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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 8-K

CURRENT REPORT

Pursuant to Section 13 or 15(d) of the SecuritieshBnge Act of 1934

Date of Report (Date of Earliest Event Report

Cleveland-Cliffs Inc

October 26, 200

(Exact name of registrant as specified in its @rart

Ohio 1-8944
(State or other jurisdictio (Commissior
of incorporation’ File Number)

1100 Superior Avenue, Cleveland, O

(Address of principal executive office

Registrar’s telephone number, including area cc

Not Applicable

34-1464672

(I.LR.S. Employe
Identification No.)

441142589
(Zip Code)

21€-694-5700

Former name or former address, if changed sintedpsrt

] Written communications pursuant to Rule 42ler the Securities Act (17 CFR 230.425)
Soliciting material pursuant to Rule 14a-I#der the Exchange Act (17 CFR 240.14a-12)

Check the appropriate box below if the Form 8-lilis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions:

Pre-commencement communications pursuantuie R4d-2(b) under the Exchange Act (17 CFR 2402()
Pre-commencement communications pursuaniule R3e-4(c) under the Exchange Act (17 CFR 2404(8®
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Item 2.02 Results of Operations and Financial Contion.

On October 26, 2005, Cleveland-Cliffs Inc issuateas release announcing the unaudited financialtssfor the quarter and nine months
ended September 30, 2005, a copy of which is athaels Exhibit 99(a) to this Current Report on F8r. This information shall not be
deemed "filed" for purposes of Section 18 of theuBiies Exchange Act of 1934 (the "Exchange Aot’)ncorporated by reference in any
filing under the Securities Act of 1933 or the Eanfe Act, except as shall be expressly set fortsplegific reference in such a filing.

Iltem 9.01 Financial Statements and Exhibits.
(c) Exhibits

99(a) Cleveland-Cliffs Inc published a News Releas®ctober 26, 2005 captioned, "Cleveland-CINfsie-Month Earnings Climb 75
Percent"
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned hereunto duly authorized.

Clevelan:Cliffs Inc

October 27, 2005 By: Donald J. Gallagher

Name: Donald J. Gallagher
Title: Executive Vice President, CFO and Treasurer
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99.(a) Cleveland-Cliffs Inc published a News Release otoer 26,
2005 captioned, "Cleveland-Cliffs' Nine-Month Eamgs Climb
75 Percent



Cleveland-Cliffs Inc
1100 Superior Avenue
Cleveland, Ohio 44114-2589

Cleveland-Cliffs’ Nine-Month Earnings Climb 75 Perent
Revenues and Earnings Set New Nine-Month Records
Cleveland, OH — October 26, 2005 — Clevel&iifs Inc (NYSE: CLF) today reported net income&#5.6 million, ol
$3.07 per share, for 2005’s third quarter and anke8210.5 million, or $7.59 per share, for thetfimine months. All
per-share amounts are diluted and have been adijisteflect the December 2004 two-for-one stodk.sypear-to-

date earnings were 75 percent higher than thequeviecord of $120.3 million for the first nine ntios of last year.

Following is a summary:

(In Millions Except Per Shar

Third Quartel Nine Months
2005 2004 2005 2004

Income From Continuing Operatior

Amount $85.5 $82.€ $205.£ $115.¢

Per Diluted Shar 3.0¢ 3.0C 7.41 4.2:
Income From Discontinued Operatic

Amount A 4.¢ .8 4.9

Per Diluted Shar .01 1€ .03 .18
Cumulative Effect of Accounting Chanc

Amount 4.2

Per Diluted Shar — — .15 —
Net Income:

Amount $85.€ $87.t $210.t $120.:

Per Diluted Shar $3.07 $3.1¢ $ 7.5¢ $ 4.41

The increase in nine-month net income primarilyaced higher North American sales margins andrttlesion of
earnings from Australian mining company Portmanitach (“Portman”) since March 31, 2005, when Cldisquired a
controlling interest. The increases in net incooretlie nine-month period also included a pre-tasiress interruption
insurance recovery of $12.0 million, $4.2 milliohadter-tax income from a 2005 accounting change, a

$4.1 million decrease in aftéax income related to a discontinued operationrinidad and Tobago, which was solc
the third quarter of 2004. Last year’s third quabtenefited from a $56.8 million pre-tax gain oe gale of 1.9 million
shares of directly-held International Steel Grduap, (“ISG”) common stock.

Third-quarter net income of $85.6 million in 200&a$1.9 million lower than the comparable period004. The
slight decrease reflected the $56.8 million preitapact of the sale of ISG shares in the third tpraosf 2004 and the
$4.8 million after-tax decrease in income from digcontinued operation largely offset by higher tigkmerican
sales margins and the inclusion of Portman saleginga

The increases in third-quarter and nine-month ireémmm continuing operations of $2.9 million and$Amillion,
respectively, reflected higher income before incaaxes and minority interest of $15.7 million irethuarter and
$144.4 million in the first nine months, partiati§fset by higher income taxes of $9.0 million a6 $ million for the
respective periods, and $3.8 million and $7.7 onillin the third quarter and first nine months afome attributable to
the minority interest owners of Portman. The predarnings increases from 2004 principally reflddtee previously
mentioned higher North American sales margins df $nillion for the third quarter and $177.3 mitlifor the first
nine months; the inclusion of Portman’s sales nmao§i$10.9 million in the third quarter and $31.8lion since the
March 31, 2005 acquisition; and a business intéiwapnsurance recovery of $1.4 million in the thguarter and
$12.0 million in the first nine months of 2005. All these factors were partially offset by lastrgthird-quarter gain
on the sale of ISG common stock of $56.8 million.

North American Iron Ort



The significant increases in North American salesgims in the 2005 periods versus 2004 were priyndue to
higher sales price realizations partially offsetiigher production costs. Sales volumes decreasei@stly in the thir
guarter and the first nine months.

» Sales revenues (excluding freight and venture p&' cost reimbursements) increased $76.3 million ir
third quarter and $231.2 million in the first nim®nths, setting new records for both periods. Tisesiase in
sales revenues was due to higher sales prices3 884ion in the quarter and $245.5 million in tfiest nine
months, partially offset by sales volume decrea$&8.0 million and $14.3 million in the third quer and
first nine months, respectively. The increaseslassprices of 29 percent in the third quarter 2mgercent
for the nine months primarily reflected the effetCliffs’ term sales contract price adjustmenttiéas. Sales
volume in the third quarter of 2005 was 6.1 milltoms, which represented a .2 million ton decrdiamsa the
third quarter of 2004. Sales of 16.2 million tonghe first nine months of 2005 were .3 millionsdawer
than the same period last year. Cliffs’ forecagbtdl-year 2005 North American sales is estimabeke
approximately 22.5 million ton:

» Cost of goods sold and operating expenses (exgddemght and venture partn’ costs) increase
$14.8 million in the third quarter and $53.9 million the first nine months. The increases primaelected
higher unit production costs of $21.3 million foetthird quarter and $66.1 million in the first @imonths.
Lower sales volume reduced costs $6.5 million enttiird quarter and $12.2 million in the first nimenths.
The increases in unit production costs includethdrigenergy and supply pricing, $19.9 million in thd
quarter and $43.9 million in the first nine montimgreased maintenance costs, $15.7 million irfiteenine
months; and higher royalty rates, $2.0 millionhe third quarter and $10.1 million in the first @imonths
due to increased pellet sales pricing. Productastscin the third quarter of 2004 were negativeipacted
by $7.3 million of costs associated with U.S. labegotiations and a 14-week work stoppage at Wabush
Mines. Total-year 2005 North American unit prodantcosts are currently estimated to increase
approximately 12 percent from the 2004 cost of gasmld and operating expenses (excluding freigtit an
venture partne’ costs) of $37.56 per to

Australian Iron Ore

Sales margins were $10.9 million on 1.7 million ricetonnes of Portmag’sales in the third quarter, and $31.8 mil
on 3.3 million metric tonnes of sales since theda81, 2005 acquisition. Sales revenues of $77llomin the third
guarter and $145.4 million for the six-month perimth represented records for Portman. Cost of gsottl and
operating expenses of $66.7 million in the thirduger and $113.6 million for the six-month perieflected the
Company’s basis adjustments due to the allocatiaheo$434.0 million purchase price. In the thitcager, Cliffs
refined its Portman purchase accounting to refigateliminary purchase price allocation by its @mésonsultant. Th
adjustment increased Portman’s iron ore inventafyas by $51.5 million to reflect a market-baselda@on with a
corresponding reduction to the value assigneddtoare reserves. As a result, the Company’s thirai4gr cost of
goods sold and operating expenses were adjustedrdy $10.5 million, with $8.4 million attributabto second-
quarter sales.

Significant other changes in pre-tax income fromticwing operations for the third quarter and firste months of
2005 versus the comparable 2004 periods included:

 Flat administrative, selling and general expensepared with last ye’s third quarter and $8.7 millic
higher for the nine-month period, reflecting in@ed stock-based compensation and the inclusion of
$3.7 million of Portma’s 2005 expense since the March 31, 2005 acquis

» Higher othe—net expense of $11.4 million in the first nine mamtprincipally reflecting $9.8 million ¢
currency hedging costs associated with the Poraugaisition.

Production and Inventory

At September 30, 2005, Cliffs had 4.0 million taripellets in its North American product inventocpmpared with
3.3 million tons at December 31, 2004 and 3.5 amillions at September 30, 2004. Total North Amerpraduction
for Cliffs’ account was 5.9 million tons in the third quarted 46.6 million tons in the first nine months vex



5.6 million tons and 15.7 million tons in the resipee 2004 periods. Although production schedulessabject tc
change, all operations are anticipated to opetate ear capacity for the balance of the yeartatad North Americal
pellet production is expected to be approximat@yb 3nillion tons, with Cliffs’ share at about 2218llion tons.

(Tons in Millions)

Third Quatrtel Nine Months Full Year
200 2004 2005 2004 2005* 2004
Empire 1.2 1.4 3.7 3.¢ 5.1 5.4
Tilden 2.1 2.1 5.¢ 5.€ 8.1 7.8
Michigan Mines 3.4 3.5 9.€ £ 13.2 13.2
Hibbing 2.2 2.2 6.2 6.2 8.2 8.2
Northshore 1.2 1.2 3.7 3.7 4.€ 5.C
United Taconite 14 1.C 3.7 3.C 5.1 4.1
Wabush 1.4 ! 3.8 2.8 5.C 3.8
Total 9.7 8.C 27.C 25.2 36.5 34.4
Cliffs’ Share of Tota 5.6 5.€ 16.€ 15.7 22.¢ 21.7
* Estimate

Production of lump and fines ore at Portman total&million metric tonnes in the third quarter &)@ million metric
tonnes since the acquisition. The current estirobtetal year 2005 Portman production is 6.4 millmetric tonnes, ¢
which 1.5 million metric tonnes were produced ia finst quarter prior to the acquisition. At Sepbemn30, 2005,
Portman'’s finished goods inventory totaled .7 mrlmetric tonnes.

Liquidity

At September 30, 2005, Cliffs had $102.9 milliorcaéh and highly liquid marketable securities. €hgere no
borrowings outstanding at the end of the quartéeuour revolving credit facility. At December 2004, Cliffs had
$399.6 million of cash and highly liquid marketabkzurities. The $296.7 million decrease in ligyigrimarily
reflected the Portman acquisition, $409.9 millioet(of Portman cash of $24.1 million), and $76.8iom of capital
expenditures, partially offset by $206.3 millionazfsh flow from operations.

Cash flow from operations was net of $48.4 milladrpension and VEBA contributions and $43.6 millmirexcess
electric power payments pending the outcome ofrhitration of Cliffs’ dispute of WEPCGQ unilateral increase in tl
electric power energy rates it charges to the Eergoird Tilden mines under the terms of existingtetepower
agreements between the parties. Approximately $3@I®n of the excess power payments are recoverabearly-
2006 under uncontested provisions of the agreements

Outlook

Chairman and Chief Executive Officer John Brinzatextl, “We are gratified with our continuing rec@eformance;
however, as we begin to look forward to 2006, weeamcerned about the rising costs of much of awrhased
energy and materials. While PPI escalation fagtomur North American sales contracts will recoseme of the
expected inflation, we will need to have continleckls of solid steel pricing and an improved intgional iron ore
price in order to maintain our sales margins.”

Cliffs will host a conference call to discuss hgd-quarter and nine-month 2005 results tomor©Oatober 27, 2005,
at 10:00 a.m. Eastern. The call will be broadasstdn Cliffs’ website at www.clevelardiffs.com. A replay of the
call will be available on the website for 30 da@$ffs plans to file its third-quarter 2005 10-Q [t with the
Securities and Exchange Commission later this wieeka more complete discussion of operations srash¢ial
position, please refer to the 10-Q Report.

ClevelandCliffs Inc, headquartered in Cleveland, Ohio, is lrgest producer of iron ore pellets in North Aices anc
sells the majority of its pellets to integratede$tsompanies in the United States and Canada. @lEliffs Inc
operates a total of six iron ore mines located iohijan, Minnesota and Eastern Canada. The Comigangjority
owner of Portman Limited, the th-largest iron ore mining company in Australia, segvihe Asian iron ore marke



with direc-shipping fines and lump or

This news release contains predictive statemeatsatie intended to be made as “forward-lookinghwithe safe
harbor protections of the Private Securities Liiiga Reform Act of 1995. Although the Company bedis that its
forward-looking statements are based on reasom@alemptions, such statements are subject to riskiracertainties.

Actual results may differ materially from such staents for a variety of reasons, such as: chang#gsnmand for iron
ore pellets by North American integrated steel pomals, or changes in Asian iron ore demand, debdages in steel
utilization rates, operational factors, electrioface production or imports into the United Stailed Canada of semi-
finished steel or pig iron; changes in the finahcandition of the Company’s partners and/or cusisnrejection of
major contracts and/or venture agreements by cus®and/or participants under provisions of the. Bahkruptcy
Code or similar statutes in other countries; eventsrcumstances that could impair or adverselyaot the viability
of a mine and the carrying value of associatedtgissbility of planned capacity expansions toiech expected
additional production; increases in the cost ogikrof time required to complete the expansiongjrato receive
required environmental permits for or otherwise lenpent planned capital expansions; problems witldyctivity,
labor disputes, weather conditions, fluctuationsrie grade, tons mined, changes in cost factolsdimg energy cost
and employee benefit costs; and the effect of tkaseus risks on the Company’s future cash flodedt levels,
liquidity and financial position.

Reference is also made to the detailed explanafitime many factors and risks that may cause stegthigiive
statements to turn out differently, set forth ie thompany’s Annual Report for 2004, Reports on FbOK and Formr
10-Q and previous news releases filed with the Steesiand Exchange Commission, which are pubbsigilable on
Cleveland-Cliffs’ website. The information contathie this document speaks as of the date of thissmelease and
may be superseded by subsequent events.

News releases and other information on the Compaaavailable on the Internet

http://www.clevelanetliffs.com.

SOURCE: Cleveland-Cliffs Inc
CONTACT: Media: 1-216-694-4870
Financial Community: 1-800-214-0739, or 1-216-6%%%
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CLEVELAND-CLIFFS INC

STATEMENT OF CONDENSED CONSOLIDATED OPERATIONS

(UNAUDITED)
Three Months Ende Nine Months Ende
September 3 September 3
(In Millions, Except Per Share Amoun 2005 2004 2005 2004
REVENUES FROM PRODUCT SALES
AND SERVICES
Iron ore $451.¢ $ 299.¢ $1,095.! $ 720.¢
Freight and venture partn’ cost
reimbursement 62.: 46.€ 175.5 157.i
514.] 346.3 1,271.( 878.t
COST OF GOODS SOLD ANI
OPERATING EXPENSE! (384.9) (287.9 (962.9) (776.9
SALES MARGIN 129.: 58.7 308.t 101.¢

OTHER OPERATING INCOME



(EXPENSE)
Casualty insurance recover
Royalties and management fee reve
Administrative, selling and general exper
Impairment of mining asse
Provision for customer bankruptcy expost
Miscellaneou- net

OPERATING INCOME
OTHER INCOME (EXPENSE
Gain on sale of ISG common stc
Interest incom:
Interest expens
Other- net

INCOME FROM CONTINUINC
OPERATIONS
BEFORE INCOME TAXES ANL

MINORITY INTEREST
INCOME TAX EXPENSE
MINORITY INTEREST (net of tax $1.6 ar
$3.3)
INCOME FROM CONTINUING

OPERATIONS
INCOME FROM DISCONTINUELC
OPERATION (net of tax 2005-$.1 and $.4;
2004$1.2)
INCOME BEFORE CUMULATIVE
EFFECT OF ACCOUNTING CHANGI
CUMULATIVE EFFECT OF
ACCOUNTING CHANGE (net of tax $2.2
NET INCOME

PREFERRED STOCK DIVIDEND:
INCOME APPLICABLE TO

COMMON SHARES

EARNINGS PER COMMON SHARI
— BASIC
Continuing operatior
Discontinued operatic
Cumulative effect of accounting char
EARNINGS PER COMMON SHARE -
BASIC

EARNINGS PER COMMON SHARI
— DILUTED
Continuing operatior
Discontinued operatic
Cumulative effect of accounting char
EARNINGS PER COMMON SHAR-
DILUTED

AVERAGE NUMBER OF SHARE¢
Basic
Diluted

1.4
3.3
(11.7)

(1.0)

(8.0
121.

3.C
(1.6)

2.2

123.t
(34.2)

(3.9
85.F

&+
w
(o]
~

17
w
S

21.¢
27.€

2.€
(11.6)

(.8)

107.
(25.9)

82.¢
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&
w
[ERN
m

CLEVELAND-CLIFFS INC

12.C
9.5
(33.9

(3.9)

(15.6)
292.¢

10.C
(3.5)
(8.5)
(2.0)

290.¢
(77.9)

(7.7)
205.

(24.6)
(2.6)
(1.6)
(1.9

(22.9)
79.€
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STATEMENT OF CONDENSED CONSOLIDATED CASH FLOWS

(UNAUDITED)
Three Months Ende Nine Months Ende:
September 3 September 3
(In Millions, Brackets Indicate Decrease in Ca 2005 2004 2005 2004
CASH FLOW FROM CONTINUINGC
OPERATIONS
OPERATING ACTIVITIES
Net income $ 85.€ $87.t $ 210k $120.2
Cumulative effect of accounting chal 4.2
Income from discontinued operat (.1) (4.9) (.8) (4.9
Income from continuing operatic 85.t 82.t 205.5 115.¢
Depreciation and amortizatic
Consolidate 12.7 5.¢ 34.7 19.c
Share of associated compal 1.C 1.2 3.1 3.3
Deferred income tax 6.C 13.€
Loss on currency hedg 9.8
Accretion of asset retirement obligat 1.1 1.2 3.2 3.5
Pensions and other g-retirement benefit (40.t (14.9) (32.2) (25.¢)
Gain on sale of asst (.9) (1.2 (1.3 (3.2
Sale of ISG common sto (56.9) (56.¢)
Provision for customer bankruptcy exposi 1.€
Impairment of mining asse .8 2.€
Othet _(8.0) _3.C (8.0 (.2)
Total before changes in operating asged:
liabilities 56.¢ 21.¢ 228.t 59.7
Changes in operating assets and liabili
Marketable securiti (5.0 177.7
Othel 8.C _4.€ (22.9) (48.7)
Total changes in operating assets iahdities 3.€ _4.€ 155.¢ (48.7)
Net cash from operating activit 60.¢ 6.4 383.¢ 11.C
INVESTING ACTIVITIES
Purchase of property, plant and equipm
Consolidate (24.1) (14.¢ (70.2) (34.2)
Share of associated compal (1.9 (3.2 (6.4) 4.7
Investment in Portman Limite (.2) (409.9
Payment of currency hedc (9.8)
Proceeds from sale of ass 9 1.4 1.4 3.4
Proceeds from sale of ISG common st 45.¢ 45.€
Proceeds from steel company ¢ 10.C
Proceeds from ISG on MABC — — — 3.8
Net cash (used by) from investing acta (25.2 28.€ (494.9 23.€
FINANCING ACTIVITIES
Borrowing (repayment) under Revolving Cre
facility (50.0)
Proceeds from stock options exerci 2.2 7.€ 5.7 15.4
Contributions by minority intere 3 2.1 14 5.C
Common Stock dividenc (4.4 (8.7
Preferred Stock dividen (1.4 (1.9 (4.2 (2.5
Issuance costs of Revolving Cre (1.9
Proceeds from Convertible Preferred Si 172.t
Repayment of lor-term debr (25.0)
Issuance co— Convertible Preferred Stoc (6.4
Repurchases of common st — (2.6 — (2.6

Net cash (used by) from financing actes (53.9) 5.€ (7.7) 156.4



EFFECT OF EXCHANGE RATE CHANGE

ON CASH

CASH (USED BY) FROM CONTINUINC

OPERATIONS
CASH FROM DISCONTINUEL
OPERATION-
OPERATING ACTIVITIES
INVESTING ACTIVITIES

INCREASE (DECREASE) IN CASH ANI

CASH EQUIVALENTS

(18.1) 61.2 (119.7)
1

— 6.5 —
$(18.1) $67.7 $(119.0)

CLEVELAND-CLIFFS INC

STATEMENT OF CONDENSED CONSOLIDATED FINANCIAL POSIT ION

(UNAUDITED)
(In Millions)
September 3 December 3: September 3
2005 2004 2004
ASSETS
CURRENT ASSET¢
Cash and cash equivale $ 97.¢ $ 216.¢ $ 265.¢
Marketable securitie 5.C 182.i
Trade accounts receival— net 72.% 54.1 65.£
Receivables from associated compa 47.C 3.t 10.t
Product inventorie 152.¢ 108.2 112.(
Work in process inventorit 38.¢ 15.¢ 19.€
Supplies and other inventori 58.t 59.€ 55.1
Deferred and refundable income ta 38.¢ 41.5 1.2
Other 100.¢ 51.F 60.¢
TOTAL CURRENT ASSET:! 611. 733.¢ 590.:
PROPERTIES— NET 822.¢ 283.¢ 269.¢
LONG-TERM RECEIVABLES 50.C 52.1 53.1
DEFERRED INCOME TAXES 23.¢ 44 7
MARKETABLE SECURITIES 14 5 105.¢
OTHER ASSETS 98.t 46.€ 56.
TOTAL ASSETS $1,607.¢ $1,161.. $1,075.¢
LIABILITIES AND SHAREHOLDERSE'
EQUITY
CURRENT LIABILITIES
Accounts payable and accrued expe! $ 303.t $ 252t $ 230.¢
Payables to associated compa 1.€ 4.€ 7
TOTAL CURRENT LIABILITIES 305.¢ 257.1 231.]
PENSIONS, INCLUDING MINIMUM
PENSION LIABILITY 42.7 84.1
OTHER POS-RETIREMENT BENEFITS 99.7 102.% 123.2
ENVIRONMENTAL AND MINE
CLOSURE OBLIGATIONS 85.2 82.4 78.2
DEFERRED INCOME TAXES 136.2 19.t
OTHER LIABILITIES 74.C 49.7 56.¢
TOTAL LIABILITIES 700.€ 534.¢ 592.¢
MINORITY INTEREST 110.] 30.C 27.C
3.25% REDEEMABLE CUMULATIVE
CONVERTIBLE
PERPETUAL PREFERRED STOC 172.t 172t 172.t



SHAREHOLDERY EQUITY 624.2 424.( 283.¢
TOTAL LIABILITIES AND
SHAREHOLDERS' EQUITY $1,607.t $1,161.. $1,075.¢

Notes to Unaudited Financial Statements

1. On March 31, 2005, Cliffs acquired a 68.7 peraaterest in Portman Limited. As a result of ttrensaction,
Portman Limited became a consolidated subsidia@liffs. In April, Cliffs increased its ownership Portman to
approximately 80 percent. The Condensed Consotidatencial Statements as presented, reflect aypnalry
allocation of the $434.0 million acquisition cast.comparing the condensed consolidated statenfdimamcial
position at September 30, 2005, to December 314 200 September 30, 2004, there are significantgdwathat are
mainly due to this acquisition.

2. In the first quarter of 2005, Cliffs recordedwanulative effect adjustment related to the eadlypdion of Emerging
Issues Task Force (“EITF”) Consensus No. 04-6, ‘GAating for Stripping Costs Incurred during Prodwetin the
Mining Industry.” The EITF reached a consensus stid@ping costs incurred during the productiongghaf a mine
are variable production costs that should be iredud the costs of the inventory produced durirgggariod that the
stripping costs were incurred. Adoption of the @rsus resulted in Cliffs increasing the value ®0anuary 1, 2005
product inventory by $6.4 million, resulting in after-tax cumulative effect increase in the finsager earnings of
$4.2 million. Previously, stripping costs were exged as period costs during the period incurredtsAtune 29, 2005
meeting, the Financial Accounting Standards Boatified a modification to Issue No. 04-6 to clarihat the term
“inventory produced” means “inventory extracted.&Wxpect to complete our analysis of the impathisf
modification in the fourth quarter.

3. In management’s opinion, the unaudited finarnsti@alements present fairly the Company’s finanmesition and
results. All financial information and footnote digsures required by generally accepted accouptimgiples for
complete financial statements have not been indluéer further information, please refer to the @amy’s latest
Annual Report.

CLEVELAND-CLIFFS INC

SUPPLEMENTAL FINANCIAL INFORMATION

(UNAUDITED)
Three Months Ende Nine Months Ende:
September 3 September 3
2005 2004 2005 2004
NORTH AMERICA
Iron Ore Sales (Tons}— In Thousands
6,134 6,30¢ 16,15( 16,47¢
Sales Margin— In Millions
Revenues from iron ore sales and servi $374.2 $297.¢ $ 949.7 $ 718k
Cost of goods sold and operating expen 2545 239.¢ 670.5 616.¢
Sales margi $119.t $ 58.C $ 279.: $ 101.¢
Sales Margin— Per Ton
Revenues from iron ore sales and servi $61.0C $47.2¢ $ 58.81] $ 43.61
Cost of goods sold and operating expen 41.52 38.0¢ 41.52 37.4:
Sales margi $19.4¢ $ 9.2( $ 17.2¢ $ 6.1¢
AUSTRALIA
Iron Ore Sales (Tonnes— In
Thousands 1,73( - 3,25¢ -
Sales Margin— In Millions
Revenues from iron ore sales and sen $ 77.€ $ 145.¢
Cost of goods sold and operating expe! 66.7 - 113.¢ -




Sales margi $ 10.¢
Sales Margin— Per Ton

Revenues from iron ore sales and sen $44.8¢
Cost of goods sold and operating expe! 38.5¢ -
Sales margi $ 6.31 —

which are offsetting and have no impact on opegatasults

$ 31

m

$ 44.6:
34.8i
$ 9.7¢

Excludes revenues and expenses related to freightenture partne’ cost reimbursemen



