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Item 2.02     Results of Operations and Financial Condition.  

On July 25, 2013, the Company issued a press release announcing its results for its first quarter fiscal year 2014.  The full text of the press release is furnished as 
Exhibit No. 99.1 to this Current Report on Form 8-K.    

Item 7.01     Regulation FD.  

On July 25, 2013, in addition to issuing a press release, the Company posted on its website a shareholder letter to investors summarizing the financial results for 
its first quarter of fiscal year 2014.  The full text of the shareholder letter is furnished as Exhibit No. 99.2 to this Current Report on Form 8-K.  

Use of Non-GAAP Financial Information  

To supplement Cirrus Logic's financial statements presented on a GAAP basis, Cirrus has provided certain non-GAAP financial information, including operating 
expenses, net income, income from operations, operating margin and diluted earnings per share. A reconciliation of the adjustments to GAAP results is included 
in the tables below. Non-GAAP financial information is not meant as a substitute for GAAP results, but is included because management believes such 
information is useful to our investors for informational and comparative purposes. In addition, certain non-GAAP financial information is used internally by 
management to evaluate and manage the company. As a note, the non-GAAP financial information used by Cirrus Logic may differ from that used by other 
companies.  These non-GAAP measures should be considered in addition to, and not as a substitute for, the results prepared in accordance with GAAP.  

The information contained in Items 2.02, 7.01, and 9.01 in this Current Report on Form 8-K and the exhibits furnished hereto contain forward-looking statements 
regarding the Company and cautionary statements identifying important factors that could cause actual results to differ materially from those anticipated.  In 
addition, this information shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), or 
otherwise subject to the liabilities of that section, nor shall they be deemed incorporated by reference in any filing under the Securities Act of 1933, as amended, 
or the Exchange Act, except as expressly set forth by specific reference in such a filing.  

Item 9.01     Financial Statements and Exhibits.  

SIGNATURES  

Pursuant to the requirements of the Securities Exchange Act of 1934, Registrant has duly caused this report to be signed on its behalf by the undersigned 
thereunto duly authorized.  

  (d)  Exhibits  
  

Exhibit  Description  
  

Exhibit 99.1 Cirrus Logic, Inc. press release dated July 25, 2013  
Exhibit 99.2 Cirrus Logic, Inc. shareholder letter dated July 25, 2013  

   CIRRUS LOGIC, INC.  
   

  
Date:  July 25, 2013  By: /s/ Thurman K. Case  

   Name: Thurman K. Case  
   Title:  Chief Financial Officer  
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Exhibit 99.1 

Cirrus Logic Reports June Quarter Revenue Up 57 Percent Year Over Year to $155 Million  

Operating Profit Increases Year Over Year and Sequentially  

AUSTIN, Texas--(BUSINESS WIRE)--July 25, 2013--Cirrus Logic, Inc. (Nasdaq: CRUS), a leader in high-precision analog and digital signal processing 
components, today posted on its investor relations website at http://investor.cirrus.com the quarterly Shareholder Letter that contains the complete financial 
results for the first quarter fiscal year 2014, which ended June 29, as well as the company’s current business outlook.  

“We are pleased to have delivered strong operating profit growth year over year and sequentially,” said Jason Rhode, president and chief executive officer. 
“During the quarter, we added new customers in portable audio and expanded into more SKUs in LED lighting. We are especially excited about the lineup of 
custom and general market products we currently have in development.”  

Reported Financial Results – First Quarter FY14  

� Revenue of $155 million;  

� Gross margin of 51.2 percent;  

� GAAP operating expenses of $48 million and non-GAAP operating expenses of $42 million; and  

� GAAP diluted earnings per share of $0.31 and non-GAAP diluted earnings per share of $0.56.  



A reconciliation of the non-GAAP charges is included in the tables accompanying this press release.  

Business Outlook – Second Quarter FY14  

� Revenue is expected to range between $170 million and $190 million;  

� Gross margin is expected to be between 46 percent and 48 percent; and  

� Combined R&D and SG&A expenses are expected to range between $49 million and $53 million, which includes approximately $7 million in share-
based compensation.  

Cirrus Logic will host a live Q&A session at 5 p.m. EDT today to answer questions related to its financial results and business outlook. Participants may listen to 
the conference call on the Cirrus Logic website. Participants who would like to submit a question to be addressed during the call are requested to email 
investor.relations@cirrus.com . A replay of the webcast can be accessed on the Cirrus Logic website approximately two hours following its completion, or by 
calling (404) 537-3406, or toll-free at (855) 859-2056 (Access Code: 99347958).  

Cirrus Logic, Inc.  

Cirrus Logic develops high-precision, analog and mixed-signal integrated circuits for a broad range of innovative customers. Building on its diverse analog and 
signal-processing patent portfolio, Cirrus Logic delivers highly optimized products for a variety of audio and energy-related applications. The company operates 
from headquarters in Austin, Texas, with offices in Europe, Japan and Asia. More information about Cirrus Logic is available at www.cirrus.com .  

Use of non-GAAP Financial Information  

To supplement Cirrus Logic's financial statements presented on a GAAP basis, Cirrus has provided non-GAAP financial information, including operating 
expenses, net income, operating profit and diluted earnings per share. A reconciliation of the adjustments to GAAP results is included in the tables below. Non-
GAAP financial information is not meant as a substitute for GAAP results, but is included because management believes such information is useful to our 
investors for informational and comparative purposes. In addition, certain non-GAAP financial information is used internally by management to evaluate and 
manage the company. The non-GAAP financial information used by Cirrus Logic may differ from that used by other companies. These non-GAAP measures 
should be considered in addition to, and not as a substitute for, the results prepared in accordance with GAAP.  



Safe Harbor Statement  

Except for historical information contained herein, the matters set forth in this news release contain forward-looking statements, including our estimates of 
second quarter fiscal year 2014 revenue, gross margin, combined research and development and selling, general and administrative expense levels, and share-
based compensation expense. In some cases, forward-looking statements are identified by words such as “expect,” “anticipate,” “target,” “project,” “belie ve,” 
“goals,” “opportunity,” “estimates,” “intend,” and variations of these types of words and similar expressions. In addition, any statements that refer to our 
plans, expectations, strategies or other characterizations of future events or circumstances are forward-looking statements. These forward-looking statements 
are based on our current expectations, estimates and assumptions and are subject to certain risks and uncertainties that could cause actual results to differ 
materially. These risks and uncertainties include, but are not limited to, the following: the level of orders and shipments during the second quarter of fiscal year 
2014, as well as customer cancellations of orders, or the failure to place orders consistent with forecasts; and the risk factors listed in our Form 10-K for the 
year ended March 30, 2013, and in our other filings with the Securities and Exchange Commission, which are available at www.sec.gov . The foregoing 
information concerning our business outlook represents our outlook as of the date of this news release, and we undertake no obligation to update or revise any 
forward-looking statements, whether as a result of new developments or otherwise.  

Cirrus Logic and Cirrus are trademarks of Cirrus Logic Inc.  



* Other expenses, net may contain certain items such as litigation expenses, proceeds from a patent agreement, restructuring items, sales reorganizations, asset 
gains and impairments of non-marketable securities.  

  
CIRRUS LOGIC, INC. 

CONSOLIDATED CONDENSED STATEMENT OF OPERATIONS 
(unaudited) 

(in thousands, except per share data) 
          

Three Months Ended 
Jun. 29, Mar. 30, Jun. 30, 

2013 2013 2012 
Q1'14 Q4'13 Q1'13 

Audio products $ 143,666 $ 196,098 $ 80,747 
Energy products   11,459     10,775   18,259   

Net revenue   155,125     206,873   99,006   
Cost of sales   75,627     123,259   45,566   

Gross Profit 79,498 83,614 53,440 
  

Research and development 28,530 30,085 24,910 
Selling, general and administrative 19,198 19,724 18,059 
Other expenses, net *   265     -   -   

Total operating expenses   47,993     49,809   42,969   

  
Operating income 31,505 33,805 10,471 

  
Interest income, net 158 106 127 
Other income (expense), net   (17 )   14   (23 ) 

Income before income taxes 31,646 33,925 10,575 
Provision (benefit) for income taxes   11,004     7,565   3,648   

Net income $ 20,642   $ 26,360 $ 6,927   

  
Basic earnings per share: $ 0.33 $ 0.41 $ 0.11 
Diluted earnings per share: $ 0.31 $ 0.39 $ 0.10 

  
Weighted average number of shares: 

Basic 63,363 63,877 64,470 
Diluted 66,188 67,138 68,529 

  
Prepared in accordance with Generally Accepted Accounting Principles  

  



Non-GAAP financial information is not meant as a substitute for GAAP results, but is included because management believes such information is useful to our 
investors for informational and comparative purposes. In addition, certain non-GAAP financial information is used internally by management to evaluate and 
manage the company. As a note, the non-GAAP financial information used by Cirrus Logic may differ from that used by other companies. These non-GAAP 
measures should be considered in addition to, and not as a substitute for, the results prepared in accordance with GAAP.  

  
CIRRUS LOGIC, INC. 

RECONCILIATION BETWEEN GAAP AND NON-GAAP FINANCIAL INFORMATION 
(unaudited, in thousands, except per share data) 

(not prepared in accordance with GAAP) 
  

      
Three Months Ended 

Jun. 29,     Mar. 30, Jun. 30, 
2013 2013 2012 

Net Income Reconciliation Q1'14 Q4'13 Q1'13 
GAAP Net Income $ 20,642 $ 26,360 $ 6,927 
Amortization of acquisition intangibles - - 353 
Stock based compensation expense 5,774 5,734 4,173 
International sales reorganization charges - 442 -
Restructuring and other costs (430 ) - -
Patent settlements, net 695 - -
Provision (benefit) for income taxes   10,161     7,372     3,355   

Non-GAAP Net Income $ 36,842   $ 39,908   $ 14,808   

  
Earnings Per Share Reconciliation 
GAAP Diluted earnings per share $ 0.31 $ 0.39 $ 0.10 
Effect of Amortization of acquisition intangibles - - 0.01 
Effect of Stock based compensation expense 0.09 0.09 0.06 
Effect of International sales reorganization charges - 0.01 -
Effect of Patent settlements, net 0.01 - -
Effect of Provision (benefit) for income taxes   0.15     0.10     0.05   

Non-GAAP Diluted earnings per share $ 0.56   $ 0.59   $ 0.22   

  
Operating Income Reconciliation 
GAAP Operating Income $ 31,505 $ 33,805 $ 10,471 
GAAP Operating Profit 20 % 16 % 11 % 
Amortization of acquisition intangibles - - 353 
Stock compensation expense - COGS 6 296 118 
Stock compensation expense - R&D 2,854 2,976 2,243 
Stock compensation expense - SG&A 2,914 2,462 1,812 
International sales reorganization charges - 442 -
Restructuring and other costs (430 ) - -
Patent settlements, net   695     -     -   

Non-GAAP Operating Income $ 37,544   $ 39,981   $ 14,997   

Non-GAAP Operating Profit 24 % 19 % 15 % 
  

Operating Expense Reconciliation 
GAAP Operating Expenses $ 47,993 $ 49,809 $ 42,969 
Amortization of acquisition intangibles - - (353 ) 
Stock compensation expense - R&D (2,854 ) (2,976 ) (2,243 ) 
Stock compensation expense - SG&A (2,914 ) (2,462 ) (1,812 ) 
International sales reorganization charges - (442 ) -
Restructuring and other costs 430 - -
Patent settlements, net   (695 )   -     -   

Non-GAAP Operating Expenses $ 41,960   $ 43,929   $ 38,561   

  



CONTACT:  
Cirrus Logic, Inc.  
Thurman K. Case, 512-851-4125  
Chief Financial Officer  
Investor.Relations@cirrus.com  

  
CIRRUS LOGIC, INC. 

CONSOLIDATED CONDENSED BALANCE SHEET 
(in thousands) 

  
  Jun. 29,     Mar. 30,     Jun. 30, 

2013 2013 2012 
(unaudited) (unaudited) 

ASSETS 
Current assets 

Cash and cash equivalents $ 67,170 $ 66,402 $ 84,312 
Restricted investments - - -
Marketable securities 165,540 105,235 82,359 
Accounts receivable, net 63,642 69,289 49,262 
Inventories 110,624 119,300 96,790 
Deferred tax asset 54,774 64,937 53,139 
Other current assets   20,810     19,371     14,574   

Total Current Assets 482,560 444,534 380,436 
  

Long-term marketable securities 39,408 64,910 -
Property and equipment, net 99,169 100,623 85,337 
Intangibles, net 4,714 4,650 18,457 
Goodwill 6,027 6,027 6,027 
Deferred tax asset 16,732 16,671 85,721 
Other assets   11,289     13,932     9,300   

Total Assets $ 659,899   $ 651,347   $ 585,278   

  
LIABILITIES AND STOCKHOLDERS' EQUITY 
Current liabilities 

Accounts payable $ 47,341 $ 60,827 $ 75,507 
Accrued salaries and benefits 13,476 16,592 10,956 
Other accrued liabilities 9,532 10,704 9,498 
Deferred income on shipments to distributors   4,419     4,956     7,158   

Total Current Liabilities 74,768 93,079 103,119 
  

Other long-term obligations 9,706 10,094 4,159 
  

Stockholders' equity: 
Capital stock 1,048,497 1,041,834 1,013,442 
Accumulated deficit (472,180 ) (492,741 ) (534,682 ) 
Accumulated other comprehensive loss   (892 )   (919 )   (760 ) 

Total Stockholders' Equity   575,425     548,174     478,000   

Total Liabilities and Stockholders' Equity $ 659,899   $ 651,347   $ 585,278   

  
Prepared in accordance with Generally Accepted Accounting Principles 



Exhibit 99.2 

 



 
 



1 July 25, 2013 Let ter to Shareholders Q1 FY14 CIRRUS LOGIC, INC. 800 WEST S IXTH STREET, AUSTIN, TEXAS 78701  



 



 



July 25, 2013 Dear Shareholde rs, We are pleased with our Q1 financial results, as we delivered GAAP  and non-GAAP operating prof it of  20 percent and 24 percent, respectively, on revenue of $155.1 million. GAAP EPS in Q1 was $0.31, ve rsus $0.10 the year ago quarte r and non-GAAP EPS was $0.56, up from $0.22. During the quarte r, we  ramped shipments of new  products and added additiona l cust omers as we continue our efforts to expand our custom and general market portfolio in portable audio and LED li ghting. In audio, we are seeing strong customer interest in our innovative products designed to enhance the  audio and voice  experience  for mobile phones. We are presentl y selling products into several  additional mobile phone manufac turers and are in discussions wi th multiple  others. Design activity remains healthy in LED lighting, part icularly with our new single  stage LED controller, as we continue  to ramp wit h our existing customers and engage  other OEMs. We be lieve we  a re  in the ea rly stages of a new wave  of innova tion in both the  audio and energy markets. As the manner in which we interact with our pe rsona l devices, homes, and automobiles becomes more complex, the need to br idge the ana log and digital divide will rema in essenti al. Cirrus Logic’s ext ensive ana log and digital signal processing experience , proven engineering execution and substantia l IP portfolio position t he  company to be a key innovator and supplier in these markets. 2  



 



3 Revenue  and Gross Margins Revenue  for the first quarter increased 57 pe rcent yea r ove r year. As anticipated, revenue decli ned 25 percent quarte r ove r quarte r, ahead of sequential growth expected in the  second half of the ca lendar year. This sequentia l decline was driven primarily by portable audio, although this business grew signi ficantly on a  year-over-year basis. O ther audio product lines experienced a modest increase. Our relat ionship w ith our largest customer remains outstanding and new design activity is robust. While  we understand there is intense  inte rest in this customer, in accordance wit h our policy, we  do not discuss spec ifics about our business relationship. In our energy business, revenue declined year over year la rgely due  to the sale of asse ts associa ted with Apex Precision Power. On a sequentia l basis, energy revenue  inc reased slightly overall, with growth in LED lighting somewhat offset by softe r sales in power mete r and se ismic . In the September quarter, revenue is expected to range from $170 to $190 million, down seven percent year over year at  the midpoint and up 16 percent quarter over Figure A: Cirrus Logic  Revenue  Q1 FY12 to Q2 FY14 (M) Revenue  *Midpoint of  guidance  as of July 25, 2013 Q1/FY12 Q2/F Y12 Q3/FY12 Q4/FY12 Q1/FY13 Q2/FY13 Q3/FY13 Q4/FY13 Q1/F Y14 Q2/FY14 $92 $102 $122 $111 $99 $194 $310 $207 $155 $180*  



 



 
4 quarter, as we antic ipa te broad-based sequential growth across several of our audi o produc t lines as well as the LED lighting and power mete r produc t li nes in our energy division. G ross margins for the  quarter were  in line w ith our expecta tions at approxima tely 51.2 pe rcent. As we menti oned at the Barclays Confe rence on May 23, our margi ns are transitioning to a long-term model  in the mid-40-pe rcent range as our average  se lling prices become c lose r aligned with our peer supplie rs in the portable  electronics market. In the September quarte r, we expec t gross margin to range from 46 to 48.Operating Profit  andEarnings In the June quarter, we rema ined focused on our opera ting profi t as we invested in compelling R&D projec ts while carefully managing our SG&A expenditures. Operating prof it on a GAAP basis in Q1 was 20 percent and 24 percent on a  non-GAAP basis. We believe these results position Cirrus Logi c at the high end of our peer group’s performance , highlighting our abilit y to eff iciently manage expenses whi le investing in c ritical R&D ini tiatives that we expec t to drive future growth opportunit ies. Our business model enables ongoing innova tion and engineering execution, which contribute to the  deve lopment of cutting edge produc ts and exceptional support for both new and existing customers. Additionally, we are increasing our investment in technica l marketing as we evaluate  and identify future  product opportunities. Figure B: Cirrus Logic  GAAP R&D and SG&A Expenses/HeadcountQ1 F Y12 to Q1 FY14 *Headcount reduc tion reflects sale of Apex assets ($ millions, 

except headcount) - 5.0 10.0 15.0 20.0 25.0 30.0 35.0 40.0 45.0 50.0 Q1/ FY12 Q2/ FY12 Q3/ F Y12 Q4/ FY12 Q1/ FY13 Q2/ FY13 Q3/ FY13 Q4/ FY13 Q1/ FY14 S G&A R&D 665 667 698 Headcount 644* 652 594 637 635 623 $M  



 



 
5 GAAP operating expenses in Q1 were $48 million, which included approximately $5.8 mi llion in share-based compensation. Operati ng expenses were be low  our expec tation pr imarily due  to lower than anti cipated empl oyee  expenditures and product development  costs. Q2 guidance  for operati ng expense  is $49 million to $53 million, including $7 million in share-based compensa tion, re flec ting an expected increase in R&D. Our total headcount in Q1 was 665, up from 652 the  pr ior quarter. The Q1 ending cash balance  was approxi ma tely $272 million, up $35 million sequentia lly. Cash flow from operations in Q1 was roughly $37 million. As of June  29, 2013 we have roughly $114 million remaining in our sha re  repurchase  program announced in November 2012 and we expect to execute on this program opportunisticall y from time to time. In addition, we continue  to ac tively evaluate all uses of cash, including potentia l t echnology and business acquisitions that could enhance  our market opportunities. Taxes Our GAAP tax expense during t he  quarter was $11 milli on, which inc ludes $10.2 mil lion of non-cash expense associa ted with our deferred tax asset. We have approxima tely $71.5 million of deferred tax assets rema ining on our ba lance sheet. For FY14, we  expec t our e ffective quarte rly cash tax rat e to be less than four percent, until we  have utilized the remaining deferred tax assets. At that time, our initia l cash t ax rate  is expect ed to be approxi ma tely 35 pe rcent. Company Strategy Cirrus Logic’s abili ty to leverage our core engineering competencies in exciting markets where our innova tive 
solutions are  va lued and he lp dif ferentiate  our customers’  products has been a  key el ement  of our success. I t can take roughly a year to design a  new IC and due to the proprieta ry na ture of our products it often takes another yea r for our  



 



 
6 cust omers to design our chips i nto their products. Given these long design cycles, it is important for our technical  marketing and engineering teams to remain focused on identifying and executing on long-t erm opportunities. Over the past year we have concentrated on broadening our custom and genera l market produc t portfolios in portable audio and LED lighting. We are pleased wit h our continued progress in the  June quarter as design ac tivi ty remained robust and we shipped produc ts to new customers and additional SKUs. We be lieve innovation i n our targe t markets is in the ea rly stages and we continue to work with an expanding list of  market leaders in orde r to capitalize on our revenue growt h opportunities. While we  a re in the midst of a marke t shif t toward more cost compet itive  devices in the smart phone  market, opportunities are abundant for sophisticated analog and digi tal signal processing, as the va lue  placed on the audio and voice experience has grown considerably. Consumers are eager to inte lligently interac t w ith t he ir mobile devices from both a voice  inte rface and contextua l awareness perspec tive . This requires an ultra  low  power digit al and ana log signa l-processing component tha t enables devices to be always on and a lways ready to respond to commands. Innovation in this area will be a key focus for us over the  next few years. During the quarte r, shipments of our catal og analog-to-digital converters continued to ramp in multiple handsets at a  leading manufac turer of  high quality smartphones. Additiona lly, over the past six months we  have  seen inc reased interest from OEMs 
in China as they begin to targe t the  mid-to-high end marke t with products offering dif fe rentiat ed audio pe rformance. Shipments of our LED controllers continued to accele rat e in Q1 as we expanded into more S KUs with existing customers in Europe and the  United States. Our pr imary objec tive for LED li ghting in 2013 is t o furthe r develop meaningful re lationships and add incrementa l desi gn wins with key LED lighting OEMs, ahead of ma teri al volume shipments in ca lendar year 2014-2015. We are actively engaged with these OEMs and expect to have more bulbs on t he  shelves ove r the next 12 months. Our engineers have developed a  product roadmap that ma int ains best- in-class dimming pe rformance at a competitive system cost, which will contr ibute to lower LED bulb price points and w idespread  



 



 
7 consumer adoption. Consequently, in April, we launched our single-stage  LED cont roller, which maintains exceptional performance while  reducing the overa ll tota l bil l of  mate ria ls. We a re encouraged by the  positive customer feedback and initial design momentum with thi s product. Summary and Guidance For the September quarter, we expect the following results: • Revenue to range between $170 million and $190 mil lion; • G ross margin to be between 46 pe rcent and 48 percent; and • Combined R&D and SG&A expenses to range between $49 mill ion and $53 million, inc luding approximately $7 million i n share -based compensa tion expense. In summary, we delivered strong opera ting profit and EPS  in Q1 as we  i nvested in compelli ng R&D projects and carefully managed our SG&A expenses. During the quarter, we continued to ga in trac tion in portable audio and LED lighti ng as we added new customers and expanded into more SKUs. In FY14, we will continue  to invest in innova tive  products and strengthen important customer re lationships in both audio and energy that a re expected to drive revenue  opportunities over the  next few years. Sincere ly, Jason Rhode  Thurman Case  



 



 
8 President and Chie f Executive O ff icer Chief Financial O fficerConfe rence  Ca ll Q&A Session Cirrus Logic will host a live  Q&A session at  5 p.m. ES T today to answer questions rela ted to its f inanc ial results and business outlook. Participants may listen to the conference ca ll on the Cirrus Logic  website. Participants who would like  to submit a question to be addressed during the ca ll are  requested to ema il investor.rela tions.com. A  replay of the webcast  can be  accessed on t he  Cirrus Logic website  approximately two hours fol low ing its comple tion, or by ca lling (404) 537-3406, or toll- free at (855) 859- 2056 (Access Code: 99347958). Use  of Non-GAAP Measures This shareholder letter and its attachments include re ferences to non-GAAP  f inancial informat ion, including operating expenses, net income, operating profit and diluted earnings pe r sha re . A  reconcilia tion of the adjustments to GAAP results is included in the tables below. Non-GAAP financia l information is not meant  as a  substitute for GAAP results, but is inc luded because management be lieves such information is use ful to our investors for informational and comparative purposes. In addition, certain non-GAAP f inanc ial information is used internall y by management to evaluate and manage  the  company. As a  note, the non-GAAP financial information used by Cirrus Logic may diffe r from that used by othe r companies. These non-GAAP measures should be  considered in addition to, and not as a substitute for, the results prepared in accordance wi th GAAP. Safe Harbor Statement Except for historica l information contained here in, the 
matters se t forth in t his news release  conta in forward-looking statements, inc luding our future growth expectations and our estimates of second quarter fiscal yea r 2014 revenue, gross margin, combined research and development and selling, general and administrative expense  levels, and share -based compensation expense. In some cases, forward-looking statements are ident ified by words such as “expect,” “anticipate,” “ target,”  “project,” “bel ieve,” “goals,” “opportunity,” “estimates,” “ intend,” and va ria tions of these types of words and simi lar expressi ons. In addition, any statements that refe r to our plans, expectations, strategies or other cha racter izations of future events or circumstances are  forward-l ooking statements. These  forward-looking statements are based on our current expectations, est ima tes and assumptions and are subject  



 



 
9 to ce rta in r isks and uncertai nties that could cause ac tua l results to dif fer ma teria lly. These risks and uncertainties include, but are not limited to, the leve l of  orde rs and shipments during the  second quarte r of fisca l year 2014, as we ll as customer cancella tions of orders, or the failure  to place  orde rs consi stent  w ith forecasts; and the r isk factors listed in our Form 10- K for the  year ended March 30, 2013, and in our other filings w ith t he  S ecurities and Exchange Commission, which are availabl e at www.sec.gov. The foregoing information concerning our business outlook represents our outlook as of the date of this news re lease, and we undertake no obligation to upda te or revise  any forward- looking sta tements, whe the r as a result of  new deve lopments or othe rwise . Summary financia l da ta follows:  



 



 



10 Jun. 29, Mar. 30, Jun. 30, 2013 2013 2012 Q1'14 Q4'13 Q1'13 Audio products 143,666 $ 196,098 $ 80,747 $ Energy produc ts 11,459 10,775 18,259 CIRRUS LOGIC, INC. CONSOLIDATED CONDENSED S TATEMENT OF OPERATIONS (unaudited) (in thousands, except per sha re data ) Three Months Ended Net revenue 155,125 206,873 99,006 Cost of sales 75,627 123,259 45,566 Gross Prof it 79,498 83,614 53,440 Research and development 28,530 30,085 24,910 Sell ing, genera l and admini strative 19,198 19,724 18,059 Other expenses, net * 265 - -  Total operati ng expenses 47,993 49,809 42,969 Operat ing income 31,505 33,805 10,471 Interest income, net 158 106 127 Other income (expense), ne t (17) 14 (23) Income before income taxes 31,646 33,925 10,575 Provision (bene fit)  for income taxes 11,004 7,565 3,648 Ne t i ncome 20,642 $ 26,360 $ 6,927 $ Basic earnings per share: 0.33 $ 0.41 $ 0.11 $ D iluted earnings pe r sha re : 0.31 $ 0.39 $ 0.10 $ Weighted ave rage number of sha res: Basic  63,363 63,877 64,470 D iluted 66,188 67,138 68,529 * Other expenses, net may conta in certa in items such as litiga tion expenses , proceeds from a patent agreement, restructur ing items, sales reorganizat ions, asset gains and impa irments of non-marke table securities. Prepared in accordance with Generally Accepted Accounting Principles  



 



 



11 Jun. 29, Mar. 30, Jun. 30, 2013 2013 2012 Ne t Income Reconc iliation Q1'14 Q4'13 Q1'13 GAAP Net Income 20,642 $ 26,360 $ 6,927 $ Amortization of acquisition int angibles -  -  353 Stock based compensation expense 5,774 5,734 4,173 Three Months Ended Non-GAAP  f inancial information is not meant as a substitute for GAAP results, but is included because management believes such information is useful to our investors for informational and comparative purposes. In addition, ce rtain non- GAAP financial information is used internally by management to evaluate  and manage the company. As a note , the non- GAAP financia l information used by Cirrus Logic  may differ f rom tha t used by other companies. These non-GAAP measures should be  considered in addition to, and not as a substitute for, the  results prepared i n accordance w ith GAAP . (not prepared in accordance with GAAP) CIRRUS LOGIC, INC. RECONCILIATION BETWEEN GAAPAND NON-GAAPFINANCIAL INF ORMATION (unaudited, in thousands, except per share data) Interna tional sales reorganization charges - 442 - Rest ructuring and other costs (430) - -  Patent settlements, net 695 - -  P rovision (benef it) for income taxes 10,161 7,372 3,355 Non-GAAP Ne t Income 36,842 $ 39,908 $ 14,808 $ Earnings Per Share Reconcilia tion GAAP Diluted ea rnings per share 0.31 $ 0.39 $ 0.10 $ Effect of Amortization of acquisition intangibles - -  0.01 Effect of  St ock based compensati on expense  0.09 0.09 0.06 Effect of Inte rnational sales reorganization charges -  0.01 -  Effec t of  Patent settlements, net 0.01 - - Effect of 
Provision (bene fit)  for income taxes 0.15 0.10 0.05 Non-GAAP Diluted earni ngs pe r share  0.56 $ 0.59 $ 0.22 $ Operating Income Reconc iliation GAAP  Opera ting Income 31,505 $ 33,805 $ 10,471 $ GAAP Opera ting Prof it 20% 16% 11% Amortization of acquisition intangibles -  - 353 Stock compensation expense - COGS 6 296 118 Stock compensation expense - R&D 2,854 2,976 2,243 Stock compensat ion expense  - SG&A 2,914 2,462 1,812 Inte rnational sales reorganizat ion charges -  442 - Restruc tur ing and othe r costs (430) - - Pa tent se ttlements, ne t 695 - - Non-GAAP Operat ing Income 37,544 $ 39,981 $ 14,997 $ Non-GAAP Operating Profit 24%  19% 15% Operati ng Expense Reconciliat ion GAAP Operating Expenses 47,993 $ 49,809 $ 42,969 $ Amortiza tion of acquisition intangibles - -  (353) Stock compensation expense - R&D (2,854) (2,976) (2,243) Stock compensation expense - SG&A (2,914) (2,462) (1,812) Interna tional sa les reorganization charges - (442) -  Restructuring and other costs 430 - -  Patent settlements, net (695) - -  Non-GAAP Operating Expenses 41,960 $ 43,929 $ 38,561 $  



 



 



12 CIRRUS LOGIC, INC. CONSOLIDATED CONDENS ED BALANCE SHEET Jun. 29, Mar. 30, Jun. 30, 2013 2013 2012 (unaudited) (unaudit ed) ASSETS Current assets Cash and cash equivalents 67,170 $ 66,402 $ 84,312 $ Restric ted investments - - -  Marketable securities 165,540 105,235 82,359 Accounts rece ivable , net 63,642 69,289 49,262 Inventories 110,624 119,300 96,790 Deferred tax asset 54,774 64,937 53,139 Other current assets 20,810 19,371 14,574 Total Current Assets 482,560 444,534 380,436 Long-term marke table securities 39,408 64,910 - Propert y and equipment, ne t 99,169 100,623 85,337 Intangibles, net 4,714 4,650 18,457 Goodwill 6,027 6,027 6,027 (in thousands) Deferred tax asset 16,732 16,671 85,721 Other assets 11,289 13,932 9,300 Tota l Assets 659,899 $ 651,347 $ 585,278 $ LIABILITIES AND STOCKHOLDERS' EQUITY  Current liabilities Accounts payable 47,341 $ 60,827 $ 75,507 $ Accrued salar ies and bene fits 13,476 16,592 10,956 Other accrued liabil ities 9,532 10,704 9,498 Defe rred income on shipments to distr ibutors 4,419 4,956 7,158 Tota l Current L iabilities 74,768 93,079 103,119 O ther long-term obligations 9,706 10,094 4,159 Stockholders'  equity: Capital stock 1,048,497 1,041,834 1,013,442 Accumula ted de ficit  (472,180) (492,741) (534,682) Accumula ted other comprehensive loss (892) (919) (760) Total Stockholders' Equity 575,425 548,174 478,000 Total L iabilities and Stockholders'  Equit y 659,899 $ 651,347 $ 585,278 $ Prepared in accordance with Generally Accepted Accounting Principles  

 


