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Item 2.02. Results of Operations and Financial Corition.
Item 7.01. Regulation FD Disclosure.

The following information is furnished pursuanttoth Item 2.02 and 7.01.

On July 30, 2015, Pinnacle West Capital Corporafiba “Company” or “Pinnacle West") issued a predsase regarding its financial results for thedisjuarter ended
June 30, 2015 and its earnings outlook for 2018opy of the press release is attached hereto abiEf.1.

The Company is providing a quarterly consolidatedistical summary and a copy of the slide presemtanade in connection with the quarterly earniocgsference ce
on July 30, 2015. This information contains Compepgrating results for the fiscal quarter endedRM 2015 and is attached hereto as Exhibits&8129.3. The statistical
summary and slide presentation are concurrentlygogdsted to the Company’s website at www.pinnagtwom, which also contains a glossary of releteants.

Item 9.01. Financial Statements and Exhibits.

(d) Exhibits
Exhibit No. Registrant(s) Description
99.1 Pinnacle West Earnings News Release issued on July 30, 2015.
APS
99.2 Pinnacle West Pinnacle West Capital Corporation quarterly comtstéd statistical summary for the three-month axd s
APS month periods ended June 30, 2015 and 2014.
99.3 Pinnacle West Pinnacle West Capital Corporation 2nd Quarter ZR&8ults slide presentation accompanying July 30520

APS conference call.
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FINACLENEST  NEWS

FOR IMMEDIATE RELEASE July 30, 201!
Media Contact: Alan Bunnell, (602) 250-3376

Analyst Contact: Paul Mountain, (602) 250-4952

Website: pinnaclewest.com

PINNACLE WEST REPORTS 2015 SECOND-QUARTER RESULTS

« Quarterly results impacted by mild weatl
«  O&M expenses remain flat as cost-management anchtipeal efficiencies deliver bottofire results

« Full-year 2015 earnings guidance maintair

PHOENIX - Pinnacle West Capital Corp. (NYSE: PNW{ay reported consolidated net income attributabtmmmon shareholders of $122.9 million, or $Jp&6diluted
share of common stock, for the quarter ended JOn2@L5. This result compares with earnings of $.83llion, or $1.19 per share, in the same 20IdbpeFor both the 2015
and 2014 second-quarter periods, net income isghre as on-going earnings.

Mild weather, led by one of the coolest Mays orordcwas a primary driver for lower quarterly reésund reduced earnings by $0.06 per share compiatked yeamgo period
The average high temperature in the 2015 secontegueas 94.2 degrees, while the average high teatyre in the same period a year ago was 96.4 eéeghes a result,
residential cooling degree-days (a measure offfieets of weather) were 9 percent lower than lastris second quarter.

“Weather aside, we achieved results within our gn@ range,” said Pinnacle West Chairman, PresaehChief Executive Officer Don Brandt. “Our emy#es have
demonstrated an ability to consistently controktsdry keeping operations and maintenance expelaew/file still providing top-tier reliability andustomer service.”

As examples of the company’s operational excellemzkquality customer service, respectively, Bravitéd the Palo Verde Nuclear Generating Statiahtha 2015 J.D. Power
Residential Customer Satisfaction Study. For tlirel tonsecutive year, a refueling outage at Palal¥&as completed in less than 30 days. In thentecB. Power residential
survey, APS improved its score in all six of thedsts key categories and ranked in the top quaati®ng 54 large investor-owned utilities.

In addition to the adverse weather variations 205 second-quarter results comparison was nefiatmpacted by the following major factors:

» Higher depreciation and amortization expenlargely associated with the Four Corners transacgduced earnings by $0.07 per share. The deficecand
amortization variance excludes costs associatdutivit Palo Verde lease extensions which are affsstt income attributable to noncontrolling intse

« Lower transmission revenunegatively impacted earnings by $0.04 per s




« Expiration of a lonrterm wholesale contraett the end of 2014 decreased earnings by $0.02hpee
* And, the net effect of miscellaneous itdecreased earnings $0.04 per sl

These factors were partially offset by the followitems:

» Adjustment mechanisrimproved earnings by $0.10 per share comparecket@@4 second quarter. These adjustors included.al) 2015, rate change reflecting
acquisition of Southern California Edison’s interesUnits 4 and 5 of the Four Corners Power Péamtt higher lost fixed cost recovery (LFCR) revenue.

« Lower interest expen, net of AFUDC, contributed $0.04 per share compavigh the prior-year period, primarily becausdamfer interest rates on new and refinanced
debt.

Compared to the same quarter a year ago, weatheraiived retail sales improved 0.3 percent, whitaltcustomer growth increased 1.2 percent quaster-quarter.

Financial Outlook
For 2015, the Company continues to expect its dnggeonsolidated earnings will be within a rangé&8f75 to $3.95 per diluted share, on a weathematized basis.

Longer-term, the Company’s goal is to achieve asobidated earned return on average common equityooé than 9.5 percent annually through 2016.

Key factors and assumptions underlying the 201®oktcan be found in the second-quarter 2015 egsnmesentation slides on the Company’s website at
pinnaclewest.com/investors.

Conference Call and Webcast

Pinnacle West invites interested parties to listethe live webcast of management’s conferencetealiscuss the Company’s 2015 second-quartertsesis well as recent
developments, at 12 noon ET (9 a.m. AZ time) todaly 30. The webcast can be accessed at pinnastleas/presentations and will be available foragpin the website for
30 days. To access the live conference call bphelre, dial (877) 407-8035 or (201) 68935 for international callers. A replay of thel @$o will be available until 11:59 p.
(ET), Thursday, Aug. 6, 2015, by calling (877) 68863 in the U.S. and Canada or (201) 612-7415riatEmally and entering conference ID number 136929

General Information

Pinnacle West Capital Corp., an energy holding aambased in Phoenix, has consolidated assetoaf &5 billion, more than 6,400 megawatts of gatieg capacity and
about 6,400 employees in Arizona and New Mexicaotiph its principal subsidiary, Arizona Public Seey the Company provides retail electricity seevic nearly 1.2 milliol
Arizona homes and businesses. For more informatimut Pinnacle West, visit the Company’s websitgrataclewest.com.

Dollar amounts in this news release are after iretares. Earnings per share amounts are basecemagawdiluted common shares outstanding. For méoeniation on
Pinnacle West's operating statistics and earnipiggse visit pinnaclewest.com/investors.

FORWARD-LOOKING STATEMENTS
This press release contains forward-looking statesngased on our current expectations, includiaggstents regarding our earnings guidance and fimlamatlook and goals.

These forward-looking statements are often idesttily words such as “estimate,” “predict,” “maytielieve,” “plan,” “expect,” “require,” “intend,” “asume” and similar
words. Because actual




results may differ materially from expectations, egaition readers not to place undue reliance wethtatements. A number of factors could causeefuasults to differ
materially from historical results, or from outcosreurrently expected or sought by Pinnacle WestR#8. These factors include, but are not limited to:

« our ability to manage capital expenditures and ajp@ns and maintenance costs while maintainingléity and customer service leve

» variations in demand for electricity, including geodue to weather, the general economy, custordesaes growth (or decline), and the effects ofgneonservation
measures and distributed generation;

» power plant and transmission system performanceatates

« competition in retail and wholesale power mart

« regulatory and judicial decisions, developments prnodeeding:

* new legislation or regulation including those riglgtto environmental requirements, nuclear plamgrapons and potential deregulation of retail elecharkets

« fuel and water supply availabili

» our ability to achieve timely and adequate rat®vecy of our costs, including returns on debt aguity capital

» our ability to meet renewable energy and energgieffcy mandates and recover related ¢

« risks inherent in the operation of nuclear fa@htiincluding spent fuel disposal uncertal

» current and future economic conditions in Arizoparticularly in real estate marke

« the development of new technologies which may afftectric sales or delivel

» the cost of debt and equity capital and the abititpccess capital markets when requ

« environmental and other concerns surrounding ficad-generatior

« volatile fuel and purchased power cc

» the investment performance of the assets of oueaudecommissioning trust, pension, and otheretitment benefit plans and the resulting impactuture funding
requirements;

» the liquidity of wholesale power markets and the aEderivative contracts in our busin

» potential shortfalls in insurance covere

* new accounting requirements or new interpretatafrexisting requirement

» generation, transmission and distribution facitityd system conditions and operating ¢

» the ability to meet the anticipated future needddditional baseload generation and associatedrriasion facilities in our regio

« the willingness or ability of our counterpartieswer plant participants and power plant land ownerseet contractual or other obligations or extiéedrights for
continued power plant operations; and

« restrictions on dividends or other provisions im oredit agreements and Arizona Corporation Comigrissrders

These and other factors are discussed in Risk Fad&scribed in Part 1, Item 1A of the Pinnacle M&¢%S Annual Report on Form 10-K for the fiscal yeaded December 31,

2014, which readers should review carefully befdeeing any reliance on our financial statementdisclosures. Neither Pinnacle West nor APS assamg®bligation to
update these statements, even if our internal atgrchange, except as required by law.

#H##




(dollars and shares in thousands, except per sinaoents)

Operating Revenues

Operating Expenses
Fuel and purchased power
Operations and maintenance
Depreciation and amortization
Taxes other than income taxes
Other expenses
Total

Operating Income

Other Income (Deductions)
Allowance for equity funds used during constiarct
Other income
Other expense
Total

Interest Expense
Interest charges

Allowance for borrowed funds used during
construction

Total

Income Before Income Taxes

Income Taxes

Net Income

Less: Net income attributable to noncontrollingiests

Net Income Attributable To Common Shareholders

Weighted-Average Common Shares Outstanding - Basic

Weighted-Average Common Shares Outstanding - Dilute

Earnings Per Weighted-Average Common Share
Outstanding

Net income attributable to common shareholders -
basic

Net income attributable to common shareholders -
diluted

PINNACLE WEST CAPITAL CORPORATION
CONSOLIDATED STATEMENTS OF INCOME

(unaudited)

THREE MONTHS ENDED

SIX MONTHS ENDED

JUNE 30, JUNE 30,

2015 2014 2015 2014
$ 890,64t $ 906,26 $1,561,86 $1,592,51!
281,47 290,85, 504,71 540,64
210,96 211,22 425,90 424,10
122,73 105,15 243,68 206,92
43,03 44,00, 86,24 89,84
46 92 1,65 1,71
658,67 652,15 1,262,211 1,263,23
231,97 254,11 299,65 329,28
9,34 7,49 18,56 14,94
17 2,78 41 5,14
(2,609 (508 (6,895 (5,192
6,91 9,77 12,08 14,89
48,32 51,75 96,72 104,72
(4,322 (3,790 (8,538 (7,560
44,00 47,96 88,18 97,16
194,87 215,92 223,55 247,02
67,37 74,54 75,31 80,94
127,50 141,38 148,23, 166,07
4,60 8,92 9,21 17,85
$ 122,90: $ 132,45 $ 139,02 $ 148,22
110,98 110,56 110,95 110,54
111,46 111,00 111,42 110,92
$1.11 $1.2¢ $1.28 $1.34
$1.1¢ $1.1¢ $1.25 $1.34



Line

W

10

1

13

14
15

EARNINGS CONTRIBUTION BY SUBSIDIARY
[Dolkars in Millions)

Arlrona Public Service
El Doradio
Parent Compiny

Met fncome

Less: Net Income Attributable
to Noncontrolling Interests

Neet Incomie Astributabls
to Commeaon Shareholders

EARNINGS PER SHARE BY SUBSIDIARY - DILUTED

Arizona Public Service
El Doradn
Parent Company

et Income

Lirsa: Net Incoma Attributable
to Noncontrolling Interests

et income Attributablo
o Commen Shareholders

BOOK VALUE PER SHARE

COMMOMN SHARES QUTSTANDING
[Thousands)

Awerage - Dilvted

End of Period - Basic

Last Updatad Tf30/2015
Pinnacle West Capital Corporation
Quarterly Consolidated Statistical Summary
Perinds Ended June 30, 2015 and 2014
3 Months Ended June 30, & Months Ended June 30,
2015 04 Bner {Decr) 2015 2014 Iner [Becr)
s 130 144 14} 154 172 (18]
12} i3 1 161 (B} =
128 141 (13} 148 166 {18
5 9 (4} 9 18 JE]]
5 123 132 (9} 139 148 (4]
] 117 130 .13} 133 155 [0.16)
i0.03) [0.03) & 0u06) {0.05) [0uo1]
114 127 i0.13) 133 1.50 [0am
0.04 a8 D04} g 0.16 (0.08)
5 110 1.19 10,05} 1.25 1.34 [0.09)
$ 39.63 38.35 128 19,63 3835 1.28
111,460 111,002 458 111426 110925 501
110,986 110,407 519 110,958 110,407 551

Pagelofd




Line

16

18

19
i
P
23

25

32
23

ELECTRIC OPERATING REVENUES
(Dallars in Millions]

Retall

Residential

Business
Tastal retail

Wholesale revenue on deilvered efectricity
Traditional contracts
Off-system sales
Native load hedge liguidation

Total whalasale
Transmission for ethers
Othar mistellaneous servipes

Total electric operating revenues

ELECTRIC SALES [GWH)]

Retail sales
Residential
Business
Total retail
Whelesale electricity delivered
Traditional contracts
Off-System saled
Retail load hedge management
Tatal whalecals
Total electric sales

Last Updated 7/30/2015
Pinnacle West Capital Corporation
Quarterly Consolidated Statistical Summary
Porinds Ended June 30, 2015 and 2014
3 Months Ended June 30, 5 Months Ended June 30,
2015 2014 Aner {Decr) 2015 2014 Incr [Bocr)

L FE . 48 5 (54 s o T
413 416 [E]] 749 745 4

836 B3 (B} 1466 1455 11

a 5 (351 [ Fi (K]

33 30 a4 5% TE {21}

E2) 45 ] &3 104 {411

7 8 41} 15 16 (13

k) a = 16 16 -
320§ 86 S (16) 1560 & 1,591 1311
3,143 3,204 61} 5.560 5,586 [26]
3,721 3,797 (76 £.981 7027 [a8)
6,864 T.001 1137 12541 12,613 [72)
7 230 {158) 1 34 {263)
1361 782 572 23m 1492 473
1432 1,019 413 1,482 2,266 716
2% 802 D 15053 187 1

PageZofd




Last Updated 7f30/2015
Pinnacle West Capital Corporation

Quarterly Consolidated Statistical Summary
Periods Ended June 30, 2015 and 2018

3 Maonths Ended Junc 30, 6 Months Ended June 30,
Line 2015 2014 Aner (Decr] 2015 2014 Incr [Decr)
AVERAGE ELECTRIC CUSTOMERS
Retall castomers
34 Residential 1,043,275 1,028,918 12357 1,045,615 1,032,966 12,648
35 Husiness 130,396 129,197 1,198 130,274 129015 1,258
36 Total retail 1173671 1158115 13,556 1,175,880 1,161,981 13,508
37 Wholesale customers 43 55 (&} 47 56 i
38 Total customers 1,172,720 1,158,170 13,550 1,175,936 1,162,037 13,893
3% Total customer growth (% over prior yoar) L% 1.4% 0.27% 12% L¥% 0-1p%
RETAIL SALES (GWH] - WEATHER NORMALIZED
40 Residontial 3,186 3,166 wn 5,822 5831 19]
41 Business 3,776 3779 {31 6,984 7004 (20)
4z Total G.E £,945 17 12,806 12,835 E
43 Aetail Sales (GWH] {% over prior year) 0.3% (021
RETAIL USAGE
(EWhf Average Custamer)
a4 Residential 3,015 3111 {96} 5318 5,408 (90)
45 Business 28,538 19,193 {855} 53,586 54,467 (E¥6)
RETAIL USAGE - WEATHER NORMALIZED
(Kwh/Average Customer)
A6 Residontial 3,057 1074 {7 5,568 5645 (77
47 Business 28,958 29,251 {203} 53,608 54,285 {678)
ELECTRICITY DEMAND (MW)
4B Native load peak demand 6,622 6,280 333 6622 6,289 333
WEATHER INDICATORS - RESIDENTIAL
Actual
A% Cooling degree-days 484 530 (L1] 4B4 530 [46)
50 Heating degree-days i L] (54 254 2485 9
51 Awverage humidity 24% 13% 11% 24% 13% 11%
10-Year Averages.
52 Cooling degree-days 485 485 = 485 a85 =
53 Heating degrec-days L] 10 - 514 524 -
54 Average humidity 17% 17% - 17 17% -

Page3ofd




Line
ENERGY SOURCES [GWH)

Generation production

55 Muclear

56 Coal

57 Gas, oil and other

56 Total genoration production
Purchased power

50 Firm load

B0 Marketing and trading

Bl Total purchased power

3 Total enargy sources

POWER PLANT PERFORMANCE

Capacity Factors
B3  Muclear
B4 Coal
65 Gas, oil and other
Swstern avarage

ECONOMIC INDICATORS

Bullding Permits (a)
67 Metro Phoenix

Arizona Jab Growth (b)
BE  Payroll job growth (% over prier year)
6% Unemployment rate {5, seasanally adjusted)

Sources:
{al WS Cansus Bureau
(b} Arizona Department of Econamic Security

Last Updated 7f30/2015
Pinnacle West Capital Corporation
Quarterly Consolidated Statistical Summary
Parinds Ended June 30, 2015 3nd 2014
3 Maonths Ended Junc 30, 6 Months Ended June 30,

2015 2014 Aner (Decr] 2015 2014 Incr [Decr)
37 2,197 0 4,717 4,708 18
2,862 2738 123 5136 5535 (3591
1,454 1,402 52 2,459 2448 11
5,533 5338 185 12,322 12,692 (3701
2,002 2,027 (25} 3,258 2,883 75

05 a8 ¥ 188 211 22
2,107 2,125 (18} 3,447 3,094 353
8.640 B 463 177 15,769 15,786 {171

B 8% % 5% 95% -

BEH 5% % L% 6E% [51%

2% 18% 5% 0% 16% a%

A5, 450 - 41% 45% {41
6117 5.012 1,105 10,580 10,425 155

1.2 1.8% D.a% 2.4% 1.5% 0.5%
500 £.9% (105 62% T.0% (0B

Pagedofd
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FORWARD LOOKING STATEMENTS AND

NON-GAAP FINANCIAL MEASURES

This presentation contains forward-looking statements based on current expectations, including statements regarding our earnings guidance and financial outlook and
goals. These forward-looking statements are often identified by words such as "estimate,” "predict,” "may,” "believe,” “plan,” "expect,” "require,” "intend,” “assume"
and similar words. Because actual results may differ materially from expectations, we caution you not to place undue reliance on these statements. A number of factors
could cause future results to differ materially from historical results, or from outcomes currently expected or sought by Pinnacle Weast or APS. These factors include,
but are not limited to: our ability to manage capital expenditures and operations and maintenance costs while maintaining reliability and customer service levels;
variations in demand for electricity, Including those due to weather, the general economy, customer and sales growth (or decling), and the effects of energy
conservation measures and distributed generation; power plant and transmission system performance and outages; competition in retail and wholesale power markets;
requiatory and judicial decisions, developments and proceedings; new legislation or regulation, including those relating to envirenmental requirements, nuclear plant
operations and potential deregulation of retail electric markets; fuel and water supply avallability; our ability to achieve timely and adequate rate recovery of our costs,
including returns on debt and equity capital; our ability to meet renewable energy and energy efficiency mandates and recover related costs; risks inherent in the
operation of nuclear facilities, including spent fuel disposal uncertainty; current and future economic conditions in Arizona, particularly in real estate markets; the
development of new technologies which may affect electric sales or delivery; the cost of debt and equity capital and the ability to access capital markets when
required; environmental and other concerns surrounding coal-fired generation; volatile fuel and purchased power costs; the investment performance of the assets of
aur nuclear decommissioning trust, pension, and other postretirement benefit plans and the resulting impact on future funding requirements; the liquidity of wholesale
power markets and the use of derlvative contracts in our business; potential shortfalls In Insurance coverage; new accounting requirements or new interpretations of
existing requirements; generation, transmission and distribution facility and system conditions and operating costs; the ability to meet the anticipated future need for
additional baseload generation and associated transmission facilities in our region; the willingness or ability of our counterparties, power plant participants and power
plant land owners to meet contractual or other obligations or extend the rights for continued power plant operations; and restrictions on dividends or other provisions
in our credit agreements and ACC orders. These and other factors are discussed in Risk Factors described in Part [, Item 1A of the Pinnacle West/ARS Annual Report
on Form 10-K for the fiscal year ended December 31, 2014 which you should review carefully before placing any reliance on our financial statements, disclosures or
earnings outlpok. Neither Finnacle West nor AFS assumes any obligation to update these statements, even if our internal estimates change, except as required by law.,

In this presentation, references to net income and earnings per share (EPS) refer to amounts attributable to comman shareholders.

We present "gross margin” per diluted share of common stock, Gross margin refers to operating revenues less fuel and purchased power expenses, Gross margin is a
“non-GAAP financial measure,” as defined in accordance with SEC rules. The appendix contains a reconciliation of this non-GAAP financial measure to the referenced
revenue and expense line items on our Consolidated Statements of Income, which are the most directly comparable financial measures calculated and presented in
accordance with generally accepted accounting principles in the United States of America {GAAP). We view gross margin as an Important performance measure of the
core prafitability of our operations,

We refer to “on-going earnings” in this presentation, which is alse a non-GAAP financial measure. We also provide a reconciliation to show impacts of our
noncontrolling interests for the Palo Verde lease extensions. We believe on-going earnings and the information provided in the reconciliation provide investors with
useful indicators of our results that are comparable among periods because they exclude the effects of unusual items that may occur on an irregular basis,

Investors should note that these non-GAAP financial measures may involve judgments by management, including whether an item is classified as an unusual item.
These measures are key components of our internal financial reporting and are used by our management in analyzing the operations of our business. We believe that
investors benefit from having access to the same financial measures that managemeant uses.

PINNACLE WEST

2 Second Quarter 2015




CONSOLIDATED EPS COMPARISON

2015 VS. 2014

2nd Quarter Year-to-Date
On-Going Earnings On-Going Earnings
$1.34
$1.25

$1.10 $1.19

2015 2014 2015 2014

2nd Quarter Year-to-Date
GAAP Net Income GAAP Net Income
$1.10 $1.19 $1.25 $1.34

PINNACLE WEST

Second Quarter 2015




ON-GOING EPS VARIANCES

2ND QUARTER 2015 VS. 2ND QUARTER 2014

Gross Net
Margin(l) Decrease
$(0.02) $(0.09)
D&AD
$(0.07)

Interest, Net
of AFUDC Other, net
$0.04 $(0.04)

(1) Excludes costs, and offsetting operating revenues, associated with renewable energy (excluding AZ Sun), demand side management and
similar regulatory programs.
(2) Adjusted for the impacts of our noncontrolling interests for the Palo Verde lease extensions. See non-GAAP reconciliation in appendix.

PINNACLEWEST

4 Second Quarter 2015




GROSS MARGIN EPS DRIVERS

2ND QUARTER 2015 VS. 2ND QUARTER 2014

Lost Fixed
Cost Recovery
Mechanism Weather
Four $0.02 $(0.06)

Corners
Rate Change
$0.08

Transmission
Revenue
$(0.04)

Wholesale Net
Contract Decrease

$(0.02) $.(0.02_)

See non-GAAP reconciliation for gross margin in appendix.

PINNACLE WEST

Second Quarter 2015




Business services, healthcare,

ARIZONA ECONOMIC tourism, and consumer services

INDICATORS leading job recovery - each
growing 3-7% YoY

Home Prices — Metro Phoenix Nonresidential Building Vacancy — Metro Phoenix
Value Relative
to Jan "05 Vacancy Rate
1739 25% 1 office
150 - 20% -

Industrial
125 15% -

100 - 10% - Retail
75 1 5% -
50 T T T T T T T T T T 0% : . - - : - - T : -
'0s '06 '07 '08 '09 '10 '11 '12 '13 '14 '15 Apr '95 05 07 '08 '09 10 "11 12 '13 '14 '15Q2
Single Family & Multifamily Housing Permits Job Growth (Total Nonfarm) - Arizona
Maricopa County YoY Change
40,000 mSingle Family B Multifamily

S5 Lia 10.0% -
30,000 | ]. 5.0% -
25,000 |
20,000 - N 0.0% .. . S o
15,000 . - B

Al i i | o

‘07 '08 09 '10 ‘11 '12 '13

10,000
(10.0)% -
6 Second Quarter 2015 P] I\\JACLE \V’E&’T

5,000
0 SR
‘14 '15E ‘05 '06 '07 '08 '09 '10 ‘11 '12 '13 '14 '15 Q2




BALANCE SHEET STRENGTH

Debt Maturity Schedule Credit Ratings

($Millions) + A- rating or better at S&P, Moody’s and Fitch
$500 — + Moody’s and Fitch upgraded APS and PNW in Q2
$400

2015 Major Financing Activities

+ $250 million 5-year 2.20% APS senior

$300 unsecured notes issued in January 2015

+ $300 million 10-year 3.15% APS senior
unsecured notes issued in May 2015 -
proceeds used to refinance $300 million of
4.65% notes that matured May 15, 2015

$200

$100

" =

2016 2017 2018 2019 2020
HAPS @ PNW

» Currently expect up to an additional $300
million of new long-term debt

PINNACLE WEST

7 Second Quarter 2015




2015 ON-GOING Key Factors & Assumptions as of
EPS GUIDANCE July 30, 2015

Electricity gross margin* (operating revenues, net of fuel and

purchased power expenses) sa2rs® = 2hllon

= Retail customer growth about 1.5-2.5%

+ Weather-normalized retail electricity sales volume about 0-1.0% to prior
year taking into account effects of customer conservation, energy efficiency
and distributed renewable generation initiatives

* Assumes normal weather

Operating and maintenance* $775 - $795 million

Other operating expenses (depreciation and amortization, and taxes other

than income taxes) $650 - $670 million

Interest expense, net of allowance for borrowed and equity funds used

during construction (Total AFUDC $45 million) 130 %160 miilon

Net income attributable to noncontrolling interests ~%$20 million
Effective tax rate 35%
Average diluted common shares outstanding ~111.0 million
On-Going EPS Guidance £3.75-%3.95

* Excludes O&M of $109 million, and offsetting revenues, associated with renewable energy and demand side management programs.
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2015 KEY DATES

CAcckeyDates | boets | o | @ | @ | oi

Key Recurring Regulatory Filings

Lost Fixed Cost Recovery E-01345A-11-0224 Jan 15
Met Metering = Quarterly Installation Filings E-01345A-13-0248 Jan 15 Apr 15 Jul 15 Oct 15
Transmission Cost Adjustor E-01345A-11-0224 May 15
Renewable Energy Surcharge E-01345A-15-0241 Jul 1
2014 Integrated Resource Plan (Biennial) % LR Apr 14: ACC
and Cholla Unit 2 Retirement Proposal £-00000v+13-0070 Review
Comments due on
g::;urce Planning and Procurement in E-00000V-15-0094 Proposed procass
and 2016
change
AL
Grid Access Charge Filing E-01345A-13-0248 Apr 2 Recommended
Opinion and Order
ACC Open Meetings = ACC Open Meetings Held Monthly
Other Key Dockets Docket #
Ocotillo Modernization Project L-00000D-14-0292-00169
Inquiry into Solar DG business models and practices . e
(Generic Docket) E-000003-14-0415
PINNACLE \WEST
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CREDIT RATINGS

Investment Grade Credit Ratings

Corporate Credit Ratings

Moody's A2 A3

S&P A- A-

Fitch A- A-
Senior Unsecured

Moody's A2 -

S&P A- -

Fitch A =
Outlook

Moody's Stable Stable

S&P Stable Stable

Fitch Stable Stable

We are disclosing credit ratings to enhance understanding of our sources of
liquidity and the effects of our ratings on our costs of funds.
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