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Item 2.02. Results of Operations and Financial Corition.

On August 2, 2011, Watts Water Technologies, Ithe (Registrant”) announced its financial resutisthe fiscal quarter ended
July 3, 2011.The full text of the press releasedgsin connection with the announcement is attaelsdexhibit 99.1 to this

Current Report on Form 8-K.
The information in Item 2.02 of this Form 8-K arn tExhibit attached hereto shall not be deemeddfifor purposes of Section
18 of the Securities Exchange Act of 1934 (the ‘liaxtge Act”) or otherwise subject to the liabilitiefsthat section, nor shall it

be deemed incorporated by reference in any filingew the Securities Act of 1933 or the Exchange é&xtept as expressly set
forth by specific reference in such a filing.

Item 9.01. Financial Statements and Exhibits

(d) Exhibits.

See Exhibit Index attached hereto.
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Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causedréport to b
signed on its behalf by the undersigned hereuntp aluthorized.

Date: August 2, 2011 WATTS WATER TECHNOLOGIES, INC.

By: /s/ Kenneth R. Lepage

Kenneth R. Lepage
General Counsel




EXHIBIT INDEX

Exhibit No. Title

99.1 Press release dated August 2, 2




Exhibit 99.1

FOR IMMEDIATE RELEASE Contact: William C. McCartney
Chief Financial Officel

Telephone(978) 68-1811
Fax: (978) 68(-2976

WATTS WATER TECHNOLOGIES REPORTS SECOND QUARTER
RESULTS FOR 2011

Operating Results:

« Second quarter sales of $375.7 million, an incredd6% versus the second quarter of 2010, priy
from acquisitions and favorable foreign exchan

« Second quarter net income per diluted share frontimaing operations on a GAAP basis of $(
compared to $0.59 in the second quarter of 201ldecease of 42%, or $0.50 on an adjusted |
compared to $0.57 on an adjusted basis in the deqaarter of 2010, a decrease of 12

« Danfoss Socla S.A.S. (Socla) acquisition dilutivenét income from continuing operations by $0.0
a GAAPbDasis, and accretive by $0.03 on an adjusted b

« EPS positively affected by $0.03 for foreign exapamwhen compared to the second quarter of Z

All financial information and period-to- period references are on a continuing operations Is&s unless otherwis
noted. Reconciliations to discontinued operationsra generally accepted accounting principles (GAAPand
non-GAAP reconciliations are provided in the attacled financial tables.

North Andover, MA...August 2, 2011.Watts Water Technologies, Inc. (NYSE: WTS) todaypy@mced results f
the second quarter ended July 3, 2011. Net incanalifuted share from continuing operations (ER)tte secor
quarter of 2011 was $0.34. This represents a deereb42% as compared to $0.59 of EPS reportetiersécon
quarter of 2010. Second quarter 2011 EPS includesgative $0.16 impact for various special itenmg|uding
restructuring and other charges of $0.10, of wi{iotD4 relates to Socla and $0.06 relates to apdrpvegrams fc
existing businesses, and acquisition accountingsaaients of $0.06, all related to the Socla actioisi Adjusting fo
these items, second quarter 2011 adjusted EPS @a8, 8ompared to second quarter 2010 adjustedoEBS.57,
decrease of 12%. Socla contributed $0.03 on anstdjubasis in the second quarter, with the undeyljausines
contributing $0.47 on an adjusted basis in the mecuarter of 2011 or 18% below adjusted EPS &%&€br the sanr
period last year.




Sales for the second quarter of 2011 were $373libmian increase of $51.7 million, or 16%, congzato th
second quarter of 2010. Acquisitions, principate tSocla acquisition, accounted for $33.3 millidrthee increas
favorable foreign exchange accounted for $16.6ianilbf the increase, primarily due to the strengihg of the eur
against the U.S. dollar, and $1.8 million of thergase was attributable to increased organic 9ajeerating income
the second quarter of 2011 was $26.6 million, wlyielhded operating margins of 7.1%, compared taatpgg incom
in the second quarter of 2010 of $33.3 million, ethiyielded operating margins of 10.3%. On an adjpldiasis
operating income in the second quarter of 2011edsad by $0.7 million to $35.7 million from $36.4llion in the
second quarter of 2010. Adjusted operating mardetweased by 1.7 percentage points to 9.5% ingbens quarte
of 2011, compared to 11.2% on an adjusted basisisecond quarter of 2010.

North American sales for the second quarter of 2dtieased $5.7 million to $212.0 million, compate
$206.3 million for the second quarter of 2010. Tihizease was due to acquired sales of $2.5 mjldarorganic sals
increase of $2.1 million and favorable foreign exatpe movements, associated with the strengtheffitige dCanadia
dollar against the U.S. dollar of $1.1 million. &ainto the North American wholesale market inadasrganically b
3% during the second quarter as compared to the ganiod in 2010, primarily from increased salesun plumbing
and heating product lines, backflow product lined drains product lines. Organic sales into thettNé&merican DIY
home improvement market decreased 6% for the segoader as compared to the second quarter of p@ddarily
due to decreased unit volume.

European sales for the second quarter of 2011dsee$45.7 million to $157.8 million, compared i $.]
million for the second quarter of 2010. This ingeavas primarily due to acquired sales of $30.8anikand favorabl
foreign exchange movements associated with thegitiening of the euro versus the U.S. dollar of.31&illion.
Organic sales in Europe for the second quarterOdfL 2vere essentially flat with the second quarte2@lO as a
increase in the OEM market of 4% was offset by cedusales into the European DIY market. The OEMssaicreas
was driven by stronger under floor radiant heapngducts sales in the German domestic and expakeatsa and th
reduction in the DIY sales resulted primarily franweak market in France, due to economic unceigaiffuropea
sales represented approximately 42% and 35% of @ianpany sales in the second quarters of 2011 26id
respectively.

China sales for the second quarter of 2011 incce&8e3 million to $5.9 million compared to the sed
quarter of 2010. The increase was driven by acdqusaes and favorable foreign exchange associattd tie
strengthening of the Chinese Yuan against the dbfar.

In the second quarter of 2011, the Company recondeaime of $0.05 per share in discontinued opene
related to a reserve adjustment for the previodsglosed FCPA investigation. The adjustment ct$lenanagemen
best estimate of a possible charge in connectitim this matter based on ongoing discussions witG Staff. There |
no definitive agreement for resolution of this reatit this time.




Sales for the first six months of 2011 were $70%ilion, an increase of $62.3 million, or 10%, ccangd tc
the first six months of 2010, primarily from acqtimns and favorable foreign exchange. Sales greyarmacally by
1%.

David J. Coghlan, Chief Executive Officer, commeht&Compared to the second quarter of 2010, our or
sales increased by 1%uiith increased sales in the North American whokesald European OEM markets be
substantially offset by reduced North American &uwtopean DIY sales. In the US, we found compariseitis the
second quarter and first half of 2010 difficult. QY channel customers were building inventorieshe first half o
2010 in anticipation of a better economic environtnand we saw more activity in the residential negska
homebuyers were taking advantage of an expiringctesit. In the current quarter, we saw housingtstat almos
historically low levels and commercial activity Istiagging. Many of the economic headwinds we hda®r
experiencing continue to affect our results. Oyusteéd operating margins decreased 1.7 percentagtspo 9.5% i
the second quarter of 2011. We were not able tg fatover the increased costs of commodities irope and in th
DIY market in North America. Copper, our main ravaterial, remained at stubbornly high levels. Adbhtl price
increases were implemented in the latter portiorthef second quarter in North America and Europe taedfull
impacts of those increases has yet to be realRegarding the Socla acquisition, we were quiteggdawith its initia
results, as the business delivered better thanceegb@rofits on an adjusted basis, due to soliessablume?

Mr. Coghlan concluded,Our days working capital, excluding the effect bé tSocla acquisition, improv
sequentially by 2 days due to better working cdpritanagement, while sales volume increased orgiynioger the
preceding quarter. We had free cash flow of $98aniin the first six months of 2011 as comparedree cash floy
of $21.7 million for the same period of 2010. THexrease in free cash flow is partially due toremdase in invento
values which reflect higher commodity cogs$.July 3, 2011, our net debt to capitalizationaatas 17.6%, compar
to 5.2% at December 31, 2010. The increase wagdaltlee cash utilized for, and debt incurred as prthe Socl
acquisition.”

In this press release we refer to MBAAP financial measures (including adjusted opagatncome, adjuste
operating margins, adjusted net income from comgwperations, adjusted earnings per share, fash ow, ne
debt to capitalization ratio and days working calpitand provide a reconciliation of those N@AAP financia
measures to the corresponding financial measuratioed in our consolidated financial statementspared i
accordance with GAAP. We believe that these firgntieasures are appropriate to enhance an ovadgrstandin
of our historical financial performance and futyseospects. Operating income as adjusted, adjusted opera
margin, net income from continuing operations -adpisted and diluted earnings per sha@s-adjusted eliming
certain expenses incurred in the periods preseh&tdelate primarily to our global restructuringggrams, impairme
charges, significant legal settlements, signifidantnination benefits, due diligence costs, actjarsiaccounting cost
tax adjustments, other costs and related tax kenbfanagement then utilizes these adjusted




financial measures to assess the run-rate of tmep@oys continuing operations against those of comparna&tad:
without the distortion of those factors. Free cistv, net debt to capitalization ratio and days kg capital, whicl
are adjusted to exclude certain cash inflows artthys) and include only certain balance sheet adsofrom th
comparable GAAP measures, are an indication of pmrformance in cash flow generation and also pe\ac
indication of the Company's relative balance sl@etrage to other industrial manufacturing companignese non-
GAAP financial measures are among the primary atdic management uses as a basis for evaluatingashrflov
generation and our capitalization structure. Initiat free cash flow is used as a criterion to suea and pay certe
compensation-based incentives. For these reas@arsagament believes these MBAAP financial measures can
useful to investors, potential investors and oth&re presentation of this additional informatignniot meant to |
considered in isolation or as a substitute forraial measures prepared in accordance with GAARUhtion, th
Companys measure of free cash flow, net debt to capitidimaatio and days working capital may not be caraple
to similarly titled measures reported by other canips.

Watts Water Technologies, Inc. will hold a live wedist of its conference call to discuss secondteuegsult
for 2011 on Tuesday, August 2, 2011, at 5:00 p.ast&n Time. This press release and the live web @ b
accessed by visiting the Investor Relations seatibthe Company's website at www.wattswater.conllofng the
web cast, an archived version of the call will baikable at the same address until August 2, 2012.

Watts Water Technologies, Inc. is a world leadethe manufacture of innovative products to conthe
efficiency, safety, and quality of water within igential, commercial, and institutional applicasomts expertise in
wide variety of water technologies enables it t@l@m®mprehensive supplier to the water industry.

This press release may include statements thaicatgstorical facts and are considered forwlakking within
the meaning of the Private Securities LitigatiorfdR@ Act of 1995. These forwardoking statements reflect We
Water Technologies’ current views about future itssof operations and other forwalabking information. In sonr
cases you can identify these statements by fonteaking words such as “anticipate,” “believe,” “ddu “estimate,”
“expect,” “intend,” “may,” “should” and “would” osimilar words. You should not rely on forwakabking statemen
because Watts’ actual results may differ materimtyn those indicated by these forwdomking statements as a re:
of a number of important factors. These factortughe, but are not limited to, the following: ther@nt economic ar
financial condition, which can affect levels of lsmg starts and remodeling, affecting the markeksere thi
Companys products are sold, manufactured, or marketedtedes in and pricing of raw materials and supples
of market share through competition; introductidncompeting products by other companies; realinatd price
increases and pressure on prices from competgappliers, and/or customers; changes in variatitrast rates ¢
Company




borrowings; identification and disclosure of makreaknesses in our internal control over findn@porting; failure
to expand our markets through acquisitions; failorelelay in developing new products; lack of ataerpe of ne\
products; failure to manufacture products that meeqtired performance and safety standards; forexghange ra
fluctuations; cyclicality of markets, such as plungpand heating wholesalers and home improvemedatless, ir
which the Company markets certain of its produetsjironmental compliance costs; product liabiligks; the resul
and timing of the Compang’manufacturing restructuring plan; changes insthéus of current litigation; the outco
of our investigation into potential violations dfet Foreign Corrupt Practices Act; and other riskd ancertaintie
discussed under the heading “Item 1A. Risk Factorghe Watts Water Technologies, Inc. Annual ReportForn
10K for the year ended December 31, 2010 filed whth Securities Exchange Commission and other rejydatis:
files from time to time with the Securities and Baoge Commission. We do not intend to, and undenakduty tc
update the information contained in this Press &gleexcept as required by law.




WATTS WATER TECHNOLOGIES, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(Amounts in millions, except per share information)

(Unaudited)
Second Quarter Endec Six Months Ended
July 3, July 4, July 3, July 4,
2011 2010 2011 2010
STATEMENTS OF INCOME (LOSS)
Net sales $ 375.7 $ 324.( $ 705.¢ $ 643.:
Net income from continuing operatio $ 12¢ % 22z % 24C % 34.2
Income (loss) from discontinued operatit 1.7 (0.7) 1.7 (4.2)
Net income $ 14€ % 221 % 257 % 30.2
DILUTED EARNINGS PER SHARE
Weighted Average Number of Common Shi
& Equivalents 37.¢ 37.4 37.1 37.c
Net income (loss) per shs
Continuing operatior $ 03¢ $ 05¢ % 0642 $ 0.9z
Discontinued operations 0.0t — 0.0t (0.11)
Net income $ 03¢ $ 05¢ $ 0.6¢ $ 0.81

Cash dividends per she $ 011 $ 011 $ 02z $ 0.2z




WATTS WATER TECHNOLOGIES, INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
(Amounts in millions, except share information)
(Unaudited)

ASSETS
CURRENT ASSETS
Cash and cash equivalel
Shor-term investment securitit
Trade accounts receivable, less allowance for dioldtcounts o
$9.9 million at July 3, 2011 and $8.9 at Decengier201C
Inventories, net
Raw material:
Work in proces:
Finished goods
Total Inventorie:
Prepaid expenses and other as
Deferred income taxe
Assets held for sal
Assets of discontinued operations
Total Current Assets
PROPERTY, PLANT AND EQUIPMENT
Property, plant and equipme
Accumulated depreciation
Property, plant and equipment, net
OTHER ASSETS
Goodwill
Intangible assets, n
Deferred income taxe
Other, net
TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES:

Accounts payabl

Accrued expenses and other liabilit

Accrued compensation and bene

Current portion of lon-term deb

Liabilities of discontinued operations

Total Current Liabilities

LONG-TERM DEBT, NET OF CURRENT PORTIO
DEFERRED INCOME TAXES
OTHER NONCURRENT LIABILITIES

STOCKHOLDERS' EQUITY

Preferred Stock, $.10 par value; 5,000,000 sharé®azed,;
no shares issued or outstanc

Class A Common Stock, $.10 par value; 80,000,0@@eshauthorizec
1 vote per share; issued and outstanding: 30,8%&hares in 201
and 30,102,677 shares in 2(

Class B Common Stock, $.10 par value; 25,000,0@8eshauthorizec
10 votes per share; issued and outstanding: £9863hares in 201
and 2010, respective

Additional paic-in capital

Retained earning

Accumulated other comprehensive income (loss)

Total Stockholders' Equity
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

July 3, December 31
2011 2010
266.7 $ 329.2
4.1 4.C
238.( 186.¢
121.¢ 85.4
28.7 36.4
166.€ 143.¢
316.¢ 265.¢
25.C 18.4
447 41.1
10.C 10.C
1.€ 1.8
907.C 857.C
525.1 450.f
(272.9 (253.0)
252.2 197
514.7 428.(
195.1 152.¢
0.¢ 0.¢
10.5 10.1
1,880.¢ $ 1,646.:
141.1 $ 113.€
118.¢ 115.¢
48.C 42.€
iLE 0.7
3.6 5.8
313.¢ 278.¢
474.¢ 378.C
62.€ 40.1
51.t 47.¢
3.C 3.C
0.7 0.7
414.7 405.2
510.1 492.¢
50.C 0.3
978.t 901.f
1,880.¢ $ 1,646.:







WATTS WATER TECHNOLOGIES, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS
(Amounts in millions, except per share information)

Net sales
Cost of goods sold
GROSS PROFI
Selling, general & administrative expen:
Restructuring and other charges
OPERATING INCOME
Other (income) expens
Interest incom:
Interest expens
Other, net

INCOME FROM CONTINUING OPERATIONS
BEFORE INCOME TAXES

Provision for income taxes
NET INCOME FROM CONTINUING
OPERATIONS

Income (loss) from discontinued operations, nabwés
NET INCOME

BASIC EPS

Net income (loss) per shal
Continuing operation
Discontinued operations
NET INCOME

Weighted average number of shares

DILUTED EPS

Net income (loss) per shal
Continuing operation
Discontinued operations
NET INCOME

Weighted average number of shares

Dividends per share

(Unaudited)
Second Quarter Ended Six Months Ended
July 3, July 4, July 3, July 4,
2011 2010 2011 2010
$ 375.7 $ 324.( $ 705.¢ $ 643.%
245.¢ 203.¢ 454.% 405.1
130.3 120.¢ 251.% 238.2
98.2 84.¢ 195.2 173.1
5.5 205 6.€ 5.8
26.€ 33.2 49.5 59.2
(0.2 (0.3 (0.5) (0.%)
6.7 5.4 12.€ 10.€
0.€ (0.€) 0.7 (0.8)
7.1 4.5 12.¢ 9.3
19.5 28.¢ 36.7 50.C
6.€ 6.€ 12.7 15.€
12.¢ 22.2 24.C 34.4
1.7 (0.7 1.7 (4.2)
$ 14.€ $ 22.1 $ 25.7 $ 30.2
$ 0.34 $ 0.6C $ 0.64 $ 0.9:
0.0t — 0.0¢ (0.1))
$ 0.3¢ $ 0.5¢ $ 0.6¢ $ 0.82
37.€ 37.2 37.€ 37.2
$ 0.34 $ 0.5¢ $ 0.64 $ 0.9z
0.0¢ — 0.0¢ (0.1))
$ 0.3¢ $ 0.5¢ $ 0.6¢ $ 0.81
37.¢ 37.4 37.7 37.2
$ 0.11 $ 0.11 $ 0.22 $ 0.22




WATTS WATER TECHNOLOGIES, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Amounts in millions)

(Unaudited)

Six Months Ended

OPERATING ACTIVITIES
Net income $
Income (loss) from discontinued operations

Net income from continuing operatio
Adjustments to reconcile net income from continupgrations to ne
cash provided by continuing operating activit
Depreciatior
Amortization of intangible
Stocl-based compensatic
Deferred income tax bene
Other
Changes in operating assets and liabilitiespheffects
from business acquisitions and divestu
Accounts receivab
Inventories
Prepaid expenses and other as
Accounts payable, accrued expenses and addlipdities

Net cash provided by continuing operating actisgitie

INVESTING ACTIVITIES
Additions to property, plant and equipmi
Proceeds from the sale of property, plant and eqeiy
Investments in securitie
Proceeds from sale of securit
Business acquisitions, net of cash acquired

Net cash used in investing activities

FINANCING ACTIVITIES
Proceeds from lor-term debr
Payments of lor-term debt
Payments of capital leas
Proceeds from share transactions under employek glans
Tax expense (benefit) of stock awards exerc
Debt issuance cos
Dividends

Net cash provided by financing activities

Effect of exchange rate changes on cash and casvaénts
Net cash used in operating activities of discorgthaperation

Net cash provided by investing activities of disihomed operation

DECREASE IN CASH AND CASH EQUIVALENT®
Cash and cash equivalents at beginning of year

CASH AND CASH EQUIVALENTS AT END OF PERIOD $

July 3, July 4,
2011 2010

25.7 $ 30.2
1.7 (4.2)
24.C 34.4
16.1 15.¢
9.3 6.€
5.8 24
4.7) (5.€)

0.t —
(14.0) (28.6)
(14.7) (11.1)
(4.0) (10.0)
2.4 29.2
20.7 33.2
(12.0) (12.0)
0.€ 0.t
4.7 4.0
4.1 6.5
(162. (36.1)
(174.9) (45.1)
184.( 75.C
(99.9 (50.5)
(1.9 (0.6)
3.C 1.8
0.4 (0.2)
— (3.2)
(8.9 (8.9
77.C 14.1
13.2 (8.5)
— (2.3)
— 5.1
(62.5) (3.5)
329.2 258.2
266.7 $ 254.7




North America
Europe

China

Total

North America
Europe

China
Corporate
Total

North America
Europe

China

Total

SEGMENT INFORMATION
(Amounts in millions)
(Unaudited)

Net Sales

Second Quarter Ended

WATTS WATER TECHNOLOGIES, INC. AND SUBSIDIARIES

Six Months Ended

July 3, July 4,
2011 2010

July 3, July 4,
2011 2010

$ 212 $ 206
157.¢ 112.]
5.8 5.€

$ 4141 $ 404¢
281.¢ 228.¢
9.7 9:<

$ 3757 $ 324«

$ 705 $ 643:

Operating Income (LosS)

Second Quarter Endec

Six Months Ended

July 3, July 4,
2011 2010

July 3, July 4,
2011 2010

$ 26.2 $ 29.C

$ 53.C $ 56.€

6. 11.€ 16.€ 22.:
0. 0. 1.7 (0.9)
(7.5) (8.1) (21.9) (19.9)

$ 26.€ $ 33.5

$ 495 § 59.¢

Intersegment Sales

Second Quarter Ended

Six Months Ended

July 3, July 4,
2011 2010

July 3, July 4,
2011 2010

$ 0.8 ¢ 0.¢
2.3 1.€
37.2 35.2

$ 1.7  $ 1.
4.2 3.€
67.C 59.7

$ 40.5 37.C

$ 738§ 65.5




TABLE 1

RECONCILIATION OF GAAP "AS REPORTED" TO THE "ADJUST ED" NON-GAAP EXCLUDING THE EFFECT OF

Net sales

Operating income- as reported
Operating margin %

Adjustments
Cost of goods sol- restructuring and other charg
Restructuring
Impairment charge
Acquisition accountin
Due diligence cos
CEO seperation cos
Legal settlements

Operating income- as adjusted
Adjusted operating margin %

Net income from continuing operations- as reported

Adjustments- tax affected
Cost of goods sol- restructuring and other charg
Restructuring
Impairment charge
CEO seperation cos
Legal settlemen
Acquisition accountin
Due diligence cos
Tax adjustments

Net income from continuing operations - as adjusted

Continuing operations earnings per share- diluted
Diluted earnings per sha- as reporte:
Adjustments

Diluted earnings per share - as adjusted

ADJUSTMENTS
(Amounts in millions)
(Unaudited)
Second Quarter Ended Six Months Ended
July 3, July 4, July 3, July 4,
2011 2010 2011 2010
$ 375.7 $ 324.( 705.€ $ 643.%
$ 26.€ $ 33.2 49.F $ 59.:
7.1% 10.3% 7.0% 9.2%
— 0.€ — 1.3
5.2 2.t 6.3 5.€
0.3 — 0.3 0.2
3.€ — 3.€ —
— — 11 —
— — 6.3 —
— — (1.7 —
9.1 3.1 16.5 7.1
$ 35.7 $ 36.4 66.C $ 66.4
9.5% 11.2% 9.4% 10.3%
$ 12.¢ $ 22.2 24.C $ 34.4
— 0.4 — 0.¢
3.t 1.€ 4.2 3.7
0.2 — 0.2 0.1
— — 3.6 —
— — (0.7) —
2.4 — 2.4 —
— — 11 —
— (2.8) — (1.3
6.1 (0.8) 11.1 3.4
$ 19.C $ 21.4 35.1 $ 37.¢
$ 0.34 $ 0.5¢ 0.64 $ 0.9z
0.1¢€ (0.02) 0.2¢ 0.0¢
$ 0.5C $ 0.57 0.9: $ 1.01




RECONCILIATION OF NET CASH PROVIDED BY CONTINUING O

TABLE 2

(Amounts in millions)

PERATIONS TO FREE CASH FLOW

(Unaudited)
Six Months Ended

July 3, July 4,

2011 2010
Net cash provided by continuing operati- as reporte: $ 20.7 $ 33.2
Less: additions to property, plant, and equipn (12.0 (12.0
Plus: proceeds from the sale of property, plard, equipment 0.€ 0.5
Free cash flow $ 9.3 $ 21.7

TABLE 3

RECONCILIATION OF LONG-TERM DEBT (INCLUDING CURRENT  PORTION) TO NET DEBT AND NET DEBT TO
CAPITALIZATION RATIO
(Amounts in millions)

(Unaudited)
July 3, December 31,
2011 2010
Current portion of lon-term debt $ 1.5 $ 0.7
Plus: Lon¢-term debt, net of current portic 4742 378.(
Less: Cash and cash equivalents (266.79) (329.9)
Net debt $ 209.2 $ 49.t
Net debt $ 209.2 $ 49.t
Plus: Total stockholders' equity 978.k 901.t
Capitalization $ 1,187." $ 951.(
Net debt to capitalization rat 17.6% 5.2%
TABLE 4

BALANCE SHEET METRICS
(Amounts in millions)

(Unaudited)
Excluding Socle
July 3, July 3, December 31
2011 2011 2010

Last 3 months sales annualiz $ 1,502.¢ $ 1,391.¢ 1,266."
Net receivable- last 4 month averac $ 223.1 $ 208.7 196.7
Receivable day 54.2 54.7 56.7
Net inventory- last 4 month averac $ 302.4 $ 291.¢ 276.1
Inventory day:s 73.t 76.4 79.5
Accounts payabl- last 4 month averag $ 134.2 $ 129.2 111.¢
Accounts payable da 32.¢ 33.¢ 32.2
Days Working Capital (Receivable days + Inventoaysl- Accounts
Payable days 95.1 97.4 104.C



