incgemeeration, and literacy groups. We have also rsapieficant
investments in infrastructure in the region that iélve lasting benefits to the country, includipgrading a national road and the regional power ige¢ioa and transmissi
systems. Additionally, we have committed to contb@di3 percent of net sales revenue from produtti@ncommunity development fund to assist the looaimunities
with development of local infrastructure and reladedvices, such as those pertaining to health,atiduicand economic development. This fund will k@adform to work
jointly with the local government and community tother assist them to fulfill their local developmi@lans, meet basic community needs and promatd governance
Community development fund contributions for 200&ted approximately $1 million.

Similar to our operations in Indonesia, Tenke Funge is required to engage government securitjtuisins to assist with security matters at its egsion area. In this

regard, Tenke Fungurume provides food, housing etaoy allowances and logistical support as wellisectipayments to the government for the provisibthe security
assigned to the concession area. The total cdsrike Fungurume for this support, including in-ksupport, totaled less than $1 million in 2009.
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ORE RESERVES

Recoverable proven and probable reserves summdréted and detailed on the following pages have lmadculated as of December 31, 2009, in accordaritelmdustry
Guide 7 as required by the Securities Exchange At®84. Proven and probable reserves may not beamable to similar information regarding mineraler®s disclosed
in accordance with the guidance of other countResven and probable reserves were determined hysthef mapping, drilling, sampling, assaying anal@ation methods
generally applied in the mining industry, as maéyfdiscussed below. The term “reserve,” as usethé reserve data presented here, means thatfganhineral deposit
that can be economically and legally extractedrodpced at the time of the reserve determinatitie. frm “proven reserves” means reserves for wHighyantity is
computed from dimensions revealed in outcropsctres, workings or drill holes; (2) grade and/or gyalre computed from the results of detailed samgpland (3) the site
for inspection, sampling and measurements are daxrelosely and the geologic character is sufiityedefined that size, shape, depth and minenalest of reserves are
well established. The term “probable reserves” measesrves for which quantity and grade are compiuted information similar to that used for proverseeves but the
sites for sampling are farther apart or are othentdss adequately spaced. The degree of assugditmeigh lower than that for proven reserves, i leigough to assume
continuity between points of observation.

Our reserve estimates are based on the latestlaleajaological and geotechnical studies. We condugbing studies of our ore bodies to optimize ecoic values and to
manage risk. We revise our mine plans and estintditescoverable proven and probable mineral reseagerequired in accordance with the latest availstoidies. Our
estimates of recoverable proven and probable reseme prepared by and are the responsibility oémployees, and a majority of these estimateseaiewed and verified
by independent experts in mining, geology and kesdetermination. Estimated recoverable provenpaolable reserves at December 31, 2009, were detdrasing long-
term average prices of $1.60 per pound for coi50 per ounce for gold, $8.00 per pound for modyhdn, $12.00 per ounce for silver and $10.00 pangdor cobalt.
The London spot metal prices for the past threesyageraged $2.91 per pound for copper and $84@urere for gold, and molybdenum prices for the faste years
averaged approximately $23 per pound.

Recoverable Proven and Probable Reserv@at December 31, 200

Copper Gold Molybdenum Silver Cobalt
(billion pounds) (million ounces’ (million pounds) (million ounces’ (billion pounds)

North America 27.7 0.2 2,072 56.5 -
South Americe 34.0 15 519 88.3 -
Indonesie 34.1 35.5 - 125.6 -
Africa 8.4 - - - 0.78
Consolidated basis 104.2 37.2 2,591 270.4 0.78
Net equity intereste 83.0 33.6 2,350 224.1 0.45

a. Recoverable proven and probable reserves are éstimeetal quantities from which we expect to be péiier application of estimated metallurgical reagvetes anc
smelter recovery rates, where applicable. Recoveraiserves are that part of a mineral depositvikagstimate can be economically and legally ex¢éghor produced at
the time of the reserve determination. Recoverebjgpoer reserves in this table include 2.7 billiowpds in leach stockpiles and 1.3 billion poundsnith stockpiles,
including our joint venture partr’'s interest in the Morenci min

b. Consolidated basis reserves represent estimated quatntities after reduction for joint venturetper interests at the Morenci mine in North Ameaca at the
Grasberg minerals district in Indones

c. Net equity interest reserves represent estimatesbtidated basis metal quantities further reduceaémcontrolling interest ownershi
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Recoverable Proven and Probable Reservi
Estimated at December 31, 200

Proven Reserve: Probable Reserve:
Average Ore Grade Average Ore Grade
Processing Million Copper Gold Moly Silver  Cobalt Million Copper Gold Moly Silver  Cobalt
Method metric tons % g/t % g/t % metric tons % g/t % g/t %
North America
Morenci Mill 177 0.5t - 0.02¢ - - 1 0.77 - - - -
Crushed leac 35¢ 0.62 - - - - 7 0.6z - - - -
ROM leach 2,55¢ 0.2C - - - - 69 0.24 - - - -
Sierrita Mill 1,31(C 0.2¢ -b - 0.02¢ 1.51 - 131 0.2: -b - 0.02¢ 1.34 -
ROM leach 4 0.1¢ - - - - 1 0.1z - - - -
Bagdac Mill 66C 0.37 b 0.022 1.84 - 9¢ 0.3C -b - 0.01¢ 1.4¢ -
ROM leach 95 0.17 - - - - 11C 0.1t - - - -
Safford Crushed leac 147 0.4¢ - - - - 9€ 0.4: - - - -
Tyrone ROM leach 13¢ 0.32 - - - - 42 0.24 - - - -
Hendersor Mill 134 - - 0.18(¢ - - 4 - - 0.19( - -
Chino Mill 54 0.6€  0.02 0.01: 0.4¢ - 6 0.58  0.02 0.01¢ 0.4z -
ROM leach 68 0.41 - - - - 14 0.3C - - - -
Miami ROM leach 74 0.44 - - - - 17 0.3t - - - -
Climaxa Mill 76 - - 0.18¢ - - 114 - - 0.137 - -
Cobrea ROM leach 71 0.4C - - - - 2 0.2¢ - - - -
5,92( 0.2¢ - 0.01€ 0.54 71z 0.2t -b0.03C 0.4€ -
South America
Cerro Verde Mill 74€ 0.4¢ - 0.017 1.2¢ - 2,062 0.3¢ - 0.01¢ 1.1z -
Crushed leac 89 0.57 - - - - 73 0.4¢ - - - -
ROM leach 32 0.2¢€ - - - - 5C 0.2t - - - -
El Abra Crushed leac 44C 0.5t - - - - 112 0.5C - - - -
ROM leach 284 0.3Z - - - - 14C 0.3C - - - -
Candelarie Mill 382 0.54 0.1z - 2.04 - 29 0.5¢ 0.1: - 2.22 -
Ojos del Salado Mill 6 1.1 0.2¢ - 3.1¢€ - 3 1.06 0.2t - 3.0z -
1,97¢ 0.47 0.0z 0.00¢ 0.8¢ - 2,47(C 0.3¢ -b - 0.012 0.9¢ -
Indonesia
Grasberg open p Mill 19¢ 0.9¢ 1.1t - 2.3¢ - 134 0.81 0.8¢ - 2.04 -
Deep Ore Zon Mill 85 0.6t 0.64 - 3.24 - 16¢ 0.57 0.6¢ - 2.5¢ -
Grasberg block cavé Mill 30¢ 1.2t 1.1¢ - 3.4¢ - 69¢ 0.94 0.6€ - 3.1¢ -
Kucing Liara Mill 15€ 1.32 1.1t - 7.51 - 28t 1.2C 1.0€ - 6.57 -
Deep Mill Level
Zone2 Mill 59 1.0C 0.7¢ - 4.94 - 442 0.87 0.74 - 4.3¢ -
Big Gossar2 Mill 10 2.4¢ 1.2¢ - 17.0¢ - 46 2.2C 1.04 - 13.6€ -
81€ 1.12 1.07 - 4.24 - 1,774 0.9t  0.77 - 4.1€ -
Africa
Tenke Fungurum Agitation leact 50 3.37 - - - 0.39¢ 85 2.9¢ - - - 0.28¢
Total 876 0.4z 011  0.01 0.96 0.00: ___ 504 061 027  0.01 2.0C  0.00¢

a. Undeveloped reserves requiring significant capitaéstment to bring into productic
b.  Grade not shown because of roundi

The reserve table above and the tables on pages3and 40 utilize the following abbreviatiol
« g/t — grams per metric ton
« Moly — Molybdenum

« ROM - Run of Mine
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Recoverable Proven and Probable Reservi

Estimated at December 31, 200

(continued)
Average Ore Grade

Recoveriesa

Proven anc
Probable
Processing Million Copper Gold Moly Silver Cobalt Copper Gold Moly Silver Cobalt
Method metric tons % g/t % g/t % % % % % %
North America
Morenci Mill 17¢ 0.5t - 0.02¢ - - 79.2 - 27.¢ - -
Crushed leac 36E 0.62 - - - - 77.¢ - - - -
ROM leach 2,62 0.21 - - - - 43.€ - - - -
Sierrita Mill 1,441 0.2t - 0.02¢ 1.5C - 81.¢ 59.1 80.t 49.2 -
ROM leach 5 0.17 - - - - 55.€ - - -
Bagdac Mill 75¢ 0.3€ - 0.021 1.7¢ - 84.F 59.1 72.1 49.2 -
ROM leach 20k 0.1€ - - - - 28.¢ - - - -
Safford Crushed leac 24% 0.44 - - - - 69.2 - - - -
Tyrone ROM leach 18C 0.3C - - - - 62.2 - - - -
Hendersor Mill 13¢ - - 0.18( - - - 86.1 - -
Chino Mill 60 0.6t 0.0: 0.01: 0.4¢ - 77.1 77.¢ B3 78.5 -
ROM leach 82 0.3¢ - - - - 61.2 - - - -
Miami ROM leach 91 0.4z - - - - 63.1 - - - -
Climax Mill 19C - - 0.15¢ - - - - 88.€ - -
Cobre ROM leach 73 0.3¢ - - - - 65.4 - - - -
6,63
South America
Cerro Verde Mill 2,80¢ 0.4C - 0.01¢ 1.1€ - 86.4 - 52.€ 59.t -
Crushed leac 162 0.5z - - - - 76.1 - - - -
ROM leach 82 0.24 - - - - 43.2 - - - -
El Abra Crushed leac 552 0.54 - - - - 55.E - - - -
ROM leach 424 0.32 - - - - 26.C - - - -
Candelarie Mill 411 0.54 0.12 - 2.0¢ - 91.C 79.C - 76.2 -
Ojos del Salado Mill 9 1.1z  0.2¢ - 3.12 - 89.¢ 59.€ - 66.1 -
4,44¢
Indonesia
Grasberg open p Mill 332 0.9C 1.0 - 2.28 - 83.t 81.¢ - 43.4 -
Deep Ore Zon Mill 254 0.6C 0.67 - 2.8C - 84.2 75.¢ - 57.¢ -
Grasberg block cav  Mill 1,00¢ 1.02 0.81 - 3.2¢ - 85.5 66.¢ - 60.€ -
Kucing Liar Mill 441 1.24 1.0¢ - 6.9C - 85.2 45.€ - 38.4 -
Deep Mill Level
Zone Mill 501 0.8¢ 0.7¢ - 4.44 - 85.¢ 76.7 - 62.7 -
Big Gossar Mill 56 2.28 1.0¢ - 14.2¢ - 92.2 67.7 - 64.2 -
2,59(
Africa
Tenke Fungurum Agitation leact 13E 3.1z - - - 0.3: 89.4 - - - 80.C
13,807

Total

a. Recoveries are net of estimated mill and smeltesds
b.  Grade not shown because of roundi
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North America
Morenci

Sierrita
Bagdac

Safford
Tyrone
Hendersor
Chino

Miami
Climax
Cobre

Recoverable metal in stockpil
100% operations
Consolidated basisa
Net equity interest®

South America
Cerro Verde

El Abra

Candelarie
Ojos del Salado

Recoverable metal in stockpil

100% operations
Consolidated basis®
Net equity interest®

Indonesia
Grasberg open p
Deep Ore Zon
Grasberg block cav
Kucing Liar
Deep Mill Level Zone
Big Gossar

Recoverable metal in stockpil
100% operations
Consolidated basis2
Net equity interestP

Africa
Tenke Fungurum
Recoverable metal in stockpil
100% operations
Consolidated basis?
Net equity interestP

TOTAL - 100% operations
TOTAL - Consolidated basis2
TOTAL - Net equity interestbP

Recoverable Proven and Probable Reservi

Estimated at December 31, 200

(continued)

Recoverable Reserve

Copper Gold Moly Silver Cobalt

FCX’s Processing billion million billion million billion

Interest Method Ibs. 0ZS. Ibs. 0ZS. Ibs.
85% Mill 1.7 - 0.0z - -
Crushed leac 3.9 - - - -
ROM leach 5.2 - - - -
100% Mill 6.6 0.1 0.7z 34.2 -
ROM leach - - - - -
100% Mill 5.1 0.1 0.2¢€ 21.€ -
ROM leach 0.2 - - - -
100% Crushed leac 1.€ - - - -
100% ROM leach 0.8 - - - -
100% Mill - - 0.47 - -
100% Mill 0.7 - 0.01 0.7 -
ROM leach 0.4 - - - -
100% ROM leach 0.5 - - -
100% Mill - - 0.5¢ - -
100% ROM leach 0.4 - - - -
27.1 0.2 2.0¢ 56.5 -
2.3 - = ]
29.4 0.2 2.0¢ 56.5 -
27.1 0.2 2.07 56.5 -
27.1 0.2 2.07 56.5 -
53.56% Mill 21.€ - 0.5C 62.2 -
Crushed leac 14 - - - -
ROM leach 0.2 - - -
51% Crushed leac 3.6 - - - -
ROM leach 0.8 - - - -
80% Mill 4.5 1.3 - 20.7 -
80% Mill 0.2 - - 0.6 -
32.2 1.3 0.5C 83.€ -
1.7 0.2 0.0z 4.7 -
34.C 95 0.52 88.c -
34.C 1t 0.52 88.2 -
19.€ 1.2 0.2¢ 53.7 -
(©) Mill 5.5 8.¢ - 10.4 -
(c) Mill 2.8 4.1 - 13.2 -
(c) Mill 19.t 17.5 - 64.5 -
(c) Mill 10.z 7.1 - 37.€ -
(c) Mill 8.4 9.2 - 44.¢ -
(c) Mill 2.6 1.2 - 16.5 -
49.1 48.1 - 187.C -
49.1 48.1 - 187.C -
34.1 35.t - 125.¢ -
30.€ 32.2 - 113.¢ -
57.75% Agitation leact 8.3 - - - 0.7¢
0.1 - - - -
8.4 - - - 0.7¢
8.4 - - - 0.7¢
4.8 - - - 0.4t
120.¢ 49.¢ 2.6( 331.¢ 0.7¢
104.2 37.2 2.5¢ 270.¢ 0.7¢
83.C 33.€ 2.3¢ 224.1 0.4t

a. Consolidated basis represents estimated metalitigarfter reduction for joint venture partnergrgsts at the Morenci mine in North America andhatGrasber

minerals district in Indonesi

b.  Net equity interest represents estimated consotidadsis metal quantities further reduced for notredling interest ownershig
c.  Our joint venture agreement with Rio Tinto provideattPT Freeport Indonesia will receive cash flow figpacified annual amounts of copper, gold and isttv@ugh
2021, calculated by reference to its proven antyaiote reserves as of December 31, 1994, and 60rpexicall remaining cash flov
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In defining our open-pit reserves, we apply a “valgacutoff grade” strategy. The objective of thimtegy is to maximize the net present value ofaperations. We use a
break-even cutoff grade to define the in-situ resgfor our underground ore bodies. The break-eutoff grade is defined for a metric ton of oretlzest equivalent copper
grade, once produced and sold, that generatesisaffrevenue to cover all operating and admirtiseacosts associated with our production.

Our copper mines may contain other commercially vecble metals, such as gold, molybdenum, silvdrcaalt. We value all commercially recoverableatgein terms o
a copper equivalent percentage to determine aesingdbff grade. Copper equivalent percentage id tesexpress the relative value of multi-metal areterms of one metal.
The calculation expresses the relative value obtleeusing estimates of contained metal quantitietals prices as used for reserve determinatmoyvery rates, treatment
charges and royalties. Our molybdenum propertiesauselybdenum cutoff grade. The table below showsimimum cutoff grade by process for each of oustang ore
bodies as of December 31, 2009:

Copper Equivalent Cutoff Grades

Molybdenum
Cutoff Grade
Copper Equivalent Cutoff Grade (Perce (Percent
Crushed o ROM
Mill Agitation Leact Leach Mill
North America
Morenci 0.3 0.32 0.0z N/A
Sierrita 0.2Z N/A 0.07 N/A
Bagdad 0.2 N/A 0.0¢ N/A
Safford N/A 0.1Z N/A N/A
Tyrone N/A N/A 0.0t N/A
Hendersor N/A N/A N/A 0.12
Chino 0.31 N/A 0.0¢ N/A
Miami N/A N/A 0.04 N/A
Climax N/A N/A N/A 0.0€
Cobre N/A N/A 0.17 N/A
South America
Cerro Verde 0.2C 0.2¢ 0.1¢ N/A
El Abra N/A 0.2C 0.07 N/A
Candelarie 0.22 N/A N/A N/A
Ojos del Salad 0.5¢ N/A N/A N/A
Indonesia
Grasberg open p 0.1¢ N/A N/A N/A
Deep Ore Zon 0.6t N/A N/A N/A
Grasberg block cav 0.5: N/A N/A N/A
Kucing Liar 0.7t N/A N/A N/A
Deep Mill Level Zone 0.6¢ N/A N/A N/A
Big Gossar 1.41 N/A N/A N/A
Africa
Tenke Fungurum N/A 1.01 N/A N/A
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Drill hole spacing data is used by mining profesalsnsuch as geologists and geological engineedgtermining the suitability of data coverage éolative basis) in a
given deposit type and mining method scenario g0 ashieve a given level of confidence in the vese estimate. Drill hole spacing is only one ofeal/criteria necessary
to establish resource classification. Drilling prams are typically designed to achieve an optimampe spacing to support the level of confidenceesults that apply to a
particular stage of development of a mineral dep®$ie following table sets forth the average drédle spacing based on average sample distanadl gradtern spacing for
proven and probable ore reserves by process type:

Average Drill Hole Spacing

Average Spacing in Mete

Proven Probable
Mining Unit Mill Leach Mill Leach
North America
Morenci Open Pil 86 86 122 122
Sierrita Open Pil 68 33 11¢ 75
Bagdac Open Pil 86 86 122 122
Safford Open Pil N/A 61 N/A 12z
Tyrone Open Pil N/A 86 N/A 86
Hendersor Block Cave 38 N/A 85 N/A
Chino Open Pil 43 86 86 122
Miami Open Pil N/A 61 N/A 91
Climax Open Pil 61 N/A 122 N/A
Cobre Open Pil N/A 61 N/A 91
South America
Cerro Verde Open Pil 5C 50 10C 10C
El Abra Open Pil N/A 75 N/A 12¢C
Candelarie Open Pil 35 N/A 7C N/A
Ojos del Salad: Sublevel Stoping 25 N/A 5C N/A
Indonesia
Grasber¢ Open Pil 36 N/A 92 N/A
Deep Ore Zon Block Cave 2C N/A 51 N/A
Grasberc Block Cave 47 N/A 8C N/A
Kucing Liar Block Cave 3¢ N/A 97 N/A
Deep Mill Level Zone Block Cave 21 N/A 8¢ N/A
Big Gossar Open Stopt 13 N/A 42 N/A
Africa
Tenke Fungurum Open Pil N/A 50 N/A 10C
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Production Sequencing

The following chart illustrates our current plans $equencing and producing the December 31, 2009eprand probable reserves at each of our ore adi the years in
which we currently expect production from each ordyb@ he chart also shows the term of PT Freepaltriesia’'s COW. Production volumes are typically Ioimethe first
few years for each ore body as development actvéie ongoing and as the mine ramps up to fullyereeh and production volumes may also be lowehadnine reaches
the end of its life. The ultimate timing of thestaf production from our undeveloped mines is defent upon a number of factors, including the tasefl our exploration
and development efforts, and may vary from thegiat®wn below. In addition, we develop our mine plaased on maximizing the net present value fronotheébodies.
Significant additional capital expenditures will ksgjuired at many of these mines in order to aehtbe life-of-mine plans reflected below.

Production Sequencing
Based on life-of mine plansas of January 1, 2010

Yea

2010
2012
2014
2016
2015
2020
2022
2024
2026
2025
2030
2032
2034
2036
2035
2040
2042
2044
2046
2045
2050
2052
2054
2056
2058
2060
2062
2064
2066
206§
2070
2072
2074

North America
i renci
Bagdad
Chino
Cobre
Iiami
Safford
Sierrita
Tyrane

Henderson
Climax
South America

Cerr Verde

Candelaria

Qios del Salado

El Abra

Indonesa

Grasberg Open Pit

DOZ Black Cave

Grasberq Block Cave

Kicing Liar Blodk Cave

DMLY Block Cave

Big Gossan

Cortract of Work
#rickobng edensiong

AT
Tenke Fungurume
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Mill and Leach Stockpiles

Mill and leach stockpiles generally contain loweadg ores that have been extracted from the org d&odl are available for copper recovery. For nidtEkpiles, recovery is
through milling, concentrating, smelting and refigior, alternatively, by concentrate leaching. lEach stockpiles, recovery is through exposureidi@solutions that
dissolve contained copper and deliver it in solutio extraction processing facilities.

Because it is generally impracticable to deterncioygper contained in mill and leach stockpiles bygital count, reasonable estimation methods ardogieg. The quantity
of material delivered to mill and leach stockpile®ased on surveyed volumes of mined materiadailgl production records. Sampling and assayinigl@asgthole cuttings
determine the estimated copper grades of mateziadeded to mill and leach stockpiles.

Expected copper recovery rates for mill stockpdesdetermined by metallurgical testing. The recalvie copper in mill stockpiles, once entered th® production process,
can be extracted into copper concentrate almoskeidetely.

Expected copper recovery rates for leach stockpilesletermined using small-scale laboratory testg|l- to large-scale column testing (which sinedathe production-
scale process), historical trends and other factociiding mineralogy of the ore and rock type.itdéte recovery of copper contained in leach stdekpian vary
significantly from a low percentage to more tharp@@cent depending on several variables, includipg bf copper recovery, mineralogy and particle sizthe rock. For
newly placed material on active stockpiles, as magh0 percent of the copper ultimately recoveraidg be extracted during the first year, and theainmg copper may k
recovered over many years.

Processes and recovery rates are monitored con8hy@nd recovery rate estimates are adjusteddieally as additional information becomes avagadhd as related
technology changes.

Following are our stockpiles and the estimated reraie copper contained within those stockpilesf &eeember 31, 2009:

Recoverable Copper in Stockpile:

Recoverable
Millions of Average Recovery Copper
Metric Tons Grade (%’ Rate (%) (Billion Pounds)
Mill stockpiles
Cerro Verde 72 0.4¢€ 81.¢ 0.€
Candelaric 91 0.3¢ 82.7 0.7
Subtotal 162 0.4z 82.2 1.3
Leach stockpiles
Morenci 4,581 0.2t 1.6 0.4
Sierrita 64¢ 0.1t 13.1 0.2
Bagdac 391 0.2¢ 3.C 0.1
Safford 68 0.4z 27.¢ 0.2
Tyrone 967 0.2¢ 2.2 0.1
Chino 1,627 0.2t 12.2 1.1
Miami 432 0.3¢ 1.t 0.1
Cerro Verde 354 0.54 2.7 0.1
El Abra 27¢ 0.3z 17.5 0.2
Tenke Fungurume 4 0.9¢ 86.1 0.1
Subtotal 9,34¢ 0.2¢ 5.1 2.8
Total 100% basis 4.1
Consolidated basis 4.C
Net equity interestP 34

a. Consolidated basis represents estimated metalitigarfter reduction for our joint venture parf's interest in the Morenci mine in North Ameri
b.  Net equity interest represents estimated consotidadsis metal quantities further reduced for notreding interest ownershig
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MINERALIZED MATERIAL

We hold various properties containing mineralizeatemal that we believe could be brought into pithin should market conditions warrant. However, peimg and
significant capital expenditures would be requibefbre operations could commence at these propeiimeralized material is a mineralized body thas$ been delineated
by appropriately spaced drilling and/or undergrosathpling to support the reported tonnage and geareetal grades. Such a deposit may not qualifg@sverable proven
and probable reserves until legal and economidl#iisare confirmed based upon a comprehensiauation of development costs, unit costs, gradenveries and other
material factors. Estimated mineralized materialpr@sented on the following page were assessed piseeg of $2.00 per pound of copper, $750 per ewigold and
$12.00 per pound of molybdenum.
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Mineralized Material
Estimated at December 31, 200

“S@meoooTy

Milling Material Leaching Material Total Mineralized Material
Million Million Million
FCX's metric Copper Gold Moly metric Copper metric Copper Gold Moly
Interest tons % g/t % tons % tons % g/t %

North America

Morenci 85% 342 0.41 - 0.01¢ 1,96¢ 0.22 2,301 0.2t - 0.00Z

Sierrita2 100% 2,31z 0.2C - 0.02:2 37 0.1¢ 2,34¢ 0.2C - 0.022

Bagdad 100% 58¢ 0.3t - 0.01¢ 11€ 0.1z 707 0.31 - 0.01¢

SaffordP 100% 642 0.4t 0.0¢ 0.00¢ 10z 0.2¢ 74¢€ 0.4z 0.07 0.00¢

Tyrone 100% - - - - 13t 0.31 13t 0.31 - -

Hendersor 100% 65 - - 0.131 - - 65 - - 0.131

Chino 100% 462 0.4z - 0.01( 71 0.2¢ 53z 0.4C - 0.00¢

Miami 100% - - - - 41 0.4¢ 41 0.4t - -

Climax 100% 52¢ - - 0.16¢ - - 52¢ - - 0.16¢

Cobre 100% 44 0.5t - - 12 0.2¢ 56 0.4¢ - -

Ajo © 100% 63¢ 0.3¢ 0.07 0.007% - - 63¢ 0.3€ 0.07 0.007

Cochise/Bisbe 100% - - - - 301 0.4¢ 301 0.44 - -

Lone Stal 100% - - - - 767 0.44 767 0.44 - -

Sanche: 100% - - - - 19C 0.2¢ 19C 0.2¢ - -

Tohono 100% 247 0.6¢ - - 28C 0.67 527 0.6¢ - -

Twin Buttesd 100% 61¢ 0.4¢€ - 0.02¢ 67 0.22 68€ 0.4z - 0.02¢
South America

Cerro Verde 53.56% 1,007 0.37 - 0.01¢ 4 0.32 1,011 0.37 - 0.01¢

El Abra 51% 762 0.44 - - 33C 0.2¢ 1,092 0.3¢ - -

Candelariee 80% 81 0.4¢ 0.11 - - - 81 0.4¢ 0.11 -
Indonesia

Grasberg districf 54.38%k 2,622 0.5¢ 0.5: - - - 2,622 0.5¢ 0.5: -
Africa

Tenke Fungurumg 57.75% 62 3.3¢ - - 21 2.84 83 3.24 - -

Kisanfuh 95% 57 2.3C - - 5C 3.01 107 2.62 - -
Total 100% basis _ 11,08 449 15,57
Consolidated basis __9.98] 419t 14,17¢

12,97:

Net equity interesti

8,94¢

4,02¢

Sierrita stated tonnage also includes 1.2 gransghar per metric ton

Safford stated tonnage also includes 1.4 gramawvefr per metric ton

Ajo stated tonnage also includes 0.9 grams of speemetric ton

Twin Buttes stated tonnage also includes 5.2 gafrsgver per metric tor

Candelaria stated tonnage also includes 1.7 grasikser per metric ton

Grasberg district stated tonnage also includes 12whg of silver per metric to

Tenke Fungurume stated tonnage also includes @@t cobalt

Kisanfu stated tonnage also includes 1.08 percdslt

Consolidated basis represents estimated mineratizdrials after reduction for our joint venturestpers’ interest in the Morenci mine in North Amerand at the
Grasberg minerals district in Indones

Net equity interest represents estimated consotidadsis mineralized material further reduced faraomtrolling interest ownershi

FCX's interest in the Grasberg minerals district réflexr 60 percent joint venture ownership furtheluced by noncontrolling interest ownerst
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Ite m 1A. Risk Factors

This report contains “forward-looking statements”thin the meaning of the federal securities laws vind-looking statements are all statements other gtatements of
historical facts, such as statements regarding gpaied production volumes, unit net cash costgssablumes, ore grades, milling rates, commoditygs;idevelopment a
capital expenditures, mine production and developrpkats, availability of power, water, labor and égment, environmental reclamation and closure costs@ans,
environmental liabilities and expenditures, litigat expense and results, dividend payments, resstimates, exploration efforts and results, opetash flows, copper,
gold, molybdenum and cobalt price changes, defamgcompany profit impacts on financial results, andicipated political, economic and social condisoin our area:
of operations. We undertake no obligation, to updatrevise any forward-looking statements. Readsgscautioned that forward-looking statements arequarantees of
future performance and actual results may differ maligrfrom those projected, anticipated or assumethanforwarclooking statements. Important factors that could
cause our actual results to differ materially fronogk anticipated in the forward-looking statementdude the following.

Financial risks

Extended declines in the market prices of copper, gold and/or molybdenum could adversely affect our earnings and cash flows and, if sustained, could adversely affect our
ability to repay debt. Fluctuationsin the market prices of copper, gold or molybdenum can cause significant volatility in our financial performance and adversely affect
the trading prices of our debt and equity securities.

Our earnings and cash flows are affected signifigantlthe market prices of copper and, to a lesseng gold and molybdenum. The world market prigethese
commodities have fluctuated historically and afea&d by numerous factors beyond our control.iff@rmation about movements in the market pricethese
commodities, refer to Iltem 7. “Management’s Distmssind Analysis of Financial Condition and Resaft©perations — Copper, Gold and Molybdenum Markéts.
extended decline in the market prices of these codities could (1) adversely affect our earnings eash flows, (2) adversely affect our ability tpag our debt and meet
our other fixed obligations, and (3) depress thditrg prices of our common and preferred stockadralir publicly traded debt securities.

In addition, substantially all of our copper contcate sales and some of our copper cathode sags@visionally priced at the time of shipment. Tinevisional prices are
finalized in a contractually specified future pefri@enerally one to four months from the shipmextelibased primarily on quoted London Metal ExcleafhdVE) prices.
Accordingly, in times of falling copper prices, aevenues are negatively affected by lower pricesived for contracts priced at current market ratas also from a
decrease related to the final pricing of provislbnpriced sales pursuant to contracts enteredimfwior periods; in times of rising copper pricé® opposite occurs.

There continues to be uncertainty in the globaheawy, which could negatively affect the market psioé commaodities, including the metals that we poeduf market
prices for the metals we produce decline for a sustigperiod of time, we may have to revise our diegglans, including curtailing production, redugioperating costs
and capital expenditures and discontinuing ceeajioration and development programs. We may beélarta decrease our costs in an amount sufficeeoffset reductions
in revenues, and may incur losses.

World copper prices have historically fluctuatedlely. During the three years ended December 31, 2008, daily closing spot prices ranged from $1.2&408 per
pound for copper. The LME spot copper price close®3.11 per pound on January 29, 2010. World coppees are affected by numerous factors beyomaontrol,
including:

the strength of the U.S. economy and the econonfiether industrialized and developing nations, iidéhg China, which has become the largest consof
refined copper in the worlc

available supplies of copper from mine productiod @ventories;

sales by holders and producers of cop

« demand for industrial products containing copper;
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« investment activity, including speculation, in cepps a commodity;
« the availability and cost of substitute materialsg
« currency exchange fluctuations, including the reéastrength or weakness of the U.S. dollar.

World gold prices have historically fluctuated wigleDuring the three years ended December 31, 2083jatly closing prices on the London spot markegeal from $608
to $1,213 per ounce for gold. London gold pricexset at $1,079 per ounce on January 29, 2010. Wolthprices are affected by numerous factors beéym control,
including:

the strength of the U.S. economy and the econonfiiether industrialized and developing nations, uichg China;

global or regional political or economic crises;

the relative strength or weakness of the U.S. daltar other currencies;
« expectations with respect to the rate of inflation;

interest rates;

« purchases and sales of gold by governments, cérandds and other holders;
« demand for jewelry containing gold; and
« investment activity, including speculation, in gelsla commaodity.

Molybdenum prices also fluctuate widely. Molybdendemand depends primarily on the global steel imdug/hich uses the metal as a hardening and domrashibiting
agent. Approximately 80 percent of molybdenum preéidads used in this application. The remaindarded in specialty chemical applications such aalysts, water
treatment agents and lubricants. Approximately 58gm of global molybdenum production is a by-pratdaf copper mining, which is relatively insenséito molybdenum
prices. During the three years ended December 3B, 20eMetals WeelDealer Oxide weekly average price for molybdenum rdrigem $7.83 to $33.88 per pound. The
Metals WeelMolybdenum Dealer Oxide weekly average price was 8lge8 pound on January 29, 2010. Molybdenum pacesffected by numerous factors beyond our
control, including:

« the worldwide balance of molybdenum demand and supply

rates of global economic growth, especially corcdiom and infrastructure activity that requiresrsfigant amounts of steel;

« the volume of molybdenum produced as a by-prodficbpper production;

inventory levels;
« currency exchange fluctuations, including the reéastrength or weakness of the U.S. dollar;
« production costs of U.S. and foreign competitors.

The agreements governing our indebtedness require us to meet certain financial tests and other covenants and as a result may limit our flexibility in the operation of our
business and our ability to pay dividends on our common stock.

We incurred significant debt to fund a portion lo¢ tash consideration paid to acquire Phelps Dodgeotation (Phelps Dodge). As of December 31, 20@9pthstanding
principal amount of our indebtedness was $6.3 billithe agreements governing our indebtednessatesinbject to certain exceptions, our ability to:
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« incur additional indebtedness;

« engage in transactions with affiliates;

« create liens on our assets;

« make payments in respect of equity issued by waipsubsidiaries, including the payment of divideod our common stock;

« make investments in, or loans, to entities thatiaw@ot control, including joint ventures;

« sell assets;

« merge with or into other companie

« enter into sale and leaseback transactions;

« enter into unrelated businesses;

« enter into agreements or arrangements that restaability of certain of our subsidiaries to phyidends or other distributions;

« prepay indebtedness; and

« enter into hedging transactions other than in tidénary course of busines
In April 2008, Standard & Poor’s Rating Services §é&nd Fitch Ratings raised our corporate cretitgaand the ratings on our unsecured debt to BgBestment
grade). As a result of the upgrade of our unsecdedd to investment grade by S&P, the restrictmogained in our 8.375%, 8.25% and floating ratésenotes on
incurring debt, making restricted payments andregtssets were suspended.
In addition, our senior revolving credit facilitiesquire that we meet certain financial tests attamg that borrowings are outstanding under thesiétfas, including a
leverage ratio test (Total Debt to Consolidated HBA, as those terms are defined in the facility,tfer preceding four quarters cannot exceed 5.00tor the last day of
any fiscal quarter) and a secured leverage rasio(Total Secured Debt to Consolidated EBITDA, as¢herms are defined in the facility, for the pding four quarters
cannot exceed 3.0 to 1.0 on the last day of awglfiguarter). During periods in which copper, golammiybdenum prices or production volumes, or ottwrditions reflect
the adverse impact of cyclical market trends oeofhactors, we may not be able to comply with theliapple financial covenants.
Our senior revolving credit facilities and our 8.3758.25% and floating rate senior notes contairenants that limit our ability to make certain payrse These restrictions
vary among the instruments, but generally limit ability to pay certain dividends on common andgmred stock, repurchase or redeem common andrpedfequity,
prepay subordinated debt and make certain invesgm€a the extent the rating is downgraded belovestment grade, these covenants in our 8.375%%8a2%l floating
rate senior notes would again become effective. AebBer 31, 2009, the most restrictive of these cantsrelated to restricted payments allowed for masup to

approximately $7.6 billion.

Our obligations under our senior credit facilities él) guaranteed by substantially all of our dainesibsidiaries and (2) secured by a pledge of(f)percent of the equi
in substantially all of our domestic subsidiaries ) 66.5 percent of the equity in substantiallyof our first tier foreign subsidiaries.

Any failure to comply with the restrictions of oumser credit facilities, senior notes or any agreatrgoverning our other indebtedness, after giviffigee to any applicable

grace period, may result in an event of defaulehSaefault may allow the creditors to accelerateréteted debt, which may trigger cross-acceleratiocross-default
provisions in other debt agreements. We would nattide to fully repay when due borrowings under deist instruments that are accelerated upon an efelefault.
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If we are unable to repay, refinance or restruatureindebtedness under, or amend the covenantainedtin, our senior credit agreements at matority the event of a
default, the lenders under our senior credit féedicould terminate their commitments thereundesse making further loans, declare all borrowmgstanding (together
with accrued interest and other fees) immediately ahd payable and institute foreclosure proceediggist the collateral. Any such actions could tiegly affect our
financial condition and results of operations.

Under U.S. federal and state laws that require closure and reclamation plans for our mines, we arerequired to provide financial assurance sufficient to allow a third party
to implement those plans if we are unable to do so. The U.S. Environmental Protection Agency (EPA) and state agencies may seek financial assurance for investigation
and remediation actionstaken under the Comprehensive Environmental Response, Compensation, and Liability Act (CERCLA) or equivalent state regulations. The
failure to comply with these requirements could have a material adverse effect on us.

We are required by U.S. federal and state laws teigedinancial assurance sufficient to allow a thpatty to implement approved closure and reclamgilans if we are
unable to do so. These laws are complex and vany juoisdiction to jurisdiction. The laws govern ttietermination of the scope and cost of the cloantkreclamation
obligations and the amount and forms of financésiuaance.

In July 2009, EPA published a Priority Notice of Astiidentifying classes of facilities within the Hewck mining industry for which the agency will @gop financial
responsibility requirements. It is uncertain how tieev requirements will affect the amount and fornowf existing and future financial assurance oliliges.

As of December 31, 2009, our financial assuranceyatiins associated with closure and reclamatiorsdosiled approximately $710 million, of which apgrately $414
million was in the form of parent company guarantead financial capability demonstrations. Our apii@ continue to provide financial assurance inftren of parent
guarantees and financial capability demonstratiodew Mexico and Arizona depends on our ability tetfeancial tests. Certain of the ratios in theesgs are
significantly more rigorous for companies that a have an investment grade rating from a stateeajep ratings service. We are currently rated itmest grade by
Standard & Poor’s and Fitch, but are not ratedstivent grade by Moody'’s. If we fail to maintain aavestment grade rating, we would be subject to théisenate tests, in
which case, the regulatory agencies may require psavide alternative forms of financial assuratecéully satisfy our financial assurance obligagpsuch as letters of
credit, surety bonds or collateral. Depending onfimancial condition and market conditions, thet#ieeo forms of financial assurance may be diffiaultostly to provide.
Issuance of letters of credit under our creditlfiées would reduce our available liquidity. Faiéuto provide the required financial assurance ceoegdlt in the closure of
mines. As of December 31, 2009, we have limited fifelrassurance obligations associated with CERCélated actions, although EPA and certain stateswarently
considering increasing the use of financial asstgarquirements.For additional information, see the risk factor fidiclosure regulations impose substantial costsuon
operations” below.

We need significant amounts of cash to service our debt. If we are unable to generate sufficient cash to service our debt, our financial condition and results of operations
could be negatively affected.

As of December 31, 2009, the outstanding principadwmof our debt was $6.3 billion. We must genesaifficient amounts of cash to service and repaydebt. Our
ability to generate cash will be affected by gehecanomic, financial, competitive, legislativegrdatory and other factors that are beyond ourroarfeuture borrowings
may not be available to us under our senior cifaditities or from the capital markets in amouruffisient to pay our obligations as they maturémfund other liquidity
needs. In addition, disruptions in the credit andricial markets, such as those beginning in l&@82can constrain our access to capital and ieerég cost. The inability 1
service, repay or refinance our indebtedness aweditively affect our financial condition and resuf operations.

If future financing is not available to us whenug&gd, as a result of limited access to the cnaditkets or otherwise, or is not available on aaigptterms, we may be

unable to invest needed capital for our developraadtexploration programs, take advantage of basiopportunities or respond to competitive pressuey of which
could have an adverse effect on our operating teanl financial condition.
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Movementsin foreign currency exchange rates or interest rates could negatively affect our operating results.

Substantially all of our revenues and a signifiqamrtion of our costs are denominated in U.S. dsjlhowever, some costs, and certain asset andtladikcounts are
denominated in local currencies, including the mekian rupiah, Australian dollar, Chilean peso, fiarunuevos sol and euro. As a result, our resuitsidversely affected
when the U.S. dollar weakens in relation to thosei¢m currencies.

At December 31, 2009, approximately 19 percent ofoatistanding debt was subject to variable inteistst Increases in these rates will increase oeresit costs and
reduce our profits and operating cash flows.

From time to time, we may implement currency orrnesé rate hedges intended to reduce our exposuieattges in foreign currency exchange or intestssr However, ot
hedging strategies may not be successful, and famyrainhedged foreign exchange or interest paysn@iik continue to be subject to market fluctuations

Operational risks
The volume and grade of ore reserves that we recover and our rate of production may be more or less than anticipated.

Our ore reserve amounts are determined in accordeitttestablished mining industry practices and déads, and are estimates of the mineral depositctn be recover
economically and legally based on currently avddatata. Estimates of recoverable proven and ptelyaberves are subject to considerable uncertadrg bodies may not
conform to standard geological expectations, atichages may change as new data becomes availaddauBe ore bodies do not contain uniform gradesyged of
minerals, our metal recovery rates will vary frame to time.

Additionally, because the determination of resergdrmsed partially on estimates of future sellinggs, a sustained decrease in such prices maly iresureduction in
economically recoverable ore reserves. These faatay result in variations in the volumes of miheeaerves that we report from period to period.

There are also uncertainties inherent in estimajurantities of ore reserves and copper recovered §tockpiles. The quantity of copper containedhithand leach
stockpiles is based on surveyed volumes of mine@émaaand daily production records. The volume gratle of ore reserves recovered, rates of prazuetid recovered
copper from stockpiles may be less than anticipated

We must continually replace reserves depleted by production. Our exploration activities may not result in additional discoveries.

Our ability to replenish our ore reserves is imputrta our long-term viability. Produced ore resermeust be replaced by further delineation of exgstire bodies or by
locating new deposits in order to maintain produtievels over the long term. Open-pit operatidnSrasberg are expected to continue through mid 28t\&hich time
underground mining operations are scheduled tonbeetgbur Grasberg Block Cave mine, which is undeeligpment. Production at the DOZ mine is expectetbtdinue
through 2020 and we plan to ramp up production aDaep Mill Level Zone (DMLZ) block cave mine, whichcurrently under development, beginning in 20m5.
addition, oxide copper production at El Abra is eotpd to decline over the next several years andystton from the sulfide ore is expected to begig2012.

Exploration is highly speculative in nature. Ouplexation projects involve many risks, require gahial expenditures and may not result in thealisey of sufficient
additional mineral deposits that can be mined mbly. Once a site with mineralization is discoveiiethay take several years from the initial phasfedrilling until
production is possible, during which time the ecoiwi®@asibility of production may change. Substdrgdpenditures are required to establish recoverptiven and
probable reserves and to construct mining and peieg facilities. As a result, there is no assurdhaecurrent or future exploration programs wél successful. There is a
risk that depletion of reserves will not be offsgtdiscoveries or acquisitions.
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Development projects are inherently risky and may require more capital than anticipated, which could adversely affect our business.
There are many risks and uncertainties inhereal idevelopment projects, including our significéuiure development of underground mines at the légr@sminerals
district and our development of a large sulfideat#pat El Abra. The economic feasibility of devaeent projects is based on many factors, incluthiegaccuracy of
estimated reserves, metallurgical recoveries, abpitd operating costs and future prices of thevesit minerals. The capital expenditures and tiegeired to develop new
mines or other projects are considerable, and @simgcosts or construction schedules can affepeqreconomics. Moreover, underground mining isegally more
expensive than surface mining as a result of highpital costs, including costs for modern miniggipment and construction of extensive ventilaggatems. Thus it is
possible that actual costs and economic returnsdiffey materially from our estimates.
New development projects have no operating histpgnuvhich to base estimates of future cash flows&hdevelopment projects also require the successifupletion of
feasibility studies, acquisition of governmentatmigs, acquisition of land, power and water, ancueing that appropriate community infrastructureléveloped by third
parties to support such projects. It is possibée the could fail to obtain the government approvedsessary for the operation of a project, in witiabe, the project may not
proceed, either on its original timing or at atlisl not unusual for new mining operations to exgeee unexpected problems during the start-up phesalfing in delays in
producing revenue and increases in invested capital
The development of underground mines is subjeatithitional risks, including the following:

« Unanticipated geologic, geotechnical and hydrogedolognditions;

« Challenges related to hiring and training the pengbrequired for the ramp-up in underground miraegvities;

« Larger than expected dilution of ore associateti Wibck caving and stoping mining methods; and

« Unanticipated delays in the development of majoess@nd supporting infrastructure due to engingeatianges, late delivery of critical components lander than
planned construction perioc

Some of these risks could result in a delay to petidn start-up and a loss or reduction in minabfes. There can be no assurance that the occuroésceh events or
conditions would not have a material adverse impaatur business and results of operations.

Our businessis subject to operational risksthat could adversely affect our business.

Mines by their nature are subject to many operatiosks, some of which are outside of our confftlese operational risks, which could adverselycafer business,
operating results and cash flows, include the Vaithg:

«» earthquakes, floods and other natural disasters;
« the occurrence of unusual weather or operating tiondiand other force majeure events;

the failure of equipment or processes to operagée@ordance with specifications, design or expeiafi

« accidents;

wall failures and rock slides in our open pit miresd structural collapses in our underground mines;

« problems associated with the construction and maneageof large impoundments containing tailings thieo viscous or semi-solid materials, some of which
also contain mineral and chemical contaminants siscstructural failures or leakag
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interruption of energy supply;

« lower than expected ore grades or recovery rates;

metallurgical and other processing problems;

unanticipated ground and water conditions;

adverse claims to water rights and shortages of w@tehich we have rights;

adjacent land ownership or usage that results istcaints on current or future mine operations;

delays in the receipt of or failure to receive resegy government permit

delays in transportation and disruptions of supplytes;

labor disputes; and

« the inability to obtain satisfactory insurance aage.

The failure to adequately manage some of these cglld result in significant personal injury, lasdife, property damage and damage to the enwient, both on and
outside our operating sites, as well as damageotugtion facilities and delays in production.

Continuation of our mining production is dependent on the availability of a sufficient water supply to support our mining operations.

Our mining operations require significant quantiti€svater for mining, ore processing and relategpsut facilities. Our operations in North and Soétherica are in areas
where water is scarce and competition among userfdinuing access to water is significant. Contimiproduction at our mines is dependent on ouitybdl maintain
our water rights and claims and defeat claims aéviersur current water uses in legal proceedingsuAl.S. operations, under state law, our wateitsigive us only the
right to use public waters for a statutorily defireheficial use at a designated location. In Arizeveare a participant in two active general stradjdications in which
for over 30 years the State of Arizona has beematiag to quantify and prioritize surface waterigia in two of the state’s largest river systems #féect four of our
operating mines (Morenci, Sierrita, Miami and Sedjo These legal proceedings may also affect ouzola mine at Bagdad. Groundwater is not subjectjtalagtion in
Arizona, but is subject to the doctrine of reasoealsle, which requires balancing the utility of tise against the gravity of the harm to others whee lights in the same
aquifer; however, wells may be subject to adjudaratd the extent they are found to produce or a8adface water. In Colorado, our surface water andrgdwater rights
are subject to adjudication and we are involve@gal proceedings to resolve disputes regardingipriof administration of rights, including prioyitof some of our rights
for the Climax mine. Our surface water and groundwadgats are fully licensed or have been fully adgated in New Mexico.

In South America, water for our mining operation€ahdelaria and Ojos del Salado is drawn from the &uxdpRiver aquifer. Because of rapid depletion &f dguifer in
recent years, ongoing studies are assessing tilatdeasupply for our mining operations at thegessiDue to anticipated shortages in this water respplans are in place
to develop new supplementary water supplies. Congiruis under way to convey treated effluent fromearby sewage treatment plant to the mine and pergiftas begu
to construct both a desalination plant near théfied@cean to treat seawater and a pipeline to coptive desalinated water to the Candelaria mine.

Water for our El Abra mining operations in Chilemes from the continued pumping of groundwater ftbemSalar de Ascotan pursuant to regulatory apprévdt! Abra,
hydrogeologic studies are ongoing to obtain regujaapproval for the continued pumping of groundwéiem the Salar de Ascotan to process sulfide \&te expect that
the amount of water needed to develop the sulfidgpmject will represent a significant increaserauerent volumes used in processing the oxide®rébra is working
closely with regulatory authorities to meet thesguirements. Failure to obtain the necessary regylapproval or receipt of approval in a less tdasired amount could
adversely affect our development of the sulfidepmgect as planned.
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Water for our Cerro Verde mining operations in Pesmes from a series of storage reservoirs on ib€Rili watershed that collect water primarily fras@asonal
precipitation. Our Cerro Verde mining operations rlgeconstructed several new water reservoirs orRilbeChili watershed to obtain more water rightd &mexpand
storage capacity. Due to occasional drought andlgessffects of climate change reducing precipitatievels, temporary supply shortages are possiatecould affect our
operations as currently planned.

Although each operation currently has sufficientevaitghts and claims to cover its operational desisamwe cannot predict the potential outcome of pendr future legal
proceedings on our water rights, claims and uskes.ldss of some or all water rights for any of oumes, in whole or in part, or shortages of water tictvlve have rights
could require us to curtail or shut down mining pratibn and could prevent us from pursuing expansjguortunities.

An interruption of energy supply could adversely affect our mining operations.

Our mining operations and development projects recgignificant amounts of energy. Our principal gyesources are electricity, purchased petroleurdysts, natural ge
and coal. Our South America mining operations receiectrical power under long-term contracts wittel energy companies. Our Africa mining operatias éntered into
long-term power supply and infrastructure fundiggeements with the state-owned electric utility conypserving the Katanga province of the DemocratipuRéc of
Congo (DRC). A disruption in the transmission of gyeinadequate energy transmission infrastructuréye termination of any of our energy supply cactis could
interrupt our energy supply and adversely affectaperations.

Increased production costs could reduce our profitability and cash flow.

Energy represents a significant portion of our piaibn costs. An inability to procure sufficient egye at reasonable prices could adversely affecpoaofits, cash flow and
growth opportunities. Our production costs are affected by the prices of commodities we consumeserin our operations, such as sulphuric acid, grinchedia, steel,
reagents, liners, explosives and diluents. Theepraf such commodities are influenced by supplyderdand trends affecting the mining industry inggahand other facto
outside our control and such prices are at timbgestito volatile movements. Increases in the ob#tese commaodities could make our operationspesfitable. Increases
in the costs of commodities that we consume or usgatso significantly affect the capital costs efwprojects.

I'n addition to the usual risks encountered in the mining industry, our Indonesia operations involve additional risks because they are located on unusually difficult terrain
in avery remote area.

Our Grasberg mining operations are located in stemmtainous terrain in a very remote area in Indien&ecause of these conditions, we have had tccowee special
engineering difficulties and develop extensiveasfructure facilities. In addition, the area reesiconsiderable rainfall, which has led to perididiods and mudslides. The
mine site is also in an active seismic area andehpsrienced earth tremors from time to time. Osuiance may not sufficiently cover an unexpectedrabor operating
disaster.

On October 9, 2003, a slippage of material occumeadsection of the Grasberg open pit, resultingghteatalities. On December 12, 2003, a debris fiovolving a
relatively small amount of loose material occurirethe same section of the open pit resulting ity ominor property damage. The events caused ukeoaur short-term
mine sequencing plans, which adversely affected2608 and 2004 production. We resumed normal pttagtuactivities in the second quarter of 2004.

On March 23, 2006, a mud/topsoil slide involving mpgimately 75,000 metric tons of material occurfein a mountain ridge above service facilities saripg PT
Freeport Indonesia’s mining facilities. Three cantrworkers were fatally injured in the event. Thetenial damaged a mess hall and an adjacent arearessilt of
investigations by PT Freeport Indonesia and theriedian Department of Energy and Mineral Resoumesonducted geotechnical studies to identify aidtess any
potential hazards to workers and facilities frondesi. The existing early warning system for potéstides, based upon rainfall and other factors,dlao been expanded.
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On September 10, 2008, a small scale failure encssimgaapproximately 75,000 metric tons of matey@urred at our Grasberg open pit. There were noi@sjor propert
damage. The event caused a delay in our access tighgrade section of the open pit and, as a resulbyigop of the metal expected to be mined in thesddalf of 200¢
was deferred to future periods.
No assurance can be given that similar events wilbocur in the future
Our Africa mining operation, Tenke Fungurume, involves additional risks because it islocated in a remote area of the DRC.
Our Africa mining operation is located in a remoteaaof the DRC and is subject to additional chaksnincluding:
« severely limited infrastructure, including roadidge and rail access that is in disrepair and vesaininimal maintenance;
« limited and possibly unreliable energy supply framiquated equipment and from power distributiorridors that are not maintained;
« challenges in obtaining experienced personnel;
« security risks; and

« limited health care in an area plagued by diseadether potential endemic health issues, includiadaria and choler:

For example, due to limited rail access, we curyentick a significant portion of the productioniinmur Africa mining operation approximately 1,900ewito ports in Sou
Africa. Our Africa mining operation and future devaioent may be substantially affected by factors heyaur control, which could adversely affect theintribution to ou
operating results and increase the cost of futaveldpment.

Environmental risks

Our domestic and international operations are subject to complex and evolving environmental laws and regulations, and compliance with environmental and regulatory
requirements involves significant costs.

Our ongoing mining operations and exploration atiéigj both in the U.S. and elsewhere, are subjezttEnsive laws and regulations governing exploratievelopment,
production, occupational health, mine safety, taxibstances, waste disposal, protection and retiwdiz the environment, protection of endangened protected species,
and other related matters. Compliance with thess End regulations imposes substantial costs arekpect these costs to continue to increase inutiveef because of
increased regulatory enforcement, increased defiemdmediation services and shortages of equipnseipiplies, labor and other factors. The Feder@aCir Act has had
a significant impact, particularly on our domestiaelter and power plants. Any change in waste manageregulation of the mining industry under theléral Resource
Conservation and Recovery Act could have a sigmficapact, both on operational compliance and clswosts. In addition, environmental laws and ragiohs may
change in ways that could substantially increasepdiance costs or adversely affect our operatiarexpansion opportunities.

I'n addition to compliance with environmental regulation at our operating sites, we incur significant costs for remediating environmental conditions on properties that
have not been operated in many years.

FreeportMcMoRan Corporation (FMC, formerly Phelps Dodge Qugtion), and many of its affiliates and predecessmpanies have been involved in mining, milliagd
manufacturing in the U.S. for more than a centurytivitees that occurred in the late 19th century #émel 20th century prior to the advent of modernimmmental laws wer
not subject to environmental regulation and wemdcated before American industrial companies undedsthe long-term effects of their operations agshrrounding
environment. With the passage of CERCLA in 198@nganies like Phelps Dodge became legally responfibkenvironmental remediation on properties praslg owned
or operated by them, irrespective of when the dartagfee environment occurred or who caused it. Tiahility is often shared on a joint and severadibavith all other
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owners and operators, meaning that each owner oatopef the property is fully responsible for tHeam-up, although in many cases some or all obther historical
owners or operators no longer exist, do not havéitlh@cial ability to respond or cannot be found. &result, because of our acquisition of PhelpggBad 2007, many of
the subsidiary companies we now own are responfaibke wide variety of environmental remediation paig throughout the U.S., and we expect to sperstantinl sums
annually for many years to address these remediasues. We are also subject to claims where thase of hazardous substances is alleged to havagdal natural
resources. As of December 31, 2009, we had more B@aadtive remediation projects in the U.S. in agpnately 25 states.

We incurred aggregate environmental capital exgereland other environmental costs, (includingjoint venture partners’ shares), to comply with &zaille
environmental laws and regulations that affect querations of $289 million in 2009, $377 million2008 and $280 million in 2007. For 2010, we expedheur
approximately $426 million of aggregate environna¢itipital expenditures and other environmentatsceghich are part of our overall 2010 operatingdpet.

At December 31, 2009, $1.5 billion of environmentaligations were recorded in our consolidated balaheet. Our environmental obligation estimatesbased upon (1)
our knowledge and beliefs about complex scienéfid historical facts and circumstances that in nt@ses involve events that occurred many decadeg2)gour beliefs
and assumptions regarding the nature, extent aradioln of remediation activities that we will be uégd to undertake the estimated costs of thogeitées, which are
subject to varying interpretations, and (3) ouiddglregarding the requirements that are imposealsdry existing laws and regulations and, in sonsegahe expected
clarification of uncertain regulatory requiremetitat could materially affect our environmental ghlion estimates. Significant adjustments to thessienates are likely to
occur in the future as additional information beesmvailable. The actual environmental costs uteiyanay exceed our current and future accrualshfese costs, and any
such changes could be material. Refer to Note 1ée information on our environmental obligations.

An adverse ruling in one or more pending legal proceedings involving environmental matters could have a material adverse effect on us.

As described in our Securities and Exchange ComamgSEC) filings, we are a defendant in numerousiarsome cases significant litigation involvingrgnnmental
cleanup costs, alleged environmental toxic tortsiaterpretations of environmental regulations. Alnexse ruling in one or more of these matters chale a material
adverse effect on our results of operations, firdrmondition and cash flow.

Mine closure regulations impose substantial costs on our operations.

Our domestic operations are subject to various &derd state permitting requirements that includieenslosure and mineldnd reclamation obligations. These requirem
are complex and vary depending upon the jurisdicfidhe laws govern the determination of the scopecast of the closure and reclamation obligatiams the amount and
forms of financial assurance sufficient to allovhad party to meet the obligations of those pldved are unable to do so. In general, our domesines are required to
review estimated closure and reclamation coststberea periodic basis or at the time of significaatmit modifications and post increasing amoufhfinancial assurance
as required.

In addition, our international mines are subjectadous mine closure and mined-land reclamatiarsjand there have recently been significant cheangelosure and
reclamation programs in both Peru and Chile thaioise more stringent obligations on us for closme:raclamation. Updated closure plans for our tiieiéean operations
were submitted to the government in February 20@0tlae Peruvian government approved Cerro Verde&uctoplan in October 2009.

Our asset retirement obligations (AROs), determimedrequired by generally accepted accounting miesi (GAAP) in the U.S. totaled $731 million (inclad
approximately $46 million for the current porticai) December 31, 2009. At December 31, 2009, we hemied reclamation and closure costs of $351 mili@mmour Nev
Mexico operations, $187 million for our Arizona ogons and $102 million for PT Freeport IndonegiRO cost estimates may increase or decrease signify in the
future as a result of changes in regulations, exgging designs and technology, permit modificationsipdates, mine plans, cost of inflation or otfaators and as actt
reclamation spending occurs.
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Regulation of greenhouse gas emissions and climate change issues may increase our costs and adversely affect our operations and markets.

Many scientists believe that emissions from the lmastion of carbon-based fuels contribute to greasa@ffects and therefore potentially to climatengfe. In 2009, our
worldwide total greenhouse gas emissions, measurearlsn dioxide equivalent emissions, were 8.9iomimetric tons, nearly equally divided betweeredirand indirect
emissions. Most of our direct emissions are froel Gombustion in haul trucks, followed by the corsien of fuels to provide energy for roasting, stingland other
processes. Indirect emissions are generally thestomis of outside providers from whom we purchasetréd#y for use in our operations. Approximately @€rcent of our
direct emissions are in North America and 68 pertehtdonesia, and approximately 60 percent of adirect emissions are in North America and 38 periteSbuth
America.

A number of governments have introduced or are copl&ing regulatory changes regarding greenhousegassions. For example, in the U.S., the EPA isfinad
regulations in September 2009 requiring mandatasgpitoring and reporting of greenhouse gas emissiospecified circumstances, commencing in 2010. arenci
mine, Miami smelter and El Paso refinery will likddg required to report their emissions under thigam. In December 2009, the EPA issued findingteuthe Clean Air
Act that the current and projected concentrationgreénhouse gases in the atmosphere threaten peblity and welfare. While the findings themselvesiot impose any
requirements, they form the basis for future retijpteof our greenhouse gas emissions in the U.Suhe 2009, the U.S. House of Representatives p#ssédnerican
Clean Energy and Security Act of 2009 (ACES), alsown as the Waxman-Markey Bill, which proposes toasga “cap and trade” program aimed at reducingnireuse
gas emissions. Several states have also initiatémhaon their own or as part of regional organi@asi, such as the Western Climate Initiative, tatlemissions of
greenhouse gases. The U.S. may also become a@arntgrnational agreements to reduce greenhousemissions, which could lead to new regulationsctffg our U.S.
operations. The December 1997 Kyoto Protocol estadti a set of greenhouse gas emission targetevetaped countries that have ratified the Protosithough the
Kyoto Protocol, which expires in 2012, has not besified by the U.S., the U.S. continues to paratépin global climate summits that may lead to gre@ment in the
future.

We actively pursue ways to improve the energy efficy of our operations and reduce greenhouse gasiens. In 2009, we formed a muttepartmental task force to foc
our efforts on these topics. In addition, since®®e have participated in the Carbon Disclosuredetpjvhich is a voluntary initiative that promotésrelardized reporting
of greenhouse gas emissions and reduction effembsn a medium and long-term perspective, we ashlito see an increase in costs relating to owgtashat emit
significant amounts of greenhouse gases as a kfg@lgulatory initiatives in the U.S. and other otiies in which we operate. In addition, the costlettricity that we
purchase from others may increase, if they incardased costs from the regulation of their greesd@as emissions. We cannot predict the magnitLideyoincreased cos
at this time, given the wide scope of potential tatguy changes in the many countries in which werafe.

The potential physical impacts of climate chang®@onoperations are highly uncertain, and would diqular to the geographic circumstances. Thesginwude changes
in rainfall patterns, water shortages, changingeesls, changing storm patterns and intensitied,clianging temperatures. These effects may adyemsphct the cost,
production and financial performance of our operai

Our operating, inactive and historical U.S. mining sites and facilities may be subject to future regulation of radioactive materials that are commonly associated with, or
result from, our mining operations.

A number of federal and state agencies are consgleew regulations to characterize, regulate ane@déte potential workplace exposures and envirormh@npacts of
radioactive materials commonly associated with ngraperations. For example, the EPA could promulgags to regulate technologically enhanced natyiaturring
radioactive materials (TENORM) and their impactmating operations. In addition, several statespgoenulgating groundwater quality compliance and rdiatén
standards for radioactive materials, including iran Radioactive materials can be associated vaigiper mineral deposits, including both our curam discontinued
operations. Consequently, our copper operationsgeagrate, concentrate or release radioactive ralsténat may subject our operations to new anceased regulation.
The impact of such future regulation on our opamttlosure, reclamation, and remediation costaégrtain.
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Our Indonesia mining operations create difficult and costly environmental challenges, and future changesin environmental laws, or unanticipated environmental impacts
from those operations, could require usto incur increased costs.

Mining operations on the scale of our operationBapua involve significant environmental risks ahdllenges. Our primary challenge is to dispos@éefarge amount of
crushed and ground rock material, called tailitlgat results from the process by which we physicaliyarate the copper-, gold- and silver-bearing niadéefrom the ore
that we mine. Our tailings management plan, whichibdees approved by the Government of Indonesia, theegver system near our mine to transport tHats to an
engineered area in the lowlands where the tailingsnatural sediments are managed in a depositem hateral levees have been engineered and cotestrio limit and
help contain the footprint of tailings impact irettowlands.

Another major environmental challenge is managingriourden, which is the rock that must be movedeaisidhe mining process in order to reach the loréhe presence of
air, water and naturally occurring bacteria, somerlurden can generate acid rock drainage, or awiier containing dissolved metals which, if not gndyp managed, can
have a negative impact on the environment.

Certain Indonesian governmental officials have fitome to time raised questions with respect totailings and overburden management plans, includisgggestion that
we implement a pipeline system rather than our tirgrsport system for tailings management and €iipo. Because our mining operations are remdtedgited in steep
mountainous terrain and in an active seismic agapeline system would be costly, difficult to stnuct and maintain, and more prone to catastrdpiiliere, and could
therefore involve significant potentially adverserieonmental issues. Based on our own studies dr@t®tonducted by third parties, we do not beltbe¢ a pipeline syste
is necessary or practical.

In connection with obtaining our environmental ap@ls from the Indonesian government, we commitbgaetrform a one-time environmental risk assessmenie
impacts of our tailings management plan. We coregl¢his extensive environmental risk assessmehtmwitre than 90 scientific studies conducted over jears and
submitted it to the Indonesian government in Decerib82. We developed the risk assessment studg usiernationally recognized methods with input fram
independent review panel, which included represimetafrom the Indonesian government, academia anegovernmental organizations. The risks identifledng this
process were in line with our impact projectionshef tailings management program contained in ovir@mmental approval documents.

Since 2005, PT Freeport Indonesia has participatédte Government of Indonesia’s PROPER (ProgranPédiution Control, Evaluation and Rating) progrdmOctober
2009, the Indonesian Ministry of Environment anrrththe latest results of its PROPER environmengalagement audit, and gave PT Freeport Indonesiaearting
acknowledging PT Freeport Indonesia’s environmem&hagement practices as being in compliance wélhativs and regulations in Indonesia and also madengral
recommendations for improvement.

International risks
Our International operations are subject to political, social and geographic risks of doing businessin foreign countries.

We are a global mining company with substantialtasdseated outside of the U.S. We conduct internalionining operations in Indonesia, Peru, Chile tmedDemocratic
Republic of Congo. Accordingly, our business maybeersely affected by political, economic and daaiertainties in each of these countries, in@afuito the usual
risks associated with conducting business in foremmtries. Such risks include (1) renegotiati@naellation or forced modification of existing catts, (2) expropriation
or nationalization of property, (3) changes in gefgn country’s laws, regulations and policies, uilthg those relating to labor, taxation, royaltigisestment, imports,
exports, trade regulations, currency and envirorialenatters, (4) political instability, bribery, textion, corruption, civil strife, acts of war, gile activities, insurrection
and terrorism, (5) foreign exchange controls, @)dHe risk of having to submit to the jurisdictioha foreign court or arbitration panel or havingnforce the judgment of
a foreign court or arbitration panel against a seiga nation within its own territory. Our insurarmbees not cover most losses caused by these riskseGuently, our
exploration, development and production activibesside of the U.S. could be substantially affettgdactors beyond our control, some of which coultenially adversely
affect our financial position or results of opeoas.
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In December 2009, PT Freeport Indonesia was notifiethe Large Taxpayer’s Office of the Governmerindonesia that PT Freeport Indonesia is obligabegay value
added taxes on certain goods imported after the3@20. The amount of taxes and penalties woulddvefieant. PT Freeport Indonesia believes thaspant to the terms
its Contract of Work, it is only required to paylw@ added taxes on these types of goods imported@écember 30, 2009. PT Freeport Indonesia is wgrsooperatively
with the applicable government authorities to resdhis matter.

In December 2008, our Cerro Verde mining operatioReru was notified by Peruvian revenue authoritfekeir intent to assess mining royalties reldtecthinerals
processed by the Cerro Verde concentrator. In Au@9, Cerro Verde received a formal assessmeneiartount of approximately $50 million in connectigith its
alleged obligations for mining royalties and fifesthe period from October 2006 to December 2@X3fro Verde is challenging this assessment asiéues that royalty
obligations with respect to all minerals extracéee governed by its existing stability agreemesdardless of the processing method applied afteaation, and believes tt
it owes no royalties with respect to minerals proedgkrough its concentrator. We are working cooperigt with the Peruvian authorities to resolve timatter.

Because our Grasberg minerals district in Papua, | ndonesia remains our most significant operating asset, our business may continue to be adversely affected by
Indonesian political, economic and social uncertainties.

Indonesia has faced political, economic and saniakrtainties, including separatist movements aritland religious strife in a number of provincés.particular, several
separatist groups are opposing Indonesian ruletbegprovince of Papua, where our Grasberg minerstisall is located, and have sought political inelegence for the
province. In response, Indonesia enacted regiartahamy laws, which became effective January 112068e manner in which the new laws are being impléettand the
degree of political and economic autonomy that timay bring to individual provinces, including Papaee uncertain and are ongoing issues in Indongsilitics. In Papua,
there have been sporadic attacks on civilians pgrsgists and sporadic but highly publicized catdlbetween separatists and the Indonesian mili&agial, economic and
political instability in Papua could materially aadversely affect us if it results in damage to praperty or interruption of our activities.

Maintaining a good working relationship with the édmésian government is important to us because mingnoperations there are among Indonesia’s mgsifcant
business enterprises and are conducted pursuar@omtract of Work with the Indonesian governmeattiBlly because of their significance to Indon&seconomy, the
environmentally sensitive area in which they areated, and the number of people employed, our dpesare occasionally the subject of criticismtie tndonesian press
and in political debates, and have been the tafgatotests and occasional violence.

Since July 2009, there has been a series of shypiotiidents along the road leading to our miningd amilling operations at our Grasberg mining comgiekluding an
incident in January 2010). In connection with thiesgdents, there have been three fatalities (inolgdne PT Freeport Indonesia employee, a seatmityractor and an
Indonesian policeman) and several injuries. Themedian government has responded with additioralrie forces and has expressed a strong committogmbtect the
safety of the community and of our operations. ifivestigation of these matters is continuing, anchawee taken precautionary measures, includingihmitise of the road
to secured convoys. Our mining and milling actiwtie@ve continued uninterrupted; however, prolongeitdtions on access to the road could adverséécabperations at
the mine. In response to these events, PT Frebmlwhesia is currently reviewing security plans wite Indonesian authorities.

Grasberg operated at reduced mining and millingsrdteing a four-day period from April 18, 2007 to A1, 2007, as a result of peaceful protests taageworkers
regarding benefits. The protests ended on April 2f an agreement on a framework for minimum wagest$ovorkers and Grasberg returned to normal operstiThe
impacts to production were not significant. lllegahers have continued to operate along the riveigdated to transport the tailings from the milthe lowlands in PT
Freeport Indonesia’s government-approved tailingsagement area. The illegal miners who have tresgdssm time to time in the area of our facilitie@ve clashed with
police who have attempted to move them away fronfailities. In 2006, the illegal miners temporgfillocked the road leading to the Grasberg minenaifidn protest,
and PT Freeport Indonesia temporarily suspendeéhmand milling operations as a precautionary measu
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We cannot predict whether additional incidents wditur that could disrupt our Indonesian operationsyhether similar incidents may occur in otherrdoes that could
affect our other operations. If additional proteststher disruptive incidents occur at any of fagilities, they could adversely affect our busgasad profitability in ways
that we cannot predict at this time.

We do not expect to mine all of our Indonesian ore reserves before the initial term of our Contract of Work in Indonesia expires.

All of our Indonesian proven and probable ore resgrincluding the Grasberg deposit, are locatedankBA. The initial term of our Contract of Work aefing these ore
reserves expires at the end of 2021. We can exténterm for two successive 10-year periods, stilhfethe approval of the Indonesian governmentgcivhinder our
Contract of Work cannot be withheld or delayed asmnably. Our ore reserves reflect estimates ofrnaiménat can be recovered through the end of 2i0d.1 through the
expiration of the two 10-year extensions) and aurent mine plan has been developed, and our apesadre based on the assumption that we will redbvéwo 10-year
extensions. As a result, we will not mine all ofgaere reserves during the current term of our @ohbf Work, and there can be no assurance tednttonesian
government will approve the extensions. Prior togthe of 2021, we expect to mine approximately 38¢rof aggregate proven and probable recoverablatdecember
31, 2009, representing approximately 39 perce®ToFreeport Indonesia'share of recoverable copper reserves and appaiedyb2 percent of its share of recoverable |
reserves.

In 2008, Indonesia enacted a new mining law, whichapiérate under a licensing system as opposecetodhtract of work system that applies to PT Freepdonesia. In
2010, the Government of Indonesia promulgated réignisunder the 2008 mining law and certain provisiaddress existing contracts of work. The reguiatprovide
that contracts of work will continue to be honoretilttheir expiration. However, the regulations atf# to apply certain provisions of the new law to artension periods
of contracts of work even though our Contract ofriorovides for two ten-year extension periods uribe existing terms of the Contract of Work.

Our Contracts of Work in Indonesia are subject to termination if we do not comply with our contractual obligations, and if a dispute arises, we may have to submit to the
jurisdiction of a foreign court or arbitration panel.

PT Freeport Indonesia’s Contract of Work and otbentracts of Work in which we have an interest wertered into under Indonesia’s 1967 Foreign Capitadstment
Law, which provides guarantees of remittance rights@rotection against nationalization. Our Contraété/ork can be terminated by the Government of ivadia if we d«
not satisfy our contractual obligations, which ira¢ the payment of royalties and taxes to the gowent and the satisfaction of certain mining, emvinental, safety and
health requirements.

Certain forestry laws and designations as well asgiling environmental laws and regulations mayfloirwith or overlap with the mining rights estadtiied under our
Contract of Work. Although our Contract of Work grato PT Freeport Indonesia the unencumbered taghperate in accordance with the Contract of Woektain
government agencies could seek to impose addities#ictions on PT Freeport Indonesia that cotflecaexploration and operating requirements.

At times, certain government officials and othertnidonesia have questioned the validity of consracitered into by the Government of Indonesia podday 1998 (i.e.,
during the Suharto regime, which lasted over 3Gs)eancluding PT Freeport Indonesia’s Contract\idrk, which was signed in December 1991. We canrsatrasyou that
the validity of, or our compliance with, the Comtissof Work will not be challenged for political other reasons. PT Freeport Indonesia’s Contraétak and our other
Contracts of Work require that disputes with thédnesian government be submitted to internatioréiration. Consequently, if a dispute arises uritlerContracts of
Work, we face the risk of having to submit to thegdiction of a foreign court or arbitration panehd if we prevail in such a dispute, we will face #dditional risk of
having to enforce the judgment of a foreign courarbitration panel against Indonesia within its demitory.

Indonesian government officials have periodicaliglertaken reviews regarding our compliance with Iedtan environmental laws and regulations and tmesterf the
Contracts of Work. In 2006, the Government of Indvaereated a joint team for “Periodic Evaluationlimplementation of the PT-FI Contract of Work (COW) conduct
an evaluation every five years. The team consisiv@working groups, whose members are from rabtvainistries or agencies, covering productiontestavenues,
community development, environmental
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issues and security issues. We have conducted numareetings with these groups. The joint teamridisated that it will issue a report. While we beéigliat we comply
with PT Freeport Indonesia’s Contract of Work inraliterial respects, we cannot assure you thaeghartrwill support that conclusion. Separately, Itftdonesian House of
Representatives created a working committee on B&gart Indonesia. Members of this group have akited our operations and held a number of heaiimgakarta. We
will continue to work with these groups to respondhiir questions about our operations and our c@npé with PT Freeport Indonesia’s Contract of Work.

Any suspension of required activities under our Contracts of Work requires the consent of the Indonesian government.

Our Contracts of Work permit us to suspend certaitractually required activities, including expltoa, for a period of one year by making a writtequest to the
Indonesian government. These requests are subjéat spproval of the Indonesian government andearewable annually. If we do not request a susperwiare denied
suspension, then we are required to continue divitaes under the Contract of Work or potentiadilg declared in default. Moreover, if a suspensaitioues for more than
one year for reasons other than force majeurefanthtionesian government has not approved sucinoation, then the government would be entitledeolare a default
under the Contract of Work.

We suspended our field exploration activities alesif Block A in recent years because of safetysamdrity issues and regulatory uncertainty relating possible conflict
between our mining and exploration rights in cerfaiest areas and an Indonesian Forestry law enactE2D9 prohibiting open-pit mining in forest peegation areas. In
2001, we requested and received from the Governaféntionesia, formal temporary suspensions of daligations under the Contracts of Work in all areatside of Bloc
A. Recent Indonesian legislation permits open-piting in PT Freeport Indonesia’s Block B area, scibje certain requirements. Following an assessioiethtese
requirements and a review of security issues, irv 208 resumed exploration activities in certain pextive Contract of Work areas outside of Block A.

Our Tenke Fungurume mining operation islocated in the Katanga province of the DRC, and may be adver sely affected by political, economic and social instability in the
DRC.

During 2009, we completed construction activitiestfar initial Tenke Fungurume development projecticilis located in the DRC. Since 1960, the DRC hakergone
outbreaks of violence, changes in national leadereid financial crisis. These factors heightenrible of abrupt changes in the national policy tadgaioreign investors,
which in turn could result in unilateral modificatiof concessions or contracts, increased taxadiemial of permits or permit renewals or expropriatid assets. Our ability
to continue mining operations and future developnigourrently subject to an ongoing review of mining convention which was part of a review ofralhing contracts
by the Ministry of Mines (Ministry) in the DRC, tlmutcome of which cannot be predicted. We receiveiication on February 20, 2008, that the Ministvishes to
renegotiate several material provisions of our ngrioncessions. We believe that the terms of theessions are fair and that they were negotiatedpgerently and are
legally binding. However, we cannot predict whether @overnment of the DRC will respect our contracttsgh

In July 2009, Tenke Fungurume was advised thaMiméster of Justice in the DRC authorized an inguigarding the alleged misappropriation of puhlieds in connectic
with the securing of labor and immigration authatimas and the payment of associated fees for timk& Eungurume project. Several government officald three Tenke
Fungurume employees were arrested. In October 208%hree Tenke Fungurume employees were tried @ndteed. One government official, the head of immigpn in
the Katanga province, was sentenced to five yearsasormpment on charges of embezzlement. The office@fttorney General of the DRC has filed a noticapgdeal of
the judgment, the implications of which are notgletr.

In July 2009, Tenke Fungurume entered into a se#id agreement with DRC tax authorities in conneatith an administrative audit regarding the paynadrfees for
work permits and visas for its foreign workers andcguntractors, including short-term workers. Purstianhe agreement, which covers the period from @an2007 to the
date of the settlement, Tenke Fungurume paid appedgly $16 million in fees and penalties. The mdures associated with obtaining labor and immignegiuthorizations
for shortterm workers on a timely basis are not clearly distadd in the DRC, and Tenke Fungurume continuegoid proactively and cooperatively with the tax artties
to establish approved procedures for doing so stersti with its mining convention and local law.
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Other political, economic and social risks thatgeaeerally outside of our control and could adverséflect our business include:
« political risks associated with the relatively recestablishment of the present governm

cancellation or renegotiation of mining contracgsiite government;

legal and regulatory uncertainties, governmentedugion and bribery;

royalty and tax increases or claims by governmesntities, including retroactive claims;

security risks due to the remote location in thetlsern DRC and violence in the northeastern progmnéehe DRC;

risk of loss of property due to expropriation otioaalization of property; an

« risk of loss due to civil strife, acts of war, gullaractivities, insurrection and terrorism.

Consequently, our Tenke Fungurume mining operas@mfuture development projects may be substinééfected by factors beyond our control, any d¢fieh could
adversely affect our financial position or resaft®perations.

Terrorist attacks and violence near our operations and throughout the world and the potential for additional future terrorist acts and violence have created economic and
political uncertainties that could materially and adversely affect our business.

On July 17, 2009, two suicide bombers set off explusinside of the JW Marriott and Ritz-Carlton heia Jakarta, Indonesia, that are reported to kélesl nine people
and injured 53 others. Two of our Indonesian-baseaxtutives were injured in the incident.

On July 8, 2009, a small group of individuals crdaedisturbance on the road leading to our minimdy milling operations at our Grasberg mining compded vandalize
vehicles and small buildings. There were no injurkeés more information about a series of shootirgidents near our Grasberg mining complex, seeiskdactor ‘Becaus
our Grasberg minerals district in Papua, Indonesimains our most significant operating asset, osginess may continue to be adversely affected bgriesian politica
economic and social uncertainties” above.

On August 31, 2002, three people were killed and héretwere wounded in an ambush by a group of unfahtssailants on the road near Tembagapura, itiagrtown
where the majority of PT Freeport Indonesia’s pemgbreside. The assailants shot at several vehi@gasporting international contract teachers fmmschool in
Tembagapura, their family members and other cottrato PT Freeport Indonesia. The U.S. Federal&uoé Investigation (FBI) investigated the incidemhich resulted
in the U.S. indictment of an alleged operationahomander of the Free Papua Movement/National Fredemee. In January 2006, Indonesian police, accoiepary FBI
agents, arrested the alleged operational commamdet 1 other Papuans. In November 2006, verdictsantencing were announced for seven of thosesedan the
August 2002 shooting, including a life sentencetlierconfessed leader of the attack.

On October 12, 2002, a bombing killed 202 peopléélbdonesian province of Bali, which is 1,500 mikesst of our mining and milling operations. Indoresauthorities
arrested 35 people in connection with this bombimdj 29 of those arrested have been tried and caavi@n August 5, 2003, 12 people were killed and @08 were
injured by a car bomb detonated outside of the Javridit Hotel in Jakarta, Indonesia. On Septemb@004, 11 people were killed and over 200 injureélmar bomb
detonated in front of the Australian embassy in dak&®n October 1, 2005, three suicide bombersdille people and wounded over 100 in Bali. The sateeriational
terrorist organizations are suspected in eachesfelincidents. In November 2005, Indonesian poéimied a house in East Java that resulted in tathaé other accused
terrorists linked to the bombings discussed ab®e.mining and milling operations were not intetegbby these incidents, but PT Freeport Indonesiargorate office in
Jakarta had to relocate for several months follgviire bombing in front of the Australian embassgyadidition to the Bali, JW Marriott Hotel and Audina embassy
bombings, there have been anti-American demonstatiocertain sections of Indonesia reportedlybedadical Islamic activists.
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No assurance can be given that additional terrimésdents and acts of violence will not occur. Iété were to be additional violence, it could mathriand adversely affec
our business in ways that we cannot predict at itinis. t

Other risks

If market prices for our commodities decline, the carrying values of inventories and long-lived assets may be further impaired, which could require chargesto operating
income that could be material.

During fourth-quarter 2008, we concluded that thetberrent economic environment and significant ided in copper and molybdenum prices represenggifisiant
adverse changes in our business requiring us fa&wesour long-lived assets and goodwill for impent. As a result, we recorded impairment charggaditig $16.9 billion
($12.6 billion to net loss attributable to FCX commstockholders). Additionally, the declines in copaed molybdenum prices in late 2008 resulted weloof cost or
market (LCM) inventory charges totaling $782 mitli¢$479 million to net loss attributable to FCX amon stockholders) in 2008. Additional LCM chargssaxiated with
molybdenum inventories totaling $19 million ($15loh to net income attributable to FCX common stoakiers) were recorded in firgsarter 2009. Declines in the mau
price of copper, among other factors, may cauge tecord additional LCM inventory adjustments amaly also require us to further write down the cagwalue of long-
lived assets, which would potentially have a matexiblerse impact on our results of operations asekbblders' equity, but would have no effect orhdésws.

Unanticipated litigation or negative developmentsin pending litigation could have a material adverse effect on our results of operations and financial condition.

We are a party to the litigation described in oBCSilings and a number of other litigation matténeluding asbestos exposure cases, disputestweatiocation of
environmental remediation obligations at Superfand other sites, disputes over water rights arputés with regulatory authorities. The outcome tifdition is inherently
uncertain and adverse developments or outcomeresal in significant monetary damages, penaltiésjanctive relief against us, limitations on qumoperty rights, or
regulatory interpretations that increase our ojragatosts. If any of these disputes results inksantial monetary judgment against us or an advegal interpretation, is
settled on unfavorable terms, or otherwise affeatsoperations, it could have a material adverieeebn our operating results and financial cooditi

We depend on our senior management team and other key employees, and the loss of any of these employees could adversely affect our business.

Our success depends in part on our ability to dttratain and motivate senior management and a#aeemployees. Achieving this objective may beidift due to many
factors, including fluctuations in global econoraitd industry conditions, competitors’ hiring praes, cost reduction activities, and the effectigsra our compensation
programs. Competition for qualified personnel canvbery intense. We must continue to recruit, reaid motivate senior management and other key gmgdosufficient to
maintain our current business and support our éutwiojects. A loss of such personnel could preveritam capitalizing on business opportunities, andoperating results
could be adversely affected.

Our holding company structure may impact your ability to receive dividends .

We are a holding company with no material assetsrdtian the capital stock of our subsidiaries. Assailt, our ability to repay our indebtedness aayl ¢ividends is
dependent on the generation of cash flow by ousigidries and their ability to make such cash abdd to us, by dividend, loan, debt repayment bewtise. Our
subsidiaries do not have any obligation to makel$evailable to us to repay our indebtedness odpagends. Dividends from subsidiaries that arewloolly owned are
shared with other equity owners. In addition, casbuatnternational operations is subject to foreigthholding taxes upon repatriation into the U.S.

In addition, our subsidiaries may not be able tdy@permitted to, make distributions to enabléouzpay our indebtedness or pay dividends. Eaduo$ubsidiaries is a
distinct legal entity and, under certain circumsts) legal and contractual restrictions, as wethadinancial condition and operating requiremeritsur subsidiaries, may
limit our ability to obtain cash from our subsides. Our rights to participate in any distributimiour subsidiaries’ assets upon their liquidati@arganization or insolvency
would generally be subject to the prior claims & subsidiaries’ creditors, including any trade @med and preferred stockholders.

57




Table of Content
Anti-takeover provisionsin our charter documents and Delaware law may make an acquisition of us more difficult.
Anti-takeover provisions in our charter documentd Belaware law may make an acquisition of us morécdiff These provisions:

« authorize our board of directors to issue prefestedk without stockholder approval and to desigtiaerights, preferences and privileges of eacésclid
issued, such preferred stock would increase the eupfloutstanding shares of our capital stock andccinclude terms that may deter an acquisitions

« establish advance notice requirements for nominatio the board of directors or for proposals tizett be acted on at stockholder meetings;
« limit who may call stockholder meetings; and

« require the approval of the holders of two third®of outstanding common stock to enter into ceitaisiness combination transactions, subject taicert
exceptions, including if the consideration to beefeed by our common stockholders in the transad§aleemed to be a fair pric

These provisions may discourage potential takeattempts, discourage bids for our common stockpaemium over market price or adversely affectrtiaket price of,
and the voting and other rights of the holdersoaf,common stock. These provisions could also disgge proxy contests and make it more difficulttckholders to elect
directors other than the candidates nominated byoard of directors.

In addition, because we are incorporated in Delaweeegre governed by the provisions of Section 20B@Delaware General Corporation Law, which may prokéloge
stockholders from consummating a merger with, ouésition of, us.

These provisions may deter an acquisition of usrttight otherwise be attractive to stockholders.
It em 1B. Unresolved Staff Comments.

Not applicable

It em 3. Legal Proceedings.

We are involved in various legal proceedings thisean the ordinary course of our business ormasmciated with environmental issues arising frayadg operations
conducted over the years by Phelps Dodge and itist$. We do not believe that our potential lipiin any such proceeding should have a matadakrse effect on our
business, financial condition or results of operai We maintain liability insurance to cover soimg, not all, potential liabilities normally incideto the ordinary course of
our business as well as other insurance coverageroary in our business, with coverage limits thatdeem prudent.

Environmental Proceedings

Pinal Creek We are a party to litigation entitled Pinal Creeto@, et al. v. Newmont Mining Corporation, et,dUnited States District Court, District of Arizor@ase Nc
CIV 91-1764 PHX DAE (LOA), filed on May 1, 1991. ThenBl Creek site located near Miami, Arizona, was distader the Arizona Department of Environmental
Quality’s (ADEQ) Water Quality Assurance Revolving Fysrdgram in 1989 for contamination in the shalldiwaal aquifers within the Pinal Creek drainage migdami,
Arizona. Since that time, environmental remediatias been performed by members of the Pinal CreedgQRCG), consisting of Phelps Dodge Miami, Inc. (Mij(a
wholly owned subsidiary of Freeport-McMoRan Corpamtiformerly Phelps Dodge Corporation) and two otleenpanies. In 1998, the District Court approved a<eat
Decree between the PCG members and the state of Arigsolxing all matters related to an enforcemetibacontemplated by the state of Arizona againsREG
members with respect to groundwater contaminatibe. Consent Decree committed the PCG members to ctaniperemediation work outlined in the Consent Becant
that work continues at this time and is expectetbtttinue for many years in the future.
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Remediation costs have been paid pursuant to arinntost sharing allocation among the membere®PCG, with Miami’s interim allocation being appiroately two-
thirds. However, there have been significant disagents among the members of the PCG regarding shealbacation, with other members alleging in théefial court
proceeding that Miami should be responsible foistartially all of the costs. In February 2010, wéled those disagreements and the associateatilitig Pursuant to the
settlement agreement, Miami paid $40 million toeottnembers of the PCG to settle the allocation efipusly incurred costs, and agreed to take fsipoasibility for future
groundwater remediation at the Pinal Creek siteh lintited exceptions. The settlement did not resultn adjustment of the related environmentalreseeflected in our
financial statements.

Blackwell, Oklahoma Litigation On April 14, 2008, a purported class action vilesl fin the District Court of Kay County, Oklahoma &g us and several of our direct ¢
indirect subsidiaries, including Blackwell Zinc Coamy (BZC) (_Coffey, et al., v. FreepdtcMoRan Copper & Gold, Inc., et glKkay County, Oklahoma District Court,
Case No. CJ-2008-68). This suit alleges that tlezaijpns of BZC's zinc smelter in Blackwell, Oklahgrfram 1918 to 1974 resulted in contamination &f $oils and
groundwater in Blackwell and the surrounding areapdosied compensatory and punitive damages arehdargbehalf of the putative class members, cangistf current
and former residents and property owners, for atletjminution in property values. There is also guest for an order compelling remediation of altigeontaminated
properties and the establishment of a monetary famdonitor the present and future health of thiate class members.

On December 7, 2009, 18 individuals filed a relatgti(sBrown et al. v. FreepoiticMoRan Copper & Gold Inc. et glKay County, Oklahoma District Court, Case No. CJ-
2009-213), alleging personal injuries resultingrirexposure to lead and seeking compensatory antiyeudamages. We intend to defend both of thesiemsavigorously.
For more information about our remediation actstin Blackwell, Oklahoma, refer to Note 14.

On October 15, 2009, the City of Blackwell and thecRlgell Municipal Authority filed an action against asd several of our direct and indirect subsidg&riecluding BZC
( City of Blackwell et al. v. FreepeiMcMoRan Copper & Gold, Inc. et glKay County, Oklahoma District Court, Case No. CJ-208B)1The suit alleged that the
operations of BZC’s zinc smelter resulted in coriteation of soils and groundwater in the City of Béaell. The plaintiffs alleged nuisance, trespasgjigence, and unjust
enrichment and claimed unspecified actual, equetéior unjust enrichment) and punitive damages:dbruary 2010, we reached a partial settlement WwélCity of
Blackwell and the Blackwell Municipal Authority by yiag $54 million to settle all of the claims excépt future damages relating to the potential f&laf our groundwat
remediation system (which is under constructiomrievent contamination from entering the City of&aell’'s wastewater treatment system.

Arizona Department of Environmental Quaktyorenci. In October 2008, Freeport-McMoRan Morenci Incofihci) notified state and federal authorities that
accidentally released electrolyte solution fromsitdution extraction and electrowinning (SX/EW) agt@m into Lower Chase Creek, an ephemeral streatrigmormally
dry. Morenci conducted a thorough cleanup of thk apd later provided authorities with informatiom corrective actions implemented in responséécspill. On January
16, 2009, Morenci received Notices of Violation (NO¥ftem the Arizona Department of Environmental Qualitgging that the spill resulted in violations o&tlrizona
Pollutant Discharge Elimination System and AquPeotection Programs. Morenci also received a leléed January 28, 2010, from the Arizona Attorneyegalis office
advising Morenci that the State of Arizona intermlle a civil enforcement action. Morenci intertdsmeet with the Arizona Attorney General’s office teatdiss a potential
settlement and expects to reach an agreemenntiiaties payment of an appropriate civil penaltyiclvimay exceed $100,000, and possible additionaéctive actions to
those previously implemented.

Asbestos Claims

Since approximately 1990, Phelps Dodge and vasabsidiaries have been named as defendants igearlamber of lawsuits claiming personal injury frerposure to
asbestos contained in electrical wire products predwr marketed by Phelps Dodge affiliates manysyago, or from asbestos contained in buildingsfaaitities located ¢
properties owned or operated by Phelps Dodge aéfdia

Water Rights

Water law in the western U.S. is generally based erdttrine of prior appropriation (first in timéxst in right) and permits the water right holdee tiight to use public
waters for a statutorily defined beneficial usea designated location. Our operations in the wedfe®n require water for mining, ore processing aidted
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support facilities. Continuous operation of theseeas is dependent on our ability to maintain ourewaights and claims. The loss of water rights, imletor in part, could
have a significant adverse affect on our miningratiens.

Two water rights adjudications have been initiatethe State of Arizona in order to quantify and ptize all surface water claims in two of the Statéer systems that
include four of our operating mines (Morenci, StarrMiami and Safford). These legal proceedingy alao affect our Bagdad, Arizona mine. These adaitns have bee
under way for many years, and we cannot predict ey will be concluded.

In Re the General Adjudication of All Rights to Usextét in the Little Colorado Water System and Saaurégache County, Superior Court, No. 6417, filedoombout
February 17, 1978. The principal parties, in additio us, include: the State of Arizona; the SaleRProject; the Arizona Public Service Companyg; Havajo Nation, the
Hopi Indian Tribe; the San Juan Southern PaiuteeTalnd the United States on its own behalf, on hefidhose Indian tribes, and on behalf of the Witountain Apache
Tribe.

In Re The General Adjudication of All Rights to Usetét in the Gila River System and Sources

Maricopa County, Superior Court, Cause Nos. W-1t)SA/-2 (Verde), W-3 (Upper Gila), and W{San Pedro), filed on February 17, 1978. Thecjpal parties, in additio
to us, include: the State of Arizona; the Gila Valleigation District; the San Carlos Irrigation abdainage District; the Salt River Project; the Sawl@ Apache Tribe; the
Gila River Indian Community; and the United Statedehalf of those Tribes, on its own behalf, and endif of the White Mountain Apache Tribe, the FocDbwell
Mohave-Apache Indian Community, the Salt River PMericopa Indian Community, and the Payson Communfityavapai Apache Indians.

In 1998, we entered into a water rights settlenagnéement with the Gila River Indian Community (GRIwhich was later included in a comprehensive wadéts
settlement under the Arizona Water Settlements ARDO#. The GRIC settlement is subject to continge@nd the comprehensive settlement has beeemgad by other
parties. If we are unable to resolve the contingemnio the GRIC settlement and defeat the thirdypetrallenges, our water rights in the Gila River wstted could be
diminished, and our operations at Morenci, SigriMami and Safford could be adversely affected.

Prior to January 1, 1983, various Indian tribesdfisuits in the U.S. District Court in Arizona clang superior rights to water being used by many otvaer users, includir
us, and claiming damages for prior use in derogaisfctheir allegedly superior rights. These fedgralceedings have been stayed pending the Arizoparieu Court
adjudications.

United States v. Gila Valley Irrigation DistrictJnited States District Court, District of Arizona, sviaitiated in 1925 by the United States to setbeflicting claims to water
rights in portions of the Gila River watershed. Amecsettling the claims of various parties was edtar 1935, after Morenci had been dismissed floencase without
prejudice. In 1988, the Gila River Indian Commuriitiervened, challenging uses of water in the GileRwatershed, which may impact water that we hheeight to
divert annually from Eagle Creek, Chase Creek erShn Francisco River for operation of our Morentie, pursuant to decreed rights and an agreenetwebn us and the
Gila Valley Irrigation District. Our Morenci operatisralso purchased farm lands with water rights in719998 and 2008 that could be affected by theavnécof this
proceeding. Impairment of our water claims in th®iver watershed could adversely affect the apens of our Morenci and Safford mines.

It em 4. Submission of Matters to a Vote of SecugtHolders.

Not applicable
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Ex ecutive Officers of the Registrant.

Certain information as of February 12, 2010, atmutexecutive officers is set forth in the followitaple and accompanying text:

Name Age Position or Office

James R. Moffet 71 Chairman of the Boar

Richard C. Adkerso 63 Director, President and Chief Executive Offi

Michael J. Arnolc 57 Executive Vice President and Chief Administrative €Hfi
Kathleen L. Quirk 46 Executive Vice President, Chief Financial Officer drdasure

James R. Moffehas served as Chairman of the Board since May 1@82Voffett previously served as the Chief ExeeatDfficer from July 1995 until December 2003.
is also Co-Chairman of the Board of McMoRan ExpiioraCo. (McMoRan).

Richard C. Adkersohas served as President since January 2008 anfi@tsépril 1997 to March 2007, Chief Executive @#r since December 2003 and a director since
October 2006. Mr. Adkerson previously served as francial Officer from October 2000 to December 20@8 Adkerson is also Co-Chairman of the Board of
McMoRan.
Michael J. Arnolchas served as Executive Vice President since M206i and Chief Administrative Officer since December 2003.
Kathleen L. Quirthas served as Executive Vice President since M206, Chief Financial Officer since December 2003 Brgdsurer since February 2000. Ms. Quirk
previously served as Senior Vice President from Déeerd003 to March 2007. Ms. Quirk has also sergettha Senior Vice President of McMoRan since Aprd2@nd as
Treasurer since January 2000.

PARTII
Ite m 5. Market for Registrant's Common Equity, Relaed Stockholder Matters and Issuer Purchases of Edty Securities.
Unregistered Sales of Equity Securities
None.

Common Stock

Our common shares trade on the New York Stock Exch@g8E) under the symbol “FCX.” The FCX share priseaported daily in the financial press under “FMQG
most listings of NYSE securities. NYSE composite tap@mon share price ranges during 2009 and 2003xfol

2009 2008
High Low High Low
First Quarte! $ 43.4F  $ 21.1¢  $ 107.37 $ 68.9¢
Second Quarte 61.5¢ 36.6( 127.2¢ 93.0(
Third Quartel 73.4% 43.1¢ 117.1: 51.21
Fourth Quarte 87.3¢ 63.0C 56.7¢ 15.7C

As of February 12, 2010, there were approximatel@d® holders of record of our common stock.
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Common Stock Dividends

In February 2003, the Board of Directors authoriaedannual cash dividend on our common stock of@bpe3 share payable quarterly, and authorized aser®in the annu
cash dividend in October 2003 to $0.80 per shar®cimber 2004 to $1.00 per share and in Novembes 2081.25 per share. In December 2007, the Boabdrectors
authorized an increase in our annual common stviteshd to $1.75 per share and in July 2008 to &p€r share. Additionally, since December 2004, axeetpaid eight
supplemental dividends. Because of the deterioraticopper and molybdenum prices and in generai@uic conditions, in December 2008 the Board of @oes
suspended the cash dividend on our common stockrdiagly, no common stock dividends were paid@02 In October 2009, the Board of Directors auttestian annual
cash dividend on our common stock of $0.60 pereshmayable quarterly beginning February 1, 20100\Bés a summary of common stock cash dividendseadedland pai
during 2008:

2008
Per Share
Amount Record Date Payment Dat
First Quartel $ 0.437¢ Jan. 15, 20C Feb. 1, 200
Second Quarte 0.437¢ Apr. 15, 200: May 1, 200t
Third Quartel 0.437¢ July 15, 200 Aug. 1, 200:
Fourth Quarte 0.500¢( Oct. 15, 200 Nov. 1, 200:

The declaration and payment of dividends is atikeretion of our Board and will depend on our ficiahresults, cash requirements, future prospeuisother factors
deemed relevant by the Board. In addition, paymédividends on our common stock and purchasesimmingcon stock are subject to limitations under onicgenotes and,
in certain circumstances, our senior credit faesit

Issuer Purchases of Equity Securities

The following table sets forth information with resp& shares of common stock of FCX purchased tuuisig the three months ended December 31, 2009:

(d) Maximum Numbe

(c) Total Number o (or Approximate
(a) Total Shares (or Units Dollar Value) of Share
Number of (b) Average Purchased as Part (or Units) That May
Shares (or Units Price Paid Pe Publicly Announcec Yet Be Purchased Und
Period Purchase@ Share (or Unit Plans or Progran® the Plans or Progran®
October -31, 200¢ 27¢ % 64.8% - 23,685,50
November -30, 200¢ 102 $ 84.2¢ - 23,685,50
December -31, 200¢ - $ = - 23,685,50
Total 38§ 70.0€ - 23,685,50

Consists of shares repurchased to satisfy taxatibigs on restricted stock awards and stock optimder FC)' s applicable stock incentive plai
On July 21, 2008, FCX’s Board of Directors ameaan increase in FCX’s open-market share purgh@sgam for up to 30 million shares. The prograsesinot
have an expiration dat

op
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Ite m 6. Selected Financial Data.

FREEPORT-McMoRan COPPER & GOLD INC.
SELECTED FINANCIAL AND OPERATING DATA

Years Ended December &

2009 2008 20072 2006 2005
FCX CONSOLIDATED FINANCIAL DATA (In Millions, Except Per Share Amoun
Revenue: $ 15,04( $ 17,79¢ $ 1693  $ 5,791 $ 4,17¢
Operating income (los: 6,50%cd (12,71() cde 6,558 2,86¢ 2,177
Income (loss) from continuing operatic 3,53¢ (10,450 3,73¢ 1,62t 1,122
Net income (loss 3,53¢ (10,450 3,77¢ 1,62¢ 1,122
Net income attributable to noncontrolling intere 78t 617 802 16€ 127
2,521 (11,34)
Net income (loss) attributable to FCX common stockbrs c.df cdef 2,76%ef 1,39¢49 93
Basic net income (loss) per share attributableG¥ Eommon
stockholders

Continuing operation $ 6.1C $ (29.72) $ 8.0z $ 7.32 $ 5.1¢€

Discontinued operatior = = 0.1C = =

Basic net income (IOSJ $ 6.1C $ (297:\ $ 8.1z $ 7.32 $ 5.1¢
Basic weighte-average common shares outstanc 414 382 341 191 18C

Diluted net income (loss) per share attributablE@X commor
stockholders
Continuing operation $ 5.8¢€ $ (29.72) $ 7.41 $ 6.62 $ 4.67

Discontinued operatior - 0.0¢ -
c,d.f ) b.e,f f.0 _f
Diluted net income (IOSf $ 5.8€ $ (29.72c,d,e,f $ 7.5C $ 6.6Z $ 4.67
Diluted weighte-average common shares outstanc 46¢ 382 397 221 22C
Dividends declared per share of common s $ 0.1t $ LE7E $ 1.37¢ $ 5.062¢ $ 2.5C
At December 31
Cash and cash equivalel $ 2,65¢ $ 872 $ 1,62¢ $ 907 $ 764
Property, plant, equipment and development cost: 16,19t 16,00: 25,71t 3,09¢ 3,08¢
Goodwill - - 6,10 - -
Total asset 25,99¢ 23,35! 40,66! 5,3909 5,55(
Total debt, including current portion and sl-term borrowings 6,34¢ 7,351 7,211 68C 1,25¢
Total FCX stockholde’ equity 9,11¢ 5,77¢ 18,23« 2,44% 1,845

The selected consolidated financial data shown atiderived from our audited consolidated finansiatements. These historical results are not necidgéndicative of
results that you can expect for any future periddou should read this data in conjunction with Maaagnt’s Discussion and Analysis of Financial Candiand Results of
Operations and our full consolidated financial staents and notes thereto contained in this annyzdnte

a. Includes the results of Phelps Dodge Corporatiorl®hDodge) beginning March 20, 201

b. Includes charges totaling $175 million ($106 millim net income attributable to FCX common stoclbad or $0.27 per share) for mark-to-market acéognt
adjustments on the 2007 copper price protectiograra assumed in the acquisition of Phelps Do

c. Includes charges totaling $77 million ($61 millimmnet income attributable to FCX common stockhader$0.13 per share) in 2009 and $17.0 billior2(®billion to
net loss attributable to FCX common stockholder$3#.21 per share) in 2008 associated with impaitprestructuring and other charg

d. Includes charges for lower of cost or market invgngajustments totaling $19 million ($15 million et income attributable to FCX common stockholaer$0.03 per
share) in 2009 and $782 million ($479 million td tess attributable to FCX common stockholders aR&Yer share) in 200

e. Includes purchase accounting impacts related tac¢heisition of Phelps Dodge totaling $1.1 billiamsluding $1.0 billion to operating loss and $93lion for non-
operating income and expenses ($679 million tdoest attributable to FCX common stockholders or $p&r share) in 2008 and $1.3 billion to operatimpme ($793
million to net income attributable to FCX commoncitoolders or $2.00 per share) in 20

f. Includes net losses on early extinguishment andersion of debt totaling $43 million ($0.09 per s#)an 2009, $5 million ($0.01 per share) in 208832 million ($0.33
per share) in 2007, $30 million ($0.14 per shanedd06 and $40 million ($0.18 per share) in 20@®&also includes charges totaling $22 million (80per share)
associated with privately negotiated transactiorisduce conversion of a portion of our 5%% Coris&tPerpetual Preferred Stock into FCX commonistd¢so
includes a favorable adjustment to income tax egpéotaling $43 million ($0.09 per share) in 20@3ulting from completion of a review of U.S. deéetincome tax
accounts

g. Effective January 1, 2006, we adopted guidance &gedowith accounting for stripping costs incurredidg production in the mining industry, and reexda cumulativ
effect adjustment ($149 million) to reduce begigniatained earnings for our deferred mining cosse&($285 million) as of December 31, 2005, neéaxés,
noncontrolling interests and inventory effects @13llion). As a result, income from continuing ogons before income taxes and noncontrolling egtr was $35
million lower and net income was $19 million ($088 share) lower than if we had not adopted thidande. Effective January 1, 2006, we also adopteotenting
guidance on share-based payments. As a resultnimémm continuing operations before income taxesreoncontrolling interests was $28 million lowedanet income
was $16 million ($0.07 per share) lower than if veel Imot adopted this guidance. Results for priors/bave not been restatt
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FREEPORT-McMoRan COPPER & GOLD INC.
SELECTED FINANCIAL AND OPERATING DATA (Continued)

For comparative purposes, operating data shown bétmvthe years ended December 31, 2007, 2006 anfl, 2@8nbines our historical data with Phelps Dodge-
acquisition data. As the pre-acquisition operatid®a represent the results of these operations uRtlelps Dodge management, such combined data iseetssarily
indicative of what past results would have beenenf®CX management or of future operating results.

FCX CONSOLIDATED MINING OPERATING DATA
Copper (recoverable
Production (millions of pound:
Production (thousands of metric toi
Sales, excluding purchases (millions of pour
Sales, excluding purchases (thousands of metrg)
Average realized price per pou
Gold (thousands of recoverable ounc
Production
Sales, excluding purchas
Average realized price per our
Molybdenum (millions of recoverable pounc
Production
Sales, excluding purchas
Average realized price per pou

NORTH AMERICA COPPER MINES
Operating Data, Net of Joint Venture Interest
Copper (recoverable
Production (millions of pound:
Production (thousands of metric toi
Sales, excluding purchases (millions of pour
Sales, excluding purchases (thousands of metrg)
Average realized price per pou
Molybdenum (millions of recoverable pounc
Production
100% Operating Data
Solution extraction/electrowinning (SX/EW) operaii
Leach ore placed in stockpiles (metric tons pe:
Average copper ore grade (perce
Copper production (millions of recoverable pour
Mill operations
Oremilled (metric tons per day
Average ore grade (percer
Copper
Molybdenum
Copper recovery rate (perce
Production (millions of recoverable pounc
Coppet
Molybdenum

SOUTH AMERICA COPPER MINES
Copper (recoverable
Production (millions of pound:
Production (thousands of metric toi
Sales (millions of pound:
Sales (thousands of metric toi
Average realized price per pou
Gold (thousands of recoverable ounc
Production
Sales
Average realized price per our
Molybdenum (millions of recoverable pounc
Production
SX/EW operation:
Leach ore placed in stockpiles (metric tons pej):
Average copper ore grade (perce
Copper production (millions of recoverable pour

Years Ended December &

2009 2008 20072 20062 20052
4,10¢ 4,03( 3,88¢ 3,63¢ 3,91¢
1,861 1,82¢ 1,762 1,651 1,774
4,111 4,06¢ 3,86: 3,63( 3,93¢
1,86¢ 1,84¢ 1,752 1,641 1,784

2.6 2.6¢ 3.2 2.80° 1.6€°
2,66¢ 1,291 2,32¢ 1,86¢ 2,92¢
2,63¢ 1,31« 2,32( 1,86¢ 2,92¢

99z 861 682 56€¢ 454

54 73 70 68 62
58 71 69 69 6C
12.3¢ 30.5¢ 25.81 21.8i 25.8¢
1,145 1,43( 1,32( 1,30¢ 1,36¢

52( 64¢ 59¢ 592 61¢
1,187 1,43¢ 1,332 1,30¢ 1,38¢

53¢ 65(C 604 591 627

2.3¢ 3.07 3.1 2.24d 1.4

25 3C 30 31 3C
589,40( 1,095,201 798,20( 801,20( 778,50(
0.2¢ 0.22 0.2z 0.3C 0.2¢
85¢ 94: 94( 1,01z 1,06¢
169,90( 249,60( 223,80( 199,30( 194,80(
0.3¢ 0.4C 0.3t 0.3t 0.3¢
0.0z 0.0z 0.0z 0.0z 0.0z

86.C 82.¢ 84.t 85.C 83.¢

364 59¢ 501 414 41¢

25 3C 30 31 3C
1,39C 1,50¢ 1,41¢ 1,13t 1,091

631 68¢ 641 514 49t
1,39¢ 1,521 1,39¢ 1,12¢ 1,09t

632 69C 63¢ 511 49¢

2.7C 2.5 3.2¢8 3.0¢ l.6%

92 114 11€ 112 117

90 11€ 114 111 117

98z 85¢ 682 552 428

2 3 1 - -
258,20( 279,70( 289,10( 257,40( 264,60(
0.4£ 0.4£ 0.4 0.4£ 0.4¢€

565 56( 56¢ 695 67C
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Years Ended December &

2009 2008 20072 20062 20052
SOUTH AMERICA COPPER MINES (continued)
Mill operations
Ore milled (metric tons per da 181,30( 181,40( 167,90( 68,50( 68,70(
Average ore grade (percerf
Copper 0.6€ 0.7¢ 0.74 0.87 0.84
Molybdenum 0.0z 0.0z 0.0z - -
Copper recovery rate (perce 88.¢ 89.2 87.1 93.€ 93.€
Production (recoverable
Copper (millions of pounds 82t 94¢€ 844 43¢ 421
Gold (thousands of ounce 92 114 11€ 112 117
Molybdenum (millions of pounds 2 3 1 - -
INDONESIA MINING
Operating Data, Net of Joint Venture Interest
Copper (recoverable
Production (millions of pound: 1,412 1,09¢ 1,151 1,201 1,45¢
Production (thousands of metric toi 64C 49¢€ 522 54E 66C
Sales (millions of pound: 1,40 1,111 1,131 1,201 1,457
Sales (thousands of metric tol 63E 504 51z 54E 661
Average realized price per pou $ 26 % 23 $ 33z % 31 % 1.8t
Gold (thousands of recoverable ounc
Production 2,56¢ 1,16% 2,19¢ 1,732 2,78¢
Sales 2,54: 1,182 2,18t 1,73¢ 2,79(
Average realized price per our $ 994 $ 861 $ 681 $ 567 $ 45€
100% Operating Data
Ore milled (metric tons per da 238,30( 192,90( 212,60( 229,40( 216,20(
Average ore grade
Copper (percent 0.9¢ 0.8t 0.82 0.8t 1.15
Gold (grams per metric tol 1.3C 0.6€ 1.24 0.8t 1.65
Recovery rates (percen
Copper 90.€ 90.1 90.t 86.1 89.2
Gold 83.7 79.¢ 86.2 80.¢ 83.1
Production (recoverable
Copper (millions of pounds 1,641 1,10¢ 1,211 1,30C 1,68¢
Gold (thousands of ounce 2,98¢ 1,16 2,60¢ 1,82¢ 3,44(
AFRICA MINING
Copper (millions of recoverable pounc
Production 1549 - - - -
Sales 1309 - - - -
Average realized price per pou $ 2.85 - - - -
Ore milled (metric tons per da 7,3009 - - - -
Average copper ore grade (perce 3.6%9 - - - -
Copper recovery rate (perce 92.19 - - - -
MOLYBDENUM OPERATIONS
Molybdenum sales, excluding purchases (millionpafnds)" 58 71 69 69 6C
Average realized price per pou $ 12.3¢  $ 3058 % 2581 % 2181 $ 25.8¢
Henderson molybdenum mine
Ore milled (metric tons per da 14,90( 24,10( 24,00( 22,20( 20,30(
Average molybdenum ore grade (perce 0.2t 0.2: 0.22 0.2 0.22
Molybdenum production (millions of recoverable pday 27 4C 39 37 32

a. For comparative purposes, operating data for tlaesyended December 31, 2007, 2006 and 2005, cosbiméhistorical data with Phelps Dodge pre-acquisitiata. As
the pre-acquisition data represents the resultisesie operations under Phelps Dodge managementceontiined data is not necessarily indicative of wizest results
would have been under FCX management or of futureatipg results

b. Before charges for hedging losses related to copfies protection programs, amounts were $3.27 pang for 2007, $3.08 per pound for 2006 and $1et6ppund fo
2005.

¢. Amount was approximately $606 per ounce before arEmdting from the redemption of F('s Golc-Denominated Preferred Stock, Series

d. Before charges for hedging losses related to coppes protection programs, amounts were $3.25 peng for 2007, $3.06 per pound for 2006 and $169pund fo
2005.

e. Amount was $1.75 per pound before charges for hedgssgs related to copper price protection progr.
f. Average ore grades of gold produced at our South &aeppper mines rounds to less than 0.001 gramsekic ton.
g. Results for 2009 represent mining operations tegah production in March 200

h. Includes sales of molybdenum produced as-product at our North and South America copper mi
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For the ratio of earnings to fixed charges caldoitgtearnings consist of income (loss) from coritigwperations before income taxes, noncontroilingrests in
consolidated subsidiaries, equity in affiliated g@amies’ net earnings, cumulative effect of accogntihanges and fixed charges. Fixed charges inahtieleest and that
portion of rent deemed representative of intefést.the ratio of earnings to fixed charges andgsrefi stock dividends calculation, we assumed thiapreferred stock

dividend requirements were equal to the pre-taxiegsrthat would be required to cover those dividesglirements. We computed those pre-tax earnisigg the effective
tax rate for each year. Our ratio of earningsxedicharges was as follows for the years presented:

Years Ended December &

2009 2008 2007 2006 2005

Ratio of earnings to fixed charg 9.3x -a 9.9x 33.1x 15.9x
Ratio of earnings to fixed charg

and preferred stock dividen 6.1x -b 6.6x 14.3x 8.2x

a. As aresult of the loss recorded in 2008, the raticerage was less than 1:1. We would have needezh&rate additional earnings of $13.4 billion toiech
coverage of 1:1 in 200:

b. As a result of the loss recorded in 2008, the radierage was less than 1:1. We would have needezhtrate additional earnings of $13.8 billion toiech
coverage of 1:1 in 200:
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Item 7. and 7A. Management's Discussion and Analigsof Financial Condition and Results of Operations iad Quantitative and Qualitative Disclosures About
Market Risk.

FREEPORT-McMoRan COPPER & GOLD INC.
MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS O F OPERATIONS

OVERVIEW and OUTLOOK

In Managemer's Discussion and Analysis of Financial ConditiamdaResults of Operations, “we,” “us” and “our” refeto Freeport-McMoRan Copper & Gold Inc. (FCX)
and its consolidated subsidiaries. The resultspgrations reported and summarized below are notssardy indicative of future operating results geto “Cautionary
Statement” for further discussion). In particuldine financial results for 2007 include the operas®mf Phelps Dodge Corporation (Phelps Dodge) frommdd20, 2007,
through December 31, 2007, not the full twelve-mgeitiod because of the accounting treatment for ttguisition. References to “Notes” are Notes incldde our “Notes
to Consolidated Financial Statements.” Throughoutdgement's Discussion and Analysis of Financial @@ardand Results of Operations all references tmesys or
losses per share are on a diluted basis, unlessraike noted.

We are one of the world’s largest copper, gold motybdenum mining companies in terms of reservespraduction. Our portfolio of assets includes thasberg minerals
district in Indonesia, which contains the largesgke recoverable copper reserve and the largegtesgold reserve of any mine in the world basetheriatest available
reserve data provided by third-party industry cdtasitis; significant mining operations in North amaugh America; and the Tenke Fungurume mineralsicisir the
Democratic Republic of Congo (DRC). We also ope#dtantic Copper, our wholly owned copper smelting asfthing unit in Spain.

During 2009, approximately 61 percent of our cortsdtd copper production was from our Grasberg, Moremd Cerro Verde mines, and more than half ofoimed
copper was sold in concentrate, approximately 26guetras cathodes and approximately 21 percenda@rimcipally from our North America operations)eVillso produce
gold as a by-product at our copper mines, primatlthe Grasberg minerals district in Indonesia, tiaiccounted for approximately 96 percent of oursotidated gold
production for 2009. For 2009, approximately hdlbar consolidated molybdenum production was fromenderson molybdenum mine and approximately 4€epémwas
produced as a by-product at our North America copgiaes. Refer to “Operations” for further discussidrour mining operations.

The dramatic declines in copper and molybdenurreprie late 2008 and the deterioration of the ecao@md credit environment limited our ability tovest in growth
projects and required us to make adjustments tmear-term plans in late 2008 and early 2009 (refétote 2 for further discussion). However, durif@®2 copper prices
improved from the January 2009 low of $1.38 per gbiRising copper prices, along with higher volurfresn the Grasberg mine and a lower cost structutieeaNorth
America copper mines, have enabled us to enhandénancial and liquidity position during 2009, alling us to manage volatile conditions effectiveduce debt and
reinstate cash dividends to shareholders, whileta@ing our future growth opportunities. In adalitj we have announced initiatives to resume ceptaiject development
activities that were deferred in late 2008 (refefGarrent Development Projects” for further disdoss.

At December 31, 2009, we had $2.7 billion in consibd cash ($2.2 billion of which was available tw parent company). We had no borrowings and $38mbf letters
of credit issued under our $1.5 billion revolvimgdit facilities, resulting in availability of apmximately $1.5 billion ($961 million of which coultke used for additional
letters of credit). Our long-term debt at December2BD9, was $6.3 billion. Although we have no siguaift debt maturities in the near-term (refer @apital Resources a
Liquidity”), during 2009, we repaid $1.0 billion btebt in advance of scheduled maturities (refer teeN@). From January 1, 2010, to February 25, 2@&have made
additional open-market debt purchases totaling $8#i®on for $293 million (refer to Note 23). We mapnsider additional opportunities to prepay detddvance of
scheduled maturities or redeem our currently reddxenSenior Floating Rate Notes.

We view the long-term outlook for our business pesly, supported by limitations on supplies of ceppnd by the requirements for copper in the weronomy and will

continue to adjust our operating strategy as mameditions change. Refer to “Consolidated Resttisfurther discussion of our consolidated finahcesults for the years
ended December 31, 2009, 2008 and 2007.

67




Table of Content

Outlook
Following are our actual consolidated sales volufoe2009 and our projected consolidated sales vetufar 2010:
2009 2010
(Actual) (Projected’
Copper (billions of recoverable pound
North America copper mine 1.2 1.C
South America copper min 14 1.3
Indonesia mining 1.4 1.2
Africa mining 0.1 0.2
4.1 3.8
Gold (millions of recoverable ounce:
Indonesia mining 2.5 1.7
South America copper min 0.1 0.1
2.6 1.8
58 60

Molybdenum (millions of recoverable poune®

a. Represents the sum of projected copper sales velbefere roundinc
b. Includes sales of molybdenum produced as-product at our North and South America copper mi

Estimated sales volumes of approximately 3.8 bilj@unds of copper for 2010 are lower than 2008ssai 4.1 billion pounds primarily because of lowelumes in
Indonesia as a result of transitioning to a lowexdagrsection of the Grasberg open pit during 2010aédr North America copper mines reflecting theawtmf reduced
2009 mining activities on 2010 leaching operatidfstimated sales volumes of approximately 1.8 arilibunces of gold for 2010 are lower than 2009 s#l@s6 million
ounces as a result of transitioning to a lower-gstgtion of the Grasberg open pit during 2010. Exthieh sales volumes of approximately 60 million psiof molybdenum
for 2010 approximate 2009 sales of 58 million paur@ur projected sales volumes for 2010 depend®acthievement of targeted mining rates, the suftdexseration of
production facilities, the impact of weather coratis and other factors.

Assuming average prices of $3.25 per pound of cq#iet 00 per ounce of gold and $12 per pound of/bu@num for 2010, we estimate our consolidatedneticash cos
(net of by-product credits and excluding Africa mig) for our copper mining operations would averggearaximately $0.86 per pound in 2010, compared $@l55 per
pound in 2009. Average unit net cash costs for 20&Gstimated to be higher than 2009 as a resldtvefr projected 2010 copper and gold sales volunoas Grasberg,
combined with increases in commodity-based inputscasd foreign currency exchange rates. Consotidaté net cash costs would be impacted by appratéty $0.025
per pound for each $50 per ounce change in gotéprnd approximately $0.01 per pound for eache$ppund change in molybdenum prices.

Consolidated revenues, operating cash flows anthoemne vary significantly with fluctuations in theanket prices of copper, gold and molybdenum, sadésmes and
other factors. Based on the above projected caieteli sales volumes and assuming average prié$28 per pound of copper, $1,100 per ounce of goti$12 per
pound of molybdenum in 2010, our consolidated djegacash flows would approximate $5.3 billion in PQhet of an estimated $0.4 billion for working dapi
requirements. Operating cash flows for 2010 wouléhiqgacted by approximately $260 million for eachIf0per pound change in copper prices, $50 mifiwreach $50
per ounce change in gold prices and $45 milliorefach $1 per pound change in molybdenum prices.

Capital expenditures for 2010 are expected to aqmiate $1.7 billion, including $0.9 billion for staéning capital and $0.8 billion for major projeckor 2009, capital
expenditures totaled $1.6 billion, which included8$billion for major projects, $0.6 billion for stagning capital and $0.2 billion for a property atsjtion adjacent to our
Sierrita mine. We have announced initiatives taines certain project development activities that wkskerred in late 2008 (refer to “Current Developitriérojects” for
further discussion). A number of studies are unaggy, which may result in increased capital spendiogiams.
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COPPER, GOLD AND MOLYBDENUM MARKETS

The graphs below illustrate the movements in metates from January 2000 through January 2010. #\fmites for copper, gold and molybdenum have dlaied
significantly during this period. The London MeEichange (LME) spot copper price varied from a &@0.60 per pound in 2001 to a high of $4.08 pamg in 2008, the
London gold price fluctuated from a low of $256 pence in 2001 to a high of $1,213 per ounce ir82@0d theMetals WeelMolybdenum Dealer Oxide weekly average
price ranged from a low of $2.19 per pound in 2@08& high of $39.25 per pound in 2005. Copper, gold molybdenum prices are affected by numeroustfabeyond our
control as described further in our “Risk Factarshtained in Part |, Item 1A of our Form 10-K for §fear ended December 31, 2009.

Historical LME Copper Prices
Through January 29, 2010
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* Excludes Shanghai stocks, producer, consumenardhant stocks.

The graph above presents LME spot copper pricesegaited stocks of copper at the LME and the NevwkYéercantile Exchange (COMEX) from January 200@tigh
January 2010. From 2006 through most of 2008, gisros associated with strikes and other operatissaes, combined with growing demand from Chinc ather
emerging economies resulted in low levels of inventBeginning in late 2008, slowing consumption tedncreases in inventory levels; however, Chimacseased buying
activity contributed to a decline in exchange ineeies during the first half of 2009. After reachia low for the year in July 2009, inventories gidawing the second half of
2009 with combined LME and COMEX stocks totaling apjimately 592 thousand metric tons, or approxinyati®b weeks of global consumption, at December 30920

Turmoil in the United States (U.S.) financial magahd concerns about the global economy negatiwgigcted copper prices in late 2008, which decliiwea four-year
low of $1.26 per pound in December 2008; however, eoppces improved during 2009 as a result of gfr6hinese import activity and supply limitations.ring 2009,
LME spot copper prices ranged from $1.38 per pdorB.33 per pound, averaged $2.34 per pound asédlat $3.33 per pound on December 31, 2009. Wiglaear-
term outlook is uncertain, we believe the underlyiumgdamentals of the copper business remain pesiwpported by limited supplies from existing nsiaed the absence
of significant new development projects. Future @gpices are expected to be volatile and areylit@be influenced by demand from China, economtiviy in the U.S.
and other industrialized countries, the timinghe tevelopment of new supplies of copper and prastutgvels of mines and copper smelters. The LM& sppper price
closed at $3.11 per pound on January 29, 2010.
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London Gold Prices
Through January 29, 2010
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The graph above presents London gold prices framalg 2000 through January 2010. Growing investrdentand and a weak U.S. dollar have continued to stigpi
prices, which reached a new record high of $1,213pace in December 2009. During 2009, gold pricaged from approximately $810 per ounce to $1,2¥3pace,
averaged approximately $972 per ounce and closgl, 404 per ounce on December 31, 2009. Londonmites closed at $1,079 per ounce on January®4).2

Metals Week Molybdenum Dealer Oxide Prices
Through January 29, 2010
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The graph above presemietals Weelviolybdenum Dealer Oxide weekly average prices fronuday 2000 through January 2010. In late 2008, ba#yum prices decline
significantly as a result of the financial marketnoil and a decline in demand; however, molybdepuiges improved during 2009 supported by Chinegmits and suppl
reductions. During 2009, the weekly average pricenoliybdenum ranged from $7.83 per pound to $18d¥(pund, averaged $11.08 per pound and was $p&risound
on December 31, 2009. TiMetals WeelMolybdenum Dealer Oxide weekly average price was ®Lge8 pound on January 29, 2010.
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CRITICAL ACCOUNTING ESTIMATES

Management'’s Discussion and Analysis of Financialdition and Results of Operations is based on oosalidated financial statements, which have beepgsed in
conformity with generally accepted accounting ppies (GAAP) in the U.S. The preparation of thesgeshents requires that we make estimates and assomthat affect
the reported amounts of assets, liabilities, reesrand expenses. We base these estimates ondailséoqperience and on assumptions that we consédeonable under the
circumstances; however, reported results couldrdiften those based on the current estimates urifferaht assumptions or conditions. The areas reguihe use of
management’s estimates are also discussed in Notdelr the subheading “Use of Estimates.” Managemanteviewed the following discussion of its develeptrand
selection of critical accounting estimates with #alit Committee of our Board of Directors.

Mineral Reserve. Recoverable proven and probable reserves are thefgamineral deposit that can be economically lgally extracted or produced at the time of the
reserve determination. The determination of reseiwveolves numerous uncertainties with respectéautimate geology of the ore bodies, includingmiiges, grades and
recovery rates. Estimating the quantity and grddeserves requires us to determine the size, stvagpelepth of our ore bodies by analyzing geoldgiata, such as
samplings of drill holes, tunnels and other undeugd workings. In addition to the geology of ounes, assumptions are required to determine theoetorfeasibility of
mining these reserves, including estimates of &iaammodity prices and demand, the mining methodssgeand the related costs incurred to developrand our
reserves. Our estimates of recoverable proven atzhpte reserves are the responsibility of our eyg#e, and a majority of these estimates have lméewed and verified
by independent experts in mining, geology and kesdetermination.

The following table summarizes changes in our eséithaonsolidated recoverable proven and probalgpearp gold and molybdenum reserves during 20082808:

Copper Gold Molybdenum

(billion (million (billion

pounds) ounces’ pounds)
Consolidated reserves at December 31, : 93.2 41.0 2.04
Net additions/revision 12.8 0.3 0.51
Production (4.0) (1.3) (0.07)
Consolidated reserves at December 31, - 102.0 40.0 2.48
Net additions/revision 6.3 (0.1) 0.16
Production (4.1) (2.7) (0.05)
Consolidated reserves at December 31, & 104.2 37.2 2.59

Net additions to recoverable proven and probabl@eopeserves during 2008 included additions obill®n pounds at the Cerro Verde mine in South Aieger3.9 billion
pounds at our North America copper mines and 1l@bipounds at the Tenke Fungurume mine, partizfiget by revisions at other mines. Net additiaors2008 replaced
over 300 percent of our 2008 copper production.adelitions to recoverable copper reserves durin@ 20€lude additions of 1.7 billion pounds at our tloAmerica coppe
mines, 3.0 billion pounds at our Cerro Verde min&auth America and 2.6 billion pounds at the TelRbrgurume mine, partially offset by revisions dtestmines. Net
additions for 2009 replaced approximately 150 patroé current year copper production. Net addititmsecoverable copper reserves reflect analyséexploratory data
gained through core drilling undertaken in 2007 26d8, as well as exploration activities during 20R8fer to Note 21 for further information regardesimated
recoverable proven and probable reserves.

As discussed in Note 1, we depreciate our life-ofemitining and milling assets and values assignguddeen and probable reserves using the unit-ofyprton (UOP)
method based on our estimated recoverable prowéprabable reserves, and also have other assétréhdepreciated on a straight-line basis over #stimated useful
lives. Because the economic assumptions useditmagetreserves change from period to period andiadal geological data is generated during thersewf operations,
estimates of reserves may change, which could aaignificant impact on our results of operatidnsluding changes to prospective depreciation ratesasset carrying
values. Based on projected copper sales volumedfd (refer to “Overview and Outlook”), if estimateapper reserves at our mines were 10 percent hagtigecember
31, 2009, we estimate that our annual depreciatiepletion and amortization expense for 2010 woutdaiese by $31 million ($15 million to net incoméibtitable to FCX
common stockholders), and a 10 percent decreasepper reserves would increase depreciation, deplahd amortization expense by $38 million ($18iam to net
income attributable to FCX common stockholders). gorm annual assessments of our existing agsetminection with the review
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of mine operating and development plans. If itégedmined that assigned asset lives do not retfiecexpected remaining period of benefit, any cbarayld affect
prospective depreciation rates.

At December 31, 2009, our long-lived assets includeunts assigned to proven and probable resenaintpt4.3 billion. As discussed in Note 1, we reviwd evaluate
our long-lived assets for impairment when eventshanges in circumstances indicate that the relzeying amount of such assets may not be recolerahd changes to
our estimates of recoverable proven and probaBkrves could have an impact on our assessmenseif r@soverability.

Impairment of AssetWe evaluate our long-lived assets (to be held aed)ufor impairment when events or changes in cistantes indicate that the related carrying
amount of such assets may not be recoverable diu&ing our long-lived assets for recoverabil@gtimates of after-tax undiscounted future cashkidlof our individual
mining operations are used, with impairment losseasured by reference to fair value. As quoted mautegs are unavailable for our individual miningeeations, fair
value is determined through the use of discounséichated future cash flows. The estimated cash floses! to assess recoverability of our long-live@&sand measure fair
value of our mining operations are derived fronrent business plans, which are developed usingteearprice forecasts reflective of the current@renvironment and
management’s projections for long-term average hpeizes. In addition to near and long-term met&gassumptions, other key estimates include codit;rxpased and
other input costs; proven and probable reservekjding any costs to develop the reserves andrtiag of producing the reserves; and the use of@pgate escalation and
discount rates.

Because the cash flows used to assess recoveralitiur long-lived assets and measure fair vafusuo mining operations require us to make sevestimates and
assumptions that are subject to risk and unceytathianges in these estimates and assumptions i@sut in the impairment of our long-lived asseifuies. Events that
could result in impairment of our long-lived assetdude, but are not limited to, (i) decreasefutare metal prices, (ii) decreases in estimatedverable proven and
probable reserves and (iii) any event that migheavise have a material adverse effect on mingpsiiduction levels or costs.

During fourth-quarter 2008, we concluded that th@tbe@rrent economic environment and significant ides in copper and molybdenum prices represenggfisiant
adverse changes in our business, and thereforeiaged our long-lived assets for impairment. Priggdanetal prices represented the most significsstirmption used in the
cash flow estimates to assess recoverability angunedair value of our individual mining operatiod the time of the March 2007 acquisition of RiseDodge, metal
price projections used to value the net assetsirechranged from near-term prices of $2.98 per pldon copper declining over an eight-year perio§1a20 per pound and
$26.20 per pound for molybdenum declining ovewa-fjear period to $8.00 per pound; our DecembePBQ@8, impairment evaluations were based on prisenagtions
reflecting prevailing copper futures prices forealyears, which ranged from approximately $1.40pend to $1.50 per pound, and a long-term averege pf $1.60 per
pound. Molybdenum prices were assumed to avera@® $@r pound. Our evaluation resulted in the reitimgnof asset impairment charges totaling $1018obi ($6.6
billion to net loss attributable to FCX common $oalders or $17.34 per share) for 2008. Refer ta@Nofor further discussion of these asset impaitrokarges.

Additionally, goodwill was recorded in connection witte March 2007 acquisition of Phelps Dodge and wagyaed to the reporting units, or individual mintesit were
expected to benefit from the business combinatmuodwill is required to be evaluated at least afip@ad at any other time if an event or changeifoumstances indicat:
that the fair value of a reporting unit is below éarrying amount. Our annual goodwill impairmest teas performed in fourth-quarter 2008, which reslin the full
impairment of goodwill and the recognition of chesgotaling $6.0 billion ($6.0 billion to net loagributable to FCX common stockholders or $15.69spare). Refer to
Note 6 for further discussio

Recoverable Coppt. We record, as inventory, applicable costs for copgpatained in mill and leach stockpiles that afeested to be processed in the future based on
proven processing technologies. Mill and leachigides are evaluated periodically to ensure thay hre stated at the lower of cost or market (reeféfote 4 for discussion
of lower of cost or market (LCM) inventory adjustntenecorded in 2009 and 2008). Accounting for recalvie copper from mill and leach stockpiles repnésa critical
accounting estimate because (i) it is generallyraoficable to determine copper contained in mitl Each stockpiles by physical count, and therefi@guires management
to employ reasonable estimation methods and @pwvery rates from leach stockpiles can vary sigaiftly. The quantity of material delivered to nailid leach stockpiles is
based on
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surveyed volumes of mined material and daily préidacecords. Sampling and assaying of blasthottngs determine the estimated copper grade caedamthe material
delivered to the mill and leach stockpiles.

Expected copper recovery rates for mill stockpéesdetermined by metallurgical testing. The recalvie copper in mill stockpiles, once entered th® production process,
can be extracted into copper concentrate almoskeidetely.

Expected copper recovery rates for leach stockpilesletermined using small-scale laboratory testg|l- to large-scale column testing (which sinesathe production-
scale process), historical trends and other factociiding mineralogy of the ore and rock type.itdéte recovery of copper contained in leach stdekpian vary
significantly from a low percentage to more tharp@@cent depending on several variables, includipg bf copper recovery, mineralogy and particle sizthe rock. For
newly placed material on active stockpiles, as magh0 percent of the copper ultimately recoveraidg be extracted during the first year, and theainmg copper may
recovered over many years.

Processes and recovery rates are monitored regudad recovery rate estimates are adjusted pedlbglias additional information becomes availabrid as related
technology changes. At December 31, 2009, estimatzlerable copper was 2.7 billion pounds in leasbkgtiles (with a carrying value of $1.5 billion) ahd billion
pounds in mill stockpiles (with a carrying value®88 million).

Reclamation and Closure Co:. Reclamation is an ongoing activity that occurs tigtwout the life of a mine. We record the fair vatii®ur estimated asset retirement
obligations (AROs) associated with tangible long-liesdets in the period incurred. Fair value is meakas the present value of cash flow estimates @dtesidering
inflation and then applying a market risk premiuur cost estimates are reflected on a third-par$y lsasis and comply with our legal obligation tarestangible longdived
assets in the period incurred. These cost estimaggdiffer from financial assurance cost estimédeseclamation activities because of a varietyastors, including
obtaining updated cost estimates for reclamatidiniies, the timing of reclamation activities, afges in scope and the exclusion of certain codtsormsidered reclamation
and closure costs. Refer to Note 1 for further dismn of our accounting policy for reclamation @twsure costs.

Generally, ARO activities are specified by regulationin permits issued by the relevant governindnarity, and management judgment is required toreg# the extent
and timing of expenditures based on life-of-minenpling. Accounting for reclamation and closure cospgesents a critical accounting estimate bec@use will not incur
most of these costs for a number of years, requirsito make estimates over a long period, (iilaraation and closure laws and regulations coulethgban the future and/
circumstances affecting our operations could chaeitiger of which could result in significant chaede our current plans, (iii) calculating the fesdue of our AROs
requires management to estimate projected cash,floalse long-term assumptions about inflation radetermine our credit-adjusted, risk-free interagts and determine
market risk premiums that are appropriate for querations and (iv) given the magnitude of our eated reclamation and closure costs, changes ioray of these
estimates could have a significant impact on osulte of operations.

At least annually, we review our ARO estimates for clearig the projected timing of certain reclamatiosts, changes in cost estimates, and additional AR@sred
during the period. Following is a summary of chanigesur AROs for the years ended December 31, 20038 26d 2007 (in millions):

2009 2008 2007
Balance at beginning of ye $ 71z $ 72¢ % 30
Liabilities assumed in the acquisition of Phelpgibe - - 5312
Liabilities incurred 12 5 1
Revisions to cash flow estimat a7 21 17¢
Accretion expens 52 51 27
Spendinc (28) 91 (40)
Foreign currency translation adjustm = ) -
Balance at end of ye: $ 731 712 § 72¢

a. The fair value of AROs assumed in the acquisitioRlnélps Dodge was estimated based on projected loagh) &in estimated long-term annual inflation rdt2.4
percent, a discount rate based on FCX's estimatstiteadjusted, risk-free interest rate of 7.8 patand a market risk premium of 10 percent teectfivhat a third-
party might require to assume these AR

b. During 2007, Chino and Tyrone each submitted updéitied-party closure cost estimates to the state of New &eas part of the permit renewal process. As a e
we revised our cash flow estimates and increasedB@ by $95 million for
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Chino and $45 million for Tyrone. During 2009, Tyeofiled an appeal regarding the point of groundwaid#tdrawal. Finalized closure plan requirementsluding
those resulting from resolution of the appeal, mesult in additional adjustments. Additionally, Piieeport Indonesia updated its cost estimates pijnfar changes to
its plans for the treatment of acidic water, ra@nglin an increase of $33 millio

Refer to Note 14 for further discussion of reclawraind closure costs.

Environmental Obligation. Our mining, exploration, production and historicakeating activities are subject to stringent lawd eegulations governing the protection of
environment, and compliance with those laws requigsificant expenditures. Environmental expendiui closed facilities and closed portions of @peig facilities are
expensed or capitalized depending upon their fitnomomic benefits. The general guidance proviged.B. GAAP requires that liabilities for contingereilge recorded
when it is probable that a liability has been inedrand the amount can be reasonably estimated. Refote 1 for discussion of our accounting pofiey environmental
expenditures.

Accounting for environmental obligations representsitical accounting estimate because changesviocommental laws and regulations and/or circumstaraffecting our
operations, could result in significant changesupestimates, which could have a significant impmacbur results of operations. We review changéadts and
circumstances associated with the environmentadatidins on a quarterly basis. Judgments and estingaie based upon available facts, existing teoggppresently
enacted laws and regulations, remediation experjevivether or not we are a potentially responsiblgyg@RP), the ability of other PRPs to pay théivaated portions and
take into consideration reasonably possible outso@er cost estimates can change substantiallgidgisanal information becomes available regardimg mature or extent
of site contamination, required remediation methents actions by or against governmental agencipsizate parties.

At December 31, 2009, environmental obligations réedrin our consolidated balance sheets totalecbajppately $1.5 billion, which reflect obligationsrfenvironmental
liabilities attributed to the Comprehensive Envimental Response, Compensation, and Liability A&ERCLA) or analogous state programs and for estimfatiede costs
associated with environmental matters at closetitfas and closed portions of certain operatinglfaes.

Following is a summary of changes in our estimatedrenmental obligations for the years ended Deaam3ii, 2009, 2008 and 2007 (in millions):

2009 2008 2007
Balance at beginning of ye $ 1,401 $ 1,26¢ $ =
Liabilities assumed in the acquisition of Phelpsibe - 117 1,33¢
Accretion expens2 102 95 -
Additions 40 36 6
Reductions ?3) @ @
Spending (76) (114) (71)
Balance at end of year $ 1,46/ $ 1,401 $ 1,26¢

a. Represents accretion of the fair values of enviremial obligations assumed in the acquisition ofifhBodge, which were determined on a discounted fbastbasis.
Refer to Note 14 for further discussion of enviromtaéobligations.

Deferred Taxe. In preparing our annual consolidated financialestents, we estimate the actual amount of taxesermlympayable or receivable as well as deferred tax
assets and liabilities attributable to temporaffedénces between the financial statement carrymguants of existing assets and liabilities and thespective tax bases.
Deferred income tax assets and liabilities are nredsusing enacted tax rates expected to applyabta income in the years in which these tempodéfgrences are
expected to be recovered or settled. The effectederred tax assets and liabilities of a changexrates or laws is recognized in income in théogein which such change
are enacted.

A valuation allowance is provided for those defema@dassets for which it is more likely than not ttre related benefits will not be realized. In delieing the amount of
the valuation allowance, we consider estimated futxable income as well as feasible tax plannirgtegies in each jurisdiction. If we determine thatwill not realize all
or a portion of our deferred tax assets, we wiltéase our valuation allowance. Conversely, if werdgtee that we will ultimately be able to realize alla portion of the
related benefits for which a valuation allowance lesn provided, all or a portion of the related atibn allowance will be reduced.
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At December 31, 2009, our valuation allowances tdt&2 2 billion and covered all of our U.S. foreigix credit carryforwards and U.S. state net operdtisg
carryforwards, and a portion of our foreign net apieg loss carryforwards and U.S. minimum tax credityforwards. This valuation allowance included $dillion
relating to tax benefits that, if recognized, wobélcredited directly to contributed capital. At Dexxeer 31, 2008, our valuation allowances totaled $il®n and covered
all of our U.S. foreign tax credit carryforwards, UmSinimum tax credit carryforwards, foreign net ggiérg loss carryforwards and U.S. state net operatissy
carryforwards, and also covered a portion of outh& deferred tax assets. The $394 million incréasiee valuation allowance during 2009 was primattily result of an
increase to the foreign tax credit carryforwardfeRe Note 13 for further discussion.

CONSOLIDATED RESULTS

Years Ended December &

2009 2008 2007
Financial Data (in millions, except per share amour
Revenue? $ 15,04¢ $ 17,79¢  $ 16,93®.c
Operating income (los: 6,503 (12,71() bde 6,5580.ce
Income (loss) from continuing operatic 3,53¢ (10,450 3,73:
Net income (loss 3,563¢ (20,450 3,77¢
Net income attributable to noncontrolling intere 78t 617 802
Net income (loss) attributable to FCX common stocétbf 2,5279.h (11,347 deh 2,76¢eh
Diluted net income (loss) per share attributablE@X commor
stockholders
Continuing operation $ 58t $ (29.79 % 7.41
Discontinued operations — — 0.0¢
Diluted net income (loss) $ 5.8€3h $ (29.72) dehg 7.5(ceh
Diluted weighte-average common shares outstand 46¢ 382 397
Mining Operating Data
Copper (recoverable
Production (millions of pound: 4,10: 4,03( 3,367
Sales, excluding purchases (millions of pour 4,111 4,06¢€ 3,357
Average realized price per pou $ 26C $ 2.6¢ $ 3.2¢
Site production and delivery costs per po! $ 112 $ 1.51 $ 1.1¢€
Unit net cash costs per pou $ 058 $ 1.1€ $ 0.7€
Gold (recoverable
Production (thousands of ounc: 2,66 1,291 2,30¢
Sales, excluding purchases (thousands of oul 2,63¢ 1,31¢ 2,29¢
Average realized price per our $ 99 % 861 $ 682
Molybdenum (recoverable
Production (millions of pound: 54 73 56
Sales, excluding purchases (millions of pour 58 71 52
Average realized price per pou $ 12.3¢ % 30.5¢ $ 26.81

a. Includes the impact of adjustments to provisionpliged concentrate and cathode sales recognizadoinperiods. Refer to “Revenues” and “Disclosuké®ut Market
Risks— Commodity Price Ri<” for further discussior

b. Following is a summary of revenues by operatingsitvi (in millions):

Years Ended December &

2009 2008 2007

North America copper mine $ 3,23t $ 5,265 $ 4,09:
South America copper min 3,83¢ 4,16¢€ 3,87¢
Indonesia mining 5,90¢ 3,412 4,80¢
Africa mining 38¢ - -
Molybdenum 847 2,48¢ 1,74¢
Rod & Refining 3,35¢ 5,551 5,14(
Atlantic Copper Smelting & Refinin 1,892 2,341 2,38¢
Corporate, other & eliminations (4,42¢6) (5,439 (5,115

Total FCX revenues $ 15,04( $ 17,79¢ $ 16,93¢
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Following is a summary of operating income (lossppgrating division (in millions):

Years Ended December &

2009 2008 2007

North America copper mine $ 1,02C $ (11,52) $ 1,42¢
South America copper min 2,001 (694) 2,22¢
Indonesia mining 4,03¢ 1,307 3,03t
Africa mining 8 (26) (12)
Molybdenum 12€ (1,479 858
Rod & Refining 14 2 14
Atlantic Copper Smelting & Refinin (56) 1C 3
Corporate, other & eliminations (644) (314) (48¢)

Total FCX operating income (loss) $ 6,502 $ (12,710 $ 6,55¢

Refer to Note 20 for further discussion of our ofiatadivisions and business segments.

c. Includes charges to revenues for mark-to-marketw@atting adjustments on the 2007 copper price ptioteprogram totaling $175 million ($106 million tet income
attributable to FCX common stockholders or $0.27gbere) and a reduction in 2007 average realizpdezqorices of $0.05 per pour

d. Includes long-lived asset impairments and otherggmatotaling $11.0 billion ($6.7 billion to nesattributable to FCX common stockholders or $ pér share),
goodwill impairment charges totaling $6.0 billidd6(0 billion to net loss attributable to FCX comnstackholders or $15.69 per share), and chargdsddt inventory
adjustments totaling $782 million ($479 millionrtet loss attributable to FCX common stockholder$1026 per share). Refer to Notes 2 and 6 and t@tithccounting
Estimates— Asset Impairmen” for further discussior

e. Includes the impacts of purchase accounting fdiresadjustments associated with the acquisitionhelps Dodge, which were primarily because of increaserying
values of acquired property, plant and equipmedtraatal inventories, including mill and leach stoitds, and also includes amounts for non-operatingme and
expense mostly related to accretion of the faineslof assumed environmental obligations (deteminamea discounted cash flow basis). These impatitet $1.1
billion, including $1.0 billion to operating loss&$93 million for non-operating income and expen$®679 million to net loss attributable to FCX ecoon
stockholders or $1.78 per share) in 2008 and $illi8rbto operating income ($793 million to net broe attributable to FCX common stockholders or $p®0share) il
2007. Refer to Note 20 for a summary of the impa€surchase accounting fair value adjustmentswrbasiness segments for the years ended Decemp20@3 and
2007.

f. After noncontrolling interests and preferred divider

g. Includes charges of $43 million ($0.09 per shave}tie partial settlement of the City of Blackwelsuit (see Note 14), and also includes a favoratjlestment to
income tax expense totaling $43 million ($0.09 gfeare) resulting from the completion of a reviewo®. deferred income tax accour

h. Includes net losses on early extinguishment andersions of debt totaling $43 million ($0.09 peas#) in 2009 associated with the redemption of @40%illion of
67:% Senior Notes and open-market purchases of o688 3enior Notes, our 8.375% Senior Notes and og &anior Notes, $5 million ($0.01 per share) in 2008
associated with an open-market purchase of our $g#tor Notes and $132 million ($0.33 per shar&@0@7 primarily related to premiums paid and theslarated
recognition of deferred financing costs associatgh early repayments of debt. Refer to Note 10ffiother discussior

i. As applicable, reflects assumed conversion of oSZenvertible Perpetual Preferred Stock (which eoted into 17.9 million shares of FCX common stotk
September 2009) and 6%% Mandatory Convertible RezfeStock (refer to Note 12). In addition, th@2@eriod includes the effects of the 26.8 millghrares of
common stock we sold in February 2009. Common starestanding on December 31, 2009, totaled 430anil

j- Reflects per pound weighted average production afidedly costs and unit net cash costs (net of mgpct credits) for all copper mines, excluding metcash and

nonrecurring costs and Africa mining. For recontiias of the per pound costs by operating divis@production and delivery costs applicable to sadgported in our
consolidated financial statements, refe“ Operations— Unit Net Cash Cos” and to“Product Revenues and Production C”
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Revenues

Consolidated revenues include the sale of copparerdrates, copper cathodes, copper rod, molybdegolch and other metals by our North and South Atastopper
mines, the sale of copper concentrates (which@astain significant quantities of gold and silvby) our Indonesia mining operation, the sale of evgathodes and cobalt
hydroxide by our Africa mining operation, the safenolybdenum in various forms by our Molybdenunemgions, and the sale of copper cathodes, copypelea, and gold
in anodes and slimes by Atlantic Copper. Our minaxgnues for 2009 include sales of copper (appraein&5 percent), gold (approximately 17 percent) emolybdenun
(approximately 5 percent).

Consolidated revenues totaled $15.0 billion in 2@@8npared with $17.8 billion in 2008 and $16.9%idwl in 2007. Following is a summary of year-to-yeaenges in our
consolidated revenues (in millions):

2009 2008
Consolidated revenu- prior year $ 17,79¢ $ 16,93¢
Higher (lower) sales volumes from mining operatic
Copper 121 2,367
Gold 1,141 (677)
Molybdenum (395) 50&
Higher (lower) price realizations from mining opévas:
Copper (28¢) (2,63))
Gold 34¢ 23t
Molybdenum (1,05€) 26€
Lower purchased copper and molybder (1,419 (5)
(Lower) higher adjustments, primarily for prior ygaovisionally priced sale (239) 30¢
Lower Atlantic Copper revenut (449 47
Impact of the 2007 copper price protection prog - 17t
Other, including intercompany eliminatio (52¢€) 354
Consolidated revenus current yea $ 15,04C $ 17,79¢

2009 Compared with 2008

Consolidated sales volumes totaled 4.1 billion msunf copper, 2.6 million ounces of gold and 58iomil pounds of molybdenum in 2009, compared withbillion pounds
of copper, 1.3 million ounces of gold and 71 millipounds of molybdenum in 2008. Higher copper sabéismes in 2009, when compared with 2008 (45 milfioands),
primarily resulted from mining in a higher gradetsen of the Grasberg open pit and the contributb8009 sales volumes from the Tenke Fungurume npartly offset by
lower sales volumes as a result of production dortits at the North America copper mines and lowemgpades at Candelaria. Mining in a higher-grasttien of the
Grasberg open pit also resulted in substantiallpdrigiold sales volumes in 2009. Lower molybdenuressablumes in 2009 reflected reduced demand imgtallurgical
and chemical sectors. Refer to “Operations” forHertdiscussion of sales volumes at our operatimgidns.

Consolidated revenues in 2009 were also impactddvibgr copper and molybdenum prices compared t82R@alized copper prices decreased in 2009 toanage of
$2.60 per pound, compared with $2.69 per pound@82More significantly, realized molybdenum prickereased to an average of $12.36 per pound @, 20thpared
with $30.55 per pound in 2008. Partly offsetting lowepper and molybdenum prices were higher realiggd prices, which increased to an average of $893unce in
2009, compared with $861 per ounce in 2008.

We primarily purchase copper cathode to be proddsgeur Rod and Refining segment when productiomfour North America copper mines does not medbousr
demand. Accordingly, the decrease in purchased cdpp2009, compared to 2008, resulted from lowended.

Under the long-established structure of sales agratnprevalent in the industry, substantially &lbar concentrate and cathode sales are provisyopated at the time of
shipment. The provisional prices are finalized oatractually specified future period (generalhedo four months from the shipment date) basedarily on quoted LME
prices (refer to “Disclosures About Market Risks en@nodity Price Risk” for further discussion). Adjungints to the December 31, 2008, provisionally pricepper sales
resulted in a net increase to consolidated reveou®$32 million ($61 million to net income attritable to FCX common stockholders or
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$0.13 per share) in 2009, compared with an incre$268 million ($114 million to net loss attrilaltie to FCX common stockholders or $0.30 per shiar2)08.

2008 Compared with 2007

Consolidated sales volumes in 2008 totaled 4.iohilbounds of copper, 1.3 million ounces of gold &i million pounds of molybdenum, compared with l3ldon pounds
of copper, 2.3 million ounces of gold and 52 millipounds of molybdenum in 2007. Higher copper antybdenum sales volumes in 2008 reflected a fullteenonths of
sales at our North and South America copper minedviantgbdenum operations, compared with 2007, whicluithed sales from these operations beginning Ma@;l2Q07.
Higher copper sales volumes in 2008 also reflectielitianal copper production from the Safford mindsich began production in December 2007, and higheauction
from the Cerro Verde concentrator, which reache@desapacity in mid-2007. Gold sales volumes fdd@ere lower than in 2007 because of mining ioveer-grade
section of the Grasberg open pit during the firasenhonths of 2008, which resulted in lower gradesrandvery rates. Refer to “Operations” for furthecdssion of sales
volumes at our operating divisions.

Realized copper prices decreased in 2008 to amgweaf $2.69 per pound, compared with $3.34 per gpéexcluding the impact from the 2007 copper ppo&ection
program) in 2007. Realized gold and molybdenumesriacreased in 2008 to an average of $861 perdangold and $30.55 per pound for molybdenum, mamad with
$682 per ounce for gold and $26.81 per pound fdybu@num in 2007.

Adjustments to the December 31, 2007, provisionailyed copper sales increased consolidated revenyu$268 million ($114 million to net loss attribbta to FCX
common stockholders or $0.30 per share) in 2008pewed with a decrease of $42 million ($18 milltomet income attributable to FCX common stockhalder$0.05 per
share) in 2007.

On limited past occasions, in response to markaditions, we have entered into copper and gold gfegection contracts for a portion of our expedtgdre mine
production to mitigate the risk of adverse priaefuations. Also, in connection with the Phelps Dodgquisition, we assumed the 2007 copper pricegioh program,
which resulted in charges to revenues in 2007 tige8il 75 million ($106 million to net income attrthble to FCX common stockholders or $0.27 per shaie 2007
copper price protection program matured on Decer8be2007. We do not currently intend to enter sitoilar hedging programs in the future.

Production and Delivery Costs

2009 Compared with 2008

Consolidated production and delivery costs tot&e® billion in 2009 compared with $10.4 billion2008. Lower production and delivery costs for 20@enprily reflect
the effects of lower operating rates at our Northefica copper mines, lower commodity-based inputscasd lower purchases of copper.

Our copper mining operations require significantrgpeprincipally electricity, diesel, coal and negtligas. Commodityased input costs began declining in late 2008max
realized the benefits of these declines in 200@lughng Africa mining, energy costs approximatedp2@cent of our consolidated copper productionscizs2009, compared
with approximately 25 percent in 2008, and inclugacchases of approximately 190 million gallons iesél fuel, 5,700 gigawatt hours of electricityoar North and South
America mines (we generate all of our power at odpiresia mining operation), 800 thousand metric tfreoal for our coal power plant in Indonesia, driillion

MMBTU (million british thermal units) of natural gaat certain of our North America mines. For 2010 estmate energy costs, excluding Africa mining) eglproximate
22 percent of our consolidated copper producti®isco

Consolidated unit site production and delivery sdst our copper mining operations, excluding reteash and nonrecurring costs and Africa miningrayed $1.12 per
pound of copper in 2009, compared with $1.51 pendaf copper in 2008. Lower site production andwdegli costs in 2009 reflected higher copper ore egat Grasberg,
reduced operating rates at our North America coppees to suspend production of high-cost incrememiames, achievement of cost savings initiatigad operating
efficiencies, and lower energy and other commotéged input costs. Refer to “Operations — Unit NeshGQ2osts” for further discussion of unit net caghts associated
with our operating divisions, and to “Product Revesiand Production Costs” for reconciliations of pennd costs by operating division to productiod dslivery costs
applicable to sales reported in our consolidatedrfcial statements. We will incorporate Africa miningur consolidated unit net cash cost disclosupes completion of
ramp-up activities, which is expected in 2010.
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2008 Compared with 2007

Consolidated production and delivery costs tot&£@.4 billion in 2008 compared with $8.5 billion2007. Higher production and delivery costs for 26&8ct a full year
of costs associated with our acquired copper arlglitdenum operations in North and South America aedrttpact of higher costs, principally for commoditysed input
costs such as energy and sulphuric acid. Partbetififig these higher costs were $656 million ofdopurchase accounting impacts associated witke@sed inventory
values that were mostly realized in 2007.

Depreciation, Depletion and Amortization

2009 Compared with 2008

Consolidated depreciation, depletion and amortimagixpense totaled $1.0 billion in 2009 comparet %it.8 billion in 2008. The decrease in depreciatiepletion and
amortization expense reflected the impact of lamgd asset impairments recognized at December 3B @éfer to “Critical Accounting Estimates — Impa@nts of Assets”
for further discussion).

2008 Compared with 2007

Consolidated depreciation, depletion and amortimagixpense totaled $1.8 billion in 2008 comparedi %it.2 billion in 2007. The increase in depreciatidepletion and
amortization expense reflected higher purchaseuatityy impacts of $293 million primarily relatedadull twelve months in 2008, and also reflecteghler depreciation
expense under the unit-of-production method rasyifiiom a full year of production from our Northca8outh America copper mines in 2008.

LCM Inventory Adjustments

Inventories are required to be recorded at the la@feost or market. In first-quarter 2009, we retiagd charges of $19 million ($15 million to net@me attributable to
FCX common stockholders or $0.03 per share) for lafeost or market (LCM) molybdenum inventory adijnents. There were no further LCM inventory adjusitae
recorded subsequent to first-quarter 2009.

In 2008, we recorded LCM inventory adjustmentslioga$782 million ($479 million to net loss attritable to FCX common stockholders or $1.26 per sharegntories
acquired in connection with the acquisition of Pedmdge (including long-term mill and leach stoé&g) were recorded at fair value using near-tericedorecasts
reflecting the then-current price environment arahagement’s projections for long-term average npteés. The charges recognized in 2008 were basedevailing
copper futures prices for three years, which rarfged approximately $1.40 per pound to $1.50 pemab and a long-term average price of $1.60 pengoMolybdenum
prices were assumed to average $8.00 per pound.

Selling, General and Administrative Expenses

2009 Compared with 2008

Consolidated selling, general and administratiyeeases totaled $321 million in 2009 compared waB%million in 2008. Higher selling, general andragistrative
expenses primarily reflected a net increase inritige compensation costs, partly offset by redungtiassociated with administrative costs savingmtivies.

2008 Compared with 2007
Consolidated selling, general and administratiygeases totaled $269 million in 2008 compared witt@&million in 2007. Lower selling, general and adistrative
expenses primarily reflected lower incentive compéna costs in 2008 because of weaker financialtesu

Exploration and Research Expenses

Exploration activities are being conducted nearepdsting mines with a focus on opportunities toangbreserves that will support additional futuredaiction capacity in
the large mineral districts where we currently opmr&ignificantly expanded drilling activities dugi2007 and 2008 were successful in providing resadditions and in
identifying potential additional ore adjacent tasting ore bodies. Results indicate opportunit@sfiiture potential reserve additions at Morengri®a and Bagdad in Nor
America, at Cerro Verde in South America and in thekée~ungurume district.

Consolidated exploration and research expensdedd@0 million in 2009, $292 million in 2008 andl4% million in 2007. Throughout most of 2008, exgiures primarily
reflected increased exploration efforts in North Aitee and also in Africa, including targets outside area of initial development at Tenke Fungururwvever, in
response to weak market conditions at the end d3,208 revised operating plans to significantly redagploration costs in 2009. During 2009, we focusednalyzing
exploration data gained through the core drilling
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previously undertaken in addition to conducting rativities. For 2010, exploration expenditureserpected to approximate $100 million. Exploratietiaties will
continue to focus on the potential in our existinigeral districts.

Long-Lived Asset Impairments and Other Charges
During 2009, net restructuring and other chargededt$77 million ($61 million to net income attriable to FCX common stockholders or $0.13 per shadech included
charges of $54 million ($43 million to net income$®.09 per share) associated with the partialesettht of the City of Blackwell lawsuit.

During 2008, we recognized charges totaling $111®hi($6.7 billion to net loss attributable to FC¥namon stockholders or $17.52 per share) for lonedliasset
impairments and other charges. During fourth-qu&®®8, we concluded that the declines in coppemaolgbdenum prices and the deterioration of thenentc
environment represented significant adverse chaingbe business, and therefore evaluated our lioeg-assets for impairment as of December 31, 2@0&h resulted in
the recognition of asset impairment charges tajehib0.9 billion ($6.6 billion to net loss attribbta to FCX common stockholders or $17.34 per sh&medddition, during
fourth-quarter 2008, we recorded net restructurimg) @her charges totaling $111 million ($67 millimnnet loss attributable to FCX common stockholder$0.18 per
share) associated with our revised operating plankjding contract termination costs, other profancellation costs, employee severance and beleefil special
retirement benefits and curtailments.

Refer to Note 2 for further discussion of these ghar

Goodwill Impairment
Our annual impairment test of goodwill at December2BD8, resulted in the recognition of goodwill inypgent charges totaling $6.0 billion ($6.0 billicmnet loss
attributable to FCX common stockholders or $15.69spare). Refer to Note 6 for further discussion.

Interest Expense, Net

Consolidated interest expense (before capitalinptistaled $664 million in 2009, $706 million in@®and $660 million in 2007. Lower interest expeims2009, compared
with 2008, primarily reflected net repayments of tetid lower interest rates on our variable-rate debihg 2009. Higher interest expense in 2008, coetgwith 2007,
primarily reflected the impacts associated with ation of the fair values of environmental obligasadetermined on a discounted cash flow basisysss$in the
acquisition of Phelps Dodge, partly offset by lowserest expense associated with net repayment$bfideng 2007. Refer to “Capital Resources andiidiy —
Financing Activities” for discussion of debt repaymtse

Capitalized interest is primarily related to ourel@pment projects and totaled $78 million in 208822 million in 2008 and $147 million in 2007. THecrease in
capitalized interest in 2009 primarily reflects $ubstantial completion of development activitieew Tenke Fungurume mine. Refer to “Current Depelent Projects” for
further discussion.

Losses on Early Extinguishment of Debt

During 2009, we recorded losses on early extinguistimiedebt totaling $48 million ($43 million to nietcome attributable to FCX common stockholders®0$ per
share), including $14 million ($13 million to neicome attributable to FCX common stockholders) aatedt with the redemption of our $340 million &% Senior Notes
and $34 million ($30 million to net income attribibte to FCX common stockholders) for open-marketipases of our 8.25% Senior Notes, 8.375% Senited\and 8%:%
Senior Notes.

During 2008, we recorded net losses on early extihgnént of debt totaling $6 million ($5 million tetnloss attributable to FCX common stockholders®0$ per share)
associated with an open-market purchase of $38mitif our 9%2% Senior Notes.

During 2007, we recorded net losses on early extahgnent of debt totaling $173 million ($132 millimnet income attributable to FCX common stockhalder$0.33 per
share) primarily related to the accelerated redamgnof deferred financing costs associated wittye@payment of amounts under the $11.5 billioni@ecredit facility,
including the refinancing of the Tranche B termrioAlso included was $17 million ($10 million to riatome attributable to FCX common stockholders@b$ per share)
related to premiums paid and the accelerated réogof deferred financing costs associated whiih May 2007 redemption of our 4@ Senior Notes.
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Refer to Note 10 for further discussion of thesageations.

Gains on Sales of Assets
Gains on sales of assets totaled $13 million ($8amito net loss attributable to FCX common stodikes or $0.02 per share) in 2008 and $85 mill&s2(million to net
income attributable to FCX common stockholders ol $@er share) in 2007 primarily associated witesal marketable securities.

Other (Expense) Income, Net
Other (expense) income, net, totaled $(53) milliw2009, $(22) million in 2008 and $157 million i0GY7. The decrease in 2009, compared with 2008, pitintalated to

lower interest income ($46 million). The decreas2008, compared with 2007, primarily related to lowgerest income ($82 million) and higher foreigmrency exchang
losses ($64 million) mostly associated with estirda@filean tax payments.

(Provision for) Benefit from Income Taxes
Our income tax provision for 2009 resulted from &ge international operations ($2.3 billion) and Wferations ($35 million). Our effective tax radesensitive to chang
in commodity prices and the mix of income between. drfl international operations. The difference betwaur consolidated effective income tax rate opéfzent in

2009 and the U.S. federal statutory rate of 35 peneemarily was attributable to the high proportiminncome earned in Indonesia, which was taxed &ffactive tax rate
of 42 percent.

Our benefit from income taxes in 2008 resulted ftdr8. operations ($3.4 billion), partly offset by éaxon international operations ($604 million). Hiféerence between
our consolidated effective income tax rate of 2fceet in 2008 and the U.S. federal statutory ra&5gercent primarily was attributable to goodwilpairment charges,
which were non-deductible for tax purposes, andgkegnition of a valuation allowance against U.S. feldalternative minimum tax credits, partly off&stbenefits for
percentage depletion and U.S. state income taxes.

A summary of the approximate amounts in the calmnaif our consolidated (provision for) benefitritancome taxes for 2009 and 2008 follows (in milspexcept
percentages):

Year Endec Year Endec
December 31, 200 December 31, 200
Income Tax Income Tax
Income Effective (Provision) Income Effective (Provision)
(Loss)2 Tax Rate Benefit (Loss)? Tax Rate Benefit

u.s. $ 117 70% $ 82 $ 1,25¢ 15% $ (191
South Americe 2,01( 32% (650) 1,752 32% (559)
Indonesie 4,00( 42% (1,697 1,43: 43% (612)
Africa (60) 25% 15 (187) 35% 66
Asset impairment chargt - N/A - (20,869 39% 4,212
Goodwill impairment charge - N/A - (5,98%) N/A -
LCM inventory adjustmenti (19 20% 4 (782) 38% 29¢
Eliminations and othe (232 N/A 6C 72 N/A (18)
Adjustments N/A N/A 43 N/A N/A (359
[
Consolidated FCX $ 5,81¢ 40% $ (2,307 $ (13,309 21% $ 2,844

a. Represents income (loss) from continuing operat{bggeographic location) before income taxes andtg in affiliated compani€¢ net earnings

b. Includes a favorable adjustment totaling $43 millfesulting from completion of a review of U.S. deéel income tax account

c. Represents an adjustment to establish a valuaimmance against U.S. federal alternative minimumaeedits.
Our estimated consolidated effective tax rate fdr@®@ill vary with commodity price changes and the wiixncome from international and U.S. operationsséming
average prices of $3.25 per pound for copper, $1pEd ounce for gold, $12 per pound for molybderaumt current sales estimates, we estimate our anooablidated

effective tax rate will approximate 37 percent; hoarthe rate would range from approximately 40 perae$2.50 per pound for copper to approximat@ly8rcent at
$3.50 per pound for copper.
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Our income tax provision from continuing operatiam@007 resulted from taxes on international openst($2.2 billion) and U.S. operations ($215 millioThe difference
between our consolidated effective income tax ré89@ercent for 2007 and the U.S. federal statutaty of 35 percent primarily was attributable joalithholding taxes
related to earnings from Indonesia and South Araariming operations, (ii) a U.S. foreign tax crdiititation and (iii) an adjustment associated vifik reversal of the
Phelps Dodge indefinite reinvestment assertion oriceearnings in South America, partly offset by.&. benefit for percentage depletion and an imtisonal tax rate
differential.

A summary of the approximate amounts in the calmnadf our consolidated provision for income tak@s2007 follows (in millions, except percentages):

Year Endec
December 31, 200

Income Effective Income Tax

(Loss)? Tax Rate Provision
u.s. $ 97€ 22% $ (21%)
South Americe 2,25¢ 33% (742)
Indonesie 2,86( 46% (2,326
Africa 3) NM* 4
Eliminations and othe 24 N/A (@)
Adjustments N/A N/A (11p°
Consolidated FCX $ 6,111 39% $ (2,400

* NM = Not meaningful
a. Represents income from continuing operations (lmggeghic location) before income taxes and equitgfiiliated companie’ net earnings

b. Represents an adjustment for a one-time chargeiagso with the reversal of the Phelps Dodge indigfireinvestment assertion on certain earnings uifSamerica.
This adjustment was fully offset by a reduction @ncontrolling interes’ share of net incom:

Refer to Note 13 for further discussion of incometa
OPERATIONS

For comparative purposes, certain of the operatiagadncluded in this section for our North Ameriggpper mines, South America copper mines and Molybd:
operations for the year 2007, combines our histdréata beginning March 20, 2007, with Phelps Dogge-acquisition data through March 19, 2007. As phe-
acquisition data represents the results of thessratjpns under Phelps Dodge management, such combatads not necessarily indicative of what pastufes would have
been under FCX management or of future operatinglt®s

North America Copper Mines
We currently have six operating copper mines in Némnerica — Morenci, Sierrita, Bagdad, Safford &iemi in Arizona, and Tyrone in New Mexico. All of te mining
operations are wholly owned, except for Morenci, aimeorporated joint venture, in which we own an 8Ecpat undivided interest.

The North America copper mines include open-pit ngnisulfide ore concentrating, leaching and sofuéigtraction/electrowinning (SX/EW) operations. |m#idn to
copper, the Morenci, Sierrita and Bagdad minesymednolybdenum as a by-produé majority of the copper produced at our North Amamopper mines is cast into
copper rod by our Rod & Refining operations. Rod afire sales to outside wire and cable manufactuggnesented approximately 72 percent of North Araez@pper
sales in 2009. The remainder of our North Amerigapeo sales is primarily in the form of copper caor copper concentrate. Refer to Note 20 for &srtliscussion of
our reportable segment in the North America coppeemdivision.

In response to weak market conditions, operatingspé our North America copper mines were revisedeaend of 2008 and in early 2009 primarily toeeflcurtailed
production rates, capital cost reductions andrherporation of reduced input costs (refer to Nbfer further discussion). In October 2009, we amueul initiatives to
resume limited mining activities at the Miami mimeArizona. This project, which was deferred in 126908, will improve efficiencies of ongoing reclamoat projects

associated with historical mining operations atdite. In addition, we are initiating activitiesrestart the Morenci mill, which was temporarily idl& February 2009,
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to process available sulfide material currentlynigenined. Refer to “Current Development Projects”flirther discussion of these development projéaperating plans at
our North America copper mines continue to be revitamd additional adjustments will be made in respdo changes in market conditions.

In December 2009, we purchased property adjacemurt&ierrita operations, which includes the TwintBsittopper mine, that ceased operations in 198 t@“Current
Development Projects” for further discussion).

Operating Datal-ollowing is summary operating data for the North Aiceecopper mines for the years ended December(®B, 2008 and 2007. The operating data for
2007 combines our historical data beginning Mai@h2207, with Phelps Dodge pre-acquisition data thinadarch 19, 2007. As the pre-acquisition data r&gmts the
results of these operations under Phelps Dodge geament, such combined data is not necessarilyatideof what past results would have been under FlaKagement ¢
of future operating results.

2009 2008 20072
Operating Data, Net of Joint Venture Interest
Copper (millions of recoverable pound
Production 1,145 1,43C 1,32(
Sales, excluding purchas 1,187 1,43¢ 1,33
Average realized price per pou $ 23 % 3.07 $ 3.1
Molybdenum (millions of recoverable pound
Production® 25 30 3C
100% Operating Data
SX/EW operation:
Leach ore placed in stockpiles (metric tons pe: 589,40( 1,095,20! 798,20(
Average copper ore grade (perce 0.2¢ 0.2z 0.2
Copper production (millions of recoverable pour 85¢ 943 94C
Mill operations
Ore milled (metric tons per da 169,90( 249,60( 223,80(
Average ore grade (percer
Copper 0.3¢ 0.4C 0.3t
Molybdenum 0.0z 0.0z 0.0Z
Copper recovery rate (perce 86.C 82.¢ 84.t
Production (millions of recoverable pounc
Copper 364 59¢ 501
Molybdenum 25 30 3C

a. The North America copper mines’ operating data fil@72combines our historical data beginning March20®7, with Phelps Dodge peequisition data through Mar
19, 2007. As the pre-acquisition data representsathdts of these operations under Phelps Dodgegeamnt, such combined data is not necessarilyatide of what
past results would have been under FCX managemerftiature operating result

b. Amount was $3.25 per pound of copper before chamenérl-to-market accounting adjustments on the 2007 coppes protection progran
c. Reflects b-product molybdenum production from the North Ameopper mines. Sales of -product molybdenum are reflected in the Molybderdivision.

2009 Compared with 2008

Copper sales volumes from our North America coppeesidecreased to 1.2 billion pounds in 2009, coetpaith 1.4 billion pounds in 2008. Certain of ousrth Americe
copper mines continue to operate at reduced natesponse to reduced demand for copper in the mesteld. Copper sales volumes from our North Armeeigopper
mines are expected to approximate 1.0 billion psund®010 which reflects the impacts of reduced 20@8ng activities on 2010 leaching operations. @Bgduct
molybdenum production from our North America coppémes is expected to approximate 30 million poumd20d10.

2008 Compared with 2007

Copper sales from the North America mines increasdd4 billion pounds in 2008, compared with 1.3idnl pounds for the combined year 2007, primardffecting
additional copper production from the Safford miwajch began production in December 2007 and wagiregrup to design capacity during 2008 before apegelans
were revised in fourth-quarter 2008 to curtail pretchn.
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Unit Net Cash CostdJnit net cash costs per pound of copper is a meastemreded to provide investors with information abtine cash-generating capacity of our mining
operations expressed on a basis relating to tineapyi metal product for our respective operations. We this measure for the same purpose and fdtaring operating
performance by our mining operations. This inforioradiffers from measures of performance determineatcordance with U.S. GAAP and should not be censidlin
isolation or as a substitute for measures of perémice determined in accordance with U.S. GAAP. Thissoreas presented by other mining companies, aifha@ur
measure may not be comparable to similarly titleshsures reported by other companies.

Gross Profit per Pound of Copper and Molybdenum

The following tables summarize unit net cash costsgross profit per pound at the North America coppiaes for the years ended December 31, 2009 ab@, 20d for
the period March 20, 2007, through December 317 2B@fer to “Product Revenues and Production Cdstsdn explanation of the “by-product” and “co-grzt” methods
and a reconciliation of unit net cash costs pempdo production and delivery costs applicableaies reported in our consolidated financial statgme

2009 Compared with 2008

2009 2008
By- Co-Product Metho By- Co-Product Methoc
Product Molyb- Product Molyb-
Method Copper denum? Method Copper denun?
Revenues, excluding adjustments shown b $ 2.3t $ 2.3t $ 10.9¢ $ 3.07 $ 3.07 $ 30.2¢
Site production and delivery, before net nonc
and nonrecurring costs shown bel 1.2¢ 1.1¢ 5.67 1.8¢ 1.6 12.67
By-product credit@ (0.29) - - (0.69 - -
Treatment charge 0.0¢ 0.0¢ - 0.0¢ 0.0¢ —
Unit net cash cos! 1.11 1.2¢4 5.67 1.3¢ 1.7z 12.61
Depreciation, depletion and amortizat 0.22 0.21 0.4C 0.5 0.4€ 2.81
Noncash and nonrecurring costs, 0.11 0.11 0.07 0.52 0.4¢ 1.34
Total unit cost: 1.44 1.5€ 6.14 2.3¢ 2.67 16.82
Revenue adjustments, primarily for hedg 0.0¢ 0.0¢ - (0.0%) (0.05) -
Idle facility and other nc-inventoriable cost (0.08 (0.08 - (0.06 (0.0¢) (0.0%
Copper sales (millions of recoverable pour 1,18¢ 1,18¢ 1,43C 1,43C
Molybdenum sales (millions of recoverable pour? 25 30

a. Molybdenum b-product credits and revenues reflect volumes predat marke-based pricing and also include tolling revenueSietrita.
b. Reflects molybdenum produced by the North Amerigapeo mines

Unit net cash costs (net of by-product credits)oiar North America copper mines decreased to $1.1pqend of copper in 2009, compared with $1.33 pempl in 2008,
primarily reflecting a net decrease in site progucand delivery costs ($0.63 per pound) associatducost reduction and efficiency efforts, inclndithe impact of lower
operating rates and reduced input costs (pringigafl energy), partly offset by changes in invegtarhich reflects the impact of historical highestproduction on
inventory carrying values. The decrease in sitelpction and delivery costs was partly offset by lomeadlybdenum credits ($0.41 per pound) primarilyuisg from lower
molybdenum prices and sales volumes.

Our operating North America copper mines have vargivg} structures because of differences in ore gradd ore characteristics, processing costs, bgupts and other
factors. During 2009, unit net cash costs for thettNAmerica copper mines ranged from a net cosOdd%per pound to $1.66 per pound at the individuiaks and
averaged $1.11 per pound. Based on current opgnaltims and assuming achievement of current satesates and average prices of $12 per pound ofbdehum for
2010, we estimate that average unit net cash ¢@ost®f by-product credits) for our North Americgpper mines would approximate $1.23 per pound of eopp2010. Unit
net cash costs for 2010 are expected to be higberpared with 2009, primarily because of higheutnosts and lower volumes, partly offset by highetybdenum
credits. Each $1 per pound change in the averadygboenum price during the year would have an apprate $0.02 per pound impact on the North Ameriggpeo mines’
2010 unit net cash costs.
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The decrease in depreciation, depletion and anatidgizin 2009, compared with 2008, primarily refegt the impact of the long-lived asset impairmérarges recognized in
fourth-quarter 2008 (refer to Note 2 for furtheratission).

Noncash and nonrecurring costs consist of items aadtfCM inventory adjustments and other unusualgeg®a Noncash and nonrecurring costs for 2008 drecttharges fc
LCM inventory adjustments, which totaled $661 roiflj or $0.46 per pound in 2008; there were no LClpeo inventory adjustments recorded at the North #eaenines
in 2009.

Revenue adjustments primarily reflect unrealizeidgéosses) on copper derivative contracts entertedwith our U.S. copper rod customers, which alleato receive
market prices in the month of shipment while the@uer pays the fixed price they requested (refétdte 16 for further discussion).

2008 Compared with 2007

2008 20072
By- Co-Product Metho By- Co-Product Methoc
Product Molyb- Product Molyb-
Method Copper denumP Method Copper denumP
Revenues, excluding adjustments shown be $ 3.07 $ 3.07 $ 30.2¢ $ 34C $ 34C $ 30.6¢
Site production and delivery, before net nonc
and nonrecurring costs shown bel 1.8¢ 1.6 12.61 1.4¢€ 1.2t 10.8¢
By-product credit® (0.69) - - (0.69) - -
Treatment charge 0.0¢ 0.0¢ - 0.1C 0.1C —
Unit net cash cos! 1.3¢ 1.72 12.67 0.87 1.3 10.8¢
Depreciation, depletion and amortizat 0.5: 0.4¢€ 2.81 0.47 0.4C 2.8¢
Noncash and nonrecurring costs, 0.5Z 0.4¢ 1.34 0.3¢ 0.3¢ 0.1t
Total unit costs 2.3¢ 2.67 16.8: 1.6¢ 2.0¢ 13.8¢
Revenue adjustments, primarily for hedg (0.0%) (0.0%) - (0.20 (0.20 -
Idle facility and other nc-inventoriable cost (0.06 (0.06 (0.0% (0.05 (0.05 (0.03
Copper sales (millions of recoverable pour 1,43( 1,43( 1,03¢ 1,03¢
Molybdenum sales (millions of recoverable pour® 30 23

a. Reflects the period from March 20, 2007, througltémeber 31, 200°

b. Molybdenum b-product credits and revenues reflect volumes predat marke-based pricing and also include tolling revenueSiattrita.

c. Reflects molybdenum produced by the North Ameriggpeo mines
Unit net cash costs (net of by-product credits)ofar North America copper mines increased to $1.3%pend of copper in 2008, compared with $0.87 pemnp of copper
for the period March 20, 2007, through December2BD;7, primarily reflecting production cost incressessociated with higher mining costs and milliags, higher energy
costs and costs of other consumables and hightsr associated with Safford as the mine ramped @dltproduction rates.
The increase in noncash and nonrecurring cost0@8 primarily reflected charges for LCM inventajustments in 2008 totaling $661 million ($0.46 peund), partly
offset by lower purchase accounting impacts relatgdcreased carrying values of acquired inventatyich totaled $24 million ($0.02 per pound) in 2G081 $344 million
($0.33 per pound) in 2007.

Revenue adjustments primarily reflect unrealizessés on copper derivative contracts entered irtto ovir U.S. copper rod customers. In 2007, revedjiestments also
reflected mark-to-market accounting adjustmentther2007 copper price protection program totalibgSmillion ($0.17 per pound).

South America Copper Mines

We have four operating copper mines in South Ameri€erro Verde in Peru, and Candelaria, Ojos deld®aénd El Abra in Chile. We own a 53.56 percerragt in
Cerro Verde, an 80 percent interest in both Camnidetend Ojos del Salado and a 51 percent intemeist Abra.

The South America copper mines include open-pitamkerground mining, sulfide ore concentratingch#ag and SX/EW operations. In addition to copplee, Cerro Verde
mine produces molybdenum concentrates as a
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by-product, and the Candelaria and Ojos del Salddesmproduce gold and silver as by-products. Pridaluérom our South America copper mines is sold@sper
concentrate or copper cathode under long-term actstrBeginning in 2008, our South America copperesibegan selling a portion of their copper cotregd and cathode
inventories to Atlantic Copper, an affiliated smeltRefer to Note 20 for further discussion of apartable segment in the South America copper ndesion.

In response to weak market conditions, operatingspéa our South America copper mines were revisétteagénd of 2008 primarily to reflect the incorpara of reduced
input costs and a reduction in capital spendinggl&Ve also temporarily curtailed the molybdenurauit at Cerro Verde (which resumed in September pd@9ctober
2009, we announced initiatives to resume certadfept development activities, including developmeisulfide ores at El Abra and an expansion ofGkero Verde
concentrator (refer to “Current Development Prajéér further discussion).

Refer to Note 14 for information on contingenciesat South America copper mines.

Operating Datal-ollowing is summary operating data for the South Aczecopper mines for the years ended Decembe2®19, 2008 and 2007. The below operating data
for 2007 combines our historical data beginning éha20, 2007, with Phelps Dodge pre-acquisition dataugh March 19, 2007. As the pre-acquisition defaesents the
results of these operations under Phelps Dodge geamant, such combined data is not necessarilyatideeof what past results would have been under FlaKagement ¢

of future operating results.

2009 2008 20072
Copper (millions of recoverable pound
Production 1,39( 1,50¢ 1,41%
Sales 1,394 1,521 1,39¢
Average realized price per pou $ 27C $ 257 $ 3.2E
Gold (thousands of recoverable ounc
Production 92 114 11€
Sales 9C 11€ 114
Average realized price per our $ 98z $ 855 $ 682
Molybdenum (millions of recoverable pound
Production® 2 3 1
SX/EW operation:
Leach ore placed in stockpiles (metric tons pep: 258,20( 279,70( 289,10(
Average copper ore grade (perce 0.4t 0.4t 0.4:
Copper production (millions of recoverable pour 56& 56C 56¢
Mill operations
Ore milled (metric tons per da 181,30( 181,40( 167,90(
Average ore grad¢
Copper (percent 0.6€ 0.7% 0.74
Molybdenum (percent 0.0z 0.0z 0.0z
Copper recovery rate (perce 88.¢ 89.2 87.1
Production:
Copper (millions of recoverable pounc 82t 94¢€ 844
Gold (thousands of recoverable ounc 92 114 11€
Molybdenum (millions of recoverable pount 2 3 1

a. The South America copper mines’ operating dat2@f7 combines our historical data beginning Mai@h2d07, with Phelps Dodge paequisition data through Mar
19, 2007. As the pre-acquisition data representsethdts of these operations under Phelps Dodgegeament, such combined data is not necessarilyatide of what
past results would have been under FCX managemeftfoture operating result

b. Reflects b-product molybdenum production from our Cerro Verdpper mine. Sales of -product molybdenum are reflected in the Molybdersggment

c. Average ore grades of gold produced at our South merines rounds to less than 0.001 grams per ertetni

2009 Compared with 2008

Copper sales volumes from the South America copyees decreased to 1.4 billion pounds in 2009, ayegbwith 1.5 billion for the year 2008, primarisflecting lower
ore grades at Candelaria and downtime for mill neaiahce at Cerro Verde. Consolidated sales volurogsdur South America copper mines are expected to
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approximate 1.3 billion pounds of copper and 1@ugand ounces of gold in 2010. Projected coppes sailumes for 2010 are lower than 2009 primarilyaise of the
impact of anticipated lower ore grades at El Abra.

2008 Compared with 2007
Copper sales volumes from the South America copyees increased to 1.5 billion pounds in 2008, carag with 1.4 billion pounds for the combined ye@®2, primarily
reflecting higher production from the Cerro Verdmcentrator, which reached design capacity in ndid72

Unit Net Cash CostdJnit net cash costs per pound of copper is a meastemreded to provide investors with information abtine cash-generating capacity of our mining
operations expressed on a basis relating to tineapyi metal product for our respective operations. We this measure for the same purpose and fdtaring operating
performance by our mining operations. This inforioradiffers from measures of performance determineatcordance with U.S. GAAP and should not be censidlin
isolation or as a substitute for measures of perémce determined in accordance with U.S. GAAP. Thissoreas presented by other mining companies, aifha@ur
measure may not be comparable to similarly titleshsures reported by other companies.

Gross Profit per Pound of Copper

The following tables summarize unit net cash costsgross profit per pound at the South America eoppines for the years ended December 31, 2009 @0®} 2nd for
the period March 20, 2007, through December 317208e below tables reflect unit net cash costgpand of copper under the by-product and co-prothethods as the
South America copper mines also had small amountsodfbdenum, gold and silver sales. Refer to “PoddRevenues and Production Costs” for an explanatidhe “by-
product” and “co-product” methods and a reconddi@bf unit net cash costs per pound to producdiod delivery costs applicable to sales reportaalimconsolidated
financial statements.

2009 Compared with 2008

2009 2008
By-Product Cc-Product By-Product Cc-Product
Method Method Method Method

Revenues, excluding adjustments shown be $ 27C $ 2.7C $ 257 $ 2.57
Site production and delivery, before net nonc

and nonrecurring costs shown bel 1.0¢ 1.0z 1.1z 1.07
By-product credit: (0.11) - (0.13) -
Treatment charges 0.1¢F 0.1 0.14 0.14

Unit net cash cosi 1.12 1.17 1.14 1.21
Depreciation, depletion and amortizat 0.2C 0.1¢ 0.3 0.3z
Noncash and nonrecurring costs, 0.0Z 0.0z 0.07 0.0€

Total unit costs 1.3¢ 1.3¢ 1.5¢ 1.5¢
Revenue adjustments, primarily for pricing

prior year open sale 0.0¢ 0.0¢ 0.1t 0.1t
Other non-inventoriable costs (0.02) (0.02) (0.02) (0.02)

Gross profit per pound $ 1.4z $ 1.3€ $ 1.1¢ $ 1.11
Copper sales (millions of recoverable pour 1,39¢ 1,39¢ 1,521 1,521

Unit net cash costs (net of by-product credits)diar South America copper mines decreased to $11gquad of copper in 2009, compared with $1.14gmemd in 2008,
primarily reflecting lower site production and deliy costs ($0.05 per pound) associated with lowguticosts (primarily for energy).

Our South America copper mines have varying costsires because of differences in ore grades andh@racteristics, processing costs, by-produa#rer factors.
During 2009, unit net cash costs for the South Acaecopper mines ranged from $1.01 per pound to4$ie? pound at the individual mines and averageti2bier pound.
Assuming achievement of current sales volumes essrand estimates for commodity-based inputs, Weate that average unit net cash costs (net girbguct credits)
for our South America copper mines would approxin$dt20 per pound of copper in 2010. Unit net caslsdos 2010 are expected to be higher, than in 2pf@nharily
because of lower volumes and the impact of foreignenicy exchange rates, partly offset by lower lsutiz acid costs.

87




Table of Content

The decrease in depreciation, depletion and anatidgizin 2009, compared with 2008, primarily refegt the impact of the long-lived asset impairmérarges recognized in
fourth-quarter 2008 (refer to Note 2 for furtheratission of these impairment charges).

2008 Compared with 2007

2008 20072
By-Product Cc-Product By-Product Cc-Product
Method Method Method Method

Revenues, excluding adjustments shown below $ 257 $ 2.57 $ 3.3C $ 3.3C
Site production and delivery, before net nonc

and nonrecurring costs shown bel 1.1z 1.07 0.92 0.8¢
By-product credit: (0.13) - (0.09) -
Treatment charges 0.14 0.14 0.2( 0.2C

Unit net cash cosi 1.14 1.21 1.0¢2 1.0¢
Depreciation, depletion and amortizat 0.3: 0.3z 0.32 0.3z
Noncash and nonrecurring costs, 0.07 0.0€ 0.1/ 0.14

Total unit costs 1.5¢4 1.5¢ 1.4¢ 1.5¢4
Revenue adjustments, primarily for pricing

prior year open sale 0.1¢ 0.1t 0.0¢ 0.0€
Idle facility and other non-inventoriable costs (0.02) (0.02) (0.02) (0.02)

Gross proﬂt per poun $ 1.1¢ $ 1.11 $ 1.8t $ 1.8C
Copper sales (millions of recoverable pour 1,521 1,521 1,177 1,177

a. Reflects the period from March 20, 2007, througltémeber 31, 200°

Unit net cash costs (net of by-product credits)eéased to $1.14 per pound of copper in 2008, cordpaite $1.03 per pound for the period March 20, 2@Biugh
December 31, 2007, reflecting production cost ireesassociated with higher mining costs and millaigs and higher energy, sulphuric acid and atbemrmodity-based
input costs. These increases were partly offsetigiyeh volumes, higher by-product credits and loweatment charges during 2008.

The change in noncash and nonrecurring costs @8 pimarily reflects lower purchase accounting iotpaelated to increased carrying values of acduimeentory, which
totaled $46 million ($0.03 per pound) in 2008 adé% million ($0.14 per pound) in 2007.

Indonesia Mining
Indonesia mining includes PT Freeport IndonesiaasBerg minerals district. We own 90.64 percebiFreeport Indonesia, including 9.36 percent owtheaugh our
wholly owned subsidiary, PT Indocopper Investama.

PT Freeport Indonesia produces copper concentratésh contain significant quantities of gold arnldeyr. Substantially all of PT Freeport Indonesiagpper concentrates
are sold under long-term contracts, approximatael-balf of its concentrate production is sold tiiliafed smelters, Atlantic Copper and PT Smelt{R§ Freeport
Indonesia’s 25-percent owned copper smelter andasfiin Indonesia — refer to Note 3 for further disgion), and the remainder to other customers.

PT Freeport Indonesia operates under an agreeoatiet] a Contract of Work, with the Government afdnesia that allows us to conduct exploration, ngrand
production activities in a 24,700-acre area caiatk A located in Papua, Indonesia (refer to NotdatSurther discussion). Under the Contract of Wd?K Freeport
Indonesia also conducts exploration activitiesrirapproximate 500,000-acre area called Block Baipu. All of PT Freeport Indonesia’s proven and pbdé mineral
reserves and current mining operations, includimg@rasberg minerals district, are located in Black

We have established certain unincorporated jointures with Rio Tinto plc (Rio Tinto), an internatel mining company with headquarters in London, Bnd! Pursuant to
the joint venture agreement, Rio Tinto has a 4@emrinterest in certain assets and future produ@kceeding specified annual amounts of coppéd, gyud silver through
2021 in Block A of PT Freeport Indonesia’s ContraicWork, and, after 2021, a 40 percent interestliproduction from Block A. Refer to Note 3 for fher discussion of
joint ventures with Rio Tintc
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As originally reported in January 2006, we received sesponded to requests for U.S. governmental atiéisorelated to PT Freeport Indonesia’s suppbhhdonesian
security institutions. In May 2009, we were notifteglthe SEC that the U.S. government’s investigatias been completed and no action has been recorechend

Since July 2009, there have been a series of stgpwitidents along the road leading to our mining milling operations at the Grasberg mining compiegluding an
incident in January 2010. In connection with thieeédents, there have been three fatalities (inolg@ PT Freeport Indonesia employee, a securityraotor and an
Indonesian policeman) and several injuries. Themedian government has responded with additioralrig forces and expressed a strong commitmeptdtect the safety
of the community and our operations. The invesibgadf these matters is continuing, and we havengkecautionary measures, including limiting ulthe road to secure
convoys. Our mining and milling activities have tinned uninterrupted; however, prolonged limitatiemsaccess to the road could adversely affect tipasaat the mine.
See “Risk Factors” contained in Part I, ltem 1A of &orm 10-K for the year ended December 31, 20@ufther discussion of these matters.

Refer to Note 14 for information on contingenciesat Indonesia mining operations.

Operating Datal-ollowing is summary operating data for our Indoaesining operations for the years ended Decembe2(®819, 2008 and 2007:

2009 2008 2007
Consolidated Operating Data, Net of Joint Venture Inteest
Copper (millions of recoverable pound
Production 1,412 1,094 1,151
Sales 1,40C 1,111 1,131
Average realized price per pou $ 26t $ 23€ $ 3.32
Gold (thousands of recoverable ounc
Production 2,56¢ 1,162 2,19¢
Sales 2,547 1,182 2,18t
Average realized price per our $ 994 $ 861 $ 681
100% Operating Data
Ore milled (metric tons per day
Grasberg open p2 166,30( 129,80( 159,10(
Deep Ore Zone (DOZ) underground ma 72,00( 63,10( 53,50(
Total 238,30( 192,90( 212,60(
Average ore gradt
Copper (percent 0.9¢ 0.8z 0.82
Gold (grams per metric tol 1.3C 0.6€ 1.24
Recovery rates (percen
Copper 90.€ 90.1 90.t
Gold 83.7 79.€ 86.2
Production (recoverable
Copper (millions of pounds 1,641 1,10¢ 1,211
Gold (thousands of ounce 2,982 1,162 2,60¢

a. Amounts represent the approximate average dailytfimout processed at PT Freeport Indor' s mill facilities from each producing min

2009 Compared with 2008

At the Grasberg mine, the sequencing in mining angiisvarying ore grades causes fluctuations intitiéng of ore production resulting in varying quaty and annual
sales of copper and gold. PT Freeport Indoneskaisesof sales increased to 1.4 billion pounds ppeo and 2.5 million ounces of gold in 2009, coreplawith 1.1 billion
pounds of copper and 1.2 million ounces of gol@008, as a result of mining in a higher grade eaatif the Grasberg open pit during 2009, includiogeterated mining of
a higher grade section that was previously schedoléd mined in future periods. PT Freeport Inda@iesales for 2010 are expected to approximatéilidn pounds of
copper and 1.7 million ounces of gold, which is lotvean 2009 volumes, as a result of transitioning kower grade section of the Grasberg open pi0iD2Anticipated
changes in ore grades throughout the year are ®dgaxresult in variability in quarterly volumespproximately 60 percent of PT Freeport Indonestapper and gold
production is expected in the second half of 2010.
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2008 Compared with 2007
PT Freeport Indonesia’s share of sales totaledillidn pounds of copper and 1.2 million ouncegofd in 2008, compared with 1.1 billion pounds opper and 2.2 million
ounces of gold in 2007. Lower gold sales volume20®8 resulted from mining in a lower-grade sectibthe Grasberg open pit during the first nine momh2008.

Unit Net Cash CostdJnit net cash costs per pound of copper is a meastereded to provide investors with information abtiie cash-generating capacity of our mining
operations expressed on a basis relating to tineapyi metal product for our respective operations. We this measure for the same purpose and fdtaring operating
performance by our mining operations. This inforioradiffers from measures of performance determinestcordance with U.S. GAAP and should not be censitlin
isolation or as a substitute for measures of perémice determined in accordance with U.S. GAAP. Thissoreas presented by other mining companies, athaur
measure may not be comparable to similarly titlethsures reported by other companies.

Gross Profit per Pound of Copper/per Ounce of Gold

The following tables summarize the unit net caskdits) costs and gross profit per pound of coppdrper ounce of gold at our Indonesia mining openatfor the years
ended December 31, 2009, 2008 and 2007. Refer taltietion Revenues and Production Costs” for anaegtion of “by-product” and “co-product” methodsdem
reconciliation of unit net cash costs per poungrtmiuction and delivery costs applicable to saég®rted in our consolidated financial statements.

2009 Compared with 2008

2009 2008
By- Co-Product Metho By- Co-Product Metho
Product Product
Method Copper Gold Method Copper Gold

Revenues, after adjustments shown be $ 2.65 $ 2.65 $ 993.7: $ 2.3 $ 2.3€ $ 861.4:
Site production and delivery, before net nonc

and nonrecurring costs shown bel 1.0¢ 0.62 231.5% 1.5¢ 1.3 412.7:
Gold and silver credit (1.8¢€) - - (0.97%) - -
Treatment charge 0.22 0.1t 49.1¢ 0.2¢ 0.17 62.6¢
Royalty on metal: 0.1C 0.0€ 23.1¢ 0.1C 0.07 26.5(

Unit net cash (credits) cos (0.49) 0.81 303.9¢ 0.9¢ 1.37 501.9!
Depreciation and amortizatic 0.2C 0.11 43.3¢ 0.2C 0.14 52.0¢
Noncash and nonrecurring costs, 0.0¢ 0.0z 5.9¢ 0.0¢ 0.0z 7.1€

Total unit (credits) cosi (0.2¢) 0.9¢ 353.2% 1.1¢ 1.5¢2 561.1¢
Revenue adjustments, primarily for pricing

prior year open sale 0.04 0.04 2.1 0.0¢ 0.0¢ 5.8€
PT Smelting intercompany pro (0.04) (0.02) (8.4% 0.01 0.01 4.1¢

Gross prof|t per pound/oun‘ $ 291 $ 1.7 $ 634.11 $ 127 $ 0.9 $ 310.2¢
Consolidated sale

Copper (millions of recoverable pounc 1,40( 1,40( 1,111 1,111

Gold (thousands of recoverable ounc 2,54: 1,182

Because of the fixed nature of a large portion DHrPeeport Indonesia’s costs, unit costs vary §icamtly from period to period depending on voluneésopper and gold
sold during the period. Unit net cash costs (nefadl and silver credits) decreased to a net ci#d#0.49 per pound of copper in 2009, compared witiet cost of $0.96 per
pound in 2008, reflecting higher gold and silverdits ($0.89 per pound) resulting from higher gedtes volumes and prices in 2009, and lower sddymtion and delivery
costs ($0.54 per pound) primarily associated wigihér copper sales volumes and lower commodity-baged costs.

Treatment charges vary with the volume of metald aald the price of copper, and royalties vary whtvolume of metals sold and the prices of coppelrgold.
Because the majority of PT Freeport Indonesia’sscae fixed, unit costs vary with volumes sold #relprice of gold. Assuming achievement of currahtsvolume
estimates, average gold prices of $1,100 per oum2@10, and estimates for energy costs, currercliange rates and other cost factors, we estimateterage unit net

cash costs for PT Freeport Indonesia (net of gottisilver credits) would approximate $0.21 per mbahcopper in 2010. Unit net cash costs for 200expected to be
higher, compared with 2009, primarily because of lowe
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projected sales volumes and higher commaodity-bagmd costs. Each $50 per ounce change in averelgepgces during the year would have an approxen$ft07 per
pound impact on PT Freeport Indonesia’s 2010 ustitash costs.

2008 Compared with 2007

2008 2007
By- Co-Product Metho By- Co-Product Metho
Product Product
Method Copper Gold Method Copper Gold

Revenues, after adjustments shown be $ 2.3¢ $ 2.3¢€ $  861.4 $ 332 $ 33z $  680.7
Site production and delivery, before net nonc

and nonrecurring costs shown bel 1.5¢ 1.3 412.7: 1.1¢ 0.8t 172.2:
Gold and silver credit (0.97) - - (2.3¢6) - -
Treatment charge 0.24 0.17 62.6¢ 0.3¢ 0.2¢ 49.4¢
Royalty on metal: 0.1C 0.07 26.5( 0.12 0.0¢ 17.0F

Unit net cash cos! 0.9¢ 1.37 501.9: 0.2¢ 1.17 238.7¢
Depreciation and amortizatic 0.2C 0.14 52.0¢ 0.17 0.12 25.5¢
Noncash and nonrecurring costs, 0.0¢ 0.0z 7.1¢ 0.04 0.0¢ 5.9C

Total unit cost: 1.1¢ 1.52 561.1¢ 0.5C 1.32 270.17
Revenue adjustments, primarily for pricing

prior year open sale 0.0¢ 0.0¢ 5.8¢ 0.0: 0.0: 1.07
PT Smelting intercompany pro 0.01 0.01 4.1¢ 0.01 0.01 1.71

Gross prof|t per pound/oun‘ $ 127 $ 0.9¢ $ 310.2¢ $ 2.8¢ $ 20/ % 413.3¢
Consolidated sale

Copper (millions of recoverable pounc 1,111 1,111 1,131 1,131

Gold (thousands of recoverable ounc 1,182 2,18t

Unit net cash costs (net of gold and silver creditsheased to $0.96 per pound of copper in 200@ypewed with $0.29 per pound in 2007, reflecting log@&d and silver
credits associated with lower gold volumes in 2008her input costs, including higher mining rates @nergy costs, and also reflected the impachafges in cost sharing
with our joint venture partner. Partly offsetting#ie increases were lower treatment charges, whighnitir the volume of metals sold and the price qifuer.

Africa Mining

Africa mining includes the Tenke Fungurume (Tenlegper and cobalt mining concessions in the Katangance of the DRC. We own an effective 57.75 perdstetrest
in Tenke and are the operator of the project. Téiek&€ mine includes open-pit mining, leaching andE3X/operations. Copper production from the Tenkeenisrsold as
copper cathode. In addition to copper, the Tenkeerproduces cobalt hydroxide.

Construction activities for the initial developmegmbject are complete. Copper production commeirtétarch 2009 and Tenke achieved targeted copmetyation rates in
September 2009. Start-up and quality issues contimbe addressed in the cobalt circuit and sustargeted production rates are expected to lodedaduring 2010.
Current operations are designed to produce appeigisn250 million pounds of copper and 18 milliovupds of cobalt per year. Refer to “Current Develept Projects”
for further discussion of the Tenke Fungurume moje

We are continuing to work cooperatively with the DB&@ernment to resolve the ongoing contract reviatwcannot predict the timing or the outcome of firiscess. The

contract review process has not affected our devedmt schedule and we are continuing to operateigaotso the terms of our contract. We believe thatcontract is fair

and equitable, complies with Congolese law and fiereaable without modifications. Refer to Note 15fiather discussion. See “Risk Factors” contaimreBart I, ltem 1A
of our Form 10-K for the year ended December 31926@f) further discussion of these matters.
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Operating Data-ollowing is summary operating data for our Africaning operations for the year ended December 319.200

20092

Copper (millions of recoverable pound

Production 154

Sales 13C

Average realized price per pou $ 2.8¢
Ore milled (metric tons per da 7,30C
Average ore grade (percel 3.6¢
Copper recovery rate (perce 92.1

a. Results for 2009 represent mining operations lwwbé&gan production in March 2009.

Tenke’s sales volumes are expected to approxinierlllion pounds of copper and over 20 million pds of cobalt for the year 2010. The high gradesopper and
cobalt in the ore at the Tenke mine are expectedsilt in an attractive cost structure once thieofueration reaches design capacity. Upon reactiesign capacity in the
copper and cobalt circuits and assuming averagalicplices of $10 per pound, average unit net casks for Tenke are targeted to be $0.50 per potindpper. Each $2
per pound change in average cobalt prices would havapproximate $0.12 per pound impact on Tenk@tsnet cash costs. We will incorporate Tenketin @onsolidated
unit net cash cost disclosure upon completion wfpraup activities, expected during 2010.

Pursuant to our agreement with Lundin Mining Corgiora(Lundin), we were responsible for funding ouah(70 percent) of project development costs &fdpkrcent of
certain cost overruns on the initial Tenke Fungueymoject. We and Lundin will be repaid our advangeor to distributions to shareholders of Tenkedgurume.
Accordingly, we will receive a disproportionate shafeash flow until the cost overrun financing amiy@nces are repaid.

Molybdenum

Our Molybdenum operation is an integrated produtenalybdenum, with mining, sulfide ore concentratingasting and processing facilities that produgé+purity,
molybdenum-based chemicals, molybdenum metal poagmetallurgical products, which are sold to custenaround the world, and includes the wholly owned
Henderson molybdenum mine in Colorado and relategersion facilities. The Henderson underground mpireeluces high-purity, chemical-grade molybdenum
concentrates, which are typically further procesatalvalue-added molybdenum chemical products. Nlblybdenum operation also includes the wholly od/@imax
molybdenum mine in Colorado, which has been on aatkmaintenance status since 1995; a sales contipainyurchases and sells molybdenum from our Heodemine
and from our North and South America copper mihes produce molybdenum as a by-product; and relzdedersion facilities that, at times, roast angfmcess material
on a toll basis. Toll arrangements require thértgltustomer to deliver appropriate molybdenbearing material to our facilities for processintpia product that is return
to the customer, who pays us for processing theiemahinto the specified products.

In response to market conditions during fourth-tgra2008, we suspended construction activities &ssatwith the project to restart the Climax molghdm mine, which
would have an annual capacity of 30 million pound$wikpansion options. We will continue to monitorrked conditions to determine timing for restartc@nstruction of
this project; once a decision is made to resumstoaction activities, the project could be completdthin 18 months. Estimated remaining costs ffier pproject approximate
$350 million.
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Operating Data-ollowing is summary operating data for the Molybamnoperations for the years ended December 31, 2008 and 2007. The operating data for 2007
combines our historical data beginning March 2@72Qvith Phelps Dodge pre-acquisition data throMginch 19, 2007. As the pre-acquisition data reprssie results of
these operations under Phelps Dodge managementcenntiined data is not necessarily indicative of vyt results would have been under FCX managementiature
operating results.

2009 2008 20072

Molybdenum (millions of recoverable pound

ProductiorP 27 40 39

Sales, excluding purchas¢ 58 71 69

Average realized price per pou $ 12.3¢ $ 30.55 $ 25.817
Henderson molybdenum mine

Ore milled (metric tons per da 14,90( 24,10( 24,00(

Average molybdenum ore grade (perce 0.2t 0.2z 0.2t

Molybdenum production (millions of recoverable pdey 27 40 39

a. The Molybdenum operating data for 2007 combineshistorical data beginning March 20, 2007, with BedDodge pre-acquisition data through March 197206
the pre-acquisition data represents the resultisasie operations under Phelps Dodge managementcenntiined data is not necessarily indicative of vy@st results
would have been under FCX management or of futureatipg results

b. Reflects production at the Henderson molybdenum r
c. Includes sales of molybdenum produced as-product at our North and South America copper mi

Beginning in fourth-quarter 2008, molybdenum maskeere significantly affected by the downturn in emoit conditions, which required us to operate thadéeson
molybdenum mine at reduced rates during 2009. Horyewvaditions have begun to improve and as a rétiiderson was operating at 80 percent capacity erbieer 31,
2009, compared with 60 percent capacity during mb2009. Molybdenum sales volumes decreased toii@mpounds in 2009, compared with 71 million paisrin 2008
because of lower demand. For 2010, molybdenum salames are expected to approximate 60 million pguiVe will continue to review operating plans anpistd
operating rates to reflect market conditions.

Unit Net Cash CostdJnit net cash costs per pound of molybdenum is asareantended to provide investors with informatadout the cash-generating capacity of our
mining operations expressed on a basis relatitigetgrimary metal product for our respective operest We use this measure for the same purposéantbnitoring
operating performance by our mining operationssTiiormation differs from measures of performadetermined in accordance with U.S. GAAP and shouldaot
considered in isolation or as a substitute for messof performance determined in accordance with GAAP. This measure is presented by other minimgpamies,
although our measure may not be comparable toagimtitled measures reported by other companies.

Gross Profit per Pound of Molybdenum

The following tables summarize the unit net castiscasd gross profit per pound of molybdenum athbemderson molybdenum mine for the years ended De=e&ih 200
and 2008, and for the period March 20, 2007, thndbgcember 31, 2007. Refer to “Product Revenuedaoduction Costs” for a reconciliation of unit mesh costs per
pound to production and delivery costs applicableales reported in our consolidated financiakstants.

2009 2008 20072

Revenue! $ 11.6¢ $ 29.20 $ 27.12
Site production and delivery, before net nonc

and nonrecurring costs shown bel 5.44 5.3¢€ 4.37

Unit net cash cos! 5.44 5.3¢€ 4.37
Depreciation, depletion and amortizat 0.9¢ 4.2¢F 2.5E
Noncash and nonrecurring costs, 0.0S 0.1¢0 0.0F

Total unit costs 6.4% 9.7¢ 6.97
Gross profit per pounc $ 5.24 $ 19.4¢ $ 20.1F
Molybdenum sales (millions of recoverable pourd 27 4C 31
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a. Reflects the period from March 20, 2007, througltéreber 31, 200’
b. Includes charges of $0.03 per pound in 2008 assatigith LCM inventory adjustment

c. Gross profit reflects sales of Henderson producsedb@n volumes produced at market-based pricing @msolidated basis, the Molybdenum segment ieslydofits
on sales as they are made to third parties anzatiahs based on actual contract terms. As a rekeltactual gross profit realized will differ fraime amounts reported
in this table.

d. Reflects molybdenum produced by the Henderson melytch mine

Henderson'’s unit net cash costs were $5.44 per poummblybdenum in 2009, $5.36 per pound in 2008 $87 per pound in 2007. Henderson’s unit net caskts were
unfavorably impacted in 2009 by lower productionwogs, partly offset by the impact of cost reduceffiorts. Higher costs in 2008, compared with 200imarily
reflected higher input costs, including outsides&xs, supplies and energy.

Assuming achievement of current 2010 sales estimateestimate that the 2010 average unit net castis émr Henderson would approximate $5.50 per pafind
molybdenum.

The decrease in Henderson’s depreciation, deplatidramortization in 2009, compared with 2008 ectfl the impact of long-lived asset impairment gharecognized in
fourth-quarter 2008 (refer to Note 2 for furtheratission).

The increase in Henderson'’s depreciation, depleti@hamortization in 2008, compared with 2007, pritpaeflected changes in purchase accounting itgpassociated
with adjustments to the estimated fair values oliaeq property, plant and equipment, which wereetasm preliminary estimates in 2007 and finalizeéirst-quarter 2008.

Atlantic Copper Smelting & Refining

Atlantic Copper, our wholly owned subsidiary locate®pain, smelts and refines copper concentratésraarkets refined copper and precious metaldrimesl PT Freeport
Indonesia sells copper concentrate and the Southiéaneopper mines sell copper concentrate and cagtkode to Atlantic Copper. Through downstrearagrdtion, we
are assured placement of a significant portionunfamncentrate production. During 2009, Atlantic Seppurchased approximately 35 percent of its cotnate requiremen
from PT Freeport Indonesia and approximately 25gmrfrom our South America mines.

Smelting and refining charges consist of a baseaatl, in certain contracts, price participatiosdubon copper prices. Treatment charges for srgedtia refining copper
concentrates represent a cost to PT Freeport listioaad our South America copper mines and incamidlantic Copper and PT Smelting, our 25 percemed smelter
and refinery in Gresik, Indonesia. Thus, higherttresnt and refining charges benefit our smelter afpens at Atlantic Copper and adversely affect oinimg operations in
Indonesia and South America. Our North America copgiees are not significantly affected by changeséatment and refining charges because these apesaire fully
integrated with our Miami smelter located in Arizona.

Atlantic Copper had an operating loss of $56 milli@l2009 compared to operating income of $10 niillio 2008 and $3 million in 2007. The decrease iartic Copper’s
operating results during 2009 primarily reflectediér sulphuric acid revenues resulting from lowécqs.

We defer recognizing profits on PT Freeport Indéaiesand our South America copper mines’ sales tarit Copper and on 25 percent of PT Freeport ladia’'s sales to
PT Smelting until final sales to third parties ocdDhanges in these net deferrals resulted inguktations to net income attributable to FCX commsimekholders totaling
$109 million ($0.23 per share) in 2009, comparethwet additions of $65 million ($0.17 per sharep008 and $8 million ($0.02 per share) in 2007DAtember 31, 2009,
our net deferred profits on PT Freeport Indonesaad the South America copper mines’ inventoriestiaintic Copper and PT Smelting to be recognizefilifare periods’
net income after taxes and noncontrolling interesttded $137 million.

CURRENT DEVELOPMENT PROJECTS
We have several projects and potential opportunftieexpand our production volumes, extend miresland develop large-scale ore bodies. During feyutrter 2008, we

deferred several project development activitiesbse of the downturn in global economic conditidviajor development projects for 2009 consisted afarground
development in the Grasberg minerals district &edTtenke Fungurume project (for which
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construction activities on the initial project a@mplete). During fourth-quarter 2009, we annourtbatiwe are resuming certain project developmetitities. Capital
spending plans will continue to be reviewed and aedglis response to changes in market conditions.

North America Copper Mines

Miami RestartDuring fourth-quarter 2009, we initiated plans taaeslimited mining activities at the Miami coppmiine in Arizona, which will improve efficiencies of
ongoing reclamation projects associated with hisgmining operations at the site. During the apjmate five-year mine life, we expect to ramp up prcttbn to
approximately 100 million pounds of copper per yi@athe second half of 2011. The capital investnfienthis project is expected to approximate $40iom, which is lowe
that the initial estimate of $100 million becauseimtend to transfer existing mining equipment frother North America sites, rather than purchasirg eguipment.

Morenci Mill RestartWe are initiating activities to restart the Morendll in Arizona, which was temporarily idled in Fetary 2009 in response to market conditions, to
process available sulfide material currently beimiged. Copper concentrate production is expectdn in second-quarter 2010, with mill throughipitially expected to
approximate 30,000 metric tons per day, or apprasefy 60 percent of total mill capacity.

Twin Buttes.In December 2009, we purchased property adjacenirt&ierrita operations primarily from Twin ButtesoPerties, Inc. for $200 million. The property indes
the Twin Buttes copper mine, which ceased operatiofi894 and contains mineralized material of appnately 0.7 billion metric tons with average gradé§.43 percent
for copper and 0.024 percent for molybdenum. Theelpse provides significant synergies in the Seedistrict, including the potential for expandeihimg activities and
access to material that can be used for Sieriitaga and stockpile reclamation purposes. We jptaconduct studies to incorporate the Twin Butesouorces in our future
plans to determine the optimum development planth®district.

South America Copper Mines

El Abra Sulfide Ore. We have resumed construction activities associatttdthe development of a large sulfide depositlalita that will extend the mine life by over ten
years. Production from the sulfide ore, which wilhup to approximately 300 million pounds of copper year, is expected to begin in 2012 and wilaee the current
oxide ore copper production that is expected tdinkeover the next several years. The project veé a portion of the existing facilities to procttss additional sulfide ore.
The total aggregate capital investment for thiggmio(which has been updated to incorporate refoeaign currency exchange rates and other costases) is expected to
total $700 million through 2015, of which approximigt$500 million is for the initial phase of theopect that is expected to be completed in 2012.régate project costs
$75 million have been incurred as of December 3@9Zfost of which were incurred prior to the end @0@).

Cerro Verde ExpansioiVe have commenced a project to optimize throughptite existing Cerro Verde concentrator. This mtjhich is expected to be completed by
the end of 2010, is designed to add 30 million misunf additional copper production per year byeasing mill throughput from 108,000 metric ton©oe per day to
120,000 metric tons of ore per day. The aggreggpétal investment for this project is expectedati@lt approximately $50 million. We continue to stulie potential for a
major expansion at Cerro Verde.

Indonesia

We have several projects in progress in the Grgsiémrerals district, including development of thegle-scale, high-grade underground ore bodiesddda¢neath and
adjacent to the Grasberg open pit. In addition, we lkampleted the feasibility study for the Deep Mi#vel Zone (DMLZ). Based on current estimates, weeet aggrega
expenditures for underground mine developmenténGhasberg minerals district to average approxitp&450 million annually during the next 15 yeaFsese costs will k
shared with Rio Tinto in accordance with our joinbttee agreement. Considering the long-term natnddarge size of these projects, actual costs cdiffiel materially
from these estimates.

In addition to the mine development costs abovecatrent mine development plans include approxatye#3 billion of capital expenditures at our prssiag facilities to

optimize the handling of underground ore types darasberg open-pit operations cease. Substantlaty these expenditures will be made between 20172029. We
continue to review our mine development and proogssians to maximize the value of our reserves.
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The following discussion provides additional infotina on these current projects, including the cared development of the Common Infrastructure ptptee Grasberg
Block Cave and Big Gossan underground mines, adugkpansion of the DOZ underground mine and dewedoyp of the DMLZ ore body.

Common Infrastructure and Grasberg Block Cawe 2004, PT Freeport Indonesia commenced its Comimioastructure project to provide access to itgéaundeveloped
underground ore bodies located in the Grasberg almdrstrict through a tunnel system located apiprately 400 meters deeper than its existing undemy tunnel
system. In addition to providing access to our ugdrind ore bodies, the tunnel system will enafllé&-Reeport Indonesia to conduct future exploratioprospective areas
associated with currently identified ore bodiese Tinnel system has reached the Big Gossan terandalve are proceeding with development of the lovgr@ssan
infrastructure. We have also advanced developmfghedGrasberg spur and have completed the tunnedigjred to reach the Grasberg underground ore. lizatyng
2009, we continued development of the GrasbergkBlave terminal infrastructure and mine access.

In 2008, we completed the feasibility study for ttevelopment of the Grasberg Block Cave undergraning, which accounts for over one-third of our reserin
Indonesia. Production at the Grasberg Block Caveenis currently scheduled to commence at the emdmihg the Grasberg open pit, which is expectecbiatinue until
mid-2016. The timing of the underground GrasbemrBICave mine development will continue to be ases

Based on the 2008 feasibility study, aggregate mewelopment capital for the Grasberg Block Caveenaind associated Common Infrastructure is expecotagproximate
$3.6 billion to be incurred between 2008 and 202th ®T Freeport Indonesia’s share totaling appratety $3.4 billion. These estimates are higher thamaggregate $3.1
billion previously reported as certain costs presig considered as operating in the feasibilitylgtwere determined to be capital costs to confoith aur current
accounting policies for underground mines. Aggregatgect costs totaling $127 million have been med through December 31, 2009, of which $83 millias incurred
during 2009. Targeted production rates once thel@rgsBlock Cave mining operation reaches full cépare expected to approximate 150,000 metric tfrewe per day.

Big Gossan. The Big Gossan underground mine is a high-gradediepocated near PT Freeport Indonesia’s existilting complex. The Big Gossan mine is being
developed as an open-stope mine with backfill ceingi®f mill tailings and cement, an establishedimg methodology expected to be higher cost tharbtbck-cave
method used at the DOZ mine. Production is desigmeamp up to 7,000 metric tons of ore per daydby 2012 (equal to average annual aggregate inatahproduction
of 125 million pounds of copper and 65,000 oundegotd, with PT Freeport Indonesia receiving 60 petmf these amounts). The aggregate capital imergtfor this
project is currently estimated at approximately@4dllion, of which $377 million has been incurrdaough December 31, 2009, including $41 milliomidg 2009.

DOZ Expansion. In mid-2007, PT Freeport Indonesia completed armegjon of the DOZ underground operation to allowstaned rate of 50,000 metric tons of ore per
day. PT Freeport Indonesia’s further expansiomef@0Z mine to 80,000 metric tons of ore per daulsstantially complete. The capital cost for thipansion
approximated $100 million, with PT Freeport Indoa&sb0 percent share totaling approximately $6@ianil The success of the development of the DOZ nune,of the
world’s largest underground mines, provides configein the future development of PT Freeport Ind@esarge-scale undeveloped underground ore bodies

DMLZ. The DMLZ ore body lies below the DOZ mine at the Bf8eter elevation and represents the downward agatfon of mineralization in the Ertsberg East Skarn
system and neighboring Ertsberg porphyry. The DMga&sibility study was completed in fourth-quart@02. We plan to mine the ore body using a blocleaaethod with
production beginning in 2020, near completion onmimg at the DOZ. Drilling efforts continue to detemaithe extent of this ore body. We continue to tgvéthe Common
Infrastructure project and tunnels from mill leviel.2009, we completed a portion of the spur toDML_Z mine and reached the edge of the DMLZ termiAgigregate min
development capital costs for the DMLZ are expetbegpproximate $2.1 billion with PT Freeport Indaa&sshare totaling approximately $1.2 billion, whiare expected
to be incurred from 2009 to 2020. Aggregate projests totaling $25 million have been incurred tigtoDecember 31, 2009. Targeted production rates thiecBMLZ
mining operation reaches full capacity are expettegbproximate 80,000 metric tons of ore per day.
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Africa Mining

Tenke FungurumeConstruction activities for the approximate $2ibiilinitial project are complete. Copper productzmmmenced in March 2009 and achieved targeted
copper production rates in September 2009. Stagnapquality issues continue to be addressed indhalt circuit and sustained targeted productaias are expected to be
reached during 2010. Current operations are degigmproduce approximately 250 million pounds gbper and 18 million pounds of cobalt per year.

The initial Tenke Fungurume project was designeti@mstructed in a world-class fashion, using modechnology and following international standaroisénvironmental
management, occupational safety and social redpititysiThe facilities include impermeable linedlitag storage and waste-water treatment ponds, andawe made
significant investments in infrastructure in thgiom, including a national road and improvementgawer generation and transmission systems. Ouglgmograms include
local micro-enterprise businesses, agriculturahcdp building initiatives, malaria abatement, goéadrinking water wells, new medical facilities amyaral new schools.
The project will continue to provide important betefo the Congolese through employment and theigiam of local services and to the DRC governmbritgh
substantial tax, royalty and dividend payments.

We continue to engage in drilling activities, expliion analyses and metallurgical testing to eualtize potential of this highly prospective didtrithese analyses are being
incorporated in future plans to evaluate opportesifor expansion. In our recoverable proven awthgile reserve estimates for 2009, we were succéssfdting 2.6

billion pounds of copper reserves and 0.08 bilfiunds of cobalt reserves. Recoverable proven eotzhple reserves at December 31, 2009, approxindatenlllion metric
tons of ore with average grades of 3.13 percentdpper and 0.33 percent for cobalt, which equatesdoverable reserves of 8.4 billion pounds of esgmd 0.78 billion
pounds of cobalt.

We commenced a feasibility study in fourth-qua@®9 to evaluate a second phase of the projecchwhduld include optimizing the current plant aradgntially
increasing capacity by approximately 50 percene fasibility study is expected to be completedrtig-year 2010.

CAPITAL RESOURCES AND LIQUIDITY

Our operating cash flows vary with prices realizesrfrcopper, gold and molybdenum sales, our produdgieels, production costs, cash payments for irctares and
interest, other working capital changes and otaetofs. As a result of weak economic conditionsyevésed our operating plans at the end of 2008imedrly 2009 to
protect liquidity while preserving our large minerasources and growth options for the longer teafe(rto Note 2 for further discussion). Howeverpstr operating
performance and rising copper prices have enalde¢d enhance our financial and liquidity positianidg 2009, allowing us to manage volatile conditi@ffectively,
reduce debt and reinstate cash dividends to shiderBpwhile maintaining our future growth opportigst In addition, we have announced initiativesssume certain
project development activities that were deferrelia 2008 (refer to “Current Development Projedts"further discussion). We view the lotgrm outlook for our busine
positively, supported by limitations on suppliescopper and by the requirement for copper in thddi®economy and will continue to adjust our opergtstrategy as
market conditions change.

Based on current mine plans and subject to futopper, gold and molybdenum prices, we expect egin2010 operating cash flows to be greater thatodgeted capital
expenditures, expected debt payments, dividendsamtrolling interest distributions and other castuirements.

Cash and Cash Equivalents
At December 31, 2009, we had consolidated cash astdezfuivalents of $2.7 billion. The following taléflects the U.S. and international componentsoofolidated cash
and cash equivalents at December 31, 2009 and (20@8llions):

2009 2008
Cash at domestic compan? $ 152: $ 95
Cash at international operatic 1,13/ 7
Total consolidated cash and cash equival 2,65¢€ 872
Less: Noncontrolling intere¢ share (300 (267)
Cash, net of noncontrolling intere’ share 2,35¢ 60%
Less: Withholding taxes and ott a7y (159
Net cash available to FC $ 2,18t $ 454
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a. Includes cash at our parent company and North Ameperations

Operating Activities

During 2009, we generated operating cash flows t@&#h4 billion, net of $770 million used for workjreapital requirements, which included approxima®d00 million

related to settlement of final pricing with custosmen 2008 provisionally priced copper sales. Opggatash flows in 2008 totaled $3.4 billion, ne$865 million used for
working capital requirements, which included $598iori to settle the 2007 copper price protectioagsam contract, and operating cash flows in 20€led $6.2 billion,
including $1.1 billion from working capital sources.

Operating cash flows for 2009 were higher than inB2@0marily because of lower operating costs amghéi gold prices and sales volumes. Operating ftasis for 2008
were lower than in 2007 primarily because of highggrating costs and higher working capital requireismen

Consolidated revenues, operating cash flows anthoene vary significantly with fluctuations in theanket prices of copper, gold and molybdenum, sadésmes and
other factors. Refer to “Overview and Outlook” forther discussion of projected 2010 operating cashs]

Investing Activities

Capital ExpendituresCapital expenditures, including capitalized intgrastaled $1.6 billion in 2009 (including $1.0llwh for major projects and a property acquisition)
$2.7 billion in 2008 (including $1.6 billion for ja projects) and $1.8 billion in 2007 (including.8 billion for major projects). The decrease ipita expenditures in 20C
compared with 2008, primarily reflected the effexftshe decision to defer capital spending for sabprojects, lower capital spending for the inifi@nke Fungurume
development project (for which construction actestare complete) and reduced spending for susgadaipital. The increase in capital expenditure0®8, compared with
2007, primarily reflected higher costs associatéti wur major development projects.

During fourth-quarter 2009, we announced initiatitesesume certain project development activities tere deferred in late 2008 (refer to “Currentv&epment Projects”
for further discussion of these projects). Cafsnding plans will continue to be reviewed and degis response to changes in market conditionsoéet factors. Refer
to “Overview and Outlook” for further discussion objected 2010 capital expenditures.

Other Investing ActivitiesDuring 2008, our global reclamation and remediatiasts decreased by $430 million resulting prinyafribm reimbursement of previously
incurred costs for reclamation and environmentaVgies.

On March 19, 2007, we issued 136.9 million shareafmon stock and paid $13.9 billion (net of casljured) to acquire Phelps Dodge (refer to Note 18udher
discussion).

During 2007, we received net proceeds of $597 millissociated with the sale of Phelps Dodge Interrati@arporation (PDIC) (refer to Note 19 for furtitéscussion),
and also received proceeds totaling $260 milliomarily related to sales of marketable securities.

Financing Activities

Equity and Debt Transactions. February 2009, we completed a public offerin@6f8 million shares of our common stock at an agerprice of $28.00 per share, which
generated gross proceeds of $750 million (net gdsef approximately $740 million). Net proceeds wesed for general corporate purposes, includingepayment of
amounts outstanding under our revolving creditlitées, working capital and capital expenditures.

In December 2008, through privately negotiated &atisns, we induced conversion of 0.3 million skasgour 5%:% Convertible Perpetual Preferred Stottk5.8 million
shares of FCX common stock. To induce conversighese shares, we issued to the holders an additidhatillion shares of FCX common stock valued2g illion. In
September 2009, we called for the redemption oféh®aining 0.8 million shares of our 5%2% ConvertiBlrpetual Preferred Stock, which converted int® rillion share:
of FCX common stock; the remaining 1,025 shares wexteemed for approximately $1 million in cash. RéfeNote 12 for further discussion of these tratieas.

In July 2008, our Board of Directors (the Board) rwed an increase in the open-market share purgivageam for up to 30 million shares. During thirdagter 2008, we

purchased 6.3 million shares of our common stociB&®0 million ($79.15 per share average) under phogram; however, because of financial market dilramd the
declines in copper and molybdenum prices, in Selpéera008, we suspended purchases of our
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common stock under the program. There are 23.Tomidhares remaining under this program, and thimgj of future purchases of our common stock isedelent on many
factors, including our operating results; cash flamg financial position; copper, gold and molybdarprices; the price of our common shares; and g¢eeonomic and
market conditions.

At December 31, 2009, we had 430 million common shautstanding; assuming conversion of our 6%:% Mimga&onvertible Preferred Stock, which automaticall
converts on May 1, 2010, we would have between 463&i million common shares outstanding, dependimthe applicable average market price of our comstock
(refer to Note 12 for further discussion).

Total debt approximated $6.3 billion at December2I09, $7.4 billion at December 31, 2008, and $#lldh at December 31, 2007.

We have revolving credit facilities available thgbuMarch 2012, which are composed of (i) a $1.0obilrevolving credit facility available to FCX arfid) a $0.5 billion
revolving credit facility available to both FCX aRd Freeport Indonesia. Interest on the revolvirglitifacilities accrues at the London Interbank @feRate (LIBOR)
plus 1.00 percent, subject to an increase or deeri@eahe interest rate margin based on the cratilitgs assigned by Standard & Poor’s Rating Sesvamd Moodys Investo
Services. At December 31, 2009, we had no borrowindsb&89 million of letters of credit issued undee fhcilities, resulting in availability of approxately $1.5 billion
($961 million of which could be used for additiotetters of credit). The revolving credit facilitiesntain restrictions on the amount available feidgnd payments,
purchases of our common stock and certain debegreents (refer to Note 10 for further discussion)wigeer, these restrictions do not apply as long asiahility under
the revolvers plus domestic cash exceeds $750omilAt December 31, 2009, we had availability untierrevolvers plus available domestic cash (as eéfoy the
revolving credit facility) totaling approximately8$t billion.

In addition, the indenture governing our senioresaised to finance the Phelps Dodge acquisitioragtntestrictions on incurring debt, making restdcpayments and
selling assets (refer to Note 10 for further diséws). In April 2008, Standard & Poor’s Rating Sees and Fitch Ratings raised our corporate cradlitg and the ratings on
our unsecured debt to BBB- (investment grade). Aesalt of the upgrade of our unsecured debt testment grade, these covenants are currently sisgeHowever, to
the extent the rating is downgraded below investrgeade, the covenants would again become effective.

During 2009, we repaid $1.0 billion in debt, inclugli®727 million of senior debt at a cost of $768lioml, consisting of the August 2009 redemption @06 Senior Notes
and the open market purchases of our 8.25% SenimsNour 8.375% Senior Notes and our 8%% SeniordNodéer to Note 10 for further discussion of thieaasactions).
These transactions will result in annual interest savings of approximately $56 million. Lossesarly extinguishment of debt totaled $48 milli&438 million to net
income attributable to FCX common stockholders 00$@er share) for 2009.

From January 1, 2010, through February 25, 2010.epwaid an additional $269 million of our 8.25% BeMNotes and our 8.375% Senior Notes through oparket
purchases at a cost of $293 million. Losses ory eatinguishment of debt are expected to total ®@lion in first-quarter 2010 for these 2010 tracans.

In February 2008, we purchased, in an open mar&esaction, $33 million of our 9%2% Senior Notes$46 million.

As shown in the summary table below, we have no segmf debt maturities in the near term; however, ag gonsider additional opportunities to prepay delstdvance
of scheduled maturities or redeem our currentlgeedable Senior Floating Rate Notes (in millions).

2010 2011 2012 2013 2014 Thereaftel
Senior note: $ -3 89 $ -3 -3 -3 6,064
Equipment loans and other 1€ 4 14 1 1 157
$ 16 $ 93 $ 14 $ 183 13 6,221

March 2007 Acquisition of Phelps Dodde.connection with financing the acquisition of RiseDodge, we used $2.5 billion of available caskl(iding acquired cash) and
funded the remainder with term loan borrowings tota#$10.0 billion under a new $11.5 billion senicedit facility and from the offering of $6.0 billion senior notes
(which generated net proceeds of $5.9 billion)ldwaing the close of the acquisition of Phelps Dodge ia
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accordance with our plan to reduce debt, during 20@7ully repaid the $10.0 billion in term loansdjuding incremental borrowings and payments ofexmately $2.5
billion) using a combination of equity proceeds amernally generated cash flows. The equity tratisas included the sale of 47.15 million shares@hmon stock at
$61.25 per share for net proceeds of $2.8 billieth 28.75 million shares of 63%% Mandatory ConveetiBreferred Stock for net proceeds of $2.8 billlaraddition to
repaying the term loans, we had net repaymentshef alebt totaling $325 million in 2007.

Cash DividendsThe declaration and payment of dividends is atfkeretion of the Board. The amount of our caslidéivd on our common stock is dependent upon our
financial results, cash requirements, future protspand other factors deemed relevant by the Bdaiecember 2007, the Board increased the anmsal dividend on our
common stock from $1.25 per share to $1.75 peteslaad again in July 2008 to $2.00 per share. Becafithe deterioration in copper and molybdenuiceprand in
general economic conditions, in December 2008, terd@suspended the cash dividend on our commok; stocordingly, there were no common stock dividepais in
2009, compared with $693 million ($1.8125 per shar®008 and $421 million ($1.25 per share) in 2087 0ctober 2009, the Board reinstated an anragt dividend on
our common stock of $0.60 per share. On Decembet(®, FCX declared a quarterly dividend of $0.16gb&re, which was paid on February 1, 2010, tomom
shareholders of record at the close of busineskpnary 15, 2010. The Board will continue to reveew financial policy on an ongoing basis.

Preferred stock dividends paid totaled $229 millio2009, $255 million in 2008 and $175 million2007 representing dividends on our 5%2% Converfgpetual
Preferred Stock and 6%% Mandatory Convertible PredeStock (refer to Note 12 for further discussi@y December 30, 2009, FCX declared a regular qhadiidend
of $1.6785 per share on our 6%:% Mandatory ConverBbeferred Stock, which was paid on February0102to shareholders of record at the close ofrlessi on January
15, 2010. On May 1, 2010, our 6%% Mandatory ConblertPreferred Stock will automatically convert itigtween 39 million and 47 million shares of FCX coomstock,
depending on the applicable average market priceo€ommon stock (refer to Note 12 for further dission).

Cash dividends and distributions paid to noncofitglinterests totaled $535 million in 2009, $730lion in 2008 and $967 million in 2007, reflectimividends and
distributions paid to the noncontrolling interestreers of PT Freeport Indonesia and our South Ameogper mines.

OTHER CONTRACTUAL OBLIGATIONS

In addition to debt maturities, we have other cartral obligations, which we expect to fund with prégecoperating cash flows, availability under owolging credit
facilities or future financing transactions, if mssary. A summary of these various obligations aebder 31, 2009, follows (in millions):

2011 to 2013 to
Total 2010 2012 2014 Thereaftel
Scheduled interest payment obligati@ $ 3,66¢ $ 471 $ 931 $ 927 $ 1,34(C
Reclamation and environmental obligati® 4,84¢ 20€ 31z 24¢ 4,08z
Take-or-pay contracte 2,44 1,39(C 67¢ 24z 14C
Operating lease obligatiol 19¢ 27 47 25 99
Atlantic Copper obligation to insurance compd 72 10 2C 20 22
PT Freeport Indonesia mine closure and reclamétiod® 18 1 1 1 15
Total contractual cash obligatiof $ 11,25: $ 2,10t $ 1,98¢ $ 1,46 $ 5,69¢

a. Scheduled interest payment obligations were caledlasing stated coupon rates for fixed-rate detitiaterest rates applicable at December 31, 2@0%driablerate
debt.

b. Represents estimated cash payments, on an undisdoamd unescalated basis, associated with rectamentid environmental activities. The timing anddhsunt of
these payments could change as a result of chamgegulatory requirements, changes in scope asts @f reclamation activities and as actual spendocurs. Refer 1
Note 14 for additional discussion of environmentad aeclamation matter

c. Represents contractual obligations for purchasg®odls or services that are defined by us as agnetsrthat are enforceable and legally binding aatigpecify all
significant terms. Take-or-pay contracts primadbmprise the procurement of copper concentratesathddes ($1.9 billion), transportation ($227 imil) and oxygen
($178 million). Some of our take-or-pay contraats settled based on the prevailing market ratéhf@iservice or commodity purchased, and in somescéise amount
of the actual obligation may change over time bseaf market conditions. Obligations for copper @miates and cathodes provide for deliveries ofifipd volumes,
at marke-based prices, primarily to Atlantic Copper and Koeth America copper mines. Transportation obligatiare primarily for Sout
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America contracted ocean freight rates and for Nartterica natural gas transportation. Oxygen oblayegiprovide for deliveries of specified volumesfixd prices,
primarily to Atlantic Copper

d. In August 2002, Atlantic Copper complied with Spariegislation by agreeing to fund 7.2 million euromaally for 15 years to an approved insurance compar an
estimated 72 million euro contractual obligatiorstgpplement amounts paid to certain retired emgleyAtlantic Copper had $58 million recorded fosthbligation at
December 31, 200!

e. Represents PT Freeport Indonesia’s commitmentsritribute amounts to a cash fund designed to aclaienat least $100 million, including interest,thg end of our
Indonesian mining activities to pay for mine clasand reclamatior

f. This table excludes certain other obligations in@nsolidated balance sheets, including estimfateding for pension obligations as the funding naayy from year-to-
year based on changes in the fair value of plastessd actuarial assumptions and accrued ligsiltotaling $157 million that relate to unrecogdizax benefits where
the timing of settlement is not determinable. Tthlsle also excludes purchase orders for the pueabiaigventory and other goods and services, ashase orders
typically represent authorizations to purchaseerathan binding agreemen

In addition to our debt maturities and other carttral obligations, we have other commitments, whivehexpect to fund with projected operating cash flavsilable credit
facilities or future financing transactions, if mssary. These include (i) PT Freeport Indonestammmitment to provide one percent of its anneratnue for the developme
of the local people in its area of operations tiglothe Freeport Partnership Fund for Community Dgwekent, (ii) Cerro Verde's local mining fund contrilons equal to
3.75 percent of after-tax profits, (iii) Tenke Fumgme’s commitment to provide 0.3 percent of itawal revenue for the development of the local peapits area of
operations and (iv) other commercial commitmenmtsluding standby letters of credit, surety bonds gmarantees (refer to Notes 14 and 15 for furdiszussion).

ENVIRONMENTAL AND RECLAMATION MATTERS

Environmental

The cost of complying with environmental laws isiadamental and substantial cost of our businesshale$1.5 billion at December 31, 2009, and $1lbhikt Decembe
31, 2008, recorded in our consolidated balancetslieeenvironmental obligations attributed to CHRCor analogous state programs and for estimataddutosts
associated with environmental matters at closeititfas and closed portions of certain operatinglifes. Refer to Note 14 for further informatiobaut environmental
regulation, including significant environmental neas.

During 2009, we incurred environmental capital expiemels and other environmental costs (includingjoint venture partners’ shares) of $289 million fmograms to
comply with applicable environmental laws and regatet that affect our operations, compared to $3illfomin 2008 and $280 million in 2007 (which incled $188
million incurred from March 20, 2007, through Ded®n 31, 2007, related to the acquired Phelps Doggeations). The decrease in environmental captahding for
2009, compared with 2008, primarily related to costiph of large projects in 2008, combined with regtlidiscretionary spending and extended projedlitiras. The
increase in environmental capital spending for 2@@8npared with 2007, primarily related to a full iveemonths of Phelps Dodge expenditures in 2008 booed with
increased expenditures for accelerated remediafforts. For 2010, we expect to incur approxima@90 million of aggregate environmental capitalenglitures and oth
environmental costs, which are part of our ove2@ll0 operating budget. Projected environmentatab@xpenditures and other environmental cost2@d0 include a $40
million payment for settlement of litigation assateid with Pinal Creek (refer to Note 14) made in®8dd increases in discretionary project spendamgex over from
2009.

Asset Retirement Obligations

We recognize AROs as liabilities when incurred, \ifité initial measurement at fair value. These liaibd, which are initially estimated based on distted cash flow
estimates, are accreted to full value over timeubh charges to income. Reclamation costs foréutlisturbances are recorded as an ARO in the pefididtarbance. Our
cost estimates are reflected on a third-party lsasts and comply with our legal obligation to retargible, longived assets. We had recorded AROs totaling $731anil
December 31, 2009, and $712 million at DecembeRB@8, in current and long-term liabilities on trensolidated balance sheets. Spending on AROs dof@@ million in
2009, $91 million in 2008 and $40 million in 200he decrease in ARO spending for 2009, compared2@@8, primarily related to extended project timed which
resulted in reduced required expenditures for 200@. increase in ARO spending for 2008, compared 200¥, primarily related to a full twelve months dfdfps Dodge
expenditures in 2008, combined with increased spgrfdr large projects in 2008. For 2010, we expedhcur approximately $38 million for aggregate @Rayments.
Refer to Note 14 for further discussion of reclam@tnd closure costs.
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DISCLOSURES ABOUT MARKET RISKS

Commaodity Price Risk

Our consolidated revenues include the sale of copmaesentrates, copper cathodes, copper rod, matylmdegold and other metals by our North and Soutledea copper
mines, the sale of copper concentrates (which@astain significant quantities of gold and silvby) our Indonesia mining operation, the sale of evgathodes and cobalt
hydroxide by our Africa mining operations, the salenolybdenum in various forms by our Molybdenupemations, and the sale of copper cathodes, capmetes and gold
in anodes and slimes by Atlantic Copper. Consoliiatgenues, operating cash flows and net incomesignyficantly with fluctuations in the market pei of copper, gold
and molybdenum, sales volumes and other factorsed@an projected 2010 consolidated sales volun@assuming average prices of $3.25 per pound qfesp$1,100 per
ounce of gold and $12 per pound of molybdenumHerytear, our consolidated operating cash flow2@dr0 would approximate $5.3 billion, net of an estied $0.4 billion
of working capital requirements. Operating cash flovesild be impacted by approximately $260 million éach $0.10 per pound change in copper pricesn#&ion for
each $50 per ounce change in gold prices and $#ibmrfor each $1 per pound change in molybdenuicest

For 2009, more than half of our mined copper was Botoncentrate, approximately 25 percent as cathand approximately 21 percent as rod (pringigedim our North
America operations). Substantially all concentraig eathode sales contracts provide final coppeingiin a specified future period (generally ondéaior months from the
shipment date) based primarily on quoted LME prit®e receive market prices based on prices ingheified future period, which results in price tiuations recorded
through revenues until the date of settlement. ¥¢end revenues and invoice customers at the tinshipfnent based on then-current LME prices, whishlts in an
embedded derivative on our provisional priced cairete and cathode sales that is adjusted to &hirevthrough earnings each period, using the penmtiforward prices,
until the date of final pricing. To the extent fipaices are higher or lower than what was recowfed provisional basis, an increase or decreassvémues is recorded each
reporting period until the date of final pricing. drdingly, in times of rising copper prices, ouweaues benefit from higher prices received for ot priced at current
market rates and also from an increase relatduetéirtal pricing of provisionally priced sales puasit to contracts entered into in prior yearsjrires of falling copper price
the opposite occurs.

At December 31, 2008, we had provisionally pricedpessales totaling 508 million pounds at our copp@ring operations (net of intercompany sales amtontrolling
interests) recorded at an average of $1.39 perchdonsolidated revenues for 2009 include net amditfor adjustments related to these prior yeapeosales of $132
million ($61 million to net income attributable FECX common stockholders or $0.13 per share), cordpaith an increase of $268 million ($114 millionrtet loss
attributable to FCX common stockholders or $0.30gbere) in 2008 and a decrease of $42 million (#ilion to net income attributable to FCX commoncktioolders or
$0.05 per share) in 2007.

At December 31, 2009, we had provisionally pricedpessales totaling 378 million pounds of coppeswatcopper mining operations (net of intercompaaigs and
noncontrolling interests) recorded at an average mf $3.34 per pound, subject to final pricingepthe next several months. We estimate that ea€ls£hange in the prit
realized from the December 31, 2009, provisionaeprecorded would have a net impact on our 2018alatated revenues of approximately $25 millionZ$dillion to net
income attributable to FCX common stockholders). TR spot copper price closed at $3.11 per poundasuary 29, 2010.

On limited past occasions, in response to marketitons, we have entered into copper and gold gicéection contracts for a portion of our expedtgdre mine
production to mitigate the risk of adverse priaefuations. We do not currently intend to enteo sitnilar hedging programs in the future.
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Foreign Currency Exchange Risk

The functional currency for most of our operatiemthe U.S. dollar. All of our revenues and a siigaifit portion of our costs are denominated in Udlads; however, some
costs and certain assets and liability accountsl@meminated in local currencies, including theoimekian rupiah, Australian dollar, Chilean pesoufian nuevo sol and
euro. Generally, our results are positively affestd@n the U.S. dollar strengthens in relation tséhfmreign currencies and adversely affected whetts. dollar weakens
in relation to those foreign currencies. Followisgisummary of estimated annual payments and thacinof changes in foreign currency rates on onuahoperating
costs:

10% Change il

Exchange Rate per ¢ Exchange Rat
at December 3! Estimated Annual Paymer (in millions) P
2009 2008 2007 (in local currency (in millions) 2 Increase Decreast

Indonesia

Rupiah 9,42( 10,85( 9,39( 25 trillion $ 268 $ (24) $ 30

Australian dollal 1.1z 1.42 1.14 200 million $ 17¢  $ (16) $ 20
South America

Chilean pes: 50€ 64¢ 49¢ 250 billion $ 494 % 45 $ 55

Peruvian nuevo si 2.8¢ 3.17 3.0¢ 250 million $ 87 $ 8 $ 10
Atlantic Copper

Euro 0.6¢ 0.72 0.6¢ 120 million $ 172 $ (16) $ 19

a. Based on December 31, 2009, exchange r
b. Reflects the estimated impact on annual operatists@assuming a 10 percent increase or decredise @xchange rate reported at December 31, ©

Interest Rate Risk

At December 31, 2009, we had total debt of $6.3dilliof which approximately 19 percent was varialle-debt with interest rates based on LIBOR or the Euerbank
Offered Rate (EURIBOR). The table below presents aeeirserest rates for our scheduled maturitiesioicgpal for our outstanding debt and the relat&id ¥alues at
December 31, 2009 (in millions, except percentages):

2010 2011 2012 2013 2014 Thereaftel Fair Value
Fixec-rate deb’ $ - $ 89 $ 1 $ 1 $ 1 $ 5,066 $ 5,55:
Average interest rai - 8.7% 5.8% 5.7% 5.7% 8.2 % 8.2 %
Variable-rate deb $ 16 $ 4 % 13 3 - $ - % 1,158 $ 1,187
Average interest rai 1.4% 2.1% 1.C% - - 43 % 42 %

NEW ACCOUNTING STANDARDS
We do not expect the impact of recently issued awtiog standards to have a significant impact anfewre financial statements and disclosures.
OFF-BALANCE SHEET ARRANGEMENTS

Refer to Note 15 for information on off-balance drereangements.
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PRODUCT REVENUES AND PRODUCTION COSTS

Unit net cash costs per pound of copper and molylmesre measures intended to provide investors witimation about the cash-generating capacity ofwining
operations expressed on a basis relating to tiegpyi metal product for the respective operations.u&k this measure for the same purpose and faitaring operating
performance by our mining operations. This inforioradiffers from measures of performance determinegtcordance with U.S. GAAP and should not be censidlin
isolation or as a substitute for measures of perémice determined in accordance with U.S. GAAP. Thissoreas presented by other mining companies, althaur
measure may not be comparable to similarly titlehsures reported by other companies.

We present gross profit per pound of copper usoth b “by-product” method and a “co-product” meth@ée use the by-product method in our presentatfaross profit
per pound of copper because (i) the majority ofreuenues are copper revenues, (i) we mine orishadontains copper, gold, molybdenum and otheafsgfiii) it is not
possible to specifically assign all of our costseeenues from the copper, gold, molybdenum andrattetals we produce, (iv) it is the method usecbtopare mining
operations in certain industry publications andi{y§ the method used by our management and Bafdbirectors to monitor operations. In the co-praduethod
presentation below, costs are allocated to themdifft products based on their relative revenueegaklrhich will vary to the extent our metals salesmes and realized
prices change.

In both the by-product and the co-product methddutations, we show adjustments to copper revenuggrior period open sales as separate line iterasase the copper
pricing adjustments do not result from current pésales, we have reflected these separately freemoves on current period sales. Noncash and nonireggosts consist
of items such as LCM inventory adjustments, stoakedl compensation costs, write-offs of equipmennasual charges. They are removed from site praguand
delivery costs in the calculation of unit net caskts. Gold, molybdenum and other metal revenuesggier mines are reflected as credits againspsiuction and delivel
costs in the by-product method. Presentations upalterthe by-product and co-product methods arevsHielow together with reconciliations to amountsomted in our
consolidated financial statements.
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North America Copper Mines Product Revenues and Produion Costs

Year Ended December 31, 2C

(In millions)
Revenues, excluding adjustments shown below

Site production and delivery, before net nonc
and nonrecurring costs shown bel
By-product credit@
Treatment charge
Net cash cost
Depreciation, depletion and amortizat
Noncash and nonrecurring costs,
Total costs
Revenue adjustments, primarily for pricing on p
period open sales and hedg
Idle facility and other non-inventoriable costs

Gross profit

Reconciliation to Amounts Report
(In millions)

Totals presented abo!

Net noncash and nonrecurring costs per al

Treatment charges per abc

Revenue adjustments, primarily for pricing on p
period open sales and hedging per at

Eliminations and othe

North America copper mine

South America copper min

Indonesia mining

Africa mining

Molybdenum

Rod & Refining

Atlantic Copper Smelting & Refinin

Corporate, other & eliminatior

As reported in FC’s consolidated financial stateme

a. Molybdenum b-product credits and revenues reflect volumes predat markebased pricing and also include tolling revenueSiatrita.

b. Includes gold and silver product revenues and prtolu costs

c. Includes LCM molybdenum inventory adjustments o $dillion.

By-Product Cc-Product Metho
Method Copper Molybdenum? Total
$ 2,82 $ 2,82 $ 274 $ 45 3,142
1,48: 1,36¢ 14z 22 1,52¢
(279 - - - -
10z 10C — 2 10z
1,311 1,46¢ 142 24 1,63(
264 251 10 3 264
12¢ 127 2 - 12¢
1,70¢ 1,842 154 27 2,02:
92 92 - - 92
(100 (100) — - (100)
$ 1,111 $ 97¢ $ 12C $ 18 1,111
Depreciation
Production Depletion anc
Revenue: and Delivery Amortization
$ 314z $ 1,52¢ $ 264
N/A 12¢ N/A
N/A 10z N/A
92 N/A N/A
1 152 16
3,23¢ 1,911 28(
3,83¢ 1,56 27¢
5,90¢ 1,50¢ 27¢
38¢ 31E 66
847 66(c 49
3,35¢€ 3,33¢ 8
1,892 1,89t 36
(4,426 (4,150 25
$ 15,04C $ 7,03k $ 1,014
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Year Ended December 31, 2C

North America Copper Mines Product Revenues and Produi®on Costs (continued)

By-Product Cc-Product Metho
(In millions) Method Copper Molybdenum? Total
Revenues, excluding adjustments shown below $ 4,382 $ 4,38. $ 89z $ 72 5,34¢
Site production and delivery, before net nonc
and nonrecurring costs shown bel 2,681 2,32¢ 374 35 2,73t
By-product credit@ (910 - - - -
Treatment charge 134 13C = 4 134
Net cash cost 1,90¢ 2,45¢ 374 39 2,86¢
Depreciation, depletion and amortizat 75z 664 83 6 75z
Noncash and nonrecurring costs, 74 701 39 3 743
Total costs 3,401 3,821 49¢ 48 4,36
Revenue adjustments, primarily for pricing on p
period open sales and hedg (71) ()] - - (72)
Idle facility and other non-inventoriable costs (85) (83) (2) — (85)
Reconciliation to Amounts Report
(In millions) Depreciation
Production Depletion anc
Revenue: and Delivery Amortization
Totals presented abo $ 5,34¢ $ 2,73 $ 758
Net noncash and nonrecurring costs per al N/A 74 N/A
Treatment charges per abc N/A 134 N/A
Revenue adjustments, primarily for pricing on p
period open sales and hedging per at (71 N/A N/A
Eliminations and othe (10 96 17
North America copper mine 5,26¢ 3,70¢ 77C
South America copper min 4,16¢€ 1,85¢ 511
Indonesia mining 3,412 1,792 222
Africa mining - 1€ 6
Molybdenum 2,48¢ 1,62¢ 192
Rod & Refining 5,557 5,521 8
Atlantic Copper Smelting & Refinin 2,341 2,27¢ 35
Corporate, other & eliminatior (5,439 (5,609 38
As reported in FC’s consolidated financial stateme $ 17.79¢ $ 11,19¢ $ 1,78:

a. Molybdenum b-product credits and revenues reflect volumes predat markebased pricing and also include tolling revenueSiatrita.

b. Includes gold and silver product revenues and prtolu costs

c. Includes charges totaling $661 million for LCM imiery adjustments

d. Includes LCM inventory adjustments of $782 millic
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North America Copper Mines Product Revenues and Produi®on Costs (continued)

March 20, 2007, through December 31, 22

By-Product Ca-Product Methot
(In millions) Method Copper MolybdenumP Total
Revenues, excluding adjustments shown below $ 3,52t $ 3,52t $ 717 $ 47 4,29(
Site production and delivery, before net nonc
and nonrecurring costs shown bel 1,51¢ 1,29¢ 25z 18 1,567
By-product credit® (719 - - - -
Treatment charge 10C 98 = 2 10C
Net cash cost 90z 1,394 25¢ 20 1,667
Depreciation, depletion and amortizat 487 41¢ 67 2 487
Noncash and nonrecurring costs, 361 341 4 16 361
Total costs 1,751 2,157 324 38 2,51t
Revenue adjustments, primarily for pricing on p
period open sales and hedg (209) (209) - (209)
Idle facility and other non-inventoriable costs (56) (55) (1) — (56)
Gross prof" $ 1,51E $ 1,115 $ 392 $ 9 1,516
Reconciliation to Amounts Reported for the Year Bridecember 31, 20C
(In millions) Depreciation
Production Depletion anc
Revenue: and Delivery Amortization
Totals presented abo $ 4,29C $ 1,561 $ 487
Net noncash and nonrecurring costs per al N/A 361 N/A
Treatment charges per abc N/A 10C N/A
Revenue adjustments, primarily for pricing on p
period open sales and hedging per at (209) N/A N/A
Eliminations and othe 6 13¢ 12
North America copper mine 4,09: 2,16¢ 49¢
South America copper min 3,87¢ 1,27 37¢
Indonesia mining 4,80¢ 1,38¢ 19¢
Africa mining - 1C 2
Molybdenum 1,74¢ 1,287 94
Rod & Refining 5,14(C 5,11¢ 7
Atlantic Copper Smelting & Refinin 2,38¢ 2,32¢ 36
Corporate, other & eliminatior (5,119 (5,049 31
$ 16,93¢ $ 8527 $ 1,24¢

As reported in FC’s consolidated financial stateme

a. Reflects the results of the North America copperesinnder FCX manageme

b. Molybdenum b-product credits and revenues reflect volumes predat markebased pricing and also include tolling revenueSietrita.

c. Includes gold and silver product revenues and pribolu costs
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South America Copper Mines Product Revenues and Prodtion Costs

Year Ended December 31, 2C

(In millions)
Revenues, excluding adjustments shown be

Site production and delivery, before net nonc
and nonrecurring costs shown bel
By-product credit:
Treatment charge
Net cash cost
Depreciation, depletion and amortizat
Noncash and nonrecurring costs,
Total costs
Revenue adjustments, primarily for pricing on p
period open sale
Other nor-inventoriable cost

Gross profit

Reconciliation to Amounts Report
(In millions)

Totals presented abo!

Net noncash and nonrecurring costs per al

Less: Treatment charges per ab

Revenue adjustments, primarily for pricing on p
period open sales per abc

Eliminations and othe

South America copper min

North America copper mine

Indonesia mining

Africa mining

Molybdenum

Rod & Refining

Atlantic Copper Smelting & Refinin

Corporate, other & eliminatior

As reported in FC’s consolidated financial stateme
a. Includes gold, silver and molybdenum product rewsnand production cos

b. Includes LCM molybdenum inventory adjustments o $dillion.
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By-Product Ca-Product Methoc
Method Copper Othera Total
$ 3,76¢ $ 3,76¢ $ 167 $ 3,93t
1,51z 1,42¢ 91 1,52(
(159) - = _
20€ 20€ — 20€
1,55¢ 1,63¢ 91 1,72¢
27t 267 8 27¢
28 28 - 28
1,86: 1,93( 99 2,02¢
10¢ 10¢ - 10¢
(31) (26) ©) (31)
$ 198 $ 1921 $ 63 $ 1,98/
Depreciation
Production Depletion anc
Revenue: and Delivery Amortization
$ 393 $ 152 $ 27¢
N/A 28 N/A
(20€) N/A N/A
10¢ N/A N/A
1 15 -
3,83¢ 1,56: 27t
3,23¢ 1,911 28C
5,90¢ 1,50t 27¢
38¢ 31k 66
847 66CP 49
3,35¢€ 3,33¢ 8
1,892 1,89t 36
(4,426 (4,150 25
$ 15,04 $ 7,030 $ 1,014
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South America Copper Mines Product Revenues and Prodtion Costs (continued)

Year Ended December 31, 2C

(In millions)
Revenues, excluding adjustments shown be

Site production and delivery, before net nonc
and nonrecurring costs shown bel
By-product credit:
Treatment charge
Net cash cost
Depreciation, depletion and amortizat
Noncash and nonrecurring costs,
Total costs
Revenue adjustments, primarily for pricing on p
period open sale
Other nor-inventoriable cost

Gross profit

Reconciliation to Amounts Report
(In millions)

Totals presented abo!

Net noncash and nonrecurring costs per al

Less: Treatment charges per ab

Revenue adjustments, primarily for pricing on p
period open sales per abc

Eliminations and othe

South America copper min

North America copper mine

Indonesia mining

Africa mining

Molybdenum

Rod & Refining

Atlantic Copper Smelting & Refinin

Corporate, other & eliminatior

As reported in FC’s consolidated financial stateme
a. Includes gold, silver and molybdenum product rewsnand production cos
b. Includes charges totaling $10 million for LCM intery adjustments

c. Includes LCM inventory adjustments of $782 millic
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By-Product Ca-Product Methoc
Method Copper Othera Total
$ 3,91C $ 3,91C $ 21€ $ 4,12¢
1,711 1,631 10z 1,73:
(199 - - -
211 211 — 211
1,72¢ 1,842 102 1,944
50€ 482 25 50€
103 10C 3 103
2,33¢ 2,42¢ 13C 2,55t
23C 23C - 23C
37 39 ©) 37
$ 1,764 $ 1681 $ 83 $ 1,764
Depreciation
Production Depletion anc
Revenue: and Delivery Amortization
$ 4,12¢ $ 1,73 $ 50€
N/A 102 N/A
(213) N/A N/A
23C N/A N/A
21 18 3
4,16¢€ 1,85¢ 511
5,26¢ 3,70¢ 77C
3,41z 1,792 222
- 16 6
2,48¢ 1,62¢ 19z
5,557 5,521 8
2,341 2,27¢ 35
(5,437 (5,604 38
$ 17,79¢ $ 11,19¢ $ 1,782
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South America Copper Mines Product Revenues and Prodtion Costs (continued)

March 20, 2007, through December 31, 22

By-Product Cc-Product Methoc
(In millions) Method Copper Otherb Total
Revenues, excluding adjustments shown b $ 3,88: $ 3,88: $ 123 $ 4,00
Site production and delivery, before net nonc
and nonrecurring costs shown bel 1,07¢ 1,04C 52 1,09z
By-product credit: (209) - - -
Treatment charge 24C 23¢ 1 24C
Net cash cost 1,20¢ 1,27¢ 53 1,332
Depreciation, depletion and amortizat 377 364 13 377
Noncash and nonrecurring costs, 171 17¢C 1 171
Total costs 1,751 1,81% 67 1,88(
Revenue adjustments, primarily for pricing on p
period open sale 75 75 - 75
Other nor-inventoriable cost (29) 27 @ (28)
Gross prof" $ 2,172 $ 2,11-1 $ 55 $ 2,172
Reconciliation to Amounts Reported for the Year Bridecember 31, 20C
(In millions) Depreciation
Production Depletion anc
Revenue: and Delivery Amortization
Totals presented abo $ 4,008 $ 1,09z $ 377
Net noncash and nonrecurring costs per al N/A 171 N/A
Less: Treatment charges per ab (240 N/A N/A
Revenue adjustments, primarily for pricing on p
period open sales per abc 75 N/A N/A
Eliminations and othe 39 14 1
South America copper min 3,87¢ 1,277 37¢
North America copper mine 4,09t 2,16€ 49¢
Indonesia mining 4,80¢ 1,38¢ 19¢
Africa mining - 10 2
Molybdenum 1,74¢ 1,287 94
Rod & Refining 5,14( 5,11¢ 7
Atlantic Copper Smelting & Refinin 2,38¢ 2,32¢ 36
Corporate, other & eliminatior (5,115 (5,049 31
As reported in FC’s consolidated financial stateme $ 16,93¢ $ 852i $ 1,24¢

a. Reflects the results of the South America coppeemimder FCX manageme

b. Includes gold, silver and molybdenum product rewsnand production cos'
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Year Ended December 31, 2C

(In millions)
Revenues, after adjustments shown be

Site production and delivery, before net nonc
and nonrecurring costs shown bel

Gold and silver credit

Treatment charge

Royalty on metal:
Net cash cost

Depreciation and amortizatic

Noncash and nonrecurring costs,
Total costs

Revenue adjustments, primarily for pricing on p
period open sale

PT Smelting intercompany pro

Gross profit

Reconciliation to Amounts Report
(In millions)

Totals presented abo!

Net noncash and nonrecurring costs per al

Less: Treatment charges per ab

Less: Royalty per abo\

Revenue adjustments, primarily for pricing on p
period open sales per abc

Indonesia mining

North America copper mine

South America copper min

Africa mining

Molybdenum

Rod & Refining

Atlantic Copper Smelting & Refinin

Corporate, other & eliminatior

As reported in FC’s consolidated financial stateme

Indonesia Mining Product Revenues and Production Cost

By-Product Ca-Product Metho
Method Copper Gold Silver Total
$ 3,706 $ 3,70¢ $ 253: $ 74 $ 6,314
1,46¢ 862 58¢ 17 1,46¢
(2,60¢) - - - -
31z 18¢ 12¢E 4 31z
147 86 59 2 147
(679) 1,131 772 23 1,927
27¢ 162 11C 3 27¢
37 22 15 — 37
(367) 1,31¢ 89¢ 26 2,23¢
53 53 - - 53
(59 (32 (21) @ (549
$ 4,07¢ $ 241¢ $ 1,61 $ 47 $ 4,074

Depreciation

Production Depletion anc
Revenue: and Delivery Amortization
$ 6,312 $ 1,46¢ $ 27¢
N/A 37 N/A
(312) N/A N/A
(147) N/A N/A
53 N/A N/A
5,90¢ 1,50¢ 27E
3,23t 1,911 28C
3,83¢ 1,56 27E
38¢ 31t 66
847 66(2 49
3,35¢ 3,33¢ 8
1,892 1,89t 36
(4,426) (4,150 25
$ 15,04 $ 7,032 $ 1,014

a. Includes LCM molybdenum inventory adjustments o $dillion.
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Indonesia Mining Product Revenues and Production Cost(continued)

Year Ended December 31, 2C

By-Product Cc-Product Methoc
(In millions) Method Copper Gold Silver Total
Revenues, after adjustments shown be $ 2,628 $ 2,62t $ 1,02t $ 50 $ 3,70z
Site production and delivery, before net nonc
and nonrecurring costs shown bel 1,76z 1,252 487 23 1,762
Gold and silver credit (1,079 - - - -
Treatment charge 26¢ 19C 74 4 26¢&
Royalty on metal: 11 8C 31 2 113
Net cash cost 1,06¢ 1,522 592 29 2,14:
Depreciatiorand amortizatiol 222 15¢ 61 3 222
Noncash and nonrecurring costs, 3C 22 8 - 30
Total costs 1,32( 1,70Z 661 32 2,39t
Revenue adjustments, primarily for pricing on p
period open sale 9C 9C - - 90
PT Smelting intercompany pro 17 12 5 = 17
Gross prof" $ 1,4lE $ 1,02E $ 36¢ $ 18 $ 1,415
Reconciliation to Amounts Report
(In millions) Depreciation
Production Depletion anc
Revenue: and Delivery Amortization
Totals presented abo $ 3,70: $ 1,762 $ 222
Net noncash and nonrecurring costs per al N/A 3C N/A
Less: Treatment charges per ab (26¢) N/A N/A
Less: Royalty per abo\ (119 N/A N/A
Revenue adjustments, primarily for pricing on p
period open sales per abc 9C N/A N/A
Indonesia mining 3,412 1,792 222
North America copper mine 5,26t 3,70¢ 77C
South America copper min 4,16¢ 1,85¢ 511
Africa mining - 1€ 6
Molybdenum 2,48¢ 1,62¢ 192
Rod & Refining 5,557 5,521 8
Atlantic Copper Smelting & Refinin 2,341 2,27¢ 35
Corporate, other & eliminatior (5,439 (5,609 38
As reported in FC’s consolidated financial stateme $ 17,79¢ $ 11,19¢ $ 1,782

a. Includes LCM inventory adjustments of $782 millic

112




Table of Content

Indonesia Mining Product Revenues and Production Cost(continued)

Year Ended December 31, 2C

(In millions)
Revenues, after adjustments shown be

Site production and delivery, before net nonc
and nonrecurring costs shown bel

Gold and silver credit

Treatment charge

Royalty on metal:
Net cash cost

Depreciation and amortizatic

Noncash and nonrecurring costs,
Total costs

Revenue adjustments, primarily for pricing on p
period open sale

PT Smelting intercompany pro

Gross profit

Reconciliation to Amounts Report
(In millions)

Totals presented abo!

Net noncash and nonrecurring costs per al

Less: Treatment charges per ab

Less: Royalty per abo\

Revenue adjustments, primarily for pricing on p
period open sales per abc

Indonesia mining

North America copper mine

South America copper min

Africa mining

Molybdenum

Rod & Refining

Atlantic Copper Smelting & Refinin

Corporate, other & eliminatior

As reported in FC’s consolidated financial stateme

By-Product Cc-Product Methoc
Method Copper Gold Silver Total
$ 3,771 $ 3,771 $ 1,49C $ 48 5,31¢
1,342 954 37€ 12 1,342
(1,53¢) - - - -
38t 274 10€ 3 38¢
132 94 38 1 138
32z 1,322 522 16 1,86(
19¢ 141 56 2 19¢
46 33 12 1 46
567 1,49¢ 59C 19 2,10t
11 11 - - 11
13 1C 3 - 13
$ 323 $ 2,30: $ 902 $ 29 3,23¢
Depreciation
Production Depletion anc
Revenue: and Delivery Amortization
$ 531t $ 1,34: $ 19¢
N/A 4€ N/A
(385) N/A N/A
(133 N/A N/A
11 N/A N/A
4,80¢ 1,38¢ 19¢
4,09: 2,16¢ 49¢
3,87¢ 1,275 37€
- 1C 2
1,74¢ 1,28 94
5,14( 5,11¢ 7
2,38¢ 2,32¢ 36
(5,11%) (5,049 31
$ 16,93¢ $ 8521 $ 1,24¢
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Henderson Molybdenum Mine Product Revenues and Pragttion Costs

(In millions)
Revenue:

Site production and delivery, before net nonc
and nonrecurring costs shown bel
Net cash cost
Depreciation, depletion and amortizat
Noncash and nonrecurring costs,
Total costs

Gross profit

Reconciliation to Amounts Report
(In millions)

Year Ended December 31, 2C

Totals presented abo!

Net noncash and nonrecurring costs per al
Henderson min

Other molybdenum operations and eliminatid
Molybdenum

North America copper mine

South America copper min

Indonesia mining

Africa mining

Rod & Refining

Atlantic Copper Smelting & Refinin
Corporate, other & eliminatior

As reported in FC’s consolidated financial stateme

Year Ended December 31, 2C

Totals presented abo!

Net noncash and nonrecurring costs per al
Henderson min

Other molybdenum operations and eliminatid
Molybdenum

North America copper mine

South America copper min

Indonesia mining

Africa mining

Rod & Refining

Atlantic Copper Smelting & Refinin
Corporate, other & eliminatior

As reported in FC’s consolidated financial stateme

Year Ended December 31, 2C

Totals presented abo

Net noncash and nonrecurring costs per al
Henderson min

Other molybdenum operations and eliminatid
Molybdenum

North America copper mine

South America copper min

Indonesia mining

Africa mining

Rod & Refining

Atlantic Copper Smelting & Refinin
Corporate, other & eliminatior

As reported in FC’s consolidated financial stateme

Years Ended December &

2009 2008 20072

317 $ 1,182 $ 852
14¢& 21€ 137
14¢€ 21€ 137
26 172 80

1 7P 2
17t 39t 21¢
142 $ 787 $ 634

Production Depreciation
and Depletion anc
Revenue: Delivery Amortization

317 $ 148 $ 26
N/A 1 N/A
317 14¢ 26
53C 511e 23
847 66C 49
3,23¢ 1,911 28C
3,83¢ 1,562 27¢
5,90¢ 1,50¢ 27¢
38¢ 31t 66
3,35¢ 3,33¢ 8
1,89: 1,89 36
(4,426 (4,150 25
15,04( $ 7,03k $ 1,014
1,182 $ 21€ $ 172
N/A 70 N/A
1,182 223 17z
1,30¢ 1,40¢ 20
2,48¢ 1,62¢ 192
5,26¢ 3,70¢ 77C
4,16¢€ 1,85¢ 511
3,41 1,792 22z
- 16 6
5,557 5,521 8
2,341 2,27¢ 35
(5,43%) (5,604) 38
17,79¢ $ 11,19¢ $ 1,782
852 $ 137 $ 80
N/A 2 N/A
853 13¢ 80
893 1,14¢ 14
1,74¢ 1,281 94
4,09: 2,16¢ 49¢
3,87¢ 1,271 37¢
4,80¢ 1,38¢ 19¢
- 10 2
5,14( 5,11¢ 7
2,38¢ 2,32¢ 36
(5,115 (5,049 31
16,93¢ $ 8,521 $ 1,24¢€

a. Reflects the period from March 20, 2007, througleémber 31, 2007, which represents the resultseofitnderson molybdenum mine under FCX manager
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b. Includes charges totaling $1 million for LCM invery adjustments

c. Gross profit reflects sales of Henderson productedas volumes produced at ma-based pricing. On a consolidated basis, the Molytaesegment includes prof
on sales as they are made to third parties anzaéiehs based on actual contract terms. As atretbiel actual gross profit realized will differ frothe amounts report
in this table.

d. Primarily includes amounts associated with th@ybdenum sales company, which includes sales dydenum produced as a lpyeduct at our North and Sol
America copper mine:

e. Includes LCM molybdenum inventory adjustments d® $dillion in 2009 and $100 million in 200
f. Includes LCM inventory adjustments of $782 millic
CAUTIONARY STATEMENT

Our discussion and analysis contains forward-lookiagements in which we discuss factors we beliexg affect our performance in the future. Forwhrdking statement
are all statements other than historical factsh sscstatements regarding projected ore grademalimy rates, production and sales volumes, uattaash costs, operating
cash flows, capital expenditures, mine producticth @evelopment plans, availability of power, watehdr and equipment, anticipated environmental neateon and
closure costs and plans, environmental liabilitiee,impact of copper, gold, molybdenum and copétte changes, reserve estimates, the impact efréefintercompany
profits on earnings, liquidity, other financial coritments and tax rates, potential prepayments lof aled future dividend payments.

Our discussion and analysis also includes forwardi@pstatements regarding mineralized materialimdtided in reserves. The mineralized material diesd in our
discussion and analysis will not qualify as resemetil comprehensive engineering studies estatitisin economic feasibility. Accordingly, no assura can be given that
the estimated mineralized material not includeteserves will become proven and probable reserves.

Accuracy of the forward-looking statements dependassumptions about events that change over timésahds susceptible to periodic change based turabexperience
and new developments. We caution readers that wenassa obligation to update the forward-lookingesta¢nts in this discussion and analysis and we dmtestd to
update the forward-looking statements more frequehtn quarterly.

Additionally, important factors that might causeuii results to differ from results anticipated bywfard-looking statements include mine sequengnagluction rates,
industry risks, commodity prices, political riskise potential effects of violence in Indonesia,gmbial outcomes of the contract review processentbmocratic Republic of
Congo, weather-related risks, labor relations, cunydranslation risks and other factors descrimethore detail under the heading “Risk Factors”un annual report on
Form 10-K for the year ended December 31, 2009.
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It em 8. Financial Statements and Supplementary Dat
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

TO THE BOARD OF DIRECTORS AND STOCKHOLDERS OF
FREEPORT-McMoRan COPPER & GOLD INC.

We have audited the accompanying consolidated balsineets of Freeport-McMoRan Copper & Gold Inofd3ecember 31, 2009 and 2008, and the relatecbtidated
statements of operations, equity, and cash flowsdch of the three years in the period ended Deeefith 2009. These financial statements are thnsibility of the
Company’s management. Our responsibility is to egpran opinion on these financial statements basedr audits.

We conducted our audits in accordance with thedstais of the Public Company Accounting Oversight Bdlinited States). Those standards require thatlareand
perform the audit to obtain reasonable assurangetathether the financial statements are free oer@tmisstatement. An audit includes examiningadaest basis,
evidence supporting the amounts and disclosurdifinancial statements. An audit also includegssing the accounting principles used and sigmifiestimates made by
management, as well as evaluating the overall fiahstatement presentation. We believe that ouitapdovide a reasonable basis for our opinion.

In our opinion, the financial statements referatove present fairly, in all material respedts, ¢onsolidated financial position of Freeport-MdRém Copper & Gold Inc.
at December 31, 2009 and 2008, and the consolidesedts of its operations and its cash flows farheaf the three years in the period ended Decenthe2®9, in
conformity with U.S. generally accepted accountiniggiples.

As discussed in Note 1 to the consolidated finarst&tEments, the Company changed its method of atinguor noncontrolling interests with the adoptimithe guidance
originally issued in FASB Statement No. 18@ncontrolling Interests in Consolidated Financ&htementécodified in FASB ASC Topic 81@onsolidation) effective
January 1, 2009.

We also have audited, in accordance with the stasdzrthe Public Company Accounting Oversight Bo&idited States), Freeport-McMoRan Copper & Gold kc.’

internal control over financial reporting as of Bewer 31, 2009, based on criteria establishedt@mrial Control-Integrated Framework issued by tben@®ittee of
Sponsoring Organizations of the Treadway Commisaf@hour report dated February 26, 2010 expressedagumlified opinion thereon.

/s/ Ernst & Young LLP

Phoenix, Arizona
February 26, 2010
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MANAGEMENT’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

Freeport-McMoRan Copper & Gold Inc.’s (the Compa)yhanagement is responsible for establishing amdtaining adequate internal control over finanoggdorting.
Internal control over financial reporting is defthim Rule 13a-15(f) or 15d5(f) under the Securities Exchange Act of 1934 pmoaess designed by, or under the superv
of, the Company’s principal executive and princifdancial officers and effected by the Company&Ri of Directors, management and other persotmptovide
reasonable assurance regarding the reliabilitynafitial reporting and the preparation of finanstatements for external purposes in accordandegeiterally accepted
accounting principles and includes those policies arocedures that:

« Pertain to the maintenance of records that in regtsle detail accurately and fairly reflect the saetions and dispositions of the Company’s assets;

« Provide reasonable assurance that transactiome@meed as necessary to permit preparation ofidiahstatements in accordance with generally aeceatcounting
principles, and that receipts and expenditures®Qompany are being made only in accordance withoaizations of management and directors of them@any; anc

« Provide reasonable assurance regarding preventiomely detection of unauthorized acquisition, oselisposition of the Company’s assets that cbalk a material
effect on the financial statemen

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or d¢taisstatements. Projections of any evaluatioeffectiveness to future
periods are subject to the risk that controls megome inadequate because of changes in conditiotisat the degree of compliance with the policieprocedures may
deteriorate.

Our management, including our principal executiviecef and principal financial officer, assessedeffectiveness of our internal control over finadeeporting as of the
end of the fiscal year covered by this annual repoerForm 10-K. In making this assessment, our mameagt used the criteria set forth in Internal Calriintegrated
Framework issued by the Committee of Sponsoring Qzgtians of the Treadway Commission (COSO). Basedwmmanagement’s assessment, management concluded
that, as of December 31, 2009, our Company'’s iaterontrol over financial reporting is effectiveseal on the COSO criteria.

Ernst & Young LLP, an independent registered pudicounting firm, who audited the Company’s consediddinancial statements included in this Form 10xs issued
an attestation report on the Company’s internatrobover financial reporting, which is included Bar.

/sl Richard C. Adkersc /sl Kathleen L. Quirl
Richard C. Adkerso Kathleen L. Quirk
President and Chief Executive Offic Executive Vice Presider

Chief Financial Officer and Treasut
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

TO THE BOARD OF DIRECTORS AND STOCKHOLDERS OF
FREEPORT-McMoRan COPPER & GOLD INC.

We have audited Freeport-McMoRan Copper & Gold'$riaternal control over financial reporting asiécember 31, 2009, based on criteria establishethiarnal
Control-Integrated Framework issued by the CommittESponsoring Organizations of the Treadway Cormimis(the COSO criteria). Freeport-McMoRan Coppeséld
Inc.’s management is responsible for maintaining effedtiternal control over financial reporting, amd its assessment of the effectiveness of interoatrol over financie
reporting included in the accompanying ManagemeRé&port on Internal Control Over Financial Repati®ur responsibility is to express an opinion aa¢bmpany’s
internal control over financial reporting basedoom audit.

We conducted our audit in accordance with the staisdaf the Public Company Accounting Oversight Blo@snited States). Those standards require that aregid
perform the audit to obtain reasonable assurangetathether effective internal control over finahegporting was maintained in all material respeCist audit included
obtaining an understanding of internal control dirggincial reporting, assessing the risk that aemaltweakness exists, testing and evaluating tegydeand operating
effectiveness of internal control based on thesssskrisk, and performing such other proceduregeasonsidered necessary in the circumstances. \ievbehat our audit
provides a reasonable basis for our opinion.

A company'’s internal control over financial repodiis a process designed to provide reasonableaassiregarding the reliability of financial repogiand the preparation
of financial statements for external purposes toatance with generally accepted accounting priesiph company’s internal control over financial@gmg includes those
policies and procedures that (1) pertain to thenteaiance of records that, in reasonable detailrately and fairly reflect the transactions angdstions of the assets of 1
company; (2) provide reasonable assurance thatacsions are recorded as necessary to permit piteganf financial statements in accordance withegelly accepted
accounting principles, and that receipts and exiperes of the company are being made only in acmed with authorizations of management and directoitse company;
and (3) provide reasonable assurance regardingmptien or timely detection of unauthorized acqiosit use or disposition of the company’s assetsabald have a
material effect on the financial statements.

Because of its inherent limitations, internal cohtver financial reporting may not prevent or d¢taisstatements. Also, projections of any evalumatibeffectiveness to
future periods are subject to the risk that costrohy become inadequate because of changes irtioasdor that the degree of compliance with thecges or procedures
may deteriorate.

In our opinion, Freeport-McMoRan Copper & Gold Intaintained, in all material respects, effectivietinal control over financial reporting as of DecemB1, 2009, based
on the COSO criteria.

We also have audited, in accordance with the stasdzrthe Public Company Accounting Oversight Bo&fdifed States), the consolidated balance sheetseepbrt-
McMoRan Copper & Gold Inc. as of December 31, 20@9 2008 and the related consolidated statememtperhitions, equity and cash flows for each of theetlyears in
the period ended December 31, 2009, and our reptetid-ebruary 26, 2010 expressed an unqualifiedapthereon.

/s/ Ernst & Young LLP

Phoenix, Arizona
February 26, 2010
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FREEPORT-McMoRan COPPER & GOLD INC.

CONSOLIDATED STATEMENTS OF OPERATIONS

Revenue:
Cost of sales
Production and deliver
Depreciation, depletion and amortizat
Lower of cost or market inventory adjustme
Total cost of sale
Selling, general and administrative exper
Exploration and research expen
Long-lived asset impairments and other chai
Goodwill impairment
Total costs and expens
Operating income (los:
Interest expense, n
Losses on early extinguishment of d
Gains on sales of asst
Other (expense) income, r
Income (loss) from continuing operations beforeme taxe:
and equity in affiliated compani’ net earning:
(Provision for) benefit from income tax
Equity in affiliated companies’ net earnings
Income (loss) from continuing operatic
Income from discontinued operations, net of te
Net income (loss
Net income attributable to noncontrolling intere
Preferred dividends and losses on induced conves

Net income (loss) attributable to FCX common stocéba

Basic net income (loss) per share attributab
FCX common stockholder
Continuing operation
Discontinued operatior
Basic net income (loss)

Diluted net income (loss) per share attributabl
FCX common stockholder
Continuing operation
Discontinued operatior

Diluted net income (loss

Weightec-average common shares outstand
Basic
Diluted

Dividends declared per share of common s

The accompanying Notes to Consolidated FinancitkeStents are an integral part of these financéstents.

Years Ended December &

2009 2008 2007
(In Millions, Except Per Share Amoun
$ 15,04( $ 17,79¢ $ 16,93¢
7,01¢€ 10,41¢ 8,521
1,014 1,78: 1,24¢
19 782 -
8,04¢ 12,98( 9,77:
321 26¢ 46€
90 29z 14&
77 10,97¢ -
— 5,987 -
8,531 30,50¢ 10,38¢
6,50: (12,710 6,55k
(58€) (584) (519
(49) (6) a7
- 13 85
(53) (22) 157
5,81¢ (13,309 6,111
(2,307%) 2,844 (2,400
25 15 22
3,63¢ (10,450 3,73¢
— - 46
3,63¢ (10,450 3,77¢
(78%) (617) (802)
(222) (274) (208)
$ 2,521 $ (11,34) $ 2,76¢
$ 6.1C $ (29.72) $ 8.0z
— - 0.1C
$ 6.1C $ (29.72) $ 8.17
$ 5.8¢ $ (29.72) $ 7.41
— - 0.0¢
$ 5.8€ $ (29.79) $ 7.5C
414 382 341
46¢ 382 397
$ 0.1F $ 1.37¢ $ 1.37¢
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FREEPORT-McMoRan COPPER & GOLD INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash flow from operating activitie
Net income (loss
Adjustments to reconcile net income (loss) to nshgarovided by
operating activities
Depreciation, depletion and amortizat
Asset impairments, including goodw
Lower of cost or market inventory adjustme
Stock-based compensatic
Charges for reclamation and environmental obligegtjoncluding accretio
Payments of reclamation and environmental obliga!
Unrealized losses on copper price protection prog
Losses on early extinguishment of d
Deferred income taxe
Gains on sales of asst
Increase in lon-term mill and leach stockpile
Changes in other assets and liabili
Amortization of intangible assets/liabilities antiet, nei
(Increases) decreases in working capital, excludmgunts
acquired from Phelps Dodge Corporati
Accounts receivabl
Inventories
Other current asse
Accounts payable and accrued liabilit
Accrued income and other taxes

Net cash provided by operating activit

Cash flow from investing activitie:

Capital expenditure:

North America copper mine

South America copper min

Indonesie

Africa

Other
Acquisition of Phelps Dodge, net of cash acqu
Net proceeds from the sale of Phelps Dodge IntenmatiCorporatior
Proceeds from sales of ass
Decrease in global reclamation and remediation asseét:
Other, ne:

Net cash used in investing activiti

Cash flow from financing activitie:
Proceeds from term loans under bank credit fac
Repayments of term loans under bank credit fac
Net proceeds from sales of senior nc
Net proceeds from sale of 6%% Mandatory Convertkferred Stoc
Net proceeds from sale of common st
Proceeds from revolving credit facility and othebt
Repayments of revolving credit facility and othebt
Purchases of FCX common stc
Cash dividends and distributions pe
Common stocl
Preferred stoc
Noncontrolling interest
Contributions from noncontrolling interes
Net proceeds from (payments for) st-based award
Excess tax benefit from stc-based award
Bank credit facilities fees and other, |
Net cash (used in) provided by financing activi
Net increase (decrease) in cash and cash equiv
Cash and cash equivalents at beginning of

Cash and cash equivalents at end of

The accompanying Notes to Consolidated FinanceteStents are an integral part of these financiéstents.

Years Ended December &

2009 2008 2007
(In Millions)
$ 3,63¢ $ (10,450 % 3,77¢
1,014 1,78: 1,26¢
- 16,85¢ -
19 782 -
10z 98 144
191 181 32
(109 (205) (113)
- - 17¢
48 6 17¢
13t (4,657) (28¢)
- (13 (89)
(96) (22%) (48
201 89 78
12¢ 89 (33
(962) 542 42¢
(159 (47¢) 27z
87 (92) 21
(43¢) @71 40C
702 (767) 24
4,391 3,37( 6,22¢
(345) (609) (85€)
(169 (329 (129)
(266) (449 (36¢)
(659 (1,05¢) (26€)
(159) (279 (142)
- (1) (13,910
- - 597
25 47 26(
- 43C -
(39) (86) (53)
(1,607 (2,319 (14,867)
- - 12,45(
- - (12,450
- - 5,88(
- - 2,80:
74C - 2,81¢
33C 89C 744
(1,380) (76€) (1,069)
- (500) -
- (6939) (421
(229 (25¢ a7g)
(535) (730 (967)
57 201 4
6 22 (14)
3 25 16
G - (262)
(1,01% (1,806 9,35t
1,78¢ (754) 71¢
872 1,62¢ 907
$ 2,65¢€ $ 872 $ 1,62¢
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FREEPORT-McMoRan COPPER & GOLD INC.

ASSETS
Current asset:
Cash and cash equivalel
Trade accounts receivak
Income tax receivable
Other accounts receivak
Inventories:
Product
Materials and supplies, n
Mill and leach stockpile
Other current assets
Total current asse
Property, plant, equipment and development cost:
Long-term mill and leach stockpile
Intangible assets, n
Other asset

Total asset

LIABILITIES AND EQUITY
Current liabilities:
Accounts payable and accrued liabilit
Accrued income taxe
Current portion of reclamation and environmentdigattions
Rio Tinto share of joint venture cash flo
Dividends payabl
Current portion of lon-term debt and shc-term borrowings
Total current liabilities
Long-term debt, less current porti
Deferred income taxe
Reclamation and environmental obligations, lesseturportion
Other liabilities
Total liabilities

Equity:
FCX stockholder equity:

5%% Convertible Perpetual Preferred Stock, 1 shase®c

and outstanding at December 31, 2

CONSOLIDATED BALANCE SHEETS

6%% Mandatory Convertible Preferred Stock, 29 shasuec

and outstandin

Common stock, par value $0.10, 552 shares andlgs
issued, respective

Capital in excess of par vali

Accumulated defici

Accumulated other comprehensive i

Common stock held in treasu- 122 shares and 121 shar

at cost
Total FCX stockholde’ equity
Noncontrolling interest
Total equity

Total liabilities and equit

The accompanying Notes to Consolidated FinanceteStents are an integral part of these financiéstents.

121

December 31

2009 2008

(In Millions, Except Par Values

2,65¢ $ 872
1,517 374
13¢ 611
147 227
1,11C 1,02¢
1,09¢ 1,124
667 611
104 38€
7,43¢ 5,23:
16,19t 16,00:
1,321 1,14%
347 364
70C 60¢
25,99% $ 23,35¢
2,03t % 2,722
474 163
214 162
161 -
99 44
16 67
3,00z 3,15¢
6,33( 7,28¢
2,50: 2,33¢
1,981 1,951
1,427 1,52(
15,23¢ 16,25:
- 83z
2,87t 2,87t
55 51
15,68( 13,98¢
(5,805) (8,267)
(279) (305)
(3,419 (3,4072)
9,11¢ 5,77:
1,63¢ 1,32¢
10,75 7,101
2599% $ 23,35¢
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Balance at January 1, 200°
Sale of 6%% Mandatory Convertik
Preferred Stoc
Acquisition of Phelps Dodg
Sale of common stoc
Conversions of 7% Convertible Senior
Notes
Exercised and issued st-based award
Stoclk-based compensatic
Tax benefit for stoc-based award
Tender of shares for stc-based award
Cumulative effect adjustment to initial
apply new accounting guidan
associated with income tax
Purchase of additional interest in
subsidiaries
Dividends on common stoc
Dividends on preferred stot
Distributions to noncontrolling interes
Contributions from noncontrolling
interests
Sale of Phelps Dodge Internatiol
Corporatior
Comprehensive incom
Net income
Other comprehensive income (los
net of taxes
Unrealized gains on securiti
Translation adjustmel
Change in unrealized derivativ
fair value
Reclassification to earning
Defined benefit plans
Net gain during period, net
taxes of $34 millior
Amortization of unrecognized
amounts
Other comprehensive incor
Total comprehensive incon
Balance at December 31, 20C

FREEPORT-McMoRan COPPER & GOLD INC.
CONSOLIDATED STATEMENTS OF EQUITY

FCX Stockholder Equity

Accumt-
Convertible Mandatory lated
Perpetua Convertible Retainec Other Common Stocl
Common Total
Preferred Stoc Preferred Stoc Stock Earnings Compre- Held in Treasur  FCX
Capital
Numbe Numbe Numbe in  (Accumt- hensive Numbe Stock- Non-
At  Excess
of AtPar of AtPar of Par of lated Income  of At holder¢ controlling Total
Par
Share: Value Shares Value Shares Value Value Deficit) (Loss) Shares Cost Equity Interests Equity
(In Millions)
1 $1,10C - - 31C$ 31 %2666 1413 (20 113 $(2,749% 2,44t $ 21t $ 2,65¢
- - 29 2,87t - - (72) - - - - 2,80t - 2,80%
- - - - 137 14 7,76% - - - - 7,781 1,23: 9,01«
- - - - 47 5 2,811 - - - - 2,81¢ - 2,81¢
- - - - - - 6 - - - - 6 - 6
- - - - 3 - 131 - - - - 131 - 131
- - - - - - 86 - - - - 86 - 86
- - - - - - 1C - - - - 1C - 1C
- - - - - - - - - 1 92 (92 - (92
- - - - - - - 4 - - - 4 1 5
- - - - - - - - - - (13) 11)
- - - - - - - (587) - - - (587) - (587
- - - - - - - (20¢) - - - (20¢) - (209
- - - - - - - - - - - - (967) (967)
= = = = = = = = = = = = 4 4
- - - - - - - - - - - - (38) (38)
- - - - - - - 2,977 - - - 2,971 80z 3,77¢
- - - - - - - - 2 - - 2 - 2
_ - e - -0 1@
- - - - - - - - ®@ - - 0 @
= = = = = = = = 7 = = 7 1 8
- - - - - - - - 53 - - 53 1 54
_ _ - - — — — — 6 — — 6 — 6
- - - - - - - - 62 - — 62 2 64
— — — — — — — — — — - 3,03¢ 804  3,84:
1 $1,10C 29 $2,87¢ 497 % 5C $13,40'$ 3,601% 42 114 $(2,847)$18,23:$  1,23¢ $19,47:
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FREEPORT-McMoRan COPPER & GOLD INC.
CONSOLIDATED STATEMENTS OF EQUITY
(continued)

FCX Stockholder Equity

Balance at December 31, 20C
Conversions of 5%2% Convertit
Perpetual Preferred Sto
Exercised and issued st-based award
Stocl-based compensatic
Tax benefit for stoc-based award
Tender of shares for stc-based award
Common stock purchasi
Dividends on common stoc
Dividends on preferred stot
Distributions to noncontrolling interes
Contributions from noncontrolling
interests
Comprehensive income (los:
Net income (loss
Other comprehensive income (los
net of taxes
Unrealized losses on securit
Translation adjustmel
Defined benefit plans
Net gain (loss) during perio
net
of taxes of $190 millior
Amortization of unrecognize
amounts
Other comprehensive income (lo
Total comprehensive income (lo:

Balance at December 31, 20C
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Accumt-
Convertible Mandatory lated
Perpetua Convertible Retainec Other Common Stocl
Common Total
Preferred Stoc Preferred Stoc Stock Earnings Compre- Held in Treasur  FCX
Capital
Numbe Numbe in  (Accumt- hensive Numbe Stock- Non-
At Excess
At Par At Par of Par of lated Income  of At holder¢ controllinc  Total
Par
Value Shares Value Shares Value Value Deficit) (Loss) Shares Cost Equity Interests Equity
(In Millions)

$1,10¢ 29 $ 2,87¢ 497 % 50 $13,40°$ 3,601% 42 114 $(2,847)$ 18,23« $  1,23¢ $ 19,47
(26¢) - - 7 1 29C - - - - 23 - 23

- - - 1 17¢ - - - - 17¢ - 17¢

- - - - - 10C - - - - 10C - 10C

- - - - - 13 - - - - 13 - 13
- - - - - - - - 1 (61) (61) - (61)
_ - - - - = - - 6 (500 (500) - (500)
- - - - - - (527 - - - (527 - (527)
- - - - - - (2749 - - - (2749 - (274)
- - - - - - - - - - - (730) (730

_ - - - - - = = = - - 201 201
- - - - - - (11,069 - - - (11,06 617 (10,450
- - - - = - SR () B () -0
- - - - - - - e - - (@) - 0]
- - - - - - - (34) - - (341 1 (340

- - - — - - - 7 - = 7 = 7
_ - - - - - - (347) - - (347) 1 (346€)
_ - - - - - = = - - — (11,419 61& (10,79¢)
$ 832 29 $ 2,87¢ 50 $ 51 $13,98¢$ (8,26)$% (30%) 121 $(3,409)% 5,77¢$ 1,32¢ $ 7,101
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Balance at December 31, 20C
Conversions and redemptions of 5%
Convertible Perpetual Preferred St
Sale of common stoc
Exercised and issued st-based award
Stoclk-based compensatic
Tax benefit for stoc-based award
Tender of shares for stc-based award
Dividends on common stoc
Dividends on preferred stot
Distributions to noncontrolling interes
Contributions from noncontrolling
interests
Comprehensive incom
Net income
Other comprehensive incon
net of taxes
Unrealized gains on securiti
Translation adjustmel
Defined benefit plans
Net gain during period, net .
taxes of $51 millior
Amortization of unrecognized
amounts
Other comprehensive incor
Total comprehensive incon

Balance at December 31, 20C

FREEPORT-McMoRan COPPER & GOLD INC.
CONSOLIDATED STATEMENTS OF EQUITY

(continued)

FCX Stockholder Equity

Accumt-
Convertible Mandatory lated
Perpetua Convertible Retainec Other Common Stocl
Common Total
Preferred Stoc Preferred Stoc Stock Earnings Compre- Held in Treasur  FCX
Capital
Numbe Numbe Numbe in  (Accumt- hensive Numbe Stocl- Non-
At At Excess
of Par of AtPar of Par of lated  Income of At holder? controlling Total
Par
Shares Value Shares Value Shares Value Value Deficit) (Loss) Shares Cost Equity Interests Equity
(In Millions)
1$ 832 28 $2,87¢ 505 $ 51 $13,98¢$ (8,267)$ (30%) 121 $(3,402)$ 5,77 $  1,32¢$ 7,101
(1) (832 - - 18 2 82¢ - - - - 1) - 1)
- - - - 27 2 73¢€ - - - - 74C - 74C
- - - - 2 - 18 - - - - 18 - 18
- - - - - - 10C - - - - 10C - 10C
- - - - - - 6 - - - - 6 - 6
= = = = = = = = = 1 (12) (12) = (12)
- - - - - - - (65) - - - (69) - (69
- - - - - - - (222) - - - (222) - (229
- - - - - - - - - - - - (535 (535
- - - - - - - - - - - - 59 5¢
- - - - - - - 2,74¢ - - - 2,74¢ 785 3,53¢
- - - - - - - - 3 - - 3 - 3
- - - - - - - - 3 - - 3 - 3
- - - - - - - - 8 - - 8 1 9
_ - - - - - — - 18 - - 18 — 18
_ - - - - - - - 32 - - 32 1 33
— — — — — — — — — — - 2,781 78€ 3,56
-$ - 28 $2,87¢ 55z $ 55 $15,68($ (5,805% (273 127 $(3,419$ 9,11¢$  1,63¢ $10,75:

The accompanying Notes to Consolidated FinanceteStents are an integral part of these financiéstents.
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FREEPORT-McMoRan COPPER & GOLD INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation. The consolidated financial statements of FreeptmloRan Copper & Gold Inc. (FCX) include the acctsuof those subsidiaries where FCX
directly or indirectly has more than 50 percenthef voting rights and has the right to control figant management decisions. The most signifiesmities that FCX
consolidates include its 90.64 percent-owned sunsid®T Freeport Indonesia and its wholly owned suéses, Freeport-McMoRan Corporation and Atlantiqp@er, S.A.
(Atlantic Copper). FCX acquired Phelps Dodge Coagion (Phelps Dodge) on March 19, 2007. FCX'’s tssofl operations include Phelps Dodge’s resultsrivégg March
20, 2007 (refer to Note 18 for further discussidt}X changed Phelps Dodge’s legal name to Freepoktd®an Corporation (FMC) in 2008; therefore, refeento FMC
and Phelps Dodge in these notes represent the switye lECX’s unincorporated joint ventures with Rimto plc (Rio Tinto) and Sumitomo Metal Mining Adma, Inc.
(Sumitomo) are reflected using the proportionatesotidation method (refer to Note 3 for further dission). All significant intercompany transactiors @ been eliminate:
Dollar amounts in tables are stated in millions,ept@er share amounts.

Investments in unconsolidated companies owned &peor more are recorded using the equity metimestments in companies owned less than 20 pered for
which FCX does not exercise significant influenae, @arried at cost.

Use of Estimates. The preparation of FCX's financial statementsanformity with accounting principles generally aoes in the United States (U.S.) requires
management to make estimates and assumptiondfinettthe amounts reported in these financial states and accompanying notes. The more signif@aaas requiring
the use of management estimates include fair valfiassets acquired and liabilities assumed iratfigiisition of Phelps Dodge; mineral reserve egtomauseful asset live
for depreciation, depletion and amortization; redéion and closure costs; environmental obligatiestimates of recoverable copper in mill and lestolekpiles; pension,
postretirement, postemployment and other emplogeefits; deferred taxes and valuation allowanaesenves for contingencies and litigation; and assgairment,
including estimates used to derive future cashdlassociated with those assets. Actual results cbffiéd from those estimates.

Foreign Currencies. For foreign subsidiaries whose functional curreische U.S. dollar, monetary assets and liabdlilenominated in the local currency are translated
current exchange rates, and non-monetary asset@aiiidies, such as inventories, property, plaguipment and development costs, are translateidtatical rates. Gains
and losses resulting from translation of such actbalances are included in operating resultsragains and losses from foreign currency transasti

For foreign subsidiaries whose functional currerscihe local currency, assets and liabilities aedfated at current exchange rates, while revesmg:@xpenses are
translated at average rates in effect for the gefibie related translation gains and losses ahedad in accumulated other comprehensive inconss)lwithin equity.

Cash Equivalents. Highly liquid investments purchased with maturitidshree months or less are considered cash dgquiga

Inventories. The largest components of inventories includisfied goods (primarily concentrates and cathodesjrang operations, concentrates and work-in-preegs
Atlantic Coppers smelting and refining operations, and materiats supplies inventories (refer to Note 4 for furthecussion). Inventories of materials and supphsswel
as salable products, are stated at the lower of weziggiverage cost or market. Costs of finished gaodswork-in-processife., not materials and supplies) inventories
include labor and benefits, supplies, energy, dgatien, depletion, amortization, site overheadsand other necessary costs associated with trecgan and processing
of ore, including, depending on the process, miniveglage, milling, concentrating, smelting, leachisolution extraction, refining, roasting and rolieal processing.
Corporate general and administrative costs aréncbtded in inventory costs.

Work-in-Processln-process inventories represent materials thatanently in the process of being converted talalde product. Conversion processes for mining
operations vary depending on the nature of the @oppe and the specific mining operation. For gelfores, processing includes milling and concengatnd results in
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the production of copper and molybdenum concergratealternatively, copper cathode by concentestehing. For oxide ores and certain secondarydeutfres, processir
includes leaching of stockpiles, solution extragtémd electrowinning (SX/EW) and results in the patiiun of copper cathodes. In-process material iagueed based on
assays of the material included in these processgprojected recoveries. In-process inventorievalued based on the costs incurred to varioug$ai the process,
including depreciation relating to associated pssdacilities. For Atlantic Copper, in-process ingies represent copper concentrates at variogestaf conversion into
anodes and cathodes. Atlantic Copper’s in-proaesmniories are valued at the weighted-average €¢diseanaterial fed to the smelting and refiningqess plus in-process
conversion costs.

Finished GoodsFinished goods include salable produatsy(, copper and molybdenum concentrates, copper ancagger cathodes, copper rod, copper wire, molybok
oxide, high-purity molybdenum chemicals and othetatiurgical products). Finished goods are valuasked on the weighted-average cost of source migtérgapplicable
conversion costs relating to associated procedgits

Mill and Leach Stockpiles. Mill and leach stockpiles are stated at the loafereighted-average cost or market. Both mill arathestockpiles generally contain lower-
grade ores that have been extracted from the aly &od are available for copper recovery. For stdckpiles, recovery is through milling, conceritrgt smelting and
refining or, alternatively, by concentrate leachiRgr leach stockpiles, recovery is through expesaracidic solutions that dissolve contained coppel deliver it in
solution to extraction processing facilities. Tkearded cost of mill and leach stockpiles incluaésing and haulage costs incurred to deliver orgtdakpiles, depreciation,
depletion, amortization and site overhead costs.

Because it is generally impracticable to deterncioygper contained in mill and leach stockpiles bysital count, reasonable estimation methods ardogieg. The quantity
of material delivered to mill and leach stockpile®ased on surveyed volumes of mined materiadailgl production records. Sampling and assayingl@agthole cuttings
determine the estimated copper grade of the mhtkiizered to mill and leach stockpiles.

Expected copper recovery rates for mill stockpdesdetermined by metallurgical testing. The recalvie copper in mill stockpiles, once entered th® production process,
can be produced into copper concentrate almost diatedy.

Expected copper recovery rates for leach stockpilesletermined using small-scale laboratory testg|l- to large-scale column testing (which sinedathe production-
scale process), historical trends and other factociiding mineralogy of the ore and rock type.itdite recovery of copper contained in leach stdekpian vary
significantly from a low percentage to more tharp@@cent depending on several variables, includipg bf copper recovery, mineralogy and particle sizthe rock. For
newly placed material on active stockpiles, as magh0 percent of the copper ultimately recoveraidg be extracted during the first year, and theainmg copper may k
recovered over many years.

Processes and recovery rates are monitored regudad recovery rate estimates are adjusted peslbglias additional information becomes availabrid as related
technology changes.

Property, Plant, Equipment and Development Costs. Property, plant, equipment and development crgtsarried at cost. Mineral exploration costsyel as drilling
and other costs incurred for the purpose of comgerhineral resources to proven and probable reseavv identifying new mineral resources at develagroe production
stage properties, are charged to expense as idclrevelopment costs are capitalized beginning afteven and probable reserves have been estahliBegdlopment cos
include costs incurred resulting from mine pre-picttbn activities undertaken to gain access to @naand probable reserves including shafts, adifts,damps, permanent
excavations, infrastructure and removal of overbardi\dditionally, interest expense allocable todbst of developing mining properties and to cortding new facilities is
capitalized until assets are ready for their ingzhdse.

Expenditures for replacements and improvementsapialized. Costs related to periodic schedulethi@aance (.e., turnarounds) are expensed as incurred. Depretiatio
for mining and milling life-of-mine assets, infrastture and other common costs is determined ukimgnit-of-production method based on total esttiaecoverable
proven and probable copper reserves (for primappeomines) and proven and probable molybdenumveséfor the primary molybdenum mine). Developnuosts and
acquisition costs for proven and probable resetivatsrelate to a specific ore body are depreciagiag the unit-of-production method based on eséheecoverable proven
and probable reserves for the ore body benefitegrériation, depletion and
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amortization using the unit-of-production methodesorded upon extraction of the recoverable coppenolybdenum from the ore body, at which timesiailocated to
inventory cost and then included as a componeobstf of goods sold. Other assets are depreciatadstmight-line basis over estimated useful liwesp to 30 years for
buildings and three to 20 years for machinery andpment, and mobile equipment.

Included in property, plant, equipment and develepntosts is value beyond proven and probablewves€wBPP) primarily resulting from FCX'’s acquisiti of Phelps
Dodge. The concept of VBPP has been interpretedreliffty by different mining companies. FCX's VBPPaitributable to (i) mineralized material, which lumbes
measured and indicated amounts, that FCX beliewalsl @ brought into production with the establishtrearmodification of required permits and shouldrked conditions
and technical assessments warrant, (ii) inferretenal resources and (iii) exploration potentialflather defined below.

Mineralized material is a mineralized body that hasn delineated by appropriately spaced drillimdfar underground sampling to support reporteddgerand average
grade of minerals. Such a deposit does not quadifgroven and probable reserves until legal andaeeni feasibility are confirmed based upon a comensive evaluation
of development costs, unit costs, grades, recavarid other material factors. Inferred mineral are that part of a mineral resource for wttiehoverall tonnages,
grades and mineral contents can be estimated wihsonable level of confidence based on geologiddence and apparent geological and grade cotytiafier applying
economic parameters. An inferred mineral resouasezahlower level of confidence than that applyma@n indicated mineral resource. Exploration pag¢ig the estimated
value of potential mineral deposits that FCX haddigal right to access. The value assigned to eafdm potential was determined by interpretingkhewn exploration
information and exploration results, including gegptal data and/or geological information, that evavailable as of the acquisition date.

Carrying amounts assigned to VBPP are not chargegpense until the VBPP becomes associated withiadaitproven and probable reserves and they acupeal or the
VBPP is determined to be impaired. Additions to progad probable reserves for properties with VBPP aritly with them the value assigned to VBPP at the dequirec
less any impairment amounts.

Goodwill. FCX recorded goodwill as a result of the acquisif Phelps Dodge. Goodwill had an indefinite uséfelland was not amortized, but rather was tefded
impairment at least annually, unless events ocdwreircumstances changed between annual testedhdd more likely than not reduce the fair valueagklated reporting
unit below its carrying amount. FCX used discourtash flow models to determine if the carrying vadfighe reporting unit was less than the fair valfithe reporting unit
FCX'’s annual impairment test in the fourth quagB2008 resulted in the full impairment of goodwikfer to Note 6 for further discussion).

Intangible Assets and Liabilities. FCX recorded intangible assets and liabilities assult of the acquisition of Phelps Dodge. |imdes-lived intangibles primarily include
water rights. Definite-lived intangibles include éaable and unfavorable contracts (primarily relaétedholybdenum sales contracts, treatment andingficontract rates,
power contracts and tire contracts), royalty paymgpetents and process technology. The fair vdligeatifiable intangible assets was estimated tasacipally upon
comparable market transactions and discountedefwiash flow projections. The ranges for estimassdul lives are one to 10 years for molybdenumssafeatment and
refining, power and tire contracts; one to 12 ydarsoyalty payments; and principally 10 to 20 gefor patents and process technology. All indeditiited intangible asse
are subject to impairment testing at least annuatjess events occur or circumstances change eetaremual tests that would more likely than not cedhe indefinite-
lived intangible asset’s fair value below its cangyivalue.

Asset Impairment. FCX reviews and evaluates its long-lived assmtsmipairment when events or changes in circumsgimcicate that the related carrying amounts may
not be recoverable. Long-lived assets, other tlandlgill and indefinite-lived intangible assets, axaluated for impairment under the two-step modelimpairment is
considered to exist if total estimated future cédslvs on an undiscounted basis are less than tgiegramount of the asset. Once it is determinedl &m impairment exists,
an impairment loss is measured as the amount bghwthe asset carrying value exceeds its fair v&ta@.value is generally determined using valuatemhniques such as
estimated future cash flows.

In evaluating mining operations’ long-lived asdetsrecoverability, estimates of after-tax undisetad future cash flows of FCX’s individual miningerations are used,

with impairment losses measured by reference tosédire. As quoted market prices are unavailablé-@X’s individual mining operations, fair valuedstermined through
the use of discounted estimated future cash flowsimated cash flows used to assess recoverability of
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long-lived assets and measure the fair value of B@Xning operations are derived from current basgplans developed using near-term price forepafistive of the
current price environment and management’s praastfor long-term average metal prices. Estimatégtore cash flows include near and long-term mptade
assumptions; estimates of commodity-based and othet costs; proven and probable reserve estimaglsding any costs to develop the reserves hediming of
producing the reserves; and the use of appropsiatent escalation and discount rates.

Deferred Mining Costs. Stripping costs {e., the costs of removing overburden and waste materaccess mineral deposits) incurred during tteglpction phase of a
mine are considered variable production costs amdéhaluded as a component of inventory producethduhe period in which stripping costs are inedtrMajor
development expenditures, including stripping ctstsrepare unique and identifiable areas outsidectirrent mining area for future production that@onsidered to be pre-
production mine development, are capitalized andréimed on the unit-of-production method based stimeated recoverable proven and probable reseorabhéd ore body
benefited. However, where a second or subsequeot pigjor expansion is considered to be a continnaif existing mining activities, stripping coste accounted for as a
current production cost and a component of thecist®al inventory.

Environmental Expenditures. Environmental expenditures are expensed or degith depending upon their future economic besefitcruals for such expenditures are
recorded when it is probable that obligations haaenhincurred and the costs can be reasonably ¢stinfzor closed facilities and closed portions pérating facilities with
environmental obligations, an environmental obligyais accrued when a decision to close a facitityg portion of a facility, is made by management the environmental
obligation is considered to be probable. Environtakobligations attributed to the ComprehensiveiEmmental Response, Compensation, and Liability (8@&RCLA) or
analogous state programs are considered probable avblaim is asserted, or is probable of asseréind,FCX, or any of its subsidiaries, have beencistsal with the site.
Other environmental remediation obligations are w@red probable based on specific facts and cirtamss. FCX's estimates of these costs are basad ewaluation of
various factors, including currently available fatxisting technology, presently enacted laws agdlations, remediation experience, whether or @X Is a potentially
responsible party (PRP) and the ability of othePBR pay their allocated portions. With the exicepbf those obligations assumed in the acquisibbRhelps Dodge that
were recorded at estimated fair values (refer teeNdtfor further discussion), environmental obligag are recorded on an undiscounted basis. Wheravailable
information is sufficient to estimate the amountta# obligation, that estimate has been used. Wtheraformation is only sufficient to establishaage of probable liability
and no point within the range is more likely thary ather, the lower end of the range has been seskible recoveries of some of these costs froer @hrties are not
recognized in the consolidated financial statemants they become probable. Legal costs associatédenvironmental remediation (such as fees tgidatlaw firms for
work relating to determining the extent and typeeshedial actions and the allocation of costs anfRgs) are included as part of the estimated omigaEnvironmental
obligations assumed in the acquisition of Phelpsd@oavhich were initially estimated on a discounttedis, are accreted to full value over time throcigdrges to interest
expense. Adjustments to the obligations are chamegerating income.

Asset Retirement Obligations. FCX records the fair value of estimated ass@ement obligations (AROs) associated with tangibiggltived assets in the period incurred.
Retirement obligations associated with Idived assets are those for which there is a lelgidation to settle under existing or enacted laaiuge, written or oral contract

by legal construction. These obligations, whichiaitally estimated based on discounted cash flotvreges, are accreted to full value over time tigftoaharges to cost of
sales. In addition, asset retirement costs (ARGsEapitalized as part of the related asset’s aagryalue and are depreciated (primarily on a ufiffroduction basis) over
the asset’s respective useful life. Reclamationscfos future disturbances are recognized as an AR®Das a related ARC in the period of the distureaR€X’'s AROs
consist primarily of costs associated with mineaswtion and closure activities. These activitiescivlare site specific, generally include costsdarthwork, revegetation,
water treatment and demolition (refer to Note 14ftother discussion).

Income Taxes. FCX accounts for deferred income taxes utilizimgasset and liability method, whereby deferredatesets and liabilities are recognized based otathe
effects of temporary differences between the firarstatements and the tax basis of assets antitiehias measured by current enacted tax ragésr(to Note 13 for
further discussion). When appropriate, FCX evaki#tte need for a valuation allowance to reduce oefeax assets to estimated recoverable amoungsefféct on deferre
income tax assets and liabilities of a changesra#es or laws is recognized in income in theqeein which such changes are enacted.
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On January 1, 2007, FCX adopted new accounting guédassociated with accounting for uncertainty in medaxes, which prescribes a recognition threshudd a
measurement attribute for the financial statemeobgnition and measurement of a tax position takesxpected to be taken in a tax return. This guidaalso addresses
derecognition, classification, interest and peaaltaccounting in interim periods, disclosure aadsition. Upon adoption of this guidance, FCX releora cumulative effect
adjustment of $4 million to increase beginningiretd earnings. FCX's policy associated with uncartak positions is to record accrued interest fergst expense and
accrued penalties in other income and expensesrrtithn in the provision for income taxes.

Derivative Instruments. FCX and its subsidiaries have entered into dévigaontracts to manage certain risks resultiogiffluctuations in commodity prices (primarily
copper and gold), foreign currency exchange ratesraterest rates by creating offsetting marketoasxpes. Every derivative instrument (including aerderivative
instruments embedded in other contracts) is rechbirdéhe balance sheet as either an asset oritjaimieasured at its fair value. The accountingcteainges in the fair value
of a derivative instrument depends on the intendsedof the derivative and the resulting designafitefer to Note 16 for a summary of FCX'’s outstagdierivative
instruments at December 31, 2009, and a discus$iB@X’s risk management strategies for those desgighas hedges.

Revenue Recognition. FCX sells its products pursuant to sales corgrastered into with its customers. Revenue foF@IX's products is recognized when title and risk of
loss pass to the customer and when collectibilitg&sonably assured. The passing of title andofisiss to the customer is based on terms of thes santract, generally
upon shipment or delivery of product.

Revenues from FCX'’s concentrate and cathodes asagcorded based on either 100 percent of agiool sales price or a final sales price calcdlaieaccordance with
the terms specified in the relevant sales contRetenues from concentrate sales are recorded treatment and all refining charges (includingeprparticipation, if
applicable, as discussed below) and the impace¥ative contracts, including the impact of thgper collars acquired from Phelps Dodge (refer teeN® for further
discussion). Moreover, because a portion of thalmebntained in copper concentrates is unrecoleeeaba result of the smelting process, FCX'’s raesrfrom concentrate
sales are also recorded net of allowances bas#teajuantity and value of these unrecoverable metdlese allowances are a negotiated term of FQXfigacts and vary
by customer. Treatment and refining charges reptgsgyments or price adjustments to smelters dfittere and are either fixed or, in certain casesy with the price of
copper (referred to as price participation).

Under the long-established structure of sales agratprevalent in the industry, copper containegbimcentrates and cathodes is generally providippeted at the time
of shipment. The provisional prices are finalizegispecified future period (generally one to faamths from the shipment date) based on the quaiadon Metal
Exchange (LME) or the New York Mercantile ExchanG®©MEX) prices. FCX receives market prices based aepin the specified future period, and thesessadsult in
changes recorded to revenues until the specifieddfperiod. FCX records revenues and invoicesoausts at the time of shipment based on then-culiéiit or COMEX
prices, which results in an embedded derivative. ( a pricing mechanism that is finalized after tieet of delivery) that is required to be bifurcafesim the host contract.
The host contract is the sale of the metals coatbin the concentrates or cathodes at the therermutME or COMEX price. FCX applies the normal pur@sand normal
sales scope exception in accordance with derivetivel hedge accounting guidance to the host comtrés concentrate or cathode sales agreements #iese contracts do
not allow for net settlement and always resulthggical delivery. The embedded derivative doequalify for hedge accounting. At December 31, 2@@solidated
revenues for outstanding provisionally priced caopades totaled $1.6 billion. At December 31, 200@Xmhad outstanding provisionally priced copper saleits copper
mining operations of 378 million pounds of coppeet(of noncontrolling interests), priced at an agerof $3.34 per pound, subject to final pricingrahe first several
months of 2010 pursuant to the terms of the salagacts.

Gold sales are priced according to individual carittarms, generally the average London Bullion Mavkssociation price for a specified month nearrtteanth of shipmen
Approximately 90 percent of FCX's 2009 molybdenurtesavere priced based on prices published in Rlégtsls Week Ryan’s Notesr Metal Bulletin, plus conversion

premiums for products that undergo additional pseey, such as ferromolybdenum and molybdenum atampioducts. The majority of these sales use theage of the
previous month. FCX'’s remaining molybdenum salasegally have pricing that is either based on adigéce or adjusts within certain price ranges.
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PT Freeport Indonesia concentrate sales and TamkguFume metal sales are subject to certain regalivhich are recorded as a reduction to revenags (o Note 15 for
further discussion).

Stock-Based Compensation. As of December 31, 2009, FCX has four stock-basqualayme compensation plans and one stock-baseddalieampensation plan.
Compensation costs for share-based payments tmgegd, including stock options, are measured avéie and expensed over the requisite servidegér awards that
are expected to vest. Effective January 1, 200& &g@plied the modified prospective transition metho all past awards outstanding and unvested darnfary 1, 2006, al
is recognizing the associated expense over theingrgavesting period of such awards based on the/édiies previously determined in accordance wiéhdtiginal
accounting guidance for stock-based compensatioa fdir value of stock options is determined ushegBlack-Scholes-Merton option valuation modeladtdition, for
other stock-based awards under the plans, compensatsts are recognized based on the fair valubedate of grant for restricted stock units areititrinsic value on the
reporting or exercise date for cash-settled stpgkeciation rights (SARs). FCX includes estimatedefitures at the time of grant and revises thosenasés in subsequent
periods if actual forfeitures differ from thoseipsites through the final vesting date of the awaRrdser to Note 12 for further discussion.

Earnings Per Share. FCX’s basic net income (loss) per share of comstook was calculated by dividing net income (leg#jbutable to common stockholders by the
weighted-average shares of common stock outstamitirigg the year. A reconciliation of net incomes@pand weighted-average shares of common stoctandisg for
purposes of calculating diluted net income (logs)ghare for the years ended December 31, 2009, &@02007, follows:

2009 2008 2007
Income (loss) from continuing operatic $ 3,63¢ $ (10,450 $ 3,73¢
Income from continuing operations attributable
noncontrolling interest (785) (617 (79 2
Preferred dividends and losses on induced conves (222) (279 (209)
Income from continuing operations attributable @X¢
common stockholdel 2,527 (11,34) 2,73¢
Plus income impact of assumed conversior
6%% Mandatory Convertible Preferred St 194 -b 147
5%% Convertible Perpetual Preferred Stock 28 —C 61
Diluted net income (loss) from continuing operati
attributable to FCX common stockhold: 2,74¢ (11,347 2,94;
Income from discontinued operations attributabl&®@X
common stockholdel = = 352
Diluted net income (loss) attributable to FCX comn
stockholders $ 2,74¢ $ (11,34) % 2,971
Weightec-average shares of common stock outstan 414 382 341
Add stock issuable upon conversion, exercise oingsf:
(refer to Note 12
6%% Mandatory Convertible Preferred Stt 39 -b 30
5%% Convertible Perpetual Preferred St 13 —C 23
Dilutive stock option: 2 —d 2
Restricted stoc 1 —e 1
Weightec-average shares of common stock outstandin
purposes of calculating diluted net income (loss)ghare 46¢ 382 397
Diluted net income (loss) per share attributablE@X
common stockholder:
Continuing operation $ 5.8€ $ (29.79 % 7.41
Discontinued operations — — 0.0¢
Diluted net income (loss) per share $ 5.8€ $ (29.79 % 7.5C

a. Income from discontinued operations attributabladacontrolling interests was $11 millic
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b. Potential income impact of $146 million and addiabshares of common stock of approximately 39ionilshares were excluded because they wer-dilutive.
c. Potential income impact of $45 million and addiabehares of common stock of approximately 23 omlishares were excluded because they wer-dilutive.
d. Potential additional shares of common stock of axipnately 2 million were ar-dilutive.
e. Potential additional shares of common stock of apiprately 1 million were ar-dilutive.

FCX'’s convertible instruments are excluded fromdbmputation of diluted net income (loss) per skidreommon stock when including the conversion esthinstruments
results in an anti-dilutive effect on earnings gleare (refer to footnotes b and c in the table apov

Outstanding stock options with exercise prices gretiian the average market price of FCX’s commoakstiuring the period are excluded from the commuteof diluted
net income (loss) per share of common stock. Tivere approximately six million stock options with aiglged-average exercise price of $72.54 exclude&0d®9,
approximately two million stock options with a weigtitaverage exercise price of $69.89 in 2008 ané m2007.

New Accounting Standards. Noncontrolling Interests in Consolidated Financ&htementdn December 2007, the Financial Accounting StandBatrd (FASB) issued
accounting guidance associated with noncontrolirigrests in consolidated financial statements, kvbiarifies that noncontrolling interests (minorityerests) are to be
treated as a separate component of equity andhemges in the ownership interest (in which consakiained) are to be accounted for as capitas#@ictions. However, a
change in ownership of a consolidated subsidiaryrtsults in a loss of control is considered aificant event that triggers gain or loss recogmifiwith the establishment
of a new fair value basis in any remaining ownerghiierests. This guidance also provides additidmedlosure requirements for each reporting pefldds guidance applies
to fiscal years beginning on or after December2D®38, with early adoption prohibited. This guidamcesquired to be adopted prospectively, exceptife following
provisions, which are expected to be applied regotvely: (i) the reclassification of noncontrall interests to equity in the consolidated balashesets and (ii) the
adjustment to consolidated net income to includénm@me attributable to both the controlling armheontrolling interests. FCX adopted this guidarféective January 1,
2009, and adjusted its December 31, 2008, consetidadlance sheet to reflect noncontrolling interesthe amount of $1,328 million as a componergafity. FCX also
adjusted its consolidated statements of equitytferyears ended December 31, 2007 and 2008, tatrafi@controlling interests as a component of gquitaddition, FCX
revised its consolidated statements of operationthe years ended December 31, 2008 and 200iclale net income attributable to both the coritigland noncontrollin
interests.

Employer’ Disclosures about Postretirement Benefit Plan Asde December 2008, FASB issued enhanced guidan@nfemployer’s disclosures about plan assets of a
defined benefit pension or other postretirement.pléis guidance revises disclosure requiremengsemsion and postretirement plan assets. The dis@e about plan
assets required by this guidance are effectivéidoal years ending after December 15, 2009, witly egoplication permitted. Upon initial applicatiodisclosures are not
required for earlier periods that are presented@donparative purposes. FCX adopted this guidancthéyear ended December 31, 2009.

Subsequent Events. May 2009, FASB issued accounting guidance thaires disclosure of the date through which anehtis evaluated subsequent events and whether
that represents the date the financial statements isgued or were available to be issued. This gaielaets forth: (i) the period after the balanaeskduring which
management of a reporting entity shall evaluateesver transactions that may occur for potentiebgaition or disclosure in the financial stateme(itsthe circumstances
under which an entity shall recognize events ardaations occurring after the balance sheet date fimancial statements; and (jii) the disclosutieat an entity shall make
about events or transactions that occurred afeeb#itance sheet date. This guidance is effectiveferim and fiscal years ending after June 1992@nd shall be applied
prospectively. FCX adopted this guidance effectigeond-quarter 2009.

Reclassifications. For comparative purposes, primarily the adoptibnew accounting guidance for noncontrolling ietgs and the revision to FCX’s presentation of its
business segments, certain prior year amountsliesre reclassified to conform with the current ymasentation.

131




Table of Content

NOTE 2. ASSET IMPAIRMENTS AND OTHER CHARGES
A summary of long-lived asset impairments, othenthaodwill, and other charges recorded during ttees/ended December 31, 2009 and 2008, follows (fefdpte 20
for long-lived asset impairments and other chalyeBCX'’s reportable segments):

2009 2008
City of Blackwell partial litigation settlemel $ 54 $ =
Restructuring cost 32 50
Pension and postretirement special benefits artditnents 9) 61
Long-lived asset impairments — 10,86
Total lonc-lived asset impairments and other chai I $ 1097

In 2009, FCX recognized a charge of $54 million ($4iion to net income attributable to FCX commoacitholders or $0.09 per diluted share) for theiglsettlement of
the City of Blackwell lawsuit (refer to Note 14 fiarther discussion).

Also in 2009, FCX recognized charges relating togtdsed operating plans in the fourth quarter@@®and January 2009 (as discussed below) forsfjugturing costs
totaling $32 million ($25 million to net income @litutable to FCX common stockholders or $0.06 pleted share) for contract termination costs, ofhreject cancellation
costs, and employee severance and benefit cosi@egains of $9 million ($7 million to net inconmetributable to FCX common stockholders or $0.02ddeted share) for
pension and postretirement special retirement fitsraafd curtailments.

During the fourth quarter of 2008, there was a dranucline in copper and molybdenum prices. Afigraging $3.23 per pound in 2007 and $3.61 per @danthe first
nine months of 2008, LME spot copper prices dedlitwea four-year low of $1.26 per pound in Decen28#8, averaged $1.78 per pound in the fourth quaft2008 and
closed at $1.32 per pound on December 31, 2008itiadally, while molybdenum markets had been strongecent years with prices averaging approxima$&9 per
pound in 2007 and $33 per pound for the first mrenths of 2008, molybdenum prices declined sigaiftty to a four-year low of $8.75 per pound in Nanser 2008,
averaged approximately $16 per pound in the fogutrter of 2008 and closed at $9.50 per pound oriBber 31, 2008.

While FCX'’s long-term strategy of developing itseerces to their full potential remains in placketdecline in copper and molybdenum prices irfdbeth quarter of 2008
and the deterioration of the economic and creditrenment limited FCX’s ability to invest in growfrojects and required FCX to make adjustments toeigs-term
operating plans. FCX responded to the sudden dowandruncertain near-term outlook by revising itaraterm strategy to protect liquidity while presexyits mineral
resources and growth options for the longer termoAdingly, operating plans were revised in the fouparter of 2008 and January 2009 to reflectyijailment of coppe
production at high-cost North America operations ehholybdenum production at the Henderson molybdemine; (ii) capital cost reductions; (iii) aggragscost
control, including workforce reductions, reducedipqent purchases that were planned to supportinsiqra projects, a reduction in material and sugph&entory and
reductions in exploration, research and adminisgatosts; and (iv) suspension of FCX's annual camrstock dividend.

In connection with these significant adverse chardiging the fourth quarter of 2008, FCX evaluatedong-lived assets, other than goodwill and ined-lived intangible
assets, for impairment as of December 31, 2008. @itlaahd indefinite-lived intangible assets are lenaed for impairment annually as of December 31.

FCX'’s asset impairment evaluations, including itew@al goodwill impairment test, required FCX to raaeveral assumptions in determining estimatestofd cash flows
to determine fair value of its individual miningeations, including: near and long-term metal passumptions; estimates of commodigsed and other input costs; pro
and probable reserve estimates, including any ¢ostsvelop the reserves and the timing of prodythe reserves; and the use of appropriate cuesgralation and discount
rates. Projected long-term average metal priceesepted the most significant assumption usedetaish flow estimates. In connection with the M&@@7 acquisition of
Phelps Dodge, FCX allocated the $25.8 billion purehaice to the estimated fair values of net assagsiired, including $6.2 billion for goodwill. Meétarice projections
used to value the net assets acquired at the @mpuidate ranged from near-term prices of $2.98gweind for copper declining over an eight-yeaiqukto $1.20 per pound
and $26.20 per pound for molybdenum declining @/Bve-year period to $8.00 per pound, reflectinggexpectations at that time. FCX’s impairmerdlastions at
December 31, 2008,
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were based on price assumptions reflecting pregadapper futures prices for three years, which edrfgom approximately $1.40 per pound to $1.50pgmemd, and a long-
term average price of $1.60 per pound. Molybdentigep were assumed to average $8.00 per pound.

FCX’s evaluation of long-lived assets (other thaodwill) for impairment resulted in the recognitiohasset impairment charges totaling $10.9 bil(®®.6 billion to net
loss attributable to FCX common stockholders or $4 per diluted share) for 2008. Refer to Note 6discussion of impairment charges related to goddwil

In 2008, FCX recognized charges relating to itssedioperating plans in the fourth quarter of 2@¥8&pecial pension and postretirement benefitscantdilments totaling
$61 million ($37 million to net loss attributable FCX common stockholders or $0.10 per diluted gteand restructuring costs of $50 million ($30 noifiito net loss
attributable to FCX common stockholders or $0.08dileted share) for employee severance and besrdis, contract termination costs and other prajactellation costs.
The restructuring charges reflect workforce reduti(approximately 3,000 employees related to fequarter 2008 revised operating plans and apprbely 1,500
employees related to January 2009 revised operplarg) and other charges that reflect an appraei@ percent total reduction in mining and crusleeeth rates at the
Morenci mine in Arizona, an approximate 50 perceduction in mining and stacking rates at the Sdffome in Arizona, an approximate 50 percent reduadt the mining
rate at the Tyrone mine in New Mexico, suspensiomioing and milling activities at the Chino mineNew Mexico (with limited residual copper productimom leach
operations), and an approximate 40 percent redugtiannual production (an approximate 25 perceditiction began in the fourth quarter of 2008) athienderson
molybdenum mine in Colorado. In addition, the redi®perating plans included decisions at that torgefer certain capital projects, including ther{cremental expansion
projects at the Sierrita and Bagdad mines in Aggzahe Cerro Verde mine in Peru and the sulfidesptat the EI Abra mine in Chile, (ii) the restafthe Miami mine in
Arizona and (iii) the restart of the Climax molybdem mine in Colorado.

The following table summarizes the liabilities (déd in accounts payable and accrued liabilities)rired in connection with the fourth-quarter 2@®8 January 2009
restructuring activities:

Employee Contract
Severanci Cancellatior Total
and Benefii and Othel Restructuring
Costs Costs Costs
Balance at January 1, 20 $ - $ = $ =
Fourtt-quarter 2008 progran
Additions 35 15 5C
Payment: 2 (10) (12)
Balance at December 31, 2C 33 5 38
Fourtt-quarter 2008 progran
Additions and adjustmen 4 162 12a
Payment: (29) (21) (50)
January 2009 prograr
Additions 13 4 17
Payment: (12 4 (16)
Balance at December 31, 2C $ 1 $ - $ 1

a. Excludes $3 million for the write off of other cant assets in connection with a lease cancelle

NOTE 3. OWNERSHIP IN SUBSIDIARIES, JOINT VENTURES AND INVESTMENT IN PT SMELTING

Ownership in Subsidiaries. On March 19, 2007, FMC became a wholly owned sudsidif FCX. FMC is a fully integrated producer opper and molybdenum, with
mines in North America, South America and the Tenkegioume minerals district in the Democratic RepubfiCongo (DRC), copper and molybdenum conversion
facilities, and several development projects. At&weber 31, 2009, FMC’s major operating copper mindgorth America were Morenci, Sierrita, Bagdad,fSaf and
Miami located in Arizona, and Tyrone located in Nelexico. FCX has an 85 percent interest in Morergfief to “Joint Ventures — Sumitomo”) and owns p@@cent of the
other North America mines. FMC also owns the Hendemsolybdenum mine and the Climax molybdenum minedane-and-maintenance status), which are located in
Colorado. At December 31, 2009, operating coppeemin South America were Cerro Verde (53.56 percened) located in Peru and Candelaria (80 percenedyyi®jos
del Salado (80 percent owned) and El Abra (51 p¢mened) located in Chile. In addition to copped amolybdenum, certain mines produce other minesy-products,
such as gold, silver and rhenium. At December 30926MC owns an effective 57.75 percent interesh@nTenke Fungurume minerals district in
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the DRC, which commenced copper production in Ma@®92and achieved targeted rates in September 2ZB@3Tenke Fungurume minerals district also prodeoéslt
hydroxide, with the cobalt and sulphuric acid plasgsmissioned in third-quarter 2009. At December28D9, FMC's net assets totaled $11.6 billion aacdecumulated
deficit totaled $15.4 billion. As of December 31, 206CX had no loans outstanding to FMC.

FCX’s direct ownership in PT Freeport Indonesialto&i.28 percent. PT Indocopper Investama, an lesian company, owns 9.36 percent of PT Freepornkslia and
FCX owns 100 percent of PT Indocopper Investama. Aebwber 31, 2009, PT Freeport Indonesia’s net assteted $2.7 billion and its retained earningslted $2.5
billion. As of December 31, 2009, FCX had no outstagdbans to PT Freeport Indonesia.

FCX owns 100 percent of the outstanding Atlantic Gogmmon stock. At December 31, 2009, Atlantic Gojgpnet assets totaled $88 million and its accanedl deficit
totaled $302 million. FCX had $381 million in loaoststanding to Atlantic Copper, and Atlantic Coppelebt under financing arrangements that are gteed by FCX
totaled $13 million at December 31, 2009.

In 2003, FCX acquired the 85.71 percent ownershigrést in PT Puncakjaya Power (Puncakjaya Power) opedfiliates of Duke Energy Corporation for $68lian
cash, net of $10 million of cash acquired. Pungakjaower is the owner of assets supplying power t&l@€port Indonesia’s operations, including theS3xegawatt coal-
fired power facilities. PT Freeport Indonesia pusggpower from Puncakjaya Power under infrastruetsset financing arrangements. In 2005, FCX prepEsd $nillion
of bank debt associated with Puncakjaya Power’s tipasa At December 31, 2009, FCX did not have amyloutstanding to Puncakjaya Power, PT Freeporinksla had
infrastructure asset financing obligations payablBuncakjaya Power totaling $96 million and PunagkjPower had a receivable from PT Freeport Indaries$127
million, including Rio Tinto’s share. FCX consoligs PT Freeport Indonesia and Puncakjaya Power. $€0fisolidated balance sheets reflect receivabi@27omillion ($2
million in other accounts receivable and $25 millia long-term assets) at December 31, 2009, andv##@n ($10 million in other accounts receivalslied $27 million in
long-term assets) at December 31, 2008, for RicoTrghare of Puncakjaya Power’s receivable as peavidr in FCX’s joint venture agreement with Rionfa.

Joint Ventures. FCX has the following unincorporated joint ventuveth third parties.

Rio Tinto.FCX and Rio Tinto have established certain unincaeal joint ventures. Under the joint venture areamgnts, Rio Tinto has a 40 percent interest in BEport
Indonesia’s Contract of Work and the option to iggrate in 40 percent of any other future explanatprojects in Papua, Indonesia.

Pursuant to the joint venture agreement, Rio Tira® a 40 percent interest in certain assets andefptoduction exceeding specified annual amountsgper, gold and
silver through 2021 in Block A of PT Freeport Inésia’s Contract of Work, and, after 2021, a 40 eranterest in all production from Block A. All &T Freeport
Indonesia’s proven and probable reserves and iisnmbperations are located in the Block A area.r@®g, nonexpansion capital and administrativeéscarse shared
proportionately between PT Freeport Indonesia andlRito based on the ratio of (i) the incrememélenues from production from PT Freeport Indorigsiest recent
expansion completed in 1998 to (i) total reveninesy production from Block A, including productioroi PT Freeport Indonesia’s previously existingress. PT
Freeport Indonesia will continue to receive 100 petof the cash flow from specified annual amoufhtsopper, gold and silver through 2021 calculatgddference to its
proven and probable reserves as of December 34, 498 60 percent of all remaining cash flow. Thegapde to Rio Tinto for its share of joint venturest flows was $161
million at December 31, 2009, and less than $lionilat December 31, 2008.

Under the joint venture arrangements, Rio Tinto &ac@100 million in 1996 for approved exploratiorstsoin the areas covered by Contracts of Work bglHCX
subsidiaries. Agreedpon exploration costs in the joint venture areasshared 60 percent by FCX and 40 percent by RitnT8ince September 2008, Rio Tinto is no lo
participating in exploration joint ventures in th& Nabire Bakti Mining and PT Irja Eastern Miner@lsntract of Work areas in Indonesia. As a resullpag as Rio Tinto
continues not to fund these exploration projec®Xmas the option to fund 100 percent of futurelesgiion costs in these areas and Rio Tinto's ésten these areas will
decline over time in accordance with the joint veatagreement. Rio Tinto has the option to resumigcpation in PT Irja Eastern Minerals on a mogthhsis and in PT
Nabire Bakti Mining on an annual basis. Rio Tintmitoues to participate in exploration joint ventuie PT Freeport Indonesia's Contract of Work ar
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SumitomoFCX owns an 85 percent undivided interest in Morereian unincorporated joint venture. The remairfibgpercent is owned by Sumitomo, a jointly owned
subsidiary of Sumitomo Metal Mining Co., Ltd. andn§itomo Corporation. Each partner takes in kindltare of Morenci's production. FMC purchased 7Bioni pounds
of Morenci’s copper cathode from Sumitomo for $175 millionidg2009, 90 million pounds for $281 million duri2§08 and 87 million pounds for $299 million duriting
period March 20, 2007, to December 31, 2007. FCXénadt receivable from Sumitomo of $6 million atcBmber 31, 2009, and $2 million at December 31, 2008

Investment in PT Smelting. PT Smelting, an Indonesian company, operatesedtar and refinery in Gresik, Indonesia. During 208% Smelting completed an expansion
of its production capacity to 275,000 metric tofisapper per year from 250,000 metric tons. PT poetelndonesia, Mitsubishi Materials Corporationi{@®dbishi Materials’
Mitsubishi Corporation (Mitsubishi) and Nippon Mirg & Metals Co., Ltd. (Nippon) own 25 percent, 60e5gent, 9.5 percent and 5 percent, respectiveltheobutstanding
PT Smelting common stock.

PT Freeport Indonesia’s contract with PT Smeltingvigles for the supply of 100 percent of the copymercentrate requirements necessary for PT Smetiipgpduce
205,000 metric tons of copper annually (essentthysmelter’s original design capacity) on a piydoasis. For the first 15 years of PT Smeltingggnmercial operations,
beginning December 1998, PT Freeport Indonesia ddhee the combined treatment and refining cha(fies paid to smelters by miners) would approximaaeket rates,
but will not fall below specified minimum rates. Thenimum rate, applicable to the period April 27, 836 April 27, 2014, is to be determined annuallg &e sufficient to
cover PT Smelting’s annual cash operating costsafneredits and including costs of debt serviag)Z05,000 metric tons of copper. The maximum is&90.30 per pound.
The agreement is an amendment to the kengr sales contract, which was approved by the Depaitof Energy and Mineral Resources of the Governmeimdonesia. P’
Freeport Indonesia also sells copper concentra®d tBmelting at market rates, which are not sultgeatminimum or maximum rate, for quantities in ess of 205,000
metric tons of copper annually.

FCX'’s investment in PT Smelting totaled $55 millianDecember 31, 2009, and $99 million at DecemhbeB08. PT Smelting had project-specific debt,racaurse to PT
Freeport Indonesia, totaling $250 million at Decengfe 2009, and $240 million at December 31, 260BFreeport Indonesia had a trade receivable frér8ielting
totaling $300 million at December 31, 2009, and 88lfion at December 31, 2008.

NOTE 4. INVENTORIES, AND MILL AND LEACH STOCKPILES
The components of inventories follow:

December 31

2009 2008
Mining Operations
Raw material: $ 1 $ 1
Work-in-process 10¢€ 88
Finished good? 58¢ 70z
Atlantic Copper:
Raw materials (concentrate 171 164
Work-in-process 227 71
Finished goods 15 1
Total product inventorie 1,11C 1,02¢
Total materials and supplies, 1? 1,09¢ 1,124
Total inventories $ 220 $ 215

a. Primarily includes copper concentrates, anodebpdats and rod, and molybdent

b. Materials and supplies inventory is net of obsatese reserves totaling $21 million at December 8092and $22 million at December 31, 20

135




Table of Content
A summary of mill and leach stockpiles follows:

December 31, 200

North South
America America Indonesic Africa Total
Current:
Mill stockpiles $ = $ 7 $ 39 $ = $ 46
Leach stockpile 547 74 - - 621
Total current mill and leac
Long-terma:
Mill stockpiles $ 15 $ 427 $ - $ - $ 44z
Leach stockpile 637 22( = 22 87¢
Total lonc-term mill and leacl
stockpiles $ 652 $ 647 $ = $ 22 $ 1,321
December 31, 200
North South
America America Indonesie Africa Total
Current:
Mill stockpiles $ = $ 1C $ 40 $ = $ 5C
Leach stockpile 48¢ 72 - - 561
Total current mill and leac
stockpiles $ 48¢ 3% 82 $ 40 $ - 3 611
Long-terma:
Mill stockpiles $ 2 $ 33t $ = $ 3 $ 34C
Leach stockpile 62t 18C - - 80%
Total lon¢-term mill and leacl
stockpiles $ 627 $ 51F $ = $ 3 $ 1,14¢

a. Materials in stockpiles not expected to be recavevithin the next 12 month

FCX recorded charges for lower of cost or marketN)@olybdenum inventory adjustments of $19 milli@&L5 million to net income attributable to FCX commo
stockholders or $0.03 per diluted share) duringf-fijuarter 2009 resulting from lower molybdenuncesi

In 2008, FCX recorded charges of $782 million ($4¥Bion to net loss attributable to FCX common stocklers or $1.26 per diluted share) for LCM invepntadjustments
as a result of the declines in copper and molybaeprices in the fourth quarter of 2008 and the iotjéd higher operating costs on inventory balances.
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NOTE 5. PROPERTY, PLANT, EQUIPMENT AND DEVELOPMENT COSTS, NET
The components of net property, plant, equipmedtdavelopment costs, along with 2008 impairmentgés, follow:

December 31 2008
2009 2008 Impairments
Proven and probable resen $ 4,30: $ 4,05z $ 10,05¢
VBPP 1,29 1,341 471
Development and othi 2,98t 2,572 27¢
Buildings and infrastructur 2,708 2,381 167
Machinery and equipme 7,282 5,713 93¢
Mobile equipmen 2,13¢ 1,801 39:
Construction in progres 1,084 2,68¢ 217
Property, plant, equipment a
development cosi 21,78¢ 20,54¢ 12,33!
Accumulated depreciation, depletion &
amortization (5,599 (4,549 (1,589
Property, plant, equipment a
devek)pment COSIS, n $ 16,195 $ 16,00: $ 10,74E

FCX recorded $2.2 billion for VBPP in connection witle Phelps Dodge acquisition in 2007 and trangie$ieés9 million during 2009, $287 million during 208nd $93
million during 2007 to proven and probable reserves

During the fourth quarter of 2009, FCX purchased prgpadjacent to its Sierrita mine from Twin Butf®perties, Inc. for $200 million, including $13llion for water
rights that is recorded as an intangible asset.

FCX capitalized interest totaling $78 million in 206122 million in 2008 and $147 million in 2007aitalized interest primarily related to developemjects at Tenke
Fungurume in 2009 and 2008 and Safford and Tenkgufume in 2007.

In connection with the decline in copper and moB#gim prices and the deterioration of the economirenment during the fourth quarter of 2008, FCXlewated its long-
lived assets for impairment as of December 31, 2BGX’s evaluations were based on current businesspleveloped using near-term price forecastsctaféeof the
current price environment and management'’s praastfor long-term average metal prices. These atials resulted in the recognition of asset impairtcharges of
$10.9 billion ($6.6 billion to net loss attributatto FCX common stockholders or $17.34 per dilsteare), consisting of $10,748 million to reducedagying values of
property, plant, equipment and development cosis$dri9 million to reduce the carrying values ofinieé-lived intangible assets (refer to Note 2 fiatther discussion).

NOTE 6. GOODWILL, AND INTANGIBLE ASSETS AND LIABILITIES
Goodwill. Changes in the carrying amount of goodwill fag $fear ended December 31, 2008, follow:

Balance at December 31, 2C $ 6,10t
Purchase accounting adjustm (57)
Deferred tax liability adjustment associated with

purchase of Phelps Dod? (61)
Impairment losses (5,987)
Balance at December 31, 2C $ -

a. Adjustment was allocated to the Morenci mi

FCX recorded goodwill in 2007 in connection with fleelps Dodge acquisition, which primarily relatedhe requirement to recognize a deferred tax ligtfibr the
difference between the assigned values and theatsig bf assets acquired and liabilities assumedbimsiness combination. In accordance with accogintites, goodwill
resulting from a business combination is assigonatié acquiring entity's reporting units that axpezted to benefit from the business combinatidre allocation of
goodwill to the reporting units, which FCX determiriadluded its individual mines, was completed ia fiist quarter of 2008.
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Goodwill had an indefinite useful life and was notaatized, but rather was tested for impairment adti@anually, unless events occurred or circumstaokanged between
annual tests that would more likely than not redhesfair value of a related reporting unit belowdésrying amount. FCX performed its annual goodimifbairment testing
in the fourth quarter of 2008. FCX’s evaluations evkased on current business plans developed usargemm price forecasts reflective of the current @environment ar
management’s projections for long-term average hpeizes. These evaluations resulted in the redmgnof impairment charges of $6.0 billion ($6.0ibn to net loss
attributable to FCX common stockholders or $15.69%dieted share) to eliminate the full carrying walof goodwill (refer to Note 2 for further discussiof assumptions
used in determining fair value).

Intangible Assets and Liabilities. The components of intangible assets and intaadjibilities (included in other liabilities) fole:

December 31, 200

Gross Net
Carrying Accumulatec Book
Value? Amortizationa Value
Indefinite-lived water rights 252 - 252
Patents and process technol 48 (8) 40
Royalty payment 38 (15 23
Power contract 25 (14) 11
Other intangible: 25 ©) 20
Total intangible asse 38¢ 42 347
Total intangible liabilities
Treatment and refining terms
sales contracts $ 52 $ ) % 31
December 31, 200
Gross Net
Carrying Accumulatec Book
Value? Amortizationa Value
Indefinite-lived water rights $ 25€ $ = $ 25€
Patents and process technol 48 (6) 42
Royalty payment 47 @) 40
Power contract 26 (11 15
Other intangible: 13 (2 11
Total intangible asse $ 3¢ § (26 8 364
Treatment and refining terms
sales contraci $ 52 $ 15 $ 37
Molybdenum sales contracts 10¢ (10€) —
Total intangible liabilities $ 16C $ (123 $ 37

a. After impairments recorded in 20C

In connection with the decline in copper and moB#naim prices and the deterioration of the economirenment during the fourth quarter of 2008, FCalenated its long-
lived assets for impairment as of December 31, 2BAX’s evaluations were based on current businesspleveloped using near-term price forecastsctfteof the
current price environment and management’s prajestfor long-term average metal prices. These atiahs resulted in the recognition of asset impairhtharges of
$119 million ($74 million to net loss attributalite FCX common stockholders or $0.19 per diluted shiar reduce the carrying values of definite-livietngible assets
(refer to Note 2 for further discussion).

Indefinite-lived intangible assets are tested fgpairment at least annually, unless events occaircumstances change between annual tests that waarkel likely than not

reduce the indefinite-lived intangible asset’s failue below its carrying value. FCX performed itsia@al impairment testing of indefinite-lived intablg assets in the fourth
guarters of 2009 and 2008 and concluded that there no impairments.
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Amortization of intangible assets recognized in picitbn and delivery costs was $16 million in 20083 $nillion in 2008 and $47 million in 2007. Amouizon of
intangible liabilities recognized in revenues wasillion in 2009, $3 million in 2008 and $120 vk in 2007. The estimated net amortization expéosthe next five
years totals $6 million in 2010, $4 million in 2025 million in 2012, $3 million in 2013 and $2 tiwh in 2014.

NOTE 7. OTHER ASSETS
The components of other assets follow:

December 31

2009 2008

Notes and other receivabl $ 168 $ 119
Trust asseta b 140 142
Deferred tax asse 126 -
Debt issue cosl 95 121
Available for sale securitie 62 72
Equity-basis investment:

PT Smeltinc 55 99

Other 39 28
Other 15 28

Total other assets $ 700 $ 609

a. Includes $129 million in 2009 and $114 million IO of legally restricted funds for AROs at the Chifigrone and Cobre mines (refer to Note 14 for fer
discussion)

b. The current portion, which is included in other emtrassets, was $6 million at December 31, 2009$&t8 million at December 31, 20(

NOTE 8. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES
Additional information regarding accounts payabld ancrued liabilities follows:

December 31

2009 2008

Accounts payabl $ 89C $ 1,164
Current deferred tax liabilit 201 78
Salaries, wages and other compense 18¢ 12¢
Community development prograr 14¢€ 74
Pension, postretirement, postemployment and ¢

employee benefitt 127 15€
Accrued interese 113 13€
Provisionally priced sales adjustme?2 54 69¢
Other 317 287

Total accounts payable and accrued liabili $ 2,03¢ $ 2,72¢

a. Represents payables to customers as a resultusitendj embedded derivatives in provisionally prisates to market prices (refer to “Revenue Recagniiin Note 1
for further discussion’

b. Refer to Note 9 for lor-term portion and Note 11 for further discussi

c. Third-party interest paid by FCX was $504 million in 208941 million in 2008 and $504 million in 20C
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NOTE 9. OTHER LIABILITIES
Additional information regarding other liabilitieslfows:

December 31

2009 2008
Pension, postretirement, postemployment and ¢
employment benefita $ 95C $ 964
Reserve for uncertain tax bene 157 15¢
Atlantic Copper contractual obligation
insurance company (refer to Note : 58 62
Insurance claim resen 50 50
Other 20¢€ 28E
Total other liabilities $ 1,42t $ 1,52(

a. Refer to Note 8 for shc-term portion and Note 11 for further discussi

NOTE 10. DEBT
The components of debt follow:

December 31

2009 2008
Senior Credit Facilit $ = $ 15C
Senior Notes
8.375% Senior Notes due 20 3,34( 3,50(
8.25% Senior Notes due 20 1,297 1,50(C
Senior Floating Rate Notes due 2( 1,00C 1,00C
9%2% Senior Notes due 20 19¢€ 19¢
6%% Senior Notes due 20: 11& 11t
7%% Debentures due 20: 11E 11t
8%% Senior Notes due 20 87 11E
7% Convertible Senior Notes due 2( 1 1
67:% Senior Notes due 20: - 34C
Other (including equipment capital leases

shor-term borrowings 193 317
Total debi 6,34¢ 7,351

Less current portion of lo-term debt ani
shor-term borrowings (16) (67
Long-term deb! $ 6,33( $ 7,28¢

Senior Credit Facility. In connection with financing FCX’s acquisition@fielps Dodge, FCX used proceeds from its borrowingdetits $11.5 billion senior credit
facility. At the close of the Phelps Dodge acquisitithe senior credit facility consisted of a $2ilion senior term loan due March 2012, a $7.5dml Tranche B term loan
due March 2014 and $1.5 billion in revolving crefditilities due March 2012, with no amounts drawrtlenrevolving credit facilities. The revolving crethcilities are
composed of (i) a $1.0 billion revolving credit iigg available to FCX and (ii) a $0.5 billion rewohg credit facility available to both FCX and PTeEport Indonesia. FCX
used proceeds from equity offerings, operating ¢ashs and asset sales to prepay the $10 billiotewh loans by December 31, 2007. At December 319,200X had no
borrowings and $39 million of letters of credit issuunder the revolving credit facilities, resultingavailability of approximately $1.5 billion, @fhich $961 million could
be used for additional letters of credit.

Interest on the revolving credit facilities is bds® the London Interbank Offered Rate (LIBOR) pluB0 percent, subject to an increase or decredbe iinterest rate
margin based on the credit ratings assigned byd&tdr& Poor’s Rating Services and Moody’s InveServices.

The senior credit facility is guaranteed by certaholly owned subsidiaries of FCX and is securedngypledge of equity in substantially all of thegbsidiary guarantors

and certain other non-guarantor subsidiaries of FMX, intercompany indebtedness owed to FCX. Borrasvioyg=CX and PT Freeport Indonesia under the $0i6rb
revolver are also secured with a pledge of 50.1qmerof the outstanding stock of PT Freeport Ind@nes
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over 90 percent of the assets of PT Freeport Irglarand, with respect to borrowings by PT Freepuatohesia, a pledge of the Contract of Work.

During 2007, FCX recorded net charges totaling $1B4om ($120 million to net income attributable E&CX common stockholders or $0.30 per diluted shimregarly
extinguishment of debt related to the acceleratedgnition of deferred financing costs associatet thie repayment of amounts under the senior cfadility.

Senior Notes. In March 2007, in connection with financing FCXsquisition of Phelps Dodge, FCX sold $3.5 billidr8875% Senior Notes due April 2017, $1.5 billion
of 8.25% Senior Notes due April 2015 and $1.0 billidiSenior Floating Rate Notes due April 2015 foatatet proceeds of $5.9 billion. Interest on theisenotes is
payable semiannually on April 1 and October 1. kdgeon the Senior Floating Rate Notes accrues amsith LIBOR plus 3.25 percent. The interest ratéhe Senior
Floating Rate Notes was 3.88 percent at Decemb&0®B, These notes are redeemable in whole or thatathe option of FCX, at make-whole redemptiogsiprior to
the redemption dates, and afterwards at stated mdmEmprices. The terms of the agreements allovofitional makewhole redemptions prior to April 1, 2011, for the B4
Senior Notes; and April 1, 2012, for the 8.375% 8eNiotes. The Senior Floating Rate Notes are redelenad stated redemption prices. During 2009, FCXIpased in
open-market transactions $203 million of the 8.25&fior Notes for $218 million and $160 million 0&tB.375% Senior Notes for $172 million. These opemket
purchases resulted in losses on early extinguishofatebt totaling $33 million ($29 million to ntcome attributable to FCX common stockholders@06 per diluted
share).

The 9%:% Senior Notes due June 2031 and the 8%:%r3¢uties due June 2011 bear interest payable senziiyion June 1 and December 1. These notes aremadhéein
whole or in part, at the option of FCX, at a makiesle redemption price. In March 2007, in connectioih the acquisition of Phelps Dodge, FCX assumeddtsenior not
with a stated value of $306 million, which was ince@d by $54 million to reflect the fair market vahfethese obligations at the acquisition date. iflseease in value is
being amortized over the term of the notes andrdezbas a reduction of interest expense. In 200% purchased in an open-market transaction $33anilhf the 9%:%
Senior Notes for $46 million and recorded lossesamty extinguishment of debt of $6 million ($5 righ to net loss attributable to FCX common stockbaoddbr $0.01 per
diluted share). In fourth-quarter 2009, FCX purcllaésean open-market transaction $24 million of 8&% Senior Notes for $26 million and recorded lossesarly
extinguishment of debt of $1 million ($1 million t®et income attributable to FCX common stockholdertess than $0.01 per diluted share). At DecerBiieP009, the
outstanding principal amount of the 9%2% Senior Natas $161 million and the 8%:% Senior Notes was $84bmi

The 84% Senior Notes due March 2034 bear interest payeannually on March 15 and September 15. Thetss aoe redeemable in whole or in part, at the opifo
FCX, at a make-whole redemption price. In March 200€pnnection with the acquisition of Phelps Dodg€X assumed these senior notes with a stated vaibESO
million, which was reduced by $11 million to reflebe fair market value of these obligations atabeuisition date. The decrease in value is beingrézed over the term «
the notes and recorded as additional interest esgpé@uring 2007, FCX purchased in an open-markestction $26 million of these notes and recordesds on early
extinguishment of debt of $2 million ($2 million tet income attributable to FCX common stockholaertess than $0.01 per diluted share). At DecerBiieP009, the
outstanding principal amount of these senior nates $124 million.

The 74% Debentures due November 2027 bear interest pagebhliannually on May 1 and November 1. The debestare redeemable in whole or in part, at the ppifo
FCX, at a make-whole redemption price. In March 200¢onnection with the acquisition of Phelps Dodg€X assumed these debentures with a stated andafae of
$115 million. At December 31, 2009, the outstandirigcipal amount of these debentures was $115 millio

In February 2004, FCX sold $350 million df86 Senior Notes due February 2014 for net procee@844 million. Interest on the notes was payablei@enually on
February 1 and August 1. During 2004, FCX purchasegben-market transactions $10 million of it4% Senior Notes. On August 20, 2009, FCX redeemeckthaining
$340 million of these notes for $352 million foredlemption price of 103.439 percent of the prinicgmount (plus accrued and unpaid interest). FCXnded losses on
early extinguishment of debt of $14 million ($13llioh to net income attributable to FCX common &toalders or $0.03 per diluted share) in 2009 assediwith the
redemption of the% Senior Notes.
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In January 2003, FCX sold $500 million of'4% Senior Notes due 2010 for net proceeds of $48Tomilln 2005, FCX purchased in open-market trarisast$216 million
of these notes. In 2006, FCX purchased in an opegkanaansaction $11 million of these notes. Du28®7, FCX purchased in an open-market transattiememaining
$273 million of these notes and recorded lossesanly extinguishment of debt of $17 million ($10lioh to net income attributable to FCX common &toaiders or $0.02
per diluted share).

All of FCX's senior notes are unsecured.

Restrictive Covenants. The senior credit facility and the senior notssdito finance the acquisition of Phelps Dodge d@oriavenants that limit FCX's ability to make
certain payments. These restrictions vary amongnteuments, but generally limit FCX’s ability pay certain dividends on common and preferred stegurchase or
redeem common and preferred equity, prepay subatetidebt and make certain investments. In ApB82Gtandard & Poor’s Rating Services (S&P) andHRatings
raised FCX's corporate credit rating and the ratiog FCX’s unsecured debt to BBB- (investment graéle a result of the upgrade of FCX’s unsecure@sito investment
grade by S&P, the restrictions contained in FCX3%78%, 8.25% and the floating rate senior notemomrring debt, making restricted payments andrephssets were
suspended. To the extent the rating is downgradiesviievestment grade, the covenants would againrneasffective. At December 31, 2009, the most raste®f the
covenants related to restricted payments allowe@dgments up to approximately $7.6 billion.

Maturities. Maturities of debt instruments based on the artsand terms outstanding at December 31, 2009, &&&million in 2010, $93 million in 2011, $14 nidlh in
2012, $1 million in 2013, $1 million in 2014 and, 381 million thereafter.

NOTE 11. EMPLOYEE BENEFITS
Pension Plans. Following is a discussion of FCX’s pension plans.

FMC Plans.FCX has trusteed, non-contributory pension plandnyg substantially all of FMC’s U.S. employees aondthe employees of its international subsidiafiés
applicable FMC plan design determines the manneshich benefits are calculated for any particulaugr of employees. For certain of these plans, lisrefe calculated
based on final average monthly compensation an y#aervice. In the case of other plans, benafiéscalculated based on a fixed amount for eaahgfeservice.
Participants in the FMC plans generally vest irirtaecrued benefits after five years of servicenMargained FMC employees hired after December @16 2are not
eligible to participate in the FMC U.S. pensionmla

FCX’s funding policy for these plans provides thbahtributions to pension trusts shall be at legstiéto the minimum funding requirements of the Eoype Retirement
Income Security Act of 1974, as amended, for U.&@l or, in the case of international plans, theirTmim legal requirements that may be applicabkbénvarious
countries. Additional contributions also may be m&mm time to time.

FCX'’s policy for determining asset-mix targets floe Freeport-McMoRan Corporation Defined Benefit a3 rust (Master Trust) includes the periodic depment of
asset/liability studies to determine expected lterga rates of return and expected risk for variousstment portfolios. Management considers thesdies in the formal
establishment of asset-mix targets that are revidwdelCX's retirement plan administration and inwestt committee. FCX’s investment objective emplessthe need to
maintain a well-diversified investment program thgbiboth the allocation of the Master Trust assetsray asset classes and the selection of investmesmagers whose
various styles are fundamentally complementaryni® another and serve to achieve satisfactory cdteturn. Diversification, by asset class and byeBtment manager, is
FCX'’s principal means of reducing volatility andeegising prudent investment judgment. FCX's presarget asset allocation is about 54 percent edguigstments (35
percent U.S. equities, 12 percent internationaltegguand 7 percent emerging markets equities) e8&emt fixed income (18 percent U.S. fixed incompetcent
international fixed income, 5 percent high yieldyetcent treasury inflation-protection securitied & percent emerging markets fixed income) anpettent alternative
investments (5 percent private equity, 3 perceivape real estate and 3 percent real estate inesstirusts).

The expected rate of return on plan assets is atealat least annually, taking into consideratierasset allocation, historical returns on the sypieassets held in the Master

Trust and the current economic environment. For plahs, the determination of the expected long-texta of return on plan assets is based on expéstee performance
of the plan asset mix and active plan asset managiefBased on these factors, FCX
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expects the pension assets will earn an averagé gfercent per annum during the 10 years beginiangary 1, 2010. The 8.5 percent estimation wasdan a passive
return on a compound basis of 8.0 percent andraipne for active management of 0.5 percent reflectire target asset allocation and current investiaeay.

For estimation purposes, FCX assumes the long-teset anix for these plans generally will be consistéth the current mix. Changes in the asset mix@anpact the
amount of recorded pension income or expense utiefl status of the plans and the need for fush contributions. A lower-than-expected return @etssalso would
decrease plan assets and increase the amounbodedgpension expense in future years. When céileglthe expected return on plan assets, FCX ugemé#rket value of
assets.

Among the assumptions used to estimate the berwiiifadion is a discount rate used to calculateptiesent value of expected future benefit paymemntsdrvice to date. Tl
discount rate assumption for FCX'’s U.S. plans sgleed to reflect yields on high-quality, fixed-ome investments for a given duration. The detertiinaf the discount
rate for these plans is based on expected futurefiv@ayments for service to date together with@fttbank Pension Discount Curve. Changes in trssiaption are
reflected in FCX's benefit obligation and, therefpin the liabilities and income or expense thatracorded.

Other FCX PlansIn February 2004, FCX established an unfunded Sopgi¢al Executive Retirement Plan (SERP) for its tmast senior executive officers. The SERP
provides for retirement benefits payable in therfaf a joint and survivor annuity or an equivalemhp sum. The annuity will equal a percentage efakecutive’s highest
average compensation for any consecutive threeparard during the five years immediately precedimgearlier of the executive’s retirement or costiph of 25 years of
credited service. The SERP benefit will be redugethk value of all benefits paid or due under aefyjretd benefit or defined contribution plan spoesbby FM Services
Company, FCX'’s wholly owned subsidiary, FCX orptedecessor, but not including accounts fundecuskaly by deductions from participant’s pay. FCXahas an
unfunded pension plan for its directors and an ex&enefits plan for its executives.

PT Freeport Indonesia PlaiPT Freeport Indonesia has a defined benefit pendandenominated in Indonesian rupiah coveringtatially all of its Indonesian national
employees. PT Freeport Indonesia funds the planraedts the assets in accordance with Indonesiasigreguidelines. The pension obligation was valategin exchange
rate of 9,420 rupiah to one U.S. dollar on Decemfef809, and 10,850 rupiah to one U.S. dollar onebdser 31, 2008. Indonesian labor laws enacted ®3 2€quire that
companies provide a minimum level of benefits tpkEyees upon employment termination based on tsorefor termination and the employee’s years ofice PT
Freeport Indonesia’s pension benefit disclosurelsidie benefits related to this law. PT Freeporbhesia’s expected rate of return on plan assetgailsiated at least
annually, taking into consideration its historigald and the long range estimated return for the pased on the asset mix.

Atlantic Copper PlanAtlantic Copper has a contractual obligation den@tgd in euros to supplement amounts paid to cerdired Spanish national employees. As
required by Spanish law, beginning in August 2002amtic Copper began funding 7.2 million euros ($dilion based on a December 31, 2009, exchangeofdi&.44 per
euro) annually for 15 years to an approved inswwaaenpany for its estimated 72 million euro cortratobligation to the retired employees. The iasige company inves
the plan assets in accordance with Spanish regofatand Atlantic Copper has no control over thegestments.

Plan Information FCX uses a measurement date of December 31 forits.pih some plans, the plan assets exceed thmatated benefit obligations, while in the
remainder, the accumulated benefit obligations eddbe plan assets. Information as of Decembe2@19 and 2008, for those plans where the accumulbeteelfit
obligations exceed the plan assets follows:

December 31

2009 2008
Projected benefit obligatic $ 154, $ 1,48¢
Accumulated benefit obligatic 1,45( 1,40:
Fair value of plan asse 1,07¢ 96¢
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Information as of December 31, 2009 and 2008, or-@% (including FMC's plans; and FCX's SERP, dimrcand excess benefits plans), PT Freeport Indaraesi
Atlantic Copper plans follows:

PT Freepor
FCX Indonesie Atlantic Coppel
2009 2008 2009 2008 2009 2008
Change in benefit obligatiol
Benefit obligation at beginnin
of year $ 1,412 $ 1,34 $ 59 $ 65 $ 81 $ 87
Service cos 26 29 5 6 - -
Interest cos 85 80 7 6 4 4
Amendment: - (6) - - - -
Actuarial losses (gain: 64 62 4 (5) - 1
Foreign exchange losses (gai 1 4) 10 9) 2 ?3)
Curtailments (5) 29 - - - -
Special retirement benefi2 3 39 - - - -
Benefits paic (108 (119 ® @ 8 ®
Benefit obligation at end of ye 1,472 1,412 80 59 79 81
Change in plan asse
Fair value of plan assets
beginning of yea 95¢ 1,447 42 38 19 15
Actual return on plan asse 20¢ (390 13 2) - -
Employer contribution? 6 21 19 15 10 12
Foreign exchange gains (loss 1 ?3) 9 (6) - -
Benefits paic (108) (117 ® (€)] ® ®
Fair value of plan assets at €
of year 1,067 95¢ 78 42 21 19
Funded statu $ (405 $ (459 § 2 3 (1) s (58) % (62)
Accumulated benefit obligatic $ 137¢ % 132¢  $ 48 3 37 8 9 % 81
Weightec-average assumptiol
used to determine bene
obligations:
Discount rate 5.8(% 6.1(% 10.5(% 12.0(% 6.77% 6.71%
Rate of compensation increzd 4.25% 4.25% 8.0(% 8.0(% N/A N/A
Balance sheet classification
funded status
Other asset $ 5 $ 3 $ - $ - $ - $ -
Accounts payable ar
accrued liabilities 4) 5) - - - -
Other liabilities (40¢€) (451 &) 17 (58) (62
Total $ (408) $ (459 $ 2 3 a7y s (58 $ (62

a. Resulted from revised mine operating plans andatéshs in the workforce (refer to Note 2 for furtitiscussion)

b. Employer contributions for 2010 are expected torapimate $5 million for the FCX plans, $6 millionrfthe PT Freeport Indonesia plan (based on a Deae3ih@009
exchange rate of 9,420 Indonesian rupiah to oneddar) and $10 million for the Atlantic Copper plébased on a December 31, 2009, exchange rate4f er
euro).

¢. The discount rate shown in 2009 and 2008 for the PlaKs relates to all plans except the SERP plae.SERP pla’'s discount rate in 2009 and 2008 was 4.00 per

d. The rate of compensation increase shown for the pl@iXs only relates to the FMC pla
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The weighted-average assumptions used to deterraetreriodic benefit cost and the components oprebdic benefit cost for FCX's pension plans (Fid@lans; and
FCX's SERP, director and excess benefits plansiiyears ended December 31, 2009, 2008 and 200G’ ¢/plans for the year ended December 31, 200Tydies the
period March 20, 2007, through December 31, 20@Tvi:

2009 2008 2007
Weighte-average assumptior
Discount rate
FCX SERF 4.0(% 4.0(% 4.0(%
FMC plans 6.1(% 6.3(% 5.7¢%
Expected return on plan ass? 8.5(% 8.5(% 8.5(%
Rate of compensation increé2 4.25% 4.25% 4.25%
Service cos $ 26 $ 29 $ 24
Interest cos 85 80 62
Expected return on plan ass (73) (11¢) (90)
Amortization of prior service co: - 4 4
Amortization of net actuarial loss 26 - -
CurtailmentsP (@) - -
Special retirement benefib (©) 39 =
Net periodic benefit co: $ 60 $ 34 $ —

a. The assumptions shown only relate to the FMC pl
b. Resulted from revised mine operating plans andatiohs in the workforce (refer to Note 2 for furtltiscussion)

The weighted-average assumptions used to deterratreniodic benefit cost and the components opeebdic benefit cost for PT Freeport Indonesiaid Atlantic
Copper's pension plans for the years ended DeceB1h&009, 2008 and 2007, follow:

PT Freeport Indones

2009 2008 2007

Weightec-average assumptior

Discount rate 12.0(% 10.25% 10.5(%

Expected return on plan ass 10.0(% 9.0(% 10.0(%

Rate of compensation incree 8.0(% 8.0(% 9.0(%
Service cos $ 5 $ 6 $ 5
Interest cos 7 6 5
Expected return on plan ass (5) ?3) ?3)
Amortization of prior service co: 1 1 1
Amortization of net actuarial los 1 1 1

Net periodic benefit co: $ 9 $ 11 $ 9

Atlantic Coppel

2009 2008 2007
Weighte-average assumptio
Discount rate 6.77% 6.71% 6.771%
Interest cos $ 4 $ 4 $ 5
Amortization of net actuarial los 1 2 =
Net periodic benefit cot $ 5 $ 6 $ 5

Included in accumulated other comprehensive incfloss) are the following amounts that have not lreengnized in net periodic pension cost: unrecaghizrior service
credits of $2 million ($1 million net of tax and meontrolling interests) and unrecognized actudosges of $363 million ($264 million net of tax amaincontrolling interest
at December 31, 2009; and unrecognized prior secveits of $3 million ($2 million net
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of tax and noncontrolling interests) and unrecoggiactuarial losses of $470 million ($305 millicet of tax and noncontrolling interests) at Decen8igr2008. The
amounts expected to be recognized in net pericetisipn cost for 2010 are less than $1 million fawmservice credits and $22 million ($14 millioetrof tax and
noncontrolling interests) for actuarial losses.

FCX does not expect to have any plan assets retworieth 2010.

Plan assets are classified within a fair valuedrighy that prioritizes the inputs to valuation teicues used to measure fair value. The hierarcigsghe highest priority to
unadjusted quoted prices in active markets fortidehassets or liabilities (Level 1), then to sfgrant observable inputs (Level 2) and the lowgtrity to significant
unobservable inputs (Level 3). For further disomssif the different levels of the fair value hiedfay, refer to Note 17.

A summary of the fair value hierarchy for pensioarpassets associated with the FCX plans follows:

Fair Value at December 31, 20

Total Level 1 Level 2 Level 3
Cash and cash equivalel $ 41 $ 41 $ - $ =
Equity securities
U.S. largw-cap core 27C 141 12¢ -
Emerging markets equity co a0 90 - -
U.S. sma-cap core 83 51 32 -
International equity cor 64 - 64 -
International equity valu 54 54 - -
Other 7 7 - -
Fixed income securitie:
Corporate bond 25¢ 3 25E -
Government bond 35 - 35 -
Government mortgai-backec
securities 29 - 2¢ -
Commercial mortgag«backec
securities 12 - 12 -
Asse-backed securitie 10 - 1C -
Other 12 1 11 -
Other types of investment
Private equity fund 40 - - 40
Real estate 62 37 — 25
Total $ 1,067 $ 428 $ 571 $ 65

Following is a description of the valuation techréqused for pension plan assets measured at fa@ associated with the FCX plans. There have beamhaoges in the
techniques used at December 31, 2009.

Common stocks are valued at the closing price tedan the active market on which the individualsiies are traded.

Commingled funds are valued based on the underipiestments, which include common and preferredkstoand fixed income securities.

Mutual funds and cash equivalents are valued até¢heealizable value of shares held at year end.

Fixed income securities are valued using a biduatadn or a mid evaluation. A bid evaluation is atireated price at which a dealer would pay for asgclA mid
evaluation is the average of the estimated prizehéth a dealer would sell a security and the esgnhatice which a dealer would pay for a securityesghevaluations are
based on quoted prices, if available, or modelsuba observable inputs.

Private equity funds are valued at net realizableesusing information from general partners dhatclosing price reported on the active marketvbith the investments

are traded.
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Real estate interests include real estate investinesis and property funds. Real estate investsnenm valued using quoted market prices reportati@active market on
which the investments are traded, if available,asedl at net realizable value using information fiedependent appraisal firms, who have knowledgeexpertise in the
current market values of real property in the samimity as the investments.

A summary of the fair value hierarchy for pensioarpassets associated with the PT Freeport Indoplesidollows:

Fair Value at December 31, 20

Total Level 1 Level 2 Level 3
Cash and cash equivalel $ 44 3% 44 $ - $ =
Government bond 18 18 - -
Common stocks 16 16 — —
Total $ 78 $ 78 $ - $ _

Following is a description of the valuation techréqwsed for pension plan assets measured at faé associated with the PT Freeport Indonesia fflaare have been no
changes in the techniques used at December 31, 2009.

Cash equivalents, which primarily consist of tim@afgts, are valued at the net realizable valudafes held at year end.

Government bonds and common stocks are valued atdsieg price reported on the active market on wiie individual securities are traded.

The techniques described above may produce adhiecalculation that may not be indicative of metlizable value or reflective of future fair vasu€&urthermore, while
FCX believes its valuation techniques are approp@atd consistent with other market participantsutieeof different techniques or assumptions tordetes the fair value

of certain financial instruments could result idieierent fair value measurement at the reportiated

A summary of changes in the fair value of FCX’s lIe¥@ension plan assets for the year ended DeceBih&009, follows:

Private
Real Equity
Estate Funds Total
Balance at January 1, 20 $ 45 $ 42 $ 87
Actual return on plans asse
Realized gains/(losse - 2 2
Unrealized gains/(losses) relatec
assets still held at the end of the y (20) (6) (26)
Purchases, sales and settlements = 2 2
Balance at December 31, 2C $ 25 $ 40 $ 65

Atlantic Copper’s plan is administered by a thirdtpansurance company, and Atlantic Copper is movjuled asset allocations.
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The expected benefit payments for FCX'’s (includidC’s plans; and FCX's SERP, director and excesgfits plans), PT Freeport Indonesia’s and AtlaGiipper’s
pension plans follow:

PT Freepor Atlantic

FCX Indonesie2 Copper?
2010 $ 85 $ 9 $ 8
2011 86 7 8
2012 13€ 8 8
2013 88 8 8
2014 91 9 8
2015 through 201 494 62 42

a. Based on a December 31, 2009, exchange rate d ®qd@nesian rupiah to one U.S. doll

b. Based on a December 31, 2009, exchange rate of perdeuro
Postretirement and Other Benefits. FCX also provides postretirement medical andifiseirance benefits for certain U.S. employees @mnsbme cases, employees of
certain international subsidiaries. These postetant benefits vary among plans, and many plangreeqontributions from retirees. The expected ebgtroviding such
postretirement benefits is accrued during the yeamsloyees render service.
As a result of the acquisition of Phelps Dodge, FCqu&ed postretirement obligations that had plarissonsisting of two Voluntary Employees’ BenefigiAssociation
(VEBA) trusts. One trust was dedicated to fundingidisement medical obligations and the other toding postretirement life insurance obligationsdbgible U.S.
retirees of FMC. During 2008, the VEBA trusts weresaghed to allow FCX to pay benefits for both activepkryees and retirees from the trusts. As a resuliccordance
with accounting guidance, the VEBA trusts no longealified as plan assets for purposes of FCX's ptistment medical and life insurance benefit oltiages.
The discount rate for FCX's postretirement medaa life insurance benefit plans was determinethersame basis as FCX’s pension plans.

Information as of December 31, 2009 and 2008, optstretirement benefit plans follows:

2009 2008
Change in benefit obligatiol
Benefit obligation at beginning of ye $ 257 $ 25€
Service cos 1 1
Interest cos 15 14
Actuarial losses (gain: 20 8)
Curtailments2 ?3) 23
Special retirement benefi2 2 -
Benefits paid, net of employee and partner contidbs,
and Medicare Part D subsi (27) (29)
Benefit obligation at end of ye 265 257
Change in plan asse
Fair value of plan assets at beginning of y - 15C
Actual return on plans asst - 3
Employer and partner contributio 30 2
Employee contribution 9 -
Benefits paic (39 (40)
Transfer of plan asse? = (118)
Fair value of plan assets at end of y - -
Funded status $ (26%) $ (257)
Discount rate assumptic 5.2(% 6.3(%
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2009 2008
Balance sheet classification of funded sta
Accounts payable and accrued liabilit $ (29 $ 32
Other liabilities (236 (225

a. Resulted from revised mine operating plans andataahs in the workforce (refer to Note 2 for furtltBscussion)

b. During 2008, the VEBA trusts were amended to allowefiepayments for both active employees and retirdeerefore, the VEBA trusts no longer qualifiedpéesr
assets

Included in accumulated other comprehensive incfloss) are the following amounts that have not breengnized in net periodic benefit cost: unrecogaigrior service
credits of less than $1 million and unrecognizeiadal losses of $15 million ($12 million net aftand noncontrolling interests) at December 319280d unrecognized
prior service credits of less than $1 million amdecognized actuarial gains of $4 million ($2 moiflinet of tax and noncontrolling interests) at Delser 31, 2008. The
amount expected to be recognized in net periodiefitecost for 2010 is less than $1 million forqerservice credits.

Expected benefit payments for these plans totalr§i#lbn for 2010, $28 million for 2011, $26 milliofor 2012, $25 million for 2013, $23 million foH24, and $97 million
for 2015 through 2019.

The weighted-average assumptions used to determireniodic benefit cost and the components oprebdic benefit cost for FCX's postretirement bigsdor the years
ended December 31, 2009, 2008 and 2007 (FMC'’s itairibe year ended December 31, 2007, includeseéhegMarch 20, 2007, through December 31, 200 7alee of
the Phelps Dodge acquisition), follow:

2009 2008 2007

Weighte-average assumptio®:

Discount rate- medical retiree 6.3(% 6.00% 5.62%

Discount rate- life retiree 6.3(% 6.0(% 5.6€%

Expected return on plan ass— medical retires N/A 3.3(% 3.7(%

Expected return on plan ass- life retiree N/A 4.3(% 4.5(%
Service cos $ 1 $ 1 $ 1
Interest cos 15 14 11
Expected return on plan ass - 4) (5)
CurtailmentsP (3) 23 -
Special retirement benefiP 2 = =

Net periodic benefit co: $ 15 $ 34 $ 7

a. The assumptions shown only relate to the FMC pl
b. Resulted from revised mine operating plans andatiohs in the workforce (refer to Note 2 for furtltiscussion)

The assumed medical-care trend rates at Decemb2082 and 2008, follow:

2009 2008
Medica-care cost trend rate assumed
the next yea 8.5% 9.C%
Rate to which the cost trend rate is assu
to decline (the ultimate trend ra 5.C% 5.C%
Year that the rate reaches the ultimate trend 202( 201z

The effect of a one percent increase or decreabeimedical-care cost trend rates assumed forqaimement medical benefits would result in incresasedecreases of
approximately $1 million in the aggregate servind mterest cost components; for the postretirerhengfit obligation, the effect of a one-percemtéase is approximately
$9 million and the effect of a one-percent decréas@proximately $8 million.
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FCX has a number of postemployment plans coveringraace, long-term disability income, continuatidrhealth and life insurance coverage for disaklegloyees or
other welfare benefits. The accumulated postemployienefit consisted of a current portion of $7lionl (included in accounts payable and accruedliiis) and a long-
term portion of $49 million (included in other litibes) at December 31, 2009, and a current portib6 million and a long-term portion of $41 nolti at December 31,
2008.

FCX also sponsors savings plans for the majoritysdf).S. employees. The plans allow employees tdritute a portion of their pre-tax and/or aftex-tacome in
accordance with specified guidelines. These saytayss are principally qualified 401(k) plans for@lS. salaried and non-bargained hourly employkethese plans,
participants exercise control and direct the investt of their contributions and account balancesranvarious investment options. FCX matches a ptagerof employee
pre-tax deferral contributions up to certain limitdich varies by plan. In addition, prior to Januar 2009, the FMC principal savings plan includegrofit sharing feature
for its non-bargained employees. Effective Janda3009, the FMC principal savings plan was mergéalthe FCX savings plan, which does not includedéitsharing
feature.

During 2000, FCX and FM Services Company enhancedghenary savings plan for substantially all themployees following their decision to terminateittdefined
benefit pension plans. Subsequent to the enhant¢eREeX and FM Services Company contribute amounisdividual accounts totaling either 4 percent @mkrcent of
each employee’s pay, depending on a combinati@ach employee’s age and years of service as ofayr#000. For employees whose eligible compensaticeeds
certain levels, FCX provides an unfunded definedriwution plan. The balance of this liability to¢al $43 million on December 31, 2009 and 2008.

Prior to January 1, 2009, FMC had a defined coutidm plan for its eligible employees hired on &ieaJanuary 1, 2007. Under this plan, FMC contebiiamounts to
individual accounts ranging from 3 percent to écpet of each eligible employee’s earnings, dependimyears of service. Effective January 1, 20008, plan was merged
into the FCX savings plan. Subsequent to Janua29d9, FMC contributes enhanced amounts for itstééigemployees hired on or after January 1, 206ta)ing 4 percent
of each eligible employee’s earnings, regardlesgeafs of service. However, most eligible FMC empésyeho were receiving more than 4 percent of thigjibée earnings
under the previous FMC defined contribution plar waintinue to receive the higher percentage of thi@ible earnings.

The costs charged to operations for FCX’s, FM SewiCompany’s, and FMC’s employee savings planglaefided contribution plans totaled $30 million2@09, $58
million in 2008 and $43 million in 2007.

FCX has other employee benefit plans, certain otwhre related to FCX'’s financial results, which @eognized in operating costs.

NOTE 12. STOCKHOLDERS’ EQUITY AND STOCK-BASED COMPENSATION
Common Stock. At the 2008 annual stockholder meeting, FCX'slgtotders approved an increase in FCX’s authoribedes of capital stock to 1.85 billion shares,
consisting of 1.8 billion shares of common stocH &0 million shares of preferred stock.

In July 2008, FCX'’s Board of Directors approvediaerease in the open-market share purchase profgranp to 30 million shares, which replaced FEXtrevious progran
During 2008, FCX acquired 6.3 million shares for $5@i0ion ($79.15 per share average) and 23.7 mmilsbares remain available under this program. ifiieg of future
purchases of FCX’s common stock is dependent oryfeamtors, including FCX'’s operating results, céisivs and financial position; copper, molybdenund gold prices;
the price of FCX’s common stock; and general ecan@nd market conditions. During September 2008abge of the financial turmoil and the decline ipper and
molybdenum prices, FCX suspended its purchasedsanés under its open-market share purchase program.

In February 2009, FCX completed a public offerin@6f8 million shares of FCX common stock at an agerprice of $28.00 per share, which generatedsgnaseeds of
$750 million (net proceeds of approximately $740iomi).

In December 2008, FCX’s Board of Directors susperidectash dividend on FCX’s common stock; accofgiirthere were no common stock dividends paid id20n
October 2009, the Board of Directors reinstatedrarual cash dividend on FCX's common stock of $@é0share. On December 30, 2009, FCX declared aeglyart

150




Table of Content

dividend of $0.15 per share, which was paid on &@tyr1, 2010, to common shareholders of recordeatlipse of business on January 15, 2010. The Rdditectors will
continue to review FCX’s financial policy on an oimgpbasis.

Preferred Stock. On March 28, 2007, FCX sold 28.75 million share6%f6 Mandatory Convertible Preferred Stock, witigaitlation preference of $100 per share, for
net proceeds of $2.8 billion. The 6%% Mandatory &otible Preferred Stock will automatically convernt May 1, 2010, into shares of FCX common stocle @bnversion
rate is adjustable upon the occurrence of certeents, including the payment in any quarter of camrstock dividends exceeding $0.3125 per shareghery adjustments
required as a result of dividends that do not edas® percent are carried forward and must be madiger than August 1 of each year. As a resuthefquarterly common
stock dividends paid through December 31, 2009, shate of preferred stock is now convertible on Mag010, into between 1.3716 and 1.6460 shares ¥fd@@mon
stock, for a total of between 39 million and 47lioi shares, depending on the applicable marketevaf FCX's common stock. The conversion rate ddpem the
applicable average market price of FCX's commoglstaver the 20 trading day period ending on theltirading day prior to May 1, 2010. The conversiate per $100
face amount of the preferred stock will be 1.6460mtte FCX common stock price is at or below $60/7 h3716 when the FCX common stock price is above
$72.91. For FCX common stock prices between thesdslethe conversion rate will be equal to $100d#id by FCX’'s common stock price. Holders may eleatonvert at
any time prior to May 1, 2010, at a conversion iggal to 1.3716 shares of FCX common stock, oggnegate of approximately 39 million shares. Divideare payable
quarterly on February 1, May 1, August 1 and Novenibe

In March 2004, FCX sold 1.1 million shares of 5%.%n@ertible Perpetual Preferred Stock for net prdsed $1.1 billion. The conversion rate was adjustaipon the
occurrence of certain events, including the paynreany quarter of common stock dividends excee@m@0 per share. As a result of the quarterly apglemental
common stock dividends paid through August 31, 2@@8h share of preferred stock was convertible2@it6305 shares of FCX common stock, equivalentdonaersion
price of approximately $46.45 per common shar@dnember 2008, through privately negotiated trafmsast FCX induced conversion of 268,331 sharetsd4%2%
Convertible Perpetual Preferred Stock with a ligtiimh preference of $268 million into 5.8 milliohages of FCX common stock. To induce conversiothe$e shares, FCX
issued to the holders an additional 1.0 millionrekaf FCX common stock valued at $22 million, whieds recorded as losses on induced conversions tottsolidated
statements of operations. In September 2009, FA¥d:-&r redemption the remaining outstanding shafés 5%2% Convertible Perpetual Preferred St@ikthe 831,554
shares outstanding at the time of the call, 830g5#28es were converted into 17.9 million shards@X common stock, and the remaining 1,025 shares veeteemed for
approximately $1 million in cash.

Stock Award Plans. FCX currently has five stock-based compensatlang) including two Phelps Dodge plans resultigrfthe acquisition. As of December 31, 2009,
only three of the plans, all of which are stocklsoldpproved (which are discussed below), have avessaitable for grant.

The 2003 Stock Incentive Plan (the 2003 Plan) plesifor the issuance of stock options, SARs, résttistock, restricted stock units and other stoaed awards. The 20
Plan allows FCX to grant awards for up to 8 millimmmon shares to eligible participants. In 2004, EGXockholders approved the 2004 Director Comptors&lan (the
2004 Plan). The 2004 Plan authorizes awards of mp#md restricted stock units for up to 1 millidraes of common stock and the one-time grant @&6SARS. In 2006,
FCX'’s stockholders approved the 2006 Stock Incerfilan (the 2006 Plan), and in 2007, FCX’s stodlda approved amendments to the plan primarilpdcease the
number of shares. The 2006 Plan provides for tgaisce of stock options, SARs, restricted stocitrioted stock units and other stock-based awamdsgdd@o 37 million
common shares. As of December 31, 2009, shares lafesfita grant totaled 25.2 million shares under2866 Plan and less than 30,000 shares under @8&@ 2004
Plans.

In connection with the Phelps Dodge acquisitionyfer Phelps Dodge stock options and restricted stackds were converted into 806,595 FCX stock optiots87,391
FCX restricted stock awards, which retain the termwhbigh they were originally granted under Phelps @0d plans. The stock options carry a maximum tefii0 years
with 672,134 stock options vested upon the acqaisivf Phelps Dodge and 134,461 stock options thsttnatably over a three-year period or the pariatd the participant
becomes retirement-eligible, whichever is shortestRcted stock awards generally become fully vestdibe years, with a majority of these shares hg\graded-vesting
features in which 25 percent of the shares will westhe third and fourth anniversaries of the
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award and the remaining 50 percent in the fifth y&he fair value of the restricted stock awards determined based on the quoted market price airtieeof the
acquisition.

Stock-Based Compensation C&@bmpensation cost charged against earnings fok-stased awards is shown below for the years endednflmre31, 2009, 2008 and 2007.
FCX did not capitalize any stock-based compensatimits during the years ended December 31, 2008, & 2007.

2009 2008 2007

Stock options awarded to employees (including dimsy $ 67 $ 66 $ 71
Stock options awarded to nonemploy 5 5 5
Restricted stock units awarded to employ 28 52 -
Restricted stock units in lieu of cash awe - (29 2 67
Restricted stock awards to employ: 2 3 6
Restricted stock units awarded to direct 1 4 3
Stock appreciation righi 4 (6 7

Total stocl-based compensation c® 107 95 15¢
Tax benefit (42) (36) (62
Noncontrolling interes’ share 3 @) @

Impact on net income (los $ 63 $ 57 $ 93

a. Reflects an adjustment related to 2007 awe

b. Amounts are before Rio Tinto’s share of the cogtroployee exercises of in-the-money stock optiofschvdecreased consolidated selling, general amiréstrative
expenses by $2 million in 2009, $1 million in 2088 $4 million in 2007

Options and SARStock options and SARs granted under the plansrgiiynexpire 10 years after the date of grant aest in 25 percent annual increments beginning one
year from the date of grant. The plans and awardeagents provide that participants will receiveftiilowing year’s vesting after retirement and pravfdr accelerated
vesting if there is a change in control (as defimetthe plans). FCX has elected to recognize coisgu#on costs for stock option awards that vest segeral years on a
straight-line basis over the vesting period. Forraa@ranted after January 1, 2006, FCX accelerateyear of amortization for retirement-eligible dayges.

A summary of options outstanding as of December 82@92including 65,977 SARs, and changes duringy#ze ended December 31, 2009, follows:

Weightec-
Average
Weightec- Remaining Aggregate
Number of Average Contractua Intrinsic
Options Option Price Term (years Value
Balance at January 9,852,94 $ 64.9¢
Granted 3,651,001 25.8¢
Exercisec (785,93) 40.3(C
Expired/Forfeitec (257,219 60.5¢
Balance at December : 12,460,79 55.17 7.5 $ 32¢
Vested and exercisable at December 31 4,554,96' 59.71 6.4 $ 98
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Summaries of options outstanding, including SARS, @mnges during the years ended December 31, 2@08087, follow:

2008 2007
Weightec- Weightec-
Average Average
Number of Option Number of Option
Options Price Options Price
Balance at January 10,759,79 $ 58.17 5,801,711 $ 39.7C
Granted 1,449,50 91.1( 6,641,501 69.8¢
Conversion of Phelps Dodge optic - - 806,59¢ 28.3¢
Exercisec (2,198,60) 48.51 (2,276,39) 34.4¢
Expired/Forfeitec (157,750 70.4% (213,62) 59.2¢
Balance at December : 9.852,94 64.9¢ 10,759,79 58.17%

The fair value of each option award is estimatedhendate of grant using the Black-Scholes-Mertptioo valuation model. Expected volatility is basedimplied
volatilities from traded options on FCX'’s stock amdtorical volatility of FCX'’s stock. FCX uses tosical data to estimate future option exercisedeftures and expected
life of the options. When appropriate, separateigsof employees that have similar historical eiserbehavior are considered separately for valngtioposes. The
expected dividend rate is calculated as the ardivialend (excludes supplemental dividends) at tite df grant divided by the average stock pricaterone-year period
preceding the grant date. The risk-free intergstisabased on Federal Reserve rates in effetioiods with maturity dates equal to the expected tdrthe option at the
grant date. The weighted-average assumptions oselie stock option awards during the years efmmbmber 31, 2009, 2008 and 2007, follow:

2009 2008 2007
Expected volatility 70.€% 49.%% 37.%
Expected life of options (in year 4.37 4.6C 4.2t
Expected dividend rai —% 2.C% 2.2%
Risk-free interest rat 1.5% 3.3% 4.6%

The weighted-average grant-date fair value of optignanted was $14.29 per option during 2009, $3de®bption during 2008 and $21.33 per option duéifg7. The total
intrinsic value of options exercised was $24 millsaring 2009, $128 million during 2008 and $96 il during 2007. The total fair value of optionstexl was $70 millio
during 2009, $61 million during 2008 and $29 mitliduring 2007. As of December 31, 2009, FCX had $ifllomof total unrecognized compensation cost tedato
unvested stock options expected to be recognizedaweighted-average period of 1.4 years.

The following table includes amounts related to eises of stock options and SARs and vesting ofioéstl stock units and restricted stock awards duifie years ended
December 31, 2009, 2008 and 2007:

2009 2008 2007
FCX shares tendered to pay the exercise |
and/or the minimum required tax? 542,78t 823,91! 1,389,84!
Cash received from stock option exerci $ 18 $ 5€ $ 54
Actual tax benefit realized for tax deductic 21 78 63
Amounts FCX paid for employee tax 12 34 68
Amounts FCX paid for exercised SAl 1 1 5

a. Under terms of the related plans, upon exerciséoskptions and vesting of restricted stock uaitid restricted stock awards, employees may terd¥rdhares t
FCX to pay the exercise price and/or the minimunuiregl taxes

Restricted Stock UnitPrior to December 2008, FCX had a restricted stoognam that allowed FCX senior executives to eleceteive restricted stock units in lieu of all
or part of their annual cash incentive compensafitie annual cash incentive was a function of F@¢issolidated operating cash flows for the precegleay. Awards of
these restricted stock units to the FCX executifieers were considered performance-based awardeoifipensate for certain restrictions and the risfoidéiture, the
restricted stock

153




Table of Content

units were awarded at a 50 percent premium to thikghaalue on the date of grant. The awards veabhabver three years or upon retirement and walgest to
achievement of certain performance measures. Hogmeent-eligible executives, the fair value of tiestricted stock units was estimated based ongisgeperating cash
flows for the year and was charged to expense lyatater the year the cash flows were generated. €heces could have been performed in the calenear greceding the
date of grant. Effective December 2, 2008, the BadiDirectors discontinued this program.

FCX also granted other restricted stock units tlest wver a period of up to five years. The plardsamard agreements provide for accelerated vesfiadj restricted stock
units if there is a change of control (as defimethie plans) and provide that participants will reeg¢he following year’s vesting after retiremeak¢ept for the restricted
stock units with five year vesting that do not allaeceleration because of retirement). Dividendsiatedest on restricted stock units accrue and aie yppon the award’s
vesting.

FCX grants restricted stock units to its directarder the 2004 Plan. The restricted stock units @est four years. The fair value of the restricséatk units is amortized
over the four-year vesting period or the periodlahé director becomes retirement-eligible, whickels shorter. Upon a director’s retirement, althafir unvested restricted
stock units immediately vest. For retirement-eligitirectors, the fair value of restricted stocktsiis recognized on the date of grant.

A summary of outstanding restricted stock unitsfad3ecember 31, 2009, and activity during the yeateenDecember 31, 2009, follows:

Weightec-
Average
Number of Remaininc Aggregate
Restrictec Contractua Intrinsic
Stock Units Term (years Value
Balance at January 1,776,46.
Granted 467,50(
Vested (798,73)
Forfeited (8,237)
Balance at December 1,436,99 0.9 $ 11¢

The total grant-date fair value of restricted staoks granted during the year ended December 319,2@as $12 million. The total intrinsic value ektricted stock units
vested was $22 million during 2009, $33 millionidgr2008 and $1 million during 2007. As of Decembg&r2009, FCX had $14 million of total unrecognizenpensatio
cost related to unvested restricted stock uniteebgul to be recognized over a weighted-averagecpefit.8 years.

Restricted Stock AwardAs discussed above, FCX has restricted stock awhatisvere issued in connection with the Phelps Dodggisition. A summary of outstanding
restricted stock awards as of December 31, 2009aetidty during the year ended December 31, 20018Ws:

Balance at January 45,321
Vested (6,36€)
Forfeited (1,841)

Balance at December : 37,114

The total grant-date fair value of restricted staskards was $5 million at the acquisition date. el fair value of shares released or vested essthan $1 million during
2009 and 2008 and $2 million during 2007. As of Delsen81, 2009, FCX had $2 million of total unrecogdizompensation cost, including the cash portisaltiag from
the conversion of restricted stock awards at theiaitgpn date, related to unvested restricted staglrds expected to be recognized over a weighterhge period of 1.2
years.
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NOTE 13. INCOME TAXES
Geographic sources of income (loss) from continwipgrations before income taxes and equity in afél companies’ net earnings for the years endedrbleer 31, 2009,
2008 and 2007, consist of the following:

2009 2008 2007
United State: $ 98 $ (13,85() $ 977
Foreign 5,71¢ 541 5,13¢
Total $ 5,81¢ $ (13,309 $ 6,111

The provision for (benefit from) income taxes freapntinuing operations for the years ended Decembe2@®9, 2008 and 2007, consists of the following:

2009 2008 2007
Current income taxe:
Federal $ 19 $ 53€ $ 45¢
State 7 14 72
Foreign 1,971 1,21: 1,947
Total current 1,997 1,76% 2,472
Deferred income taxes (benefit
Federal (70 (3,63%) (29%)
State 79 (68€) (20
Foreign 301 (60¢) 242
Total deferrec 31C (4,930) (72)
Valuation allowance on prior year deferi
tax asse — 325 —
Provision for (benefit from) income tax 3$ 2,307 $ (2,849 $ 2,40(

A reconciliation of the U.S. federal statutory taterto FCX's effective income tax rate for the pgeemded December 31, 2009, 2008 and 2007, follows:

2009 2008 2007
Amount Percen Amount Percen Amount Perceni

U.S. federal statutory tax re $ 2,03¢ 35% $ (4,65¢) 35% $ 2,13¢ 35%
Foreign withholding ta: 37t 6 (55) 1 371 6
Foreign tax credit limitatiol 112 2 95 1) 12¢ 2
Reversal of indefinits

reinvestment assertic - - - - 111 2
Percentage depletic (16€) 3) (336) 3 (2849) (5)
International tax rate differenti (247 2) 59 1) (184) 3)
Valuation allowance on minimul

tax credits 104 2 35¢ 3) - -
Goodwill impairment - - 2,09t (16)
State income taxe 2 - (437) 3 - -
Other items, ne (©) - 34 - 122 2
Provision for (benefit from

income taxe: $ 2,307 40% $ (2,849 21% $ 2,40( 39%

FCX paid federal, state, local and foreign incomeseotaling $1,558 million in 2009, $2,656 millian2008 and $2,660 million in 2007. FCX receivetlnds of federal,
state, local and foreign income taxes of $193 arilin 2009 and $123 million in 2008 and 2007.

FCX'’s income tax receivable decreased by $472 onilirimarily as a result of Indonesian estimatexdoteerpayments made in 2008 that were applied ag#ie 2009 tax
liability.
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The components of deferred taxes follow:

December 31

2009 2008
Deferred tax asset
Foreign tax credit $ 1,66¢ $ 1,26(
Net operating loss carryforwar 184 12¢
Minimum tax credits 50¢ 35¢
Accrued expense 882 767
Employee benefit plar 234 183
Inventory 74 74
Other 13€ 21F
Deferred tax asse 3,68t 2,98¢
Valuation allowance (2,157) (1,769)
Net deferred tax asse 1,52¢ 1,22¢
Deferred tax liabilities
Property, plant, equipment and development ¢ (3,279) (2,95¢€)
Undistributed earning (76€) (569)
Other (66) (34
Total deferred tax liabilitie (4,109 (3.559
Net deferred tax liabilitie $ (2,579 $ (2,336

At December 31, 2009, FCX had U.S. foreign tax creatityorwards from continuing operations of $1.7ibil that will expire between 2010 and 2019. In &iddj FCX
had U.S. minimum tax credits carryforwards from awiing operations of $509 million. These credita ba carried forward indefinitely, but may be usatydo the extent
that regular tax exceeds the alternative minimuirtany given year.

At December 31, 2009, FCX had Spanish net operatsgydarryforwards from continuing operations of $48tlion that expire between 2011 and 2023. In addjtFCX
had U.S. state net operating loss carryforwards ftontinuing operations of $54 million that exgiretween 2010 and 2029.

On the basis of available information at December2BD9, FCX has provided valuation allowances fotaie of its deferred tax assets where FCX believisslikely that
the related tax benefits will not be realized. At Braber 31, 2009, valuation allowances totaled $#idmand covered all of FCX's U.S. foreign taxedit carryforwards
and U.S. state net operating loss carryforwards aaportion of its foreign net operating loss ctomywards and U.S. minimum tax credit carryforwardsisMaluation
allowance includes $44 million relating to tax betsethat, if recognized, would be credited dire¢tycontributed capital. At December 31, 2008, vatwaallowances
totaled $1.8 billion and covered all of FCX’s Uf8reign tax credit carryforwards, U.S. minimum tardit carryforwards, foreign net operating loss damyards and U.S.
state net operating loss carryforwards, and alsargzop of its net U.S. deferred tax assets. The $8Bébn increase in the valuation allowance durB@p9 was primarily a
result of an increase to the foreign tax credityfarwards.

Income taxes are provided on the earnings of F@Xerial foreign subsidiaries under the assumgtiahthese earnings will be distributed. FCX haspnovided for other
differences between the book and tax carrying ansoointhese investments as FCX considers its ownepsdsition to be permanent in duration and quanatifon of the
related deferred tax liability is not practicable.
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A summary of the activities associated with FCX'erege for unrecognized tax benefits, interest anafiies follows:

Balance at January 1, 20
Additions:
Prior year tax position
Current year tax positior
Interest and penaltie
Decreases
Prior year tax position
Lapse of statue of limitatior
Interest and penaltie
Balance at December 31, 2C
Additions:
Prior year tax position
Current year tax positior
Interest and penaltie
Decreases
Prior year tax position
Current year tax positior
Lapse of statue of limitatior
Interest and penaltie

Balance at December 31, 2C

* Amounts not allocate(

Unrecognizec
Tax Benefits

Interest

Penalties

20z

14
32

3
@

23¢

25
12

19
©)

252

34 $

The reserve for unrecognized tax benefits of $28Bomat December 31, 2009, includes $176 milli&i22 million net of income tax benefits) that,etognized, would
reduce FCX'’s provision for income taxes.

Changes in the reserve for unrecognized tax berefgociated with current year tax positions weiragily related to uncertainties associated with FK3260st recovery
methods. Changes in the reserve for unrecognizebleiaefits associated with prior year tax positimese primarily related to the refinement of estiethinformation to
actual and the expiration of statute of limitatiams foreign jurisdiction.

It is reasonably possible that FCX will experienck3& million to $85 million decrease in its resefeeunrecognized tax benefits within the next twatvenths. FCX would
experience this decrease in relation to uncertdrassociated with its cost recovery methods ifteeseent is reached with taxing authorities.

FCX or its subsidiaries file income tax returnshie tJ.S. federal jurisdiction and various state amdifn jurisdictions. The tax years for FCX andsignificant subsidiaries
that remain subject to examination are as follows:

Jurisdiction Years Under Examinatic Additional Open Year
U.S. Federa 2003-2006, Short Year Ending December 31, 20
Short Year Ending March 19, 20! 200¢-2009
Indonesie 200¢-2006, 200¢ 2007, 200¢
Peru 2007 2004-2006, 200-2009
Chile - 200€-2009
Arizona 200:-2007 200¢-2009
New Mexico - 2003-2009

157




Table of Content

NOTE 14. CONTINGENCIES
Environmental. FCX incurred aggregate environmental capital edjieres and other environmental costs, includingtjeenture partners’ share, totaling $289 million
2009, $377 million in 2008 and $280 million in 2007

FCX subsidiaries that operate in the U.S. are subpecdrious federal, state and local environmelatas and regulations that govern emissions of dluamts; discharges
of water pollutants; and generation, handling, gferand disposal of hazardous substances, hazamdstiss and other toxic materials. FCX subsidiatiasdperate in the
U.S. also are subject to potential liabilities amisunder CERCLA or similar state laws that impassponsibility on persons who arranged for the dispoishazardous
substances, and on current and previous ownersgardtors of a facility for the cleanup of hazasleubstances released from the facility into thérenment, including
damages to natural resources. With the passagERECA in 1980, companies like FMC became legalpansible for environmental remediation on propsrfireviously
owned or operated by them, irrespective of wherddreage to the environment occurred or who caus@tét liability often is shared on a joint and se¥éasis with all
other owners and operators, meaning that each cwvrigrerator of the property is fully responsibletie cleanup, although in many cases some of #gllecother historical
owners or operators no longer exist, do not havéitla@cial ability to respond or cannot be found. @result, because of FCX’s acquisition of Ph8lpdge in 2007, many
of the subsidiary companies FCX now owns are resptnfir a wide variety of environmental remediatfnjects throughout the U.S. FCX expects to spendtanbal
sums annually for many years to address those riati@dissues. Certain FCX subsidiaries have begised by the U.S. Environmental Protection AgendyAl;, the
Department of the Interior, the Department of Agtieré and several state agencies that, under CERCIsAnilar state laws and regulations, they may &leldi for costs of
responding to environmental conditions at a nunabaites that have been or are being investigatetktermine whether releases of hazardous substhage occurred an
if so, to develop and implement remedial actionaddress environmental concerns. As of December@B, FCX had more than 100 active remediation ptejecthe U.S
in approximately 25 states. FCX is also subjeciaors where the release of hazardous substanedleged to have damaged natural resources.

A summary of changes in environmental obligationglie years ended December 31, 2009, 2008 and Riliys:

2009 2008 2007
Balance at beginning of ye $ 1,401 $ 1,26¢ $ =
Liabilities assumed in the acquisition of Phelpgibe - 117 1,33¢
Accretion expens2 102 95 -
Additions 40 36 6
Reductions 3) 1) Q)
Spending (76) (114 (71
Balance at end of ye: 1,46¢ 1,401 1,26¢
Less current portio (169) (120 (166
Long-term portion $ 1,29¢ $ 1,281 $ 1,102

a. Represents accretion of the fair value of enviromi@eobligations assumed in the acquisition of Ph&odge, which were determined on a discountedftastbasis.

Estimated environmental cash payments (on an undiiged and unescalated basis) total $168 millic20ih0, $105 million in 2011, $98 million in 2012caA013, $90
million in 2014 and $1.9 billion thereafter.

As a result of the acquisition of Phelps Dodge, FCX vemuired to record Phelps Dodge’s environmentédations at fair value on the acquisition dateatordance with
business combination accounting guidance. At theiaitipn date, Phelps Dodge’s historical environraéobligations of $385 million, before purchaseaeting
adjustments to fair value, were based on accougtindance that requires an estimated loss be reddat a loss contingency if, prior to the issuaotthe financial
statements, it is probable that a liability hadrbeeurred and the loss can be reasonably estimatadunts recorded under this accounting guidanesanerally not
considered fair value. FCX has an environmentallegdl group dedicated to the ongoing review anditnong of environmental remediation sites. At thogaisition date,
the largest environmental remediation sites werergoing studies to evaluate the extent of therenmental damage and the available remedies. Adwaemeof these
studies and consideration of alternative remediescast sharing arrangements resulted in FCX'sutation of the estimated fair values being appratety $1.1 billion
greater than the historical Phelps Dodge estim&@X. finalized the allocation of the purchase passociated with the Phelps Dodge acquisition
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in the first quarter of 2008. As a result, the faifue of the environmental obligations was estimbaeapproximately $1.45 billion. Significant adjugnts to these
obligations could occur in the future. New enviromtaé obligations will be recorded as described iteNbunder “Environmental Expenditures.”

FCX believes that there may be other potential d&fion recovery from other third parties, includihg U.S. government and other PRPs. These poteatiaveries are not
recognized unless realization is considered pr@habl

At December 31, 2009, the most significant environtaesbligations are associated with the Pinal Cistk the Newtown Creek proposed Superfund sitesraéhistorical
smelter sites principally located in Arizona, Kanaad Oklahoma, and uranium mining sites in the wedteS. The recorded environmental obligations liese sites totalt
$1.2 billion at December 31, 2009. A discussionheke sites follows.

Pinal Creek.The Pinal Creek site located near Miami, Arizonas listed under the Arizona Department of EnvirontakQuality’s (ADEQ) Water Quality Assurance
Revolving Fund program in 1989 for contaminatiortha shallow alluvial aquifers within the Pinal Ckedrainage near Miami, Arizona. Since that time,iemmental
remediation has been performed by the membersd?ittal Creek Group (PCG), consisting of Phelps Dddigeni, Inc. (Miami), a wholly owned subsidiary of kB and
two other companies. In 1998, the District Cougtraped a Consent Decree between the PCG membethenthte of Arizona resolving all matters relatedn
enforcement action contemplated by the state ofohdzagainst the PCG members with respect to grounde@téamination. The Consent Decree committed & P
members to complete the remediation work outlinethénConsent Decree, and that work continues sitithe and is expected to continue for many yeaatke future.

FCX is a party to litigation entitled Pinal Creeka@p, et al. v. Newmont Mining Corporation, et dlnited States District Court, District of Arizona,seaNo. CIV 91-1764
PHX DAE (LOA), filed on May 1, 1991. Remediation colsts’e been paid pursuant to an interim cost shallngation among the members of the PCG, with Miami’s
interim allocation being approximately two-thirddowever, there have been significant disagreementsg the members of the PCG regarding the costatitot; with
other members alleging in the federal court proreethat Miami should be responsible for substdigtell of the costs. In February 2010, FCX settledse disagreements
and the associated litigation (refer to Note 23fdother discussion). The settlement did not reisuét change to the obligation, which was estimatddiatalue when
assumed in the Phelps Dodge acquisition.

Newtown CreekFrom the 1930s until 1984, Phelps Dodge Refiningp@mtion (PDRC) operated a smelter and/or refimeryhe banks of Newtown Creek, which is a
waterway that forms part of the boundary between Bymoand Queens in New York City. Heavy industridiiaa along the banks of Newtown Creek and dischanges f
the City of New York’s sewer system over more thanrdurg resulted in environmental contamination & thaterway. The New York Attorney General previouslyfreati
several companies, including PDRC, about possibligatipns to clean up sediments in Newtown Creek.dpt&mber 2009, the EPA proposed designating NewtowekCre
as a Superfund site with a final decision expeatezDil0.

Historical Smelter Site. FMC and its predecessors at various times ownegerated historical copper and zinc smelters erse states, including Arizona, Kansas,
Oklahoma and Pennsylvania. For some of these snsithtsr certain FCX subsidiaries have been advigdePA or state agencies that they may be liabledsts of
investigating and, if appropriate, remediating emwinental conditions associated with the smeltersaitidér sites, certain FCX subsidiaries have entietedstate voluntary
remediation programs to investigate and, if appad@y remediate site conditions associated wittsthelters. The historical smelter sites are in veristages of assessment.

From 1916 to 1974, Blackwell Zinc Company, Inc. (BZ€urrently a subsidiary of FCX, owned and operateéhc smelter in Blackwell, Oklahoma. In 1974, threeker
was demolished and the property deeded to the Bldckwleistrial Authority. Pursuant to an administvatiorder with the State of Oklahoma (the State), BB@ertook
remedial actions in Blackwell in 1996 and 1997, unibthg sampling residential and commercial propsr@ad removing soils on properties that were faortave metal
concentrations above state-established cleanugastds From 1997 to 2003, BZC investigated therpadnd extent of groundwater contamination poténtétributable to
the former smelter and evaluated options for rermgdyuch contamination. In 2003, the State adoateléanup plan requiring the installation of a grwater extraction
and treatment system and the closure of domesiiengmwater wells within the groundwater plume area. BZ€bnstructing the groundwater extraction anditneat systen
with system startup anticipated in the second quaft2010.
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In 2007, FCX, on behalf of BZC, commenced a voluntammmunity outreach program inviting property owmiz and around Blackwell to have their propersiasipled for
the presence of smelter-related contaminants, greed to remediate properties whose soils are femwhdve metal concentrations above state-establislkanup standards.
As a result of these efforts, as of January 31, 26@@ers of about 4,200 properties requested sagplepresenting approximately 84 percent of @jlele properties.
Based on sampling results from approximately 8@gmrof the properties requesting sampling, ab6yietcent of sampled yards and 34 percent of allggweguire some
level of cleanup. Residential yard cleanups startgdctober 2008. All of these soil sampling and rdiagon activities are being coordinated with, augervised by, the
State.

On April 14, 2008, a purported class action was fitethe District Court of Kay County, Oklahoma, agaiR€X and several of its direct and indirect sutesidis, including
BZC, entitled Coffey, et al., v. FreepdvticMoRan Copper & Gold, Inc., et aKay County, Oklahoma District Court, Case No. CJ-2088The suit alleges that the
operations of BZC's zinc smelter in Blackwell, Oklafe, from 1918 to 1974 resulted in contaminatiothefsoils and groundwater in Blackwell and the surding area.
Unspecified compensatory and punitive damages aighs@n behalf of the putative class members, stingi of current and former residents and propewwyers, for
alleged diminution in property values. There i©asequest for an order compelling remediatioallegedly contaminated properties and the estahbistt of a monetary
fund to monitor the present and future health efghtative class members.

On December 7, 2009, 18 individuals filed a relatgtlin District Court of Kay County, Oklahoma, agsiiffCX and several of its direct and indirect sulsies, including
BZC, entitled Brown et al. v. FreepavtcMoRan Copper & Gold Inc., et glKay County, Oklahoma District Court, Case No. CJ-2R09, alleging personal injuries
resulting from exposure to lead and seeking congiensand punitive damages. FCX intends to defeit bf these matters vigorously.

On October 15, 2009, the City of Blackwell and thecRigell Municipal Authority filed an action in Distric€ourt of Kay County, Oklahoma, against FCX and sé\ris
direct and indirect subsidiaries, including BZCtited City of Blackwell et al. v. FreepeMcMoRan Copper & Gold, Inc, et glKay County, Oklahoma District Court, Ci
No. C.-2009-15B. The suit alleged that the operationBZE's zinc smelter resulted in contamination of seéls and groundwater in the City of Blackwell.eTplaintiffs
alleged nuisance, trespass, negligence and umjtshment and claimed unspecified actual, equitéoleunjust enrichment) and punitive damages. éz@&nber 2009, FCX
accrued $54 million (included in accounts payaloié accrued liabilities) associated with a partigilement with the City of Blackwell and the Blackw®lunicipal
Authority (refer to Note 23 for further discussion).

From the 1880s until 1975, FMC and certain predsmeand subsidiary entities operated a copper méae Bisbee, Arizona. A series of smelters operat&isbee from
approximately 1879 through 1908. In 2000, FMC erdehe Bisbee area into the Arizona Voluntary Rentiegidrogram (VRP) administered by ADEQ. In 2008,&GM
expanded the VRP project to include other communitar Bisbee and commenced a voluntary commuuttgach program inviting property owners to havéssat their
properties sampled for the presence of smeltena@nd-related metals. FMC also has offered to ptyp@wvners whose soils are found to have metal cdragons above
ADEQ-established cleanup standards to remove thecimpaoils and replace them with clean soils. Du2i®@9, owners of about 3,000 properties requesteglsam
representing approximately 60 percent of all elgjtroperties. Based on sampling results from apprately 50 percent of the properties, about 5@@etrof sampled
properties require some level of cleanup. As alteBGX charged operating income and increaseernitsronmental obligation for Bisbee soil cleanup®3y million in
20009.

Uranium Mining Sites.During a period between 1940 and the early 1970&ind-MC predecessor entities were involved in iwranexploration and mining in the western
U.S. Similar exploration and mining activities byret companies have caused environmental impadtbaia warranted remediation, and EPA and localaaitites are
currently evaluating the need for significant cleamctivities in the region. To date, FMC has utalem remediation at a limited number of sites @issed with these
predecessor entities. FCX recognized the existehagotential liability for these activities anddenvironmental obligations for six former uranisites. An initiative to
gather additional information about sites in thgioa is ongoing, and information gathered undes thitiative was submitted to EPA Region 9 duringgkeond and third
quarters of 2008 and the fourth quarter of 200@aponse to an information request by EPA regandiagium mining activities on Navajo Nation propertie€X utilized
the results of FMC'’s remediation experience, in boration with historical and updated informationtgaed to date, to initially estimate its fair vahfeuranium-related
liabilities assumed in the Phelps Dodge acquisitmnew information was developed in 2009 that reglian adjustment to the initial fair value estin@t&€CX’s
environmental obligations.
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Asset Retirement Obligations (AROs).FCX's ARO cost estimates are reflected on a tpay cost basis and comply with FCX's legal obligatto retire tangible, long-
lived assets.

A summary of changes in FCX’s AROs for the yearseendecember 31, 2009, 2008 and 2007, follows:

2009 2008 2007
Balance at beginning of ye $ 712 $ 72€ $ 30
Liabilities assumed in the acquisition of Phelpsibe - - 5312
Liabilities incurred 12 5 1
Revisions to cash flow estimat a7 21 17¢
Accretion expens 52 51 27
Spendinc (28) 91) (40)
Foreign currency translation adjustm = &) -
Balance at end of ye: 731 712 72¢
Less current portio (46) (42) 97
Long-term portion $ 68t $ 67C $ 631

a. The fair value of AROs assumed in the acquisitioRlnélps Dodge was estimated based on projected loagh) &in estimated lo-term annual inflation rate of 2
percent, a discount rate based on FCX'’s estimatstiteadjusted, risk-free interest rate of 7.8 patand a market risk premium of 10 percent teotfivhat a third-
party might require to assume these AR

ARO costs may increase or decrease significantligérfuture as a result of changes in regulationgineering designs and technology, permit modifocet or updates, mir
plans, cost of inflation or other factors and asialcreclamation spending occurs. ARO activitied erpenditures generally are made over an extepeléadd of time
commencing near the end of the mine life; howesertain reclamation activities could be accelerdteequired, or if they are determined to be ecuoitally beneficial.

The most significant revisions to cash flow estireate2007 were related to changes at Chino, TyrodePa Freeport Indonesia. During 2007, Chino anailg each
submitted updated third-party closure cost estimtighe state of New Mexico as part of the closerenft renewal process. As a result, FCX revisedashdlow estimates
and increased its ARO by $95 million for Chino an® $dillion for Tyrone. Additional adjustments may fegjuired based upon the state’s review of the upddesure
plans and any permit conditions imposed by thesitANew Mexico. Additionally, PT Freeport Indonesjadated its cost estimates primarily for changetstplans for the
treatment of acidic water, resulting in an increafs$33 million.

Legal requirements in New Mexico, Arizona and Calloraequire financial assurance to be providedHerestimated costs of reclamation and closureydig
groundwater quality protection programs. FCX has8at financial assurance requirements by usingreety of mechanisms, such as third-party perforeaguarantees,
financial capability demonstrations, trust fundsesy bonds, letters of credit and collateral. @pglicable regulatory requirements provide finahsigength tests to support
performance guarantees and financial capabilityarestnations, which are designed to confirm a comjzaor guarantor’s financial capability to fund fué estimated
reclamation and closure costs. The amount of firhassurance FCX is required to provide will varyhaghanges in laws, regulations and reclamationctoglire cost
estimates. As of December 31, 2009, FCX’s finandalieance obligations associated with closure arldmedion costs totaled $710 million, of which appnoately $414
million was in the form of parent company guaranted financial capability demonstrations. At Decenfife 2009, FCX had trust assets totaling $12%aonillwhich are
legally restricted to fund a portion of its AROs fohino, Tyrone and Cobre as required by New Mexigulaory authorities.

New Mexico Environmental and Reclamation ProgreéFCX'’s New Mexico operations are subject to regutatinder the New Mexico Water Quality Act and the Water
Quality Control Commission (WQCC) regulations addpteder that Act. The New Mexico Environment DepamnifNMED) has required each of these operations to
submit closure plans for NMED’s approval. The clesplans must include measures to assure meetnmdwater quality standards following the closurdischarging
facilities and to abate any groundwater or surfaater contamination. During 2009, the Tyrone openasippealed a WQCC decision regarding the pointairdwater
withdrawal, which provides the basis for determinivtgere groundwater quality standards must be met At$ew Mexico mining sites. Finalized closure plan
requirements, including those resulting from resotuof the appeal, could result in increases &Tirone, Chino and Cobre closure costs.
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FCX’s New Mexico operations also are subject to l&tipn under the New Mexico Mining Act (the Mining Actvhich was enacted in 1993, and the Mining Aétsy
which are administered by the Mining Minerals DivisiddMD). Under the Mining Act, mines are requiredstcomit and obtain approval of closeout plans dieisg the
reclamation to be performed following cessation afing operations at all or a portion of the mindsDecember 31, 2009, FCX had accrued reclamatiorchrsdire costs
of $351 million for its New Mexico operations. Ast&té above, additional accruals may be requireddaséhe state’s review of FCX's updated closuraplkand any
resulting permit conditions (including conditiorssaciated with NMED’s requirements as noted aba&],the amount of those accruals could be material.

Arizona Environmental and Reclamation PrograFCX'’s Arizona properties are subject to regulatoversight and compliance in several areas. The AaZdepartment of
Environmental Quality (ADEQ) has adopted regulatiomstéoaquifer protection permit (APP) program thegtlaced previous Arizona groundwater quality pridd&cpermit
regulations. APP regulations require permits fataie facilities, activities and structures for fimg, concentrating and smelting and require compbawith aquifer water
quality standards at an applicable point of conmgléawell or location. The APP program also may neguiitigation and discharge reduction or eliminatid some
discharges.

An application for an APP requires a descriptioa afosure strategy to meet applicable groundwatgeption requirements following cessation of operaiand a cost
estimate to implement the closure strategy. An AR apecify closure requirements, which may includgt{glosure monitoring and maintenance requiremeéntsore
detailed closure plan must be submitted within 8@sdafter a permitted entity notifies ADEQ of itseint to cease operations. A permit applicant mustodstrate its
financial capability to meet the closure costs negiunder the APP.

Portions of the Arizona mining facilities that opd after January 1, 1986, also are subject té\tlmna Mined Land Reclamation Act (AMLRA). AMLRA reqeis
reclamation to achieve stability and safety coesistvith post-mining land use objectives specified reclamation plan. Reclamation plans requireaa by the State
Mine Inspector and must include a cost estimafgetéorm the reclamation measures specified in te. uring 2008 and 2009, FCX updated its closupragrh at
Sierrita, Tohono and Bagdad to address site-spaeifjulatory obligations and will continue to evatuaptions for future reclamation and closure étitiy at its other
operating and non-operating sites, which are likelyesult in additional adjustments to FCX's AR@bllities. At December 31, 2009, FCX had accruetamation and
closure costs of $187 million for its Arizona opt@as.

PT Freeport Indonesia Reclamation and Closure Pragg: The ultimate amount of reclamation and closurésctuisbe incurred at PT Freeport Indones@aperations will b
determined based on applicable laws and regulatiodsPT Freeport Indonesia’s assessment of apptepemedial activities in the circumstances, aftesultation with
governmental authorities, affected local residants other affected parties and cannot currentlgrbgected with precision. Estimates of the ultimetelamation and closure
costs PT Freeport Indonesia will incur in the futimeolve complex issues requiring integrated agaesss over a period of many years and are sulgeetision over time
as more complete studies are performed. Some ratitamcosts will be incurred during mining activitiavhile most closure costs and the remaining reaieam costs will

be incurred at the end of mining activities, whigk currently estimated to continue for more thay&ars. At December 31, 2009, PT Freeport Indoresiaaccrued
reclamation and closure costs of $102 million.

In 1996, PT Freeport Indonesia began contributing tash fund ($12 million balance at December 8@9Pdesigned to accumulate at least $100 millieci{ding interest
by the end of its Indonesian mining activities. RE€eport Indonesia plans to use this fund, inclgdiccrued interest, to pay the above-mentioned olowire and
reclamation costs. Any costs in excess of the $1llmfund would be funded by operational cashaflor other sources.

In May 2008, the Indonesian Minister of the Deparitraf Energy and Mineral Resources issued a newatgn regarding mine reclamation and closure, wheduires a
company to provide a mine closure guarantee irficitre of a time deposit placed in a state-owned barikdonesia. PT Freeport Indonesia does not belibat a deposit is
required under the terms of its Contract of Work, is working with the Department of Energy and bfim Resources to review these requirements andsdisither options
for the mine closure guarantee. In October 2009-REport Indonesia was invited to present its upbelesure plan to the Department of Energy and Mineesources.
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Litigation. FCX is involved in various legal proceedings tadase in the ordinary course of business or asedated with environmental issues arising from ¢gga
operations conducted over the years by Phelps Dadddts affiliates. FCX does not believe that i¢eptial liability in any such proceeding should/éa material adverse
effect on its business, financial condition or tesaf operations.

Since approximately 1990, FMC or its subsidiariasenbeen named as a defendant in product liabiligremises lawsuits claiming injury from exposto@sbestos found
in electrical wire products produced or marketedyngears ago, or from asbestos at certain FMC ptiege FCX believes its liability, if any, in thesgatters will not have a
material adverse effect, either individually ottlre aggregate, upon its business, financial canitiquidity, results of operations or cash flovheFe can be no assurance,
however, that future developments will not altes tbdnclusion.

Letters of Credit and Surety Bonds. Standby letters of credit totaled $47 milliorDetcember 31, 2009, primarily for reclamation andiemmental obligations and
workers’ compensation insurance programs. In addif€X had surety bonds totaling $123 million atBmber 31, 2009, associated with reclamation arslisto($99
million — see discussion above), self-insurancedsqrimarily for workers’ compensation ($21 millicex)d other bonds ($3 million).

Insurance. FCX purchases a variety of insurance productsitiggate potential losses. The various insurancelpets typically have specified deductible amouatself-
insured retentions, and policy limits. FCX gener&@lgelf-insured for U.S. workersbmpensation, but purchases excess insurancestigttory limits. An actuarial analys
is performed twice a year for various FCX casualtgpams, including workergompensation, to estimate required insurance reselwsurance reserves totaled $60 mi
at December 31, 2009, which consisted of a curreriigm of $10 million (included in accounts payabled accrued liabilities) and a long-term portié$50 million
(included in other liabilities).

Other. In December 2009, PT Freeport Indonesia was natifiethe Large Taxpayer'Office of the Government of Indonesia that PTepret Indonesia is obligated to p
value added taxes on certain goods imported dfeeyear 2000. The amount of taxes and penaltiesdimribignificant. PT Freeport Indonesia believes, thursuant to the
terms of its Contract of Work, it is only requiredpay value added taxes on these types of gogutsried after December 30, 2009. PT Freeport Indarissivorking
cooperatively with the applicable government autfes to resolve this matter.

In December 2008, Cerro Verde was notified by Perusgaenue authorities of their intent to assessmmgindyalties related to the minerals processedeyCerro Verde
concentrator. In August 2009, Cerro Verde receéarmal assessment in the amount of approxim&&lymillion in connection with its alleged obligaris for mining
royalties and fines for the period from October 26@®ecember 2007. Cerro Verde is challenging teé&ssment as it believes that royalty obligatioitis respect to all
minerals extracted are governed by its existingiktypagreement, regardless of the processing otk#tpplied after extraction, and believes thatié® no royalties with
respect to minerals processed through its condentgCX is working cooperatively with the Peruviantarities to resolve this matter.

NOTE 15. COMMITMENTS AND GUARANTEES
Operating Leases. FCX leases various types of properties, includiffiges and equipment. A summary of future minimeemtals under these non-cancelable leases at
December 31, 2009, follows:

2010 $ 27
2011 28
2012 19
2013 14
2014 11
After 2014 99

Total payment: $ 19

Minimum payments under operating leases have rest beduced by aggregate minimum sublease rentaishwate minimal. Total aggregate rental expenseungerating
leases was $74 million in 2009, $90 million in 2GORI $54 million in 2007.
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Contractual Obligations. Based on applicable prices at December 31, 2008, /as unconditional purchase obligations of $2lkohi primarily comprising the
procurement of copper concentrates and cathodes ilion), transportation ($227 million) and oxery ($178 million) that are essential to its operaiworldwide. Some
of FCX’s unconditional purchase obligations aréledtbased on the prevailing market rate for theise or commodity purchased. In some cases, treiatrof the actual
obligation may change over time because of maretlitions. Obligations for copper concentrates eattiodes provide for deliveries of specified volsieg market-based
prices, to Atlantic Copper and the North America aappines. Transportation obligations are for Sdutierica contracted ocean freight rates and for NArtterica naturs
gas transportation. Oxygen obligations providedfeliveries of specified volumes, at fixed pricesiarily to Atlantic Copper.

FCX'’s future commitments associated with uncondiigourchase obligations total $1.4 billion in 20$899 million in 2011, $276 million in 2012, $2&4llion in 2013,
$18 million in 2014 and $140 million thereafter. g 2009, 2008 and 2007, FCX fulfilled its minimwontractual purchase obligations or negotiatedese#nts in those
situations in which it terminated an agreement dairtg an unconditional obligation.

Mining Contracts. IndonesiaFCX is entitled to mine in Indonesia under the “Gant of Work” between PT Freeport Indonesia and3beernment of Indonesia. The
original Contract of Work was entered into in 126 was replaced with a new Contract of Work in 19% initial term of the current Contract of Workp@res in 2021,
but can be extended by PT Freeport Indonesia forlivgear periods, subject to Indonesian governrapptoval, which cannot be withheld or delayed urorably. Given
the importance of contracts of work under the Irean legal system and PT Freeport Indongssipproximately 40 years of working with the Indoaesjovernment, whic
included entering into the Contract of Work in 198dll before the expiration of the 1967 Contract\adrk, PT Freeport Indonesia fully expects thatgheernment will
approve the extensions as long as it continuesrtipty with the terms of the Contract of Work.

In July 2004, FCX received a request from the Ind@reDepartment of Energy and Mineral Resourcesttbéfer to sell shares in PT Indocopper Investam Indonesian
nationals at fair market value. In response tohigiest and in view of the potential benefits ofihg additional Indonesian ownership in the operetjd=CX agreed, at the
time, to consider a potential sale of an intene®T Indocopper Investama at fair market valuethideiits Contract of Work nor Indonesian law regsiif€X to divest any
portion of its ownership in PT Freeport Indonesi#@drindocopper Investama. In May 2008, FCX signéteanorandum of Understanding with the Papua provincia
government (the Province) whereby the parties agie®ark cooperatively to determine the feasibitifyan acquisition by the Province of the PT Indgeapinvestama
shares at market value.

The copper royalty rate payable by PT Freeportmed@ under its Contract of Work varies from 1.Ecpet of copper net revenue at a copper price &50r less per poul
to 3.5 percent at a copper price of $1.10 or mereppund. The Contract of Work royalty rate fordjahd silver sales is 1.0 percent.

A large part of the mineral royalties under Governh@# Indonesia regulations is designated to tlwipces from which the minerals are extracted.dnnection with its
fourth concentrator mill expansion completed in8,99T Freeport Indonesia agreed to pay the Govarnhaofdndonesia additional royalties (royalties nequired by the
Contract of Work) to provide further support to theal governments and the people of the Indongsianince of Papua. The additional royalties arid pa production
exceeding specified annual amounts of copper, gothsilver expected to be generated when PT Frekyplumesia’s milling facilities operate above 2@@0netric tons of
ore per day. The additional royalty for copper dgjtiae Contract of Work royalty rate, and for galtl silver equals twice the Contract of Work royadttes. Therefore, PT
Freeport Indonesia’royalty rate on copper net revenues from prodoabove the agreed levels is double the Contfastaok royalty rate, and the royalty rates on gaidi
silver sales from production above the agreed $eagd triple the Contract of Work royalty rates.

The combined royalties, including the additionajaities that became effective January 1, 1999ledt®147 million in 2009, $113 million in 2008 a#&33 million in 2007.
In 2008, the Government of Indonesia enacted a newngilaw, which will operate under a licensing syst&s opposed to the contract of work system thdtespip PT
Freeport Indonesia. In 2010, the Government of hedda promulgated regulations under the 2008 milawgand certain provisions address existing catdraf work. The

regulations provide that contracts of work will done to be honored until their expiration. Howevbg tegulations attempt to apply certain provisiofithe new law to an
extension periods of contracts of work even
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though PT Freeport Indonesia's Contract of Workigies for two ten-year extension periods under #igtiag terms of its Contract of Work.

Africa. FCX is entitled to mine in the DRC under the “Amended Restated Mining Convention” between Tenke FumgerMining S.A.R.L. and the Government of the
DRC. The original Mining Convention was entered iimtd 996 and was replaced with the Amended and RekMining Convention in 2005. The current Amended an
Restated Mining Convention will remain in effect fs long as the Tenke Fungurume concession isiéadple. The royalty rate payable by Tenke FungwiMming
S.A.R.L. under the Amended and Restated Mining Catimeiis 2 percent of net revenue. These mining lt@satotaled $7 million in 2009.

In February 2008, the Ministry of Mines, Governmefithe DRC, sent a letter seeking comment on pregbosaterial modifications to the mining contractisthe Tenke
Fungurume concession, including the amount of feaimsyments payable to the government, the goventisipercentage ownership and involvement in theagement of
the mine, regularization of certain matters unden@dlese law and the implementation of social pl&@X responded to this letter indicating that iisimg contracts were
negotiated transparently and approved by the Govenn of the DRC following extended negotiationg] &CX believes they are fair and equitable, comyith Congolese
law and are enforceable without modifications. FCXaatinuing to work cooperatively with the DRC goveent to resolve these matters but cannot predictiting or
the outcome of this process. The contract reviewgs® has not affected FCX'’s development schedutefF&€X is continuing to operate pursuant to the $eofrits contract.

Community Development Programs. FCX has adopted policies that govern its workiglgtionships with the communities where it oper#tti@s are designed to guide its
practices and programs in a manner that respests laman rights and the culture of the local peapipacted by FCX'’s operations. FCX continues to ergignificant
expenditures on community development, educatiamihg and cultural programs.

In 1996, PT Freeport Indonesia established thepere®artnership Fund for Community Developmentr(ferly the Freeport Fund for Irian Jaya Developmémjugh
which PT Freeport Indonesia has made available figndihd technical assistance to support the econegaith, education and social development of tea.&?T Freeport
Indonesia has committed through 2011 to providepmreent of its annual revenue for the developroéttie local people in its area of operations thfothe Freeport
Partnership Fund for Community Development. PT Foetepdonesia charged $59 million in 2009, $34 imillin 2008 and $48 million in 2007 to cost of sder this
commitment.

FCX'’s Cerro Verde copper mine has provided a valétgommunity support projects over the years. Dp@606, as a result of discussions with local maiyrothe
Arequipa region, Cerro Verde agreed to contributia¢odesign and construction of domestic water amgge treatment plants for the benefit of the regidese facilities
are being designed in a modular fashion so thaainnstallations can be readily expanded in titeife. FCX charged cost of sales in 2008 and fuagi@doximately $49
million to a designated bank account (includedthreo assets at December 31, 2009) that will be f@eihancing Cerro Verde's share of the construttosts of these
facilities.

During 2006, the Peruvian government announcedathatining companies operating in Peru will make wadrcontributions to local development funds fdiva-year
period when copper prices exceed certain levetsatt@gaadjusted annually. The contribution is eqod.75 percent of after-tax profits, of which 2&rcent is contributed to
a local mining fund and 1.00 percent to a regioniaing fund. The charge to cost of sales for tHesal mining fund contributions totaled $28 milliam2009 and 2008 and
$49 million in 2007.

Tenke Fungurume has committed to assist the contisifiving within its concession in the Katanga pnee of the DRC. Tenke Fungurume will contribut® percent of

net sales revenue from production to a communitseligment fund to assist the local communities wihelopment of local infrastructure and relatedises, such as
those pertaining to health, education and econdeéelopment. Tenke Fungurume charged $1 millic20i@9 to cost of sales for this commitment.
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Guarantees. FCX provides certain financial guarantees (inzigdndirect guarantees of the indebtedness ofrsttend indemnities.

At its Morenci mine in Arizona, FCX has a ventureesgnent dated February 7, 1986, with Sumitomo, winicludes a put and call option guarantee clausX F@ds an
85 percent undivided interest in the Morenci complénder certain conditions defined in the ventugeeament, Sumitomo has the right to sell its 15@ershare to FCX.
Likewise, under certain conditions, FCX has thetrighpurchase Sumitomo’s share of the venture. Atebder 31, 2009, the maximum potential payment FCobligated
to make to Sumitomo upon exercise of the put optiwr-CX'’s exercise of its call option) totaled apxmately $145 million based on calculations defirin the venture
agreement. At December 31, 2009, FCX had not recadgdiability in its consolidated financial statents in connection with this guarantee as FCX doebeleve,
based on information available, that it is probahbg any amounts will be paid under this guaraatetne fair value of Sumitomo’s 15 percent sharveel$ in excess of the
exercise price.

Prior to its acquisition by FCX, FMC and its subaites have, as part of merger, acquisition, dittgst and other transactions, from time to timeleimnified certain sellers,
buyers or other parties related to the transadtmm and against certain liabilities associated withditions in existence (or claims associated witions taken) prior to the
closing date of the transaction. As part of theaegactions, FMC indemnified the counterparty frmmd against certain excluded or retained liabdiggisting at the time of
sale that would otherwise have been transferreldet@arty at closing. These indemnity provisionsagelty now require FCX to indemnify the party agéicsrtain liabilities
that may arise in the future from the pre-closintivities of FMC for assets sold or purchased. iFldemnity classifications include environmentak #énd certain operating
liabilities, claims or litigation existing at clowj and various excluded liabilities or obligationtost of these indemnity obligations arise frorngactions that closed many
years ago, and given the nature of these inderobitgations, it is impossible to estimate the maximpotential exposure. Except as described indhewing sentence,
FCX does not consider any of such obligations asnlge probable likelihood of payment that is readiy estimable, and accordingly, has not recordgdobligations
associated with these indemnities. With respeBiGX’s environmental indemnity obligations, any esjeel costs from these guarantees are accrued vatential
environmental obligations are considered by manageto be probable and the costs can be reasoestityated.

NOTE 16. FINANCIAL INSTRUMENTS

FCX does not purchase, hold or sell derivative fararinstruments unless there is an existing assebligation or if it anticipates a future activihat is likely to occur and
will result in exposure to market risks and FCX imte to offset or mitigate such risks. FCX does mé¢einto any derivative financial instruments $peculative purposes,
but has entered into derivative financial instruteén limited instances to achieve specific objexsi These objectives principally relate to manggisks associated with
commodity price, foreign currency and interest rigks. The fair values of FCX'financial derivative instruments are based oivdgve pricing models or widely publisht
market closing prices.

A summary of unrealized gains recognized in incolmss] from continuing operations before income saaed equity in affiliated companies’ net earnifayderivative
financial instruments that are designated and fyuas fair value hedge transactions, along withuheealized losses on the related hedged item al®as commitments) for
the year ended December 31, 2009, follows:

Hedgec
Derivative Item

Commodity contracts
FMC's copper futures and swap contré $ 11 $ 1)

a. Amounts are recorded in revenu

FCX realized gains, which are recorded in revenoie$49 million during 2009 from matured derivatifieancial instruments that qualified for hedge agting.
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A summary of the realized and unrealized gains €&)sgecognized in income (loss) from continuingrafiens before income taxes and equity in affiistempanies’ net
earnings for derivative financial instruments, uihg embedded derivatives, which do not qualifhedge transactions for the years ended Decemb&089%, 2008 and
2007, follows:

2009 2008 2007
Commaodity contracts
Embedded derivatives in provisional sales cont2 $ 1,39¢ $ (1,27¢) $ 197
Embedded derivatives in provisional purchase cotgP 3) 34 (10)
PT Freeport Indones’s copper forward contrac® (2049 - -
Atlantic Coppe’s copper forward contracP 2 (71 (44)
FMC's copper futures and swap contreé 64 (184) (39)
FMC's zer-premium copper collar - - a7s)

a. Amounts recorded in revenut
b. Amounts recorded in cost of sales as productiondatidery costs

A summary of the fair values of unsettled derivafinancial instruments recorded on the consolidatddnce sheet as of December 31, 2009, follows:

Not
Designatec Designatec
as Hedge as Hedge
Commaodity contracts
FMC's copper futures and swap contra
Asset positiora b $ 11 $ 2
Embedded derivatives in provisional sales/purchasagactsc
Asset positior - 23t
Liability position - (70)
Atlantic Coppe’'s copper forward contraci
Asset positior2 - 1

a. Amounts recorded in other current ass

b. At December 31, 2009, FCX had received $6 million flmokers associated with margin requirements (dEmbin accounts payable and accrued liabiliti

c. Amounts recorded either as a net accounts receivataaet accounts payab
Commodity Contracts. From time to time, FCX has entered into forwardiifes, and swap contracts to hedge the marketsmsdcated with fluctuations in the prices of
commodities it purchases and sells. Derivative fof@rinstruments used by FCX to manage its riskaatacontain credit risk-related contingent prowisioAs of December

31, 2009 and 2008, FCX had no price protection estdrrelating to its mine production. A summary 6% derivative contracts and programs follows.

Derivatives Designated as Hedging Instrumerfgir Value Hedges

Copper Futures and Swap Contracs®me of FMC'’s U.S. copper rod customers requeised imarket price instead of the COMEX average coppiee in the month of
shipment. FCX hedges this price exposure in a mahageallows it to receive the COMEX average pricehinmonth of shipment while the customers pay tkedfiprice
they requested. FCX accomplishes this by enteritigdapper futures and swap contracts and thendiding the copper futures contracts and settliegctipper swap
contracts during the month of shipment, which gdherasults in FCX receiving the COMEX average coppece in the month of shipment. Hedge gains osdssfrom
these copper futures and swap contracts are retaordevenues. FCX did not have any significanhgair losses during the year ended December 31, 2884ting from
hedge ineffectiveness. At December 31, 2009, FCX tagber futures and swap contracts that qualifiedhéalge accounting for 35 million pounds at an agermrice of
$3.01 per pound, with maturities through November@20

Derivatives Not Designated as Hedging Instruments
Embedded derivatives and derivative financial instents that do not meet the criteria to qualifyfedge accounting are discussed below.
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Embedded DerivativeAs described in Note 1 under “Revenue Recognitioartain FCX copper concentrate, copper cathode aladsgles contracts provide for provisio
pricing primarily based on LME or COMEX prices (coppand the London Bullion Market Association prigeld) at the time of shipment as specified in¢batract.
Similarly, FCX purchases copper and molybdenum undetracts that provide for provisional pricing (gtmenum purchases are based on an avéviagels Week
Molybdenum Oxide price). FCX applies the normal pasgs and normal sales scope exception in accordaticderivatives and hedge accounting guidandéedost
sales agreements since the contracts do not aliomefcsettlement and always result in physical éejivSales and purchases with a provisional sales pontain an
embedded derivativei.g. , the price settlement mechanism that is settlest #ie time of delivery) that is required to b&ubtated from the host contract. The host conts
the sale or purchase of the metals contained isdheentrates or cathodes at the then-current LMEQMEX price (copper), the London Bullion Market Asgtdion price
(gold) or the averag®letals WeelMolybdenum Oxide price as defined in the contraatl{fiadenum). Mark-to-market price fluctuations retend through the settlement date
are reflected in revenues for sales contracts medst of sales as production and delivery costpdiocchase contracts. At December 31, 2009, FCXehalsedded derivative
on 662 million pounds of copper sales at an avepaige of $3.34 per pound, with maturities througayM2010, 186 thousand ounces of gold sales atenage price of
$1,105 per ounce, with maturities through March@®11.3 million pounds of copper purchases at anaaeeprice of $3.34 per pound, with maturities tigtodpril 2010 an
249 thousand pounds of molybdenum purchases ateaage price of $10.85 per pound, with maturittestgh January 2010.

Copper Forward Contractdn April 2009, FCX entered into copper forward saleatracts to lock in prices at an average of $p@6pound on 355 million pounds of PT
Freeport Indonesia’s provisionally priced coppéesat March 31, 2009, which final priced from A@009 through July 2009. These economic hedgedcaioss were
intended to reduce short-term price volatility arings and cash flows. Gains and losses for theseomic hedge transactions were recorded in reseR@X has not
entered into additional forward sales contractsesifygril 2009 for its provisionally priced copperes| but may enter into future transactions to laghricing on
provisionally priced sales from time to time. HowgweCX does not currently intend to change its Istapding policy of not hedging future copper prdirc

Atlantic Copper enters into forward copper contraksigned to hedge its copper price risk whenaggihysical purchases and sales pricing period®tmatch. These
economic hedge transactions are intended to hegitjesh changes in copper prices, with the mark-tdketahedging gains or losses recorded in costlesat December
31, 2009, Atlantic Copper held net forward coppechase contracts for 8 million pounds at an avepa@e of $3.19 per pound, with maturities througimuary 2010.

Copper Futures and Swap Contradtsaddition to the contracts discussed above thalify for fair value hedge accounting, FCX als@ lsamilar contracts with FMG'U.S
copper rod customers that do not qualify for hegigeounting because of certain terms in the salesamis. Gains and losses for these economic healggattions are
recorded in revenues. At December 31, 2009, FCX ¢@gher futures and swap contracts for 3 millionratsuat an average price of $2.64 per pound, witluritiass throug!
December 2010.

FMC Copper CollarsAs a result of the acquisition of Phelps Dodge, FC3Uased Phelps Dodge’s 2007 copper price protectiogram ($423 million obligation at
acquisition date), which consisted of zero-premaapper collars (consisting of both put and caliam) for 486 million pounds of copper capped ab®2er pound and
copper put options for 730 million pounds with aofigrice of $0.95 per pound. The zero-premium coppéars consisted of the simultaneous purchaserobnthly or
annual put option and the sale of an annual céibppThe put option portion of this economic heédfectively ensured a minimum price per pound wttike call option
portion established a maximum price per pound. driveary objective of these contracts was to setrarmim price, and the secondary objective was torretarket upside
At December 31, 2007, the copper put options expiidtbut settlement, and FCX paid $598 million in Jary2008 to settle the copper call options. FCX du#scurrenth
intend to enter into similar hedging programs ia fixture.

Foreign Currency Exchange Contracts. As a global company, FCX transacts business inyroaantries and in many currencies. Foreign cugréransactions of FCX's
international subsidiaries increase its risks beeaxchange rates can change between the time agnsesne made and the time foreign currency traiosescare settled.
FCX may hedge or protect its international subsié&foreign currency transactions from time to timeeoyering into forward exchange contracts to loc&riminimize the
effects of fluctuations in exchange rates. FCX hadutstanding foreign currency exchange contradieaember 31, 2009.
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Interest Rate Swap Contracts. From time to time, FCX or its subsidiaries mayeemto interest rate swaps to manage its exposuirgdrest rate changes and to achieve a
desired proportion of fixed-rate versus floatingerdebt based on current and projected market tonsli FCX may enter into interest rate swap cotgrariock in an

interest rate considered to be favorable in ord@rotect against its exposure to variability itufe interest payments attributable to increaséstarest rates of the
designated floating-rate debt. In some situati&@X may enter into fixed-to-floating interest rateap contracts to protect against changes in thevédile of the underlying
fixed-rate debt that result from market interes¢ ichanges and to take advantage of lower intesitet.rFCX had no outstanding interest rate swapaumistat December 31,
2009.

Credit Risk. FCX is exposed to credit loss when financial tngttns with which FCX has entered into derivatikgnsactions (commodity, foreign exchange and istere
rate swaps) are unable to pay. To minimize theafguch losses, FCX uses highly rated financialtintsdns that meet certain requirements. FCX algiogéeally reviews
the creditworthiness of these institutions to enshiaé they are maintaining their credit ratings XFes not anticipate that any of the financialitntibns FCX deals with
will default on their obligations. As of December, 2009, FCX did not have any significant credit @syre associated with derivative transactions.

Other Financial Instruments. Other financial instruments include cash and eaglivalents, accounts receivable, trust assetepate payable and accrued liabilities, and
long-term debt. Refer to Note 17 for the fair valoéthese financial instruments.

Cash and Cash Equivalents, Accounts ReceivableAanodunts Payable and Accrued Liabilitidhe financial statement amount is a reasonablmatgiof the fair value
because of the short maturity of these instrumandgsgenerally negligible credit losses

Trust AssetsThe financial statement amount represents thevédire of trust assets, which is based on quotedeharices.

Long-Term DebtThe financial statement amount represents cosipéfaelong-term debt acquired in the Phelps Dodggussition, which was recorded at fair value at the
acquisition date.

NOTE 17. FAIR VALUE MEASUREMENT

Fair value accounting guidance includes a fair @dierarchy that prioritizes the inputs to valuatiechniques used to measure fair value. The leieyagives the highest
priority to unadjusted quoted prices in active negskfor identical assets or liabilities (Level pus) and the lowest priority to unobservable isguevel 3 inputs). The thr.
levels of the fair value hierarchy are describeldwe

Level 1 Unadjusted quoted prices in active markets thahecessible at the measurement date for identioedstricted assets or liabilitie

Level 2 Quoted prices in markets that are not ectiuoted prices for similar assets or liabiliiieactive markets, inputs other than quoted pribasare observable
for the asset or liability, or inputs that are ged principally from or corroborated by observatnarket data by correlation or other means;

Level 3 Prices or valuation techniques that regjinputs that are both significant to the fair ealneasurement and unobservable (supported bydittie market
activity).

A summary of FCX's financial assets and liabilittresasured at fair value on a recurring basis follows:

Fair Value at December 31, 20

Total Level 1 Level 2 Level 3

Cash equivalent $ 2,61C $ 2,61C $ -3 =

Trust assets (current and l--term) 14¢€ 14€ - -

Available-for-sale securities (current and I-term) 74 74 - -
Embedded derivatives in provisional sales/purch

contracts, ne 16t 165 - -

Other derivative financial instruments, 1 14 14 = =

$ 3,00¢ $ 3,00¢ $ -3 -
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Valuation Technigues

Cash EquivalentsThe fair value of FCX’s cash equivalents are cfasiwithin Level 1 of the fair value hierarchy besa they are valued using quoted market prices in
active markets. FCX’s cash equivalents are pripanibney market securities, time deposits and Welsury securities.

Trust AssetsThe fair value of FCX's trust assets are classifigtthin Level 1 of the fair value hierarchy becatisey are valued using quoted market prices in aatiarkets.
FCX’s trust assets are primarily money market séesrand fixed income funds.

Available-for-sale securities=CX’s available-for-sale securities are valued ggjnoted market prices in active markets and ds ateclassified within Level 1 of the fair
value hierarchy. The fair value of the available-dale securities is calculated as the quoted rhariee of the security multiplied by the quantiti/shares held by FCX.

Embedded derivatives in provisional sales/purchasesracts.FCX’s embedded derivatives on provisional coppéerceatrate, copper cathode and gold sales are valued
using quoted market prices based on the forward IOMEOMEX prices (copper) and the London Bullion MetrRssociation price (gold) and, as such, are dladswithin
Level 1 of the fair value hierarchy. FCX's embeddiedivatives on provisional copper concentrate pases are valued using quoted market prices bastg: dorward

LME prices and, as such, are classified within Ldvef the fair value hierarchy. FCX’'s embedded \dé#tives on provisional molybdenum purchases ange¢hbased on the
latest average weekMetals WeelMolybdenum Dealer Oxide prices and, as such, arsifiEwithin Level 1 of the fair value hierarchy.

Other derivative financial instrumentSCX'’s other derivative financial instruments arasslified within Level 1 of the fair value hierardbgcause they are valued using
quoted market prices in active markets (refer toeNid for further discussion).

A summary of the carrying amount and fair value 6%Fs financial instruments at December 31, 2009 20@8, follows:

2009 2008
Carrying Fair Carrying Fair
Amount Value Amount Value
Cash and cash equivaler $ 2,65¢ $ 2,65¢ $ 87z $ 87z
Accounts receivabl®. ¢ 1,80¢ 1,80 1,212 1,212
Trust assets (current and I-term)2 14€ 14€ 26C 26C
Available-for-sale securities (current a
long-term)a 74 74 84 84
Derivative asset? 14 14 - -
Accounts payable and accrued liabilite d (1,837%) (1,837%) (2,649 (2,644
Rio Tinto share of joint venture cash floP (162) (163) - -
Dividends payabl® (99) (99) (44) (44)
Debt (including amounts due within one ye® (6,346 (6,735 (7,35)) (5,889

a. Recorded at fair value. Quoted market prices ard tesdetermine fair valut

b. Fair value approximates the carrying amounts bexafithe short maturity of these instrume

c. Includes derivative assets of $235 million in 2@0@ $89 million in 2008, which are recorded at f@ilue based on quoted market pric

d. Includes derivative liabilities of $70 million i0R9 and $578 million in 2008, which are recordefhatvalue based on quoted market pric

e. Generally recorded at cost. Fair value of substiyntidl of FCX's lon¢-term debt is estimated based on quoted marketg
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NOTE 18. ACQUISITION OF PHELPS DODGE
On March 19, 2007, FCX acquired Phelps Dodge, a itBgrated producer of copper and molybdenum, witiesiin North and South America and processing céfebi
for other by-product minerals, such as gold, silved rhenium, and several development projecthjdimg Tenke Fungurume in the DRC.

In the acquisition, each share of Phelps Dodge camstuck was exchanged for 0.67 of a share of FCXnoomstock and $88.00 in cash. As a result, FCXed<i86.9
million shares and paid $18.0 billion in cash telpk Dodge shareholders. The acquisition was ateddar under the purchase method with FCX as thewating
acquirer.

The estimated fair value of assets acquired aditias assumed and the results of Phelps Dodgew known as FMC) operations are included in FCetasolidated
financial statements beginning March 20, 2007.

A summary of the $25.8 billion purchase price, whias funded through a combination of common shaseed, borrowings under an $11.5 billion senioditfacility,
proceeds from the offering of $6.0 billion of semimtes (refer to Note 10 for further discussiory amailable cash resources follows:

Phelps Dodge common stock outstanding and issua

March 19, 2007 (in millions 204.%
Exchange offer ratio per share of FCX common sfocleach

Phelps Dodge common sh 0.67
Shares of FCX common stock issued (in millia 136.¢
Cash consideration of $88.00 for each Phelps Dodgermn shar $ 17,97¢@
Fair value of FCX common stock isst 7,78
Transaction and change of control costs and rektguloyee benefit 137
Release of FCX deferred tax asset valuation alloes (92) ¢

Total purchase pric $ 25,80¢

a. Cash consideration includes cash paid in lieu gffeactional shares of FCX stoc

b. Measurement of the common stock component of thehpge price was based on a weighted-average clpsaggof FCX’'s common stock of $56.85 for the twaysl
prior to through two days after the public annoumest of the merger on November 19, 2C

c. FCX determined that, as a result of the acquisibRhelps Dodge, it would be able to realize certaiB. tax credits for which it had previously netognized any
benefit. Recognition of these tax credits resuiiteal $92 million reduction to the purchase pr

In accordance with the purchase method of accourttiegourchase price paid was determined at theaodldte public announcement of the transactionwasl allocated to
the assets acquired and liabilities assumed bgsmu their estimated fair values on the closing déatéarch 19, 2007. In valuing acquired assetsas®limed liabilities, fair
values were based on, but not limited to: quotetketarices, where available; the intent of FCX wigspect to whether the assets purchased werehteldyesold or
abandoned; expected future cash flows; currenacephent cost for similar capacity for certain fbes$ets; market rate assumptions for contractdgladions; and
appropriate discount rates and growth rates. Thessxof the purchase price over the estimateddie of the net assets acquired was recordedangib At the date of
acquisition of Phelps Dodge, copper price projectiosed to value the assets acquired ranged frorrterea prices of $2.98 per pound for copper decfirover an eight-
year period to $1.20 per pound and $26.20 per péemaholybdenum declining over a five-year periods8.00 per pound, reflecting price expectatiorthait time.

171




Table of Content

A summary of the final purchase price allocatiom&March 19, 2007, follows (in billions):

Phelps
Dodge Purchas:t
Historical Fair Value Price
Balances Adjustments Allocation
Cash and cash equivalel $ 4z $ - % 4.2
Inventories, including mill and leach stockpi 0.c 2.8 3.7
Property, plant and equipme? 6.C 16.2 22.2
Other asset 3.1 0.2 3.3
Allocation to goodwillo = 6.2 6.2
Total asset 14.2 25.4 39.€
Deferred income taxes (current and |-term)d (0.7) (6.3 (7.0
Other liabilities (4.7 (1.5 (5.6
Noncontrolling interest (1.2 = (1.9
Total $ 8z $ 176 $ 25.¢

a. Includes amounts for proven and probable reseméwalues of VBPP (refer to Note 1 for further disios).

b. None of the $6.2 billion of goodwill was deductibte fax purposes

. Includes $160 million of goodwill associated with RiseDodge International Corporation, which was saldhe fourth quarter of 2007 (refer to Note 19 forthel
discussion)

d. Deferred income taxes were recognized based on ffieeetice between the tax basis and the estimateddties assigned to net ass

Unaudited Pro Forma Financial Information. The following unaudited pro forma financial infaation assumes that FCX acquired Phelps Dodge eféed¢éimuary 1,

2007. The most significant adjustments relate ¢opthrchase accounting impacts of increases inahging values of acquired metal inventories (idahg mill and leach
stockpiles) and property, plant and equipment uMiagch 19, 2007, metal prices and assumptions.

Historical
Phelps Pro Forme Pro Forme
FCX Dodge? Adjustments Consolidatec
Year Ended December 31, 2C
Revenue! $ 16,93¢ $ 2,29¢ $ = $ 19,23d
Operating incom: 6,55t 79z ave) 7,17(¢

a. Represents the results of Phelps Dodge’s operdiiomsJanuary 1, 2007, through March 19, 2007. Beigip March 20, 2007, the results of Phelps Dodgp&rations
are included in FC’s consolidated financial informatio

b. Includes charges to revenues for mark-to-marketwatting adjustments on copper price protection Enog totaling $195 million. Also includes credits fimortization
of acquired intangible liabilities totaling $120Ihain.

c. Includes charges associated with the impacts ahttreases in the carrying values of acquired metantories (including mill and leach stockpilesdeproperty, plant
and equipment, and also includes the amortizationtangible assets and liabilities resulting fréme acquisition totaling $1.7 billiol

The above unaudited pro forma consolidated findmtiarmation has been prepared for illustrativegmses only and is not intended to be indicativehefresults that woul
actually have occurred, or the results expectddture periods, had the events reflected hereinmed on the dates indicated.
NOTE 19. DISCONTINUED OPERATIONS

On October 31, 2007, FCX sold its international wind aable business, Phelps Dodge International Catipar(PDIC), for $735 million, which resulted imat loss of $14

million ($9 million to net income) for transactiortated costs. The transaction generated aftepri@oeeds of approximately $650 million (net proceeti$597 million after
taxes, transaction-related costs and PDIC cash).
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As a result of the sale, the operating results dfdPitave been removed from continuing operationsrapdrted as discontinued operations in the codatad statements of
operations. Selected financial information relatediscontinued operations for the year ended Déeerd1, 2007, follows:

Revenue! $ 937
Operating incom: 78
Provision for income taxe (24)
Income from discontinued operatio 462

a. Includes income attributable to noncontrolling nets of $11 million
Cash flows from discontinued operations for theryraled December 31, 2007, have not been sepaideelyfied in the consolidated statements of césiv.

NOTE 20. BUSINESS SEGMENTS

FCX has organized its operations into five primaggsions — North America copper mines, South Amedepper mines, Indonesia mining, Africa mining andiyddenum
operations. Notwithstanding this structure, FCX in&dlly reports information on a mine-by-mine baSiserefore, FCX concluded that its operating segmemiude
individual mines. Operating segments that meet ettt@esholds are reportable segments. Beginnir@®@9, the Sierrita mine is no longer a reportaelgment because it
did not meet any of the thresholds. Accordingly, A@ revised its segment disclosures for the yeatsdeDecember 31, 2008 and 2007, to conform wittctinesnt year
presentation.

Further discussion of the reportable segmentsdetiin FCX’s operating divisions, as well as FCi{Ber reportable segments — Rod & Refining and AitaDopper
Smelting & Refining — follows. Refer to Note 3 fofanmation on FCX's ownership interests.

North America Copper Mines. FCX has six operating copper mines in North Ameriddorenci, Sierrita, Bagdad, Safford and MiamAinzona, and Tyrone in New
Mexico. The North America copper mines include opémining, sulfide ore concentrating, leaching &XYEW operations. A majority of the copper produaéthe North
America copper mines is cast into copper rod by FIRod & Refining operations. The North America cappées division includes Morenci as a reportaleignsent.

Morenci. The Morenci open-pit mine, located in southeasfatrona, primarily produces copper cathodes and epppncentrates. The Morenci mine produced
approximately 40 percent of FCX's North America cepguring 2009.

Other MinesOther mines include FCX'’s other operating southweste6. copper mines — Sierrita, Bagdad, Safford nl@nd Tyrone — and its southwestern U.S. copper
mines that are currently on care-and-maintenaratasstin addition to copper, the Sierrita and Baguénes produce molybdenum concentrate as a byaptod

South America Copper Mines. FCX has four operating copper mines in South Acaer Cerro Verde in Peru, and Candelaria, OjosSdéddo and El Abra in Chile. These
operations include open-pit and underground minsugfide ore concentrating, leaching and SX/EW apens. The South America copper mines divisionudebk Cerro
Verde as a reportable segment.

Cerro VerdeThe Cerro Verde open-pit copper mine, located neagéipa, Peru, produces copper cathodes and coppeemtrates. In addition to copper, the Cerro Verde
mine produces molybdenum concentrate as a by-ptotlne Cerro Verde mine produced approximately &@gnt of FCX’'s South America copper during 2009.

Other MinesOther mines include FCX'’s Chilean copper mines —detaria, Ojos del Salado and El Abra. In additiondpper, the Candelaria and Ojos del Salado mines
produce gold and silver as by-products.

Indonesia. Indonesia mining includes PT Freeport Indonesgrasberg minerals district. PT Freeport Indonpsialuces copper concentrates, which contain sigmific
quantities of gold and silver.

Africa. Africa mining includes the Tenke Fungurume copg@ cobalt mining concessions in the Katanga poevosf the DRC. The Tenke Fungurume mine includes

open-pit mining, leaching and SX/EW operations.ddition to copper, the Tenke Fungurume mine proswodalt hydroxide. Copper cathode production conueeé in
March
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2009, and the first copper cathode was sold inrmkgpiarter 2009. The cobalt plant and sulphurid ptant were commissioned in third-quarter 2009.

Molybdenum. The Molybdenum segment is an integrated prodoferolybdenum, with mining, sulfide ore concentrgtinoasting and processing facilities that produce
high-purity, molybdenum-based chemicals, molybdemueal powder and metallurgical products, which atd ® customers around the world, and includeshelly
owned Henderson molybdenum mine in Colorado andelenversion facilities. The Henderson undergrauimé produces high-purity, chemical-grade molybaenu
concentrates, which are typically further procedat&ulvalue-added molybdenum chemical productss Segment also includes a sales company that meslzend sells
molybdenum from the Henderson mine as well as frot{’s@lorth and South America copper mines that predmolybdenum as a by-product. In addition, at tithés
segment roasts and/or processes material onzatsi. Toll arrangements require the tolling custota deliver appropriate molybdenum-bearing mateo FCX's facilities
for processing into a product that is returnechieodustomer, who pays FCX for processing its matenialthe specified products. The Molybdenum sedraéso includes
FCX'’s wholly owned Climax molybdenum mine in Coldoga which has been on care-and-maintenance staies 5995.

Rod & Refining. The Rod & Refining segment consists of copperesion facilities located in North America, andludes a refinery, three rod mills and a specialty
copper products facility. These operations procegper produced at the North America mines and psethaopper into copper cathode, rod and customecagb@pes. At
times these operations refine copper and produggeraod and shapes for customers on a toll basisarrangements require the tolling customeretiveér appropriate
copper-bearing material to FCX'’s facilities for pessing into a product that is returned to thearmst, who pays FCX for processing its material in®gpecified products.

Atlantic Copper Smelting & Refining. Atlantic Copper, FCX’s wholly owned smelting umtSpain, smelts and refines copper concentrate sremkets refined copper
and precious metals in slimes. PT Freeport Indensslis copper concentrate and the South Amerinasrgell copper concentrate and cathode to Atl@ujper.

Intersegment saleIntersegment sales between FCX’s operations arellmssimilar arms-length transactions with thirdtigarat the time of the sale. Intersegment sales
may not be reflective of the actual prices ultilhatealized because of a variety of factors, inglgdadditional processing, timing of sales to uitiated customers and
transportation premiums.

Allocations.FCX allocates certain operating costs, expensesapithl expenditures to the operating divisions iadizidual segments. However, not all costs and esee
applicable to a mine or operation are allocatet!lUA$. federal and state income taxes are recondédrenaged at the corporate level, whereas forapnie taxes are
recorded and managed at the applicable mine oatiper In addition, most exploration and reseaiiviies are managed at the corporate level, Aodd costs along with
some selling, general and administrative costaatallocated to the operating division or segmehtsordingly, the following segment information legfts management
determinations that may not be indicative of whatahtual financial performance of each operatingsiin or segment would be if it was an independaertity.

Product Revenue
FCX revenues attributable to the products it proddoethe years ended December 31, 2009, 2008 &0id &illow:

2009 2008 2007
Refined copper produc $ 6,56° $ 9,58¢ $ 8,91¢
Copper in concentrat@ 4,762 4,10¢ 4,39:
Gold 2,591 1,28:¢ 1,64¢
Molybdenum 79z 2,40¢ 1,70z
Other 331 41z 28C
Total $ 15,04( $ 17,79¢ $ 16,93¢

a. Amounts are net of treatment and refining chargesditg $429 million for 2009, $398 million for 20G@&d $502 million for 2007
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Geographic Area
Information concerning financial data by geograprea for the years ended December 31, 2009, 2@GD8G0V, follows:

2009 2008 2007
Revenue®:

United State: $ 4,89( $ 7,60¢ $ 6,48(
Japar 3,09: 2,662 2,47¢
Indonesie 1,937 1,42C 2,10t
Spain 98¢ 1,872 1,77:
India 56€ 231 31¢
Chile 562 66¢ 627
China 49€ 29¢ 40C
Korea 47¢ 34z 26€
Others 2,034 2,69/ 2,49(

Total $ 15,04( $ 17,79¢ $ 16,93¢
a. Revenues are attributed to countries based orotatidn of the custome

2009 2008 2007
Long-lived asseta:

United State: $ 6,49¢ $ 6,52¢ $ 16,95¢
Indonesie 3,29¢ 3,361 3,12¢
Peru 3,24( 3,27¢ 3,242
Democratic Republic of Conc 3,207 2,69¢ 1,50¢
Chile 1,51¢ 1,551 2,882
Spain 271 28z 274
Others 50 58 84

Total $ 18,09( $ 17,75¢ $ 28,06¢

a. Long-lived assets exclude deferred tax assets, gooduwdlitangible asset

Major Customers

Sales to PT Smelting totaled $1.9 billion (13 patad# FCX’s consolidated revenues) in 2009. No grglstomer accounted for 10 percent or more of B€¥hsolidated
revenues in 2008. Sales to PT Smelting totaled Bili8n (11 percent of FCX’s consolidated revenues2007. Refer to Note 3 for further discussiorF@X’s investment i
PT Smelting.

Business Segments
Business segments for the years ended Decembe®3d, 2008 and 2007, are presented in the follovabies.
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Business Segments

North America Coppe

South America Coppe

Mines Mines Indonesi; Africa
Atlantic Corporate
Copper Other &
Other Cerro  Other Molyb- Rod & Smelting  Elimi- FCX
&
Morenc Mines Total Verde Mines Total Grasberi Tenke denum Refining Refining nations Total
Year Ended December 31, 200
Revenues
Unaffiliated customer $ 68% 94% 162% 1,491$195($3441% 4972% 38C$ 847 $ 3,32t $ 1,892 $ 9 $15,04(
Intersegmen 1,07: 2,00( 3,07: 28€ 112 39¢ 93¢ - - 28 - (4,43 -

Production and deliver 622 1,28¢ 1,911 64¢ 91t  1,56: 1,508 315 641 3,33¢ 1,89¢ (4,150 7,01¢
Depreciation, depletion and amortizat 142 13¢€ 28C 15: 12z 27¢ 27¢ 66 49 8 36 25 1,01¢
Lower of cost or market inventc
adjustment: - - - - - - - - 19 - - - 18
Selling, general and administrative expet - - - - - - 94 - 11 - 17 19¢ 321
Exploration and research expen - - - - - - - - 2 - - 88 9C
Restructuring and other chardges 26 (2) 24 — — — — — (1) (2) — 56 77
Operating income (los: 351 66¢ 1,02( 97€ 1,02t 2,001 4,03¢ 8 12€ 14 (56) (644) 6,50¢
Interest expense, n 3 12 15 - 2 2 (©)] 10 - - 5 557 58€
Provision for (benefit from) income tax - - - 31z 337 65C 1,691 (15) - - - (25) 2,301
Total assets at December 31, 2! 1,93¢ 4,207 6,141 3,937 2,51t 6,452 4,97¢ 3,38¢ 1,731 291 991 2,03( 25,99¢
Capital expenditure 46 29¢ 34t 10z 61 164 26€  65¢ 82 9 31 31 1,58i
a. Includes PT Freeport Indone’s sales to PT Smelting totaling $1.9 billit
b. Includes charges totaling $50 million associatedh Witnke Fungurun’s project sta-up costs
c. The following table summarizes restructuring anceottharges

Restructuring charge $ 25% 4% 29 $ -3 -3 -3 -3$ -3 13 -$ -$ 2% 32

City of Blackwell lawsuit settlemel - - - - - - - - - - - 54 54

Special  retirement  benefits ¢ ) ) )

curtailments 1 (6 (5 - = = - - (2 2 — _ (9

Restructuring and other charg $ 26% 28 24 $ -$ -5 -3 -3 -3 M 2% - % 56 77
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Business Segments (Continued)

North America Coppe

South America Coppe

Mines Mines Indonesii Africa
Atlantic Corporate
Copper Other &
Other Cerro  Other Molyb- Rod & Smeltinc  Elimi- FCX
&
Morenc Mines  Total Verde Mines Total Grasberi Tenke denum Refininc Refining nations  Total

Year Ended December 31, 200
Revenues

Unaffiliated customer® $ 37($ 34€$ T71€$ 1,60z $2,16€ $ 3,76¢ $ 2,932 - $248t $ 552¢$ 2,33 $ 33$ 17,79¢

Intersegmen 1,63C 2,91¢ 4,54¢ 261 137 39¢ 47¢ - - 33 8 (5,46€) -
Production and deliver® 1,31 1,73¢ 3,047 69¢ 1,14€ 1,84 1,792 6 152¢ 5527 2,27¢ (5,609 10,41¢
Depreciation, depletion and amortizatP 33C 44C 77C 17¢ 33z 511 222 6 192 8 35 38 1,78:
Lower of cost or market inventc
adjustment: 30z 35¢ 661 - 10 10 - 1C 101 - - - 782
Selling, general and administrative exper - - - - - - 91 - 18 - 20 14C 26¢
Exploration and research expen - - - - - - - - 2 - - 29C 292
Goodwill impairmen: 1,851 2,29¢ 4,15( 763 36€ 1,12¢ - 2 70¢ - - 3 5,98i
Longdived asset impairments and ot
charges 2,70z 5,45 8,15¢ 1 1,36F 1,36¢€ — 2 1,41, 2C — 14 10,97¢
Operating (loss) incom® (4,499 (7,029 (11,52 22 (917) (699 1,307 (26) (1,479 2 10 (314 (12,710
Interest expense, n 2 11 13 2 2 4 @ - - 4 13 551 584
Provision for (benefit from) income tax - - - 31z (267) 46 612 (66) - - - (3,436€) (2,849
Total assets at December 31, 2 2,14¢  4,05( 6,19¢ 3,994  2,40¢€ 6,40C 4,42C 2,688 1,79% 26€ 852 737 23,350
Capital expenditure 27¢ 33¢ 60¢ 12¢ 194 322 444 1,05¢ 18C 9 34 51  2,70¢

a. Includes PT Freeport Indone’s sales to PT Smelting totaling $1.4 billic

The following table summarizes the impact of pusghaccounting fair value adjustments on operatogs) income primarily associated with the impadt#he increase

b. in the carrying values of acquired metals invemsts

(including mill and leach stockpiles) and propeplant and equipmen

Revenue: $ -$ -$ - % 5% 1% 6 NA$S -$ O% - N/A $ -$ 4
Production and deliver 37 (23) 24 9 37 46 N/A - 32 - N/A 23 12t
Depreciation, depletion and amortizat 20¢ 261 47¢ 87 _ 208 _ 29C N/A = 13¢ = N/A (d1___ 88t
Impact on operaﬁng (|OSS) incor $ (24€)$ (24&) $ (494) $ (91) $ (239) $ (33C) N/A $ -$ (175) $ = N/A $ (12)$ (1,005)
c. The following table summarizes lo-lived asset impairments and other char

Long-lived asset impairmen $ 268:$5411$ 8,09 $ - $135¢$135¢$ -$ -%$140t% 6% -3 - $10,86"
Restructuring charge 3 2C 23 1 6 7 - 2 4 4 - 10 5C
Special retirement benefits ¢
curtailments 16 26 42 — — - - - 5 1C - 4 61
Long-lived asset impairments and other ) )

$ 2,702$ 5457 $ 8,15¢ $ 1$1,368 31,3669 -$ 2%1417 % 20% -$ 14 $ 10,97¢

charges
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Business Segments (Continued)

North America Coppe

South America Coppe

Mines Mines Indonesii Africa
Atlantic Corporate
Copper Other &
Other Cerro  Other Molyb- Rod & Smelting  Elimi- FCX
&
Morenci Mines Total Verde Mines Total Grasber¢ Tenke denum Refining Refining nations Total

Year Ended December 31, 200
Revenues

Unaffiliated customer® $ 28€ $ 25€ $ 54z % 1,24: $2,22¢ $3471$ 3,64@$ - $1,74 $ 510t $ 2,38¢ $ 44 $16,93¢

Intersegmen 1,51€ 2,03t 3,551 39C 18 40¢€ 1,16¢ - - 32 - (5,159 -
Production and deliver® 1,014 1,152 2,16¢ 47¢ 79¢ 1,271 1,38¢ 10 1,28 5,11¢ 2,32¢ (5,049 8,52i
Depreciation, depletion and amortizatP 24C 25¢ 49¢ 12¢ 24¢ 37¢ 19¢ 2 94 7 3€ 31 1,24¢
Selling, general and administrat
expense - - - - - - 18¢ - 1C - 2C 24¢ 46€
Exploration and research expenses — — — — — — — — 2 — — 143 14F
Operating income (los® 54¢ 88C 1,42¢ 1,028 1,19¢ 2,22¢ 3,03¢ 12 358 14 3 (48¢) 6,55t
Interest expense, n - - - 9 2) 7 12 - - 4 26 464 51z
Provision for income taxe - - - 484 36¢ 852 1,32¢ 4 - - - 217 2,40C
Total assets at December 31, 2 5,04z 9,62¢ 14,67: 4,23¢ 4,187 8,41¢ 3,737 1,477 3,52: 43¢ 91t 7,48° 40,66
Capital expenditure 26¢ 587 85€ 58 65 122 36¢€ 26€ 45 8 42 47 1,75¢

a. Includes PT Freeport Indone’s sales to PT Smelting totaling $1.8 billic

The following table summarizes the impact of purehascounting fair value adjustments on operaticgrime (loss) primarily associated with the impadtthe increase

b. in the carrying values of acquired metals inveets
(including mill and leach stockpiles) and propeplant and equipmen
Revenue: $ -$ -$ -$ 8% 13 9 NAS$ -8% 111 % - N/A $ -$ 12C
Production and deliver 21¢ 12¢ 344 73 9€ 16¢ N/A - 164 - N/A 104 781
Depreciation, depletion a N/A N/A
amortizatior 167 167 334 64 14¢ 20¢ — 52 — — 59t
c. Includes preliminary goodwill of $6.1 billion, whidiad not been allocated to reporting ur
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NOTE 21. SUPPLEMENTARY MINERAL RESERVE INFORMATION (UNAUDITED)

Recoverable proven and probable reserves havedadarated as of December 31, 2009, in accordandelmdustry Guide 7 as required by the SecuritieshBrge Act of
1934. FCX'’s proven and probable reserves may nebbearable to similar information regarding mineeserves disclosed in accordance with the guidanother
countries. Proven and probable reserves were detednhy the use of mapping, drilling, sampling, gsgpand evaluation methods generally applied érttining industry,
as more fully discussed below. The term “reserve,lised in the reserve data presented here, mesrzath of a mineral deposit that can be econotyieald legally
extracted or produced at the time of the reserteraénation. The term “proven reserves” means xesefor which (i) quantity is computed from dimepys revealed in
outcrops, trenches, workings or drill holes; (iijade and/or quality are computed from the resultdetdiled sampling; and (iii) the sites for insp@et sampling and
measurements are spaced so closely and the geolagiacter is sufficiently defined that size, shajepth and mineral content of reserves are welbéished. The term
“probable reserves” means reserves for which queatitl grade are computed from information simitethiat used for proven reserves but the sitesaiopting are farther
apart or are otherwise less adequately spaced. 8drea of assurance, although lower than that forguroeserves, is high enough to assume contineityden points of
observation.

FCX's reserve estimates are based on the latest deajl@blogical and geotechnical studies. FCX condainging studies of its ore bodies to optimize @toic values an
to manage risk. FCX revises its mine plans and eséishof proven and probable mineral reserves asreeljn accordance with the latest available stdié December 31,
2009, FCX’s estimated consolidated recoverablervesdnclude 104.2 billion pounds of copper, 37iffiom ounces of gold, 2.59 billion pounds of modnum, 270.4
million ounces of silver and 0.78 billion poundsombalt. At December 31, 2009, recoverable resenatsde estimated recoverable copper totaling 2libbipounds in
leach stockpiles and 1.3 billion pounds in millckpiles, including FCX'’s joint venture partner'denest in the Morenci mine.

Recoverable Proven and Probable Reservea
at December 31, 200

Copper Gold Molybdenum
(billion pounds) (million ounces’ (million pounds)
North America 27.1 0.2 2,072
South Americe 34.C 15 51¢
Indonesie 34.1 35.t -
Africa 8.4 - _
Consolidated basP 104.2 37.2 2,591
Net equity interes® 83.¢ 33.€ 2,35(

a. Recoverable proven and probable resenege estimated metal quantities from which FCX exp&xbe paid after application of estimated metgital recovery rates
and smelter recovery rates, where applicable. Reablereserves are that part of a mineral deploaitRCX estimates can be economically and legaliyaeted or
produced at the time of the reserve determina

b. Consolidated basis reserves represent estimated quantities after reduction for joint venturetpar interests at the Morenci mine in North Ameaca the Grasbel
minerals district in Indonesia. Excluded from thblé above are FCX'’s estimated recoverable promdrpeobable reserves for cobalt and silver totalirkg billion
pounds of cobalt at Tenke Fungurume and 270.4amilbunces of silver at December 31, 2(

c. Net equity interest reserves represent estimatesbtidated basis metal quantities further reduceaémcontrolling interest ownership. Excluded frdme table abov
are FCX'’s estimated recoverable proven and probaiskerves for cobalt and silver totaling 0.45 billpounds of cobalt at Tenke Fungurume and 224libmounces
of silver at December 31, 20C

Estimated recoverable reserves were determined laiggterm average prices of $1.60 per pound fppeo, $550 per ounce for gold, $8 per pound forylmbénum, $12

per ounce for silver and $10 per pound for coffdle London spot metal prices for the past threesyaeeraged $2.91 per pound for copper and $84@yere for gold, and
molybdenum prices for the past three years averagprbximately $23 per pound.
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100% Basis

Average Ore Grad

Per Metric Tor

Recoverable Proven ai
Probable Reserve

Ore Copper Gold Moly
(million Copper Gold Moly (billion (million (million
Year-End metric tons’ (%) (grams) (%) pounds) ounces’ pounds)
2005 2,822 1.07 0.92 N/A 56.€ 58.C N/A
2006 2,81: 1.04 0.9C N/A 54.¢ 54.2 N/A
2007 12,22¢ 0.51 0.2C 0.01 110.£ 54.1 2,042
2008 14,067 0.4¢ 0.17 0.01 118.¢ 53.4 2,48t
2009 13,801 0.4¢ 0.17 0.01 120.¢ 49.¢ 2,59t
By Area at December 31, 200¢
North America
Developed and producin
Morenci 3,16¢ 0.27 - 0.001 11.2 - 27
Sierrita 1,44¢ 0.2t -a 0.02¢ 6.S 0.1 72€
Bagdac 964 0.32 -a 0.013 5.4 0.1 25¢
Safford 242 0.44 - - 1.8 - -
Tyrone 18C 0.3C - - 0.9 - -
Hendersor 13¢ - - 0.18( - - 471
Chino® 142 0.5C 0.01 0.00¢ 22 -2 6
Miami 91 0.4z - - 0.6 - -
Undeveloped
Climax 19C - - 0.15¢ - - 58¢
Cobre 73 0.3¢ - - 04 - -
South America
Developed and producin
Cerro Verde 3,05: 0.41 - 0.01¢« 23.¢ - 51¢
El Abra 97€ 0.44 - - 4.8 - -
Candelarie 411 0.54 0.1z - 51 1.5 -
Ojos del Salad 9 1.12 0.2¢ - 0.2 -2 -
Indonesia
Developed and producin
Grasberg open p 332 0.9C 1.0¢ - 5.5 8.8 -
Deep Ore Zon 254 0.6C 0.67 - 2.8 4.1 -
Undeveloped
Grasberg block cav 1,00¢ 1.02 0.81 - 19.5 17.5 -
Deep Mill Level Zone 501 0.8¢ 0.7¢ - 8.4 9.2 -
Kucing Liar 441 1.24 1.0¢ - 10.3 7.1 -
Big Gossar 56 2.2¢ 1.0¢ - 2.€ 1.3 -
Africa
Developed and producin
Tenke Fungurum 13¢ 3.1z = = 8.4 = =
Total 100% basis 13,80 120.¢ 49.€ 2,59¢
Consolidated basis 104.2 37.2 2,591
83.C 33.€ 2,35(

FCX’s equity shared

a. Amounts not shown because of roundi

b. Mining operations suspended as of December 31,.:

c. Recoverable proven and probable reserves alsod@du/8 billion pounds of recoverable cobalt iniédrand 270.4 million ounces of recoverable sitbeoughout th

world.

d. Recoverable proven and probable reserves alsod@@u5 billion pounds of recoverable cobalt iniédrand 224.1 million ounces of recoverable sikkeoughout th

world.
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NOTE 22. QUARTERLY FINANCIAL INFORMATION (UNAUDITED)

2009

Revenue!

Operating incom:

Net income

Net income attributable 1
noncontrolling interest

Net income attributable to FC
common stockholdel

Basic net income per she
attributable to FCX comma
stockholders

Diluted net income per sha
attributable to FCX comma
stockholders

2008
Revenue:

Operating income (los«<.d

Net income (loss

Net income (loss) attributable
noncontrolling interest

Net income (loss) attributable

FCX common stockholdecd
Basic net income (loss) per shi
attributable to FCX comma

stockholders

Diluted net income (loss) per shi

attributable to FCX comma

stockholdere.d

First Seconc Third Fourth
Quarter Quarter Quarter Quarter Year
2,60z $ 3,68¢ 414 $ 4,61C $ 15,04(
6722 1,50¢ 2,084 2,23@ 6,50%
207 81z 1,20 1,312 3,634
104 164 224 293 78t
432 58¢ 92tb 971ak 2,527b
0.11 1.4 2.2¢ 2.2¢€ 6.1C
0.112 1.3¢ 2.070 2.1kak 5.8¢a.b
567z $ 5,441 4,61¢ $ 2,067 $ 17,79¢
)
2,39¢ 2,05: 1,13: (18,29 (12,710 ¢
1,50 1,28¢ 742 (13,987 (20,450)
31¢ 274 15E (131) 617
)
1,122 947 52¢ (13,93%¢ (11,347 e
2.9¢ 2.47 1.37 (36.79) (29.79)
)
2.64 2.2t 1.31 (36.7¢ (29.7%) ¢

All references to income or losses per share ara ditluted basis, unless otherwise not

a. Includes charges for LCM inventory adjustmentslioga$19 million ($19 million to net income attritable to FCX common stockholders or $0.05 per simatiee first
quarter and $15 million to net income attributaioléCX common stockholders or $0.03 per share ®iy#ar). Includes restructuring charges totaling $lion
(%31 million to net income attributable to FCX commstockholders or $0.07 per share) in the firstrgar and $32 million ($25 million to net incoméribiutable to
FCX common stockholders or $0.06 per share) foyze. Also includes pension and postretirement datiading $9 million ($9 million to net income ahiutable to
FCX common stockholders or $0.02 per share in tseduarter and $7 million to net income attriblgaio FCX common stockholders or $0.02 per shar¢hteyear).
Includes a charge for the partial settlement ofGhg of Blackwell lawsuit totaling $54 million (#million to net income attributable to FCX commaackholders or

$0.09 per share) in the fourth quarter and foryewse.

b. Includes losses on early extinguishment of delatitay $31 million ($28 million to net income attuitable to FCX common stockholders or $0.06 per hiare third
quarter, $17 million ($15 million to net incomerddtitable to FCX common stockholders or $0.03 pare) in the fourth quarter and $48 million ($43lion to net

income attributable to FCX common stockholders o0$@®er share) for the year. Also includes a favieradjustment to income tax expense totaling $#8om ($0.09

per share) in the fourth quarter and for the yeauiting from the completion of a review of U.S.ateéd income tax accoun

c. Includes charges for LCM inventory adjustmentslioga$1 million ($1 million to net income attribuike to FCX common stockholders or less than $0.0Klpare) in
the first quarter, $4 million ($2 million to netdame attributable to FCX common stockholders or 5@&€r share) in the second quarter, $17 millior® @dllion to net

income attributable to FCX common stockholders o03@er share) in the third quarter, $760 milli$4g6 million to net loss attributable to FCX comnstackholder:
or $1.23 per share) in the fou
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quarter and $782 million ($479 million to net ledsributable to FCX common stockholders or $1.26gbere) for the yea

d. Includes the purchase accounting impact of theeemxes in the carrying values of acquired metalsnitories (including mill and leach stockpiles) gmdperty, plant an
equipment; the impact associated with the amortimatf intangible assets and liabilities resultingnf the acquisition of Phelps Dodge; and also mhetuamounts for
non-operating income and expense primarily relatethécatccretion of the fair values of assumed enviemtal obligations (determined on a discounted fdashbasis)
These impacts total $278 million to operating inecamd $15 million to non-operating income and espg$183 million to net income attributable to FGXmmon
stockholders or $0.41 per share) in the first qarafi236 million to operating income and $22 miilim non-operating income and expense ($161 mitliomet income
attributable to FCX common stockholders or $0.36gbere) in the second quarter, $247 million to afieg income and $30 million to non-operating ineoamd
expense ($174 million to net income attributabl€@X common stockholders or $0.39 per share) inttind quarter, $248 million to operating loss ar2 $nillion to
non-operating income and expense ($161 millionetilss attributable to FCX common stockholder$@#3 per share) in the fourth quarter and $1l®bito
operating loss and $93 million to r-operating income and expense ($679 million to oss httributable to FCX common stockholders or &par share) for the yes:

e. Includes asset impairments totaling $10.9 billi$6.6 billion to net loss attributable to FCX comnsiackholders or $17.47 per share in the fourthteuand $17.34
per share for the year), goodwill impairments tog$6.0 billion ($6.0 billion to net loss attribbta to FCX common stockholders or $15.81 per shretiee fourth
quarter and $15.69 per share for the year), restting charges totaling $50 million ($30 million tet loss attributable to FCX common stockholder$@68 per share)
and special retirement benefits and curtailmeritdity $61 million ($37 million to net loss attritable to FCX common stockholders or $0.10 per gh

NOTE 23. SUBSEQUENT EVENTS

From January 1, through February 25, 2010, FCX nogpe®-market purchases of $133 million of its 8.25&fiior Notes for $145 million and $136 million tf 8.375%
Senior Notes for $148 million, which are in addittorthe purchases discussed in Note 10. FCX expecezord an approximate $27 million loss on eaxinguishment of
debt in the first quarter of 2010 in connection wiiiese open-market purchases.

In February 2010, FCX settled disagreements andgheciated litigation among the members of the R&farding the allocation of remediation costs fier Pinal Creek
site as discussed in Note 14. Pursuant to the settieagreement, Miami paid $40 million to certaiemiers of the PCG to settle the allocation of mmesly incurred costs,
and agreed to take full responsibility for futureundwater remediation at the Pinal Creek site, liitited exceptions.

In February 2010, FCX reached a patrtial settlemetft thie City of Blackwell and the Blackwell Municipalthority by paying $54 million to settle all ofeltlaims except
for future damages relating to the potential falof FCX’s groundwater remediation system (whichrider construction) to prevent contamination frorteeng the City of
Blackwell's wastewater treatment system (refer to Nigtéor further discussion of the litigation).

FCX evaluated events after December 31, 2009, andgh the date the financial statements were isaretidetermined any events or transactions occudtming this
period that would require recognition or disclosare appropriately addressed in these financiastants.
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It em 9. Changes in and Disagreements with Accountés on Accounting and Financial Disclosure.

Not applicable

Ite m 9A. Controls and Procedures.

(@) Evaluation of disclosure controlslgmocedures Our chief executive officer and chief financifficer, with the participation of management, havaleated the
effectiveness of our “disclosure controls and pdares” (as defined in Rules 13a-15(e) and 15d-1i{der the Securities Exchange Act of 1934) ab®fnd of the period

covered by this annual report on Form 10-K. Basetheir evaluation, they have concluded that outld&ire controls and procedures are effective #iseoénd of the
period covered by this report.

(b) Changes in internal control¥here has been no change in our internal coatrel financial reporting that occurred during therth quarter that has materially
affected, or is reasonably likely to materiallyeaff our internal control over financial reporting.

(c) Management’s annual report on intecoatrol over financial reporting and the repdréteon of Ernst & Young LLP are included herein uritem 8. “Financial
Statements and Supplemental Data.”

Ite m 9B. Other Information.
Not applicable

P ART 1lI
| tem 10. Directors, Executive Officers and Corporge Governance.
The information set forth under the captions “Imf@tion About Director Nominees” and “Section 16(a) &aial Ownership Reporting Compliancef our definitive proxy
statement to be filed with the Securities and ExgeaDommission (SEC), relating to our 2010 annuadtmeg of stockholders, is incorporated herein dgnence. The
information required by Item 10 regarding our exe@lofficers appears in a separately captionedihgaafter Item 4 in Part | of this report.

It em 11. Executive Compensation.

The information set forth under the captions “Dicec€ompensation” and “Executive Officer Compensdtmfrour definitive proxy statement to be filed withe SEC,
relating to our 2010 annual meeting of stockholdisrncorporated herein by reference.

It em 12. Security Ownership of Certain BeneficiaDwners and Management and Related Stockholder Mattar

The information set forth under the captions “St@uknership of Directors and Executive Officers” a&idck Ownership of Certain Beneficial Owners” of definitive
proxy statement to be filed with the SEC, relatiogptir 2010 annual meeting of stockholders, is ipomated herein by reference.

Ite m 13. Certain Relationships and Related Transaains, and Director Independence.

The information set forth under the caption “Certéransactions” of our definitive proxy statemembe filed with the SEC, relating to our 2010 arinmeeting of
stockholders, is incorporated herein by reference.

| tem 14. Principal Accounting Fees and Services.
The information set forth under the caption “Indegent Auditors” of our definitive proxy statemeathe filed with the SEC, relating to our 2010 arinmeeting of

stockholders, is incorporated herein by reference.
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P ART IV
Ite m 15. Exhibits, Financial Statement Schedules.
(a)(1). Financial Statements.

The consolidated statements of operations, caslsfémd equity, and the consolidated balance sheetsicluded as part of Item 8. “Financial Statetmamd Supplementary
Data.”

(a)(2). Financial Statemeah&lules.

Reference is made to the Index to Financial Statésregpearing on page F-1 hereof.
(@)(3). Exhibits.

Reference is made to the Exhibit Index beginningpage E-1 hereof.
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SI GNATURES

Pursuant to the requirements of Section 13 of #wfties Exchange Act of 1934, the registrant hag daused this report to be signed on its behathle undersigned,
thereunto duly authorized, on February 26, 2010.

Freeport-McMoRan Copper & Gold Inc.

By: /sl Richard C. Adkerson
Richard C. Adkerson
President, Chief Executive Officer
and Director

Pursuant to the requirements of the Securities &xgé Act of 1934, this report has been signed byolfl@ving persons on behalf of the registrant ia tapacities indicated
on February 26, 2010.

*

Chairman of the Boar

James R. Moffet

*

Vice Chairman of the Boat

B. M. Rankin, Jr
/s/ Richard C. Adkersa President, Chief Executive Officer and Direc
Richard C. Adkerso (Principal Executive Officer
/s/ Kathleen L. Quirl Executive Vice President, Chief Financial Officer adasure
Kathleen L. Quirk (Principal Financial Officer
* Vice President and Controll- Financial Reportini
C. Donald Whitmire, Ji (Principal Accounting Officer
* Director
Robert J. Allison, Jt
* Director
Robert A. Day
* Director
Gerald J. For(
* Director
H. Devon Graham, J
* Director

J. Bennett Johnstc
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*

Director

Charles C. Krulal

*

Director

Bobby Lee Lacke

*

Director

Jon C. Madonn

*

Director

Dustan E. McCo

*

Director

Gabrielle K. McDonalc

*

Director

J. Stapleton Ro

*

Director

Stephen H. Siege

*

Director

J. Taylor Whartor

By: /s/ Richard C. Adkerson

Richard C. Adkerso
Attorney-in-Fact
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FR EEPORT-McMoRan COPPER & GOLD INC.
INDEX TO FINANCIAL STATEMENTS

Our financial statements and the notes theretottanteport of Ernst & Young LLP included in our 20@nnual report are incorporated herein by referenc

Page
Report of Independent Registered Public Accounting| F-1
Schedule -Valuation and Qualifying Accoun F-2

Schedules other than the one listed above havedmgted since they are either not required, nptiagble or the required information is includedfie financial statemen
or notes thereto.

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

TO THE BOARD OF DIRECTORS AND STOCKHOLDERS OF
FREEPORT-McMoRan COPPER & GOLD INC.

We have audited the consolidated financial statésnefiFreeport-McMoRan Copper & Gold Inc. (the Camy) as of December 31, 2009 and 2008 and for efitte three
years in the period ended December 31, 2009, arelibaned our report thereon dated February 26,.2Dd0audits also included the financial statensehtedule listed in
the index above for this Form 10-K. The schedutedisn the index above is the responsibility of @@mpany’s management. Our responsibility is toregp an opinion
based on our audits.

In our opinion, the financial statement scheduferred to above, when considered in relation taoigc consolidated financial statements takenvalsade, presents fairly i
all material respects the information set forthréfire

/sl Ernst & Young LLP

Phoenix, Arizona
February 26, 2010

F-1
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FREEPORT-McMoRan COPPER & GOLD INC.
SCHEDULE Il - VALUATION AND QUALIFYING ACCOUNTS

(In Millions)
Col. A Col. B Col.C Col.D
Additions
Balance a Charged tc Charged tc Other Balance a
Beginning of Costs anc Other Add
Period Expense Accounts (Deduct)
Reserves and allowances deducte
from asset accounts

Materials and supplies allowanc
)

2009 $ 22 $ VI - % 52 $ 21
)

2008 16 11 - (52 22
)

2007 16 7 - (72 16

Valuation allowance fo

deferred tax asse

2009 $ 1,76: $ 36€ $ 28 $ - % 2,157

2008 1,16¢ 582 16 - 1,76¢
)

2007 92t 332 - (920 1,16¢

Reserves for no-income taxes:
)

2009 $ 32 % 2 % 3% 6° $ 31
)

2008 34 7 ) (6° 32
)

2007 22 4 11 (3 34

a. Primarily represents wri-offs of obsolete materials and supplies invento
b. Represents a release of valuation allowances esuét of the acquisition of Phelps Dod

c. Represents amounts paid or adjustments to reskeases! on revised estimat
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Exhibit
Number

F REEPORT-McMoRan COPPER & GOLD INC.
EXHIBIT INDEX
Filed
with this
Exhibit Title Form 10-K

Incorporated by Reference

Form

File No.

Date Filed

2.1

4.4

4.5

4.6

4.7

4.8

4.9

Agreement and Plan of Merger dated as of Noved®e006, by and among
Freeport-McMoRan Copper & Gold Inc. (FCX), Phelps Becorporation and
Panther Acquisition Corporatio

Composite Certificate of Incorporation of FC

Amended and Restated -Laws of FCX, as amended through February 2, 2
Certificate of Designations of 63%:% Mandatory ConéetPreferred Stock of FC)
Rights Agreement dated as of May 3, 2000, betw&X and ChaseMellon
Shareholder Services, L.L.C., as Rights Ag

Amendment No. 1 to Rights Agreement dated &ebfuary 26, 2002, between FCX
and Mellon Investor Service

Indenture dated as of February 11, 2003, #@¥X to The Bank of New York, as
Trustee, with respect to the 7% Convertible Senicebldue 2011

Indenture dated as of March 19, 2007, from F&€Xhe Bank of New York, as
Trustee, with respect to the 8.25% Senior Notes 8d&,28.375% Senior Notes due
2017, and the Senior Floating Rate Notes due Z

Credit Agreement dated as of March 19, 2094 among FCX, the Lenders party
thereto, the Issuing Banks party thereto, JPMofgfamse Bank, N.A. as
Administrative Agent and Collateral Agent, and Merii§inch, Pierce, Fenner & Sm
Incorporated, as Syndication Age

Amendment Agreement dated as of July 3, 2007, amgrtbe Credit Agreeme!
dated as of March 19, 2007, among FCX, the Lenpieny thereto, the Issuing Banks
party thereto, and JPMorgan Chase Bank, N.A., asididirative Agent and as
Collateral Agent, and Merrill Lynch, Pierce, Fen&eBmith Incorporated, as
Syndication Agent

First Amendment dated as of January 22, 200@sipect of the Amended and
Restated Credit Agreement dated as of July 10, 28@dng FCX, the Lenders party
thereto, the Issuing Banks party thereto, and J@koChase Bank, N.A., as
Administrative Agent and as Collateral Agent, and Mdrynch, Pierce, Fenner &
Smith Incorporated, as Syndication Age

Amended and Restated Credit Agreement datetiMarch 19, 2007, by and among
FCX, PT Freeport Indonesia, the Lenders party thetbé Issuing Banks party there
JPMorgan Chase Bank, N.A. as Administrative Agenot|aferal Agent, Security
Agent and JAA Security Agent, U.S. Bank National Asstimig as FI Trustee, and
Merrill Lynch, Pierce, Fenner & Smith Incorporated, Syndication Agen

E-1

8-A/A
8-K

16-Q
16-Q

8-K

8-K

8-K

8-K

8-K

33:-139252
001-1130°-01
001-1130-01
001-1130°-01

001-09916

001-09916

001-09916

001-1130°-01

001-1130%-01

001-11307%-01

001-1130°-01

001-1130°-01

12/11/200¢
01/26/200¢
02/05/201C
03/27/2007

05/15/200C
05/07/2002

02/25/200%

03/19/2007

03/19/2007

07/11/2007

01/26/200¢

03/19/2007
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Exhibit
Number

FREEPORT-McMoRan COPPER & GOLD INC.
EXHIBIT INDEX
Filed

with this Incorporated by Reference

Exhibit Title Form 10-K Form File No.

Date Filed

4.10

4.11

10.1

10.2

10.3

10.4

105

10.6

Amendment Agreement dated as of July 3, 28@#&nding the Amended and

Restated Credit Agreement dated as of March 19,,200ich amended and restated

the Amended and Restated Credit Agreement, datefiJadyd?5, 2006, which

amended and restated the Amended and Restated Bgedément, dated as of

September 30, 2003, which amended and restatethtleeaded and Restated Credit

Agreement, dated as of October 19, 2001, which anteade restated both the

Credit Agreement, originally dated as of Octoberd89 and amended and restated

as of June 1, 1993 and the Credit Agreement, ailyinlated as of June 30, 1995,

among FCX, PT Freeport Indonesia, U.S. Bank Nati@sabciation, as trustee for

the Lenders and certain other lenders under tHeust Agreement, the Lenders

party thereto, the Issuing Banks party thereto, Horgan Chase Bank, N.A., as

Administrative Agent, Security Agent, JAA Security Agend Collateral Agent, ai

Merrill Lynch, Pierce, Fenner & Smith Incorporated, Syndication Agen 8-K 001-11307-01
First Amendment dated as of January 22, 260@spect of the Amended and

Restated Credit Agreement dated as of March 19,,260&mended as of July 3,

2007, which amends and restates the Amended andt&t&redit Agreement, dat

as of July 25, 2006, which amended and restatedrttended and Restated Credit

Agreement, dated as of September 30, 2003, whichdedesnd restated the

Amended and Restated Credit Agreement, dated astobér 19, 2001, which

amended and restated both the Credit Agreementinalfigdated as of October 27,

1989 and amended and restated as of June 1, 189BaQredit Agreement,

originally dated as of June 30, 1995, among FCXFReEport Indonesia, U.S. Bank

National Association, as trustee for the Lenderscanthin other lenders under the

Trust Agreement, the Lenders party thereto, therigsBanks party thereto, and

JPMorgan Chase Bank, N.A., as Administrative Ag8eturity Agent, JAA Securi

Agent and Collateral Agent, and Merrill Lynch, PierEenner & Smith Incorporate

as Syndication Agen 8-K 001-11307%-01
Contract of Work dated December 30, 1991, éetmthe Government of the

Republic of Indonesia and PT Freeport Indone S-3 33372760
Contract of Work dated August 15, 1994, between thee@mnent of the Republic

Indonesia and PT Irja Eastern Minerals Corpora: S-3 33372760
Participation Agreement dated as of Octobel 926, between PT Freeport

Indonesia and P.T. RTZRA Indonesia (a subsidiary of Rio Tinto PLC) widspec

to a certain contract of wor S3 33572760
Agreement dated as of October 11, 1996, to Alnaed Restate Trust Agreement

among PT Freeport Indonesia, FCX, the RTZ Corpané®bC (now Rio Tinto

PLC), P.T. RTZ-CRA Indonesia, RTZ Indonesian Finahiceited and First Trust of

New York, National Association, and The Chase Manha@nk, as Administrativ

Agent, JAA Security Agent and Security Age 8-K 001-09916
Concentrate Purchase and Sales Agreementefégdetive December 11, 1996,

between PT Freeport Indonesia and PT Smel S-3 33372760
Second Amended and Restated Joint Venture laam@t®lders’ Agreement dated as

of December 11, 1996, among Mitsubishi MaterialspBoation, Nippon Mining and

Metals Company, Limited and PT Freeport Indone S-3 33372760

E-2

07/11/2007

01/26/200¢

11/05/2001

11/05/2001

11/05/2001

11/13/199¢

11/05/2001

11/05/2001
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Exhibit
Number

FREEPORT-McMoRan COPPER & GOLD INC.
EXHIBIT INDEX
Filed
with this
Exhibit Title Form 1C-K

Incorporated by Reference

Form

File No.

Date Filed

10.7

10.8

10.9

10.10

10.11*
10.12*

10.13*

10.14*

10.15*

10.16*

10.17*

10.18*

10.19*

10.20*

10.21*

10.22*

10.23*

Participation Agreement, dated as of March2065, among Phelps Dodge

Corporation, Cyprus Amax Minerals Company, a Delavearporation, Cyprus

Metals Company, a Delaware corporation, Cyprus CliMatals Company, a

Delaware corporation, Sumitomo Corporation, a Jagaocesporation, Summit

Global Management, B.V., a Dutch corporation, SumiddJetal Mining Co., Ltd., a
Japanese corporation, Compafiia de Minas Buenawe8tArA., a Peruvian sociedad
anonima abierta, and Sociedad Minera Cerro VerdeAS.a Peruvian sociedad

anonima abierte

Shareholders Agreement, dated as of June 1, 26@H@Phelps Dodge Corporati

Cyprus Climax Metals Company, a Delaware corporatsamitomo Corporation, a
Japanese corporation, Sumitomo Metal Mining Cal, la Japanese corporation,

Summit Global Management B.V., a Dutch corporationMs®erro Verde

Netherlands, B.V., a Dutch corporation, Compariia dedsliBuenaventura S.A.A..
Peruvian sociedad anonima abierta, and Sociedadrii@erro Verde S.A.A,, a

Peruvian sociedad anonima abie

Master Agreement and Plan of Merger betwedar@lman Chemicals Company,
Columbian Chemicals Acquisition LLC and Columbiare@ficals Merger Sub, Inc.,

dated November 15, 200

Reclamation and Remediation Trust Agreerbetteen Phelps Dodge Corporation

and Wells Fargo Delaware Trust Company, dated Deee@y 2005

FCX Director Compensatio

Consulting Agreement dated December 22, 1888 Kissinger Associates, Inc.

(Kissinger Associates

Letter Agreement dated January 27, 1997, among kjiesiisssociates, Kel

Associates, FCX, Freep-McMoRan Inc. (FTX), and FM Services Company (Fh
Supplemental Agreement with Kissinger Associates amt Kesociates, effective i

of January 1, 201( X
Amended and restated Agreement for Consulting Ses\between FMS and B. M.

Rankin, Jr. effective as of January 1, 2I X
Letter Agreement effective as of January9R7, between Senator J. Bennett

Johnston, Jr. and FM

Supplemental Agreement between FMS and dn&eéJohnston, Jr., effective as of

May 1, 2008

Supplemental Agreement between FMS and J. Benwtatsfon, Jr., effective as of
January 1, 201( X
Letter Agreement dated November 1, 1999véeh FMS and Gabrielle K.

McDonald.

Supplemental Letter Agreement between FMSGaturielle K. McDonald, effective

as of May 1, 200¢

Supplemental Letter Agreement between FMS and GebKeMcDonald, effective

as of January 1, 201 X
Agreement for Consulting Services betweerSrivid Dr. J. Taylor Wharton,

effective as of January 11, 20(

Supplemental Letter Agreement between FMS and Draylom Wharton, effective

of January 1, 201( X

E-3

8-K

8-K

1C-K

16-K
16-Q

10-K405

10-K405

10-K405

16-Q

10-K405

16-Q

1C-K

001-00082

001-00082

001-00082

001-00082
001-1130°-01

001-09916

001-09916

001-09916

001-1130%-01

001-09916

001-1130%-01

001-11307%-01

03/22/200&

06/07/200&

02/27/200€

02/27/200€
8/11/200€

03/31/199¢

03/08/2002

03/08/2002

8/11/200€

03/20/200C

8/11/200€

02/29/200¢
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FREEPORT-McMoRan COPPER & GOLD INC.

EXHIBIT INDEX
Filed

Exhibit with this Incorporated by Reference
Number Exhibit Title Form 1C-K Form File No. Date Filed
10.24* Amended and Restated Executive Employmentéigent dated effective as of

December 2, 2008, between FCX and James R. Mc 1C-K 001-11307%-01 02/26/200¢
10.25* Amended and Restated Change of Control Agreemeed @dfective as of Decemkt

2, 2008, between FCX and James R. Mof 1C-K 001-11307%-01 02/26/200¢
10.26* Amended and Restated Change of Control Agreemeed @dfective as of Decemkt

2, 2008, between FCX and Michael J. Arnc 1C-K 001-11307-01 02/26/200¢
10.27*  Amended and Restated Executive Employmenéégent dated effective as of

December 2, 2008, between FCX and Richard C. Adke 1C-K 001-11307-01 02/26/200¢
10.28* Amended and Restated Executive Employmeneément dated effective as of

December 2, 2008, between FCX and Kathleen L. Q 1C-K 001-11307%-01 02/26/200¢
10.29* FCX Executive Services Program, as amended andeddiecember 2, 200 1C-K 001-11307%-01 02/26/200¢
10.30* FCX Supplemental Executive Retirement Plan, as asteadd restate 8-K 001-11307-01 02/05/2007
10.31* FCX Supplemental Executive Capital Accumulation P 1C-Q 001-11307-01 05/12/200¢
10.32* FCX Supplemental Executive Capital Accumulation PAamendment One 1C-Q 001-11307-01 05/12/200¢
10.33* FCX Supplemental Executive Capital Accumulation PAamendment Two 1C-K 001-11307%-01 02/26/200¢
10.34* FCX 2005 Supplemental Executive Capital AccumulaBéam. 1C-K 001-11307%-01 02/26/200¢
10.35* FCX 2005 Supplemental Executive Capital AccumulaRtan Amendment On X
10.36* FCX 1995 Stock Option Plan for N-Employee Directors, as amended and rest: 1C-Q 001-11307%-01 05/10/2007
10.37* FCX Amended and Restated 1999 Stock Incentive P&aamended and restat: 1C¢-Q 001-11307%-01 05/10/2007
10.38* FCX 2003 Stock Incentive Plan, as amended and egls 1C¢-Q 001-11307-01 05/10/2007
10.39* Form of Amendment No. 1 to Notice of Grant of NonquetifiStock Options ar

Stock Appreciation Rights under the 2004 Directompensation Plar 8-K 001-11307%-01 05/05/200¢€
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Exhibit 10.1¢
October 15, 2009

Dr. Henry A. Kissinger
350 Park Avenue, 28Floor
New York, New York 1002:

Dear Dr. Kissinger:

Supplemental Agreement Providing an Extension to &
Consulting Agreement of December 22, 1988

The purpose of this letter is to confirm the autimeenewal of your Consulting Agreement with FM Seed. Your contract under Kissinger Associates,dated
December 22, 1988, as amended, is considered renewed.

The Agreement renews for an additional one-year gdreginning January 1, 2010 and ending Decembe2@®1). All other terms and conditions of the Agreaim as
amended, between you and FM Services shall remaisaime.

Please confirm that the foregoing correctly setthfgour understanding with respect to this mattesigning both originals of this Supplemental Agrestnand returning
one to me.

Very truly yours,

/sl Richard C. Adkerson
Richard C. Adkerson
Chairman of the Board
FM Services Company

AGREED TO AND ACCEPTED

BY: /sl Henry A. Kissinger
Dr. Henry A. Kissinger

DATE: 11/19/09







Exhibit 10.1¢

AMENDED AND RESTATED
AGREEMENT FOR CONSULTING SERVICES

This Amended and Restated Agreement for Consultimgi&s (this “ Agreemeri) is entered into as of February 23, 2010, but@ffe as of January 1, 2010
between FM Services Company_(* FMSand B. M. Rankin, Jr. (* Consultafi

WITNESSETH:

WHEREAS Consultant desires to render consultingisesto FMS and its affiliates (collectively, théffiliates ") and FMS desires to retain Consultant to render
such services, all on the terms and conditionsihafter provided.

NOW, THEREFORE, FMS and Consultant agree as follows:

1. Services During the term of this Agreement, Consultant pibvide to FMS and its Affiliates business conisigltservices including, but not limited to, finance
accounting, guidance and advice on public policytens and business developme

2. Third Party Services Consultant may provide and be paid to provideises similar to the Services to third partiegyded, however, Consultant shall not engage
in any business or activity detrimental to the bass and interests of FMS or any of its Affiliatesidg the term of this Agreemei

3. Independent ContractorConsultant shall perform the Services as anpeddent contractor and Consultant shall not be ddembe an employee or agent of FMS
or any of its Affiliates. This Agreement shall notdeemed to create a partnership or joint ventuteden Consultant and FM

4. No Agency Authority. Except as and to the extent that FMS may otherpisscribe in writing, Consultant shall not have anthority to negotiate or conclude any
contracts or to do anything which would otherwissutein the creation of a binding obligation on FMSits Affiliates and Consultant shall not make atatement
or representation to any third party concerning<tétan’s authority which is contrary to this provisic

5. Compensatiol. For the satisfactory performance of all Serviaed undertakings hereund

i. FMS shall pay Consultant $490,000 per year, pa@dqiarterly rate of $122,500 per calendar que
ii. FMS shall provide medical coverage for Consultamtt @onsultar's eligible dependent

The annual consulting fee shall be paid to Constiltaaddition to director fees payable to Consulia connection with Consultant’s service as a memalh the
Board of
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Directors of Freeport-McMoRan Copper & Gold Incamy other public entity to which FMS provides seegic

. Invoices and PaymentFMS shall reimburse Consultant for all reasoaald customary out-of-pocket expenses incurreddssultant in connection with the
performance of the Services and that comply wittSFkkpense reimbursement policies, including reirmbment for a portion of Consultant’s office rentldor
executive administrative and support services tddiermined on an annual ba:

Consultant shall issue an invoice for reimbursazsigenses to FMS quarterly for any amount which F#4®quired to reimburse to Consultant pursuaithito
Article 6. Reimbursable expenses shall be itema@tisubstantiated with such supporting documentasdiMS may reasonably require.

. Tax Matters Consultant shall be solely responsible for aliteth States or other taxes that may be applicaberasult of amounts payable to Consultant putsuan
to this Agreemen

. Term and Termination This Agreement shall commence January 1, 2010“(Effective Date’) and, unless earlier terminated, shall contirueugh December
31, 2010 (the “ Primary Terf1), and shall be automatically renewed thereaftarthe same terms and conditions, for successivélgnear terms (each a “
Renewal Ternf). Either of FMS or Consultant may, however, tamate this Agreement during the Primary Term or aageRval Term without cause or penalty at
any time by delivery of a written notice of termiiost thirty (30) or more days prior to the desirethtination date. All references to the “term” aktAgreement
shall include both the Primary Term and any Renéweains.

This Agreement shall automatically terminate if Qdtent is no longer available for any reason tosjae the Services contemplated by this Agreerr

The termination of this Agreement shall not affety areviously accrued obligations of FMS set farttrticle 5 above (although the fees payable urkticle 5(i)
shall be prorated through the termination date)f@onsultant set forth in Articles 7 and 9 (whid¢tal continue in full force and effect for the maxim period
allowed by law).

. Confidentiality. Consultant shall hold in a fiduciary capacity flee benefit of FMS and its Affiliates all n-public information, knowledge or data relating to &)
its Affiliates or any of their employees or agewtsich shall have been obtained by Consultant dusmigefore the term of this Agreement (collectivéhg “
Confidential Informatiori). Confidential Information includes, without linaition: business plans, environmental reports, sulgib, price lists, non-public financial
reports, personnel data, budget projections amedlical or health related reports, data, lis@ng) studies or other information. The term “Coafitial
Information” shall exclude any information whichgablicly available from newspapers, television, cadomputer data bases, journals, and other soofaeisiely
circulated information (unless such information basome
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10.

11.

12.

publicly available due to Consultant’s breach &f dibligations under this Agreement). Consultant! stw| without the prior written consent of FMS aaty time,
whether during or after the term of this Agreemeommunicate or divulge any such Confidential Infatimn to anyone other than FMS and its Affiliated/an
persons designated by FMS. All records, files, dngwj documents, notes, programs, equipment arltkéheelating to the business or activities of FiiSts
Affiliates which Consultant shall prepare or use @me into contact with shall be and remain the patperty of FMS or its Affiliates, as the case may Ih
Consultant is required to divulge any Confidenliidibrmation by a court order or other governmediedctive, Consultant shall first inform FMS of tbeurt order
or governmental directive in sufficient time to pér FMS to contest such court order or governmetiitaictive or to seek protective orders conceriirghandling
of such Confidential Information. Consultant agreest FMS and its Affiliates will suffer irreparati@rm which cannot be adequately compensated by tamgne
damages if Consultant breaches the confidentiptibyisions in this Article and Consultant therefagrees that FMS and its Affiliates shall be entitieéhjunctive
relief in the event of a threatened breach of th&identiality provisions of this Article by Consaiit without the necessity of posting a bond or ogleeurity (unles
otherwise required by n-waivable applicable law

Duty to Indemnify. FMS shall indemnify, defend and hold harmlesagidtant from and against any and all costs, lodsdslities, damages, lawsuits, deficienc
claims and expenses, including without limitatiorierest, penalties, costs of litigation, and otheses, reasonable attorneys’ fees and all ampaidsn
investigation, defense or settlement of any offtliegoing (collectively, the “ Damagé&f incurred in connection with, arising out ofstdting from or incident to
any provision of Services under this Agreementyvided, howevethat FMS shall have no duty under this section wetipect to (i) Damages resulting from
Consultant’s gross negligence or intentional orfulilinisconduct or (ii) medical malpractice clainfstioe type which are excluded from coverage undeSFM
liability insurance policies. If FMS acknowledgés dluty of indemnification under this section widspect to any third party suit, demand or clainirega
Consultant, FMS shall be entitled to select couteslndle the defense of such matter and shahb#ed to settle such matter without Consultaotiesent if the
settlement settles all outstanding claims agaiestsGltant relating to the subject matter of th¢, slémand or claim and can not reasonably be eegé¢catexpose
Consultant to additional suits, demands or cla

Principles of Business ConduciConsultant represents and warrants that he kiswed the Principles of Business Conduct and agifest he will comply in all
respects with such policy, as such may be updated fime to time, in all matters relating to this Agment and his provision of Services to FMS and its
Affiliates. FMS may revise the Principles of BusieeConduct at any time. If FMS revises the Priesipf Business Conduct, FMS shall provide thesedipolicy
to Consultant

Notices. Any notice required to be given under this Agreenshall be in writing and shall be deemed to Haeen effectively given (i) when personally delivered
or (ii) five
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working days after being sent by registered or fiedtiair mail, postage prepaid and return recesgtiested, in each case addressed as follows:
If to FMS:

Richard C. Adkerso

Chairman of the Board, FM Servic

c/o Freepo-McMoRan Copper & Gold Inc
One North Central Avent

Phoenix, Arizona 8500

If to Consultant

B. M. Rankin, Jr
300 Crescent Court, Suite 8
Dallas, TX 75201

Or to an alternate address which is specified bycadiven as aforesai
13. Disputes. The parties agree that any disputes arisingbtltis Agreement which cannot be amicably resolredl ©e brought before the Federal District Court fo
the Eastern District of Louisiana or, if federaligdgliction is not available, in the District CoudsOrleans or Jefferson Parish, Louisiana, U.S.AhHzarty hereby

consents to the exclusive jurisdiction of said ¢®owver all disputes arising out of this Agreemant agrees that service of process in any mannkoazeéd by said
court shall be sufficient for all purpost

14. Entire Agreement This Agreement constitutes the entire understanaf the parties with respect to the provisiorSefvices by Consultant and, as the Effective
Date, supersedes all prior written and oral agreé&nenderstandings, representations or commitnisntBe parties with respect to such Services. Agizement
may not be amended, modified or altered except\yiteen agreement executed by the parties he

15. Governing Law. This Agreement shall be governed by and condtim@ccordance with the laws of the State of Lauiaj U.S.A

(signature page follows)
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IN WITNESS WHEREOF, the parties have caused this é&mgent to be executed as of the date first abovéenrit

FM SERVICES COMPANY

By: s/ Richard C. Adkersa

Name: Richard C. Adkerso

Title Chairman of the Boar
CONSULTANT

By: /s/ B. M. Rankin, Jr

Name: B. M. Rankin, Jr
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Exhibit 10.1¢
October 15, 2009

Mr. J. Bennett Johnston, Jr.
1317 Merrie Ridge Road
McLean, Virginia 22101

Dear Mr. Johnston:

Supplemental Agreement Providing an Extension to &
Consulting Agreement of January 7, 1997

This Supplemental Agreement refers to the consulttgement of January 7, 1997 (the "Consulting Agee#"), as amended, with the undersigned, FM Ses\@mampany
(the "Company"), with respect to your performanteansulting services for FM Services and its sdibsies and affiliates (collectively with FM Sereg, the "Freeport
Entities").

By way of this Supplemental Agreement, the Compaayld/like to extend your Consulting Agreement froamudary 1, 2010 through December 31, 2010. All aifrens
and conditions of the Consulting Agreement, as aménshall remain unchanged.

Please confirm that the foregoing correctly setthfgour understanding with respect to this mattesigning both originals of this Supplemental Agrestnand returning
one to me.

Very truly yours,

/sl Richard C. Adkerson
Richard C. Adkerson
Chairman of the Board
FM Services Company

AGREED TO AND ACCEPTED

BY: /s/J. Bennett Johnston, Jr
J. Bennett Johnston, Jr.

DATE: 11/06/09







October 15, 2009

The Honorable Gabrielle K. McDonald
2001 Holcombe Boulevard, #3201
Houston, Texas 77030

Dear Judge McDonald:

Exhibit 10.2:

Supplemental Agreement Providing an Extension to t
Consulting Agreement of November 1, 1999

This Supplemental Agreement refers to the consuéigrgement of November 1, 1999 (the "Consulting Agesg"), as amended, with the undersigned, FM Sesvice
Company (the "Company"), with respect to your perfance of consulting services for the Company &hdubsidiaries and affiliates.

By way of this Supplemental Agreement, the Compaayld/like to extend your Consulting Agreement froamudary 1, 2010 through December 31, 2010. All oifrens
and conditions of the Consulting Agreement, as aménshall remain unchanged.

Please confirm that the foregoing correctly setthfgour understanding with respect to this mattesigning both originals of this Supplemental Agrestnand returning

one to me.

Very truly yours,

/sl Richard C. Adkerson
Richard C. Adkerson
Chairman of the Board
FM Services Company

AGREED TO AND ACCEPTED:

BY: /s/ Gabrielle K. McDonald
The Honorable Gabrielle K. McDonald

DATE: 11/30/09







Exhibit 10.2:
December 7, 2009

Dr. J. Taylor Wharton

1332 Milford Street

Houston, Texas 77006

Dear Dr. Wharton:

The purpose of this letter is to confirm the auttmeenewal of your Consulting Agreement dated Jantiar 2008 (the “Agreement”).

Your contract will automatically renew for an additéd oneyear period beginning January 1, 2010 and endincebéer 31, 2010. All other terms and conditionshe
Agreement shall remain the same.

Please confirm that the foregoing correctly setthfgour understanding with respect to this mattesigning both originals of this letter and retungpione to me.

Very truly yours,

/sl Richard C. Adkerson
Richard C. Adkerson
Chairman of the Board
FM Services Company

AGREED TO AND ACCEPTED

BY: /sl J. Taylor Wharton 12122
Dr. J. Taylor Wharton Date







Exhibit 10.3¢
FREEPORT-MCMORAN COPPER & GOLD INC.

2005 SUPPLEMENTAL EXECUTIVE CAPITAL ACCUMULATION PLAN
AMENDMENT ONE

WHEREAS , Freeport-McMoRan Copper & Gold Inc. (“Company”)intains the FreepomticMoRan Copper & Gold Inc. 2005 Supplemental Exe®itCapite
Accumulation Plan, amended and restated effectinaalg 1, 2009 (the “Plan”);

WHEREAS , Freeport-McMoRan Corporation (“FMC”), a subsidiaf the Company, maintains the FreepddMoRan Corporation Supplemental Savings
(“SSP”), which includes a Trust Agreement between FMC and €s&8thwab Trust Company establishing the Phelps @©6dgporation Supplemental Savings Plan ~
(the “Trust”);

WHEREAS , the SSP account balances as of June 30, 2002naeséerred to the SECAP (“SSP Accounts”);

WHEREAS , the Company desires to recognize the mergereo8®P into the Plan, effective July 1, 2009;

WHEREAS , the Company desires to amend the Plan to incogaeatain provisions of the SSP as they pertathedSSP Accounts, revise the claims procet
and make other clarifications and improvements;

WHEREAS , the Board of Directors, in its meeting on DecemPe008, delegated to the Retirement Plan Admatistn and Investment Committee (
“Committee”)the authority to approve the merger of plans aad pinendments, that it deems necessary or desipabléded that such merger or amendment doesesat
in a substantial increase in the estimated anrasilto the Company and it affiliates;

WHEREAS , pursuant to Section 10.04 of the Plan, the Boaiits delegate, has the authority to amend the;Pla

NOW, THEREFORE , the Plan is amended effective as stated, toasddllows:

I.

Paragraph (aBasic Credit Deferral Election of Section 3.00Deferral Election , is amended and restated effective January 1,,2008ad as follows.

(®) Basic Credits Deferral Election. Each Eligible Employee (as defined in Sectidi0 may elect prior to the first day of each Plamiy® defer a
percentage of his Basic Compensation for each peagagin which the Eligible Employee’s deferrals enthe FCX-ECAP have ceased due to
application of Code Sections 401(a)(17) or Secté®&(g); and 414(v), if applicable. The Code Ser#61(a)(17) amount for Plan Years 2009
2010 is $245,000, the Code Section 402(g) amourRifin Years 200




and 2010 is $16,500 and the Code Sectiorvi Bfount for Plan Years 2009 and 2010 is $5,50@ amount of allowable deferral pursuant to
the Participant’s election shall be a minimum o greercent (1%), and in increments of at least aikeli one percent (1/2%), but not to exceed
twenty percent (20%). Further, the elected defentzst be the same percentage such Employee electider into the FC-ECAP.

Il.

Paragraph (a) of Section 4.CX-SECAP Company Matching Contribution Credit , is amended and restated effective January 1,,2008ad as follows:

(a) Concurrently with the crediting of the FGECAP Basic Credit to an Eligible Employee’s Accothé Participating Company shall credit a FCX-
SECAP Company Matching Contributions Credit to thetifipant’'s FCX-SECAP Company Matching Contribuiddredit Account. The FCX-
SECAP Company Matching Contributions Credit shalebaal to the Participant’s FCX-SECAP Basic Crdulit, limited to five percent (5%) of
[(A) minus (B)] when (A) equals such Participant'adic Compensation and (B) equals the Code SectibtaX(17) dollar limit for the applicable

year. Prior to 2009, Company Matching Contributitredits were named Company Savings Contributiomli&

Section 6.00Distribution Upon Separation from Service, is amended and restated, effective January 1) 0fead as follows:

6.00 Distribution Upon Separation from Service. The total vested value of a Participant’s Accseuntll be paid as soon as
practicable following Separation from Service. Ndhstanding, if a Participant elected on or befoec&mber 31, 2008 to defer payment, the
total value of the Participant’s vested Accounts Wwélpaid by February 28th of the year following ylear in which such Participant Separates
from Service. Any Eligible Employee who was autoigsdly eligible to receive Enhanced Company Conttitn Credits in 2009 but was not
eligible to defer a percentage of his or her Ba&&mpensation will be deemed to have elected to vecgayment upon Separation from
Service. Once made, the distribution payment elactir default payment election, shall continuéoirte indefinitely for all of the Participant’s

Accounts.
Notwithstanding, if the Participant is a Specifiedffoyee payment shall not be made earlier thanitkelfusiness day that is six




months after the Participant’s Separation from Berwr, if earlier, the date of death of the P#ptat.
V.

Paragraphs (a) and (b) of Section 6.:Dining of Payment, are hereby deleted and paragraph (c) becomesthgaragraph at Section 6.01.

V.
ARTICLE IX, Claims Procedures , is amended and restated, effective January 1),20%ead as follows:
9.00 Claims Procedures.

(@) If a claimant is dissatisfied with the deteration of his or her benefits, eligibility, paipation, service, or any other interest in thenPthe
claimant may submit a written request for a reviéwuzh determination to the Retirement Managehef@ompany. The Retirement Manager of
the Company will review the claim and will notify tokimant as to whether such claim has been gramtddroed within 90 days (unless the
claimant is advised that special circumstancesire@un extension of time

(b) If the claim is denied, the claimant wiiceive written or electronic notice of the advdyseefit determination explaining the denial in det@he
notice will include: (i) specific reason(s) for tbenial; (ii) specific references to the Plan prinigs) on which the denial is based; (iii) whether
any additional material or information is requiredid (iv) explanation of the PI's review and appeal procedur

(c) The claimant has the right to appeal a denied cldilme claimant, his authorized representativéyenreficiary may file a written request for revi
of the claim with the Plan Administrator within 60ydeafter receipt of notification of the claim denids part of the claimarg’request for revie\
the claimant will have the opportunity to reviewrpeent documents and submit issues and commentsiting for consideration

(d) The Plan Administrator will hear and makaesermination on the claimant’s appeal at the mgeatiat immediately follows receipt of the request
for review, unless the appeal is received withird@@s preceding the date of such meeting in which tesappeal may be heard and decided at
the second meeting following receipt of the reqéi@saippeal. The claimant will be notified of t




decision on appeal no later than five (5) days afteh decision is made.

(e) No legal action for recovery of benefits may be canoed before a claimant has exhausted the claithslaims review procedure descrik
above. Any legal action for recovery of benefitsl@nthis Plan must be commenced no later thanatieeof: (1) the shortest applicable statute
of limitations provided by law; or (2) two years frdhre date the decision on appeal is delive

VL.

Effective July 1, 2009, the SECAP is modified bg #ddition of an Appendix (attached hereto) to ipocate certain provisions that pertain to the 88€ounts the
were transferred to the SECAP from the SSP.

APPENDIX
TO
INCORPORATE CERTAIN PROVISIONS
FROM THE FREEPORT-MCMORAN CORPORATION
SUPPLEMENTAL SAVINGS PLAN

Effective July 1, 2009, the Plan is amended toliporate certain provisions that only apply to ti&PSarticipant.
1.01 Definitions — The following definitions apply for purposes oistppendix.
(a) Affiliate means Freeport-McMoRan Corporation (“FMC”) andnadimbers of a controlled group of corporations (wittiie meaning of Code
Section 414(b)) that includes FMC, all trades asibess (whether or not incorporated) that are iredud a group of trades or businesses unde
common control (within the meaning of Code Sect&A(c)) of FMC; all members of an affiliated seevgroup (within the meaning of Code
Section 414(m)) that includes FMC; and any othéityerequired to be aggregated with FMC under CoéetiSn 414(0)

(b) Beneficiary means the person or trust that a SSP Participahisimost recent written designation on file, shaite designated to receive his SSP
Account in the event of his dea

(c) SSPmeans the Freep-McMoRan Corporation Supplemental Savings P

(d) SSP Accounimeans the bookkeeping account balances as of Ju2039 that were transferred to this Plan fromRteepor-McMoRan
Corporation Supplemental Savings Plan and crediitedarnings attributable there




(e) SSP. Participantmeans a Participant in the Plan that was a partitipghe SSP and whose SSP Account was transferitheé Plan, effective
July 1, 2009

(f) Trust Agreement means that certain trust agreement establishedigntrto the Plan between the Company and the Trostemy trust agreement
hereafter established, the provisions of which aterporated herein by referen:

(g) Trustee means Charles Schwab Trust Comp:

(h) Trust Fund means all assets held by the Trustee pursuaneétdrtist Agreement solely for the purpose of payirgSSP Accounts to the SSP
Participants

1.02 Earnings . The Participant SSP Account shall be treated as if invested byCtivamittee in a manner to produce a rate of intexgeal to the prin
rate, as published in the Federal Reserve Statistieport at the beginning of each month. The B&fficipant is not permitted to direct investmantthe Participans SSI
Account.

1.03 Timing and Form of Payment.

(a) SSP Participant Election- Except as otherwise stated herein, the timing and fif payment shall be determined based upon gatieh made b
the SSP Participant on or before December 31, 28G8e form titled “Freeport-McMoRan Corporationppiemental Savings Plan, Distribution
Consent Form (Applies to Entire Account Balance)he Wistribution options were (a) to elect to reegive SSP Account per an existing method
of distribution on file or, if there was more thamedform or date of payment on file, then an electias made to treat the entire account balance
according to one of the elections on file; and furrently employed, additional options wererggeive in lump sum after termination of
employment or (i) receive in lump sum by Febru28yin the year following termination of employme

(b) Small Amounts - Notwithstanding, if upon the SSP Particif’s termination of employment or death, the valukisfSSP Account is $10,000
less, the Committee, regardless of any electiorderby the SSP Participant, shall direct the Trusigmy the benefits in the form of a single IL
sum distribution on the last business day of Fafyrirathe Plan Year following such termination ofigloyment or deatt

(c) Six-Month Payment Delay— Notwithstanding any provision herein, if the SSRiBigant is a Specified Employee payment shallb®made
earlier than the first business day that is six themfter the Particips’s Separation from Service or, if earlier, the ddtdeath of the Patrticipar




(d) Distribution upon Death . Following the SSP Participant’s death, distribog will commence on the last business day of #ierary in the Plan
Year following the end of the Plan Year in which tf&PSParticipant dies. Distributions will be madéhie Beneficiary, if any, designated by the
SSP Participant, or if the SSP Participant is notised by any such designated Beneficiary or there validly designated Beneficiary, the
Beneficiary shall be the SSP Participant’s estiténe designated Beneficiary dies after the paynoé benefits begin, then the Beneficiary for the
remainder of the benefits payable shall be thaestathe Beneficiary

(e) Special Payment Provision Applicable on Sale of Affite . A SSP Participant who is employed by an Affiliafd&-MC as of the date that the
Affiliate ceases to be an Affiliate for purposestistPlan due to a “change in the ownership or effeatontrol” or “in the ownership of a
substantial portion of the assets of” such Affiliéds such terms are defined in Section 409A of théeCGnd the applicable Treasury Regulations
thereunder) shall receive a distribution of hisier accounts thirty (30) business days followinghsdate, regardless of any prior election made by
the SSP Participar

1.06 Vesting. A SSP Participant shall have a fully vested, ndeftable interest in his SSP Account at all times.
1.07 Status of Trust Fund . The Trust Fund is established to assist the Gmymnd the adopting Affiliates in meeting theirigations to the SS

Participants and to provide the SSP Participants aviheasure of protection in certain limited inst In certain circumstances described in thetTkgreement, the ass
of the Trust Fund may be used for the benefit ef@mpany’s or an Affiliate’s creditors and, as sute the Trust Fund is considered to be part ef@ompanys and th
adopting Affiliate’s general assets. Benefit payteeatue under this Plan with respect to the SSP Adsahall either be paid from the Trust Fund omfithe Company ol
Affiliate’s general assets as directed by the Coremit Despite the establishment of the Trust Funs jmtended that the Plan be considered to béutwded”for purposes (
ERISA and the Code.

Executed this 18th day of December, 2009.
FREEPORT-McMoRan COPPER & GOLD, INC.

/s/ William D. Rech
William D. Rech, Vice President







Exhibit 10.4¢
FREEPORT-McMoRan COPPER & GOLD INC.

NOTICE OF GRANT

OF
RESTRICTED STOCK UNITS
UNDER THE STOCK INCENTIVE PLAN
1. (@) Pursuant to the Freeport-McMoRapper & Gold Inc. Stock Incentive Plan (tR&an”), on , 20__ (the “Grant Date"),
Freeport-McMoRan Copper & Gold Inc., a Delaware coafion (the “Company”) granted restrictertk units (“Restricted Stock Units” or “RSUsS”) to

(tr*Participant”) on the terms and conditions setHart this Notice and in the Plan.
(b)  Defined terms not otherwise defined hereirll¢teave the meanings set forth in Section 2 ofRlen.

(c)  Subject to the terms, conditions, and retsms set forth in the Plan and herein, each RSudtgcbhereunder represents the right to receive fhem
Company, on the respective scheduled vesting datuth RSU set forth in Section 2(a) of this Noticen such earlier date as provided in Section @{this Notice or
Section 5(b) of this Notice (the “Vesting Date”),eoshare (a “Share”) of common stock of the Compg&@gmmon Stock”), free of any restrictions, all anmés notionally
credited to the Participant’s Dividend EquivalentAant (as defined in Section 4 of this Notice) withpect to such RSU, and all securities and propertyprising all
Property Distributions (as defined in Section 4he$ Notice) deposited in such Dividend Equivalentdunt with respect to such RSU.

(d) Assoon as practicable after the Vesting Daé¢ 1fo later than 2 ¥2 months from such date) fgrR8Us granted hereunder, the Participant shall
receive from the Company the number of Shares fohwthe vested RSUs relate, free of any restrictiarsash payment for all amounts notionally crefiitethe
Participant’s Dividend Equivalent Account with respt such vested RSUs, and all securities andgptppomprising all Property Distributions depositeduch Dividend
Equivalent Account with respect to such vested RSUs.

2. (@) The RSUs granted hereunder skeatl in installments as follows:

Scheduled Vesting Date Number of RSUs

(b)  Notwithstanding Section 2(a) of this Noticesath time as there shall be a Change in Contrisleo€ompany, all unvested RSUs shall be
accelerated and shall immediately vest.




(c)  Until the respective Vesting Date for an RSdmged hereunder, such RSU, all amounts notionedigited in any Dividend Equivalent Account
related to such RSU, and all securities or propastyprising all Property Distributions deposited urels Dividend Equivalent Account related to such R8&llde subject t
forfeiture as provided in Section 5 of this Notice.

3. Except as provided in Section 4 of this Notare RSU shall not entitle the Participant to argidants of ownership (including, without limitaticsiyidend
and voting rights) in any Share until the RSU shefit and the Participant shall be issued the Shasich such RSU relates nor in any securitiegroperty comprising
any Property Distribution deposited in a Dividend Eglent Account related to such RSU until such RSktse

4. From and after the Grant Date of an RSU until tseasice of the Share payable in respect of such R@Warticipant shall be credited, as of the payrdatt
therefor, with (i) the amount of any cash divideads (ii) the amount equal to the Fair Market Vabfiany Shares, Subsidiary securities, other séesirior other property
distributed or distributable in respect of one shafrCommon Stock to which the Participant would Hagen entitled had the Participant been a recadehof one share of
Common Stock at all times from the Grant Date tdisssuance date (a “Property DistributionAll such credits shall be made notionally to a dérid equivalent account
“Dividend Equivalent Account”) established for therfRapant with respect to all RSUs granted hereunddr the same Vesting Date. All credits to a Dividdtglivalent
Account for the Participant shall be notionally imased by the Account Rate (as hereinafter deficed)pounded quarterly, from and after the applicdbke of credit until
paid in accordance with the provisions of this Nati@ée “Account Rateshall be the prime commercial lending rate annodriam time to time by JPMorgan Chase B¢
N.A. or by another major national bank headquarterédew York, New York designated by the Committee. Toenmittee may, in its discretion, deposit in
Participant’s Dividend Equivalent Account the setiessi or property comprising any Property Distribatio lieu of crediting such Dividend Equivalent Acoowvith the Fair
Market Value thereof.

5. (@) Except as set forth in Secti@n) Bf this Notice, all unvested RSUs provided fothis Notice, all amounts credited to the Partaips Dividend
Equivalent Accounts with respect to such RSUs, anskalirities and property comprising Property Disttions deposited in such Dividend Equivalent Acdsurith
respect to such RSUs shall immediately be forfaitethe date the Participant ceases to be an Higidividual (the “Termination Date”).

(b)  Notwithstanding the foregoing, if the Partiaipaeases to be an Eligible Individual (the “Teration”) by reason of the Participant’s death,
Disability, or Retirement, the RSUs granted hereutitkt are scheduled to vest on the first VestingeDallowing the Termination Date, all amounts ctedito the
Participant’s Dividend Equivalent Accounts with resp® such RSUs, and all securities and propentyprasing Property Distributions deposited in sucki@end
Equivalent Accounts with respect to such RSUs shegt as of the Participant’s Termination Date. ekient that the Participant ceases to be an HEigidividual by
reason of the Participant’s Termination by his esygt or principal without Cause, the Committeery person to whom the Committee has delegated dtytimoay, in its
or his sole discretion, determine that the RSUstgahereunder that are scheduled to vest on




the first Vesting Date following the Termination Daal amounts credited to the ParticiparDividend Equivalent Accounts with respect to su8UR, and all securities a
property comprising Property Distributions depasite such Dividend Equivalent Accounts with respectich RSUs shall vest as of the Participant’s Traition Date. In
the event vesting is accelerated pursuant to #isi@ 5(b) and the Participant is a Key Employedistribution of Shares issuable to the Participathamounts notionally
credited to the Participant’s Dividend Equivalentant, and all securities and property comprisih@@perty Distributions deposited in such Dividdbguivalent

Account due the Participant upon the vesting oRB&Js shall not occur until six months after the ieg@nt’'s Termination Date, unless the Participaiigsmination is due
to death or Disability.

6. The RSUs granted hereunder, any amounts radijacredited in the Participant’'s Dividend Equieat Accounts, and any securities and property caimgyi
Property Distributions deposited in such Dividend iZzglent Accounts are not transferable by the Paxici otherwise than by will or by the laws of des@erd distribution
or pursuant to a domestic relations order, as ddfin the Code.

7. All notices hereunder shall be in writing aridpithe Company, shall be delivered personalltheoSecretary of the Company or mailed to One NGghtral
Avenue, Phoenix, Arizona 85004, addressed to tleatidn of the Secretary; and, if to the Participahall be delivered personally or mailed to theiBipant at the address
on file with the Company. Such addresses may begdthat any time by notice from one party to theent

8.  This Notice is subject to the provisions of ien. The Plan may at any time be amended bBdlaed, except that any such amendment of the Rkn t
would materially impair the rights of the Particip&ereunder may not be made without the Participarghsent. The Committee may amend this Noticaatime in any
manner that is not inconsistent with the terms efRlan and that will not result in the applicatafrSection 409A(a)(1) of the Code. Notwithstanding toregoing, no such
amendment may materially impair the rights of tlaetiipant hereunder without the Participant’s consdExcept as set forth above, any applicablerdetations, orders,
resolutions or other actions of the Committee shalfinal, conclusive and binding on the Company e Participant.

9.  The Participant is required to satisfy anyigdtion in respect of withholding or other payrealkes resulting from the vesting of any RSU granex@nder or
the payment of any securities, cash, or propentgureler, in accordance with procedures establishe¢debCommittee, as a condition to receiving argusées, cash
payments, or property resulting from the vestingmmf RSU or otherwise.

10. Nothing in this Notice shall confer upon thetiégant any right to continue in the employ o t8ompany or any of its Subsidiaries, or to interfia any
way with the right of the Company or any of its Sdizies to terminate the Participant’s employmetéationship with the Company or any of its Subsidgat any time.




11.  Asused in this Notice, the following terms shale the meanings set forth below.

(@) “Causeshall mean any of the following: (i) the commissimnthe Participant of an illegal act (other thaafftc violations or misdemeanors punishz
solely by the payment of a fine); (ii) the engagatm# the Participant in dishonest or unethicaldwmt, as determined by the Committee or its desig(i&) the commissio
by the Participant of any fraud, theft, embezzlemen misappropriation of funds; (iv) the failuré the Participant to carry out a directive of higerior, employer «
principal; or (v) the breach of the Participanttod terms of his engagement.

(b) “Change in ControBhall mean a change in the ownership of the Companliange in the effective control of the Compang ohange in the owners
of a substantial portion of the assets of the Cam@es provided under Section 409A of the Code, aanded from time to time, and any related implenmentegulations ¢
guidance.

(c) “Disability”shall have occurred if the Participant is (i) ureatdl engage in any substantial gainful activityrégson of any medically determinable phy:
or mental impairment which can be expected to résudeath or can be expected to last for a contisyzeriod of not less than 12 months; or (ii) bysen of any medical
determinable physical or mental impairment which ba expected to result in death or can be expéotst for a continuous period of not less thanmbonths, receivir
income replacement benefits for a period of nat tean 3 months under an accident and health plaering employees of the Participant’'s employer.

(d) “Fair Market Value” shall, with respeota share of Common Stock, a Subsidiary secuitgny other security, have the meaning set fiarthe Freeport-
McMoRan Copper & Gold Inc. Policies of the Committggplicable to the Plan, and, with respect to amgmoproperty, mean the value thereof determinethbyboard ¢
directors of the Company in connection with dedgihe dividend or distribution thereof.

(e) “Key Employee” shall mean any employd® meets the definition of “key employee” as defl in Section 416(i) of the Code.

“Retirement’shall mean early, normal or deferred retiremerthefParticipant under a tax qualified retirememinpdf the Company or any other cesse
of the provision of services to the Company or bs&iliary by the Participant that is deemed by tben@ittee or its designee to constitute a retirement

FREEPORT-McMoRan COPPER & GOLD INC.

By:







Exhibit 12.1
FREEPORT-McMoRan COPPER & GOLD INC.

COMPUTATION OF RATIOS OF EARNINGS TO FIXED CHARGES
(in millions except ratios

For the years ended December

2009 2008 20072 2006 2005

Income (loss) from continuing operations betf

income taxes and equity in affiliats

companies' net earnin $ 581¢ $ (13,309 $ 6,111 $ 2,82( $ 2,02¢
Amortization of previously capitalized intere 31 25 17 18 18
Less: capitalized intere (78) (122) (149 () &)
Earnings (losses) from continuing operati

before fixed Charge $ 5,765 $ (13,40() $ 5,98] $ 2,82-1 $ 2,042
Fixed charges

Interest expense, net of capitalized inte 56¢ 567 49€ 71 124

Capitalized interes 78 122 147 11 4

Amortization of debt expenses, premiums

discounts 18 17 17 5 8
Interest portion of rental expen 32 18 12 1 1
Total fixed charge 69¢ 724 672 88 137

Adjusted earnings (losse $ 6,465 $ (12,687 $ 6,65¢ $ 291 $ 2,17¢
Ratio of earnings to fixed charg? 9.8 2 9.9 33.1 15.€
Preferred dividend requiremen

Total fixed charge $ 69€ $ 724 $ 67z $ 88 $ 137

Preferred stock dividenc 37C 347 34C 11€ 12¢

Combined fixed charges and preferred stock divie $ 1,06¢ $ 1,071 $ 1,012 $ 204 $ 26¢
Ratio of earnings to combined fixed charges antepred

stock dividends 6.1 - 6.6 14.c 8.2

a. For purposes of computing the consolidadid of earnings to fixed charges, earnings comdistcome (loss) from continuir
operations before income taxes, equity in affilatempanies’ net earnings and cumulative effeatobunting change
Noncontrolling interests were not deducted from esysias all such subsidiaries had fixed chargesdrikarges fror
continuing operations consist of interest (inclgdoapitalized interest) of all indebtedness; amatibn of debt discount
premiums and expenses; and that portion of rertarese that FCX believes to be representativetefést. For purposes
calculating the ratio of earnings to combined fixdérges and preferred stock dividends, the pedestock dividen:
requirements were assumed to be equal to tl-tax earnings that would be required to cover sueidend requirement:

The amount of p-tax earnings required to cover such preferred stidddends was computed using the effective taxfiat
each applicable yee

b. As aresult of the loss recorded in 2008 rttio coverage was less than 1:1. FCX would haeseled to generate additiol
earnings of $13.4 billion to achieve coverage afih:2008.

c. Asaresult of the loss recorded in 2008,rdtio coverage was less than 1:1. FCX would haeeed to generate additiol
earnings of $13.8 billion to achieve coverage dfih:2008.







Entity @

Atlantic Copper, S.A.U

Climax Molybdenum Compan
Compania Contractual Minera Candele

Compania Contractual Minera Ojos del Sal

Cyprus Amax Minerals Compar

FM Services Compan
Freepor-McMoRan Bagdad Inc
Freepor-McMoRan Chino Mines Compar
Freepor-McMoRan Cobre Mining Compar
Freepor-McMoRan Corporatiol
Freepor-McMoRan Miami Inc.
Freepor-McMoRan Morenci Inc
Freepor-McMoRan Safford Inc
Freepor-McMoRan Sierrita Inc
Freepor-McMoRan Tyrone Inc
Freepor-McMoRan Tyrone Mining LLC
Phelps Dodge Katanga Corporat

PT Freeport Indones

PT Indocopper Investan

PT Irja Eastern Mineral

PT Puncakjaya Pow:

Sociedad Contractual Minera El Ak
Sociedad Minera Cerro Verde S.A.
Tenke Fungurume Mining S.A.R.®
TF Holdings Limitec®)

(1) Omitted from this listing are subsidiaries that, sidered in the aggregate as a single subsidiaryldwmi constitute a significant subsidia
(2) 17.5% owned by La Générale des Carrieres et dess!

(3) 30% owned by Tenke Holdings Li

List of Subsidiaries of
Freeport-McMoRan Copper & Gold Inc.

Jurisdiction of Organizatio
Spain
Delaware
Chile

Chile
Delaware
Delaware
Delaware
New Mexico
New Mexico
New York
Delaware
Delaware
Delaware
Delaware
Delaware
New Mexico
Delaware
Indonesia and Delawa
Indonesie
Indonesie
Indonesie
Chile

Peru

Democratic Republic of Conc

Bermuda

Exhibit 21.1







Exhibit 23.1

Consent of Independent Registered Public Accountingifin

We consent to the incorporation by reference inRlegistration Statements of Freeport-McMoRan Cogp&old Inc. on Form S-8 (File Nos. 33-63267, 33-63233-
63271, 333-85803, 333-105535, 333-115292, 333-186883-141358 and 333-147413) and Form S-3 (File. [883-104564 and 33B40997), of our reports dated Febrt
26, 2010, with respect to the consolidated findrat&tements and schedule of FreepdctMoRan Copper & Gold Inc. and the effectivenesgtdrnal control over financi

reporting of Freeport-McMoRan Copper & Gold Incglided in this Annual Report (Form 10-K) of FreepddMoRan Copper & Gold Inc. for the year ended Decen
31, 2009.

/sl Ernst & Young LLP
Phoenix, Arizona

February 26, 2010







Exhibit 24.1
Freeport-McMoRan Copper & Gold Inc.

Secretary’s Certificate

I, Douglas N. Currault Il, Secretary of FreeportitmRan Copper & Gold Inc., a corporation organized axisting under the laws of the State of Delawtre (
“Corporation”), do hereby certify that the followimgsolution was duly adopted by the Board of Dirextif the Corporation at a meeting held on DeceniBe 988, and
that such resolution has not been amended, modifiegscinded and is in full force and effect oa ttate hereof:

RESOLVED, That any report, registration statementtbeioform filed on behalf of this corporation puastito the Securities Exchange Act of
1934, or any amendment to any such report, regimtratatement or other form, may be signed on bbefiany director or officer of this corporation
pursuant to a power of attorney executed by suerttdir or officer.

IN WITNESS WHEREOF, | have hereunto signed my nantkeadfixed the seal of the Corporation on January2020.

[s/ Douglas N. Currault Il
Douglas N. Currault Il
Secretary

Seal







Exhibit 24.Z
POWER OF ATTORNEY

BE IT KNOWN: That the undersigned, in his capacitcapacities as an officer and/or a member of ther@of Directors of Freeport-McMoRan Copper
& Gold Inc., a Delaware corporation (the “Companyiyes hereby make, constitute and appoint JAMEE®-FETT and RICHARD C. ADKERSON, and each of them
acting individually, his true and lawful attorney-iact with power to act without the other and witli power of substitution, to execute, deliver ailg, for and on behalf of
him, in his name and in his capacity or capacaesforesaid, an Annual Report of the Company oamA®K for the year ended December 31, 2009, and any dmemnt 0
amendments thereto and any other document in suthygoeof or supplemental thereto, and the undeesidiereby grants to said attorneys, and eacteof,tfull power and
authority to do and perform each and every actthimd) whatsoever that said attorney or attorneys desgym necessary or advisable to carry out fullyintent of the
foregoing as the undersigned might or could dogreatly or in the capacity or capacities as afoigaéreby ratifying and confirming all acts anchths which said attorney
or attorneys may do or cause to be done by virtilki® Power of Attorney.

EXECUTED on February 2, 2010.

/s/ Robert A. Day
Robert A. Day




POWER OF ATTORNEY

BE IT KNOWN: That the undersigned, in his capacitcapacities as an officer and/or a member of trer@of Directors of Freeport-McMoRan Copper
& Gold Inc., a Delaware corporation (the “Companyiyes hereby make, constitute and appoint JAMEE®-FETT and RICHARD C. ADKERSON, and each of them
acting individually, his true and lawful attorney-iact with power to act without the other and witli power of substitution, to execute, deliver aitel, for and on behalf of
him, in his name and in his capacity or capacaesforesaid, an Annual Report of the Company emRA®K for the year ended December 31, 2009, and any dment o
amendments thereto and any other document in suthigoeof or supplemental thereto, and the undeesidiereby grants to said attorneys, and eacteof,tfull power and
authority to do and perform each and every actthimd) whatsoever that said attorney or attorneys desgym necessary or advisable to carry out fullyintent of the
foregoing as the undersigned might or could dogreatly or in the capacity or capacities as afokga@reby ratifying and confirming all acts anchtis which said attorney
or attorneys may do or cause to be done by virtilki® Power of Attorney.

EXECUTED on February 2, 2010.

/sl J. Bennett Jston

J. Bennett Johnston




POWER OF ATTORNEY

BE IT KNOWN: That the undersigned, in his capacitcapacities as an officer and/or a member of trer@of Directors of Freeport-McMoRan Copper
& Gold Inc., a Delaware corporation (the “Companyiyes hereby make, constitute and appoint JAMEE®-FETT and RICHARD C. ADKERSON, and each of them
acting individually, his true and lawful attorney-iact with power to act without the other and witli power of substitution, to execute, deliver aitel, for and on behalf of
him, in his name and in his capacity or capacaesforesaid, an Annual Report of the Company emA®-K for the year ended December 31, 2009 andaargndment or
amendments thereto and any other document in suthigoeof or supplemental thereto, and the undeesidiereby grants to said attorneys, and eacteof,tfull power and
authority to do and perform each and every actthimd) whatsoever that said attorney or attorneys desgm necessary or advisable to carry out fullyintent of the
foregoing as the undersigned might or could doqreatly or in the capacity or capacities as afokgaéreby ratifying and confirming all acts anchths which said attorney
or attorneys may do or cause to be done by virtilki® Power of Attorney.

EXECUTED on February 2, 2010.

/s/ Bobby Lee Lagke
Bobby Lee Lackey




POWER OF ATTORNEY

BE IT KNOWN: That the undersigned, in his capacitcapacities as an officer and/or a member of trer@of Directors of Freeport-McMoRan Copper
& Gold Inc., a Delaware corporation (the “Companyiges hereby make, constitute and appoint RICHARDKBRSON, his true and lawful attorney-in-fact with full
power of substitution, to execute, deliver and fite,and on behalf of him, in his name and in lapacity or capacities as aforesaid, an Annual Regdhe Company on
Form 10-K for the year ended December 31, 2009 aagcamendment or amendments thereto and any atbanent in support thereof or supplemental thessid, the
undersigned hereby grants to said attorney fullgyraand authority to do and perform each and evetrprad thing whatsoever that said attorney may deetessary or
advisable to carry out fully the intent of the fgoing as the undersigned might or could do per$poalin the capacity or capacities as aforesattleby ratifying and
confirming all acts and things which said attornegymdo or cause to be done by virtue of this Powéttafrney.

EXECUTED on February 2, 2010.

/sl James R. Mtiffe
James R. Moffett




POWER OF ATTORNEY

BE IT KNOWN: That the undersigned, in his capacitcapacities as an officer and/or a member of trer@of Directors of Freeport-McMoRan Copper
& Gold Inc., a Delaware corporation (the “Companyides hereby make, constitute and appoint JAMEB®EFETT, his true and lawful attorney-faet with full power o
substitution, to execute, deliver and file, for amdbehalf of him, in his name and in his capaeitgapacities as aforesaid, an Annual Report oCiiapany on Form 10-K
for the year ended December 31, 2009, and any amemtdmamendments thereto and any other documeauipiport thereof or supplemental thereto, and tiekersigned
hereby grants to said attorney full power and attthto do and perform each and every act and thihgtsoever that said attorney may deem necessagvizable to carry
out fully the intent of the foregoing as the undtgmed might or could do personally or in the capaer capacities as aforesaid, hereby ratifying emfirming all acts and
things which said attorney may do or cause to be dyrvirtue of this Power of Attorney.

EXECUTED on February 2, 2010.

/sl Richard C. Adken
Richard C. Adkerson




POWER OF ATTORNEY

BE IT KNOWN: That the undersigned, in his capacitcapacities as an officer and/or a member of trer@of Directors of Freeport-McMoRan Copper
& Gold Inc., a Delaware corporation (the “Companyiyes hereby make, constitute and appoint JAMEE®-FETT and RICHARD C. ADKERSON, and each of them
acting individually, his true and lawful attorney-iact with power to act without the other and witli power of substitution, to execute, deliver aitel, for and on behalf of
him, in his name and in his capacity or capacaesforesaid, an Annual Report of the Company emRA®K for the year ended December 31, 2009, and any dment o
amendments thereto and any other document in suthigoeof or supplemental thereto, and the undeesidiereby grants to said attorneys, and eacteof,tfull power and
authority to do and perform each and every actthimd) whatsoever that said attorney or attorneys desgym necessary or advisable to carry out fullyintent of the
foregoing as the undersigned might or could dogreatly or in the capacity or capacities as afokga@reby ratifying and confirming all acts anchtis which said attorney
or attorneys may do or cause to be done by virtilki® Power of Attorney.

EXECUTED on February 2, 2010.

/s/ B. M. Rankim, J

B. M. Rankin, Jr.




POWER OF ATTORNEY

BE IT KNOWN: That the undersigned, in his capacitcapacities as an officer and/or a member of trer@of Directors of Freeport-McMoRan Copper
& Gold Inc., a Delaware corporation (the “Companyiyes hereby make, constitute and appoint JAMEE®-FETT and RICHARD C. ADKERSON, and each of them
acting individually, his true and lawful attorney-iact with power to act without the other and witli power of substitution, to execute, deliver aitel, for and on behalf of
him, in his name and in his capacity or capacaesforesaid, an Annual Report of the Company emRA®K for the year ended December 31, 2009, and any dment o
amendments thereto and any other document in suthigoeof or supplemental thereto, and the undeesidiereby grants to said attorneys, and eacteof,tfull power and
authority to do and perform each and every actthimd) whatsoever that said attorney or attorneys desgym necessary or advisable to carry out fullyintent of the
foregoing as the undersigned might or could dogreatly or in the capacity or capacities as afokga@reby ratifying and confirming all acts anchtis which said attorney
or attorneys may do or cause to be done by virtilki® Power of Attorney.

EXECUTED on February 2, 2010.

/s/ J. Taylor Wieart
J. Taylor Wharton




POWER OF ATTORNEY

BE IT KNOWN: That the undersigned, in her capacitgapacities as an officer and/or a member of ther@of Directors of Freeport-McMoRan Copper

& Gold Inc., a Delaware corporation (the “Companyiyes hereby make, constitute and appoint JAMEE®-FETT and RICHARD C. ADKERSON, and each of them
acting individually, her true and lawful attorneyfarct with power to act without the other and with fudwer of substitution, to execute, deliver and,fior and on behalf ¢
her, in her name and in her capacity or capaditieaforesaid, an Annual Report of the Company omHA®K for the year ended December 31, 2009, and any ément ol
amendments thereto and any other document in suthigoeof or supplemental thereto, and the undeesidiereby grants to said attorneys, and eacteof,tfull power and
authority to do and perform each and every actthimd) whatsoever that said attorney or attorneys desgym necessary or advisable to carry out fullyintent of the
foregoing as the undersigned might or could dogreatly or in the capacity or capacities as afokga@reby ratifying and confirming all acts anchtis which said attorney
or attorneys may do or cause to be done by virtilki® Power of Attorney.

EXECUTED on February 2, 2010.

/sl Kathleen L. €ui
Kathleen L. Quirk




POWER OF ATTORNEY

BE IT KNOWN: That the undersigned, in her capacitgapacities as an officer and/or a member of ther@of Directors of Freeport-McMoRan Copper

& Gold Inc., a Delaware corporation (the “Companyiyes hereby make, constitute and appoint JAMEE®-FETT and RICHARD C. ADKERSON, and each of them
acting individually, her true and lawful attorneyfarct with power to act without the other and with fudwer of substitution, to execute, deliver and,fior and on behalf ¢
her, in her name and in her capacity or capaditieaforesaid, an Annual Report of the Company omHA®K for the year ended December 31, 2009, and any ément ol
amendments thereto and any other document in suthigoeof or supplemental thereto, and the undeesidiereby grants to said attorneys, and eacteof,tfull power and
authority to do and perform each and every actthimd) whatsoever that said attorney or attorneys desgym necessary or advisable to carry out fullyintent of the
foregoing as the undersigned might or could dogreatly or in the capacity or capacities as afokga@reby ratifying and confirming all acts anchtis which said attorney
or attorneys may do or cause to be done by virtilki® Power of Attorney.

EXECUTED on February 2, 2010.

/s/ Gabrielle K. Bignald
Gabrielle K. McDonald




POWER OF ATTORNEY

BE IT KNOWN: That the undersigned, in his capacitcapacities as an officer and/or a member of trer@of Directors of Freeport-McMoRan Copper
& Gold Inc., a Delaware corporation (the “Companyiyes hereby make, constitute and appoint JAMEE®-FETT and RICHARD C. ADKERSON, and each of them
acting individually, his true and lawful attorney-iact with power to act without the other and witli power of substitution, to execute, deliver aitel, for and on behalf of
him, in his name and in his capacity or capacaesforesaid, an Annual Report of the Company emRA®K for the year ended December 31, 2009, and any dment o
amendments thereto and any other document in suthigoeof or supplemental thereto, and the undeesidiereby grants to said attorneys, and eacteof,tfull power and
authority to do and perform each and every actthimd) whatsoever that said attorney or attorneys desgym necessary or advisable to carry out fullyintent of the
foregoing as the undersigned might or could dogreatly or in the capacity or capacities as afokga@reby ratifying and confirming all acts anchtis which said attorney
or attorneys may do or cause to be done by virtilki® Power of Attorney.

EXECUTED on February 2, 2010.

/sl C. Donald Whiteq Jr.
C. Donald Whitmire, Jr.




POWER OF ATTORNEY

BE IT KNOWN: That the undersigned, in his capacitcapacities as an officer and/or a member of trer@of Directors of Freeport-McMoRan Copper
& Gold Inc., a Delaware corporation (the “Companyiyes hereby make, constitute and appoint JAMEE®-FETT and RICHARD C. ADKERSON, and each of them
acting individually, his true and lawful attorney-iact with power to act without the other and witli power of substitution, to execute, deliver aitel, for and on behalf of
him, in his name and in his capacity or capacaesforesaid, an Annual Report of the Company emRA®K for the year ended December 31, 2009, and any dment o
amendments thereto and any other document in suthigoeof or supplemental thereto, and the undeesidiereby grants to said attorneys, and eacteof,tfull power and
authority to do and perform each and every actthimd) whatsoever that said attorney or attorneys desgym necessary or advisable to carry out fullyintent of the
foregoing as the undersigned might or could dogreatly or in the capacity or capacities as afokga@reby ratifying and confirming all acts anchtis which said attorney
or attorneys may do or cause to be done by virtilki® Power of Attorney.

EXECUTED on February 2, 2010.

/sl H. Devon Grahdm,

H. Devon Graham, Jr.




POWER OF ATTORNEY

BE IT KNOWN: That the undersigned, in his capacitcapacities as an officer and/or a member of trer@of Directors of Freeport-McMoRan Copper
& Gold Inc., a Delaware corporation (the “Companyiyes hereby make, constitute and appoint JAMEE®-FETT and RICHARD C. ADKERSON, and each of them
acting individually, his true and lawful attorney-iact with power to act without the other and witli power of substitution, to execute, deliver aitel, for and on behalf of
him, in his name and in his capacity or capacaesforesaid, an Annual Report of the Company emRA®K for the year ended December 31, 2009, and any dment o
amendments thereto and any other document in suthigoeof or supplemental thereto, and the undeesidiereby grants to said attorneys, and eacteof,tfull power and
authority to do and perform each and every actthimd) whatsoever that said attorney or attorneys desgym necessary or advisable to carry out fullyintent of the
foregoing as the undersigned might or could dogreatly or in the capacity or capacities as afokga@reby ratifying and confirming all acts anchtis which said attorney
or attorneys may do or cause to be done by virtilki® Power of Attorney.

EXECUTED on February 2, 2010.

/sl Gerald J. Ford
Gerald J. Ford




POWER OF ATTORNEY

BE IT KNOWN: That the undersigned, in his capacitcapacities as an officer and/or a member of trer@of Directors of Freeport-McMoRan Copper
& Gold Inc., a Delaware corporation (the “Companyiyes hereby make, constitute and appoint JAMEE®-FETT and RICHARD C. ADKERSON, and each of them
acting individually, his true and lawful attorney-iact with power to act without the other and witli power of substitution, to execute, deliver aitel, for and on behalf of
him, in his name and in his capacity or capacaesforesaid, an Annual Report of the Company emRA®K for the year ended December 31, 2009, and any dment o
amendments thereto and any other document in suthigoeof or supplemental thereto, and the undeesidiereby grants to said attorneys, and eacteof,tfull power and
authority to do and perform each and every actthimd) whatsoever that said attorney or attorneys desgym necessary or advisable to carry out fullyintent of the
foregoing as the undersigned might or could dogreatly or in the capacity or capacities as afokga@reby ratifying and confirming all acts anchtis which said attorney
or attorneys may do or cause to be done by virtilki® Power of Attorney.

EXECUTED on February 2, 2010.

/sl Robert J. Allisdr.
Robert J. Allison, Jr.




POWER OF ATTORNEY

BE IT KNOWN: That the undersigned, in his capacitcapacities as an officer and/or a member of trer@of Directors of Freeport-McMoRan Copper
& Gold Inc., a Delaware corporation (the “Companyiyes hereby make, constitute and appoint JAMEE®-FETT and RICHARD C. ADKERSON, and each of them
acting individually, his true and lawful attorney-iact with power to act without the other and witli power of substitution, to execute, deliver aitel, for and on behalf of
him, in his name and in his capacity or capacaesforesaid, an Annual Report of the Company emRA®K for the year ended December 31, 2009, and any dment o
amendments thereto and any other document in suthigoeof or supplemental thereto, and the undeesidiereby grants to said attorneys, and eacteof,tfull power and
authority to do and perform each and every actthimd) whatsoever that said attorney or attorneys desgym necessary or advisable to carry out fullyintent of the
foregoing as the undersigned might or could dogreatly or in the capacity or capacities as afokga@reby ratifying and confirming all acts anchtis which said attorney
or attorneys may do or cause to be done by virtilki® Power of Attorney.

EXECUTED on February 2, 2010.

/s/ J. StapletoryRo
J. Stapleton Roy




POWER OF ATTORNEY

BE IT KNOWN: That the undersigned, in his capacitcapacities as an officer and/or a member of trer@of Directors of Freeport-McMoRan Copper
& Gold Inc., a Delaware corporation (the “Companyiyes hereby make, constitute and appoint JAMEE®-FETT and RICHARD C. ADKERSON, and each of them
acting individually, his true and lawful attorney-iact with power to act without the other and witli power of substitution, to execute, deliver aitel, for and on behalf of
him, in his name and in his capacity or capacaesforesaid, an Annual Report of the Company emRA®K for the year ended December 31, 2009, and any dment o
amendments thereto and any other document in suthigoeof or supplemental thereto, and the undeesidiereby grants to said attorneys, and eacteof,tfull power and
authority to do and perform each and every actthimd) whatsoever that said attorney or attorneys desgym necessary or advisable to carry out fullyintent of the
foregoing as the undersigned might or could dogreatly or in the capacity or capacities as afokga@reby ratifying and confirming all acts anchtis which said attorney
or attorneys may do or cause to be done by virtilki® Power of Attorney.

EXECUTED on February 2, 2010.

/s| Stephen H.ggie
Stephen H. Siegele




POWER OF ATTORNEY

BE IT KNOWN: That the undersigned, in his capacitcapacities as an officer and/or a member of trer@of Directors of Freeport-McMoRan Copper
& Gold Inc., a Delaware corporation (the “Companyiyes hereby make, constitute and appoint JAMEE®-FETT and RICHARD C. ADKERSON, and each of them
acting individually, his true and lawful attorney-iact with power to act without the other and witli power of substitution, to execute, deliver aitel, for and on behalf of
him, in his name and in his capacity or capacaesforesaid, an Annual Report of the Company emRA®K for the year ended December 31, 2009, and any dment o
amendments thereto and any other document in suthigoeof or supplemental thereto, and the undeesidiereby grants to said attorneys, and eacteof,tfull power and
authority to do and perform each and every actthimd) whatsoever that said attorney or attorneys desgym necessary or advisable to carry out fullyintent of the
foregoing as the undersigned might or could dogreatly or in the capacity or capacities as afokga@reby ratifying and confirming all acts anchtis which said attorney
or attorneys may do or cause to be done by virtilki® Power of Attorney.

EXECUTED on February 2, 2010.

/sl Charles C. Kkula
Charles C. Krulak




POWER OF ATTORNEY

BE IT KNOWN: That the undersigned, in his capacitcapacities as an officer and/or a member of trer@of Directors of Freeport-McMoRan Copper
& Gold Inc., a Delaware corporation (the “Companyiyes hereby make, constitute and appoint JAMEE®-FETT and RICHARD C. ADKERSON, and each of them
acting individually, his true and lawful attorney-iact with power to act without the other and witli power of substitution, to execute, deliver aitel, for and on behalf of
him, in his name and in his capacity or capacaesforesaid, an Annual Report of the Company emRA®K for the year ended December 31, 2009, and any dment o
amendments thereto and any other document in suthigoeof or supplemental thereto, and the undeesidiereby grants to said attorneys, and eacteof,tfull power and
authority to do and perform each and every actthimd) whatsoever that said attorney or attorneys desgym necessary or advisable to carry out fullyintent of the
foregoing as the undersigned might or could dogreatly or in the capacity or capacities as afokga@reby ratifying and confirming all acts anchtis which said attorney
or attorneys may do or cause to be done by virtilki® Power of Attorney.

EXECUTED on February 2, 2010.

/s/ Jon C. Madonna
Jon C. Madonna




POWER OF ATTORNEY

BE IT KNOWN: That the undersigned, in his capacitcapacities as an officer and/or a member of trer@of Directors of Freeport-McMoRan Copper
& Gold Inc., a Delaware corporation (the “Companyiyes hereby make, constitute and appoint JAMEE®-FETT and RICHARD C. ADKERSON, and each of them
acting individually, his true and lawful attorney-iact with power to act without the other and witli power of substitution, to execute, deliver aitel, for and on behalf of
him, in his name and in his capacity or capacaesforesaid, an Annual Report of the Company emRA®K for the year ended December 31, 2009, and any dment o
amendments thereto and any other document in suthigoeof or supplemental thereto, and the undeesidiereby grants to said attorneys, and eacteof,tfull power and
authority to do and perform each and every actthimd) whatsoever that said attorney or attorneys desgym necessary or advisable to carry out fullyintent of the
foregoing as the undersigned might or could dogreatly or in the capacity or capacities as afokga@reby ratifying and confirming all acts anchtis which said attorney
or attorneys may do or cause to be done by virtilki® Power of Attorney.

EXECUTED on February 2, 2010.

/s/ Dustan E. McCoy
Dustan E. McCoy







Exhibit 31.1
Certification

I, Richard C. Adkerson, certify that:
1. I have reviewed this annual report on Forr-K of Freepor-McMoRan Copper & Gold Inc

2. Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omfitate a material fact necessary to make the statsmeade, it
light of the circumstances under which such stateseere made, not misleading with respect to thegeovered by this repot

3. Based on my knowledge, the financial statementsp#met financial information included in this repdairly present in all material respects the fio@l condition,
results of operations and cash flows of the regisia of, and for, the periods presented in tipsnte

4. The registrar's other certifying officer and | are responsibledstablishing and maintaining disclosure contawld procedures (as defined in Exchange Act F
13&-15(e) and 15-15(e)) and internal control over financial repogtifas defined in Exchange Act Rules -15(f) and 15-15(f)) for the registrant and hav

(a) Designed such disclosure controls and proceduresused such disclosure controls and procedutes designed under our supervision, to ensure
material information relating to the registrantlirding its consolidated subsidiaries, is made kmtovus by others within those entities, particylailiring

the period in which this report is being prepa

(b) Designed such internal control over financial reipgrtor caused such internal control over financglorting to be designed under our supervision, to
provide reasonable assurance regarding the rétjabilfinancial reporting and the preparation wfaincial statements for external purposes in acoarel

with generally accepted accounting princip

(c) Evaluated the effectiveness of the registrant’'sld&ire controls and procedures and presentedsimeport our conclusions about the effectivendshe
disclosure controls and procedures, as of the étttegperiod covered by this report based on swveluation; anc

(d) Disclosed in this report any change in the registsanternal control over financial reporting thatcurred during the registrant’'s most recent fisgedrter
(the registrant’s fourth fiscal quarter in the ca$an annual report) that has materially affecteds reasonably likely to materially affect, tregistrant’s

internal control over financial reporting; a

5. The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatiartexhal control over financial reporting, to tfegistrant’s
auditors and the audit committee of the regis’s board of directors (or persons performing theedent functions)

(a) All significant deficiencies and material weaknessethe design or operation of internal control ofieancial reporting which are reasonably likely to
adversely affect the registris ability to record, process, summarize and refpmhcial information; an

(b) Any fraud, whether or not material, that involves agement or other employees who have a significaatinthe registrant’s internal control over
financial reporting

Dated: February 26, 2010

/sl Richard C. Adkerson
Richard C. Adkerson
President and Chief Executive Officer







Exhibit 31.2
Certification

I, Kathleen L. Quirk, certify that:
1. I have reviewed this annual report on Forr-K of Freepor-McMoRan Copper & Gold Inc

2. Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omgitée a material fact necessary to make the statsrmeade, in
light of the circumstances under which such stateseere made, not misleading with respect to thegeovered by this repot

3. Based on my knowledge, the financial statementsp#imet financial information included in this repdairly present in all material respects the fioial condition,
results of operations and cash flows of the regisia of, and for, the periods presented in tipsnte

4. The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as defined in ExgghAct Rules
13&-15(e) and 15-15(e)) and internal control over financial repogtifas defined in Exchange Act Rules -15(f) and 15-15(f)) for the registrant and hav

(a) Designed such disclosure controls and proceduresiused such disclosure controls and procedutes @iesigned under our supervision, to ensure that
material information relating to the registrantlirding its consolidated subsidiaries, is made kmtovus by others within those entities, particylailiring

the period in which this report is being prepa

(b) Designed such internal control over financial reipgrtor caused such internal control over finanmalorting to be designed under our supervision, to
provide reasonable assurance regarding the rétjabilfinancial reporting and the preparation wfaincial statements for external purposes in acoorel
with generally accepted accounting princip

(c) Evaluated the effectiveness of the registrant’'sld&ire controls and procedures and presentedsimeport our conclusions about the effectivendshe
disclosure controls and procedures, as of the étttegoeriod covered by this report based on swveluation; anc

(d) Disclosed in this report any change in the registsanternal control over financial reporting thatcurred during the registrant's most recent fisgedrter
(the registrant’s fourth fiscal quarter in the ca$an annual report) that has materially affecteds reasonably likely to materially affect, tregistrant’s
internal control over financial reporting; a

5. The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatiartexhal control over financial reporting, to tfegistrant’s
auditors and the audit committee of the regis’s board of directors (or persons performing thewedent functions)

(a) All significant deficiencies and material weaknessethe design or operation of internal control ofieancial reporting which are reasonably likely to
adversely affect the registri s ability to record, process, summarize and refpmnhcial information; an

(b) Any fraud, whether or not material, that involves agement or other employees who have a significaatinthe registrant’s internal control over
financial reporting

Dated: February 26, 2010

/sl Kathleen L. Quirk
Kathleen L. Quirk

Executive Vice President,
Chief Financial Officer and Treasurer







Exhibit 32.1

Certification Pursuant to 18 U.S.C. Section 1350
(Adopted Pursuant to Section 906 of the SarbaneeyOXxtt of 2002)

In connection with the Annual Report on Form 10-KFoéeport-McMoRan Copper & Gold Inc. (the “Companfg) the year ending December 31, 2009, as filed
with the Securities and Exchange Commission on #te ldereof (the “Report”), Richard C. Adkerson, essilent and Chief Executive Officer of the Compdrereby
certifies, pursuant to 18 U.S.C. § 1350, as adoptesuant to § 906 of the Sarbanes-Oxley Act of 20¢#, to the best of his knowledge:

(1) The Report fully complies with the requiremeatsSection 13(a) or 15(d) of the Securities ExafeAct of 1934; and

(2) The information contained in the Report faphesents, in all material respects, the finarmaldition and results of operations of the Company.

Dated: February 26, 2010

/s/ Richard C. Adkerson
Richard C. Adkerson
President and Chief Executive Officer

A signed original of this written statement requibgdSection 906 has been provided to the Companywlhbe retained by the Company and furnishechto t
Securities and Exchange Commission or its stafhupquest.

This certification shall not be deemed filed by @empany for purposes of § 18 of the SecuritieshBrge Act of 1934, as amended.







Exhibit 32.Z

Certification Pursuant to 18 U.S.C. Section 1350
(Adopted Pursuant to Section 906 of the SarbaneeyOXxtt of 2002)

In connection with the Annual Report on Form 10-KFoéeport-McMoRan Copper & Gold Inc. (the “Companfg) the year ending December 31, 2009, as filed
with the Securities and Exchange Commission on éte ldereof (the “Report”), Kathleen L. Quirk, as Eixtéve Vice President, Chief Financial Officer an@dsurer of the
Company, hereby certifies, pursuant to 18 U.S.C38D1as adopted pursuant to § 906 of the Sarbankes-@xgt of 2002, that, to the best of her knowledge:

(1) The Report fully complies with the requiremeatsSection 13(a) or 15(d) of the Securities ExafeAct of 1934; and

(2) The information contained in the Report faphesents, in all material respects, the finarmaldition and results of operations of the Company.

Dated: February 26, 2010

/sl Kathleen L. Quirk
Kathleen L. Quirk
Executive Vice President,
Chief Financial Officer and Treasurer

A signed original of this written statement requibgdSection 906 has been provided to the Companywlhbe retained by the Company and furnishechto t
Securities and Exchange Commission or its stafhupquest.

This certification shall not be deemed filed by @empany for purposes of § 18 of the SecuritieshBrge Act of 1934, as amended.







