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 ITEM 2. ACQUISITION OR DISPOSITION OF ASSETS.
    As previously reported, on December 7, 2000, Best Buy Co., Inc. ("Best Buy"), a Minnesota corporation, announced that it had entered into an Agreement and Plan of Merger (the "Merger Agreement"), dated December 6, 2000, by and among Best Buy, EN Acquisition Corp., a Delaware corporation and a wholly-owned subsidiary of Best Buy (the "Purchaser"), and Musicland Stores Corporation, a Delaware corporation ("Musicland"). Pursuant to the Merger Agreement, on December 21, 2000, the Purchaser and Best Buy commenced a cash tender offer to acquire all of the issued and outstanding shares of common stock of Musicland, par value $.01 per share (the "Shares"), at a price of $12.55 per share in cash (the "Offer").
    On January 23, 2001, Best Buy announced the successful completion of the Offer. The Offer expired at 12:00 midnight on January 22, 2001, at which time 30,017,211 shares, or 93.4%, of Musicland's Shares had been tendered, excluding Shares tendered pursuant to procedures for guaranteed delivery. Payment for the Shares tendered has been made through Wells Fargo Shareowner Services, the depositary for the Offer.
    On February 1, 2001, Best Buy announced the completion of the merger (the "Merger") of the Purchaser with and into Musicland, effective 11:59 p.m. on January 31, 2001 (the "Effective Time"). At the Effective Time, Musicland became a wholly-owned subsidiary of Best Buy. Trading in Musicland Shares on the New York Stock Exchange was halted. At the Effective Time, all Shares not tendered in the Offer were canceled and each Share (except for Shares held by Best Buy, the Purchaser or by Musicland as treasury shares) was converted into the right to receive $12.55 net in cash, without interest, subject to the rights of the holders of the Shares to exercise appraisal rights.
    The aggregate funds required to consummate the Offer and the Merger (excluding fees and expenses) are approximately $403 million and have been provided by Best Buy from its available working capital.
    Following the Merger, Musicland will be operated as a wholly-owned subsidiary of Best Buy. Best Buy intends to continue its review and evaluation of Musicland and its subsidiaries and their respective assets, businesses, corporate structure, capitalization, operations, properties, policies, management and personnel. Generally, Best Buy intends to integrate Musicland's business into Best Buy's business, with a view to achieving operating efficiencies and cost savings while maintaining and enhancing customer service. Musicland operates its business from more than 1,300 retail stores in 49 states under the trade names Sam Goody, Suncoast, Media Play and On Cue.
    This description of the Offer, the Merger and the Merger Agreement and the transactions contemplated thereby is qualified in its entirety by reference to the full text of the Merger Agreement, which is attached hereto as an Exhibit and is incorporated herein by reference. On February 1, 2001, Best Buy issued a press release regarding the Merger, which is attached hereto as an Exhibit.

 ITEM 7. FINANCIAL STATEMENTS AND EXHIBITS.
(a)
Financial statements of businesses acquired.
    Financial information relating to the acquisition required by this item will be filed as soon as practicable but in no event later than sixty (60) days after the filing of this report.
(b)
Pro forma financial information.
    Financial information relating to the acquisition required by this item will be filed as soon as practicable but in no event later than sixty (60) days after the filing of this report.
(c)
Exhibits.
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    The following are filed as Exhibits to this Report:

Exhibit No.

 
Description of Exhibit

2.1
 
Agreement and Plan of Merger, dated December 6, 2000, by and among Best Buy Co., Inc., EN Acquisition Corp. and Musicland Stores Corporation (incorporated by reference to Exhibit No. 2.1 to Best Buy's Current Report on Form 8-K filed with the SEC on December 8, 2000).

99.1

 

Press Release issued by Best Buy on February 1, 2001. Any Internet addresses provided in this release are for information purposes only and are not intended to be hyperlinks. Accordingly, no information in any of these Internet addresses is included herein.
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 SIGNATURES
    Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

 
 
BEST BUY CO., INC.
 (Registrant)

 

 

By:

 

/s/  ALLEN U. LENZMEIER    

 
 
 
 
Name:
 
Allen U. Lenzmeier
 
 
 
 
Title:
 
Executive Vice President and Chief Financial Officer
Date: February 1, 2001
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For Immediate Release
Contact: 
Susan Hoff, Best Buy Co., Inc.
952-947-2443
 susan.hoff@bestbuy.com
Best Buy Completes Musicland Acquisition
     MINNEAPOLIS, February 1, 2001 —Best Buy Co., Inc. (NYSE: BBY), today announced the completion of its acquisition of Musicland Stores Corporation. Musicland became a wholly owned subsidiary of Best Buy effective at 11:59 p.m. on January 31, 2001. Trading in Musicland shares on the New York Stock Exchange has been permanently halted.
    At the effective time of the acquisition, all shares of Musicland common stock not tendered in the earlier tender offer were canceled and converted into the right to receive $12.55 net in cash, without interest, subject to the rights of the holders of the shares to exercise appraisal rights. Best Buy will contact the remaining Musicland stockholders by mail with information on how to receive payment for their Musicland shares not tendered in the tender offer.
    "We are pleased at the prompt completion of the Musicland acquisition," said Best Buy Chairman & CEO Richard M. Schulze. "The management team will move ahead quickly with our plans to transform our mall-based stores' product offerings to include MP3 players, cellular telephones, satellite systems, digital imaging, game hardware and software, and an expanded assortment of accessories."
    As part of the acquisition, effective immediately, Best Buy's Senior Vice President Kevin Freeland has been named president of Musicland, replacing Jack Eugster. Freeland said, "The integration and transformation of Musicland requires the talents of the combined Musicland and Best Buy teams to be successful. Together, we plan to create a stronger, more profitable model for the mall and rural store formats."
About Best Buy Co., Inc.
    Minneapolis-based Best Buy Co., Inc. (NYSE: BBY) is the nation's number one specialty retailer of consumer electronics, personal computers, entertainment software and appliances. The Company operates retail stores under the names: Best Buy, Magnolia Hi Fi, Sam Goody, Suncoast, Media Play and On Cue. The Company reaches consumers through more than 1,800 retail stores nationwide, in Puerto Rico and the US Virgin Islands and online at http://www.bestbuy.com/
# # #
    Statements made in this news release, other than those concerning historical financial information, should be considered forward looking and subject to various risks and uncertainties. Such forward-looking statements are based on management's beliefs and assumptions regarding information currently available, and are made pursuant to the "safe harbor" provisions of the Private Securities Litigation Reform Act of 1995. The Company's actual results could differ materially from those expressed in the forward-looking statements. Factors that could cause results to vary include, among others; those identified in the Company's filings with the Securities and Exchange Commission. The Company has no obligation to publicly update or revise any of the forward-looking statements that may be in this news release.


 

