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Item 2.05.   Costs Associated with Exit or Disposal Activities.

On September 13, 2010, the Board of Directors of Watts Water Technologies, Inc. (the “Company”) approved a restructuring program with respect to certain of the Company’s operating facilities in the United States.  The restructuring program is expected to include the shutdown of two manufacturing facilities in North Carolina.  Operations at these facilities will be consolidated into the Company’s manufacturing facilities in New Hampshire, Missouri and other locations.  The program is expected to include pre-tax charges totaling approximately $6.6 million, including costs for severance, relocation, clean-up and certain asset write-downs.  The total net after-tax charge for this restructuring program is expected to be approximately $4.1 million (including $0.4 million in non-cash charges), with costs being incurred through 2011.  The Company expects to spend approximately $1.2 million in capital expenditures to consolidate operations.  Annual cash savings, net of tax, are estimated to be approximately $1.6 million, which the Company expects to fully realize by the second half of 2012.  The restructuring program is expected to be completed by the end of the third quarter of 2011.


Item 8.01.   Other Events.

On September 10, 2010, Patrick S. O’Keefe, the Company’s President and Chief Executive Officer, established a pre-arranged plan to exercise stock options and sell shares of class A common stock, par value $.10 per share, of the Company (“Class A Common Stock”) in accordance with Rule 10b5-1 under the Securities Exchange Act of 1934.  Mr. O’Keefe’s plan provides that stock options for up to 50,000 shares of Class A Common Stock may be exercised and the underlying shares may be sold prior to December 31, 2010.

Rule 10b5-1 permits insiders to implement a written plan to sell stock when they are not aware of material non-public information and continue to sell shares in accordance with the predetermined plan, even if they subsequently become aware of such information.
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 Pursuant to the requirements of the Securities Exchange Act of 1934, the Company has duly caused this report to be signed on its behalf by the undersigned hereunto duly authorized.

Date: September 15, 2010
WATTS WATER TECHNOLOGIES, INC.
 
 
 
By:
/s/ Kenneth R. Lepage
__________________________________
Kenneth R. Lepage
General Counsel and
Executive Vice President of Administration


 
 

