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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of Report (Date of earliest event reported): Bcember 19, 2008

Exact Name of Registrant as Specif

in Charter; State of Incorporatic IRS Employel
Commission File Numbe Address and Telephone Numt Identification Numbe
1-8962 Pinnacle West Capital Corporation 86-0512431

(an Arizona corporation)
400 North Fifth Street, P.O. Box 53999
Phoenix, AZ 85072-3999
(602) 25(-1000

1-4473 Arizona Public Service Company 86-0011170
(an Arizona corporation)
400 North Fifth Street, P.O. Box 53999
Phoenix, AZ 85072-3999
(602) 25(-1000

Check the appropriate box below if the Foriik 8ling is intended to simultaneously satisfy tiileng obligation of the registrant under any
of the following provisions:

O  Written communications pursuant to Rule 425 unberSecurities Act (17 CFR 230.4:
O Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)
O Precommencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))
O Precommencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))

This combined Form 8-K is separately filedRiginacle West Capital Corporation and Arizona RuBkrvice Company. Each registrant is
filing on its own behalf all of the information ctained in this Form 8-K that relates to such registand, where required, its subsidiaries.
Except as stated in the preceding sentence, neébestrant is filing any information that does nefate to such registrant, and therefore
makes no representation as to any such information.
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ltem 8.01 Other Events.

Arizona Public Service Company (“APS”) General RateCase — Testimony

As required by the procedural schedule in AfgSieral rate case pending before the Arizona Catipo Commission (the “ACC”), on
December 19, 2008, the ACC staff and other intesxefiled their initial written testimony with th®CC. APS is requesting a net rate
increase of $278.2 million, which represents a aseincrease of $448.2 million less the reclassibn of $170 million of fuel and
purchased power revenues from the existing Poweplgi\djuster (“PSA”) to base rates.

The $278.2 million net rate increase consi§%264.3 million in non-fuel base rates (includ®®B8.8 million for post test year rate base
adjustments and a $79.3 million attrition adjustirteraddress erosion in APS’ earnings and returadquity through 2010); $13.9 million for
fuel and purchased power costs reflected in bdes (aet of the reclassification of existing PS#ereues to base rates); and recovery of up to
$53 million of such increases through the proposgghct fees. The request is based on a test yeadddecember 31, 2007; a rate base of
$5.4 billion; a base fuel rate of $0.0388 per kidwiahour (“kWh”) based on estimated 2010 pricesr(pared to the current base fuel rate of
$0.0325 per kWh); and a weighted-average costmifaleof 8.86%, with a return on common equity @f3% and a capital structure of 46%
long-term debt and 54% common equity. For addifioxfarmation regarding APS’ request, see “2008 &ahRate Case” in Note 5 of Notes
to Condensed Consolidated Financial Statementeiinnacle West Capital Corporation/APS Repofom 10-Q for the fiscal quarter
ended September 30, 2008.

ACC Staff Recommendation

In its filed testimony, the ACC staff recommisra number of cost disallowances and test yeastudgnts that decrease APS’ base rate
request by $141.6 million. The principal componeagitthe revenue increase recommended by the AGCas&a$155.1 million for non-fuel
increases and $11.4 million for fuel and purchgsmaer costs reflected in base rates (net of thagsification of $140.1 million of existing
PSA revenues to base rates).

In its recommendations, the ACC staff alsgpeed, among other things:

. A base fuel amount (from which PSA deferralsaaeulated) of $0.0377 per kWh (including the reslfication of $140.1 million of
fuel and purchased power revenues from the PSAde tates

. A weightec-average cost of capital of 8.58%, based on a remrommon equity of 11.0% and A" proposed capital structur

. A reduction to APS’ proposed rate base of $5Tianil the majority of which ($45 million) resultsofim the exclusion of post test year
plant placed into service after December 31, 2

. Exempting low income customers from any rate inee¢

. That APS engage in a dialogue with the ACC camiogropportunities to expand the use of renewatggy beyond current ACC
mandated requirements; a

. That APS should propose in its rebuttal testimamgeans to provide customers with greater ratslisgasuch as the use of a three
year interval between base rate filin
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The ACC staff also recommended that the AGQ€ctehe following APS proposals:
. An attrition adjustment of $79 million; ar

. Modifications to AP line extension policy

Other Intervenors’ Recommendations

Other intervenors in the rate case includegragrothers, the Arizona Residential Utility Consur®éfice (“RUCO”), an office established
by the Arizona legislature to represent the intsresresidential utility consumers before the A@@d Arizonans for Electric Choice and
Competition (“AECC"), a coalition that advocateslmehalf of commercial and industrial utility custers. These other intervenors’ testimony
includes the following recommendations:

. RUCO recommends no net rate change after refitaggin of $170.0 million of PSA revenues to baates, based on a rate base of
$4.9 billion, a base fuel rate of $0.0388 per KWRS' proposed capital structure, and a return on comeauiity of 9.6%

. AECC recommends that APS’ request be reduced.Bg.8 million (of which $42.5 million was a reduwtiin fuel and purchased
power expense

Procedural Schedule

As required by the procedural schedule, th€Agaff and intervenors will file rate design testiny by January 9, 2009 and APS will file
rebuttal testimony, which is due February 6, 20@8arings in the rate case are scheduled to beghpah2, 2009. We cannot predict the
timing or the outcome of this rate case or theltiegulevels of regulated revenues.
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SIGNATURES

Pursuant to the requirements of the Secuiitiehange Act of 1934, each registrant has dulgeauthis report to be signed on its behal
the undersigned hereunto duly authorized.

PINNACLE WEST CAPITAL CORPORATION
(Registrant)

Dated: December 22, 2008 By: /s/ James R. Hatfield
James R. Hatfielc
Senior Vice President and Chief Financial Offi

ARIZONA PUBLIC SERVICE COMPANY
(Registrant)

Dated: December 22, 2008 By: /s/ James R. Hatfield
James R. Hatfielc
Senior Vice President and Chief Financial Offi




