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BARRICK

SECOND QUARTER REPORT 2012
Based on IFRS and expressed in US dollars.

Barrick Announces Second Quarter 2012 Results
Pascua-Lama Cost Estimate Revised — First ProdurtivMid-2014

TORONTO, July 26, 2012- Barrick Gold Corporation (NYSE: ABX, TSX: ABX) (Beck or the“compan™) today reported net earnin
of $0.75 billion ($0.75 per share) compared to esnings of $1.16 billion ($1.16 per share) in saene prior year quarter. Adjusted net
earnings were $0.78 billion ($0.78 per share) coegbto $1.12 billion ($1.12 per share) in the selcguarter of 2011. Operating cash flqw
and adjusted operating cash flow of $0.76 bililoomepare to operating cash flow of $0.75 billion aujusted operating cash flow of $0.94
billion, respectively, in the same prior year qeart

Operating Highlights
« Gold and copper production of 1.74 million oas@nd 109 million pounds, respectively
» Gold total cash costs of $613 per ouhce andasdt costs of $534 per ourice
» Gold total cash margins of $995 per ouhce ,raiccash margins of $1,074 per ouhce
e C1 copper cash costs of $2.28 per pound ancbPfier cash margins of $1.17 per poénd

Pascua-Lama Cost Increase
« Due to lower than expected productivity andspstent inflationary and other cost pressures, rasigusly disclosed, the company
initiated a detailed review of the cost and scheddtimates for Pascua-Lama in the second qu#teliminary results currently
indicate an approximate 50-60 percent increasepital costs from the top end of the previously@amted estimate of $4.7-$5/0
billion, with first production expected in mid-201%he company will provide a further progress updaith third quarter results.

Pueblo Viejo Completion
» Construction of the Pueblo Viejo and Jabal 83ybjects is essentially complete and capitalcfistboth projects are anticipated to pe
within guidance. First gold from Pueblo Viejo ispexted in August and initial copper production frdafal Sayid is anticipated in the
third quarter.

2012 and Longer Term Outlook
« Expected gold production for 2012 continued¢oin the range of 7.3-7.8 million ounces. Totadl et cash costs for gold are ngw
anticipated to be slightly higher in the range 65&-$575 per ounce and $460-$500 per odnce , rédgplgc primarily as a result o
higher first half costs in Australia Pacific andAdtican Barrick Gold. Expected copper productian 2012 has been adjusted to 460-
500 million pounds, primarily reflecting lower thaxpected production from Lumwana, and C1 cashscargt expected to be $2.10-
$2.30 per pound. Total capital expenditures for2&fe now anticipated to be $6.0-$6.3 billidn.

* In light of the current economic environmentdaBarrick’s increased rigor on disciplined capitdlocation, the company ha
determined that various pipeline projects do netenily meet its investment hurdles. As a result, gold and copper production base

is now expected to be 8+ million ounces by 2015 &80+ million pounds by 2013, respectively, repngisg a high quality and
profitable core from which to expand furth

7]

1 Adjusted net earnings, adjusted operating cash, fiold total cash costs and net cash costs perepgotd total cash margins and net cash marginsyeze, C1 copper cash costs ant
copper cash margins per pound are-GAAP financial measures. See page-48 of Barrict's Q2 2012 Repor
Based on an assumed realized copper price of $&5pound for the balance of 2012.

3 Reflects the increase in Pas-Lama capital expenditure
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“Our second quarter earnings reflected lower golatpction and
higher operating costs as anticipated, but we oaoatito generate
strong financial results and expect to have a ggosecond half,”
said Jamie Sokalsky, President and Chief Execu@iffeer. “We
have announced a schedule delay and an increasepital at
Pascua-Lama, as well as some short term produckiattenges at
Lumwana. These are disappointing developments bat are
focused on addressing these challenges and theymgreop
priorities. We are taking immediate and strongactd get both on
the right path.

I have also initiated a thorough review of our nsinend
projects to evaluate their rates of return anditgtiib generate free
cash flow as part of a more disciplined capitaloedtion
framework. In my view, rate of return should drimeduction, not
the other way around. Our new Pueblo Viejo minarisexcellent
example of an investment with an attractive rateetdirn that will
generate free cash flow. | am very pleased to tepat it has been
completed on schedule and will begin contributiog kost ounces
shortly.”

FINANCIAL AND OPERATING RESULTS
Reported net earnings were $0.75 billion or $0.#5 phare
compared to $1.16 billion or $1.16 per share inghme prior year
quarter. Net adjusting items in the quarter tot$8d million and
significant components of this include:
* $29 million in tax adjustments related to a ratengeir
Canada and a foreign income tax assess
* $25 million in asset impairment charges (primarigyatec
to availabl-for-sale investments
e $17 million in unrealized foreign currency transta
losses
» $12 million in severance cos
Second quarter 2012 adjusted net earnings were $0libn
or $0.78 per share compared to $1.12 billion ol %X er share in
the same prior year period. The lower net earnargsadjusted net
earnings primarily reflect higher cost of sales dotd and copper,
lower gold sales volumes and lower realized coppiees, partially
offset by higher realized gold prices, higher caoppales volumes
and lower income tax expense.
Operating cash flow and adjusted operating cash @b$0.76
billion for the quarter compare to operating
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cash flow of $0.75 billion and adjusted operatirasic flow of
$0.94 billion, respectively, in the second quartér2011. The
higher operating cash flow primarily reflects a ase in net
working capital outflows and income tax paymentsweell as the
impact of one-time acquisition related costs onrafieg cash flow
in the second quarter of 2011, partially offseldwer net earnings.
EBITDA for the second quarter was $1.51 billibn qared to
$2.09 billion in the same prior year period, refieg the same
factors affecting net earnings, except for incomeexpense.

The second quarter realized gold price was $1,&980pnce
4, six percent higher than the same prior year per@old total
cash margins and net cash margins were $995 peeamd $1,074
per ounce compared to $1,068 per ounce and $147dynce in
the second quarter of 2011. The realized coppee pni the second
quarter was $3.45 per pourtd , 15 percent lower thansame
prior year quarter.

PRODUCTION AND COSTS

Second quarter gold production was 1.74 million aasnat total
cash costs of $613 per ounce and net cash co$&3dfper ounce.
As previously disclosed, gold production in thew®&t quarter was
expected to be lower and total cash costs highan tihe first
quarter, with better results anticipated in theoselchalf as lower
cost mines contribute to a greater proportion ofmpany
production. Second quarter copper production of hiBon
pounds at C1 cash costs of $2.28 per pound priynegflects the
impact of a waste stripping deficit accumulatedpiior years as
well as planned mill maintenance and the expeatguhct of the
rainy season on ground conditions at Lumwana.

North America Regional Business U
North America produced 0.85 million ounces at tat@sh costs ¢
$516 per ounce in the second quarter. Cortez ptmoiuof
0.38 million ounces at total cash costs of $286 @ance in the
second quarter exceeded expectations on higher ¢xaected
underground grades and higher ore tons from tha pje
Goldstrike produced 0.25 million ounces at totadlcaosts of
$616 per ounce. As indicated with first quarter

4 EBITDA and realized gold and copper prices per efmaund are noGAAP financia
measures. See pages-48 of Barricl's Q2 2012 Repor
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results, production in the second quarter was itgghby lower
throughput capacity due to the planned shutdowthe@froaster for
maintenance. Goldstrike is expected to benefihengdecond half of
the year from increased throughput capacity follmunaintenance
improvements implemented during the first half &main access to
higher grades with completion of underground dewelent. We
continue to expect full year production for theioggto be in the
range of 3.425-3.60 million ounces at total casstcof $475-$525
per ounce.

South America Regional Business Unit

South America produced 0.33 million ounces at totaslh costs of
$458 per ounce in the second quarter. The Velagéne produced
0.16 million ounces at total cash costs of $397querce. The mine
experienced lower equipment availability as well bsver
recoveries due to slower leach kinetics in addittonexpected
lower grades. At Lagunas Norte, production of Griidion ounces
at total cash costs of $365 per ounce reflectec maguencing and
was also impacted by water management issues whithicted
access to high grade areas of the open pit. LagNwate is
expected to return to higher production levelshia $econd half of
the year with access to higher grades following dbmpletion of
pit dewatering. We continue to expect full yeardurction for the
region to be in the range of 1.55-1.70 million cesma@t total cash
costs of $430-$480 per ounce.

Australia Pacific Regional Business Unit

Australia Pacific produced 0.45 million ouncesatt cash costs of
$844 per ounce in the second quarter. The Porgera produced
0.10 million ounces at total cash costs of $1,0kt punce,
primarily reflecting lower underground tons mindtkpected full
year production for Australia Pacific continues be 1.8(-
1.95 million ounces. Total cash costs are now gatied to be in
the $770-$800 per ounce range in 2012 comparetigatiginal
guidance range of $700-$750 per ounce, primarilg thi higher
total cash costs in the first half of the year atgera and a similar
outlook for the second half.

African Barrick Gold plc (ABG)

Second quarter attributable production from ABG Wésl million
ounces at total cash costs of $950 per ounce, ynagilecting
lower grades from Buzwagi, as well as
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higher energy costs. Barrick’s share of 2012 prédoccontinues
to be expected at 0.500-0.535 million ounces. To&sh costs are
expected to be at the top end of the original $$860 per ounce
range.

Copper
The Zaldivar copper mine in Chile produced 73 willipounds at

C1 cash costs of $1.56 per pound in the secondteguafhe
Lumwana mine in Zambia produced 36 million pounfisapper at
C1 cash costs of $3.53 per pound.

Previous ownership at Lumwana planned and opertted
mine with a view to maximizing short-term productid’roduction
and C1 cash costs have been primarily constraiyed bistorical
waste stripping deficit, and, as previously disebbsvith our first
quarter results, were expected to be impacteddrséitond quarter
by planned mill maintenance and poor ground coowfitifrom the
wet season, which also led to lower than anticghatgquipment
availability. Barrick has determined it needs towatte a number
of key initiatives at Lumwana in order to improvieeperformance
and maximize longer-term returns and value. Thesgatives
include:

* increased waste strippit

¢ migration to owner maintenance, currently underwa
improve maintenance practices and equipment aviiija

« infrastructure improvements to mitigate the impefcthe
annual rainy seasc

« key leadership changes at site, the majority ofchvhiere
recently mad:

In addition, the company will increasingly focus atvancing
work around the large Chimiwungo deposit, whichthis primary
future ore supply for the operation.

As a result of a weaker than expected first hatfqenance
from the Malundwe pit and efforts to advance thiesg initiatives,
we now expect 2012 production from Lumwana to bé&-14
165 million pounds at C1 cash costs of $3.30-$380 pound.
Overall higher grades are expected in 2013, witbdpction
anticipated to be about 250 million pounds at lo@ércash costs.
Beyond 2013, the scale of the Chimiwungo orebodgxigected to
allow for more productive mining. The expansion ointhe
Chimiwungo deposit is on schedule. Commissioninthefcrusher
and overland conveyor system was completed inadymill
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feed is expected in early August. About one millionnes of ore
have been stockpiled to date.

Exploration results to date continue to confirm #ignificant
upside potential of Chimiwungo. We are also conidgcta
substantial infill drilling program to provide a meoprecise model
of the ore body for mine planning purposes. Thesgnams are
expected to be completed at the end of the yeamdlhdorm the
basis for an updated resource base and life-of-ipie. They will
also be incorporated into a prefeasibility studytba expansion
opportunity for Lumwana, which has the potential double
processing rates.

The company has floor protection on approximately 6

percent of its expected copper production for #mainder of 2012
at an average floor price of $3.75 per pound and hal
participation to any upside in copper prices.

COST MANAGEMENT

Barrick continues to employ key risk managemergtsgies which
have helped manage our cost exposures, maximizgimsaand
give predictability to our earnings.

The largest currency exposure for the company is th

Australian dollar/US dollar exchange rate. Barrisksubstantially
hedged on its remaining Australian operating anchiaistrative
expenditures for 2012 at an effective average 04t80.80. The
company is also 94 percent hedged on expected aliastr
operating expenditures in 2013 at an effective ayerrate of
$0.84. Additional hedge coverage is also in plawe2014-2016 at
levels below current rates.

The company has also mitigated the impact of highede oil
prices through the use of financial contracts aratlpction from
Barrick Energy. The Barrick Energy contributionprad) with the
financial contracts, provides hedge protectionapproximately 70
percent of the expected remaining 2012 fuel consiamp

EXPLORATION UPDATE

The 2012 exploration budget is $450-$490 millforof which over
40 percent is for major exploration programs at dBah,
Lumwana and Turquoise Ridge. These are key projeittslarge
drill programs which are expected

5 The average realized price on total 2012 productioexpected to be reduced
approximately $0.17 per pound as a result of thigremium paid for these positior

6 Barrick’s exploration programs are designed and conduatddrithe supervision
Robert Krcmarov, Senior Vice President, Global Bxalion of Barrick
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to add to and upgrade gold and copper resourc2gl-2013 and
directly contribute to various planned scoping,feasibility and
expansion studies.

In Nevada, over 50 drill rigs are currently opergfi 12 of

which are located at Goldrush. Overall, the robessn and
continuity of the Goldrush system continues to leendnstrated.
The limits of the entire system still remain opan multiple
directions. Based on results to date, a significentrease is
expected by 2012 year end to the already defindidated resource
of 1.3 million ounces and inferred resource oftbillion ounces .

At Lumwana, the full contingent of 23 explorationilldrigs is

operating at Chimiwungo. Drilling to date has iraged confidence
in the ability to substantially upgrade resourcéegarization and
has also demonstrated strong potential for resoexq@ansion
outside of current reserve and resource areas.rifalyathickened
ore zones, grading 0.8 percent copper on averageeirEquinox
and Roan Shoots, are being intersected both wittén current
inferred resource areas as well as in areas ofemiqusly defined
resources, adjacent to and along the trend of thesshoots.

Results have also identified strong mineralizatetween the

shoots, typically grading 0.7-0.8 percent coppsdrisTintershoot
zone appears to project to depths of less thanméters from
surface, which could favorably impact near term eflepment
opportunities and offer significantly more operatibflexibility.

These results are expected to significantly grod126opper

reserves and resources, which had already beesased by about
75 percent from the pre-acquisition copper inventor4.9 billion
pounds of proven and probable reserves, 2.1 bilponnds of
measured and indicated resources and 10.7 billioangs of
inferred resources

PROJECT UPDATE

Pueblo Viejo

Construction of the 60 percent-owned Pueblo Viepjgrt in the
Dominican Republic has been essentially completedahedule.
Mine construction capital is expected to be witttie previously
disclosed guidance of $3.6-$3.8 bhillion (100 petdsasis) or $2.2-
$2.3 billion

7 Calculated in accordance with National Instrume®t1@1 as required by Canad

securities regulatory authorities. For a breakdosfnreserves and resources
category and additional information relating toem®s and resources, see pages 161-
166 of Barricl's 2011 Yee-End Report
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(Barrick’s 60 percent share). First gold is expédte August and
commercial production continues to be anticipatedhe fourth
quarter of 2012. Pueblo Viejo is expected to cbote
approximately 100,000-125,000 ounces of gold toriBlarat total
cash costs of $400-$500 per ouice in 2012 as ipsaup to full
production in 2013. Barrick’'s 60 percent share ohwal gold
production in the first full five years of operatids expected to
average 625,000-675,000 ounces at total cash ob§800-$350
per ounce .

About 16.4 million tonnes of ore, representing appnately
1.9 million contained gold ounces, has been stde#tpto date.
During the quarter, construction on the tailingsrtsr dam
advanced to in excess of 175 meters. The mine i fly
connected to the national grid and has also secadglitional
supplemental onsite power. Major systems completat
commissioned include: the water supply system, rsaiitch yard
and harmonic filters, ore and limestone crushind grinding, the
first two of four autoclaves, the oxygen plant gwihe first of two
trains in production) and the first of three linink.

Construction is well advanced on a 215 MW dual foaiver
plant at an estimated net incremental cost of apmately $300
million (100 percent basis) or $180 million (Bakie 60 percent
share). The power plant is expected to commenceatpes in
2013 utilizing heavy fuel oil, but have the ability subsequently
transition to lower cost liquid natural gas.

PascusLama
Pascua-Lama is expected to be one of the worldgest, lowest
cost mines and, once in production, is expectedccdntribute
significant free cash flow to Barrick for many ygdo come. As
previously disclosed with our first quarter resuttee to lower than
expected productivity and persistent inflationanmyd aother cost
pressures, the company initiated a detailed revi#wPascua-
Lama’s schedule and cost estimate in the secondequa

While the review is not yet complete, preliminargsults
currently indicate that initial gold production imow expected in
mid-2014, with an approximate 50-60 percent inceeirs capital
costs from the top end of the

8 Based on a WTI oil price assumption of $90/bbl. PIe42 total cash cost estimat
dependent on the rate at which production rampsafi¢r commercial levels
production are achieved. A change in the efficien€ythe ramp up could have
significant impact on this estimau

9 Based on gold and WTI oil price assumptions of 0/8z and $90/bbl, respective
Does not include escalation for future inflati
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previously announced estimate of $4.7-$5.0 billidpproximately
$3 billion has been spent to date. Inflationarysptees have also
had an impact on total cash costs, which are nqgve@=d to be $0
to negative $150 per ounce based on a silver pfi§25 per ounce
10

Based on information gathered to date, it is apgatfeat the
challenges of building a project of this scale aodhplexity were
greater than we anticipated. We also determinetwianeeded to
re-align the project management structure betwesmidk and our
EPCM partners, Fluor and Techint. We have taken ediate
actions to address these issues. We are strengghémé project
management structure by seeking to have Fluor dake a greater
proportion of the construction management of thajgut. Barrick
is also working with Fluor and Techint to develop iategrated
action plan that ensures the scope of remainingk visrwell
planned and executed and has also engaged a le&dHQiM
organization to provide an independent assessnighecstatus of
the project. We will provide a further progress afgdwith third
guarter results.

The key factors contributing to the capital cosréase are:
lower than expected contractor productivity (~3(
engineering and planning gaps (~2¢

cost escalation (~25%

schedule extension (~20¢

The delay to the schedule arises primarily fromagelto
completing the camps, tunnel and process plant.

In addition to the major change being made to canson
management, we are also taking a series of oteps $b mitigate
the schedule and cost pressures. We have expgudedrement of
key equipment and supplies to protect against agvierward price
movements and expanded procurement efforts in loeakets. We
have had notable successes with the fabricatiorpesairement of
tanks and power transformers which are now beingrcea in
Argentina. We have also been ensuring since laat et, to the
extent possible, new contracts for major work pgekaare done on
a fixed fee basis, which should help mitigate digant labor cost
increases.

10First full five year average. Based on gold, sileed WTI oil price assumptions
$1,300/0z, $25/0z and $90/bbl, respectively, arsiming a Chilean Peso assump
of 475:1. Inflation escalation assumptions are Q@ 2012, and do not inclu
escalation for future inflatior
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During the second quarter, the project achievedicati
milestones with completion of Phase 1 of the pioingeroad and
also the water management system in Chile, bothha¢h enabled
the commencement of pre-stripping activities. A¢ tnd of the
second quarter, the tunnel was about 40 percentpleten the
power-line in Chile was about 50 percent completad
approximately 75 percent of the targeted 10,000sbedkre
available.

While Pascua-Lama has some unique challengesa itvisrld-
class resource with nearly 18 million ounces of vero and
probable gold reserves plus silver contained witfold reserves of
676 million ounces7. Annual gold and silver produetin the first
full five years of a 25 year mine life is expectén average
800,000-850,000 ounces and 35 million ounces, ctiedy.

Jabal Sayid
Construction of the Jabal Sayid copper projectands Arabia has

been essentially completed and total project chpixpenditures
are expected to be approximately $400 millién  Jliie with
expectations. Current efforts are focused on cotimglepre-
commissioning testing. The ore crushing circuitasnplete and ore
is expected to be processed in the third quarter.

The mine has received approval of the Environmeatal
Social Impact Assessment (ESIA) permit relatingctmstruction
and project commissioning. Additional safety andusity design
engineering is being completed to enable shipmeintencentrates
to commence by mid-2013.

Approximately 320,000 tons of underground ore haerb
mined at the end of the second quarter, repregendbout
17.2 million contained pounds of copper. Jabal &&yiexpected to
produce 25-35 million pounds of copper in 2012gtdly below
original guidance as plant commissioning has bedayeéd by one
month. This production will be included within fatied goods
inventory until the project is in receipt of autlmation to enable
the shipment of concentrates. Average annual ptadudrom
Jabal Sayid is expected to be 100-130 million psumer the first
full five years of operation at C1 cash costs of5$1$1.70 per
pound:2 .

Wincludes approximately $125 million in incurred toprior to Barrick$ acquisition ¢
Equinox Minerals in 2011
Does not include escalation for future inflation.
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PROJECTS IN FEASIBILITY AND PERMITTING

Barrick is evaluating its next tier of projects. r@@e Casale and
Donlin Gold do not currently meet our investmenttetia,
primarily due to their large initial capital inves¢nts, and under
our disciplined capital allocation framework we Wdwmot make a
decision to construct them at this time. Howevéeyt contain
large, long life mineral resources in stable judtdns, have
significant leverage to the price of gold, and #fere represent
valuable long-term opportunities for the company.e Will
maintain and enhance the option value of theseegqi®jby
advancing permitting activities at reasonable cogtich, in the
case of Donlin Gold, will take a number of yearsiring this time,
we will monitor the attractiveness of these prajeahd evaluate
alternatives to improve their economics. This wilovide the
company with the option to make construction dedisiin the
future should investment conditions warrant.

2012 OUTLOOK

Barrick maintains its full year gold production dance of 7.3-
7.8 million ounces. As previously indicated, protimie is expected
to be higher in the second half of 2012 comparetthedfirst half as
production commences at Pueblo Viejo and as Gdldstand
Lagunas Norte contribute to a greater proportioprofiuction.

Total and net cash costs for gold are now expettetie
slightly higher in the range of $550-$575 per ouand $460-$500
per ounce, respectively, mainly due to higher castf\ustralia
Pacific and at African Barrick Gold in the firstlhaf the year.
Total cash costs are expected to be lower in teenskhalf as a
result of significantly higher overall productioavels and lower
cost mines contributing to a greater share of tatampany
production.

Full year copper production is now expected to &9-4
500 million pounds, primarily as a result of lowtban anticipated
production from Lumwana, at C1 cash costs of $$2@0 per
pound.

CAPITAL ALLOCATION FRAMEWORK

Barrick’s renewed focus on maximizing shareholdaiug will be
achieved through a disciplined approach to capitatation based
on maximizing returns on investment and free césh fvithin the
context of the prevailing
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economic and political environment. Under this aggh, all
capital allocation options, which include organitvéstment in
exploration and projects, and acquisitions or diu@®s to improve
the quality of our portfolio, will be assessed dre thasis of
maximizing risk-adjusted returns. Our increased leasfs on free
cash flow will position the company with the poiahtto return
more capital to shareholders, repay debt, and neadditional
attractive return investments to upgrade our pbaotfo

The company has recently launched a full reviewitsf
operations and projects to ensure they meet ouectibg of
delivering appropriate risk-adjusted returns andxim&ing free
cash flow generation. In light of the current ecmimenvironment
and this increased rigor on disciplined capitabedtion, we have
determined that various pipeline projects do natently meet our
investment criteria.

BARRICK SECOND QUARTER 2012

As a result, our annual gold production base is eapected
to be 8+ million ounces by 2015 once Pueblo Viejo #ascua-
Lama are in full production. Our annual base cogpeduction is
expected to be 600+ million pounds by 2013, with tpportunity
to increase to more than 1 billion pounds should tdompany
decide to proceed with the Zaldivar Sulfides expansand the
Lumwana expansion. This production base represehiigh quality
and profitable core on which to expand further.

* k k* %
Barrick’s vision is to be the world’s best gold qoamy by finding,
acquiring, developing and producing quality reserve a safe,
profitable and socially responsible manner. Batsickhares are
traded on the Toronto and New York stock exchanges.
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Key Statistics

Barrick Gold Corporation Three months ende! Six months endel
(in United States dollars) June 30 June 30
(Unaudited) 2012 2011 2012 2011
Operating Results
Gold production (thousands of ounc? 1,742 1,977 3,62 3,934
Gold sold (thousands of ounc 1,69( 1,91¢ 3,47: 3,77¢
Per ounce dat
Average spot gold pric $ 1,60¢ $1,50¢ $1,65: $1,44¢
Average realized gold pric 1,60¢ 1,51: 1,651 1,452
Net cash cost? 534 33€ 48: 322
Total cash cost? 61z 44~ 58C 441
Depreciatior3 18t 152 182 147
Other4 12 17 13 16
Total production cost 81C 614 77t 604
Copper credit: 79 10¢ 97 11¢
Copper production (millions of pound 10¢ 93 22¢€ 16¢€
Copper sold (millions of pound 11€ 82 234 162
Per pound dat
Average spot copper prit $ 3.5 $4.14 $3.67 $4.2¢
Average realized copper pri2 3.4t 4.07 3.62 4.1¢
C1 cash cost? 2.2¢ 1.54 2.1¢ 1.3¢
Depreciatior3 0.5t 0.2¢ 0.5C 0.2t
Others 0.14 0.2¢ 0.14 0.14
C3 fully allocated cost? 2.97 2.0¢ 2.82 1.7¢
Financial Results (millions)
Revenue! $ 3,27¢ $3,41¢ $6,92: $6,50:
Net earning® 75C 1,15¢ 1,77¢ 2,16(
Adjusted net earning2 784 1,115 1,87(C 2,121
EBITDA 2 1,51« 2,09( 3,511 3,91¢
Operating cash floy 762 75C 2,03t 2,18¢
Adjusted operating cash flo2 763 93¢ 2,13 2,37
Per Share Data (dollar
Net earnings (basic 0.7 1.1¢ 1.7¢ 2.1¢
Adjusted net earnings (bas? 0.7¢ 1.12 1.87 2.12
Net earnings (dilutec 0.7t 1.1€ 1.7¢ 2.1¢
Weighted average basic common shares (milli 1,00( 99¢ 1,00( 99¢
Weighted average diluted common shares (milli¢ 1,001 1,001 1,001 1,001
Return on equit? 13% 21% 16% 21%
As at As a
June 30 December 3:
201z 2011
Financial Position (millions)
Cash and equivalen $ 2,33 $ 2,74}
Non-cash working capite 2,902 2,33t
Adjusted deb? 13,66 13,05¢
Net debt? 11,35¢ 10,32(
Average shareholde equity 24,03 21,41¢

1 production includes our equity share of gold praiducat Highland Gold up to April 26, 2012, theegffive date of our sale of Highland Gold.

2 Realized price, net cash costs, total cash codts;a6h costs, C3 fully allocated costs, adjustedceamings, EBITDA, adjusted operating cash flodjuated debt, net debt, and returr
equity are no-GAAP financial performance measures with no stashdiafinition under IFRS. See page«-48 of the Compar's MD&A.
Represents equity amortization expense dividedgojty ounces of gold sold or pounds of copper sold.

4 Represents the Barrick Energy gross margin diviedquity ounces of gold sold.
5 For a breakdown, see reconciliation of cost ofs#eC1 cash costs and C3 fully allocated costppend on page 46 of the Company’s MD&A.
6 Net earnings represents net income attributabilee@quity holders of the Compat

7 Fully diluted includes dilutive effect of stock agmts.
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Production and Cost Summary

Gold Production

(attributable ounces) (0’s) Total Cash Costs($/0z)
Three months end Six months ende Three months end Six months ende
June 3( June 3( June 3( June 3(
(Unaudited) 2012 2011 2012 2011 2012 2011 2012 2011
North America 854 928 1,742 1,78¢ $ 51¢ $40< $ 50¢ $ 400
South Americe 327 453 T7€ 951 45¢ 373 43E 358
Australia Pacific 44% 463 871 927 844 611 79¢ 597
African Barrick Gold! 113 127 22C 25¢€ 95( 652 93¢ 655
Other2 3 11 12 20 - - - -
Total 1,742 1,977 3,62:¢ 3,934 $ 618 $44E $ 58( $441
Copper Production
(attributable pounds) (Millions C1 Cash Cost($/Ib)
Three months end Six months ende Three months end Six months ende
June 3( June 3( June 3( June 3(
(Unaudited) 2012 2011 2012 2011 2012 2011 2012 2011
Total 10¢ 93 22¢ 16¢€ $2.2¢ $1.5¢ $2.1¢ $1.3¢

Total Gold Production Costs ($/0z)
Three months end  Six months ende

June 3( June 3(

(Unaudited) 2012 2011 2012 2011
Direct mining costs at market foreign exchangesr $ 647 $501  $61¢ $ 48¢
Gains realized on currency hedge and commaodity éfedgnomic hedge contrai (40) (57) (49 (51)
Others 12 @7 (13) (16)
By-product credit: (18) (19 a7 (18
Copper credit: (79 (109 (97 (119
Cash operating costs, net bas 49¢ 29¢ 443 28t
Royalties 41 37 40 37
Net cash cost# 534 33¢€ 48¢ 32z
Copper credit: 79 10¢ 97 11¢
Total cash cost« 613 44k 58C 441
Depreciatior 18t 152 182 147
Others3 12 17 13 16
Total production costs $ 81( $61¢  $7TE $ 60/

Total Copper Production Costs ($/lb)
Three months end  Six months ende

June 3( June 3(

(Unaudited) 201z 2011 201z 2011
C1 cash cost4 $2.2¢ $15. $21¢ $1.3¢
Depreciatior 0.5t 0.2¢ 0.5C 0.2t
Others 0.14 0.2¢€ 0.14 0.14
C3 fully allocated costs? $2.9 $2.0¢ $28. $1.7¢

1 Figures relating to African Barrick Gold are preehon a 73.9% basis, which reflects our equityesloé production.
2 Includes our equity share of gold production athtagd Gold up to April 26, 2012, the effective dafeur sale of Highland Gold.
8 Represents the Barrick Energy gross margin diviiedquity ounces of gold sold.

4 Total cash costs, net cash costs, C1 cash cost€arfdlly allocated costs are n@AAP financial performance measures with no stashdaeaning under IFRS. See page 45 o
Compan’s MD&A.
5 For a breakdown, see reconciliation of cost ofs#deC1 cash costs and C3 fully allocated costppend on page 45 of the Company’s MD&A.
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MANAGEMENT’S DISCUSSION AND ANALYSIS (“MD&A”)

This portion of the Quarterly Report provides masragnt’s
discussion and analysis (“MD&A”) of the financiabrdition and
results of operations to enable a reader to assatsial changes in
financial condition and results of operations aarad for the three
and six month periods ended June 30, 2012, in cosguato the
corresponding prior—year periods. The MD&A is irded to help
the reader understand Barrick Gold Corporation (fiBk’, “we”,
“our” or the “Company”), our operations, financiperformance
and present and future business environment. TH&M which
has been prepared as of July 25, 2012, is intetaledipplement
and complement the condensed unaudited interim otidased
financial statements and notes thereto, prepareddordance with
international Accounting Standard 34 Interim Finah&eporting
(“IAS 34") as issued by the International AccougtiStandards
Board (“IASB"), for the three and six month pericgisded June 30,
2012 (collectively, the “Financial Statements”),iefhare included
in this Quarterly Report on pages 49 to 71. Youeareouraged to
review the Financial Statements in conjunction wyitlur review of
this MD&A. This MD&A should be read in conjunctiomith both
the annual

audited consolidated financial statements for the years ended
December 31, 2011, the related annual MD&A includedthe

2011 Annual Report, and the most recent Form 40rRUAl

Information Form on file with the US Securities aBctchange
Commission (“SEC”) and Canadian provincial secesitiegulatory
authorities. Certain notes to the Financial Statdgmeare
specifically referred to in this MD&A and such nsteare
incorporated by reference herein. All dollar amauintthis MD&A

are in millions of US dollars, unless otherwisecsfed.

For the purposes of preparing our MD&A, we considbe
materiality of information. Information is consiger material if:
(i) such information results in, or would reasoyabé expected to
result in, a significant change in the market pricevalue of our
shares; or (ii) there is a substantial likelihodtta reasonable
investor would consider it important in making amvestment
decision; or (iii) it would significantly alter theotal mix of
information available to investors. We evaluate ematity with
reference to all relevant circumstances, inclugiotential market
sensitivity.

CAUTIONARY STATEMENT ON FORWARD-LOOKING INFORMATION

Certain information contained or incorporated bference in this
MD&A, including any information as to our strateggrojects,
plans or future financial or operating performancenstitutes
“forward-looking statements”. All statements, otliean statements
of historical fact, are forward-looking statemenfBhe words
“believe”, “expect”, “anticipate”, “contemplate” tdrget”, “plan”,
“intend”, “continue”, “budget”, ‘“estimate”, “may”, “will",
“schedule” and similar expressions identify forwdwdking
statements. Forward-looking statements are nedlgssased upon
a number of estimates and assumptions that, whilesidered
reasonable by the Company, are inherently subgedignificant
business, economic and competitive uncertaintiesd an
contingencies. Known and unknown factors could eaastual
results to differ materially from those projectad the forward-
looking statements. Such factors include, but are limited to:
fluctuations in the spot and forward price of galdd copper or
certain other commodities (such as silver, dieseél fand
electricity); diminishing quantities or grades eferves; the impact
of inflation; changes in national and local goveemnlegislation,
taxation, controls, regulations, expropriation @tionalization of
property and political or economic developmentsCanada, the
United States, Dominican Republic, Australia, Papasav Guinea,
Chile, Peru, Argentina, Tanzania, Zambia, SaudibfaUnited
Kingdom, Pakistan or Barbados or other countries in
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which we do or may carry on business in the futtie;impact of
global liquidity and credit availability on the ting of cash flows
and the values of assets and liabilities based rojeged future
cash flows; fluctuations in the currency marketscfsas Canadian
and Australian dollars, Chilean and ArgentineanopeBritish
pound, Peruvian sol, Zambian kwacha, South Africamd,
Tanzanian schilling, and Papua New Guinean kingugethe US
dollar); changes in US dollar interest rates thatld impact the
mark-to-market value of outstanding derivative riastents and
ongoing payments/receipts under interest rate swaapsvariable
rate debt obligations; risks arising from holdingeridative
instruments (such as credit risk, market liquidisk and mark-to-
market risk); risk of loss due to acts of war, aesm, sabotage and
civil disturbances; business opportunities that rbaypresented to,
or pursued by, the Company; our ability to sucadlsintegrate
acquisitions; operating or technical difficulties ¢onnection with
mining or development activities; employee relagioavailability
and increased costs associated with mining inpuis k&bor;
increased costs and technical challenges associaitd the
construction of capital projects; litigation; theesulative nature of
mineral exploration and development, including thieks of
obtaining necessary licenses and permits; advdraages in our
credit rating; contests over title to propertieartigularly title to
undeveloped properties;

MANAGEMENT ’'S DISCUSSION AND ANALYSIS



and the organization of our previously held Afriqgold operations behalf of, us. Readers are -cautioned that forwao#ihg

and properties under a separate listed compangddiition, there statements are not guarantees of future performahiteof the
are risks and hazards associated with the busioéssineral forward-looking statements made in this MD&A arealified by
exploration, development and mining, including eowmimental these cautionary statements. Specific referencgade to the most
hazards, industrial accidents, unusual or unexgdetdemations, recent Form 40-F/Annual Information Form on filetlwihe SEC
pressures, cave-ins, flooding and gold bullion opper cathode and Canadian provincial securities regulatory atties for a
losses (and the risk of inadequate insurance, ability to obtain discussion of some of the factors underlying fodwiamoking
insurance, to cover these risks). Many of theseetamties and statements. We disclaim any intention or obligationupdate or
contingencies can affect our actual results anddcoause actual revise any forward-looking statements whether assalt of new
results to differ materially from those expressednaplied in any information, future events or otherwise, exceptraquired by
forward-looking statements made by, or on applicable law.
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FINANCIAL AND OPERATING HIGHLIGHTS
Summary of Financial and Operating Data

For the three months ended Jun:

For the six months ended June

($ millions, except where indicate 2012 2011 2012 2011
Financial Data
Revenue $ 3,27¢ $3,41¢ $6,92. $6,50:
Net earning 75C 1,15¢ 1,77¢ 2,16(
Per share"EP<") 2 0.7t 1.1€ 1.7¢ 2.1¢
Adjusted net earning3 784 1,115 1,87( 2,121
Per share*adjusted EP") 2.2 0.7¢ 1.1z 1.87 2.1z
EBITDA 3 1,514 2,09( 3,511 3,91¢
Total consolidated project capital expenditt 80t 63C 1,49¢ 1,20¢
Total capital expendituresexpansion, sustaining, and o
pit & underground mine developme 777 43¢ 1,40¢ 934
Operating cash flov 763 75C 2,03t 2,18¢
Adjusted operating cash flo3 763 93¢ 2,137 2,371
Adjusted operating cash flow before working cag
changes 817 92€ 2,39¢ 2,471
Free cash flov? (746 (29 (60€) 441
Operating Data
Gold
Gold produced (000s ounce? 1,742 1,97 3,62 3,934
Gold sold (000s ounce 1,69( 1,91t 3,47: 3,77¢
Realized price ($ per ounc? $ 1,60¢ $1,51¢ $1,65: $1,45:
Net cash costs ($ per ouné $53¢4 $33¢ $48: $322
Total cash costs ($ per ouné $61: $44¢ $58( $441
Copper
Copper produced (millions of pounc 10¢ 93 22¢€ 16¢€
Copper sold (millions of pound 11€ 82 234 162
Realized price ($ per poun3 $ 3.4t $4.07% $ 3.6: $4.1¢€
C1 cash costs ($ per pour? $ 2.2¢ $1.5¢ $ 2.1¢ $1.3¢

1 Net earnings represent net income attributablaecetjuity holders of the Compar

2 calculated using weighted average number of stlarssanding under the basic method.

3 Adjusted net earnings, adjusted EPS, EBITDA, adplisiperating cash flow, adjusted operating cash filefore working capital changes, free cash flealized price, net cash costs, t
cash costs and C1 cash costs are @AP financial performance measures with no statdided definition under IFRS. For further informatiand a detailed reconciliation, please

pages 4+ 48 of this MD&A.

4 We sold our 20.4% investment in Highland Gold vétheffective date of April 26, 2012. Productionlintes our equity share of gold production at Highl&old up to that date.

SECOND QUARTER FINANCIAL AND OPERATING HIGHLIGHTS

* Net earnings and adjusted net earnings for thenskeqoarter 2012 were $750 million and $784 millieespectively, down $409 millic
and $333 million from the same prior year periodeTecrease in net earnings and adjusted net garwas largely driven by higher c
of sales applicable to gold and copper, lower gals volumes and lower realized copper pricesiafigroffset by higher realized gc
prices, higher copper sales volumes and lower ictar expense. These results were in line witheapectations, as second quarter :
was expected to be our lowest production and higteest quarter of 2012. The magnitude of the desaedso reflects the fact that sec

qguarter 2011 was our highest production quartettfat year

» EPS and adjusted EPS for the second quarter 2062$@e75 and $0.78, respectively, down 35% and 3084, the same prior year peri

The changes reflect the decrease in both net eariaind adjusted net earnin

» EBITDA for the second quarter 2012 was $1,514 ouillidown 28% over the same prior year period, céfig the same factors affect

net earnings, except for income tax expe

BARRICK SECOND QUARTER 2012
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Operating cash flow for the second quarter 2012 $#&3 million, up slightly compared to the sameoprear period. The increase
operating cash flow primarily reflects a decreasscome tax payments of $130 million and a de@éaset working capital outflows
$309 million, partially offset by lower net earnsigincome tax payments in second quarter 2012 %886 million, compared to t
income tax payments of $736 million made in 201hicl included about $420 million in payments refate 2010. Free cash flow for 1
second quarter of 2012 decreased by $722 millionpesed to the same prior year period, reflectirigharily higher capital expenditur
on our projects in constructio

Significant adjusting items (net of tax effects)tire second quarter include: $25 million in asegtdairment charges, primarily relatec
our available-forsale investments, $17 million in unrealized fore@nrency translation losses, $12 million in semegacosts, $4 millic
in unrealized losses on ndéredge derivative instruments, $29 million in tayuatiments related to a rate change in Canada dockigr
income tax assessment and $6 million in gains fiteersale of asset

Gold production and sales volumes for the secorattgqu2012 were 1.742 million ounces and 1.690ionillounces, respectively, b
down 12% over the same prior year period, primadilie to lower production at Veladero, Goldstrikel abortez. Gold production
second quarter 2012 was in line with our expeatatis we anticipated this quarter to be our lowesducing quarter of the ye:

Total cash costs for the second quarter 2012 w&t8 $er ounce, up 38% over the same prior yeaogefihe increase reflects increase
direct mining costs, including higher labor, enengaintenance and consumable costs across alegiams as well as the impact of loy
production levels. Net cash costs for second quafi#2 were $534 per ounce, an increase of $198yere or 59% compared to the s
prior year period, due to higher total cash cosis lwer copper credits. Total cash costs are dgdeto be the highest in the sec
quarter 2012 and are expected to be lower in tlversk half of 2012 as a result of higher productievels and lower cost min
contributing to a greater share of producti

Copper production and C1 cash costs for the seqander 2012 were 109 million pounds and $2.28pmemd respectively, comparec
production of 93 million pounds at C1 cash cost$bb4 per pound in the same prior year period.péoproduction and C1 cash ct
increased in second quarter 2012 primarily dudedriclusion of a full quarter of higher cost protian from Lumwana, acquired as par
the Equinox acquisition which closed on June 1,22@opper production and C1 cash costs in secoadeq2012 also reflect poorer ti
expected performance at Lumwa

FIRST SIX MONTHS 2012 vs. FIRST SIX MONTHS 2011

Net earnings and adjusted net earnings for theHal of 2012 were $1,779 million and $1,870 moitlj respectively, compared to the
earnings of $2,160 million and adjusted net eamioig$2,121 million recorded in the first half L. The decrease in net earnings
adjusted net earnings was largely driven by lowsd gales volumes, higher cost of sales applicebigold and copper and lower mai
copper prices, partially offset by higher coppelesavolumes, higher market gold prices and low&oine tax expense. We exf
production levels to be higher during the secorfidf®2012. The decreases in net earnings and sdjuset earnings were magnified by
fact that the first half of 2011 experienced higheyduction levels at lower cash costs comparddIt@011 results

EPS and adjusted EPS for the first half of 2012ev#dr.78 and $1.87, respectively, down 18% and ¥2%pectively, compared to EPS
$2.16 and adjusted EPS of $2.12 for the first b&l2011. The decreases were due to the decredsathinnet earnings and adjusted
earnings

EBITDA for the first half of 2012 was $3,511 millipcompared to EBITDA of $3,918 million for thedirhalf of 2011. The decreast
EBITDA reflects the same factors affecting net @ags, except for income tax expen

Operating cash flow was $2,035 million, compareaperating cash flow of $2,189 million for the fitsalf of 2011. Adjusted operati
cash flow was $2,137 million compared to $2,377liaril for the first half of 2011. The decreases perting cash flow and adjus
operating cash flow primarily reflects lower netréags levels, partially offset by a decrease itcome tax payments of $57 million an
decrease in net working capital outflows of $28lioril. Income tax payments in first half 2012 weB6% million, compared to the incol
tax payments of $1,024 million made in 2011, whirtiuded about $470 million in payments relate®®d0. Free cash flow for the fi
half of 2012 decreased by $1,047 million comparethe same prior year period primarily reflectirighter capital expenditures on 1
projects in constructiot

Significant adjusting items (net of tax effects)tive first half of 2012 include: $118 million ins&t impairment charges, which incluc
write-down of our investment in Highland Gold ($85 mifijoand writ-downs on our availat-for-sale
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investments ($31 million), $12 million in unrealizéoreign currency translation losses, $12 milliorseverance costs, $29 million in
adjustments related to a rate change in Canada &reign income tax assessment, $19 million irealized gains on nohedge derivativ
instruments and $14 million in gains from the s#lassets

Gold production and sales volumes for first half26fL2 were 3.62 million ounces and 3.47 million ces) respectively. In first half
2011, gold production and sales volumes were 3i@®mand 3.78 million ounces, respectively. Thectkase in production and si
volumes compared to the prior year period is prilpaiue to lower production across all our regioparticularly at Veladero, Goldstri
and Porgere

Total cash costs for gold were $580 per ounce, 189 $er ounce or 32% compared to the first hafGff1. The increase reflects incre:
in direct mining costs, including higher labor, eme maintenance and consumable costs across rallegions as well as the impact
lower production levels. Net cash costs were $4&3cuince in first half of 2012, an increase of $pét ounce or 50% compared to
same prior year period. The increase in net casts eceflects higher total cash costs and lower eopgedits. Total cash costs per ounct
expected to be lower in the second half of 2(

Copper production and C1 cash costs for the figdt bf 2012 were 226 million pounds at C1 direcsltacosts of $2.18 per pot
respectively, compared to production of 168 millipounds at C1 direct cash cost of $1.39 per poondhik first half of 2011. Copg
production and C1 cash costs increased for thehfidé of 2012 primarily due to the inclusion ofwl six months of higher cost producti

from Lumwana, as well as poorer than expected liatft performance at Lumwan

Business Overview

Senior Management Team Changes and Capital Allocati
Framework

On June 6, 2012 Jamie Sokalsky, our long-servingfGtinancial

Officer, was appointed as President and Chief BiexOfficer,

replacing Aaron Regent, the previous CEO of Barrsinmar Al-

Joundi, an experienced finance executive within th&ing

industry, joined the Company as Chief Financiali€@if. Our Chief
Operating Officer, Peter Kinver, retired from hissgtion at the end
of the second quarter, and was succeeded by Igorzdlss,

previously President of our South American Busingsst. We

appointed Guillermo Calo as President for Barrickésith America
Business Unit.

We are confident that these leadership changesewdble us to
renew our focus on maximizing shareholder valuer §rategic
objectives will be achieved through a disciplinegpmach to
capital allocation with a view to maximizing retuom investment
within the context of the prevailing economic andlitical
environment and maximizing the generation of freeshc flow.
Under this approach, all capital allocation optiomhich include
organic investment in exploration and projects anduisitions or
divestitures to improve the quality of our assettfotio, will be
assessed on the basis of maximizing risk-adjusétdrirs. Our
increased emphasis on free cash flow will positioa company
with the potential to return more capital to shatdbrs, repay debt,
and make additional attractive return investmentsipgrade our
portfolio.

In the second quarter of 2012, we launched a évilew of the
operations and projects in our portfolio to endhe
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they meet our objective of delivering appropriatek radjusted
returns and maximizing our free cash flow generatia light of
the current economic environment and this increasgdr on
disciplined capital allocation, we have determintbat various
pipeline projects, while contributing to the tampgtincrease in our
gold production to nine million ounces by 2016, mm currently
meet our investment hurdles. As a result, our anrgad
production base is now expected to be 8+ millionoms by 2015
once Pueblo Viejo and Pascua-Lama are in full pctdn. Our
annual base copper production is expected to betr 60llion
pounds by 2013, with the opportunity to increasemtre than 1
billion pounds should the company decide to procesith the
Zaldivar Sulfides expansion and the Lumwana expanst his
production base represents a high quality and takdé core on
which to expand further.

Projects in Construction
Pueblo Viejc

Construction of the 60 percent-owned Pueblo Viepjgrt in the
Dominican Republic has been essentially completedahedule.
Mine construction capital is expected to be witttie previously
disclosed guidance of $3.6-$3.8 billion (100 petdsasis) or $2.2-
$2.3 billion (Barrick’s 60 percent share). Firstidyés expected in
August and commercial production continues to becipated in
the fourth quarter of 2012. Pueblo Viejo is expddie contribute
approximately 100,000-125,000 ounces of gold toriBlarat total
cash costs of $400-$500
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per ounce! in 2012 as it ramps up to full production2013.
Barrick’s 60 percent share of annual gold produrctiothe first full
five years of operation is expected to average B®5675,000
ounces at total cash costs of $300-$350 per ounce

About 16.4 million tonnes of ore, representing appnately
1.9 million contained gold ounces, has been stde#ipto date.
During the quarter, construction on the tailingsrtsr dam
advanced to in excess of 175 meters. The mine 8 fwly
connected to the national grid and has also secadslitional
supplemental onsite power. Major systems completatd
commissioned include: the water supply system, rsaiiich yard
and harmonic filters, ore and limestone crushind grinding, the
first two of four autoclaves, the oxygen plant gwihe first of two
trains in production) and the first of three limg.

Construction is well advanced on a 215 MW dual fuler plant
at an estimated net incremental cost of approximn&g00 million

(100 percent basis) or $180 million (Barrick's 68rgent share).
The power plant is expected to commence operation2013

utilizing heavy fuel oil, but have the ability toulssequently
transition to lower cost liquid natural gas.

Jabal Sayic

Construction of the Jabal Sayid copper projectands Arabia has
been essentially completed and total project chpixpenditures
are expected to be approximately $400 million lime with
expectations. Current efforts are focused on cotimglepre-
commissioning testing. The ore crushing circuitasnplete and ore
is expected to be processed in the third quarter.

The mine has received approval of the Environmeatal Social
Impact Assessment (ESIA) permit relating to corgtom and
project commissioning. Additional safety and segurdesign
engineering is being completed to enable shipmaint®ncentrates
to commence by mid-2013.

Approximately 320,000 tons of underground ore haerbmined at
the end of the second quarter, representing ab@w rillion
contained pounds of copper. Jabal Sayid is expdotpdoduce 25-
35 million pounds of copper in 2012, slightly beloariginal
guidance, as plant

1 Based on a WTI oil price assumption of $90/bbl. P42 total cash cost estimat
dependent on the rate at which production rampsafi@r commercial levels
production are achieved. A change in the efficien¢ythe ramp up could have
significant impact on this estima

Based on gold and WTI oil price assumptions of 80/8z and $90/bbl, respective
Does not include escalation for future inflati

Includes approximately $125 million in incurred toprior to Barricks acquisition ¢
Equinox Minerals in 2011

N

w
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commissioning has been delayed by one month. Tidduygtion

will be included within finished goods inventorytilthe project is
in receipt of authorization to enable the shipmaintoncentrates.
Average annual production from Jabal Sayid is etqueto be 100-
130 million pounds over the first full five year$ aperation at C1
cash costs of $1.50-$1.70 per pound

Pascui-Lama

Pascua-Lama is expected to be one of the world¢et, lowest
cost mines and, once in production, is expectedcdntribute
significant free cash flow to Barrick for many ygan come. As
previously disclosed with our first quarter resuttae to lower than
expected productivity and persistent inflationanmyd aother cost
pressures, the company initiated a detailed revidwPascua-
Lama’s schedule and cost estimate in the secondequa

While the review is not yet complete, preliminagsults currently
indicate that initial gold production is now expattin mid-2014,
with an approximate 50-60 percent increase in ahpibsts from
the top end of the previously announced estimatesh?-$5.0

billion. Approximately $3 billion has been spent tdate.

Inflationary pressures have also had an impacibotal tash costs,
which are now expected to be $0 to negative $15®pece based
on a silver price of $25 per ounge

Based on information gathered to date, it is apgatbat the
challenges of building a project of this scale aodhplexity were
greater than we anticipated. We also determinetwieaneeded to
re-align the project management structure betwesmidk and our
EPCM partners, Fluor and Techint. We have taken ediate
actions to address these issues. We are strengghéme project
management structure by seeking to have Fluordake a greater
proportion of the construction management of thajgut. Barrick
is also working with Fluor and Techint to develop iategrated
action plan that ensures the scope of remainingk visrwell

planned and executed and has also engaged a le&dHQiM

organization to provide an independent assessnighecstatus of
the project. We will provide a further progress afgdwith third

guarter results.

4 Does not include escalation for future inflati

5 First full five year average. Based on gold, sileed WTI oil price assumptions
$1,300/0z, $25/0z and $90/bbl, respectively, arsiming a Chilean Peso assump
of 475:1. Inflation escalation assumptions are 9@ 2012, and do not inclu
escalation for future inflatior
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The key factors contributing to the capital cosréase are:

* lower than expected contractor productivity (~3(
« engineering and planning gaps (~2&

e cost escalation (~25%

» schedule extension (~20¢

The delay to the schedule arises primarily fromagel to
completing the camps, tunnel and process plant.

In addition to the major change being made to canson
management, we are also taking a series of othps $b mitigate
the schedule and cost pressures. We have expgudedrement of
key equipment and supplies to protect against aevierward price
movements and expanded procurement efforts in lneakets. We
have had notable successes with the fabricatiorpesmirement of
tanks and power transformers which are now beingrcea in
Argentina. We have also been ensuring since lest tet, to the
extent possible, new contracts for major work pgelsaare done on
a fixed fee basis, which should help mitigate digant labor cost
increases.

During the second quarter, the project achievetitatimilestones
with completion of Phase 1 of the pioneering road also the
water management system in Chile, both of whichbleth the
commencement of pre-stripping activities. At thel eh the second
quarter, the tunnel was about 40 percent compleé&power-line
in Chile was about 50 percent complete and appratdiy 75
percent of the targeted 10,000 beds were available.

While Pascua-Lama has some unique challengesaitvsrld-class
resource with nearly 18 million ounces of proved anobable gold
reserves plus silver contained within gold reserke$76 million
ounces® . Annual gold and silver production in thstffull five
years of a 25 year mine life is expected to aveB§:00(-850,000
ounces and 35 million ounces, respectively.

Goldstrike Thiosulfate Technology

Construction of the thiosulfate technology projectluding the

retrofitting of the existing plant, as well as newnstallations,

commenced in the first quarter. This project alldas continued

production from the autoclaves, which were oridinaixpected to

cease operations in 2012, and brings forward promluof about

3.5 million ounces in the mine plan. First gold

6 Calculated in accordance with National Instrume®t1@1 as required by Canad
securities regulatory authorities. For a breakdosfnreserves and resources

category and additional information relating toem®s and resources, see pages 161-
166 of Barricl's 2011 Yee-End Report
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production is expected in the fourth quarter of 20With an
average annual contribution of about 350 to 400¢had ounces
over the first full five years. Project costs axpected to be about
$350 million.

Projects at Feasibility/Permitting Stage

Barrick is evaluating its next tier of projects. r@2e Casale and
Donlin Gold do not currently meet our investmenttetia,
primarily due to their large initial capital inves¢nts, and under
our disciplined capital allocation framework we dmnot make a
decision to construct them at this time. Howevéeyt contain
large, long life mineral resources in stable judtdns, have
significant leverage to the price of gold, and #fere represent
valuable long-term opportunities for the company.e Will
maintain and enhance the option value of theseepi®j by
advancing permitting activities at reasonable cogich, in the
case of Donlin Gold, will take a number of yearsiring this time,
we will monitor the attractiveness of these pragjeahd evaluate
alternatives to improve their economics. This wilovide the
company with the option to make construction dedisiin the
future should investment conditions warrant.

Cerro Casale

At the Cerro Casale project in Chile, the Environtaé Impact

Assessment (EIA) permitting process is currentlgamvay. We
have initiated a review of the project’s upfrontial capital and are
also evaluating options to improve the project'sremmics. Options
being evaluated include differential processingan®, alternative
sources of power supply, assessment of the restiéxploration

drilling on satellite ore bodies that could potati be included in
the project plan, and pursuing potential synergiekting to

infrastructure requirements. We expect to have éRploration

drilling and results of the review of other opticc@mmpleted by mid
2013, at which point we will re-evaluate whetheg firoject meets
our investment criteria.

Cerro Casale, on a 100 percent basis, has toteéprand probable
gold and copper mineral reserves of 23 million @sof gold and
5.8 billion pounds of copper. Barrick’s 75 percshare of average
annual production from Cerro Casale has the patertti be
750,000-825,000 ounces of gold and 190-210 millimunds of
copper in the first full five years of operationtatal cash costs of
$200-$250 per ounce . Estimated mine constructgmital, based
on the present mine design, which excludes the d¢mpé the
options that are under review, is approximatelyO$illion (100
percent basis) .

7 Based on gold, copper and oil prices of $1,300#8225/Ib and $100/bbl, respectiv
and assuming a Chilean peso f/x rate of 475:1. Duasinclude escalation f
inflation.

8 Does not include escalation for inflatic
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Donlin Gold

At the 50 percent-owned Donlin Gold project in Aasthe Board
of Donlin Gold LLC formally approved the revisedafgbility study
(FSU2) in July and during the third quarter thejgcowill submit a
Plan of Operations (PoO) and a wetlands permitiegipdn to
federal regulators, formally initiating the perriritg process under
the National Environmental Policy Act (NEPA) anédéng to the
development of an Environmental Impact StatementS)E
Additionally, the project’s management team is alsorking to
conclude negotiations to amend the mining surfaaed | use
agreement. Donlin Gold has indicated resource piaterof
approximately 39 million ounces of gold (100 petckasis) and
has the potential to produce about 1.5 million @shof gold
annually (100 percent basis) in its first full fiyears of operation.
The project does not presently meet our investmaiteria,
primarily due to its initial capital investment about $6.7 billion
(100 percent basis). However, Donlin Gold contankarge, long
life mineral resource in a stable jurisdiction aisdsignificantly
leveraged to the price of gold, and therefore regmes a valuable
long-term opportunity for the company. We will mi@im and
enhance the option value of this project by adwapncthe
permitting process, at reasonable costs, whichtakk a number of
years. During this time, we will monitor the attiimeness of thi
project and evaluate alternatives to improve tlenemics with the
objective of defining a project that satisfies awrestment criteria.
This will provide the company with the option to keaa
construction decision in the future should investmeonditions
warrant.

Kabanga

At the 50 percent-owned Kabanga nickel project anZania, the
Environment Impact Statement (EIS) was submittetthéoNational
Environment Management Council (NEMC) in the ficpiarter,
with a review meeting held in the second Quarterthie second
Quarter, the draft Mine Development Agreement (MDwgas
lodged with the Ministry of Energy and Minerals (MEE and the
resettlement working group was reactivated to begmgaging
those families that will need to relocate once tmject is
approved. The rest of the year efforts are focusedobtaining
approval of the EIS and granting of the Environraé@ertificate
(EC), and finalizing the feasibility study. Additially, the project
will be pursuing the receipt of a Special Miningénse (SML) and
negotiating the MDA with the Tanzanian government.

Projects at Scoping/Pre-Feasibility Stage

Lagunas Norte Sulfides Expansi

A scoping study has been completed on the LagurtateNleep
sulfide potential and the project is undergoing atletgical and
geotechnical work that will be completed
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in fourth quarter 2012 before a decision to proceeith a

prefeasibility study is made in 2013. This expansgpportunity
has the potential to add 3.3 million ounces to |d& mine

production starting as early as 2018. Followingegiew of this

project in second quarter 2012, we determinedtti@project does
not presently meet our investment criteria and equently we
plan to evaluate options to improve the projecter®mmic returns
with the objective of defining a project that sééis our investment
criteria.

Zaldivar Sulfides Expansion

A scoping study has been completed on the Zaldieap sulfides,
and a prefeasibility study is now expected by fowqtiarter 2013.
This expansion opportunity has the potential tonidicantly
increase annual mine production starting as ear304.8 and could
significantly increase copper reserves/resourced @xtend the
mine life. Following a review of this project in ged quarter
2012, we determined that the project presently seetir
investment criteria, subject to the impact of finalg a
prefeasibility and later a full feasibility study.

Cortez Hills Lower Zone

At the Cortez Hills Lower Zone Expansion project Nevada,
advancement continues on the exploration declin@ @xploration
rigs continue to delineate the ore body in the lowene. Infill
drilling continues in the upper zone to converirese to reserve
classification. The expansion provides an oppofyuto increase
production and extend the mine life. A prefeadipisitudy has been
completed and a feasibility study is expected tmmence in the
second half of 2012. Following a review of this jpd in second
quarter 2012, we determined that the project ptgsemeets our
investment criteria, subject to the impact of finalg a full
feasibility study.

Hemlo Expansiol

We have identified an opportunity at the Hemlo mim@xpand the
open pit and extend the mine life by up to 7 yeaosn 2018,

adding about 1 million ounces of gold to the lifenoine plan. We
are currently working on a feasibility study forethexpansion,
which is expected to be completed in the second ¢fak012.

Following a review of this project in second quark912, we
determined that the project does not presently meetnvestment
criteria and consequently in conjunction with tireafization of the
feasibility study we plan to evaluate options topiove the
project’'s economic returns with the objective ofinieg a project
that satisfies our investment criteria.
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Exploration Update

The 2012 exploration budget is $450-$490 millforof which over
40 percent is for major exploration programs at dBah,
Lumwana and Turquoise Ridge. These are key projeittslarge
drill programs which are expected to add to andraghg gold and
copper resources in 2012-2013 and directly conteilio various
planned scoping, prefeasibility and expansion stidi

Goldrush

In Nevada, over 50 drill rigs are currently opergti1l2 of which
are located at Goldrush. Overall, the robustnesscamtinuity of
the Goldrush system continues to be demonstrated. limits of
the entire system still remain open in multipleediions. Based on
results to date, a significant increase is expebie@012 year end
to the already defined indicated resource of 1I/8aniounces and
inferred resource of 5.7 million ounc®s

Lumwana

At Lumwana, the full contingent of 23 explorationilldrigs is
operating at Chimiwungo. Drilling to date has irased confidence
in the ability to substantially upgrade resourcéegarization and
has also demonstrated strong potential for resowgeansion
outside of current reserve and resource areas.rédalyothickened
ore zones, grading 0.8 percent copper on averadeeirEquinox
and Roan Shoots, are being intersected both witfén current
inferred resource areas as well as in areas ofemqusly defined
resources, adjacent to and along the trend of thiesshoots.

Results have also identified strong mineralizatioetween the
shoots, typically grading 0.7-0.8 percent copperisTintershoot
zone appears to project to depths of less thanméters from
surface, which could favorably impact near term elepment
opportunities and offer significantly more operaabflexibility.

These results are expected to significantly growl12@opper

reserves and resources, which had already beesasenl by about

75 percent from the pre-acquisition copper inventto 4.9 billion

pounds of proven and probable reserves, 2.1 bilpoands of

measured and indicated resources and 10.7 billioungs of

inferred resource®

9 Barrick’s exploration programs are designed and conduaidédrithe supervision
Robert Krcmarov, Senior Vice President, Global Bxalion of Barrick

Ocalculated in accordance with National Instrume®tl@1 as required by Canad
securities regulatory authorities. For a breakdosfnreserves and resources

category and additional information relating toem®s and resources, see pages 161-
166 of Barricl's 2011 Yee-End Report
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Turquoise Ridge

At the 75 percent-owned Turquoise Ridge operatiorNevada,
resource definition drilling has ramped up to 18l digs, which
have completed over 232,000 feet (50 percent) ahr@d 2012
drilling. The drilling is focused on supporting eefeasibility study
for a mine expansion plan by targeting resourcerages and
additions in four principal areas of the deposit.

Economic, Fiscal and Legislative Developme

The current global economic situation has impadedrick in a
number of ways. The response from many governmentthe
ongoing economic crisis has led to continuing loteiiest rates and
a reflationary environment that has been genemligportive of
higher commodity prices. The long-term fundamentals gold
remain strong and are supported by a number obrfaéncluding
ongoing risks to the European financial systemireébank buying
for reserve diversification purposes and continireé:stment and
retail demand from consumers in developing cousitri@old and
copper market prices in particular (refer to MarRelview section
of this MD&A for more details) have been key drisesf higher
income and operating cash flows for Barrick. Durithg second
quarter, the gold price experienced continued ilibjatwith the
price ranging from $1,527 to $1,684 per ounce, alw$ing at
$1,599 per ounce. Copper prices were also volatilthne second
guarter 2012, with the price ranging from $3.2%895 per pound,
and closing at $3.45 per pound.

Glacier Legislation update

Argentina passed a federal glacier protection lavDctober 2010
that restricts mining in areas on or near the n&iglaciers. Our
activities do not take place on glaciers, and adettaken pursuant
to existing environmental approvals issued on thesid of
comprehensive environmental impact studies thdy fudnsidered
potential impacts on water resources, glaciers @her sensitive
environmental areas around Veladero and Pascua-DMAfmdave a
comprehensive range of measures in place to pretett areas and
resources. Further, we believe that the new feddémal is
unconstitutional, as it seeks to legislate mattees are within the
constitutional domain of the provinces. The Progimé San Juan,
where our operations are located, previously edadéacier
protection legislation with which we comply. We ieeke we are
legally entitled to continue our current activities the basis of
existing approvals. On July 3, 2012, the SupremeaurCof
Argentina overturned temporary injunctions grantgdhe Federal
Court in San Juan suspending the application ofdgtderal law in
the Province and in particular to Veladero and Pad@ama. The
Supreme Court has not
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yet ruled on the constitutionality of the law.dtpossible that othe
may attempt to bring legal challenges seeking tstricg our

activities based on the federal law, including esjing injunctions.
We will vigorously oppose any such challenges.
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Full year 2012 Outlook

($ millions, except per ounce/pound de 2012E
Gold production and cos

Production (millions of ounce: 73-7.8

Cost of sale: 6,100- 6,40(
Gold unit production cost

Total cash costs ($ per ound 550- 57&

Net cash costs ($ per oune 460- 50C

Depreciation ($ per ounc 185- 19¢
Copper production and cos

Production (millions of pound«e 460- 50C

Cost of sale4 1,300- 1,50(
Copper unit production cos

C1 cash costs ($ per pours 2.10- 2.3C

C3 fully allocated costs ($ per pours 2.90- 3.1(C
Other depreciatio 65- 75
Exploration and evaluation exper 420- 44C

Exploration 265- 27¢

Evaluation” 155- 16¢
Corporate administratic 165- 17¢
Other expenss 400- 42&
Other income® 30-4C
Finance incom: 10- 15
Finance cost?0 250- 26(
Capital expenditure:

Minesite sustainini 1,250- 1,35(

Open pit and underground mine

developmen 950- 1,00(¢

Minesite expansio 850- 90C

Capital project: 2,950- 3,05(
Total capital expenditureit.i: 6,000- 6,30(
Effective income tax expense ri 32%

1 We have increased our total cash costs guidange tan$550 $575 per ounce fro
our previously announced guidance range of $- $560 per ounce

2 Our 2012E net cash costs are expected to be higherthe original guidance of $400 -
$450 per ounce as they have been adjusted to treafiec higher total cash c
guidance, as well as lower full year copper producand lower market copper prict

3 We now expect full year copper production to beub460 -500 million pound:

compared to our original guidance range of - 600 million pounds

Our 2012E copper cost of sales was amended inirdtegiiarter 2012 to reflect t

change in the presentation of treatment and ref@mtroharges incurred on concent

sales in the consolidated financial statementsviBusly these charges were inclu

in cost of sales and they are now deducted fronemess. C1 cash costs incl

treatment and refinement charges in the per poatudiation.

5 We have increased our C1 cash costs guidance targ@10 -$2.30 per pound fro
our previously announced guidance range of $- $2.20 per pounc

6 We have increased our C3 fully allocated costs aniéd range to $2.90$3.10 pe
pound from our previously announced guidance rasfg#2.70 -$3.00 per pound
reflect the increase in C1 cash cost guida

7 We expect our 2012E Evaluation costs of $158165 million to be higher than t
original guidance of range $1:- $130 million.

8 Other expense excludes special items of approxiyn@1e8 million.

9 Other income excludes special items of approxirgaill million.

100ur 2012E finance costs are expected to be higiaer the original guidance of $200 -
$245 million as they have been adjusted to refleetitmpact of $2.0 billion in ne
debt securities issued in April 2012 and the repaynof $1.25 billion on our existil
credit facilities on our expected interest paymémt2012.
Represents Barrick’s share of capital expenditures.

IN

12Reflects the increase in Pascua-Lama capital exjpees.
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We continue to expect full year gold productiorb®in the range
of 7.3 to 7.8 million ounces. As previously indiedt production is
expected to be higher in the second half of 20I#pzaved to the
first half, primarily as a result of Goldstrike amgégunas Norte
returning to higher production levels and the comoeenent of
production at Pueblo Viejo. At Goldstrike, prodoctiin the first
half of the year was impacted by lower throughppacity due to
the planned shutdown of the roaster for maintenaasewell as
restricted access to higher grade underground loréhe second
half of the year, Goldstrike is expected to ben&bm access to
higher grade sections of the underground followdoghpletion of
underground development and also from increasedudmput
capacity following maintenance improvements implated during
the first half of the year. At Lagunas Norte, protion in the first
half of the year reflected mine sequencing and alas impacted
by water management issues which restricted atodsgher grade
areas of the pit. In the second quarter, we coragltéte dewatering
of the pit and consequently Lagunas Norte is exqgetd return to
higher production levels.

We now expect total cash costs to be slightly highe¢he range of
$550 to $575 per ounce, mainly due to higher cost8ustralia
Pacific and at African Barrick Gold over the fitslf of the year.
Total cash costs are expected to be lower in teergkhalf as a
result of significantly higher production levelsdaa change in the
production mix, as lower cost mine sites will cdmtite to a greater
share of total Company production. We have incrtas& gold
cost of sales guidance to be in the range of $élibrbto $6.4
billion for the year, from our previously announcgaidance range
of $5.8 billion to $6.2 billion for the year mainlp reflect the
increase in total cash costs.

Starting in first quarter 2012, we introduced a nean-GAAP
measure entitled “C1 cash cost” for calculatingpmpcash cost per
pound. The primary difference between C1 cash casts our
previous cash cost calculation is the exclusiorogélties and non-
routine charges from C1 cash costs as they ardiremt production
costs. We now expect our C1 cash costs to be inaihge of $2.10
to $2.30 per pound, compared to the previous geelaange of
$1.90 to $2.20 per pound. The increase reflectskereghan
expected first half performance from Lumwana. Ci8/fallocated
costs per pound, which include C1 cash costs, digti@n,
royalties, exploration and evaluation expense, admation
expense and non-routine charges, are now expectée tin the
range of $2.80 to $3.10 per pound, compared to piexious
guidance of $2.70 to $3.00 per pound.
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We expect full year copper production to be ab@@-800 million
pounds. This is down from our previously announasgpper
production range of 550 to 600 million pounds priityadue to
lower tons mined and processed at Lumwana. Indgbersl half of
the year, production levels are expected to bedmighan the first
half of the year with the start up of Jabal Sayidd athe
commencement of mining at the Chimiwungo open pit
Lumwana.

The higher C1 cash costs and lower production ahwana is
primarily due to a historical waste stripping déficand poor
ground conditions caused by heavy rainfall in tingt four months
of the year, planned mill maintenance and ongoiggimnent
availability issues.

We now expect full year capital expenditures tarbéhe range of
$6.0 billion to $6.3 billion, compared to our ornigi guidance range
of $5.5 billion to $5.9 billion. The increase prirta reflects higher

capital expenditures at Pascua-Lama.

Market Review

Gold and Copper Prices

The market prices of gold and copper are the psirdarers of our
profitability and our ability to generate free caflbw for our

shareholders. During the second quarter, the gide pxperienced
continued volatility, with the price ranging froni,$27 to $1,684
per ounce. The price of gold closed at $1,599 peice, while the
average quarterly market price of $1,609 represent&103 per
ounce increase from the $1,506 per ounce averageetarice in

the same prior year period.

Due to concerns over global economic growth, gatipal issues,
sovereign debt and deficit levels, bank stabilfiyture inflation

prospects, and accommodative monetary policiesirpyiace by
many of the world’s central banks, gold has corgthuo attract
investor interest through its role as a safe hawveestment, store of
value and alternative to fiat currency. This waglernced in the
stability of gold-based Exchange Traded Funds (“€),Fwhich

increased by 1 million ounces during the quarteratdotal of

82 million ounces despite the lower prices and tildia

experienced in the quarter. In addition, the lichitehoice in

alternative safe haven investments, debasement lobalg
currencies, and the strength of physical demandyédd in forms

such as bars and coins are significant drivershefdverall gold
market. We expect a continuation of these trendisb@isupportive
of higher gold prices.

Gold prices also continue to be influenced by tseimdglobal gold
mine production and the impact of central
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bank gold activities. In the current year of thenCal Bank Gold
Agreement, which began in September 2011, the &igna
members have sold only 6 tonnes of gold, or leas %% of the
maximum agreed amount, while global central barks avhole
have been net purchasers of gold since 2010, witst @56 tonnes
of gold being purchased in 2011 and over 160 tomaperted as
purchased to date in 2012.

Copper prices also experienced continued volatititghe second
quarter of 2012, trading in a range of $3.27 pamgbto $3.95 per
pound. The average price for the second quarter $8a57 per
pound and the closing price was $3.45 per poundpp€os

strength lies mainly in strong physical demand fremerging
markets, especially China, which has resulted physical deficit
in recent years. In addition, there has been saamf investor
interest in base metals with strong forward-looksupply/demand
fundamentals. Copper prices should continue to bsitipely

influenced by demand from Asia, the limited availigp of scrap

and production levels of mines and smelters infthere. In the
near term, copper prices will be influenced by exagons of a
physical deficit of refined copper as well as thalaok for global
economic growth. In particular, a slowdown in Cli@esconomic
growth could have a negative impact on copper price

As a result of our copper collar hedge positiorat thatured in the
second quarter, we realized a cash gain of appaieisn $14
million. For the remainder of 2012, we have floaptection on
approximately 60% of our expected copper productainan
average floor price of $3.75 per pound and havephuticipation to
any upside in copper prices. Our realized pricebr2012 copper
production is expected to be reduced by approximns@.17 per
pound as a result of the net premium paid for thessations. Our
remaining copper production is subject to marketg:

Silver

Silver prices do not significantly impact our curreoperating
earnings, cash flows or gold total cash costs. eBilprices,
however, will have a significant impact on the aleeconomics
for our Pascua-Lama project, which is currentlyhia construction
phase. In the first five full years of productiohascua-Lama is
expected to produce an average of 35 million ourmkesilver

annually.

In the second quarter, silver prices traded in dewiange from
$26.16 per ounce to $33.28 per ounce, average@%$2&r ounce
and closed the quarter at $27.08 per ounce. Silasrmanaged to
remain at elevated levels due mainly to strongstwment demand,
which is driven
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by factors similar to those influencing investmeatgmands for
gold. The ounces held by global silver ETFs inceeldsy 3 million

in the quarter to a total of 492 million ounceseThysical silver
market is currently in surplus and investment dedriarexpected to
be the primary driver of prices in the near term.

Currency Exchange Rates

The results of our mining operations outside of théted States
are affected by US dollar exchange rates. The $argingle
exposure we have is to the Australian dollar/USadoéxchange
rate. We also have exposure to the Canadian dtilmugh a
combination of Canadian mine operating costs antparate
administration costs, as well as exposure to thise@h peso as a
result of the construction of our Pascua-Lama ptopnd mine
operating costs. In addition, we have exposurehtoRapua New
Guinea kina, Peruvian sol, Zambian kwacha, Tanpasialling
and Argentinean peso through mine operating anilat @jsts.

Fluctuations in the US dollar increase the volgtibf our costs
reported in US dollars, subject to protection tha&t have put in
place through our currency hedging program. Thenecdes of
Australia, Canada and Chile have fared well in carngon to many
other OECD countries since the onset of the glebahomic crisis.
As a result, the currencies of these countriesicoatto trade at
historically strong levels, despite safe haven flointo the US
dollar in recent months, which have occurred mosatlya result of
economic turmoil in Europe. In the quarter, the thalg&an dollar
traded in a range of $0.96 to $1.05 against thelbli&r, while the
US dollar against the Canadian dollar and Chileasopyielded
ranges of $0.98 to $1.04 and CLP 480 to CLP 5Zpeaetively.

In the second quarter, we recorded gains in easniog

approximately $70 million for our Australian, Cafed and

Chilean peso hedges, primarily impacting our opegatand

corporate administration costs. We are signifigahtédged for our
Australian dollar, Canadian dollar and Chilean peperating and
administrative expenditures for the remainder ofl20and,

consequently, further fluctuations of the US dolayainst these
currencies should not have a substantial impacurguidance for
cash costs or corporate administrative costs. \We ladve Chilean
peso contracts in place to hedge a portion of oapital

expenditures at the Pascua-Lama project. For timairgler of the
year, we expect to record hedge gains in net egsniof

approximately $180 million on our Australian dollaCanadian
dollar and Chilean peso hedge positions assumiegage market
exchange rates of $1.02, $1.02 and CLP 501, rasphct
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AUD Currency Contracts

% of Tota % of Expecte
Effective Expecter  Operating Co:
Contract Average Hedg ~ AUD Exposure? Exposur:
(AUD millions)  Rate (AUDUSD Hedge( Hedge(

201z
1 793 0.8C 84% 92%
201: 1,65¢ 0.84 87% 94%
201¢ 1,04 0.8¢€ 68% 81%
201¢ 707 0.9z 61% 64%
201¢€ 47¢ 0.9C 51% 54%

CAD Currency Contracts

Effective % of Tota % of Expecte
Average Expecte: Operating Cot
Contract Hedge CAD Exposuré? Exposur:
(CAD millions)3  Rate (USDCAD Hedge« Hedge«

201z
1 224 1.01 84% 96%
201: 424 1.0z 80% 96%
2014 96 1.0C 20% 23%

CLP Currency Contracts

Effective % of Tota % of Expecte
Average Expecte: Operating Cot
Contract Hedge CLP Exposuré Exposur:
(CLP millions)# Rate (USDCLF Hedge« Hedge(

201z
1 137,31¢ 51€ 50% 100%
201: 361,32! 514 91% 100%
201¢ 287,01¢ 50¢ 100% 100%
201¢ 78,00( 513 25% 50%

1 Amounts presented represent contracts for the réngpperiod of 2012

2 Includes all forecasted operating, administrativetainable and eligible project cap
expenditures

3 Includes $287 million CAD contracts with a cap afidor of $0.99 and $1.0
respectively

4 Includes CLP 527,580 million collar contracts theg an economic hedge of opera
and administrative and capital expenditures aowariSouth American sites and at
Pascu-Lama project with a cap and floor of 514 and 5&8pectively

Fuel

An easing of geopolitical tensions in certain aibghucing regions
and concerns over global economic growth combimedréate a
predominately declining price environment for ail the second
quarter. The price of West Texas Intermediate (“WTrude oil
traded in a wide range of $77 to $106 per barrethim second
quarter, ended the quarter at $85 per barrel, anchged $93 per
barrel compared to an average of $102 in the sarite pear
period.

On average, we consume approximately 5 milliondarof diesel
fuel annually across all our mines. Diesel fueleined from crude
oil and is therefore subject to similar volatilityat affects crude oil
prices. Volatility in fuel prices has a significagitect and indirect
impact on our production costs. In order to mitig#tis volatility,

we
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employ a strategy of combining the use of financiahtracts and
our production from Barrick Energy to effectivelyedge our
exposure to high oil prices. We currently haveriicial contracts in
place totaling 5.7 million barrels, of which 1.2l are set to
mature in the remainder of 2012, representing agmately 40%
of our total estimated direct consumption for teenainder of the
year. For the following 3 years, we have contrdots4.5 million

barrels representing over 30% of our total estichatérect

consumption.

In the second quarter, we recorded a hedge ga$6 afillion on

our fuel hedge positions (Q2 2011: $15 million gand expect to
record hedge gains of approximately $nil for theaender of 2012
based on an assumed average market WTI crudeiod pf $85

per barrel.

For the remainder of 2012, we expect Barrick Endmyroduce
about 1.8 million barrels of oil equivalent (“boe”)The net
contribution from the production of Barrick Energgyexpected to
provide a natural economic offset equivalent to @pected
consumption of about 0.9 million boe. In the secapdrter, the
spread between the Edmonton Par price that BarEokrgy
receives and the WTI price narrowed slightly frdme first quarter,
but still remained at historically high levels. Artginuation of the
trend of a high spread would negatively impactrteecontribution
we expect to receive from Barrick Energy. The B&rEnergy
contribution, along with our financial fuel hedgeshich are
summarized in the table below, provides hedge ptiote for
approximately 70% of our estimated remaining fuehsumption
for 2012.

Financial Fuel Hedge Summary

% of Expecte

Barrels!
(thousands Average Pric Exposuri
20122 1,24t $ 10z 42%
2013 2,25 88 43%
2014 1,50C 93 32%
2015 72C 94 15%
5,717 $ 9t 32%

1 Refers to net financial contracts for a combinatidnWTl, BRENT, ULSD, WTB
MOPS and JET. Products other than WTI and BRENEhmarket prices in excess
crude due to refining and location premiums. Agsult, our average price on hed
barrels for 201~ 2015 is $88 per barrel on a W-equivalent basis

2 Amounts presented represent contracts for the rengpperiod of 2012
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US Dollar Interest Rates

Beginning in 2008, in response to the contractibiglobal credit

markets and in an effort to spur economic activdtyd avoid

potential deflation, the US Federal Reserve redutsedenchmark
rate to between 0% and 0.25%. The benchmark wask dtethis

level through the second quarter of 2012. The Fdd@pen Market
Committee of the US Federal Reserve have releaaéshsents on
monetary policy that continued to note that ecomoroinditions are
likely to warrant exceptionally low levels for thenchmark rate at
least through late 2014. In addition, we expect tH& Federal
Reserve to continue to use monetary policy initegiin an effort to
keep long-term interest rates low and increase eynpnt. We

expect such initiatives to be followed by increna¢rihcreases to
short-term rates once economic conditions and tredirkets

normalize.

At present, our interest rate exposure mainly eslab interest
receipts on our cash balances ($2.3 billion at Be2012); the

mark-to-market value of derivative instruments; fhg value and

ongoing payments under US dollar interest-rate syapd to the

interest payments on our variable-rate debt ($2lidat June 30,

2012). Currently, the amount of interest expens®mnded in our

consolidated statement of income is not materiatipacted by

changes in interest rates, because the majoridelof was issued at
fixed interest rates. The relative amounts of \ddaate financial

assets and liabilities may change in the futurgzedding on the

amount of operating cash flow we generate, as asthe level of

capital expenditures and our ability to borrow ewdrable terms
using fixed rate debt instruments.

FINANCIAL AND OPERATING RESULTS

Summary of Operating Results

For the three months ended Jun:

For the six months ended June

($ millions, except per share data in dolle 2012 2011 2012 2011
Revenue! $ 3,27¢ $ 3,41¢ $ 6,92: $ 6,50!
Net earning: 75C 1,15¢ 1,77¢ 2,16(

Per shard 0.7t 1.1€ 1.7¢ 2.1¢
Adjusted net earning? 784 1,115 1,87(C 2,121

Per shard.z 0.7¢ 1.12 1.87 2.17
EBITDA 2 $ 1,51 $ 2,09( $ 3,51 $ 3,91¢

1 calculated using weighted average number of slarssanding under the basic meth

2 Adjusted net earnings, adjusted EPS and EBITDArem@GAAP financial performance measures with no stafided definition under IFRS. For further informatiand a detaile

reconciliation, please see pages— 48 of this MD&A.

Net earnings for the three and six month perioddedniune 3(

2012 were $750 million and $1,779 million, respeslyy, compared
to net earnings of $1,159 million and $2,160 millifor the same
prior year periods. Adjusted net earnings for thee¢ and six
month periods ended June 30, 2012 were $784 midlimh $1,870
million, respectively, compared to adjusted nenaws of $1,117
million and $2,121 million for the same prior yeaeriods. The
decreases in net earnings and adjusted net earfointie three and
six month periods ended June 30, 2012 were priyndriven by

higher cost of sales applicable to gold and copperer gold sales
volumes, lower realized copper prices, partialljsef by higher
realized gold prices and higher copper sales voduared lower
income tax expense. These results were in line watlr

expectations, as second quarter 2012 was expertsel dur lowest
production and highest cost quarter of 2012.
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The significant post-tax adjusting items in thes&t quarter 2012
include: $25 million in asset impairment chargesoom available-
for-sale investments, $17 million in unrealized eign currency
translation losses, $12 million in severance co$ts,million in
unrealized losses on non-hedge derivative instrasn&29 million
in tax adjustments related to a rate change in €anaad a foreign
income tax assessment and $6 million in gains ftbe sale of
assets. Significant post-tax adjusting items foe thix month
periods ended June 30, 2012 include: $118 million aisset
impairment charges, which include a write-down of mvestment
in Highland Gold ($85 million) and write-downs onrcavailable-
for-sale investments ($31 million), $12 million ionrealized
foreign currency translation losses, $12 millionsgverance costs,
$29 million in tax adjustments related to a ratargfe in Canada
and a foreign income tax assessment, $19 milliomurnrealized
gains on non-hedge derivative instruments and $illilbmin gains
from the sale of assets.
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EBITDA was $1,514 million and $3,511 million in thkree and
six month periods ended June 30, 2012, respectieelypared to
EBITDA of $2,090 million and $3,918 million in theame prior
year periods. The decrease in EBITDA primarily eefs the
decrease in pre-tax earnings, except for incomexaense.

Factors Affecting Adjusted Net Earnings = 3 Months
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Summary of Cash Flow Performance

For the three mont For the six montt

ended June ! ended June !
($ millions) 2012 2011 2012 2011
Operating cash flou $ 762 $ 75( $ 2,03t $2,18¢
Adjusted operating cash flo $ 76 $ 93¢ $2,137 $2,37
Adjusted operating cash flow
before working capital chang $81i $ 92¢ $2,39¢ $2,47:

Operating cash flow and adjusted operating cash fto the three

month period ended June 30, 2012 were both $763iomil

compared to $750 million and $938 million, respesdyy, for the

same prior year period. The increase in operatiaghcflow

primarily reflects a decrease in income tax payseot $130

million and a decrease in net working capital aw® of $309

million, partially offset by lower net earnings.clome tax payments
in second quarter 2012 were $606 million, compaoeithe income
tax payments of $736 million made in 2011, whicbtlided about
$420 million in payments related to 2010.

Operating cash flow for the six month period endade 30, 2012
was $2,035 million, compared to operating cash fiofn$2,189
million for the first half of 2011. Adjusted opeira cash flow for
the six month period ended June 30, 2012 was $2rhiBion
compared to $2,377 million for the first half of 20 The decrease
in operating cash flow and adjusted operating dbsi primarily
reflects lower net earnings levels, partially offeg a decrease in
income tax payments of $57 million and a decreaseet working
capital outflows of $28 million. Income tax paymernn first half
2012 were $967 million, compared to income tax penis of
$1,024 million made in 2011,
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which included about $470 million in payments rethto 2010.

The table below illustrates the impact of changesgold and
copper prices on our ability to grow earnings aadhcflow on an Factors Affecting Operating CashFlow - 3 Months
annualized basis, assuming expected 2012 produetiets.

29 T
Annualized approximate imp: &
Change in pric on earnings and cash fli ™ - — - 163
Gold $ 100/0: $ 500 million 84
Coppert $ 0.50/Ik $ 100 million
1 We have certain hedging strategies in place whensbhave hedged a portion of
expected copper production and as a result, olizeelacopper prices are subject !
floor of $3.75 per pound on approximately half afr aemaining 2012 productic
There would be no impact on our earnings or cash fbr approximately half of o = 2 3 i »
remaining expected 2012 copper production if thgpeo price, which closed at $3 E & ; i §z E .g
per pound on June 30, 2012, decreased or incrégdeds than $0.30 per pour ;__!.. H ixs - 2 & i.g:
LI S L B T B+
= - &
s o 5 = =]
Factors Affecting Operating Cash Flow - & Months
651
i - E == 2095
lpa L ¥
ge g i g
I T N S [ O
5 = =
3 ¥ 3 @
Key Operating Performance Metrics
For the three months ended June For the six months ended June
Gold Coppe Gold Coppe
($ millions, except per ounce/pound data in do)l 201z 2011 201z 2011 2012 2011 201z 2011
Production (000s oz/millions of Ib? 1,742 1,97 10¢ 93 3,62¢ 3,93¢ 22¢ 16€
Revenue:!
000s oz/millions bt 1,69( 1,91¢ 11€ 82 3,47: 3,77¢ 234 162
$ millions? $28L $299% $39% $ 33| $593 $566. $84 $67¢
Market price3 1,60¢ 1,50¢€ 3.57 4.14 1,651 1,44~ 3.67 4.2¢€
Realized price4 1,60¢ 1,513 3.4t 4.07 1,651 1,452 3.62 4.1¢€
Cost of sale: 1,47 1,29( 313 16€ 2,91( 2,497 607 287
Total cash cost34 61< 44~ 58C 441
C1 cash cost34 2.2¢ 1.54 2.1¢ 1.3¢
Net cash cost34 534 33€ 483 322

1 Reflects our equity share of productit
Represents revenues on a 100% consolidated

Per ounce/pound weighted avers
Realized price, C1 cash costs, total cash costsiandash costs are n@AAP financial performance measures with no stagidad definition under IFRS. For further informatiand .

detailed reconciliation, please see page- 48 of this MD&A.
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Revenue

In the second quarter 2012, gold and copper reweratled

$2,816 million and $396 million, respectively, dowd and up
19% respectively, compared to the second quartét,2frimarily

due to higher realized gold prices, higher coppgess volumes,
partially offset by lower gold sales volumes andvéo realized

copper prices. For the first half of 2012, gold awgper revenues
totaled $5,938 million and $841 million, respeclyeup 5% and

24%, respectively, compared to the first half o1 20due to higher
realized gold prices and higher copper sales vadunpartially

offset by lower gold sales volumes and lower reaizopper
prices.

Realized gold prices for the three and six monthops ended
June 30, 2012 were $1,608 per ounce and $1,651opece,
respectively, up $95 and $199 per ounce, respégtivempared to
the same prior year periods. The increase in egliices reflects
the increase in market gold prices, which avera§&@®b09 per
ounce and $1,651 per ounce for the three and sixthmperiods
ended June 30, 2012, compared to market gold poicg$,506 per
ounce and $1,445 per ounce for the same prior pesiods.
Realized copper prices for the three and six m@etiods ended
June 30, 2012 were $3.45 per pound and $3.62 pardpalown
15% and 13% respectively, compared to the samer yéar
periods due to lower market prices for copper.

Cost of Sales

Cost of sales applicable to gold for the three sindnonth periods
ended June 30, 2012 were $1,477 million and $2,81l0on,
respectively, including depreciation expense of 35&dillion and
$628 million, respectively, for the three and signth periods. This
compares to cost of sales of $1,290 million and$2 million for
the same prior year periods, including depreciatigpense of $292
million and $556 million, respectively. The increasver the same
prior year periods reflects higher direct miningstsp including
higher labor, energy, maintenance and consumaldts,cpartially
offset by an increase in capitalized waste strigmiosts.

Cost of sales applicable to copper for the thred six month
periods ended June 30, 2012 were $313 million &Q¥ $nillion,

respectively, up 89% and 111% respectively overghme prior
year periods. The increase reflects the impacbwkl equipmen
availability, poor ground conditions from the we¢ason and
planned mill maintenance at Lumwana and the inclusif a full

period of production from Lumwana, acquired as @drEquinox
acquisition which closed on June 1, 2011; and higlirect mining
costs at Zaldivar, primarily due to higher powed aulfuric acid
prices.
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Total Cash Costs, C1 Cash Costs and Net Cash Costs
Gold total cash costs for the three and six morghiods ended

June 30, 2012 were $613 per ounce and $580 perepunc

respectively, up 38% and 32%, respectively, conpawehe same
prior year periods. The increase reflects the stati®rs impacting
cost of sales applicable to gold, as well as thpaich of lower
production levels.

Copper C1 cash costs for the three and six montiogse ended
June 30, 2012 were $2.28 per pound and $2.18 pendpo
respectively, up 48% and 57%, respectively, from shhme prior
year periods. The increase reflects the same fatgoacting cos

of sales applicable to copper.

Gold net cash costs for the three and six montlogerended

June 30, 2012 were $534 per ounce and $483 perepunc

respectively, up 59% and 50%, respectively, over shme prior
year periods. The increase reflects higher totsth @sts per ounc
and lower copper credits due to lower realized eoppices and
higher C1 cash costs.

Cash Margins

Net cash margins per ounce for the three and sirttmperiods
ended June 30, 2012 were $1,074 per ounce and8per6ounce,
respectively, a decrease of 9% and an increas@opf&spectively,
over the same prior year periods. Total and neh caargins per
ounce illustrate the trends in profitability andethmpact of
fluctuations in realized prices and net cash costour ability to
generate earnings and operating cash flow.

Met Cash Margins per ounce!
42,000
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1 Net cash costs and net cash margins arcGAAP financial performance measu
with no standardized definition under IFRS. Forttier information and a detail
reconciliation, please see pages- 48 of this MD&A.
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Total Cash Margins per cunce’
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1 Total cash costs and total cash margins areG@AP financial performance meast
with no standardized definition under IFRS. Fortlier information and a detail
reconciliation, please see pages— 48 of this MD&A.

Other Operating Expenses

Other expense for the three and six month perioded June 30,
2012 was $144 million and $219 million, respectyy&lompared to
$127 million and $256 million, respectively, foretBame prior year
periods. The increase in other expense for thenskgoarter relates
to higher currency translation losses and higheersence costs,
partially offset by $37 million in acquisition réd&al costs for the
Equinox acquisition incurred in the second quadeR011. The

decrease in other expense for the six month penmttd June 30,
2012 was primarily due to a $39 million chargehe first quarter
2011 for the recognition of a liability for contiegt consideration
related to the acquisition of the additional 40% tbé Cortez

property in 2008 and $37 million in acquisitionateld costs for the
Equinox acquisition incurred in the first quarted12, partially

offset by higher severance costs, higher RBU casid higher

corporate social responsibility costs.

Exploration and Evaluation

For the three mont For the six montt

ended June ! ended June !
($ millions) 2012 2011 201z 2011
Exploration:
Minesite program $ 1€ $2C $31 $41
Global program: 50 36 94 57
Evaluation cost 36 33 73 56
Exploration and evaluation
expense $ 102 $ 8¢ $ 19¢ $ 154

Exploration and evaluation (“E&E”) expenditures tbe three and
six month periods ended June 30, 2012 were $1dbmind $198
million respectively. This compares to E&E expeundds for the
same prior year periods of $89 million and $154 lioml

respectively.
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The increase is primarily due to increased globgblaration

activity and an increase in evaluation expenditupestially offset
by a decrease in minesite exploration. Exploraérpenditures for
the global programs increased for the three moatigssix months
periods ended June 30, 2012 due to programs aeZ;dpoldstrike
and Cerro Casale. Minesite exploration expenditdexseased for
the three months and six months periods ended 3yn2012 due
to decreased exploration activities at Round Maduardaad ABG.

Finance Cost

For the three mont For the six montt

ended June ! ended June !

($ millions) 2012 2011 201z 2011
Interest Incurret $17¢ $12( $ 33¢ $ 23
Interest Capitalize (149) (89) (26¢) a77)
Accretion 17 17 30 24
Finance Cos $52 $ 4¢ $ 10( $8C

Finance costs incurred for the three and six maattiods ended
June 30, 2012 were $52 million and $100 millionspectively,

compared to $48 million and $80 million for the saprior year
periods. Interest costs incurred for the three girdnonth periods
ended June 30, 2012 were $178 million and $338 ianijll
respectively, up 48% and 45% from $120 million 283 million,

respectively, from the same prior year periods. Th@ease in
interest costs incurred primarily relates to ins¢liecurred on debt
issued and credit facilities drawn on to finances tRquinox

acquisition in the second quarter of 2011. Intersgtitalized in
first quarter 2012 and the first half 2012 increhsggnificantly

over the comparable prior period primarily due twcreased
construction activity at our Pueblo Viejo and Pastama projects.
Interest capitalization at Pueblo Viejo is expedeaontinue until
the end of third quarter 2012, when the mine iseeigd to

commence commercial production.

Income Tay

Income tax expense was $311 million in the secamattgr 2012.
After adjusting for the impact of net currency skation gains on
deferred tax balances, the impact of a Canadaat@xahange, the
impact of impairment charges and non-hedge deviestiand the
impact of a foreign income tax assessment, thenyidg effective
tax rate for income in the second quarter 2012 31245.
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We record deferred tax charges or credits if changefacts or
circumstances affect the estimated tax basis @taissd therefore
the amount of deferred tax assets or liabilitieseftfect changing
expectations in our ability to realize deferred tagsets. The
interpretation of tax regulations and legislation &heir application
to our business is complex and subject to change. have
significant amounts of deferred tax assets, indgdax

Mining Overview

loss carry forwards, and also deferred tax liabgit Potential
changes of any of these amounts, as well as olityaloi realize
deferred tax assets, could significantly affect ilebme or cash

flow in future periods.

For the three months ended June

For the six months ended June

201z 2011 % Chang 2012 2011 % Chang

Gold

Ore tons mined (000: 40,36¢ 36,66 1C% 76,97: 68,52 12%
Waste tons mined (000 127,93t 152,52 (16%) 258,60: 300,86 (14%)
Total tons mined (000 168,30( 189,19: (11%) 335,57- 369,38! (9%)
Ore tons processed (00( 37,22 39,32¢ (5%) 74,22: 76,98/ (4%)
Average grade (ozs/to 0.05¢ 0.05¢ (8%) 0.05¢ 0.05¢ (7%)
Recovery ratt 86.7% 85.2% 2% 88.8% 86.€% 3%
Gold produced (000s/o. 1,74 1,97 (12%) 3,628 3,93¢ (8%0)
Copper

Ore tons mined (000: 17,79! 12,20 46% 33,64 21,497 57%
Waste tons mined (000 35,68( 16,69¢ 114% 61,45( 25,13¢ 144%
Total tons mined (000: 53,47 28,90( 85% 95,09: 46,63 104%
Ore tons processed (00( 17,17¢ 12,98¢ 32% 34,28t 22,631 51%
Average grade (percer 0.48( 0.46¢ 3% 0.50( 0.58( (14%)
Copper produced (millions of Ib 10¢ 93 17% 22€ 16¢€ 35%

Production- Gold

Gold production for the three and six months endiene 30, 2012
decreased by 12% and 8%, respectively over the saioeyear
period primarily due to lower production acrossdllour regions.
The lower production in the second quarter and fiedf of 2012
was in line with our mine plan for 2012, as we estpd second
quarter to be our lowest producing quarter of tkeary Gold
production levels are expected to be higher ingbeond half of
2012.

Tons Mined and Tons Processed — Gold

Total tons mined for the three and six month pesiedded June 30,
2012 were 11% and 9% lower than the same prior gedods. Ore
tons processed for the three and six month pegoded June 30,
2012 were 5% and 4% lower than the same prior pedods. The
decreases were primarily due to decreased minirtiyitgic at
Pierina, Goldstrike, Golden Sunlight, Veladero, d&wa and North
Mara, partially offset by the increased mining watyi at Round
Mountain, Bald Mountain and Buzwagi. The decreasere tons
processed were primarily due to decreases at Rjeftound
Mountain and Veladero, partially offset by an
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increase at Bald Mountain. Higher tons were mined processed
at Bald Mountain as a result of mine expansion Wwhigas
completed towards the end of 2011.

Production— Copper

Copper production for the three and six month pkri@ended
June 30, 2012 increased by 17% and 35%, respactioeer the
same prior year periods. The increases were piiyndde to the
inclusion of production from Lumwana which was aiced as part
of the Equinox transaction on June 1, 2011.

Tons Mined and Tons Processed — Copper

Total tons mined for the three and six month periedded June 30,
2012 were 85% and 104% higher than the same peiar geriods.
Ore tons processed for the three and six montiogeend June 30,
2012 were 32% and 51% higher than the same priar geriods.
The increases are primarily due to the acquisitibhumwana and
an increase in tons mined and processed at Zaldivar
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Review of Operating Segments Performance
North Americe

Summary of Financial and Operating Data

For the three months ended June

For the six months ended June

2012 2011 9% Chang 2012 2011 % Chang
Total tons mined (00O: 99,28 108,06¢ (8%) 200,96¢ 212,66 (5%)
Ore tons processed (00( 14,567 14,13: 3% 29,59¢ 27,651 7%
Average grade (ozs/to 0.06¢ 0.07: (11%) 0.067 0.07¢ (9%)
Gold produced (000s/o. 854 92 (7%) 1,742 1,78¢ (2%)
Cost of sales ($ millions $ 611 $ 49/ 24% $1,14¢ $ 957 21%
Total cash costs (per ot $51¢€ $ 40« 28% $ 50¢ $ 40( 26%
Segment income ($ million? $ 751 $ 80( (6%) $ 1,59¢ $ 1,45¢ 10%
Segment EBITDA ($ millionst $ 91t $ 93¢ (29%0) $1,89: $1,71 11%
Capital expenditures ($ million3 $ 32¢ $ 14¢ 12€% $53i $ 38¢ 41%

1 Total cash costs and EBITDA are nGAAP financial performance measures with no statidad definition under IFRS. For further informatiand a detailed reconciliation, please

pages 4-47 of this MD&A.
Segment income excludes income taxes.

3 Amounts presented represent expenditures for ninespansion, minesite sustaining as well as ofteangd underground mine development on a cash baslading capitalized interest.

Segment EBITDA and segment income decreased dliphytl$21
million and $49 million, respectively, in the threeonth period
ended June 30, 2012 compared to the same priorpgeard. The
decreases were primarily as a result of lower satdgmes and
higher total cash costs, partially offset by highealized gold
prices. Segment EBITDA and segment income increagefi181
million and $142 million, respectively, in the simonth period
ended June 30, 2012, compared to the same priompgemd. The
increases were primarily as a result of higherizedlgold prices,
partially offset by lower sales volumes and higtoéal cash costs.

Gold production for the three and six month periedded June 30,
2012 was lower by 7% and 2%, respectively, fromgame prior
year periods. These decreases were mainly duevir lproductior
at Goldstrike and Ruby Hill, partially offset bygthier production at
Bald Mountain. Gold production was also lower atrt€p for the
three month period ended June 30, 2012.

Production at Goldstrike decreased by 16% for lbéhthree and
six month periods ended June 30, 2012 comparduktsadme prior
year periods, primarily because of lower throughasita result c
the maintenance at the roaster and the autoclacditiés.
Production at Ruby Hill decreased due to the mimhtpwer grade
ore as a result of mine sequencing. Productionoate€ decreased
by 10% for the three month period ended June 302 2@mpared
to the same
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prior year period, mainly due to the processinglafer grade
stockpile ore due to mine sequencing. ProductidBadéd Mountain
increased mainly due to higher tons mined and pERk as a result
of a mine expansion, which was completed towards ¢hd of
2011.

Cost of sales for the three and six month periauted June 30,
2012 were higher by 24% and 21%, respectively, @egbto the
same prior year periods, primarily due to higherecti mining

costs, particularly for labor and a decrease initabped waste
stripping costs at Goldstrike, Cortez, and Bald ktain. Total
cash costs were up 28% and 26%, to $516 per ourcc&%05 per
ounce, respectively, for the three and six monthiogs ended
June 30, 2012 compared to the same prior periotsaply due to
an increase in direct mining costs and the impafctioaver

production levels.

We continue to expect full year production to bethe range of
3.425 to 3.60 million ounces at total cash cost$45 to $525 per
ounce for the region.

Capital expenditures for the three and six monthods ended
June 30, 2012 were higher by 126% and 41%, respdgti
compared to the same prior year periods, primatilg to higher
minesite sustaining capital expenditures at Cortéugher
expansionary capital expenditures at Goldstrikeldagter open pit
and underground development expenditures at TusguRidge.
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South America
Summary of Financial and Operating Data

For the three months ended June

For the six months ended June

2012 2011 % Chang 2012 2011 9% Chang
Total tons mined (000 32,96¢ 41,71( (21%) 65,09: 81,90: (21%)
Ore tons processed (00( 14,29 17,14« (17%) 28,24¢ 33,26: (15%)
Average grade (ozs/to 0.03( 0.03t (14%) 0.031 0.03¢ (9%)
Gold produced (000s/o:; 327 452 (28%) 77¢ 951 (18%)
Cost of sales ($ millions $ 167 $ 244 (32%) $ 42¢ $ 43( (1%)
Total cash costs (per ot $ 45¢ $ 37¢ 23% $43¢ $ 35¢ 22%
Segment income ($ million2 $ 221 $ 46t (52%) $ 66( $ 80¢ (18%)
Segment EBITDA ($ millionst $ 26¢ $ 52¢ (50%) $777 $ 90¢ (15%)
Capital expenditures ($ million3 $7¢ $ 7€ 3% $ 15¢ $12¢ 26%

1 Total cash costs and EBITDA are nGAAP financial performance measures with no statidad definition under IFRS. For further informatiand a detailed reconciliation, please

pages 4-47 of this MD&A.
Segment income excludes income taxes.

3 Amounts presented represent expenditures for nienespansion, minesite sustaining as well as ofteangd underground mine development on a cash baslading capitalized interest.

Segment EBITDA and segment income decreased by sg2ian
and $244 million, respectively, for the three moptriod ended
June 30, 2012 and $132 million and $145 milliorspextively for
the six month period ended June 30, 2012, comparede same
prior year periods. The decreases were primarilyaa®sult of
lower sales volumes and higher total cash costsiaphg offset by
higher realized gold prices.

Gold production for the three and six month periedded June 30,
2012 was lower by 28% and 18%, respectively, coeghao the

same prior year periods. These decreases were rjyindae to

lower production at Veladero and Lagunas NortedBction was
lower at Veladero, primarily due to a shift in nmgi activity to

lower grade areas of the pit pursuant to the Iffenme plan and
due to lower tons mined and processed due to l@geipment
availability as well as slower leach kinetics. ThHecrease at
Lagunas Norte was due to mine sequencing and weseagement
issues which were resolved in June 2012.

Cost of sales applicable to gold for the three sikrdnonth periods
ended June 30, 2012 were lower by 32% and 1%, ctgely,
compared to the same prior year periods. The dseseavere
primarily due to higher capitalized waste strippimgpsts at
Veladero and lower sales volumes, partially offsgthigher direct
mining costs, largely due to inflationary pressuregérgentina and
an increase in consumable costs. Total cash casts up 23% and
22%, to $458 per ounce and $435 per ounce respéctifor the
three and six month periods ended June 30, 2012a&ed to the
same prior year
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periods, reflecting higher direct mining costs émelimpact of
lower production levels.

We continue to expect full year gold productiorb®in the range
of 1.55 to 1.70 million ounces at total cash cast$430 to $480
per ounce for the region.

Capital expenditures for the three and six monthode ended
June 30, 2012 were higher by 3% and 26%, respégtieempared
to the same prior year periods, primarily due tgher capitalized
stripping at Veladero.
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Australia Pacific
Summary of Financial and Operating Data

For the three months ended June

For the six months ended June

201z 2011 % Chang 201z 2011 % Chang
Total tons mined (000 26,407 30,53t (14%) 52,04: 56,36 (8%)
Ore tons processed (00( 6,85¢ 6,67 3% 13,32¢ 13,12 2%
Average grade (ozs/to 0.07t 0.08( (6%) 0.07¢ 0.081 (7%)
Gold produced (000s/o:. 44& 46% (4%) 871 92z (6%)
Cost of sales ($ millions $ 491 $ 37( 33% $ 93¢ $ 75¢ 24%
Total cash costs (per o $ 84« $ 611 38% $79¢ $597 34%
Segment income ($ million? $ 24t $ 291 (16%) $ 54 $ 59¢ (9%)
Segment EBITDA ($ millionst $ 321 $ 35¢ (11%) $ 69t $ 731 (5%)
Capital expenditures ($ million3 $12¢ $ 101 28% $ 24( $ 20¢ 15%

1 Total cash costs and EBITDA are nGAAP financial performance measures with no statidad definition under IFRS. For further informatiand a detailed reconciliation, please

pages 4-47 of this MD&A.
Segment income excludes income taxes.

3 Amounts presented represent expenditures for ninespansion, minesite sustaining as well as ofteangd underground mine development on a cash baslading capitalized interest.

Segment EBITDA and segment income decreased byn$ién
and $46 million, respectively, for the three momtriod ended
June 30, 2012 and $36 million and $53 million, exdjvely, for the
six month period ended June 30, 2012, compareldetsame prior
year periods. The decreases were primarily as atre§ lower
sales volumes and higher total cash costs, pgrtéiéet by higher
realized gold prices.

Gold production for the three and six month periedded June 30,
2012 was lower by 4% and 6%, respectively, comptoate same
prior year periods. These decreases were primdrily to lower

production at Porgera and Kalgoorlie, partiallyseff by higher

production at Yilgarn South.

Production at Porgera decreased by 16% and 20¢eatxeely, for

the three and six month periods ended June 30,, 2Z@M8pared to
the same prior periods due to pit wall remediafotivities, which
prevented us from mining in higher grade zones l&# pit.

Production at Porgera was also impacted by poweplgu
interruptions and a decrease in underground miagtiyity for the

six month period ended June 30, 2012. ProductioKadgoorlie

decreased by 16% and 12% for the three and six mpeatiods
ended June 30, 2012, respectively, compared tos#mee prior
periods as a result of lower grade ore from thenque Production
at Yilgarn South increased by 37% and 44%, respagti for the

three and six month periods ended June 30, 2012paxed to the
same prior year periods due to better average lgeades and
higher tons mined and processed at Darlot and Lrawle
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Cost of sales applicable to gold for the three sirdnonth periods
ended June 30, 2012 were higher by 33% and 24%ectsely,
compared to the same prior year periods. The iseseavere
primarily due to higher direct mining costs, pautarly for labor,
freight, energy, Porgera power costs and dieseé iflerease in
direct mining costs was partially offset by an gase in capitalized
waste stripping costs at Kalgoorlie. Total cashtcegere up 38%
and 34%, to $844 per ounce and $798 per ounceectsgly, for
the three and six month periods ended June 30, 26dpared to
the same prior periods, reflecting higher direatimg costs and the
impact of lower production levels.

We continue to expect full year gold productiorb®in the range
of 1.80 to 1.95 million ounces and we now expetdltoash costs
to be $770 to $800 per ounce for the region, coetbéo original

guidance of $700 to $750, primarily due to highmal cash costs
in the first half of the year at Porgera and a lsimputlook for the

second half.

Capital expenditures for the three and six monthode ended
June 30, 2012 were higher by 28% and 15%, resmbgtiv
compared to the same prior year periods, primatilg to higher
minesite sustaining capital expenditures at Grai@mith and
higher open pit and underground development expemedi at
Kalgoorlie.
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African Barrick Gold

Summary of Financial and Operating Data

For the three months ended June For the six months ended June

100% basit 2012 2011 % Chang 2012 2011 % Chang

Total tons mined (000: 13,04¢ 12,01¢ 9% 23,64" 24,97¢ (5%)
Ore tons processed (00( 2,02¢ 1,86¢ 9% 4,12¢ 3,98:¢ 4%
Average grade (ozs/to 0.08i 0.10¢4 (16%) 0.08¢ 0.09¢ (15%)
Gold produced (000s/o: 152 172 (11%) 29¢ 34¢€ (14%)
Cost of sales ($ millions $ 20: $17¢ 15% $ 381 $ 341 13%
Total cash costs (per o? $ 95( $ 652 46% $ 93¢ $ 65¢ 43%
Segment income ($ million? $47 $ 107 (56%) $ 9¢ $ 177 (45%)
Segment EBITDA ($ millions? $ 8t $ 141 (40%) $17: $ 24: (29%)
Capital expenditures ($ million4 $ 5¢ $7C (20%) $ 116 $ 117 (1%)

For the three months ended June For the six months ended June

73.9% basit 201z 2011 % Chang 2012 2011 % Chang

Total tons mined (000: 9,641 8,88( 9% 17,47 18,45¢ (5%)
Ore tons processed (00( 1,49¢ 1,37¢ 9% 3,04¢ 2,94: 4%
Average grade (ozs/to 0.08: 0.10¢4 (16%) 0.08¢ 0.09¢ (15%)
Gold produced (000s/o: 112 127 (11%) 22C 25¢€ (14%)
Cost of sales ($ millions $ 14¢ $ 12¢ 16% $ 28¢ $ 252 13%
Total cash costs (per o? $ 95( $ 652 46% $ 93¢ $ 65¢ 43%
Segment income ($ million? $ 3¢ $7¢ (56%) $72 $ 131 (45%)
Segment EBITDA ($ millions? $ 62 $ 104 (39%) $ 127 $17¢ (29%)
Capital expenditures ($ million4 $41 $ 52 (21%) $ 8¢ $ 87 (1%)

1 These amounts represent our equity share of rediies dilution of our ownership interest in ABG approximately 73.9% impacts our operating stasisfrom second quarter 2C
onwards.
Total cash costs and EBITDA are nGAAP financial performance measures with no stagidad definition under IFRS. For further informatiand a detailed reconciliation, please
pages 4-47 of this MD&A.

8 Segment income excludes income taxes.

4 Amounts presented represent expenditures for nienespansion, minesite sustaining as well as ofteangd underground mine development on a cash baslading capitalized interest.

Segment EBITDA and segment income, on a 100% basis, Tulawaka decreased by 51% and 36%, respectivetythfo three

decreased by $56 million and $60 million, respesyiy for the

three month period ended June 30, 2012, and $4ibmédnd $79

million, respectively, for the six month period eddJune 30, 2012
compared to the same prior year periods. The deeseavere
primarily as a result of lower sales volumes arghér total cash
costs, partially offset by higher realized goldces.

Gold production, on a 100% basis, for the three sixdmonth
periods ended June 30, 2012 was down 11% and Etjectively,
compared to the same prior year periods. The deerda
production was primarily driven by Buzwagi and Twéka.
Production at Buzwagi decreased by 17% and 28%gectisely,
for the three and six month periods ended Jun@@02 compared
to the same prior year periods, primarily as a Itesfiplanned
mining of lower average head grades as the mingatguk at
reserve grade. Planned and unplanned crusher maide and
performance issues with the SAG mills also impagieztuction
levels. Production at
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and six month periods ended June 30, 2012 compardte same
prior year periods, mainly as a result of lowerlrhitoughput due
to a switch to batch milling, due to the declinemiming rates and
ore stockpile levels as Tulawaka nears the ents@&conomic life.

Cost of sales, on a 100% basis, for the three enchenth periods
ended June 30, 2012 was up 15% and 13%, respgctoarhpared
to the same prior year periods, primarily due taremnease in direct
mining costs, which is largely due to inflationapressures
reflected in increased labour, consumable costsnengé

administration and maintenance costs as well azased energy
costs due to increased fuel usage driven by theiregent to self
generate power. Total cash costs for the three sindmonth

periods ended June 30, 2012 were up 46% and 43featvely,

compared to the same prior year periods, reflectiiggner direct

mining costs and lower production levels.
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We continue to expect full year equity gold productreflecting
our 73.9% ownership of ABG, to be in the range @00 to
0.535 million ounces, with total cash costs at the end of the
original guidance range of $790 to $860 per ounce.

Capital Projects
Summary of Financial and Operating Data

Capital expenditures, on a 100% basis, for theetlared six month
periods ended June 30, 2012 were lower by 20% a¥d 1
respectively, compared to the same prior year gerigrimarily
due to lower minesite sustaining capital expendgwat North Mara
and lower open pit and underground development rekipges at
North Mara.

($ millions) For the three months ended June For the six months ended June
2012 2011 % Chang 2012 2011 % Chang

Total E&E expensetl 7 12 (42%) 19 21 (10%)
Segment income (los (29) (11) 164% (38) (23) 65%
Segment EBITDA? (26) 9) 18% (35 (20 75%
Capital expenditure?

Pascu-Lama 37¢€ 23€ 58% 771 49¢ 55%

Pueblo Viejao 10t 14t (28%) 22C 28¢€ (23%)

Cerro Casal 11 31 (65%) 22 41 (46%)

Equity investee 5 6 (17%) 8 10 (20%)
Total capital expenditure 497 42C 18% 1,021 83t 22%
Currency hedge impact (gain) / Ic4 4 (@] - 9 @) 2%
Adjusted capital expenditur 493 41€ 19% 1,012 82¢ 22%
Capital commitment® $1,70¢ $912 87%

1 Amounts presented represent our share of Exploratial Evaluation (“E&E”) expense.

2 EBITDA is a non-GAAP financial performance measwith no standardized definition under IFRS. Fotlier information and a detailed reconciliation gsie see page 47 of this MD&A.

3 Amounts presented represent our share of capit@relitures on a cash basis.

4 Amounts presented include impacts of our hedgenamdhedge contracts for pre-production capitalatRascua Lama and Cerro Casale projects.

5 Capital commitments represent purchase obligatsnst December 31 where binding commitments haee betered into for long lead capital items reldtedonstruction activities at ¢

projects.

For the three and six month periods ended Jun2®I®, we spent
$7 million and $19 million in E&E expenses, respesly, and
incurred $497 million (our share) and $1,021 milli@ur share) in
capital expenditures, respectively. This companeE&E expenses
of $12 million and $21 million, respectively, andapital
expenditures of $420 million and $835 million, respvely, for the
same prior year periods. The increase in capitgeeditures
primarily relates to increased construction adggitat our Pascua-
Lama project.
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Further information about our projects in constiutt namely
Pueblo Viejo and Pascua-Lama, and projects in bé#gi namely
Cerro Casale and Donlin Gold, is provided in thesiBess
Overview section on pages 14 to 17.
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Copper

Summary of Financial and Operating Data

For the three months ended June

For the six months ended June

2012 2011 9% Chang 201z 2011 % Chang
Copper produced (millions of Ib 10¢ 93 17% 22¢€ 16€ 35%
Cost of sales ($ millions $ 31: $ 16¢ 89% $ 607 $ 287 111%
C1 cash costs (per |2 $2.2¢ $1.5¢ 48% $2.1¢ $1.3¢ 57%
C3 fully allocated costs (per It $2.97 $ 2.0¢ 42% $2.8: $1.7¢ 58%
Segment income ($ million? $7% $ 172 (58%) $ 224 $ 40( (44%)
Segment EBITDA ($ millionst $137 $19¢ (31%) $ 344 $ 44¢ (23%)
Capital expenditures ($ million3 $ 22¢ $ 3¢ 500(% $ 33 $ 4¢€ 632%

1 ¢1 cash costs, C3 fully allocated costs and EBIT&@& nonGAAP financial performance measures with no statided definition under IFRS. For further informatiand a detaile

reconciliation, please see page-47 of this MD&A.
2 Segment income excludes income taxes.

3 Amounts presented represent expenditures for nénegpansion, minesite sustaining, copper projastaell as open pit and underground mine developmera cash basis exclud

capitalized interes

Segment EBITDA and segment income decreased byn$finn
and $99 million, respectively, in the three monteripd ended
June 30, 2012 and $102 million and $176 milliorspextively, in
the six month period ended June 30, 2012, comptaréde same
prior year periods. The decreases were primarilyaa®sult of
lower realized copper prices and higher C1 cashsgcgmrtially
offset by higher sales volumes.

Copper production for the three and six month pkriended
June 30, 2012 was higher by 17% and 35%, respégtiirem the
same prior year periods. The increase in productesel was
mainly due to the inclusion of production from Lu@ama for the
full three and six month periods ending June 30220

Cost of sales for the three and six months perauied June 30,
2012 were higher by 89% and 111%, respectivelynftbe same
prior year periods, primarily due to the inclusioh higher cost
Lumwana production and the impact of higher congionpand

input prices for sulfuric acid at Zaldivar. C1 cagists per pound
were up 48% and 57%, to $2.28 and $2.18 per paesgectively,

for the three and six month periods ended Jun@@D2, primarily

reflecting the above factors on unit productiontsos

The Zaldivar copper mine in Chile produced 73 wrillpounds at
C1 cash costs of $1.56 per pound in the secondtequafhe
Lumwana mine in Zambia produced 36 million pounfisapper at
C1 cash costs of $3.53 per pound.

Previous ownership at Lumwana planned and operdtedmine
with a view to maximizing short-term production.oBuction and
C1 cash costs have been primarily constrained liigtarical waste

stripping
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deficit, and, as previously disclosed with our tfiguarter results,
were expected to be impacted in the second quaytptanned mill
maintenance and poor ground conditions from the sesson,
which also led to lower than anticipated equipmawailability.

Barrick has determined it needs to advance a nunobekey
initiatives at Lumwana in order to improve site fpemance and
maximize longer-term returns and value. Theseaitivés include:

* increased waste strippit

e migration to owner maintenance, currently underwag
improve maintenance practices and equipment aviija

e infrastructure improvements to mitigate the impadt the
annual rainy seasc

» key leadership changes at site, the majority ofctvhivere
recently madt

In addition, the company will increasingly focus awdvancing
work around the large Chimiwungo deposit, whichthis primary
future ore supply for the operation.

As a result of a weaker than expected first hatfqenance from
the Malundwe pit and efforts to advance these kifyatives, we
now expect 2012 production from Lumwana to be 185-illion
pounds at C1 cash costs of $3.30-$3.50 per poundral higher
grades are expected in 2013 with production arateip to be about
250 million pounds at lower C1 cash costs. Beyodti32 the scale
of the Chimiwungo ore body is expected to allow fmiore
productive mining. The expansion into the Chimiwardgposit is
on schedule. Commissioning of the crusher and amdrtonveyor
system was completed in July and mill feed is etqubdén early
August. About one million tonnes of ore have betatlgiled to
date.
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Exploration results to date continue to confirm thignificant

upside potential of Chimiwungo. We are also conidigcta

substantial infill drilling program to provide a meoprecise model
of the ore body for mine planning purposes. Thesgnams are
expected to be completed at the end of the yeamdlhdorm the

basis for an updated resource base and life-of-ipise. They will

also be incorporated into a prefeasibility studytba expansion
opportunity for Lumwana, which has the potential double

processing rates.

Capital expenditures for the three and six monthope ended
June 30, 2012 were higher by 500% and 633%,

respectively, compared to the same prior year gsrigrimarily
due to capital expenditures at Jabal Sayid. Capikpknditures at
Jabal Sayid for the three and six month periodseéndlne 30,
2012 increased by $71 million and $92 million, estpvely as
compared to the same prior year periods.

Further information about our Jabal Sayid coppeiguat, currently
in construction, and copper projects in feasibilitgluding Zaldivar
Sulfides Expansion and Lumwana Expansion, and Kgdais
provided in the Business Overview section on pddet® 18.

FINANCIAL CONDITION REVIEW

Summary Balance Sheet and Key Financial Ratios

($ millions, except ratios and share amou

As at June 30, 201 As at December 31, 20

Total cash and equivaler $2,33( $2,74¢
Non-cash working capite 2,90z 2,33t
Non-current assetl 44,64 42,33¢
Other asset 1,12¢ 1,46
Total Asset:s 51,00« 48,88
Non-current liabilities excluding adjusted de 7,60¢ 7,557
Adjusted deb? 13,667 13,05¢
Other liabilities 2,58¢ 2,71t
Total Liabilities 23,85¢ 23,33(
Total shareholde’ equity 24,69¢ 23,36:
Non-controlling interest: 2,44¢ 2,191
Total Equity $27,14! $25,55¢
Dividends $35( $50¢
Net debtt $11,35: $10,32(
Total common shares outstanding (millions of she2 1,001 1,00(
Key Financial Ratios:
Current ratic3 1.64:1 2.25:1
Adjusted del-to-equity4 0.55:1 0.56:1
Net deb-to-equitys 0.46:1 0.44:1
Net deb-to-total capitalizatiors 0.37:1 0.33:]
Return on equitY 16% 22%

1 Adjusted debt and net debt are MBAAP financial performance measures with no stagidad definition under IFRS. For further informatiand a detailed reconciliation, please see |

48 of this MD&A.

Total common shares outstanding do not includeniflion stock options. The increase from DecembirZD11 is due to the exercise of stock optir

Represents current assets divided by currentiligsilas June 30, 2012 and December 31, Z

Represents adjusted debt divided by total sharehs' equity as at June 30, 2012 and December 31, :
Represents net debt divided by total sharehc’ equity as at June 30, 2012 and December 31, :
Represents net debt divided by capital stock ang-term debt at June 30, 2012 and December 31, :

7 Represents adjusted net earnings divided by avetzayeholde’ equity as at June 30, 2012 and December 31, :
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Balance Sheet Review

Total assets were $51.0 billion at June 30, 204 2nerease of $2.1
billion or 4% compared to December 31, 2011. Thergase
primarily reflects an increase in property, plamdaequipment,
which primarily reflects the impact of the signditt capital
expenditures related to our projects in constract@ur asset base
is primarily comprised of non-current assets supraperty, plant
and equipment and goodwill, reflecting the capiténsive nature
of the mining business and our history of growirfyotigh
acquisitions. Other significant assets include potidn inventories
and cash and equivalents. We typically do not carrynaterial
accounts receivable balance, since only sales nferdrate and
copper cathode have a settlement period. Pleasgheéable below
for changes in our non-cash working capital.

Non-Cash Working Capital

As at As ai
(in $ millions) June 30, 201 December 31, 20:
Raw materials
Ore in
stockpiles $ 1,90: $1,59(
Ore on leacl
pads 604 582
Mine operating
supplies 973 88t
Work in proces 36E 377
Finished
products 24¢ 217
Other current
assets 39¢ 507
Accounts
receivable 40¢€ 42¢€
VAT and fuel
tax
receivableg 59C 46€
Accounts
payable and
other curren
liabilities (2,584 (2,715
Non-cash
working
capital $ 2,90: $ 2,33t

1 Includes lon-term stockpiles of $1,428 million (2011: $1,153linit).
2 Includes lon-term VAT and fuel tax receivables of $382 millicz0@1: $272 million)

Total liabilities increased by $0.53 billion or 2#®mpared to
December 31, 2011 largely due to the issuance dfl§@n of new
debt in debt securities, which was partially offegta repayment of
$1.45 billion in debt and a decrease in other audiabilities.
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Sources and Uses of Net Debt

For the three mont For the six montt

ended June ! ended June !

($ millions) 201z 2011 201z 2011
Operating Activities
Adjusted operating cash flo $ 76: $ 93¢ $2,13] $ 2,37
Settlement of contingent

consideratior - - (50) -
Non-recurring tax paymen - - (52) -
Acquisition costs expensed and

related working capital

movements - (188 - (188
Operating inflows $ 762 $ 75 $ 2,03t $2,18¢
Investing activities
Capital expenditures — minesite

sustaining $ (296 $ (170 $ (565 $ (358
Capital expenditures epen pit anc

underground mine developm: (235, a7, (462) (404,
Capital expenditures — minesite

expansior! (246 (91) (376 a7z
Capital expenditure- projects! (805; (630, (1,494 (1,205
Acquisitions (15) (7,315 (15) (7,340
Other investing activitie 34 (71) 16 (42)
Total investing outflows $(1563  $(8454 $(2,896  $ (9,521
Financing activities (excluding

debt)
Dividends $ (200 $ (120 $ (350 $ (240
Funding from non-controlling

interests 11¢ 122 25¢ 17¢
Repayment of debt related to

acquisitions - (347, - (347,
Other financing activitie (10) (40) (20) (34)
Total financing (outflows) inflows $(92 $ (385 $ (112 $ (442
Other movements $ (48 $(19 $ (51 $ (20
Adjustment for Pueblo Viejo

financing (partner’s share),

net of cash $(3 $(3) $ (10 $ 6C
Net (decrease) increase in net

debt $94: $8,11: $ 1,03 $7,73¢
Net debt at beginning of period® ~ $ 10,41 $ 2,05( $ 10,32 $2,42
Net debt at end of period? $11,35  $10,16: $11,35  $10,16:

1 The amounts include capitalized interest of $17Hiani for the three months enc
June 30, 2012 (2011: $92 million) and $254 millfonthe six months ended June
2012 (2011: $161 million;

Net debt is a nc-GAAP financial performance measures with no stadidac
definition under IFRS. For further information aadletailed reconciliation, please
page 48 of this MD&A

MANAGEMENT ’'S DISCUSSION AND ANALYSIS



As at June 30, 2012 net debt was $11.4 billion, @ndnet debt-to-
equity ratio and net debt-to-total capitalizatiatios were 0.46:1
and 0.37:1, respectively. This compares to net dabt at
December 31, 2011 of $10.3 hillion, and net debtdaity and net
debt-to-total capitalization ratios of 0.44:1 and31, respectively.
The majority of our outstanding long-term debt mesuat various
dates beyond 2013. (Please see page 41 of this MB&Aa
schedule of principal repayments). In January 20&2entered into
a new credit facility of $4 billion with an interesate of LIBOR
plus 1.00%, which matures in 2017 (the “Third Crdekcility”).
Coincident with becoming effective, we drew $1 ibill on the
Third Credit Facility, paid down the $1 billion atanding under
the Second Credit Facility, which was originallyagin upon to
partially fund the cost of the Equinox acquisitioand then
terminated the Second Credit Facility. In April 20ive issued an
aggregate of $2.0 billion in debt securities comsgdi of $1.25
billion of 3.85% notes due 2022 and $750 million5025% notes
due 2042. $1.0 billion of the net proceeds frons thifering were
used to repay existing indebtedness under the Triedlit Facility
and the balance of the proceeds will be used tanfia the
development of mining projects and for general oceite purposes.
In the second quarter, we made a scheduled deaymemt of $50
million and an additional repayment of $250 million the First
Credit Facility. In addition, we also made $120 lioil of
scheduled repayments on various other debts odisgn

Shareholders’ Equity
As at July 13, 201
Common share
Stock options

Number of share
1,000,591,46
7,271,58;

Dividends

In the first quarter 2012, our Board of Directorstherized a
quarterly dividend of 20 cents per share, whichagegito 80 cents
per share on an annualized basis and represend8cairBrease
from the previous quarterly dividend of 15 cents pbare. This
increased dividend reflects our ability to genemtbstantial cash
flows from our operations in a high gold price eoniment. The
amount and timing of any dividends is within theaietion of our
Board of Directors. The Board of Directors reviethe dividend
policy quarterly based on our current and projectiegidity
profile, and capital requirements for capital potgeand potential
acquisitions.
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Comprehensive Income

For the second quarter 2012, other comprehensoaria (“OCI”)
was a loss of $29 million on an after-tax basisisThalance
consists primarily of unrealized losses of $42 imnillon available
for sale investment which are partially offset by
impairment/realized losses charges of $30 milligains of $74
million on hedge contracts designated for futureiqus due to
changes in currency exchange rates, silver pricegper prices,
and fuel prices, and reclassification adjustmerdgling $95
million for gains on hedge contracts designated tfer second
quarter 2012 that were transferred to earninghensecond quarter
2012 in conjunction with the recognition in expemdehe related
hedge exposure, partially offset by $13 million limsses for
currency translation adjustments on Barrick Eneand other
foreign subsidiaries, and a $17 million gain dugatorecoveries on
the overall decrease in OCI.

Included in accumulated OCI at June 30, 2012 warealized pre-
tax gains on currency, commodity and interest hatgge contracts
totaling $586 million. The balance primarily relatéo currency
hedge contracts that are designated against apgratists and
capital expenditures, primarily over the next thggars and are
expected to help protect against the impact ofsthengthening of
the Australian and Canadian dollar exchange rageinst the US
dollar. These hedge gains/losses are expected tedmeded in
earnings at the same time as the correspondingeldedgerating
costs/depreciation are recorded in earnings.

Liquidity and Cash Flow

Total cash and cash equivalents as at June 30, 2@te $2.3
billion 11, Our cash position consisted of a mix efrh deposits,
treasury bills and money market investments. Osh qzosition is
primarily denominated in US dollars. We also have2$ billion
under our credit facilities that is available feaeddown as a source
of financing.

One of our primary ongoing sources of liquidityogerating cash
flow. In the first six months of 2012, we genera®&t0 billion in
operating cash flow, compared to $2.2 billion ofemging cash
flow in the same prior year period. Adjusted opegtcash flow
totaled $2.1 billion in the first six months of 2Z)ldown compared
to $2.4 billion in the first six months of 2011. &hdecrease in
operating cash flow and adjusted operating casWw foimarily
reflects lower net earnings levels, partially offeg a decrease in
income tax payments and a decrease in net workegjtat
outflows. The principal uses of operating cash flme to fund our
capital

includes $504 million cash held at ABG, which mapt be readily deployed outsi
ABG.
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expenditures, including construction activities @ir advanced
projects; acquisitions; dividend payments; and yapants of our

outstanding debt. In the first six months of 2012 generated $2.0
billion of operating cash flow and spent $2.9 biflion investing

activities, including $1.3 billion on constructiaf major capital

projects (principally Pueblo Viejo, Pascua Lama datal Sayid).
The shortfall in the funding was funded by an iase in net debt
in the period.

The table below illustrates the impact of changesgold and
copper prices on our annualized EBITDA, assuming expected
2012 production levels for the remainder of 2012.

Change in pric
Gold $ 100/0z
Copper $ 0.50/Ib

Impact on EBITD/
$ 0.8 billion
$ 0.2 billion

At current market gold and copper prices, we expeajenerate
negative free cash flow, after dividend paymerus ttie remainder
of 2012 and through 2013. This is primarily duehe increase in
capital expenditures at our Pascua-Lama projecivels as the

impact of the deferral in its start-up date. Avhita sources of
liquidity for the remainder of the year and beyamclude the $4.25
billion of availability under our credit facilitiesfuture operating
cash flow and future debt or equity financing skioihle need arise.
These alternatives should provide us with the figity to fund any

cash flow shortfall and are continually evaluateddetermine the
optimal mix of capital resources for our capitaeds. A material
change in the market price of gold and/or coppelccimpact the

timing and magnitude of financing requirementsheitpositively

or negatively.

Cash used in investing activities amounted to % 8@lion in the

first half of 2012, a decrease of $6,625 milliomared to the first
half of 2011, primarily due to the $7,213 milliorcmuisition of

Equinox in the second quarter of 2011, partialljsef by an

increase in capital expenditures. (Please see tabjpmge 39 of this
MD&A).
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Financing inflows for the first half of 2012 weret42 million,
which primarily consists of $2.0 billion in debtcseities, $258
million in funding received from non-controllingtarests, partially
offset by $1.45 billion of debt repayments and diérid payments
of $350 million. This compares to financing inflowsthe first half
of 2011 of $6,215 million, which reflects the détguance of $6.7
billion as a result of our acquisition of Equingoartially offset by
dividend payments of $240 million.
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Capital Expenditures !

For the three months ended June

For the six months ended June

($ millions) 2012 2011 2012 2011
Capital expenditures- gold projects

Pascu-Lama $ 37¢ $23¢ $771 $ 49¢

Pueblo Viejo 10E 14& 22C 28€

Cerro Casal 11 31 22 41
Subtotal 2 $ 49z $ 41« $1,01! $ 82¢
Capital expenditures- copper projects

Jabal Sayic $9C $ 1¢ $111 $a¢
Subtotal $ 58: $ 43¢ $1,12¢ $ 84«
Capltal expenditures attributable to ncomtrolling interest 73 10€ 154 203
Total consolidated project capital expenditures $ 65¢ $ 53¢ $1,27¢ $1,04
Capital expenditures- minesite expansior
Gold

North America $11¢4 $ 5¢€ $ 15¢ $121

South Americe 24 25 46 39

African Barrick Gold 13 - 13 -
Copper $ 6¢ 9 $ 12¢ 9
Total capital expenditures- minesite expansior $ 21¢ $9C $ 33¢ $ 16¢
Capital expenditures- minesite sustaining
Gold

North America $ 14¢ $ 3C $ 231 $ 74

South Americe 34 39 62 61

Australia Pacific 40 33 88 77

African Barrick Gold 20 33 51 57
Copper 32 9 43 17
Barrick Energy 17 24 73 60
Other 4 2 17 12
Total capital expenditures- minesite sustaining $ 29¢ $17(C $ 56t $ 35¢
Capital expenditures- open pit and underground mine

development
Gold

North America $ 6 $ 5¢ $ 15¢ $ 187

South Americe 20 12 48 24

Australia Pacific 89 68 152 132

African Barrick Gold 23 37 52 60
Copper 38 1 57 1
Total capital expenditures- open pit and underground

mine development $ 23¢ $177 $ 462 $ 404
Capitalized interes 177 92 254 161
Total consolidated capital expenditures $ 1,58: $ 1,06¢ $ 2,89 $2,13¢
Ca?ital expenditures attributable to noomtrolling interest .

73 10€ 154 202

Total capital expenditures attributable to Bari $ 1,50¢ $ 96: $ 2,74 $ 1,93¢
Total capital expenditure- copper mine: 165 19 264 27
Total capital expenditure- gold mines 591 392 1,04¢ 832
Total capital expenditure- copper project 10t 19 132 19
Total capital expenditure- gold projects 627 50€ 1,20¢ 98¢
Capital expenditure- other 21 26 90 72
Total capital expenditures attributable to Barrick $ 1,50¢ $ 962 $2,74: $ 1,93¢

1 These amounts are presented on a cash basis eahsiith the amounts presented on the consolidgtgdment of cash flows.

2 0n an accrual basis, our share of project capiaérditures is $870 million for the three monthslehJune 30, 2012 and $1,456 million for the sixnthe ended June 30, 2012 incluc

capitalized interes

Amount reflects our partner’s share of expenditatethe Pueblo Viejo and Cerro Casale project cash basis.
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Capital expenditures for the three and six monthode ended
June 30, 2012 increased by $514 million and $758iomj

respectively, over the same prior year periods. ifloeeases are
primarily due to an increase in project capital engitures,
primarily due to increased construction activit@sPascua-Lama,
Pueblo Viejo and Jabal Sayid, and an increase inesite
expansion, minesite sustaining and open pit andengmdund
development expenditure. Minesite expansion inegadue to
increased expansionary activities at North AmedaG and at the
Copper business unit. Minesite sustaining increaske@ to
increased minesite sustaining activities at Northefica, Australia
Pacific and at the Copper business unit and openapd

underground development expenditures were highémapily

attributable to increased open pit and undergroaativities at
Australia Pacific and the Copper business unit.

Summary of Financial Instruments

As at June 30, 201

Financial Instruments

As of June 30, 2012, we had 24 counterparties todeuivative
positions. We proactively manage our exposure tdividual

counterparties in order to mitigate both credit diqdidity risks.

For those counterparties in a net asset positiotal(tbalance
attributable to the counterparties is $748 millidiour hold greater
than 10% of our mark-to-market asset position, v largest
counterparty holding $117 million. On an ongoingsiba we
monitor our exposures and ensure that none of daterparties
with which we hold outstanding contracts has dedansolvency.
Please refer to note 22 in our annual consolidédiadncial

statements for a description of our risk managenpatity with

respect to financial instruments.

Financial Instrument

Associated Risks
e |nterest rate

Principal/Notional Amount

Cash and equivalen $2,33( million *  Credit
e Credit
Accounts receivabl $ 40€ million * Market
e Market
Available-for-sale securitie $ 8C  million « Liquidity
Accounts payabl $2,20. million » Interest rate
Debt $ 14,04: million » Interest rate
Restricted share uni $ 35 million * Market
Deferred share uni $& million * Market
Derivative instrument- currency contract CAD 1,062 million e Credit
CLP 863,66: million * Market/liquidity
AUD 5,10C million ¢ Interest rate
EUR 1C million
PGK 20 million
ZAR 717 million

Derivative instrument- silver contract:
Derivative instrument- copper contract

6C million oz
14Z million Ibs

Market/liquidity
Credit
e |nterest rate

Derivative instrument- energy contract

million bbls
million gallons

Diese 7
Propan 2

Market/liquidity
Credit
e |nterest rate

Derivative instrument- interest rate contrac

Receive fixed interest rate swi

$20C  million «  Market/liquidity

BARRICK SECOND QUARTER 2012 40

MANAGEMENT ’'S DISCUSSION AND ANALYSIS



Commitments and Contingencies and various other qualitative factors. Four prgecere in the

Capital Expenditures Not Yet Committed construction stage at June 30, 2012, namely Puébjo, Pascua-
We expect to incur capital expenditures over thd several years Lama, the Goldstrike thiosulfate technology progeutl Jabal Sayid
for both new mine projects and expansion projepratiucing (refer to pages 15 to 18 for further details). Tinast significant
mines. The projects are at various stages of exgdor or scoping projects not yet approved for construction are diesd on pages
study stage, pre-feasibility/feasibility stage tigh to the 16 to 17.

construction execution stage. The ultimate decigdancur capital
expenditures at each project is subject to a detisi proceed
considering the project investment rate of return

Contractual Obligations and Commitments?

Payments due As at June 30, 2

2017 ant

($ millions) 2012t 2013 2014 2015 2016 thereafte Total
Debt?2

Repayment of principe $  $1,81C $1,14( $19C  $1,59( $9,14. $13,87.

Capital lease 25 43 36 25 19 23 171

Interest 594 60¢ 57t 55C 522 6,344 9,19t
Provisions for environmental rehabilitati3 13C 12t 69 8C 71 1,84¢ 2,31¢
Operating lease 18 19 15 15 11 71 14¢
Restricted share uni 2 21 12 - - - 35
Pension benefits and other g-retirement benefit 37 28 28 28 28 141 29C
Derivative liabilities? 20 16 14 8 - - 58
Purchase obligations for supplies and consuma 89¢ 254 177 11€ 11€ 37¢ 1,937
Capital commitments 1,342 49¢ 2 2 8 3 1,85¢
Social development cos 19 29 32 6 6 66 15¢
Total $3,08: $3,45¢ $2,10( $1,02( $2,37: $18,01: $30,04(

1 Represent the obligations and commitments for ¢éheainder of the year.

2 Debt and Interest-Sur debt obligations do not include any subjecticeeleration clauses or other clauses that enlablbdider of the debt to call for early repaymentept in the eve
that we breach any of the terms and conditionfi@fdebt or for other customary events of defadle @ebt and interest amounts include 100% of thebBWiejo financing, even thou
we have only guaranteed our 60% share. We areegatred to post any collateral under any debt alilbgs. The terms of our debt obligations would be&ffected by deterioration in
credit rating. Projected interest payments on Wégizate debt were based on interest rates intedfetune 30, 2012. Interest is calculated on @ugterm debt obligations using both fix
and variable rate:

Provisions for Environmental RehabilitatiomAmounts presented in the table represent the unwiiged future payments for the expected cost ofipians for environmental rehabilitatic

4 Derivative Liabilities—Amounts presented in the table relate to derivativétracts disclosed under note 17 to the congelidfinancial statements. Payments related to dtvir contract
cannot be reasonably estimated given variable rhadlitions.
5 purchase Obligations for Supplies and Consumablestsdes commitments related to new purchase oldiggto secure a supply of acid, tires and cyafudeur production process.

6 Capital Commitments-Rurchase obligations for capital expenditures ielonly those items where binding commitments Heeen entered into. Commitments at June 30, 2018ly
relate to construction capital at Pueblo Viejo,d®a-Lama and Jabal Sayi

Litigation and Claims

We are currently subject to various litigation &scbbsed in note 22 resolve these disputes favorably, it may have eer@tadverse
to the consolidated financial statements, and wg Ipeainvolved in impact on our financial condition, cash flow andsuis of
disputes with other parties in the future that messult in litigation. operations.

If we are unable to
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REVIEW OF QUARTERLY RESULTS
Quarterly Information

2012 2011 2010

($ millions, except where indicate Q2 Q1 Q4 Q3 Q2 Q1 Q4 Q3
Revenue! $3,27¢ $3,64¢ $3,76. $3,971 $3,41¢ $3,087 $3,008 $2,78:
Realized price gold * 1,60¢ 1,691 1,66¢ 1,74 1,51: 1,38¢ 1,36¢ 1,237
Realized price coppert 3.4k 3.7¢ 3.6¢ 3.54 4.07 4.2t 3.9¢ 3.43
Cost of sale: 1,83( 1,77(C 1,70t 1,694 1,48¢ 1,35¢ 1,32¢ 1,29t
Net earning? 75C  1,02¢ 95¢ 1,36t 1,15¢ 1,001 961 942

Per share (dollar2: 0.7t 1.0¢ 0.9¢ 1.37 1.1€ 1.0C 0.97 0.9¢
Adjusted net earninc? 784 1,08 1,16€¢ 1,37¢ 1,117 1,00¢ 1,01¢ 912

Per share (dollare:? 0.7¢ 1.0¢ 1.17 1.3¢ 1.1z 1.01 1.0z 0.9z
EBITDA 4 1512 1997 1,99¢ 246C 2,09 1,82¢ 1,77C 1,66¢
Operating cash flov 763 1,27 1,22¢ 1,902 75C  1,43¢ 86€ 1,441
Adjusted operating cash flo# 763  137¢ 1,29¢ 2,004 93¢ 1,43¢ 152: 1,441

1 per ounce/pound weighted average. Realized price i®nGAAP financial performance measure with no standaehning under IFRS. For further information andiedailec

reconciliation, please see page 47 of this MD«
Sum of all the quarters may not add up to the yeathl due to rounding.

3 calculated using weighted average number of slmrssanding under the basic method of earningsipene.

4 Adjusted net earnings, EBITDA and adjusted opegatiash flow are noGAAP financial performance measures with no stashdhafinition under IFRS. For further informationdae

detailed reconciliation, please see page—48 of this MD&A.

Our financial results for the past several quartefiect a trend of
increasing spot gold prices that have translated increasing
revenues, net earnings, EBITDA and adjusted opeyatash flow
partially offset by higher gold and copper prodostcosts mainly
caused by inflationary pressures. These trends Iyereerally

resulted in significant margin expansion over thstseveral years.

The decreases in both net earnings and adjustegbngings in the
second quarter 2012 were largely driven by highest of sales
applicable to gold and copper, lower sales volufoegold, higher

total cash costs for gold, lower market coppergsiand higher C1
direct cash costs for copper, partially offset lighker market gold
prices and higher copper sales volumes. These tsesutre

consistent with our expectations, as second qua&tdr2 was
expected to be our lowest production and highest qoarter of
2012,

IFRS CRITICAL ACCOUNTING POLICIES AND ACCOUNTING ES TIMATES

Management has discussed the development andisel@dtour
critical accounting estimates with the Audit Contedt of the
Board of Directors, and the Audit Committee hasiewed the
disclosure relating to such estimates in conjumctidth its review
of this MD&A. The accounting policies and methods wtilize
determine how we report our financial condition amgults of
operations, and they may require management to mstk@ates or
rely on assumptions about matters that are inhigrantertain. Our
significant accounting policies are disclosed irten® of our most
recent annual consolidated financial statementssummary of
future accounting policy changes is disclosed iten® of the
accompanying interim consolidated financial statetsie

Critical Accounting Estimates and Judgments

Certain accounting estimates have been identified baing
“critical” to the presentation of our financial
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condition and results of operations because thegyire us to make
subjective and/or complex judgments about mattdrat tare
inherently uncertain; or there is a reasonable liked that
materially different amounts could be reported undéferent
conditions or using different assumptions and ests The
following is a summary of significant updates tegh estimates,
since the discussion of these estimates in our 28hlial MD&A.

Accounting for impairment of n-current assets

Non-current assets are tested for impairment when teven

changes in circumstances suggest that the carayimaunt may not
be recoverable. We conduct an annual test for impmit of

goodwill in the fourth quarter of each fiscal yeard at any other
time of the year if an indicator of impairment wentified. Our

update to Pascua-Lama’s schedule and cost estimate
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the second quarter has been identified as a tiiggervent for
impairment testing purposes. Consequently, we lesessed the
impact and determined that the fair value of thejgmt exceeds its
carrying value. We are currently undertaking an eesive
exploration program at Lumwana in order to expapgfade the
resources/reserves at the property. We are alsalucting a
substantial infill drilling program to provide a meoprecise model
of the ore body for mine planning purposes. Thesgnams are
expected to be completed in the fourth quartehefytear and will
form the basis for an updated life of mine plan famwana. In
addition, we expect to complete the prefeasibitudy for the
mine expansion plan at Lumwana by the end of 2@hih has the
potential to enable us to double the processingaigpof the plant.
The updated life of mine plan and the prefeasib#itudy for the
mine expansion will be used to conduct the anresilfor goodwill
impairment for our copper business unit at the @n@012, and an
impairment test for noncurrent assets at Lumwana fifiggering
event is identified.

Based on the results of our last annual test imtfoguarter 2011,
the carrying value of the CGUs that are most seesiv changes in
the key assumptions used in the annual test are:

As at June 30, 201 Carrying Valut

Lumwana $ 3,64«
Jabal Sayic 1,29(
Buzwagi 702
Barrick Energy CGU 242
Pierina $ 9¢

Life of mine “LOM”) Estimates Used to Measure

Depreciation of Property, Plant and Equipmt

We depreciate our assets over their useful life, oger the

remaining life of the mine (if shorter). We use thaits-of-

production basis (“UOP”) to depreciate the miningterest
component of PP&E whereby the denominator is thpeeted

mineral production based on our most recent LOMglaAt the

end of each fiscal year, as part of our busineskecwe update our
LOM plans and prospectively revise calculationsdepreciation
based on these updated LOM plans. The table bélostrates the
impact of historic changes in LOM estimates on dejation for

each of our operating segments.
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Impact of Historic Changes in LOM Estimates on Depeciation

Depreciation increas
(decrease)
Periods ended June 30, 2(

($ millions,
except
LOM in
millions of
contained gold
oz/
billions of
contained
copper pound:
Gold
North
America 5.1 ($9)
Australia
Pacific 1.3 (@) 3
African
Barrick
Gold (1.0) 2 5
South
America 1.1 3) (4)
Total Gold 6.5 $(14) $(23)
Total Copper 0.3 $- ($1)
1 Each year we update our LOM estimates as at thektie year as part of our norr
business cycle. We then use those updated LOM astinto calculate depreciat
expense in the following fiscal year on assets thise the units-gbroduction methc

of depreciation. LOM changes presented were cdkedlas at the end of 2011 and
in millions of contained ounces/pour

LOM increase

(decrease}  Three months Six months

($21)

Internal Control over Financial Reporting and Disclosure
Controls and Procedures

Management is responsible for establishing and taiaimg
adequate internal control over financial reporteugd disclosure
controls and procedures as defined in our 2011 &@rviD&A.

Together, internal control over financial reportingd disclosure
controls and procedures frameworks provide inteoomltrol over
financial reporting and disclosure. Due to its irgm limitations,
internal control over financial reporting and dasiure may not
prevent or detect all fraud or misstatements. Furththe
effectiveness of internal control over financialpoeing and
disclosure is subject to the risk that controls migcome
inadequate because of changes in conditions, oithbadegree of
compliance with policies or procedures may change.

As described on page 14 of this report, we expeédra humber of
changes in our leadership team during the secoadeyuof 2012.
It is not expected that these changes will implaetdffectiveness of
internal control over financial reporting and destire. As

described on page 15 of this report, we are comina detailed
review of the capital cost estimate and schedutetfe Pascua-
Lama project and intend to realign the Pascua-Lamgect

management structure. As part of this review araligement,

management will assess the impact on internal cbndver

financial reporting and disclosure.

Management will continue to monitor the effectivemeof its
internal control over financial reporting and dasiire and may
make modifications from time to time as considenedessary or
desirable.
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NON-GAAP FINANCIAL PERFORMANCE MEASURES 12

We use certain non-GAAP financial performance messsin our
MD&A. For a detailed description of each of the WBAAP
measures used in this MD&A, please refer to the -IS@AP
Financial Performance Measures in our 2011 annuak® The
non-GAAP financial performance measures set othig MD&A
are intended to provide additional information tedstors and do
not have any standardized definition under IFRS simalild not be
considered in isolation or as a substitute for me=s of
performance prepared in accordance with IFRS. ©BHewing is a
summary of significant updates to these non-GAARaricial
performance measures since our 2011 annual MD&A.

Total Cash Costs per pound, C1 Cash Costs per pandd_3

Fully Allocated Costs per pound, Net Cash Ci

Starting in first quarter 2012, we replaced the-G%AP measure
“total cash costs per pound” for our copper busneigh “C1 cash
costs per pound”. We believe that this change evilble investors
to better understand

the performance of our global copper segment in parigon to

other copper producers who present results on dasityasis. As
part of this change, we also introduced “C3 fullpeated costs per
pound”. The primary difference between total caebts and C1
cash costs is that royalties and non-routine clsaege excluded
from C1 cash costs as they are not direct produdasts. C3 fully
allocated costs per pound include C1l cash costsrediation,

royalties, exploration and evaluation expense, attnation

expense and non-routine charges. These new measeregended
to provide additional information only and do noave any
standardized meaning prescribed by IFRS and shaoold be

considered in isolation or as substitutes for messuof

performance prepared in accordance with IFRS. Otbempanies
may calculate these measures differently.

Adjusted Net Earnings (Adjusted Net Earnings per Shre), Return on Equity
Reconciliation of Net Earnings to Adjusted Net Earings, Return on Equity?

($ millions, except per share amounts in doll

For the three months ended Jun

For the six months ended June

2012 2011 2012 2011
Net earnings/(losses)attributable to equity holi
of the Compan $ 75( $ 1,15¢ $1,77¢ $ 2,16(
Significant tax adjustments not related to cur
period earning (29) 12 (29) 8
Impairment charges (reversals) related to
intangibles, property, plant and equipmen
and investment 25 4 11¢€ 4
Acquisition/disposition adjustmen (6) (66) (14) (110
Foreign currency translation (gains)/los 17 (26) 12 (29
Restructuring cost - - - 2
Acquisition related cosf 1 83 - 83
Other items 22 - 23 -
Unrealized (gains)/losses on non-hedge
derivative instrument 4 (49) (19) 3
Adjusted net earninc $ 78¢ $1,11° $1,87( $2,12:
Net earnings/(losses) per sh3 $0.7¢ $1.1¢ $1.7¢ $2.1¢
Adjusted net earnings per sha $0.7¢ $1.10 $1.8i $2.10
Average Shareholde’ Equity $ 24,43 $ 21,03 $24,03: $20,52!
Return on equit4 13% 21% 16% 21%

1 Amounts presented in this table are post-tax.

2 Represents expensed transaction costs, fair valiemtory purchase adjustments and realized foreigihange losses relating to our economic hedgbeoptirchase price related to

Equinox acquisition

Calculated using weighted average number of slmresanding under the basic method of earningsipene.

4 calculated as annualized adjusted net earningdetiviby average shareholders’ equity.

12 The amounts presented in the non-GAAP financidbpe@ance measure tables include the results cbdinued operations.
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Adjusted Operating Cash Flow, Adjusted Operating Cah Flow before Working Capital Changes and Free CédsFlow

Reconciliation of Adjusted Operating Cash Flow

($ millions) For the three months ended June For the six months ended June
2012 2011 2012 2011
Operating cash flo\ $ 768 $ 75( $ 2,03t $2,18¢
Settlement of contingent considerat - - 50 -
Non-recurring tax paymen - - 52 -
Acquisition costs expensed and related workingtebpi
movements - 18¢ - 18¢€
Adjusted operating cash flo $ 76 $ 93¢ $2,13: $2,37
Changes in working capit 54 (12) 25¢ 94
Adjusted operating cash flow before working capital
change: $ 817 $ 92¢ $ 2,39¢ $2,47:
Adjusted operating cash flo $ 76: $ 93¢ $2,13° $2,37"
Capital expenditure-Barrick’s share (1,509 (962 (2,743 (1,936
Free cash flov ($ 746 ($24 ($ 606 $441
Total Cash Costs per ounce, C1 Cash Costs per pouadd Net Cash Costs per ounce
Reconciliation of Cost of Sales to Total Cash Cosfger ounce and C1 Cash Costs per pound
($ millions) Gold Coppet Qil and Gas Total
For the three months ended June 2012 2011 2012 2011 201z 2011 2012 2011
Cost of Sale: $ 147 $1,29C $ 31: $ 166 $4C $3C $ 1,83 $ 1,48t
Less: Depreciatio 31E 292 63 26 26 19 404 337
$ 1,16: $99¢ $25( $14C $14£ $11 $ 142t $ 1,14¢
($ millions) Gold Coppet Qil and Gas Total
For the six months ended June 2012 2011 2012 2011 2012 2011 2012 2011
Cost of Sale: $291( $249. $607 $28 $8 $61 $3600 $ 2,84
Less: Depreciatio 62¢ 55€ 11¢€ 45 52 40 79¢ 641
$ 228, $ 193 $48 $24. $31 $21 $280 $ 2,19¢
Gold
($ millions, except per ounce information in dodle For the three months ended Jun For the six months ended June
201z 2011 201z 2011
Cost of sale: $1,16: $99¢ $2,28: $1,93¢
Cost of sales applicable to r-controlling interest? (43) (43) (82) (83)
Cost of sales applicable to ore purchase arrange (35) (37) (81) (62)
Other metal sale (33) (36) (67) (69)
Realized no-hedge gains/losses on fuel hed 4 (2) 6 3)
Treatment and refinement charg - 2 1 5
Impact of Barrick Energ (20) (30) (45) (58)
Total cash cost of sal $1,03¢ $85: $2,01¢ $1,66¢
Ounces sol—consolidated basis (000s ounc 1,73¢ 1,97¢ 3,56( 3,88:
Ounces sol- nor-controlling interest (000s ouncet (44) (55) (87) (105)
Ounces sol—equity basis (000s ounce 1,69( 1,91t 3,47: 3,77¢
Total cash costs per oun? $61: $44¢ $58( $441

1 Relates to interest in ABG held by outside sharmsi.

2 In first quarter 2012, we amended the presentatfdreatment and refinement charges incurred orcewinate sales in the consolidated financial statesa Previously, these charges v
included in cost of sales and they are now deducted revenues. We have amended this 8#YAP financial performance measure to reflect thiange and therefore result in a mee
that is consistent with prior perioc
Total cash costs per ounce may not calculate bas@dnounts presented in this table due to rounding.
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Copper
($ millions, except per pound information in do{g

For the three months ended Jun

For the six months ended June

2012 2011 201z 2011

Cost of sale: $ 25( $ 14( $ 48¢ $ 24:
Treatment and refinement char¢ 21 8 45 8
Less: royalties (8) 2 (12 3
Less: no-routine charge 2 (20) (10) (22)
C1 cash cost of sale $ 26t $ 12¢ $ 51: $ 22t
Depreciation/amortizatio 63 26 11¢€ 45
Royalties 8 2 12 3
Non-routine charge 2 20 1C 22
Exploration and evaluatic 2 - 6 -
Administration cost: 1 4 5 4
Other expense (incom 7 (6) (D (10)
C3 fully allocated cost of sale $ 34« $ 17: $ 66 $ 28¢
Pounds sol-consolidated basis (millions pounc 11€ 82 234 162
C1 cash cost per poune $ 2.2¢ $ 1.5¢ $ 2.1¢ $ 1.3¢
C3 fully allocated cost per pounc? $ 2.9 $ 2.0¢ $ 2.8 $ 1.7¢

L in first quarter 2012, we amended the presentatfdreatment and refinement charges incurred ocewinate sales in the consolidated financial statesa Previously, these charges v
included in cost of sales and they are now deducted revenues. We have amended this 8#YAP financial performance measure to reflect thiange and therefore result in a mee
that is consistent with prior perioc
C1 cash cost per pound and C3 fully allocated qustgpound may not calculate based on amountsrgezken this table due to rounding.

Net Cash Costs per ounce

($ millions, except per ounce/pound data in do)l

For the three months ended Jun

For the six months ended June

2012 2011 201z 2011
Ounces gold so-equity basis (000s 1,69( 1,91¢ 3,47: 3,77¢
Total cash costs per our-equity basis $ 61: $44¢ $ 58( $441
Revenues from copper sa 39¢ 334 841 67¢
Treatment and refinement char¢ 21 8 45 8
Realized no-hedge copper derivative (losses) ge (18) (8 (37) (12)
Net revenues from copper excluding realized-
hedge gains/losses from copper contr $ 39¢ $ 33 $ 84¢ $ 67¢
Copper C1 cash cost of sa 26& 12¢ 512 22t
Copper credit: 134 20¢ 337 451
Copper credits per oun? 79 10¢ 97 11¢
Net cash costs per oun $ 53¢ $ 33¢ $ 48 $ 320

Lin first quarter 2012, we amended the presentatfdreatment and refinement charges incurred ocewinate sales in the consolidated financial statesa Previously, these charges v
included in cost of sales and they are now deducted revenues. We have amended this 8#vAP financial performance measure to reflect thiange and therefore result in a mee

that is consistent with prior perioc

Copper credits per ounce for the three months edded 30, 2012 may not calculate based on amotegsmqted in this table due to rounding.
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EBITDA
Reconciliation of Net Earnings to EBITDA

($ millions, except per share amounts in doll.

For the three months ended Jun:

For the six months ended June

2012 2011 201z 2011
Net earning: $ 75( $ 1,15¢ $ 1,77¢ $ 2,16(
Income tax expens 311 55C 84C 1,04
Finance cost 52 48 10C 8C
Finance incomu 3 4 (6) (7
Depreciatior 404 337 79€ 641
EBITDA $ 1,51 $ 2,09( $ 3,51 $ 3,91
Reported as
Gold
North America $ 91t $ 93¢ $ 1,89: $ 1,71
South Americe 264 52€ 77 90¢
Australia Pacific 321 35¢ 695 731
African Barrick Gold 85 141 172 243
Copper 137 19¢ 344 44¢€
Capital Project: (26) (9 (35) (20
Barrick Energy 16 27 37 50
Other (19§ (89 (370 (157
EBITDA $ 1,51 $ 2,09( $ 3,51 $ 3,91t

Realized Prices
Reconciliation of Sales to Realized Price per ounger pound

For the three months ended Jun: For the six months ended June

(% millions, except per ounce/pound informatiordailars) Gold Copper Gold Copper
2012 2011 2012 2011 2012 2011 2012 2011
Sales $ 281 $299% $39% $33¢ $593 $566. $841 $ 67¢
Sales applicable to n-controlling interest: (70) (84) - - (143 (154; - -
Sales attributable to ore purchase agreel (42) (39) - - (90) (67) - -
Realized no-hedge gold/copper derivative (losses) gi 4 4 (18) (8) 1 8 (37) (11)
Treatment and refinement char¢ - 2 21 8 1 5 45 8
Export duties 8 17 - - 25 32 - -
Revenue-as adjuste: $ 271 $289% $39¢ $33¢ $573 $548" $84¢ $ 67¢
Ounces/pounds sold (000s ounces/millions pou 1,69( 1,91t 11€ 82 3,47: 3,77¢ 234 162
Realized gold/copper price per ounce/po2 $ 1606 $ 1510 $ 34 $400 $165 $ 145 $ 362 $ 4.1¢

Ln first quarter 2012, we amended the presentatfdreatment and refinement charges incurred oreuinate sales in the consolidated financial statesa Previously, these charges v
included in cost of sales and they are now dedutted revenues. We have amended this 8#tAP financial performance measure to reflect tiange and therefore result in a mee
that is consistent with prior perioc
Realized price per ounce/pound may not calculasedban amounts presented in this table due to nognd
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Net Cash Margin

Reconciliation of net cash margin per ounce

For the three months ended June For the six months ended June

(Per ounce data in dollar Gold Coppet Gold Copper

2012 2011 2012 2011 2012 2011 2012 2011
Realized gold/copper price per ounce/po $ 1,60¢ $1,51 $34: $4.00 $165 $145 $3.6: $4.1¢
Total cash costs per oun 613 44k 58C 441
C1 cash costs per pou 2.2¢ 1.54 2.1¢ 1.3¢
Total cash margin per ounce/per pol $ 99t $ 1,06¢ $117 $250 $1,07. $1,01: $1.4 $2.7i
Copper credit per ound 79 10¢ 97 11¢
Net cash margin per oun $ 1,07 $117 $1,16¢ $1,13(

1 Copper credit per ounce is calculated as the méirgn copper sales divided by gold ounces soldeRef the calculation in the net cash costs rediation on page 4¢€

Adjusted Debt and Net Debt
Adjusted Debt and Net Debt Summary

($ millions) As at June 30, 201 As at December 31, 20
Debt per financial statemer $13,92. $ 13,36!
Fair value and other adjustme 12C 65
Pueblo Viejo financinepartne’s share (376€) (376€)
Adjusted deb $ 13,66 $ 13,05!
Cash and equivalen (2,330 (2,745
Cash and equivalen—partne’s share at Pueblo Vie? 17 7
Net debi $ 11,35 $ 10,32

1 other adjustment primarily related to issue codigtvhave been netted against the d
We consolidate 100% of Pueblo Viejo in our finahstatements; however we have guaranteed only @r $hare of the $940 million financing receivedhis point.
Therefore, we have removed our partner's sharethf the financing and cash and equivalents to ensumparability.
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Consolidated Statements of Income

Barrick Gold Corporation

Three months end

Six months ende

(in millions of United States dollars, except pear® data) (Unaudite June 3( June 3(
2012 2011 2012 2011
Revenue(notes 4 and £ $ 327 $ 341t $ 6,92. $ 6,50
Costs and expense
Cost of sales (notes 4 and 1,83( 1,48¢ 3,60( 2,84(
Corporate administratic 41 38 89 8C
Exploration and evaluation (note 10z 89 19¢ 154
Other expense (note 9, 144 127 21¢ 25€
Impairment charges (note 9 28 4 122 4
2,14¢ 1,744 4,22¢ 3,33¢
Other income (note 9C 17 91 39 162
Income (loss) from equity investees (note 2 4 (6) 5
Gain (loss) on nc-hedge derivatives (note 17| (39 7 - (24
Income before finance items and income taxe 1,11¢ 1,77¢ 2,72 3,31
Finance items (note 10
Finance incom 3 4 6 7
Finance cost (52 (48 (200 (80
Income before income taxe 1,06¢ 1,73( 2,63: 3,23¢
Income tax expense (note 1 (311 (550 (840 (1,049
Net income $ 754 $ 118 $ 1,79 $ 2,19t
Attributable to:
Equity holders of Barrick Gold Corporatis $ 75C $ 1,15¢ $ 1,77¢ $ 2,16(
Non-controlling interests (note 2. $ 4 % AR 14 % 35
Earnings per share data attributable to the equity holders of Baick Gold
Corporation (note 8)
Net income
Basic $ 078 $ 11¢ $ 178 $ 2.1¢
Diluted $ 078 $ 11€¢ $ 178 $ 2.1¢

The accompanying notes are an integral part oktheasolidated financial statements.
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Consolidated Statements of Comprehensive Income

Barrick Gold Corporation

Three months end

Six months ende

(in millions of United States dollars) (Unaudite June 3( June 3(
2012 2011 2012 2011
Net income $ 75« $ 1,18 $ 1,790 $ 2,19
Other comprehensive income (loss), net of taxes
Unrealized gains (losses) on avail-for-sale “AFS”) financial securities, net of tax $4, $1, $3, (38) (5) 37) 5
Realized (gains) losses and impairments on AFifilsd securities, net of tax $3, $5, $2, 27 (44) 28 (44)
Unrealized gains (losses) on derivatives designasechsh flow hedges, net of tax $1, $18, $2, 73 18t 59 327
Realized (gains) on derivatives designated as ftasthedges, net of tax $17, $30, $45, ¢ (78) (103) (159 (17€)
Currency translation adjustments, net of tax $hill, $nil, $nil (13) 5 1 33
Total other comprehensive income (loss) (29) 38 (10€) 14E
Total comprehensive income $ 728 $ 1218 $ 168 $ 2,34
Attributable to:
Equity holders of Barrick Gold Corporatit $ 721 $ 1,197 $ 1671 $ 2,30
Non-controlling interest: $ 4 $ 21 $ 14 3% 35

The accompanying notes are an integral part oktheasolidated financial statements.
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Consolidated Statements of Cash Flow

Barrick Gold Corporatiol Three months end Six months ende
(in millions of United States dollars) (Unaudite June 3( June 3(
2012 2011 2012 2011
OPERATING ACTIVITIES
Net income $ 754 $ 1,18 $1,79¢ $2,19
Adjusted for the following items
Depreciatior 404 337 79€ 641
Impairment charges (note 9 28 4 122 4
Income tax expense (note : 311 55C 84C 1,04
Increase in inventor (259 (200) (46€) (25€)
(Gain) loss on nc-hedge derivative 34 @) - 24
(Gain) on sale of lor-lived assets/investmer (20 (86) (20 (15€)
Other (note 12A 14¢ (261) 2 (232)
Operating cash flows before interest and incomes 1,41¢ 1,517 3,06¢ 3,26¢
Gross interest pai (46) (31 (67) (51)
Income taxes pai (60€) (736 (967) (1,029
Net cash provided by operating activities 763 75C 2,03t 2,18¢

INVESTING ACTIVITIES
Property, plant and equipme

Capital expenditures (note (1,582) (1,06¢) (2,897) (2,139

Sales proceec 9 3 9 33
Acquisitions (note 3 (15 (7,315 (a5 (7,340
Investments

Purchase - 2 - 9

Sales 13C 51 167 71
Other investing activities (note 12 (105) (123 (160 (137)
Net cash used in investing activitie (1,567 (8,459 (2,896) (9,527)
FINANCING ACTIVITIES
Proceeds on exercise of stock opti 1 10 5 31
Long-term debi

Proceed: 2,00( 6,50( 2,00¢ 6,65¢

Repayment: (1,439 (347  (1,44¢ (349
Dividends (200 (120 (350) (240
Funding from no-controlling interest: 11¢€ 122 25€ 17¢
Other financing activities (note 12i (11 (50 (25) (65)
Net cash provided by (used in) financing activitie 46¢ 6,11°F 442 6,21t
Effect of exchange rate changes on cash and equigats (4) 9 4 12
Net increase (decrease) in cash and equiva (335) (1,580 (415) (1,10%)
Cash and equivalents at beginning of perio(note 17A) 2,66¢ 4,44: 2,74 3,96¢
Cash and equivalents at end of perio(note 17A) $ 233 $ 286 $2,33( $2,86¢

The accompanying notes are an integral part okthessolidated financial statements.
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Consolidated Balance Sheets

Barrick Gold Corporatiol
(in millions of United States dollars) (Unaudite

As at June 30

As at December 31

2012 2011
ASSETS
Current assel
Cash and equivalents (note 17 $ 2,33( $ 2,74¢
Accounts receivabl 40¢€ 42¢
Inventories (note 1< 2,664 2,49¢
Other current asse 96C 87€
Total current asse 6,36( 6,54¢
Non-current assetl
Equity in investees (note 1 247 44C
Other investment 81 161
Property, plant and equipment (note 31,17: 28,97¢
Goodwill (note 16’ 9,62¢ 9,62¢
Intangible assel 592 56¢
Deferred income tax ass¢ 383 40¢
Non-current portion of inventory (note 1 1,42¢ 1,15z
Other asset 1,114 1,002
Total assets $ 51,00 $ 48,88
LIABILITIES AND EQUITY
Current liabilities
Accounts payabl 2,201 2,08:
Debt (note 17B 1,29¢ 19¢€
Current income tax liabilitie 88 30¢€
Other current liabilitie: 29t 32€
Total current liabilities 3,87¢ 2,911
Non-current liabilities
Debt (note 17B 12,62¢ 13,17:
Provisions (note 1< 2,41¢ 2,32¢
Deferred income tax liabilitie 4,24 4,231
Other liabilities (note 18 691 68¢
Total liabilities 23,85¢ 23,33(
Equity
Capital stock (note 2( 17,907 17,89:
Retained earning 5,991 4,56:
Accumulated other comprehensive inca 487 59E
Other 314 314
Total equity attributable to Barrick Gold Corporati on shareholders 24.,69¢ 23,36:
Non-controlling interests (note 2; 2,44¢ 2,191
Total equity 27,14 25,554
Contingencies and commitments (notes 15 anc
Total liabilities and equity $ 51,00/ $ 48,88¢

The accompanying notes are an integral part okthessolidated financial statements.

BARRICK SECOND QUARTER 2012 52

FINANCIAL STATEMENTS (UNAUDITED)



Consolidated Statements of Changes in Equity

Barrick Gold Corporation Attributable to equity holders of the company
Accumulatel
othel Total equity Non-
(in millions of United State Common Share Retainer comprehensiv. o, attributable t controlling
dollars) (Unaudited (in thousands Capital stoc earning income 1 shareholdel interest  Total equity
At January 1, 2012 1,000,42. $17,89. $4,56. $598 $314 $ 23,36. $2,19: $ 25,55:
Net income - - 1,77¢ - - 1,77¢ 14 1,793
Total other
comprehensive
income (loss - - - (108 - (108 - (108)
Total comprehensive
income - - 1,77¢ (108 - 1,671 14 1,685
Transactions with
owners
Dividends - - (350 - - (350 - (350)
Issued on exercise ¢
stock options 16¢ 5 - - - 5 - 5
Recognition of stock
option expens - 10 - - - 1C - 10
Funding from no-
controlling
interests - - - - - - 25¢ 258
Other decrease
non-controlling
interests - - - - - - (A7) (a7)
Total transactions with
owners 16¢ 15 (350 - - (335 241 (94)
At June 30, 201z 1,000,59: $17,900 $5,99: $487 $31/ $ 24,69 $ 2,44¢ $ 27,145
At January 1, 2011 998,50( $ 17,82 $ 60¢ $72¢ $314 $ 19,47. $1,74 $ 21,217
Net income - - 2,16( - - 2,16( 35 2,195
Total other
comprehensive
income - - - 14E - 14t - 145
Total comprehensiv
income - - 2,16( 14E - 2,30¢ 35 2,340
Transactions witl
owners
Dividends - - (240 - - (240 - (240)
Issued on exercise
stock options 93¢ 31 - - - 31 - 31
Recognition of stocl
option expens - 10 - - - 1C - 10
Funding from non-
controlling interest: - - - - - - 17¢ 179
Other increase in non-
controlling interest: - - - - - - 4 (4
Total transactions with
owners 93¢ 41 (240 - - (199 17E (24)
At June 30, 2011 999,43t $17,86. $2,52¢ $87¢4 $314 $ 21,57 $ 1,95 $ 23,533

L Includes additional paid-in capital as at June2i,2: $276 million (December 31, 2011: $276 millidnne 30, 2011: $276 million) and convertible barings—equity component as
June 30, 2012: $38 million (December 31, 2011:1®88on; June 30, 2011: $38 million

The accompanying notes are an integral part oktheasolidated financial statements.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Barrick Gold Corporation. Tabular dollar amounts in millions of
United States dollars, unless otherwise shown. rRedes to C$,
A$, ZAR, CLP, PGK, TZS, JPY, ARS, GBP, EUR and ZMKko
Canadian dollars, Australian dollars, South Africaend, Chilean
pesos, Papua New Guinea kina, Tanzanian schillidgpanest
yen, Argentinean pesos, British Pound sterling,dsuand Zambia
kwacha, respectively.

1 > CORPORATE INFORMATION

Barrick Gold Corporation (“Barrick” or the “Compafiyis a
corporation governed by the Business Corporatioh (@mntario).
The Company’s head and registered office is locateBrookfield
Place, TD Canada Trust Tower, 161 Bay Street, S8it60,
Toronto, Ontario, M5J 2S1. We are principally ergggn the
production and sale of gold and copper, as wetekged activities
such as exploration and mine development. We ada ihterests
in oil and gas properties located in Canada. Ooduyxcing gold
mines are concentrated in three regional businags (‘'RBU"):
North America, South America, and Australia Paciiie also holc
a 73.9% equity interest in African Barrick Gold gfABG”), a
company listed on the London Stock Exchange thahsogold
mines and exploration properties in Africa. Our @epbusiness
unit contains producing copper mines located ine€Cand Zambia
and a mine under construction located in Saudi ixrale sell our
gold and copper production into the world market.

2 > SIGNIFICANT ACCOUNTING POLICIES

A) Statement of Compliance

These condensed interim consolidated financialestahts have
been prepared in accordance with International Anting
Standard 34nterim Financial Reportingd“IAS 34”) as issued by
the International Accounting Standards Board (“IAgBThese
interim financial statements should be read in @ocifion with
Barrick’s most recently issued Annual Report whigttludes
information necessary or useful to understandirgg @mmpany’s
business and financial statement presentation. drticplar, the
Company’s significant accounting policies were preged in Note
2 of the consolidated financial statements for tlear ended
December 31, 2011, and have been consistently eabpti the
preparation of these interim financial statemefitsese interim
financial statements were authorized for issuancéhb Board of
Directors on July 25, 2012.
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Certain comparatives have been restated to contormurrent
presentation.

B) New Accounting Standards

IFRS 9 Financial Instrumen

In November 2009, the IASB issued IFR%®ancial Instruments
as the first step in its project to replace IAS Bthancial
Instruments: Recognition and Measurem. IFRS 9 retains but
simplifies the mixed measurement model and estaddistwo
primary measurement categories for financial assetertized cost
and fair value. The basis of classification depeadsan entity’s
business model and the contractual cash flow ofittamcial asset.
Classification is made at the time the financiadedsis initially
recognized, namely when the entity becomes a ptotythe
contractual provisions of the instrument.

IFRS 9 amends some of the requirements of IFREnancial
Instruments: Disclosures,including added disclosures about
investments in equity instruments measured atvalue in Other
Comprehensive Income (“OCI”), and guidance on faian
liabilities and derecognition of financial instrunts. In December
2011, the IASB issued an amendment that adjustednidgndatory
effective date of IFRS 9 from January 1, 2013 touday 1, 2015.
We are currently assessing the impact of adoptiiRSI 9 on our
consolidated financial statements, including thesgiality of early
adoption.

IFRS 10 Consolidated Financial Stateme

In May 2011, the IASB issued IFRS 10 Consolidatédafcial
Statements to replace IAS 27 Consolidated and Sepé&inancial
Statements and SIC 12 Consolidation —Special Parfotities.
The new consolidation standard changes the defimdf control so
that the same criteria apply to all entities, baperating and
special purpose entities, to determine control. Tiewised
definition focuses on the need to have both powet aariable
returns before control is present. IFRS 10 musafiygied starting
January 1, 2013 with early adoption permitted. We eurrently
assessing the impact of adopting IFRS 10 on ousdatated
financial statements.

IFRS 11 Joint Arrangemen

In May 2011, the IASB issued IFRS 1bint Arrangementgo
replace IAS 31,nterests in Joint Ventures The new standard
defines two types of arrangements: Joint Operatiand Joint
Ventures. Focus is on the rights and obligationsthaf parties
involved to reflect the joint
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arrangement, thereby requiring parties to recogtfieeindividual

assets and liabilities to which they have right$oowhich they are
responsible, even if the joint arrangement operatea separate
legal entity. IFRS 11 must be applied starting daypd, 2013 with
early adoption permitted. We are currently assgstie impact of
adopting IFRS 11 on our consolidated financialestants.

IFRS 12 Disclosure of Interests in Other Entit

In May 2011, the IASB issued IFRS Disclosure of Interests in
Other Entitiesto create a comprehensive disclosure standard
address the requirements for subsidiaries, joirngements and
associates including the reporting entity’s invohent with other

entities. It also includes the requirements for ansolidated

structured entities (i.e. special purpose entitif&IRS 12 must be
applied starting January 1, 2013 with early adeppermitted. We

are currently assessing the impact of adopting IFRSon our

consolidated financial statements.

IFRS 13 Fair Value Measureme

In May 2011, the IASB issued IFRS Fair Value Measuremeras
a single source of guidance for all fair value noeasents required
by IFRS to reduce the complexity and improve cdesisy across
its application. The standard provides a definitidrfair value and
guidance on how to measure fair value as well @gjairement for
enhanced disclosures. IFRS 13 must be appliedmngfatanuary 1,
2013 with early adoption permitted. We are curgeaisessing the
impact of adopting IFRS 13 on our consolidated rfuial
statements.

IFRIC 20 Stripping Costs in the Production Phasa &urface

Mine

In October 2011, the IASB issued IFRIC 3@ipping Costs in the
Production Phase of a Surface Mi. IFRIC 20 provides guidance
on the accounting for the costs of stripping attivin the
production phase of surface mining when two besefitcrue to the
entity from the stripping activity: useable orettltan be used to
produce inventory and improved access to furtheantjties of
material that will be mined in future periods. IKRRPO must be
applied starting January 1, 2013 with early adoppermitted. We
are currently assessing the impact of adopting R0 on our
consolidated financial statements.

C) Significant Changes in Estimate:

Gold and Copper Mineral Reserves

At the end of each fiscal year, as part of our ahbusiness cycle,
we prepare estimates of the proven and probabkrves and the
portion
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to

of resources expected to be extracted economifcaligach mineral
property. We prospectively revise calculations epciation of
property, plant and equipment and also transferumtsoallocated
to non-depreciable mining interest to mining ingtrgubject to
depreciation based on the ounces/pounds that hamonie
probable of being economically extracted. The éfédachanges in
the proven and probable reserves and the portiomesdurces
expected to be extracted economically on depreciakpense for
the three months ended June 30, 2012 was a decofa$ad

million (2011: $32 million decrease) and for thg sionths ended
June 30, 2012 was a decrease of $24 million (2@538: million

decrease). The effect of transfers to mining irergubject to
depreciation on depreciation expense for the timeaths ended
June 30, 2012 was an increase of $3 million (28bil) and for the
six months ended June 30, 2012 was an increase ahiffion

(2011: $nil).

Provision for Environmental RehabilitatiofPER”)

Provisions are updated each reporting period foangbs to
expected cash flows and for the effect of changethé discount
rate, and the change in estimate is added or dedifcom the
related asset and depreciated over the expectedmio life of the
operation to which it relates. During the secondrtgr of 2012 we
recorded $113 million (2011: $19 million) in discdu rate
adjustments to the PER at our minesites.

3> ACQUISITIONS AND DIVESTITURES

For the thre For the si;
months ende months ende
June 3 June 3
201z 2011 2012 2011
Cash paid on acquisitic

Equinox $ $ 7,21: $ $ 7,21:
Oil and Gas acquisitior - 18t - 21C
Other 15 - 15 -
15 7,39¢ 15 7,42
Less: cash acquire - (83) - (83)
$ 15 $ 7,31t $ 15 $ 7,34(

Cash proceeds on divestt
Highland Gold $ 122 $ $ 122 $ =
Sedibelc - - 44
$ 122 $ $ 122 $ 44
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A) Disposition of our 20.4% interest in Highland Gold

On April 26, 2012, we completed the sale of oud2®investment
in Highland Gold for net proceeds of $122 millioks a result of
the sale of this non-core holding, we recognizeéhgrairment loss
of $86 million for the six month period ended J&@e 2012
representing the difference between the net pracest our
carrying value.

B) Acquisition of Equinox Minerals Limited

On June 1, 2011, we acquired 83% of the recordédg/shares of
Equinox Minerals Limited (“Equinox”), thus obtaimjncontrol.

Throughout June we obtained a further 13% of théngoshares
and obtained the final 4% on July 19, 2011. Totashc
consideration paid in second quarter 2011 was $7h8lion. As at

June 30, 2011, a liability for $268 million had baecorded for the
final 4% interest that was obtained in July, 20Me have
determined that this transaction represents a essinombination
with Barrick identified as the acquirer. We begamsolidating the
operating results, cash flows and net assets ofhBgudrom June 1,
2011.

C) Oil and Gas acquisitions

For the six month period ended June 30, 2011, duara gas
subsidiary Barrick Energy completed two acquisionOn
January 14, 2011, Barrick Energy acquired a 50%rést in the
Valhalla North
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property from Penn West (“Valhalla North”), for apgimately
$25 million. On June 30, 2011, Barrick Energy acediall of the
outstanding shares of Venturion Natural Resourcésitéd
(“Venturion”), a privately held corporation, for pgximately $185
million.

These acquisitions were made to acquire additiggraducing

assets, proved and probable reserves, as wellcdisida to allow

us to grow and expand our energy business. We tHetemined
that these transactions represent business conarigatwith

Barrick Energy identified as the acquirer. Barriekergy began
consolidating the operating results, cash flows] aet assets of
Valhalla North and Venturion from January 14, 2@t June 30,
2011 respectively.

D) Disposition of 10% Interest in Sedibelc

On March 23, 2011, we disposed of our 10% inteiasthe
Sedibelo platinum project (“Sedibelo”) with a camy amount of
$nil, to the Bakgatla-Ba-Kgafela Tribe (“BBK”), own of the
remaining 90% interest in Sedibelo; and transferedain long
lead items and associated liabilities with carryargounts of $nil
and $23 million respectively, to Newshelf 1101 (#ietary)
Limited for consideration of $44 million. We alsetded various
outstanding matters between Barrick and the BBKamdigg
Sedibelo and their respective interests. We recbedpre-tax gain
of $67 million upon the closing of this transaction
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4 > SEGMENT INFORMATION

Barrick’'s business is organized into seven primary busioeds: four regional gold businesses, a globalpeopbusiness, an oil and 1
business, and a capital projects business. BasriCkiief Operating Decision Maker reviews the opegatesults, assesses performance
makes capital allocation decisions at a businest lewvel. Therefore, these business units are dipgrasegments for financial reporti
purposes.

Segment performance is evaluated based on a nwhbegasures including operating income before paacluction levels and unit product
costs. Income tax, corporate administration, fimamecome and costs, impairment charges and regergalestment writelowns an
gains/losses on non-hedge derivatives are managadonsolidated basis and are therefore not teflén segment income.

Consolidated Statement of Income Informatior

Cost of Sale:
Othel Segmer
Direct mining & Exploration & Operating segme  expense
For the three months end income
June 30, 201 Revenu royalties  Depreciatiol evaluatiol administratiol  (income) ! (losg) 2
Gold
North Americe $ 1,40¢ $ 45 $ 15¢ $ 1€ $ 1 $ 1t $ 75
South Americ 411 127 40 3 6 14 221
Australia Pacific 764 41€ 73 11 11 6 24E
ABG 267 165 37 4 10 4 47
Copper 39¢ 25C 63 2 1 7 73
Capital Projects 3 - - 1 7 2 19 (29)
Barrick Energy 34 14 26 - 3 1 (10
$ 3,27¢ $ 1,42¢ $ 39¢ $ 45z $ 4¢€ $ 6€ $ 1,29¢
Consolidated Statement of Income Informatior
Cost of Sale:
Othel  Segmer
Direct mining & Exploration & Operating segme expense
For the three months end income
June 30, 201 Revenu royalties Depreciatiol evaluatiol administratiol  (income) ! (losg) 2
Gold
North Americe $1,33¢ $ 36¢ $ 13( $ € $ 17 $ 2z $ 80(
South Americ 702 18¢€ 58 2 9 (18) 465
Australia Pacific 692 30¢€ 64 13 11 7 291
ABG 31C 14z 33 9 8 11 107
Copper 33€ 14C 26 - 4 (6) 172
Capital Projects3 - - - 12 - (D) (12)
Barrick Energy 41 11 19 - 3 1 7
$ 3,41¢ $1,14¢ $ 33( $ 44 $ 4¢ $ 1€ $1,83:
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Consolidated Statement of Income Information

Cost of Sale:
_ Direct mining & Exploration & Operating segme Other expens: Segmer
For the six months end income (loss
June 30, 201 Revenu royalties Depreciatiol evaluatiot administratiol (income? 2
Gold
North Americe $2,81( $ 86 $ 28¢ $ 2z $ 2¢ $14 $ 1,59¢
South Americi 1,12¢ 31€ 112 4 11 26 66C
Australia Pacific 1,53 78¢ 147 23 24 9 542
ABG 53¢ 31t 72 11 25 12 98
Copper 841 48¢ 11€ 6 5 1) 224
Capital Projects? - - 1 19 2 16 (38)
Barrick Energy 76 31 52 - 5 3 (15)
$6,92: $ 2,80: $ 78¢ $ 8t $ 101 $7¢ $ 3,06"
Consolidated Statement of Income Information
Cost of Sale:
For the six months end Direct mining & Exploration & Operating segme Other expenst
June 30, 2011 __ Segmer
. - . - . . . income (losg
Revenu royalties Depreciatiol evaluatiot administratiol (income? 2
Gold
North Americe $2,51 $ 70! $ 247 $17 $ 1€ $ 77 $1,45.
South Americi 1,247 33C 10C 2 18 (8) 80&
Australia Pacific 1,40¢ 62t 13C 26 24 8 59t
ABG 57z 27¢ 65 16 21 18 177
Copper 681 24z 45 - 4 (10) 40C
Capital Projects? - - - 21 - 2 (23)
Barrick Energy 80 21 40 - 5 5 9
$ 6,50! $2,19¢ $ 627 $ 82 $ 9C $ 8¢ $341

1 other expenses include accretion expense. Fohtke months ended June 30, 2012, accretion expeas&17 million (2011: $17 million) and for the sionths ended June 30, 2(
accretion expense was $30 million (2011: $24 nmilic
We manage the performance of our business unitg @smeasure of income before interest and taxeserjuently, interest income, interest expensdranmine taxes are not allocater
our regional business units and therefore, no¢cédd in segment income (los

3 The Capital Projects segment relates to our intefi@sour significant gold projects under constimrtt Segment income (loss) for the Capital Projsetgment includes exploration
evaluation expense and losses from equity investe¢dold capital project
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Reconciliation of Segment Income to Income (Loss)dm Continuing Operations Before Income Taxe:!
For the three months ended June For the six months ended June

2012 2011 2012 2011
Segment incom $ 1,29¢ $ 1,831 $ 3,067 $ 3,415
Depreciation of corporate ass (5) @) (10 (14)
Global exploration and evaluation co (62) (48) (119 (78)
Corporate administratic 4y (38 (89 (80)
Other income (expense 32 9 (30 60
Impairment charge (28) 4 (122) 4
Finance incom 3 4 6 7
Finance costs (excludes accreti (35 (32) (70 (56)
Gain (loss) on nc-hedge derivative (34) 7 - (24)
Gain from equity investees not attributable to
segment: - 7 - 11
Income before income tax $ 1,06¢ $ 1,73( $ 2,63¢ $ 3,23¢
Asset Information 5 > REVENUE
Segment capitz For the three mont’\ For the six montt
expenditures For the three mont For the six montt ended June ended June {
ended June ! ended June { i 2012 2011 2012 2011
2012 2011 201z 2011 Gold bullion
Gold salest
North Spot marke
Americc $ 33C $ 26 $ 54z $ 49¢ sales $ 2,72« $ 2,88. $ 5762 $ 5,44
South Concentrate
Americ 83 77 155 12¢ cdles 22 e 2l 2
Australia 2,81¢ 2,99¢ 5,93¢ 5,661
Pacific 13C 102 23¢ 207 Copper salest
ABG 75 72 12€ 128 Copper cathod
Copper 217 46 36E 52 sales 278 26& 57¢ 58C
Capital Concentrate
Projects 91C 63F 1,49¢ 1,23( sales? 122 68 26€ 98
Barrick Energy 17 26 72 62 _ 39¢ 334 841 67¢
Segment tote 1,762 1,21¢ 2,99¢ 2,297 Oil and gas
Other items not SaleS 34 41 76 80
allocated to Other metal
segment: 4 5 18 12 sales 32 43 67 83
Enterprisetota  $ 1,766 $ 1,22« $ 3,01z $ 2,30¢ Total $ 327¢ $ 341€ $ 6922 $ 6,50¢

1 Revenues include amounts transferred from OCI toimgs for commodity cash flc
hedges (see note 17(
2 Concentrate revenues are presented net of treatrhenges and refinement char

1 Segment capital expenditures are presented fornmitemanagement reporti
purposes on an accrual basis. Capital expendiioréise Consolidated Statement

Cash Flow are presented on a cash basis. For tée thonths ended June 30, 2!
cash expenditures were $1,582 million (2011: $1,@@Bion) and the increase
accrued expenditures was $184 million (2011: $15Biom increase). For the s
months ended June 30, 2012, cash expenditures $2887 million (2011: $2,1!
million) and the increase in accrued expendituras $115 million (2011: $170 millic
increase)

incurred on the sale of concentrates. For the timemths ended June 30, 2C
treatment charges and refinement charges for gete %nil (2011: $2 million) and f
copper was $21 million (2011: $8 million). For thix months ended June 30, 2(
treatment charges and refinement charges for gele W1 million (2011: $5 millior
and for copper was $45 million (2011: $8 millio

Revenue

In first quarter 2012, we began reclassifying ougatment and
refinement charges incurred on the sale of conagggifrom cost of
sales and began offsetting them against revenus.chlange does
not have any impact on our net income or net as$¥ts have
restated prior period results to conform to theexirpresentation.
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Provisional Copper and Gold Sales

We have provisionally priced sales for which pritealization,
referenced to the relevant copper and gold indewutstanding at
the balance sheet date. Our exposure at June BR,t@ahe impact
of movements in market commodity prices for prawisilly priced
sales is set out in the following table:

Impact on net incon

Volumes  before taxation of 10'
subject ti movement in mark
final pricing price US$M

For the six month
ended June 3 201z 2011 201z 2011

Copper pound

(millions) 50 33 % 18 3 14
Gold ounces (0C's) 34 49 5 7

For the three months ended June 30, 2012, ourgiomélly priced
copper sales included provisional pricing losses$d® million
(2011: $2 million gain) and our provisionally pritegold sales
included provisional pricing losses of $2 millio20@1: $4 million
gain). For the six months ended June 30, 2012 poavisionally
priced copper sales included provisional pricingngaf $3 million
(2011: $3 million loss) and our provisionally priceyold sales
included provisional pricing losses of $1 millio20@1: $4 million
gain).

At June 30, 2012, our provisionally priced copped gold sales
subject to final settlement were recorded at awerpgces of
$3.49/lb (2011: $4.22/lb) and $1,596/0z (2011: 29/6z)
respectively. The sensitivities in the above tables/e been
determined as the impact of a 10 percent changeoinmodity
prices, while holding all other variables constant.
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6 > COST OF SALES

For the three mont| For the six montt

ended June { ended June {

2012 2011 2012 2011

Diregtmining cost o 4 24 ¢ 107 $2.64¢ $ 2,051
Depreciatior 404 337 79¢ 641
Royalty expens 79 76 15€ 14¢
$ 183 $ 1,48¢ $ 3600 $ 2,84(

1 Direct mining cost includes charges to reduce et of inventory to net realizal
value as follows: $11 million for the three monthisded June 30, 2012 (2011: ¢
and $25 million for the six months ending June ZML,2 (2011: $1 million)

2 Direct mining cost includes the costs of extractin-products.

7> EXPLORATION AND EVALUATION

For the three mont| For the six montt
ended June { ended June {

2012 2011 2012 2011

Exploration:

Minesite

exploratior $ 16 $ 2C $ 31 $ 4
Global

prograrn 50 36 94 57
66 56 12k 98
Evaluation
costs 36 33 73 56
Exploration
and
evaluation
expense $ 10z $ 8¢ $ 19¢ $ 154

1 Approximates the impact on operating cash f
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8 > EARNINGS PER SHARE

For the three months ended June

For the six months ended June

2012 2011 2012 2011

$ millions, except shares in millions and per share  Basic Diluted Basic Diluted Basic Diluted Basic Diluted

amounts in dollar
Net Income $ 754 $ 754 $1,18C $ 1,18C $1,79¢ $ 1,79t $2,198 $ 2,19t
Net income attributable to n-controlling interest: (4 (4 (22) (22) (14) (14) (35) (35)
Net income attributable to equity holders of Ba«i

Gold Corporatior $ 75C ¢ 75C $1,15¢ $ 1,15¢ $1,77¢ $ 1,77¢ $2,16C $ 2,16(
Weighted average shares outstanc 1,00¢ 1,00¢ 99¢ 99¢ 1,00¢ 1,00¢ 99¢ 99¢
Effect of dilutive securitie- stock option: - 1 - 2 - 1 - 2

1,00( 1,001 99¢ 1,001 1,00( 1,001 99¢ 1,001

Earnings per share data attributable to the equity

holders of Barrick Gold Corporatic
Net income $078 ¢ 078 $11€ $ 11le¢ $178 $ 17¢ $21¢ $ 2.1¢

9 > OTHER CHARGES
A Other Expense

For the three montl
ended June {

For the six montt
ended June {

2012 2011

2012

2011

Operating
segment
?dministrati

Corporate
social
responsibilit 21 9

Changes in
estimate of
rehabilitatio
costs at
closed
mines 15 5

World Gold
Council fee: 5 2

Currency
translation
losses? 19 -

Severance and
other
restructurini
costs 17 -

Contingent
purchase
3consideratic

Equinox

acquisition

costs - 37
Other expense

items 21 28

$ 101

38

16

17

40

18

10

39

37

57

Total $ 144 $ 127

$ 2i1¢

$ 25€

1 Relates to costs incurred at business unit off

2 Amounts attributable to currency translation lossesvorking capital

3 Amount relates to the neasurement of a liability for contingent considierafor the
acquisition of the additional 40% of the Cortezpedy in 2008
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B Impairment Charges

For the three mont|
ended June ¢

For the six montt
ended June {

201z

2011

201z 2011

Impairment of
long-lived

asset: $ - $ 4

Impairment
(reversal) o
other
ilnvestments

1) -
Impairment of

available fol

sale

investments 29 -

86 -

36

Total $ 28

$ 4

$ 122 $ 4

1 Relates to impairment of Highland Gold Mining Liext upon reclassification frc
equity investees into other investments. Referote BA for further details

C Other Income

For the three mont|
ended June ¢

For the six montt
ended June !

201z 2011 201z 2011
Gain on sale ¢
long-lived
assets/
jnvestment $ 10 $ 8 $ 20 $ 15€
Currency
translation
gains? - 4 - 1
Other 7 1 19 5
Total $ 17 $ 9 $ 39 $ 162

1 Primarily relates to the gain on sale of our inmemtts. 2011 gain relates to
disposition of our 10% interest in Sedibelo intfiysarter 2011
2 Amounts attributable to currency translation gainsvorking capital
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10> FINANCE INCOME AND FINANCE COSTS

a) Finance Income

11 > INCOME TAX EXPENSE

For the thre For the si:

months ende months ende

June 3 June 3

2012 2011 2012 2011

Current $ 30E $47C $ 75¢ $ 90z
Deferred 6 80 85 141

$311 $55C $ 84C $1,04<

For the thre For the si;

months ende months ende

June 3 June 3!

2012 2011 2012 2011

Interest incom: $ 3 $ 4 $ 6 $ 7

Total $ 3 $ 4 $ 6 $ 7
b) Finance Costs

For the thre For the si:

months ende months ende

June 3 June 3

2012 2011 2012 2011

Interest $ 17¢ $11€ $ 33¢ $ 22¢

Amortization of deb

issue cost 1 2 4 4
(Gain) losses on

interest rate hedge¢ (D) - (D) 1

Interest capitalize! (143 (89) (26¢) ()

Accretion 17 17 30 24

Total $ 52 $ 48 $ 10C $ 80

1 Interest has been capitalized at the rate of istexpplicable to the specific borrowit
financing the assets under construction or, wheented through general borrowir
at a capitalization rate representing the averaggest rate on such borrowings.
the three months ended June 30, 2012, the genepalization rate was 1.2
(2011:1.3%) and for the six months ended June @D2 2the general capitalization t
was 2.6% (2011: 2.9%
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Actual effective

tax rate 29.2% 31.8% 31.% 32.2%
Impact of:
Net currency

translation

gains on

deferred tax

balances (0.2%) 1.4% 0.2% 1.C%
Canada tax rate

change 1.C% - 0.4% -
Foreign income

tax assessme 1.6% - 0.€% -
Impairment

charges and

non-hedge

derivatives 0.4% - (1.2%) -
Dividend

withholding ta> - (0.7%) - (0.2%)
Australian

functional

currency

election - - - 0.1%
Estimatec

effective tax

rate on ordinar

income 32.(% 32.59% 32.(% 33.(%

Currency Translation

Deferred tax balances are subject to remeasurefmenhanges in
currency exchange rates each period. The mosffisemi balances
are Papua New Guinea and Argentinean net defeareliabilities.
These translation gains/losses are included witlefierred income
tax expense/recovery.

Canada Tax Rate Change

In second quarter 2012, a tax rate change was ezhant the
province of Ontario, Canada, resulting in a defétex recovery of
$11 million.

Foreign Income Tax Assessment
In second quarter 2012, a foreign income tax ass®#s was
received which resulted in a current tax recovdr$ld million.

Dividend Withholding Tax

In second quarter 2011, we recorded a $12 millioltad dividend
withholding tax expense in respect of funds avédafsom a
foreign subsidiary.
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Australian Functional Currency Election

In first quarter 2011, we filed an election in Awdia to prepare certain of our Australian tax retuusing US dollar functional currer
effective January 1, 2011. This election resulted bnetime benefit of $4 million. Going forward, all maig@ Australian tax returns will nc
be filed using a US dollar functional currency.

12 > CASH FLOW — OTHER ITEMS

For the thre For the si;
months ende months ende
A Operating Cash Flows— Other Iltems June 3 June 3

2012 2011 2012 2011

Adjustments for nc-cash income statement iten

Currency translation (gains) losses (note $ 19 $ @ $ - $ (O
Amortization of debt issue cos 1 2 4 4
RSU expens 4 6 15 12
Stock option expens 7 6 10 1C
(Gain) loss from investment in associates and lpptantrolled entities (JCES) (note 1 2 4 6 (5)
Change in estimate of rehabilitation provisionslased mine: 15 5 16 1C
Inventory impairment charges (reversals) (note 11 - 25 1
Accretion 17 17 30 24
Cash flow arising from changes
Derivative assets and liabiliti¢ (18) (139 15 (12¢)
Other current asse 12 14 12 12
Value added tax recoverak 29 ()] 5 a7
Accounts receivabl 30 (59) 20 (6)
Other current liabilitie: 17 (44 17 (45)
Prepaid asse (139 (18) (190) (66)
Accounts payable and accrued liabilit 122 @) 86 (35)
Other assets and liabiliti¢ 30 (26) 4 14
Contingent consideration related to the acquisitibthe additional 40% of the Cortez prope - - (50 -
Settlement of rehabilitation obligatio (11) (9) (23) (18)
Other net operating activitie $ 148 $(26) $ 2  $(232
For the thre For the si:
months ende months ende
B Investing Cash Flows Other ltems June 3i June 3
2012 2011 2012 2011
Funding of investments in associates and JCEs ([8)! $ (15 $ (13 $ 22 $ (9
Other (90) (110 (138) (1149
Other net investing activitie $(105) $(125 $(@160 $(139)
For the thre For the si:
months ende months ende
C Financing Cash Flows— Other Iltems June 3i June 3
2012 2011 2012 2011
Financing fees on loi-term debt $ 15 $ 449 $ (22 $ (59
Other 4 (6) (3) (6)
Other net financing activitie $ (1) $ 50 $ (25 $ (69
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13> EQUITY IN INVESTEES

Equity Accounting Method Investment Continuity

Highlaqd Gold Rektz) Dig

Donlin Gold Kabanga Total
At January 1, 201 $ 20¢ $121 $ 9¢ $11 $ 44(
Equity pick-up (loss) from equity investe: - (5) Q) - (6)
Funds investe - 6 11 5 22
Transfer to other investmer (209 - - - (209)
At June 30, 201 $- $ 12 $ 10¢ $ 1€ $ 24
Publicly tradec Yes No No No
' Refer to note 3A for further detail
? Refer to note 22 for further details.
14 > INVENTORIES
Gold Copper
At June 30, 201. At December 31, 20: At June 30, 201. At December 31, 20:
Raw material
Ore in stockpile: $1,69( $1,40: $ 217 $ 18¢
Ore on leach pac 33C 33t 274 247
Mine operating supplie 84z 757 131 12¢
Work in proces: 35¢ 371 6 6
Finished product
Gold doré 14§ 111 - -
Copper cathod - - 11 14
Copper concentrai - - 84 8¢
Gold concentrat 5 3 - -
3,37¢ 2,97¢ 71€ 67<
Non-current ore in stockpile! (1,259 (980 (169 (179
$2,11! $ 1,99¢ $ 54¢ $ 50(
' Ore that we do not expect to process in the nexhdgths is classified as lo-term.
For the three months ended June 3 For the six months ended June 3
2012 2011 2012 2011
Inventoryimpairment charge $11 $- $25 $1

Purchase Commitments
At June 30, 2012, we had purchase obligationsudpplkes and consumables of $1,937 million.
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15 > PROPERTY, PLANT, AND EQUIPMENT

As at As ai
June 30 December 3:
2012 2011
Depreciable asset $ 15,04: $ 14,70¢
Non-depreciable asset
Capital project:
Pascu-Lama 4,73¢ 3,74¢
Pueblo Viejo! 4,09t 3,554
Cerro Casalt 1,78¢ 1,732
Jabal Sayic 1,731 1,60t
Constructiorin-progress 1,49t 1,314
Acquired mineral resources ar
exploration potentie 2,20¢ 2,27¢
Other 77 41
$ 31,17 $ 28,97¢

1 Amounts are presented on a 100% basis and indudepartner's nomontrolling
interest.

Capital Commitments

In addition to entering into various operationafgnitments in the
normal course of business, we had capital commitsneh$1,704
million at June 30, 2012.

16 > GOODWILL

As at As a
June 30 December 3:
201z 2011

Gold
North America $ 2,37¢ $ 2,37¢
South Americe 441 441
Australia Pacific 1,48( 1,48(
ABG 17¢ 17¢
Gold carrying amour $ 4,47¢ $ 4,47¢
Copper 4,24¢ 4,24¢
Capital Project: 80¢ 80¢
Barrick Energy 92 92
Total carrying amour $ 9,62¢ $ 9,62¢

We do not have any goodwill that is deductible flecome tax
purposes.
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17 > FINANCIAL INSTRUMENTS

Financial instruments include cash; evidence of ensiip in an

entity; or a contract that imposes an obligationome party and
conveys a right to a second entity to deliver/ree@ash or another
financial instrument.

A Cash and Equivalents
Cash and equivalents include cash, term deposatssury bills and
money market funds with original maturities of Iésan 90 days.

B Debt

Credit Facility

We have a credit and guarantee agreement (the itGradility”)
with certain lenders, which requires such lendersiéke available
to us a credit facility of up to $1.5 billion orghequivalent amount
in Canadian dollars. $50 million matured in theaet quarter of
2012 and an additional $250 million was repaid miyithe second
quarter of 2012. The remaining $1.2 billion maturespril 2013.

Equinox Acquisition Financin

In May 2011, we entered into a credit and guaraatgeement (the
“Equinox Credit Facility”) with certain lenders, vah required
such lenders to make available to us a creditifiacf $2 billion or
the equivalent amount in Canadian dollars.

In order to finance a portion of the Equinox acdigis, including
the payment of related fees and expenses, we dtewisllion on
the Credit Facility in May 2011 and $1.0 billion ¢ime Equinox
Credit Facility in June 2011.

In June 2011, Barrick, and our wholly-owned sutsigiBarrick
North America Finance LLC“BNAF"), issued an aggregate of
$4.0 billion in debt securities. The net proceedsnf this offering
were used in June 2011 to finance a portion ofatguisition of
Equinox, including the payment of related fees exjpkenses.

Refinancing of Equinox Credit Facili

In January 2012, we finalized a credit and guamatgeement (the
“2012 Credit Facility”) with certain lenders, whidlequires such
lenders to make available to us a credit facilitys4 billion or the
equivalent amount of Canadian dollars. The cretitlity, which is
unsecured, has an interest rate of LIBOR plus 1.@0%«rawn
amounts, and a commitment rate of 0.15% on undrampunts.
The $4 billion facility matures in 2017. Coincidenith becoming
effective, we drew $1 billion on the 2012 CreditHgy, paid down
the $1 billion outstanding under the Equinox Crdeticility and
then terminated the Equinox Credit Facility.
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Pueblo Viejo Project Financing Agreeme

In April 2010, Barrick and Goldcorp finalized ternfier $1.035
billion (100% basis) in non-recourse project finagcfor Pueblo
Viejo. The amount is divided into three tranches$400 million,

$375 million and $260 million with tenors of 15, &hd 12 years,
respectively. We have drawn $940 million to dated athe

remaining undrawn amount on this financing agred¢mes $95
million as at June 30, 2012.

SCHEDULED DEBT REPAYMENTS 1

Other Fixed Rate Notes

We provide an unconditional and irrevocable guaanton
debentures totaling $1.25 billion through our whaillvned
indirect subsidiary Barrick (PD) Australia Finanégy Ltd. and
$1.25 billion of notes through our wholly-owned iredt
subsidiaries Barrick North America Finance LLC @walrick Gold
Financeco LLC. These guarantees will rank equalth wur other
unsecured and unsubordinated obligations.

3.85% and 5.25% Notes

On April 3, 2012, Barrick issued an aggregate ob#on in debt

securities comprised of $1.25 billion of 3.85% motkie 2022 and
$750 million of 5.25% notes due 2042. $1.0 billioh the net

proceeds from this offering were used to repay tegs
indebtedness under the 2012 Credit Facility.

2017 ani

201z 201: 201<4 201¢ 201¢ thereafte

1.75%/2.9%/4.4%/5.7% not: $ - $ - $70C $ - $1,20( $2,20(
3.85%/5.2% note - - - - - 2,00
5.80%/4.875% note - - 35C - - 40C
5.75%1/6.35% note - - - - 40C 60C
Other fixed rate note - 50C - - - 2,75(
Project financing - 45 90 90 90 62%
Other debt obligation - 65 - 10C - 567
Credit Facility - 1,20¢ - - - -
- 1,81C 1,14(C 19C 1,59( 9,142

Minimum annual payments under capital lez $28  $4: $3€ B2k $ 1< $ 2¢

1 This table illustrates the contractual undiscourzsh flows, and not agree with the amounts diedas the consolidated balance sh
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C Derivative Instruments at June 30, 2012

Accounting classification b

Notional amount by term to maturi notional amoun
Fair Fair
Cash flov  value Non-  value
Within 1 yea 2to3year 4+ year Total hedge hedge hedge (USD)
US dollar interest rate contracts
Total receive- fixed swap position $ - $ 20( $ - $ 20( $ - $20( $ - $7
Currency contracts
A$:US$ contracts (A$ millions 2,021 2,22 85¢€ 5,10C 4,681 - 41¢ 534
C3$:US$ contracts (C$ million: 754 31C - 1,06 744 - 32( 1
CLP:US$ contracts (CLP milliond 320,55 501,60: 41,50( 863,66: 336,13: - 527,53( 11
EUR:US$ contracts (EUR million: 10 - - 10 10 - - (2)
PGK:US$ contracts (PGK million: 20 - - 20 - - 2C -
ZAR:USS$ contracts (ZAR millions 46C 257 - 717 - - 717 1
54¢
Commaodity contracts
Copper collar sell contracts (millions of
pounds) 128 - - 128 11¢ - 4 53
Copper bought floor contracts (millions
pounds) 20 - - 20 20 - - 7
Copper bought call contracts (millions of
pounds) 11¢ - - 11¢ - - 11¢ -
Silver collar sell contracts (millions of 0z - 25 35 60 60 - - 13¢
Diesel contracts (thousands of barri 3,82¢ 2,97 42C 7,217 3,36: - 3,85¢ (172)
Propane contracts (millions of gallor 2 - - 2 2 - - Q)
Electricity contracts (thousands of
megawatt hours 28 11 - 39 - - 39 -
18€
Total 73¢

1 Non-hedge contracts economically hedge pre-producigital expenditures at our Pascua-Lama and Cexsal€ projects.

2 Diesel commodity contracts represent a combinabioWTI, ULSD, WTB, MOPS, BrenWTI spread swaps and JET hedge contracts. Thesatigs hedge physical supply contri
based on the price of ULSD, WTB, MOPS and JET retsgaly, plus a spread. WTI represents West Terériediate, WTB represents Waterborne, MOPS reptesvlean of Plat
Singapore, JET represents Jet Fuel, Brent repeBeent crude, ULSD represents Ultra Low SulfurdeidUS Gulf Coas
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Cash Flow Hedge Gains (Losses) in Accumulated Oth€romprehensive Income

Interes
Commodity price rate
hedges Currency hedge hedge:
Operating  Administration Long-
Capital term
Gold/Silvel Coppe Fuel costs other cost: expenditure debt  Total
At January 1, 201 $ 44 $82 $2¢ $ 57 $1¢ $ 1€ $(31L $73¢
Effective portion of change in fair val
of hedging instrument 4 (38) (14 85 13 10 3) 57
Transfers to earning
On recording hedged items
earnings/PP&E - (14 (14 (161 (9) @) 1 (204
At June 30, 201, $ 4¢ $ 3C $1 $ 49¢ $ 2t $21 $(33  $58¢
1 Realized gains (losses) on qualifying currency lesdyf capital expenditures are transferred from @EP&E on settlemer
D Gains (Losses) on Non-hedge Derivatives E Fair Values of Financial Instruments
For the thre For the si: With the exception of long-term debt, all financiaksets and
months ende months ende financial liabilities are recorded at fair valueaarried at an amount
June 3 June 3 that approximates fair value due to the short-terature and
2012 2011 2012 2011 historically negligible credit losses. The fair wal of long-term

debt at June 30, 2012 was $15,026 million (Decendier2011:

Gains (losses) on n- $14,374 million).

hedge derivative
Commodity contract

Gold $ 3 $ 3 $ 1 $ 7 18 > OTHER NON-CURRENT LIABILITIES
Coppel Q) (74) 8 (75) As at As a
Fuel (52) (6) (20 29 June 30 December 3:
Currency contract (7) (22) 60 (32)
Interest rate contrac - 1 - 7 201z 2011
$ 56 $©) $ 33 $ (63) Deposit on silver sale
Gains (losses) agreemen $ 464 $ 452
attributable to silver Derivative liabilities 33 42
option collar hedge! 56 56 5 (26) Provision for supply
Gains (losses) contract restructuring cos 24 25
attributable to coppe Provision for offsite
option collar hedge! (30 57 (37 73 remediatior 48 61
Gains (losses Other 17 10€
attributable to
currency option colla $ 691 $ 68¢
hedge« 4 9 @ (14)
Hedge ineffectivenes - - - 6 19 > PROVISIONS
$ 22 $ 104 $ (33 $ 39 As at As a
$ @) $ 7 $ - $ (24) June 30 December 3:
1 Represents unrealized gains (losses) attributablehanges in the time value of
collars, which are excluded from the hedge effertass assessme 2012 2011
Environmental rehabilitatio $ 2,201 $ 2,08(
Pension benefit 111 124
Other post retirement benef 20 22
RSUs 14 22
Other 73 78
$ 2,41¢ $ 2,32¢
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20 > CAPITAL STOCK

A Common Shares

Our authorized capital stock includes an unlimitesdmber of
common shares (issued 1,000,591,469 common shafeep0,000
First preferred shares Series A (issued nil); 1000 Series B
(issued nil); and 15,000,000 Second preferred sh&eries A
(issued nil). Our common shares have no par value.

B Dividends

Dividends are declared after a quarter end in tirmancement of
the results for the quarter. Dividends declaredpatied in the same
quarter.

21 > NON-CONTROLLING INTERESTS
Pueblo Viejc  ABG Cerro Casal Total

At January 1

2012 $ 937 $75Z2 $ 502 $2,191
Share of incom:

(loss) 1 17 4 14
Cash contribute 24¢€ - 12 25€
Other decreas

in non-

controlling

interest - a7 - (17
At June 30, 201 $ 1,184/ $75z $ 51C $2,44¢

1 Represents dividends received from ABG and 8istion payments to Tulawalsa’
outside interest holde

22 > LITIGATIONS AND CLAIMS

Certain conditions may exist as of the date tharfaial statements
are issued that may result in a loss to the Complautywhich will
only be resolved when one or more future eventsirooc fail to
occur. In assessing loss contingencies relatedgal Iproceedings
that are pending against us or unasserted claiatstiy result in
such proceedings, the Company and its legal cownsdlate the
perceived merits of any legal proceedings or untaselaims as
well as the perceived merits of the amount of fefieught or
expected to be sought. The description of the Ipgateedings set
out below should be read in conjunction with thetigation and
Claims” note set out in the Company’s most recefithd Annual
Report.

Cortez Hills Complaint

On November 12, 2008, the United States Bureau ahdL
Management (the “BLM”) issued a Record of Decisapproving

the Cortez Hills Expansion Project. On November 2008, the
TeMoak Shoshone Tribe, the East Fork Band Countilthe

TeMoak Shoshone Tribe and the Timbisha Shoshonige Tthe
Western Shoshone Defense Project, and Great BasgouRce
Watch filed a lawsuit
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against the United States seeking to enjoin theoritgjof the
activities comprising the Project on various grasind

In December 2009, on appeal from a decision denggrgain of
the Plaintiff's claims, the Ninth Circuit issued apinion in which
it held that the Plaintiffs were likely to succeed two of their
claims and ordered that a supplemental Environnhelm@act
Statement (“EIS”) be prepared by Barrick. On Matéh 2011, the
BLM issued its record of decision that approved shpplemental
EIS. On January 3, 2012, the District Court isswedlecision
granting summary judgment in favor of Barrick ahd BLM on all
remaining issues. The Plaintiffs have appealeddédsion.

Marinduque Complaint

Placer Dome Inc. was named the sole defendant @Qoraplaint
filed in October 2005 by the Provincial Governmenf
Marinduque, an island province of the PhilippinéBrgvince”),
with the District Court in Clark County, Nevada. ell€omplaint
asserted that Placer Dome Inc. was responsible afteged
environmental degradation with consequent econalaimages and
impacts to the environment in the vicinity of theaMopper mine
that was owned and operated by Marcopper Miningp@mtion
(“Marcopper”). Placer Dome Inc. indirectly owned rainority
shareholding of 39.9% in Marcopper until the diitese¢ of its
shareholding in 1997. The Province sought “to recalamages for
injuries to the natural, ecological and wildlifesoceirces within its
territory”. In addition, the Province sought compation for the
costs of restoring the environment, an order dingcPlacer Dome
Inc. to undertake and complete “the remediationsirenmental
cleanup, and balancing of the ecology of the adf¢creas,” and
payment of the costs of environmental monitoringe TTomplaint
addressed the discharge of mine tailings into GalanBay, the
1993 Maguila-guila dam breach, the 1996 Boac riadings spill,
and alleged past and continuing damage from acikl deainage. In
October 2010, the Nevada state court issued arr grdeting the
Company’s motion to dismiss the action on the gdsuaf forum
non conveniens. The Province has appealed the 'E€alismissal
order to the Nevada Supreme Court. The Companyndsteo
continue to defend the action vigorously. No amsumive been
accrued for any potential loss under this complaint

Calancan Bay (Philippines) Complaint

In July 2004, a complaint was filed against Marcapand Placer
Dome Inc. in the Regional Trial Court of Boac, dw tPhilippine
island of Marinduque, on behalf of a putative clagdishermen
who reside in the communities around Calancan Bayorthern
Marinduque. The complaint
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alleges injuries to health and economic damageshéo local
fisheries resulting from the disposal of mine taj from the
Marcopper mine. The total amount of damages clained
approximately US$1 billion.

In April 2008, Placer Dome Inc. made a special appece by
counsel to move to dismiss the complaint for ladkpersonal
jurisdiction and on other grounds. The plaintifisvh opposed tr
motion to dismiss. In October 2008, the plaintififted a motion
challenging Placer Dome Inc.’s legal capacity totipgate in the
proceedings in light of its alleged “acquisitiony the Company.
Placer Dome Inc. opposed this motion. In JanuaB@2Marcopper
filed an entry of appearance in the action and ardl 2012 filed a
motion to dismiss the action on various ground® phaintiffs have
opposed the motion to dismiss. It is not known whies motions
will be decided by the Court. The Company intermlsiéfend the
action vigorously. No amounts have been accrueérgrpotential
loss under this complaint.

Perilla Complaint

In 2009, Barrick Gold Inc. and Placer Dome Inc. evpurportedly
served in Ontario with a complaint filed in Novem!2908 in the

Regional Trial Court of Boac, on the Philippine aisl of

Marinduque, on behalf of two named individuals gnaportedly

on behalf of the approximately 200,000 residentdVafinduque.

The complaint alleges injury to the economy and ehelogy of

Marinduque as a result of the discharge of minknts from the

Marcopper mine into the Calancan Bay, the Boac Rigad the

Mogpog River. The plaintiffs are claiming for abasent of a

public nuisance allegedly caused by the tailingsliirge and for
nominal damages for an alleged violation of theinatitutional

right to a balanced and healthful ecology. In J@0&0, Barrick

Gold Inc. and Placer Dome Inc. filed a motion twéghe Court
resolve their unresolved motions to dismiss befamesidering the
plaintiffs’ motion to admit an amended complaintaiso filed an
opposition to the plaintiffs’ motion to admit onetlsame basis. It is
not known when these motions or the outstandingianstto

dismiss will be decided by the Court. The Compantends to

defend the action vigorously. No amounts have temorued for

any potential loss under this complaint.

Writ of Kalikasan

On February 25, 2011 a Petition for the Issuancea divrit of

Kalikasan with Prayer for Temporary EnvironmentabtBction

Order was filed in the Supreme Court of the Repulof the

Philippines in Eliza M. Hernandez, Mamerto M. Laneand
Godofredo L. Manoy versus Placer Dome Inc. and iBlarGold

Corporation (the “Petition”). On March 8, 2011, tBepreme Court
issued an En Banc Resolution and
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Writ of Kalikasan and directed service of summoms Rlacer
Dome Inc. and the Company, ordered Placer Dome dnd. the
Company to make a verified return of the Writ with (10) days of
service and referred the case to the Court of Apfmrahearing.
The Petition alleges that Placer Dome Inc. violdtes petitioners’
constitutional right to a balanced and healthfudlegy as a result
of, amongst other things, the discharge of tailinge Calancan
Bay, the 1993 Maguila-Guila dam break, the 1996 Boaer
tailings spill and failure of Marcopper to properdigcommission
the Marcopper mine. The petitioners have pleadeat tthe
Company is liable for the alleged actions and oimiss of Placer
Dome Inc. which was a minority indirect shareholdeMarcopper
at all relevant times and is seeking orders reqgithe Company to
environmentally remediate the areas in and arotedntine site
that are alleged to have sustained environmentpadts. The
petitioners purported to serve the Company on M2gR011. On
March 31, 2011, the Company filed an Urgent Motior Ruling
on Jurisdiction with the Supreme Court challenginge
constitutionality of the Rules of Procedure in Eomimental Cases
(the “Environmental Rules”) pursuant to which thetiffon was
filed, as well as the jurisdiction of the Court otlee Company. On
November 23, 2011, the Compis counsel received a Motion for
Intervention, dated November 18, 2011, filed witte tSupreme
Court, in which two local governments, or
“baranguays” (Baranguay San Antonio and Baranguatyol, seek
intervenor status in the proceedings with the imbenof seeking a
dismissal of the proceedings. No decision has asgen issued
with respect to the Urgent Motion for Ruling on iddiction, the
Motion for Intervention, or certain other mattersfdre the Court.
The Company intends to continue to defend the aatigorously.
No amounts have been accrued for any potential losker this
matter.

Reko Diq Arbitration

On February 15, 2011, Tethyan Copper Company Rakist
(Private) Limited (“TCCP”) (the local operating sithary of
Tethyan Copper Company (“TCC")) submitted to thev&oment
of the Province of Balochistan (the “GOB”) an apption for a
mining lease in respect of the Reko Diq projedPakistan. Barrick
currently indirectly holds 50% of the shares of TC@ith
Antofagasta Plc (“Antofagasta”) indirectly holditige other 50%.

TCC believes that, under the Chagai Hills Joint tiez Agreement
(the “CHEJVA”) between TCC and the GOB, as welluasler the
2002 Balochistan Mineral Rules, TCCP was legalliitied to the
mining lease subject only to “routine” governmeatuirements.
On November 15, 2011, the GOB notified TCCP ofréijection of
TCCP’s
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application for the mining lease. On November 28,2 TCC filed
two requests for international arbitration: one iaga the
Government of Pakistan with the International Centfor
Settlement of Investment Disputes (“ICSID”) asseytbreaches of
the Bilateral Investment Treaty between Australidngre TCC is
incorporated) and Pakistan, and another againsGtB with the
International Chamber of Commerce (“ICC”), assgrtimeaches of
the CHEJVA. Constitution of the ICC and ICSID araiton panels
is in process. A majority of the arbitrators haweb named, and
the panels for both proceedings are expected tadmstituted
shortly. The GOB has filed jurisdictional object®obefore the ICC,
and has objected to the nomination of two of theppsed
arbitrators. The ICSID has registered the arbaratequest against
Pakistan, and all three arbitrators appear to belate. TCC
anticipates that, as soon as the ICC panel is itotest, it will file a
petition for provisional measures, seeking to pné\Rakistan from
disposing of or encumbering any rights TCC may h&vethe
property until the arbitration is concluded.

Pakistani Constitutional Litigation

In November 2006, a Constitutional Petition wasdiin the High
Court of Balochistan by three Pakistani citizensiagt: Barrick,

the Governments of Balochistan and Pakistan, thkcBestan

Development Authority (“BDA”), TCCP, Antofagasta, udlim

Lakhani and BHP (Pakistan) Pvt Limited (“BHP”). TiRetition

alleged, among other things, that the entry by BIRA into the

1993 Joint Venture Agreement (“JVA”) with BHP tocittate the

exploration of the Reko Diq area and the grant efated

exploration licenses were illegal and that the sghent transfer of
the interests of BHP in the JVA and the license3@C was also
illegal and should therefore be set aside. In 20@7, the High
Court of Balochistan dismissed the Petition agadBwtick and the
other respondents in its entirety. In August 20i& petitioners
filed a Civil Petition for Leave to Appeal in thai@eme Court of
Pakistan. On May 25, 2011, the Supreme Court r@sethng other
things, that the GOB should proceed to expeditioudécide

TCCP’s application for the grant of a mining leasansparently
and fairly in accordance with laws and applicabldes. The
Supreme Court also ruled that the petitions befloeeCourt would
remain pending.

The Supreme Court has resumed hearing variousopetitelating
to TCC and the Reko Diq project, including applicas seeking to
have the CHEJVA declared invalid and applicatiorsking an
order staying the ICSID and ICC arbitrations. TC@htnues to
pursue its rights under international arbitratiamd éBarrick and
TCCP continue to

BARRICK SECOND QUARTER 2012 71

vigorously defend the above actions. No amountse hbeen
accrued for any potential loss under these comslain

Pueblo Viejo

In April 2010, Pueblo Viejo Dominicana Corporati¢tPVDC")
received a copy of an action filed in the Dominidaepublic by
Fundacion Amigo de Maimon Inc., Fundacion Miguelde Pena
Garcia Inc., and a number of individuals. The actalleges a
variety of matters couched as violations of fundatak rights,
including taking of private property, violations ahining and
environmental and other laws, slavery, human thiffig, and
bribery of government officials. The complaint das®t describe
the relief sought, but the action is styled as Amparo” remedy,
which typically includes some form of injunctivelied. PVDC
intends to vigorously defend the action. No amoumdse been
accrued for any potential loss under this mattéer@ has been no
activity in this action since August 2010.

Argentine Glacier Legislation

On September 30, 2010, the National Law on Minimum
Requirements for the Protection of Glaciers wasceh in
Argentina, and came into force in early Novembed®0The
federal law bans new mining exploration and expl@n activities
on glaciers and in the “peri-glacial” environmeiiyd subjects
ongoing mining activities to an environmental audfitsuch audit
identifies significant impacts on glaciers and gacial
environment, the relevant authority is empoweredale action,
which according to the legislation could include tuspension or
relocation of the activity. In November 2010, thedEral Court in
the Province of San Juan granted injunctions, basedthe
unconstitutionality of the federal law, suspenditsgapplication in
the Province and, in particular to Veladero andcBad.ama. The
National Supreme Court of Justice of Argentina (“Supreme
Court”) issued a decision determining that thisectls within its
jurisdiction. The National State filed a remedy fevocation of the
decision of the Federal Court in the Province ofi Saan to grant
injunctions suspending the application of the fatldaw in the
Province of San Juan. On July 3, 2012, the Supré&oert
overturned the injunctions. The Supreme Court leas/et ruled on
the constitutionality of the federal law. No amauritave been
accrued for any potential loss under this matter.
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CORPORATE OFFICE TRANSFER AGENTS AND REGISTRARS

Barrick Gold Corporatiol CIBC Mellon Trust Company
Brookfield Place, TD Canada Trust Tov c/o Canadian Stock Transfer Company Inc.
Suite 370(C as administrative agent
161 Bay Street, P.O. Box 2: P.O. Box 700, Postal Station
Toronto, Canada M5J 2¢ Montreal, Quebec, Canada H3B 3
Tel: (416) 86-9911 Fax: (416) 8€-0727 or
Toll-free throughout North America-80C-72C-7415 American Stock Transfer & Trust Company, LLC
Email: investor@barrick.cor 6201- 15 Avenue
Website:www.barrick.com Brooklyn, NY 1121¢
SHARES LISTED Tel: (416) 68-3860 Fax: (514) 9¢-8843
ABX — The New York Stock Exchan¢

The Toronto Stock Exchan Toll-free throughout North Americ

Tel: 1-80C-387-0825 Fax: -88€-24¢-6189
Email: inquiries@canstockta.co
Website:www.canstockta.cor

INVESTOR CONTACT MEDIA CONTACT

Greg Panago Andy Lloyd

Senior Vice President, Investor Relatic Senior Manager, Communicatio
and Communication Tel: (416) 30-7414

Tel: (416) 30-2943 Email: alloyd @barrick.con

Email: gpanagos@batrrick.cc
CAUTIONARY STATEMENT ON FORWARD-LOOKING INFORMATION

Certain information contained or incorporated bference in this Second Quarter Report 2012, inolgidiny information as to our strate
projects, plans or future financial or operatingf@enance, constitutes “forward-looking statemenfs! statements, other than statement
historical fact, are forward-looking statements.eTivords “believe”, “expect’, “anticipate”, “conterape”, “target”, “plan”, “intend;
“continue”, “budget”, “estimate”, “may”, “will’, “€hedule” and similar expressions identify forwapdking statements. Forwaftdeking
statements are necessarily based upon a numbstimiages and assumptions that, while consideresbnedole by the company, are inhere
subject to significant business, economic and caitiyge uncertainties and contingencies. Known amétnown factors could cause ac!
results to differ materially from those projectadhie forwardlooking statements. Such factors include, but atdimited to: fluctuations in tt
spot and forward price of gold and copper or certsgher commodities (such as silver, diesel fual alectricity); diminishing quantities
grades of reserves; the impact of inflation; changenational and local government legislationatéon, controls, regulations, expropriatior
nationalization of property and political or ecoriordevelopments in Canada, the United States amel gurisdictions in which the compe
does or may carry on business in the future; theaohof global liquidity and credit availability ahe timing of cash flows and the value:
assets and liabilities based on projected futusé daws; fluctuations in the currency markets;raes in U.S. dollar interest rates; risks ari
from holding derivative instruments; risk of loasedto acts of war, terrorism, sabotage and cigillilbances; business opportunities that mi
presented to, or pursued by, the company; thetybilithe company to successfully integrate actjois$; operating or technical difficulties
connection with mining or development activitiemymoyee relations; availability and increased cestsociated with mining inputs and lal
increased costs and technical challenges assocgtadthe construction of capital projects; litigat; the speculative nature of mine
exploration and development, including the risk®lofaining necessary licenses and permits; adwdr@eges in our credit rating; contests
title to properties, particularly title to undevpéd properties; and the organization of our preslipbeld African gold operations and profes
under a separate listed company. In addition, theserisks and hazards associated with the busofessneral exploration, development i
mining, including environmental hazards, industdatidents, unusual or unexpected formations, presscavens, flooding and gold bullic
or copper cathode losses (and the risk of inadednatirance, or inability to obtain insurance, d@ar these risks). Many of these uncertai
and contingencies can affect our actual resultscanttl cause actual results to differ materialnirthose expressed or implied in any forward-
looking statements made by, or on behalf of, usidRes are cautioned that forwdomking statements are not guarantees of futurpeance
All of the forwardiooking statements made in this Second Quarter R@0d2 are qualified by these cautionary statemeBpecific referen:
is made to the most recent Form B@nnual Information Form on file with the SEC a@dnadian provincial securities regulatory authes
for a discussion of some of the factors underljorgvard-looking statements.

The company disclaims any intention or obligatiorupdate or revise any forwaldeking statements whether as a result of new métion
future events or otherwise, except as requiredadpjicable law.



