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Explanatory Note

On November 5, 2015, Teradata Corporation (“Teradata” or the “Company”) filed a Current Report on Form 8-K disclosing the Company’s
plan to realign Teradata’s business by reducing its cost structure and focusing on the Company’s core Data and Analytics business. This
business transformation includes exiting the Marketing Applications business and rationalizing costs.

At the time of filing the Form 8-K, the Company was unable to estimate the total amount or range of amounts of exit and disposal activities
charges to be incurred in connection with the business transformation, nor an estimate of the amount or range of amounts of any charges that
would result in future cash expenditures. This Form 8-K/A amends the November 5, 2015, Form 8-K to include an estimate of such charges
the Company expects to incur in connection with the business transformation. Except as described below, all other information in the
November 5, 2015 Form 8-K remains unchanged. Accordingly, this Form 8-K/A should be read in conjunction with the Company's Form 8-K
filed on November 5, 2015.

Item 2.05    Costs Associated with Exit or Disposal Activities.

The Company now estimates that it will incur costs and charges in the range of approximately $75 to $100 million related to the business
transformation, consisting primarily of the following types of items:

• $10 to $14 million for employee severance and other employee-related costs,
• $38 to $50 million charge for asset write-downs, and
• $27 to $36 million for professional services, legal and other associated costs.

The Company expects to incur most of these costs and charges in 2015 and 2016, and approximately half are expected to be cash
expenditures with the remaining expected to be non-cash charges associated with asset write-downs. In addition to the costs and charges
incurred above, the Company expects to make cash payments in the range of approximately $36 to $46 million for employee severance that
will not have a material impact on its Statement of Operations due to Teradata accounting for its postemployment benefits under Accounting
Standards Codification 712, Compensation - Nonretirement Postemployment Benefits, which uses actuarial estimates and defers the
immediate recognition of gains or losses. The Company continues to expect these actions related to the business transformation will be
completed during 2016 and 2017.



Safe Harbor Statement

This Current Report on Form 8-K contains “forward-looking statements”, including statements as to anticipated or expected results, beliefs,
opinions and future financial performance, within the meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E of
the Securities and Exchange Act of 1934, as amended. All statements, other than statements of historical facts, included in this Current
Report on Form 8-K which addresses activities, events or developments that the Company expects or anticipates will or may occur in the
future, including all statements about the expected future impacts of the business transformation, are forward-looking statements. These
forward-looking statements are based upon current expectations and assumptions and involve risks and uncertainties that could cause
Teradata’s actual results to differ materially. In addition to the factors discussed in the Press Release, other risks and uncertainties could
affect our future results, and could cause actual results to differ materially from those expressed in such forward-looking statements. Such
factors include those relating to: the global economic environment in general or on the ability of our suppliers to meet their commitments to
us, or the timing of purchases by our current and potential customers, and other general economic and business conditions; the rapidly
changing and intensely competitive nature of the information technology industry and the data analytics business, including the increased
pressure on price/performance for data analytics solutions; fluctuations in our operating results, unanticipated delays or accelerations in our
sales cycles and the difficulty of accurately estimating revenues; failure to realize the anticipated benefits of our business transformation
program, divestitures, or other restructuring and cost saving initiatives; risks inherent in operating in foreign countries, including the impact
of economic, political, legal, regulatory, compliance, cultural, foreign currency fluctuations and other conditions abroad; the timely and
successful development, production or acquisition and market acceptance of new and existing products and services, including our ability to
accelerate market acceptance of new products and services as well as the reliability, quality, security and operability of new products because
of the difficulty and complexity associated with their testing and production; tax rates; turnover of workforce and the ability to attract and
retain skilled employees; availability and successful exploitation of new acquisition and alliance opportunities; our ability to execute
integration plans for newly acquired entities, including the possibility that expected synergies and operating efficiencies may not be achieved,
that such integration efforts may be more difficult, time-consuming or costly than expected, and that operating costs, customer loss and
business disruption (including, without limitation, difficulties in maintaining relationships with employees, customers, clients or suppliers)
may be greater than expected following the transaction; recurring revenue may decline or fail to be renewed; changes in Generally Accepted
Accounting Principles (GAAP) and the resulting impact, if any, on the Company’s accounting policies; continued efforts to establish and
maintain best-in-class and secure internal information technology and control systems; and other factors described from time-to-time in the
Company’s filings with the U.S. Securities and Exchange Commission, including its annual report on Form 10-K and subsequent quarterly
reports on Forms 10-Q, as well as the Company’s annual reports to stockholders. The Company does not undertake any obligation to publicly
update or revise any forward-looking statements, whether as a result of new information, future events or otherwise.
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