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SECURITIES AND EXCHANGE COMMISSION

Washington, DC 20549

Form 6-K

Report of Foreign Private Issuer
Pursuant to Rule 13a-16 or 15d-16 of
the Securities Exchange Act of 1934

For the month of: August 2011 Commission File Number: -9059

BARRICK GOLD CORPORATION

(Name of Registrant)

Brookfield Place, TD Canada Trust Tower
Suite 3700
161 Bay Street, P.O. Box 212
Toronto, Ontario
Canada M5J 2S1

(Address of Principal Executive Offices)

Indicate by check mark whether the registrant fidewill file annual reports under cover of FormB®r Form 40-F:

Form 20-F O Form 40-F :
Indicate by check mark if the registrant is subimiftthe Form 6-K in paper as permitted by RegufaeT Rule 101(b)(1):O1
Indicate by check mark if the registrant is subimiftthe Form 6-K in paper as permitted by RegufaeT Rule 101(b)(7):O0

Indicate by check mark whether by furnishing thferimation contained in this Form, the registraralso thereby furnishing the information
to the Commission pursuant to Rule 12g3-2(b) utigeiSecurities Exchange Act of 1934:

Yes O No :

If “Yes” is marked, indicate below the file numkessigned to the registrant in connection with Ri2g3-2(b): N/A
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Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf
by the undersigned, thereunto duly authorized.

BARRICK GOLD CORPORATION

Date: August 3, 2011 By: /s/ Sybil E. Veenman
Name: Sybil E. Veenmal
Title:  Senior Vice President and General Coul
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Exhibit 99.1
Form 51-102F4
BUSINESS ACQUISITION REPORT

ITEM 1 IDENTITY OF COMPANY
1.0 Name and Address of Compan'

Barrick Gold Corporation (“Barrick” or the “Company
BCE Place, Canada Trust Tower

Suite 3700 161 Bay Street, P.O. Box 212

Toronto, ON M5J 2S1

1.1 Executive Officer
The following senior officer of Barrick is knowledgble about the significant acquisition and thpsore

Sybil E. Veenman, Senior Vice-President & GenemliGel
(416) 307-7470

ITEM 2  DETAILS OF ACQUISITION
2.1 Nature of Business Acquirec

Equinox Minerals Limited (“Equinox”) is an internamal mining company that was dual listed in Canad Australia on the Toronto
Stock Exchange and the Australian Securities Exgh@8ymbol: ‘EQN’). Its major mining operations &ne 100% owned large scale
Lumwana copper mine in Zambia, and the Jabal Sagfpber-Gold project in Saudi Arabia. Equinox alsme several other advanced
exploration projects in Saudi Arabia, including ttabal Shayban and Jabal Baydan gold-base mejatisahe Lahuf gold project and the
Bari porphyry gold-copper project. Equinox’s pripai product and source of earnings is copper.

2.2 Date of Acquisition
June 1, 2011.

2.3 Consideration

Pursuant to Barrick’s offer (the “Offer”) to acqejron and subject to the terms and conditionsefiffer, all of the issued and
outstanding common shares (the “Equinox SharesBigpiinox at a price of C$8.15 per Equinox ShareriBlaacquired beneficial ownership
of approximately 83% of the outstanding Equinoxr8bdon a fully diluted basis) on June 1, 20110A3uly 20, 2011, Barrick has acquired
beneficial ownership of 879,495,876 Equinox Shamgsresenting 100% of the outstanding Equinox Sharea fully diluted basis. Barrick
paid approximately $7,482 million in total cash smieration for 100% of Equinox.

The purchase cost was funded from Barrick’s exgstiash balances and from proceeds from the issudiorg-term debt of $6.5
billion, as described below. In April 2011, Barris&cured a new $2 billion revolving credit facilit§th an interest rate of LIBOR plus 1.25
In June 2011 Barrick drew $1 billion on this crefditility. In May 2011, Barrick drew $1.5 billiomoour previously existing revolving credit
facility, which has an interest rate of LIBOR p80%. In June 2011, Barrick issued an aggrega$d & billion in debt securities comprised
of: $700 million of 1.75% notes due 2014; $1.1libilof 2.90% notes due 2016; $1.35 billion of 4.406tes due 2021; and $850 million of
5.70% notes due 2041.

2.4 Effect on Financial Position

For information on the effect of the acquisitionsgfuinox on the Company’s financial position, deepro forma consolidated financial
statements of the Company included in schedul



Except as described herein, the Company does as¢pily have plans or proposals for material chengthe business or affairs of the
Company or of Equinox which may have a significafiiéct on the results of operations and financteifion of the Company.

Barrick has acquired 100% of the Equinox Shares. Htjuinox Shares have been delisted from the Tor®tuck Exchange (“TSX”)
and the CHESS Depositary Interests representingdaénox Shares have been delisted from the Auestr&ecurities Exchange (“ASX”).
Barrick intends to cause Equinox to apply to tHevant securities commissions for it to cease ta beporting issuer in all applicable
jurisdictions in Canad:

Barrick is in the process of integrating Equindg,management, personnel and operations into B&rastralia Pacific regional
business unit.

An ongoing review has identified three areas t@aradditional value at Lumwana and realize thiepiatiential of this asset which will
provide the Company with a source of long-term désh: operational improvements and efficiencie$o@us on exploration to materially
expand the resource and an ongoing evaluationtésrdme the optimal size of the expansion. In addjtBarrick is advancing an expansion
study that could potentially double processinggateconjunction with the exploration program tdtbedetermine the optimal scope of the
operation. Barrick expects to spend over $50 mmillio2011 as part of an 18 month exploration progra increase the measured and
indicated resource as part of the expansion studghnis expected to be completed in the seconddfi@012. Barrick expects 2011 copper
production from Lumwana for the period June to Delser 2011 to be in the range of 155 million pouted$75 million pounds.

The Jabal Sayid copper project in Saudi Arabixeeted to enter production in the second halfddf2at an expected total capital cost
of approximately $400 million, of which $275 millicemains to be spent. The mine is expected tousmah excess of 100 million pounds
annually over its first full five years. Good potiah exists for material extensions to known defsoand new discoveries from an ongoing re-
evaluation of the entire Jabal Sayid site.

Having acquired 100% of the Equinox Shares, Baiinténds to complete an amalgamation or wind-uplihallow Barrick to apply
the tax cost “bump” provided for in paragraph 88} pf thelncome Tax AcfCanada) to increase, to the extent permittedadigsted cost
base of the shares of Equinox’s directly owned isligny corporation that Barrick will acquire on thealgamation or winding-up.

2.5 Prior Valuations
Not applicable.

2.6 Parties to Transaction
Prior to the acquisition, Equinox was not an infedrperson, associate or affiliate of Barrick.

2.7 Date of Report
August 2, 2011.

ITEM 3 FINANCIAL STATEMENTS
The following financial statements are includedelsedules to this Business Acquisition Report:
Schedule A

Unaudited pro forma condensed consolidated stateofiémcome for the year ended December 31, 201Reofick in accordance with
United States generally accepted accounting piliegiffuUS GAAP”) and the unaudited pro forma condshsonsolidated balance sheet
as at March 31, 2011 and the unaudited pro formdemsed consolidated statement of income for tiee tthonths ended March 31,
2011 in accordance with International Financial ®&pg Standards*IFRS”").



Schedule B

Audited consolidated financial statements of Equifay the years ended December 31, 2010 and 20@D; a
Schedule C

Unaudited interim consolidated financial statemeafitSquinox for the three months ended March 31,120
DATED at Toronto, Ontario this® day of August, 201

by (signed) Sybil E. Veenman
Sybil E. Veenman
Senior Vice-President & General Couns



CAUTIONARY STATEMENT ON FORWARD-LOOKING INFORMATION

Certain information included herein, including @anformation as to our strategy, projects, planfuture financial or operating performance
and other statements that express management’statipas or estimates of future performance, ctartsti‘forward-looking statements”. All
statements, other than statements of historical &ae forward-looking statements. The words “hadie “expect”, “will”, “anticipate”,
“contemplate”, “target”, “plan”, “continue”, “budd& “may”, “intend”, “estimate” and similar expressis identify forward-looking

statements. Forward-looking statements are nedlgdsased upon a number of estimates and assunsptia, while considered reasonable
by management, are inherently subject to signifibaisiness, economic and competitive uncertai@tiescontingencies. The Company
cautions the reader that such forward-looking statgs involve known and unknown risks, uncertainéied other factors that may cause the
actual financial results, performance or achievamehBarrick to be materially different from th@@pany’s estimated future results,
performance or achievements expressed or impligtidse forward-looking statements and the forwaaking statements are not guarantees
of future performance. These risks, uncertaintf@s@her factors include, but are not limited te impact of global liquidity and credit
availability on the timing of cash flows and thdues of assets and liabilities based on projeatadé cash flows; changes in the worldwide
price of gold, copper or certain other commodi{msch as silver, fuel and electricity); the abiliythe Company to complete or successfully
integrate an announced acquisition proposal; letivg, political or economic developments in thesgictions in which the Company carries
on business, including Zambia and Saudi Arabiaratpey or technical difficulties in connection withining or development activities;
employee relations; availability and costs assediatith mining inputs and labor; the speculativeureof exploration and development,
including the risks of obtaining necessary liceraed permits and diminishing quantities or gradaggerves; changes in costs and estimates
associated with our projects; contests over titlproperties, particularly title to undevelopedpedies; the risks involved in the exploration,
development and mining business. Certain of thestifs are discussed in greater detail in the Cagigpanost recent Form 40-F/Annual
Information Form on file with the U.S. SecuritiesdaExchange Commission and Canadian provincialrgeEsuregulatory authorities.

The Company disclaims any intention or obligatiompdate or revise any forward-looking statemerttsther as a result of new information,
future events or otherwise, except as requiredopjicable law.



Schedule A



Unaudited Pro Forma Condensed Consolidated Finad®t@eements of Barrick Gold Corporation

For the year ended December 31, 2010 (prepared ic@rdance with US GAAP)
As at and for the 3 months ended March 31, 2011 (ppared in accordance with IFRS)

Barrick Gold Corporation (“Barrick”) prepares thewnsolidated financial statements in accordantle hternational Financial Reporting
Standards (“IFRS"gffective January 1, 2011. Prior to the adoptiofF&¥S, our consolidated financial statements weepared in accordan
with United States generally accepted accountiimipies (“US GAAP”). As a result, we have prepatid unaudited pro forma condensed
consolidated statement of income for the year efmbmber 31, 2010 in accordance with US GAAP hedihaudited pro forma conden:
consolidated balance sheet as at March 31, 201thanghaudited pro forma condensed consolidateédnsént of income for the three mon
ended March 31, 2011 in accordance with IF



BARRICK GOLD CORPORATION
PRO FORMA CONDENSED CONSOLIDATED STATEMENT OF INCOM E (UNAUDITED)

FOR THE YEAR ENDED DECEMBER 31, 2010

(in USD millions)

Sales
Costs and expense
Cost of sale:

Amortization and accretio
Corporate administratic
Exploration

Project development exper
Other expens

Interest incom
Interest expens

Other income
Impairment charge

Income (loss) from continuing operations befor:
taxes and other items

Income tax expens

Loss from equity investet

Income (loss) from continuing operations before nc-
controlling interests

Income from discontinued operatia

Income (loss) before no-controlling interests

Non-controlling interest:

Net income (loss

Earnings per share data
Net income (loss
Basic
Diluted
Weighted average shares outstand
Basic
Diluted

Historical

Barrick Equinox
(US GAAP) (CDN GAAP)
$ 10,92« $ 94z
4,201 337
1,19¢ 76
154 22
18C 6

153 —
463 58
6,34 49¢
14 —
(121 (37
124 —
_ @ - =
10 (37)
4,581 40€
(1,370 (137
(41 —
3,17¢ 26¢
121 —
3,291 26¢
_ _ @
$ 3,27/ $ 26¢&
$ 3.3z $ 0.3¢
$ 3.2¢ $ 0.37
987 71C
997 122

Pro Forma
Adjustments

83
61

144
(4)
(73)
(68)
(146)

(289)

(19
(199)

$ (199

Notes

Pro Forma
Consolidatec

(US GAAP)

(A)
(B)

©)
(D)
(D)

(E)

(F)
(F)

$ 11,86¢

4,621

1,33¢
17€

18€

152

521

6,99(

10

(299)

124
_ @
(172)

4,70¢
(1,417)
(41)

3,24¢

121

3,361

(24

$ 3,34

$ 3.3¢
$ 3.3t

987

997



NOTES TO UNAUDITED PRO FORMA CONDENSED CONSOLIDATED STATEMENT OF INCOME FOR THE YEAR ENDED
DECEMBER 31, 2010

Note 1 — Basis of presentation

The unaudited pro forma condensed consolidatedmait of income for the year ended December 310 2@dreinafter, the “pro forma
statement of income”) gives effect to the acquositby Barrick of Equinox Minerals Limited (“Equin9xas if the acquisition took place on
January 1, 2010. The pro forma statement of incleasebeen prepared by Barrick management in acomedaith US GAAP.

The pro forma statement of income for the year dridiecember 31, 2010 has been derived using theafioly information:

a) the audited consolidated financial statemenBaofick for the year ended December 31, 2010 peshim accordance with
US GAAP;

b) the audited consolidated financial statementsfinox for the year ended December 31, 2010 pe€pa accordance with
Canadian generally accepted accounting princij* Canadian GAA™); and

¢) such other supplementary information as was coreideecessary to reflect the acquisition in thefprma statement of incom

The pro forma statement of income has been preparéitlistrative purposes only to show the effetthe acquisition. The pro forma
statement of income reflects that Barrick has aeguall of Equinox’s outstanding shares and tHahahe-money Equinox stock options
were exercised and included in the total outstapéiquinox shares.

The pro forma statement of income is not intenaeliet indicative of the results that would actuiiyve occurred, or the results expected in
future periods, had the events reflected hereimmed on the dates indicated. Actual amounts rexbstdibsequent to the transaction will
likely differ from those recorded in the pro forsimtement of income. Any potential synergies thay e realized and integration costs that
may be incurred as a result of the proposed adpidiave been excluded from the pro forma statémiincome.

The accounting policies used in the constructiothefpro forma statement of income for the yeaedrdecember 31, 2010 are those set out
in Barrick’s audited consolidated financial statensefor the year ended December 31, 2010. Equirtasterical financial information was
prepared in accordance with Canadian GAAP, whifferdi in certain material respects from US GAAPpiaparing the pro forma statement
of income, a review was undertaken to identify |Bgdiaccounting policy differences that could haveaderial impact. No such material
differences were identified.

The pro forma statement of income should be reagmunction with the historical consolidated fin&l statements of both Barrick and
Equinox for the year ended December 31, 2010. @evfeEquinox’s assets, liabilities, income and expes have been
reclassified to conform to Barrick’s consolidatéthhcial statement presentation.

Note 2 — The Acquisition

Barrick has acquired all of the issued and outstandommon shares of Equinox (including the shaepsesented by Equinox’s CHESS
Depositary Interests) for C$8.15 per Equinox shmaeash. Upon completion of the acquisition, aistanding Equinox stock options defer
share units and restricted share units vested avel been included the acquisition cost below.

The acquisition by Barrick of Equinox has been aoted for under US GAAP using the acquisition mdtbbaccounting. The pro forma
adjustments reflect Barrick’s acquisition of 100%&guinox’s net reported assets at their estimé&d/alues at January 1, 2010 for the pro
forma statement of income, and the subsequent atingifor Equinox as a wholly owned subsidic



The purchase price of the acquisition is as foltows

($ millions)
Cash paid to Equinox shareholders in June $ 6,95¢
Cash paid to EQN NCI in Ju 26¢
Shares previously acquir 131
Payment to Equinox employees upon change of ca 12t
Total acquisition cos $ 7,482

Barrick has performed a preliminary allocation loé purchase price to the assets and liabilitiesiesd} There will be adjustments to the
estimated fair values as the valuation work islimea, which we expect to complete by the end df120

Note 3 — Pro forma assumptions and adjustments

The pro forma statement of income for the year dridlecember 31, 2010 gives effect to the businesgowtion of Barrick and Equinox as
if such combination occurred on January 1, 201@ fdito forma statement of income is provided farstitative purposes only and does not
purport to represent what the actual consolidagsdlts of operations would have been had the bssic@mbination with Equinox occurred
on January 1, 2010, nor is it necessarily indieatif/future consolidated operating results.

The pro forma statement of income does not refladtdoes not give effect to: (i) any integratiostsdhat may be incurred as a result of the
acquisition, (ii) synergies, operating efficienca®l cost savings that may result from the acguisi(iii) benefits expected to be derived fr
the combined company’s growth projects or (iv) demin commodity prices subsequent to the datkeopto forma statement of income.
The pro forma statement of income includes thefalhg pro forma assumptions and adjustments:

A) An adjustment to reflect in the costs of salesféiirevalue increment relating to inventories thatuld have been sold by the end of 2(

B) An adjustment to reflect the amortization of thie ¥@lue increments related to assets subject poedéation identified in the prelimina
purchase price allocatio

C) Adecrease in interest income of $4 million t&sg from the reduction in Barrick’s cash and e@lénts balance as a result of the
proposed acquisitiol

D) Anincrease in interest expense of $141 milliwhich reflects the effects on interest costs efititrease in debt outstanding of $6.5
billion, net of amounts capitalize

E) A decrease in income tax expense of $90 millioreftect the tax effect of the pro forma adjustme
F) Pro forma EPS Calculatic—

Net Income- Barrick $3,27¢
Net Income- Equinox 26¢€
Pro Forma Adjustmen (199
Pro Forma Consolidated Net Incol 3,34:

Weighted average shares outstant

Basic 987

Diluted 997
Pro forma earnings per sh

Basic 3.3¢

Diluted 3.3¢



BARRICK GOLD CORPORATION

PRO FORMA CONDENSED CONSOLIDATED BALANCE SHEET (UNA UDITED)

MARCH 31, 2011

Historical
Pro Forma
Equinox Consolidatec
Barrick Pro Forma
(in USD millions) (IFRS) (IFRS) Adjustments Notes (IFRS)
ASSETS
Current Assets
Cash and equivalen $ 4,44: $ 171 $ (989 (A) $ 3,69
(37 (B)
Restricted cas — 3 3
Accounts receivabl 31t 124 43¢
Inventories 1,80¢ 11€ 83 (© 2,007
Other current asse 1,12¢ — 1,12¢
Total current asse 7,691 414 (937) 7,16¢
Restricted cas — 27 27
Investment: 194 3 197
Investment in affiliate: 407 — 407
Property, plant and equipment, | 18,77: 2,671 2,99( (© 24,43¢
Intangible asset 47¢ — 47¢
Deferred income tax ass¢ 58t — 58t
Other asset 1,812 — 1,812
Goodwill 6,09¢ — 3,38¢ (D) 9,48¢
Total assets $36,03¢ $3,121 $ 5,44: $ 44,60
LIABILITIES AND SHAREHOLDERS ' EQUITY
Current Liabilities
Accounts payabl $ 1,45t $ 131 $ 1,58¢
Current portion of lon-term debt 14 122 13€
Current income tax liabilitie 73¢ 9 747
Other current liabilitie: 323 177 50C
Total current liabilities 2,53( 43¢ — 2,96¢
Long-term deb 6,77 27¢ 6,50( (A) 13,56¢
17 (©
Provisions 1,86: 7 @) (A) 1,86:
Other lon¢-term obligation: 563 42 605
Deferred income tax liabilitie 2,011 427 90C (© 3,33¢
Total liabilities 13,73¢ 1,19( 7,41( 22,33¢
SHAREHOLDERS' EQUITY
Capital stock 17,84* 1,74¢ (1,749 (E) 17,84*
Retained earning 1,492 171 177 (E) 1,45¢
37 (B)
Accumulated other comprehensive inca 834 — — (B) 834
Other 314 11 (11) (E) 314
Total equity attributable to Barrick Gold Corp shar eholders 20,48t 1,931 (1,96¢) 20,44¢
Non-controlling interes 1,81¢ — — 1,81¢
Total equity 22,30 1,931 (1,96%) 22,26¢
Total liabilities and equity $36,03¢ $3,121 $ 5,44: $ 44,60




BARRICK GOLD CORPORATION
PRO FORMA CONDENSED CONSOLIDATED STATEMENT OF INCOM E (UNAUDITED)

FOR THE THREE MONTHS ENDED MARCH 31, 2011

(in USD millions)

Sales

Costs and expense

Cost of sale:

Corporate administratic
Exploration and evaluatic
Other expens

Other income

Income (loss) from equity investe

Gain (loss) on nc-hedge derivative

Income (loss) before finance items and income tax

Finance incom
Finance cost

Income (loss) before income taxes
Income tax expens

Net income (loss

Attributable to:
Equity holders of Barrick Gold Col
Non-controlling interes

Earnings per share data
Net income (loss
Basic
Diluted
Weighted average shares outstand
Basic
Diluted

Historical
Pro Forma
Equinox Consolidatec
Barrick Pro Forma

(IFRS) (IFRS) Adjustments Notes (IFRS)
$3,09(C $ 211 $ 3,301
1,357 117 12 (F) 1,48:
42 6 (1) (A) 47
65 2 67
13C 73 20z
1,594 194 11 1,79¢
72 — 72
1 — 1
(31) — (31)
1,53¢ 17 (11) 1,54¢
3 — Q) (G) 2
(32 (12 (17) (G) (83)

(22 (H)

1,50¢ 5 (52) 1,46:
(499 (26) 17 () (509)
$1,01F $ (21 $ (34) $  96C
$1,001 $ (21 $ (34 $  94¢
14 — 14
$ 1.0C $(0.02) @) $ 0.9t
$ 1.0C $(0.02) ) $ 0.9t
99¢ 874 99¢
1,001 88t 1,001



NOTES TO UNAUDITED PRO FORMA CONDENSED CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE
THREE MONTHS ENDED MARCH 31, 2011

Note 1 — Basis of presentation

The unaudited pro forma condensed consolidatechbalsheet and unaudited pro forma condensed cdasadi statement of income
(hereinafter, the “pro forma balance sheet” ana forma statement of income”, respectively, andectively the “pro forma financial
statements”) as at and for the three months endedivB1, 2011 give effect to the acquisition byrig&rof Equinox as if the acquisition took
place on January 1, 2010 for the pro forma stat¢wiencome and March 31, 2011 for the pro formkbee sheet. The pro forma financial
statements have been prepared by Barrick managémaotordance with IFRS.

The pro forma financial statements as at and feithihee months ended March 31, 2011 have beeredeunsing the following information:

a) the unaudited interim consolidated financialesteents of Barrick as at and for the three montidee March 31, 2011 prepared in
accordance with IFR¢

b) the unaudited interim consolidated financial stanta of Equinox as at and for the three monthseMiach 31, 2011 prepared
accordance with IFRS; at

c) such other supplementary information as was corsideecessary to reflect the acquisition in thefprma financial statement

The pro forma financial statements have been peegfar illustrative purposes only to show the dffaftthe acquisition. The pro forma
financial statements reflects that Barrick has &eguall of Equinox’s outstanding shares and tilahghe-money Equinox stock options we
exercised and included in the total outstandingifmushares.

The pro forma financial statements are not intertdduk indicative of the results that would actuéithve occurred, or the results expected in
future periods, had the events reflected hereinmed on the dates indicated. Actual amounts rembstibsequent to the transaction will
likely differ from those recorded in the pro foriil@ancial statements. Any potential synergies thay be realized and integration costs that
may be incurred as a result of the proposed adpidiave been excluded from the pro forma statémiincome.

The accounting policies used in the constructiothefpro forma financial statements as at andiettiree months ended March 31, 2011 are
those set out in Barrick’s unaudited interim cordaikd financial statements as at and for the thmeeths ended March 31, 2011. In
preparing the unaudited pro forma consolidatednfiie statements, a review was undertaken to ifyetjuinox accounting policy

differences that could have a material impact eglo forma financial statements. No such matelifédrences were identified.

The pro forma financial statements should be raamnjunction with the unaudited interim consolethfinancial statements of both Barrick
and Equinox as at and for the three months endedhvai, 2011. Certain of Equinox’s assets, liak#itincome and expenses have been
reclassified to conform to Barrick’s consolidatéthhcial statement presentation.

Note 2 — The Acquisition

Barrick has acquired all of the issued and outstandommon shares of Equinox (including the sheepsesented by Equinox’s CHESS
Depositary Interests) for C$8.15 per Equinox shaeash. Upon completion of the acquisition, aistanding Equinox stock options defer
share units and restricted share units vested avel been included the acquisition cost below.

The acquisition by Barrick of Equinox has been aoted for under IFRS using the acquisition methibacgounting. The pro forma
adjustments reflect Barrick’s acquisition of 100%&guinox’s net reported assets at their fair valaeJanuary 1, 2010 for the pro forma
statement of income, and the subsequent accouitirigguinox as a wholly owned subsidia



The purchase price of the acquisition is as foltows

($ millions)
Cash paid to Equinox shareholders in June $ 6,95¢
Cash paid to EQN NCI in Ju 26¢
Shares previously acquir 131
Payment to Equinox employees upon change of ca 12t
Total acquisition cos $ 7,482

Barrick has performed a preliminary allocation loé purchase price to the assets and liabilitiesiesd} There will be adjustments to the
estimated fair values as the valuation work islimea, which we expect to complete by the end df120

Note 3 — Pro forma assumptions and adjustments

The pro forma statement of income for the threetimended March 31, 2011 gives effect to the bgsisembination of Barrick and
Equinox as if such combination occurred on Jan@a010. The pro forma statement of income is pledifor illustrative purposes only and
does not purport to represent what the actual disladed results of operations would have been hadtsiness combination with Equinox
occurred on January 1, 2010, nor is it necessiadligative of future consolidated operating results

The pro forma balance sheet as at March 31, 20k giffect to the business combination of Barrio#t Equinox as if such combination
occurred on March 31, 2011. The pro forma balaheetis provided for illustrative purposes only @dot necessarily indicative of the
consolidated financial position of the combined pamies.

The pro forma financial statements do not reflect do not give effect to: (i) any integration castat may be incurred as a result of the
acquisition, (ii) synergies, operating efficienca®l cost savings that may result from the acdguisi(iii) benefits expected to be derived fr
the combined company’s growth projects or (iv) demin commodity prices subsequent to the datkeeopto forma financial statement of
income.

The pro forma financial statements include theofslhg pro forma assumptions and adjustments:

A) A net decrease in cash and equivalents of $98®m resulting from an outflow of $7.482 billignvhich represents cash consideration
paid, and an inflow of $6.5 billion in new debtalso reflects a decrease in the long-term compiensiabilities of $7 million and
corresponding increase in cash outflows which cidléhe pay out of historical stock-based compémsatranted to employees of
Equinox.

B) A decrease in cash and cash equivalents of $iidnmwhich reflects the estimated transactionts@ssociated with the acquisition of
Equinox. As the acquisition-related transactiort€ase not expected to have a continuing impa¢hertombined company’s results,
the amount was recorded as a decrease to retaneidgs.

C) Anincrease in property, plant and equipmer&2®90 million, inventory of $83 million, deferrealx liabilities of $900 million and debt
of $17 million to reflect the fair value incrememdentified in the preliminary purchase price a#iton.

D) An adjustment to reflect goodwill of $3,389 millic
E) An adjustment to reflect the elimination of Equi’s historical shareholde equity accounts

F) Anincrease in cost of sales of $12 millionéflect the depreciation of the fair value incrensaeiated to assets subject to depreciation
identified in the preliminary purchase price alltca.

G) Anincrease in interest expense of $17 milliwhich represents the interest cost on the $6.mbibf new debt outstanding as well as a
reduction in interest income of $1 million resudfiftom the decrease in cash and equivalt



H) Anincrease of $22 million in interest expense,chhieflects a decrease in the amount of intereagbld for capitalization
I) A decrease in income tax expense of $17 millioreftect the tax effect of the pro forma adjustme
J) Proforma EPS calculatic—

Net Income- Barrick $1,001
Net Income- Equinox (22)
Pro Forma Adjustmen (39
Pro Forma Consolidated Net Incol 94¢

Weighted average shares outstant
Basic 99¢
Diluted 1,001

Pro forma earnings per sh
Basic 0.9t
Diluted 0.9t
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EQUINOX MINERALS LIMITED

Management’s Responsibility for Financial Reporting

The accompanying consolidated financial statemeinEsjuinox Minerals Limited (“the Company”) weregpared by management in
accordance with Canadian generally accepted adoguntinciples. Management acknowledges respoiisilidr the preparation and
presentation of the consolidated financial stateémeéncluding responsibility for significant accding judgments and estimates and the ct
of accounting principles and methods that are gpfate to the Compang’circumstances. The significant accounting pdictthe Compar
are summarized in Note 2 to the consolidated firzustatements.

Management has established systems of internalat@vter the financial reporting process, which éesigned to provide reasonable
assurance that relevant and reliable financialrimédion is produced.

The Board of Directors is responsible for reviewangl approving the consolidated financial statesiant for ensuring that management
fulfils its financial reporting responsibilities.nAAudit Committee assists the Board of Directortuifilling this responsibility. The members
of the Audit Committee are not officers of the Canp. The Audit Committee meets with managementelkas with the independent
auditors to review the internal controls over timaficial reporting process, the consolidated firgrstatements and the auditors’ report. The
Audit Committee also reviews the Annual Reportriswge that the financial information reported there consistent with the information
presented in the financial statements. The Audih@ittee reports its findings to the Board of Dimstfor its consideration in approving the
consolidated financial statements for issuancléashareholders.

Management recognizes its responsibility for cotidgche Company’s affairs in compliance with efisdted financial standards, and
applicable laws and regulations, and for maintgjmproper standards of conduct for its activities.

* B

Craig Williams Mike Klessens
PRESIDENT AND CHIEF EXECUTIVE OFFICE! CHIEF FINANCIAL OFFICER
March 9, 2011
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EQUINOX MINERALS LIMITED

Auditors’ Report to the Shareholders of Equinox Mirerals Limited
To the Shareholders of Equinox Minerals Limited

We have audited the accompanying consolidated ¢inhatatements of Equinox Minerals Limited andsibsidiaries (“the Group”), which
comprise the consolidated balance sheets as atibete1, 2010 and 2009 and the consolidated statsroéincome, comprehensive
income, changes in shareholders’ equity and casVsffor the years then ended, and the related natksling a summary of significant
accounting policies.

Management’s responsibility for the consolidatedficial statements

Management is responsible for the preparation aingpfesentation of these consolidated financatkeshents in accordance with Canadian
generally accepted accounting principles, anddchsnternal control as management determinesdsssary to enable the preparation of
consolidated financial statements that are frem fnoaterial misstatement, whether due to fraud @rer

Auditor’s responsibility

Our responsibility is to express an opinion on ¢hesnsolidated financial statements based on alitsaWe conducted our audits in
accordance with Canadian generally accepted agditeandards. Those standards require that we comiilyethical requirements and plan
and perform the audit to obtain reasonable assarabgut whether the consolidated financial statésree free from material misstatement.

An audit involves performing procedures to obtaidibevidence about the amounts and disclosurteiconsolidated financial statements.
The procedures selected depend on the auditorgradt, including the assessment of the risks oérr@tmisstatement of the consolidated
financial statements, whether due to fraud or efromaking those risk assessments, the auditaiders internal control relevant to the
entity’s preparation and fair presentation of tbasolidated financial statements in order to deaigphit procedures that are appropriate in the
circumstances, but not for the purpose of exprgsamopinion on the effectiveness of the entitgteiinal control. An audit also includes
evaluating the appropriateness of accounting @siosed and the reasonableness of accounting e=timade by management, as well as
evaluating the overall presentation of the constdid financial statements.

We believe that the audit evidence we have obtaimedr audits is sufficient and appropriate toyile a basis for our audit opinion.
Opinion
In our opinion, the consolidated financial statetagmesent fairly, in all material respects, thmaficial position of the Group as at

December 31, 2010 and 2009 and the results opésations and its cash flows for the years thereéril accordance with Canadian gene
accepted accounting principles.

Pf‘lwt.uo{d{m u(o-:r.ﬁ

PricewaterhouseCoopers
Perth, Australia
March 9, 2011
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EQUINOX MINERALS LIMITED

CONSOLIDATED BALANCE SHEETS
As at December 31, 2010 and 2009

Notes

ASSETS
Current Asset
Cash and cash equivalel

Restricted cas 8

Accounts receivabl 6

Prepayment

Inventories 7
Restricted cas 8
Property, plant and equipme 9
Exploration and evaluatic 10
Other financial asse 11
LIABILITIES

Current Liabilities
Accounts payable and accrued liabilit

Current portion of long term de 13
Current portion of finance leas 19
Current portion of derivative instrumer 12
Current other liabilitie 16
Long term deb 13
Finance lease 19
Income tax provisiol
Future income tax liabilit 5
Asset retirement obligatic 14
Long term compensatic 15
Derivative instrument 12
Other payable 16

SHAREHOLDERS’ EQUITY

Share capite 17
Retained earnings/(defici

Contributed surplu

Accumulated other comprehensive inca

Transactions with owners resel 18
Non-controlling interes

Commitments for expenditu 19
Contingencie! 20

APPROVED BY THE BOARD

Craig Williams, Directol Peter Tomsett, Directc

The accompanying notes are an integral part ofél@msolidated financial statements.
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2010

2009

$000 $000
319,47 109,13(
3,337 —
166,34: 134,19:
13,64( 16,08(
98,82¢ 67,42¢
601,62 326,83
22,28’ 26,16¢
2,548,221 1,102,77:
66,00( —
4,17¢ 1,90¢
3,242,29 1,457,67.
119,71 62,50:
113,98: 113,22
9,22¢ 9,33¢
41,96¢ 85,17¢
256,23 16(
541,12 270,41
285,05: 405,42
10,51° 16,76
8,96( 6,72
401,04¢ 5,93¢
10,50( 7,50
6,64¢ 2,46¢
— 22,13:
3,227 39,73’
1,267,07! 777,10;
1,642,12 737,83
194,38! (74,720
15,19; 15,96¢
3,53t 1,48¢
(11,342 —
131,33( —
1,975,22! 680,57;
3,242,29 1,457,67.




EQUINOX MINERALS LIMITED

CONSOLIDATED STATEMENTS OF INCOME
For the years ended December 31, 2010 and 2009

Notes

Copper sales reveni

Smelter treatment charg

Net sales revenus

Direct and indirect mining cos
Amortization and depreciatic
Royalties

Cost of sales

Expenses

Derivative loss
Exploration cost:

Other operating cos
General and administratic

Financing cost 4
Long term compensation exper

Other expens 3
Citadel acquisition cos 18

Profit/(loss) before income tax
Income tax (expense)/bene

Net income/(loss) for the perioc
Profit/(loss) is attributable to:
Owners of Equinox Minerals Limite
Non-controlling interes

(3]

Basic earnings/(loss) per shi

Diluted earnings/(loss) per she

Weighted basic average number of shares outstafdt’s)
Weighted diluted average number of shares outstgn@o( s)

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
For the years ended December 31, 2010 and 2009

Net Income/(Loss
Other comprehensive incor
Net unrealized gains on availa-for-sale securitie

Total comprehensive income/(loss

The accompanying notes are an integral part oféh@msolidated financial statements.
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2010

2009

$000 $000
1,046,78  531,96:
(104,36) (63,489
942,42( 468,47
308,29: 212,01
75,74: 46,68¢
29,43« 14,11
41346¢ 272811
528,95¢ 195,66
27,26¢ 329,82
6,01( 5,11¢
7,65- 5,87(
21,70¢ 10,24:
37,59: 76,87
4,67 3,474
7,39: 4,22z

10,18( —
12246! 435,62
406,49:  (239,96)
(137,38%) 56,90(
269,10! (183,06
268,70¢  (183,06)
(600) —

268,10!  (183,06)
0.3¢ (0.27)
0.37 (0.27)
710,20¢ 670,38
721,71 683,66

2010 2009

$000 $000
269,10!  (183,06))
2,047 1,50(
271,15,  (181,56)




EQUINOX MINERALS LIMITED

CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY
For the years ended December 31, 2010 and 2009

Notes 2010 2009
$000 $000
Share capital
Balance at start of peric 737,83 581,47
Issue of share 898,42: 148,32!
Share issue cos — (7,356
Conversion of stock optior 5,86¢ 15,39:
Balance at end of peric 1,642,12 737,83t
Retained earnings/(deficit)
Balance at start of peric (74,720 108,34:
Income/(loss) for the peric 269,10! (183,067
Balance at end of peric 194,38! (74,72()
Contributed surplus
Balance at start of peric 15,96¢ 20,40(
Stock based compensati 1,831 2,51¢
Transferred to share capital on conversion of stqatlons (2,119 (6,424
Forfeited stock option (48¢) (52€6)
Balance at end of peric 15,19: 15,96¢
Transactions with owners reserve
Balance at the start of peri — —
Transactions with owne 18 (11,349 —
Balance at the end of peri (11,344 —
Accumulated other comprehensive income/(los:
Balance at start of peric 1,48¢ (12
Net unrealized gains on availa-for-sale securitie 2,04 1,50(
Balance at end of peric 3,53¢ 1,48¢
Total equity attributable to the shareholders of the Company 1,843,89!
Non-controlling interest at the date of transact 18 548,53 —
Net loss attributable to n-controlling interes (600) —
Other decrease in n-controlling interes (416,60 —
Total equity at end of peric 1,975,22! —

The accompanying notes are an integral part ofélmmsolidated financial statements.
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EQUINOX MINERALS LIMITED

CONSOLIDATED STATEMENTS OF CASH FLOWS
For the years ended December 31, 2010 and 2009

Cash flows (used in)/provided by operating activigés

Income/(loss) for the peric

Items not affecting casl
Amortization and depreciatic
Unrealized foreign exchange Ic
Income tax expense/(benet
Amortisation of financing cost
Long term compensation exper
Mark-to-market changes in derivative instrume
(Payments)/proceeds from settlement of derivatig&riiment:
Accretion expens
Deferred payment

Changes in nc-cash working capite
Increase in accounts payable and accrued lialsi
Increase in inventorie
Increase in accounts receivable and prepayn

Cash flows (used in)/provided by financing activigs
Issue of share capit
Share issue cos
Payments of loan origination fees and break
Proceeds from borrowing
Repayment of borrowing
Finance lease principal repayme

Cash flows (used in)/provided by investing activigs
Decrease/(increase) in restricted ¢
Payments for property, plant and equipmr
Payments for acquisition of subsidiary, net of castuirec

Net increase/(decrease) in cash and cash equivake
Cash and cash equivale—start of perioc
Effects of rate changes on cash held in foreigretuzies

Cash and cash equivalents—end of period
Total interest payments ma

The accompanying notes are an integral part ofélmmsolidated financial statements.
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Notes

12
12

17
17

2010 2009
$000 $000

269,100 (183,06
81,27: 50,17¢
1,36¢ 787
137,38t (56,900
7,43: 24,27
5,527 4,18¢
27,26 329,82
(92,609 34,16
524 372
2,20: 30,16:
76,12' 9,48¢
(22,916 (39,959
(25,67  (108,39)
467,00; 95,12¢
3,75( 157,29
— (7,356)

(32,84 —
275,70 4,47(
(370,06)  (139,32)
(10,276) (2,449
(133,73) 12,64
271 (88)
(117,73) (50,169

(3,725) —
(121,18) (50,259
212,07 57,51¢
109,13( 51,32
(1,739 28E
31947¢  109,13(
28,91¢ 44,12:
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EQUINOX MINERALS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the years ended December 31, 2010 and 2009

BASIS OF PREPARATION

The preparation of the financial statements isctoedance with the requirements of Canadian gdgyexatepted accounting principles
(“Canadian GAAP"). Equinox Minerals Ltd (“EQN” oh¢ “Company”) is engaged in the production of cappad related mining
activities including exploration within Zambia aBdudi Arabia.

SIGNIFICANT ACCOUNTING POLICIES

(@)

(b)

(©

Adoption of New Accounting Standards

In January 2009, the CICA issued Handbook Sect@? 1“Business Combinations”, which establishes stamdards for
accounting for business combinations and is thea@ian equivalent to International Financial Repagrtstandard IFRS 3,
“Business Combinations”. The implementation of seril582 will impact on how prospective businessbmations are
accounted for, including the application of faitt@measurements, the recognition and measurerhgobdwill or gain from a
bargain purchase, and the expensing of acquigitilated costs. This standard applies prospectiedbusiness combinations for
which acquisition date is on or after January 1,22@ith early adoption permitted.

An entity early adopting Section 1582 must alsoyafection 1601 “Consolidated Financial Statemeatsd Section 1602, “Non-
controlling Interests”, which require the non-catitng interests to be included in the equity semti

Equinox has elected to early adopt Sections 15821 &And 1602 effective January 1, 2010, on a pobisfeebasis only, to be in
alignment with IFRS. The implementation of thesetises has impacted the recording of the Citadslri®ss combination
transaction and will impact the recording of futbresiness combinations as well as any non-comigpliiterests in a subsidiary.

Principles of Consolidation

The consolidated financial statements are preseéntd® dollars. The consolidated financial statethémcorporate the assets,
liabilities and results of all entities in whichetiCompany holds a controlling interest. Contra@sgablished by the Company’s
ability to determine strategic, operating, invegtand financing policies without the co-operatidrothers. The effects of all
transactions between entities in the consolidatedmare eliminated in full. Where control of artignis obtained during a
financial year, its results are included in thesmidated statements of income from the date omhvbbdntrol commences. Where
control of an entity ceases during a financial ysaresults are included for that part of the yaating which control exists.

Use of Estimates

The preparation of financial statements in confeymiith Canadian GAAP requires management to makienates and
assumptions that affect the amounts reported icdhsolidated financial statements and relatedsn&ignificant areas where
management’s judgement is applied include resamda@source estimation, employee stock optionsréuncome taxes, fair
values of derivative instruments, asset retirerobligations, exploration and evaluation activitg®l contingent liabilities. Actual
results may differ from those estimates.
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(d)

()

(f)

EQUINOX MINERALS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the years ended December 31, 2010 and 2009

Income Taxes

The Company accounts for income taxes in accordaitbethe liability method. The determination otdve tax assets and
liabilities is based on the differences betweerfitrencial statement carrying amounts and the iretem bases of assets and
liabilities, using substantively enacted tax ratesffect for the period in which the differencee axpected to reverse. Future tax
assets are recorded to recognize tax benefitstorthe extent that, based on available evidende nitore likely than not they will
be realized.

Exploration and Evaluation Costs

Exploration and evaluation expenditure costs ireaiby the entity are accumulated separately fan eega of interest. Such
expenditure comprises net direct costs and an ppgpte portion of related overhead and foreign excjfe movement on loans
directly attributable to an exploration project.

Exploration and evaluation expenditure for eacla afanterest is written off as incurred, unlesstsaosts are expected to be
recouped through successful development and eaptoitof the area of interest or, alternatively itsysale. Expenditure is not
deferred in respect of any area of interest or mimesource unless the Company'’s rights of tetutbat area of interest are
current. Although the Company has taken stepstifyuéle to its areas of interest, these procesudo not guarantee the
Company’s title. Such areas of interest may beesiltp prior undetected agreements or transfergitanay be affected by such
defects.

Deferred exploration and evaluation costs are feared to mine development once a development idecies been taken.
Deferred exploration and evaluation costs will begised over the estimated useful life of thelmwdy, on a units-of-production
basis, from the commencement of commercial extsactr written off if the property is sold or abamed.

Borrowing costs included in exploration and evahraexpenditure are those costs that would hava heeided if the expenditu
had not been incurred.

Where impairment indicators are present manageassasses the recoverable value of mineral propentié where they believe
those values to be lower than the carrying valsiesh expenditure will be written down to fair valecordingly. Management’s
estimate of fair value is subject to risks and utadeties affecting the recoverability of the Compa investment in these areas.
Although management have made their best estinfidbtege factors based on current conditions,possible that changes could
occur in the near term which could adversely affieigt estimate of the recoverability of mineral pedies, deferred exploration
and evaluation costs.

Foreign Currency Translations

The Company employs the current rate method oslaginn for its self-sustaining operations. Undegs method, all assets and
liabilities are translated at the yeame rates and all revenue and expense items asdared at the average monthly exchange
for recognition in income. Differences arising fradhese foreign currency translations are recordetcumulated other
comprehensive income as a cumulative translatiustardent until they are realized by a reductiothi net investment.

The Company employs the temporal method of trainsidor its integrated operations. Under this methoonetary assets and
liabilities are translated at the year-end ratesalhother assets and
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(h)

EQUINOX MINERALS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the years ended December 31, 2010 and 2009

liabilities are translated at applicable historieathange rates. Revenue and expense items astateahat the rate of exchange in
effect at the date the transactions are recogriize@tome. Realized exchange gains and losseswanghcy translation
adjustments are included in income.

Revenue

Revenue from sales of copper concentrate is redordeof smelter treatment charges and deductidmgper products are sold
under pricing arrangements whereby final pricesdatermined at a specified future date based okahaopper prices. Revenue
is recognised when title and risk pass to the eostaising forward prices for the expected daténaf settlements. Changes
between the price recorded upon recognition ofrregeand the final price due to fluctuations in capmarket prices result in the
existence of an embedded derivative in the accaectsvable. This embedded derivative is recordéddiavalue, with changes in
fair value classified as a component of revenue.

Property, Plant and Equipment

Property, plant and equipment are recorded atlesstaccumulated depreciation and amortizatioerést and financing costs that
relate to the project and are incurred during thestruction period are capitalized. The cost ohatam of buildings, fixed plant,
mobile machinery and equipment is written off oierexpected useful life. Either the units-of-protion or straight-line method
may be used. The units-of-production basis resulés amortization charge proportional to the reiducof the proven and
probable reserves. Each item’s economic life hasrdgard to both its own physical life limitatiomsd to present assessments of
the proven and probable reserve resources of the prbperty at which the item is located, and tesfie future variations in
those assessments. Estimates of remaining usefgldire made on a regular basis for all mine mgklifixed plant and mobile
machinery and equipment, with annual reassessrf@amsajor items.

Mine property, plant and equipment depreciatiotaisulated using the units-of-production methodmwi straight-line basis over
the estimated useful life of the asset if the asseseful life is less than the life of mine. Theetul lives for each asset category of
property, plant and equipment are detailed in dihdetbelow:

Asset Category Useful life
Mine Development Units-of-Productior
Process Plar Units-of-Productior
Mining Mobile Equipmen 10 years

Ancillary Mobile Equipmen 6 -10 years
Buildings & Infrastructure 10-15 years

Light Vehicles 5 years

Office Equipmen 3 years

Major spares purchased specifically for particplant are capitalized and depreciated on the sawis bs the plant to which they
relate.

The Company reviews property, plant and equipmaninfipairment whenever events or changes in cirtamegs indicate the
carrying amount of an asset may not be recovetased on future undiscounted cash flows. Whensaasetdetermined to be
impaired, recorded asset values are revised
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EQUINOX MINERALS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the years ended December 31, 2010 and 2009

to fair value and an impairment loss is recogniéds fair value is determined based on discoungeth flows, with the
impairment loss being calculated as the excedseofarrying amount over the fair value.

Construction in progress is accumulated and cafdedard at cost until the construction is complé€® completion the asset is
transferred to property, plant and equipment amteciated over its expected useful life. Mineali@oment costs are
accumulated and carried forward at cost until th@gletion of the mine. On completion, the assani®rtized on a units-of-
production basis.

(i) Derivatives and Hedging

The Company periodically enters into derivativdrimments to mitigate exposures to copper commgaaityes. Embedded
derivatives are separated from the host contrataoounted for separately if the economic chariatits and risks of the host
contract and the embedded derivative are not glostdted.

Cash flow hedges are recognised initially at failue, and attributable transaction costs are razedrin the income statement
when incurred. Subsequent to initial recognitidmaroges in the fair value of the derivative hedgimsgrument designated as a cash
flow hedge are recognized directly in equity to éx¢ent that the hedge is effective. To the extesit the hedge is ineffective,
changes in fair value are recognised in incomestant.

If the hedging instrument no longer meets the Gat®dr hedge accounting, expires or is sold, teatéd or exercised, then hedge
accounting is discontinued prospectively. The cativ gain or loss previously recognized in ott@nprehensive income
remains there until the forecasted transaction rscdiithe forecasted transaction is no longer etgueto occur, the cumulative
gain or loss that was recognized in other comprgilierincome is immediately transferred to the ine@tatement.

Fair values for derivative instruments held fodirg are determined using valuation techniquesust&ns use assumptions based
on market conditions existing at the balance stiatt. Realized gains and losses are recorded@soaent of operating cash
flow.

() Cash and Cash Equivalent:

Cash and cash equivalents are comprised of higilidlinvestments with maturity of three monthdess at the date of original
issue. It excludes cash subject to restrictionsufahg term debt facilities.

(k) Earnings per Share

Basic earnings per share is determined by divithegnet profit/(loss) by the weighted average nunatb@rdinary shares
outstanding during the financial period. Dilutedreéags per share is calculated using the “treastogk” method. Under this
method, dilution is calculated based upon the natber of common shares issued, assuming “in theegiaptions were
exercised and the proceeds used to repurchase aosimaces at a weighted average market price.

(D  Asset Retirement Obligations

The Company records asset retirement obligatioferatalue in the period in which the liability iscurred. Fair value is
determined based on the estimated future cash fleggred to settle the liability discounted at @@mpany’s credit adjusted risk
free interest rate. The liability is adjusted for
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EQUINOX MINERALS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the years ended December 31, 2010 and 2009

changes in the expected amounts and timing of ftasi required to discharge the liability and ateceover time to its full value.
The associated asset retirement costs are capdaliz part of the carrying amount of the long-liesdet and amortized over the
expected useful life of the asset.

Long-term debt

Long-term debt instruments are initially recognizdair value, net of debt issuance costs incurlDabt instruments are
subsequently valued at amortized cost. Debt isests @re included in the balance of the underldiglgt and amortized using the
effective interest rate method.

Stock-based Compensatiot

The Company may issue stock based compensatidretdats, employees and external parties undetetimes of its stock option
plans, deferred share unit (“DSU”) plan and ret#dcshare units (“RSU”) plan. The Company expeftisesntrinsic value of stock
options granted over the applicable vesting peff#lU’s vest immediately and the initial intrinsialue is recognised as directors’
fees within general and administrative costs indtesolidated statement of income. RSU'’s vest erthiivd anniversary of their
grant date and the initial intrinsic value is recisgd within general and administrative costs andbnsolidated statement of
income.

Stock options granted to directors, employees tareal parties are recognized at fair value asxgerse in equal instalments o
the vesting period (except where the expense d¢otestia borrowing cost and is deferred in accoreavith note 2 (d)) and
credited to the contributed surplus account. Theease is determined using an option pricing mdul takes into account the
exercise price, the term of the option, the impdicilution, the current price and expected voigtibf the underlying share, the
expected dividend yield and the risk free interata for the term of the option. Cash received ftbeexercise of options for
common shares is credited to share capital.

The fair value of DSU'’s at grant date is determibgdeference to the average market share pritleeo€ompany over the five
trading days immediately preceding the date oftgi@hanges in their fair value are recorded in otheome/expenses. The fair
value of DSU’s is marked to the quoted market spaice of the Company at each reporting date.

The fair value of RSU’s at grant date is determibgdeference to the average market share priteeo€ompany over the twenty
trading days immediately preceding the date oftgi@hanges in their fair value are recorded in otheome/expenses. The fair
value of RSU’s is marked to the quoted market shaoe of the Company at each reporting date.

Receivables

Trade receivables are recognized initially at ¥ailue and subsequently measured at amortized s} the effective interest rate
method, less any provisions for impairment. Trastmivables are generally due for settlement witl8d days. The collectability
of trade receivables is reviewed on an ongoingsha&gicounts which are known to be uncollectiblewvardten off. A provision for
impairment is raised when there is evidence thratibmpany will not be able to collect all amounie.d
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EQUINOX MINERALS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the years ended December 31, 2010 and 2009

Inventories

Inventories of broken ore and concentrate are philgimeasured or estimated and valued at the lofveost and net realizable
value. Cost represents weighted average cost ahdlgs direct costs and an appropriate portioixefifand variable overhead
expenditure, including depreciation and amortizatio

Inventories of consumable supplies and spare pakis used in production are valued at weightedameecost. Obsolete or
damaged inventories are valued at net realizalleeva regular and ongoing review is undertakeadtablish the extent of surp
items, and a provision is made for any potentiss lon their disposal.

Trade and Other Payables

These amounts represent liabilities for goods andices provided to the Company prior to the enfinaincial year which are
unpaid. The amounts are unsecured and are us@étiyyithin 90 days of recognition.

Investments

Available- investments
for-sale

Investments are classified as availabledale and recorded at fair value. Changes in th@ivilue net of tax are recorded in ot
comprehensive income. The change in fair valuemahaestment appears in net income only whensbld or impaired.
Valuations of the investments have been deterndaseéd on a hierarchy of valuation principles, wiiakie been applied based
publicly available information. The valuation apach applied is as follows:

. Fair values of instruments traded in active marketsbased on quoted market prices at the repattitey

. Where instruments are not traded in an active nhai&ie value is determined using valuation teclueis|taking into accou
market information for financial instruments witimgar characteristics as the underlying instrunmeging valued

. Where there is no comparable market informatiotetiermine the fair value of the instrument, failueas calculated using
other techniques, such as estimated discountedfloaghusing contractual terms of the instrumergcdunt rates
considered appropriate for the credit risk of tigtriument and the current volatility in the maniietce.

When information or events indicate other thannaperary decline in value, the impairment loss ketato the income statement
in the period in which such events occur. Impairtiesses recognized in net income for an equitgrfoial instrument classified
as available for sale are not reversed. Impairdoesses on available-for-sale debt financial instats are reversed in the income
statement when the events or circumstances leaglitig impairment subsequently reverse.

Business combinatior

The acquisition method of accounting is used t@awstfor all business combinations, including bassicombinations involving
entities or businesses under common control, régssaf whether equity instruments or other asaetsaicquired. Cost is
measured as the fair value of the assets given,
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equity instruments issued or liabilities incurredassumed at the date of exchange. Where equttyinents are issued in an
acquisition, the fair value of the instrumentshisit published market price as at the date of exghainless, in rare circumstances,
it can be demonstrated that the published pritieeatiate of exchange is an unreliable indicatdaiofvalue and that other evider
and valuation methods provide a more reliable nmeasifair value. Acquisition costs are as experaethcurred, and included in
non-operating expenses.

Identifiable assets acquired and liabilities andtitgent liabilities assumed in a business commnare measured initially at th
fair values at the acquisition date, irrespectiizthe extent of any minority interest. The excefsthe cost of acquisition over the
fair value of the Group’s share of the identifiabhkt assets acquired is recorded as goodwilleltthst of acquisition is less than
the Group’s share of the fair value of the idealife net assets of the subsidiary acquired, ttierdiice is recognised directly in
the income statement, but only after a reassessohém identification and measurement of the issets acquired.

Where settlement of any part of cash considerasiaieferred, the amounts payable in the futurede@unted to their present
value as at the date of exchange. The discountsate is the entity’s incremental borrowing ratgng the rate at which a similar
borrowing could be obtained from an independerarfaier under comparable terms and conditions.

Subsequent to acquisition date, transactions vathigontrolling interests that do not result in ss@f control are accounted for as
transactions with equity owners of the group. Aiffedence between the amount of the adjustmertteéabn-controlling interest
and any consideration paid or received is recograsea separate reserve within equity.

If the business combination is achieved in statiesacquisition date fair value of the acquirersvpously held equity interest in
the acquiree is remeasured to fair value at thaisitipn date through profit or loss.

Contingent liability

In assessing loss contingencies related to legalg@dings that are pending against the Compangasserted claims that may
result in such proceedings, the Company and it lemunsel evaluate the perceived merits of angllpgpceedings or unasserted
claims as well as the perceived merits of the arhofirelief sought or expected to be sought. Ifdksessment of a contingency
suggests that a loss is probable, and the amounrieceeliably estimated, then a loss is recordelde\a contingent loss is not
probable but is reasonably possible, or is probhbtehe amount of loss cannot be reliably estich#ten details of the contingent
loss are disclosed. Loss contingencies considemdte are generally not disclosed unless they wevgliarantees, in which case
we disclose the nature of the quantities. Legad feeurred in connection with pending legal prodegs are expensed as incurred.

Recent accounting pronouncements
Financial Instruments

The CICA issued Handbook Section 3855, “Financiatruments”, which clarifies when an embedded pneyaat option is
separated from its host debt instrument for acéogmiurposes. This is effective for fiscal yeargibhaing on or after January
2011. Equinox does not expect this to have any atnga the financial statements in the future.
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(v) Future Accounting Changes

The Accounting Standards Board (AsSB) confirmeBebruary 2008 that Canadian publicly accountabierprises will be
required to report in accordance with Internatidfiaancial Reporting Standard (IFRS) for finanegorting periods beginning
or after January 1, 2011. Equinox will prepardiits financial statements under IFRS for the imteperiod ended March 31, 20.

3. OTHER EXPENSES

2010 2009
$000 $000
Foreign exchange lo: 1,57: 1,86¢
Interest expense/(incom 26C (642)
Town costs 5,902 3,11¢
Other income (343 (1198
Total other expenses 7,392 4,22
4.  Financing costs
2010 2009
$000 $000
Finance fee 34,55 74,44
Other 3,03¢ 2,42¢
Total financing costs 37,59: 76,87:

5. INCOME TAX
(@) Income tax (expense)/bene

The income taxes shown in the consolidated stateaféncome differ from the amounts obtained by lgjmg statutory rates to tl
earnings before provision for incomes taxes dubedollowing:

2010 2009

$000 $000
Profit/(loss) from ordinary activities before incertax 406,49: (239,96
Income taxes at Canadian statutory —33.0% (2008: 33.5% (134,14) 79,18¢
Difference in tax rate 12,80¢ (8,199
Non-deductible expense (5,159 (12,66¢)
Tax benefits not recognize (20,839 (2,899
Under/ove’s from prior year: (53 1,46¢
Income tax benefit/(expense) for the petr (137,38 56,90(

Comprising:

Future income tax (expense)/ben (237,33) 55,43:
Prior year (over)/under provisiol (53 1,46¢
(137,389) 56,90(
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Management estimate the Company’s tax losses ddomevard at December 31, 2010 where no incomdésnefit has been
brought to account are $93.8 million (2009: $48idion). No income tax benefit has been broughatsount in respect of these
losses, as this benefit is not considered mordylitkean not to be realized.

The GRZ enacted a number of changes to the Zandmaregime, particularly in relation to mining coampes on April 1, 2008.
This includes changes to the tax treatment thatdviogrease corporate tax from 25% to 30%, the mgimbyalty from 0.6% to
3%, and a number of other proposed additional ingpiosluding a Variable profit tax’, a 15% expakton concentrate, a
‘windfall tax’ and treatment of hedging income aparate source income.

On January 30, 2009, the Minister of Finance ofGR¥ announced changes to the 2009 budget whidided the abolition of a
number of changes enacted in 2008, including threval of the windfall tax, 15% export tax and trezlging activity quarantine
provisions.

In 2005 the Company entered into a Development é&gent with the GRZ for its Lumwana Mine which prbes LMC with a 10
year stability period in the regulatory environmentluding taxation. The Development Agreementjmtes LMC with the right
to full and fair compensation for any loss, damamesosts incurred by LMC by reason of GRZ's faéltio comply with the tax
stability guarantees set out in the DevelopmeneAgrents and rights of independent arbitration énethent of any dispute.

Following local and international legal advice, tbempany believes that the compensation rights uh@eDevelopment
Agreement prevail notwithstanding the changes éaimbian tax regime enacted on April 1, 2008. lUtnias resolved the
uncertainty surrounding the application of the Depment Agreement, the Company has accountedsoaxation balances, in t
current year, on the basis of the enacted legisiati

Future income tax liability

The Company records future income tax assets ahilities where temporary differences exist betwdwncarrying amounts of
assets and liabilities in the balance sheet andteebases. The measurement and recognitiontoféuncome tax assets and
liabilities takes into account; enacted (and sutistaely enacted) rates that will apply when temppudifferences reverse;
interpretations of relevant tax legislation; taamphing strategies; estimates of the tax basessetsaand liabilities; and the
deductibility of expenditures for income tax puress
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The significant components of the Company’s fuintmme tax assets and liabilities are as follows:

2010 2009
$000 $000
Future income tax ass
Derivative instruments loss 12,59( 32,19
Non-capital losses carry forwar: 157,93! 260,05!
Other 80¢ 1,35¢

171,33( 293,60

Future income tax liabilit

Property, plant and equipme 552,17! 296,53!
Exploration and evaluatic 12,73 —

Deferred financing expenditu 78¢ 3,00¢
Other 6,68 —

572,37t 299,54:

Net future income tax liability (401,049 (5,939

6. ACCOUNTS RECEIVABLE

December December
31 31
2010 2009
$000 $000
Trade accounts receivat 146,18: 127,95
VAT receivable 14,57 3,76t
Other receivable 5,58¢ 2,471
Total accounts receivable 166,34. 134,19:
7. INVENTORIES
December December
31 31
2010 2009
$000 $000
Consumable stor—at cosi 53,19¢ 51,69¢
Run of mine stockpi—at cost 5,79¢ 10,81¢
Crushed ore stockp—at cost 1,50(C 1,522
Copper in circuit stockpil—at cost 89 144
Copper concentrate stock—at cosi 38,23¢ 3,24¢
Total inventories 98,82¢ 67,42¢
8. RESTRICTED CASH
December December
31 31
2010 2009
$000 $000
Current cash deposits held as sect 3,33i —
Non-current cash deposits held as sect 22,28 26,16¢
Total cash deposits held as securi 25,62 26,16
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As at December 31, 2010, $25.3 million (2009: $28ifon) plus accumulated interest is deposited idemobilisation cost reserve
account as required under the terms of the Lumwanang fleet finance agreement and will remaintfog duration of the debt facility.

In addition, cash deposits were held as securitglation to office premises.

9. PROPERTY, PLANT AND EQUIPMENT

December 3: December 3:
2010 2009
$000 $000
Buildings
Buildings—at cost 141,05:. 107,22:
Less: accumulated depreciati (17,769 (8,86¢€)
123,28 98,35t
Plant & equipment
Plant & equipmer—at cost 719,36! 674,57.
Less: accumulated depreciati (117,509 (72,677
601,86« 601,90:
Mine development
Lumwana mine developmeé—at cost 432,86 378,70¢
Less: accumulated amortizati (40,627) (13,389
Jabal Sayid mine developm—at cost 1,226,64 —
Less: accumulated amortizati — —
1,618,88! 365,32!
Construction in progress—at cost
Lumwana constructio 41,50: 37,19:
Jabal Sayid mine constructi 162,67t —
204,17¢ 37,19:
Total property, plant and equipment 2,548,211 1,102,77.
(@) Leased Asset:
Plant and equipment includes the following amowviiere the Company is a lessee under a finance lease
December 3: December 3:
2010 2009
$000 $000
Leased equipment
Plant & equipmer—at cosi 30,59° 30,49:
Less: accumulated depreciati (5,410 (3,729
Total leased plant and equipmen 25,18 26,77
10. Exploration and Evaluation
December December
31 31
2010 2009
$000 $000
Exploration and evaluati—at cost 66,00( —
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11. AVAILABLE-FOR-SALE INVESTMENTS

December 3: December 3:
2010 2009
$000 $000
Balanc——start of perioc 1,90¢ 40€
Additional investmen 15¢ —
Mark-to-market fair value adjustmer 2,112 1,50(
Balance—end of perioc—available-for-sale securities at fair value 4,17¢ 1,90¢

12. DERIVATIVE INSTRUMENTS

As at December 31, 2010, the Company has entetea inumber of copper put options and forward @mtérrelating to a proportion of
its expected copper production at the Lumwana résigned to provide protection from exposure totflations in the copper price.

Upon entering into the copper put option contrattts,Company incurred a premium of $86.5 millianbé due and payable on expin
the underlying contracts. For the remaining putan®, expiring between January 2011 and March 2tElfair value of the premium
payable is $6.6 million. There is no premium ort@ssociated with the copper forward contracts.

The mark-to-market fair value of all contracts &séd on independently provided market rates aredrdated using standard valuation
techniques. These techniques include the impambwiterparty credit risk.

Changes in the fair value of derivatives are recghin the income statement.

A mark-to-market loss of $27.3 million on the pptions and forward contracts has been recordetkiincome statement in the current
year (2009: $329.8 million). The spot price of ceppt December 31, 2010 used for the mark-to-mamdettions was $4.42 per pound
(December 31, 2009; $3.33 per pound).

The following table summarizes the copper derivatiin place:

Copper put options:

Tonnes 5,00(

Average price ($/tonne $5,36¢

Average price ($/lb $ 2.4z
Copper forwards:

Tonnes 8,28(

Average price ($/tonne $5,361

Average price ($/Ib $ 2.4:
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Derivative instruments included in the balance shemprise:

December 3: December 3:

2010 2009

$'000 $'000
Fair value of derivative instruments—start of period (107,310 256,67
Copper contracts matured during period resultinggish payment/(receif 92,60¢ (34,167
Mark-to-market fair value loss during peri (27,269 (329,821
Fair value of derivative instruments—end of period (41,96¢) (107,310
Less: current portio 41,96¢ 85,17¢
Total non-current derivative instruments — (22,13)
13. LONG TERM DEBT

The following table summarizes the Company’s logmgnt debt:
December 3: December 3:

2010 2009

$000 $000
EIB €7 million unsecured loan (i — 9,561
Lumwana project finance facility (I 71,53t 509,09:
Corporate finance facility (¢ 327,49¢ —
Balance—end of period 399,03 518,65:
Less: current portio 113,98) (113,229
Total non-current long term debt 285,05 405,42:

(a) EIB loan—unsecured
On March 10, 2010 this loan was repaid in full frdre proceeds of the Corporate Facility detailddvee
Interest on the EIB facility up to March 10, 2018s:$0.1 million with interest paid of $0.1 million.

(b) Lumwana project financing facility

In December 2006, Equinox signed a US$582.7 mikienior and subordinated Project finance facilitythe completion of
development and construction of the Lumwana Prdgeetted in the North Western Province of the Réipudd Zambia. The facility is
comprised of three tranches, $54.0 million subatdid debt facility, $364.0 million senior debt fagiand $164.7 million asset backed
facility.

On March 10, 2010 all tranches, except the assieolfacility, were either repaid in full from tipeoceeds of the Corporate Facility or
rolled into the Corporate Facility as detailed melés a result of the refinancing Equinox incurf&8.9 million of break fees of which
$0.7 million was expensed during 2010.

The remaining asset backed tranche of the Proghattfdcility carries interest rates of LIBOR plumargin range between 300—400
basis points. The asset backed debt facilities tevware of 5 years from the date of equipment dejivwith scheduled repayments that
commenced in December 2007. The security for thx féeilities includes a fixed charge over the tedbmining fleet equipment of
Lumwana Mining Company Limited.
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Interest on the Lumwana Project facility for theyended December 31, 2010 was $8.7 million (28@2:1 million) with interest paid

of $14.2 million (2009: $42.8 million)

(c) Corporate finance facility
On February 24, 2010, the Company signed a $40mdorporate loan facility (the “Corporate Faigil) with four leading

commercial banks. The Corporate Facility affordsiiBgx greater flexibility than the existing LumwaReoject debt facilities therefore
the Company utilized the Corporate Facility to nefia existing senior and subordinated portionthefLumwana Project debt facilities

as well as the unsecured EIB loan.
The two tranches of the facility are:

. Term facility of US$220 million with a tenure ofy@ars, an interest rate of LIBOR plus a margin@d #asis points for the

life of the loan and quarterly principal and intgreepayments; ar
. Revolving credit facility of $180 million with a teire of 5 years that the Company is allowed fudbasement and/or full

redraw of, up to the facility limit, over the terifhe revolving facility carries an interest rated @ BOR plus a margin of 47

basis points for the first 24 months, then 400$psints for the duration of the lo¢

The security of the Corporate Facility includesxad and floating charge over the assets of Lumwdimeng Company Limited plus
financial guarantees from Equinox Minerals Limittd certain subsidiaries.

Interest on the Corporate Facility for the yearesh®ecember 31, 2010 was $14.7 million (2009: $with interest paid of $14.7 millic

(2009: $nil).

14. ASSET RETIREMENT OBLIGATION

The Company has restoration and remediation oldigatassociated with its Lumwana Mine and Citadlbé following table
summarizes the movements in the asset retiremdigatibn:

December December
31 31

2010 2009

$000 $000
Balanc—start of perioc 7,50¢ 5,35¢
Recognition of new obligatio 2,471 1,774
Accretion expens 52E 372
Balance—end of period 10,50( 7,50¢

The asset retirement obligations have been recasedliability at fair value at inception basedtla estimated future cash flows
required to settle the liability discounted at @@mpany’s credit adjusted risk free interest ratee fair value has been calculated
assuming a credit adjusted risk free discountobteetween 6.61% and 7.11% and an inflation factdretween 2.34% and 2.5%.
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LONG TERM COMPENSATION
(@) Deferred Share Unit

The Company established a Deferred Share Unit (“DD®lan for its directors with each DSU having #@ne value as one Equinox
common share.

Under the DSU Plan, effective July 1, 2007, direstan elect to receive a portion of their annoahgensation in the form of DSU’s.
The DSU'’s vest immediately and are redeemablesh oa the date the director ceases to be a direttbe Company. During the year
ended December 31, 2010, 203,596 DSU'’s were gramtddr the DSU Plan and $0.8 million was recognazdirectors’ fees within
general and administrative costs. Outstanding D3¢ marked-to-market at December 31, 2010, ardrasult of the increase in the
market value of the Company’s shares $1.8 milli@s wxpensed.

Year ended Year ended
December 31, 2010 December 31, 2009
Deferred Share Units Number $000 Number $000
Balanc——start of perioc 633,23( 2,46¢ 241,29 26¢
Issued during the peric 203,59¢ 847 391,93¢ 71t

Mark-to-market fair value adjustmer — 1,79i — 1,48¢
Balance—end of period 836,82¢ 5,11 633,23( 2,46¢

(b) Restricted Share Units
The Company established a Restricted Share Un&J')R Plan for its employees with each RSU having gdhme value as one Equinox
common share.

The RSU'’s vest on the third anniversary of the gdate and are redeemable in cash immediately stinge On December 28, 2009 the
Company granted 661,610 RSU’s under the RSU Platirrg to 2010 compensation packages. During tlae geded December 31,
2010 a further 239,935 RSU’s were granted undeRB¥ Plan.

As at December 31, 2010 the aggregate fair valikeofinvested RSU’s granted and to be chargedttaria in future periods amounted
t0$2.2 million (2009:$nil).

Year ended Year ended

December 31, 2010 December 31, 2009
Restricted Share Units Number $000 Number $000
Balanc——start of perioc 661,61( — — —
Issued during the peric 239,93! — 661,61( —
Forfeited during the peric (88,857) — — —
Expense recognised during the per — 97¢ — —
Mark-to-market fair value adjustmer — 557 — —
Balance—end of period 812,69: 1,53¢ 661,61( —
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OTHER PAYABLES

December 3: December 3:
2010 2009
$'000 $'000
Current other payables
Royalties 46,94¢ —
Withholding tax 13,29( —
Customs dut 30,96: —
Deferred consideratic 100,00( —
Accrued consideratio 64,21¢ —
Other 81€ 16C
256,23t 16C
Non-current other payables
Deferred royalty — 18,23:
Deferred withholding ta — 3,56¢
Deferred customs du — 16,46
Other provision 3,222 1,47
3,22: 39,731
Balance—end of period 259,45¢ 39,89:

(@) Royalties, Withholding Tax and Customs Duty

As set out in Note 5, there is uncertainty surrénigdhe application of the Development Agreemenhv@RZ. Under the terms of the
Development Agreement certain amounts, includingltees, withholding taxes and import duties aréeded until the Lumwana debt
eliminated. Until this uncertainty is resolved thempany will measure its taxes in accordance viighenacted legislation. Following
discussions and correspondence with GRZ, the Coynagreed with the Zambian Revenue Authority (ZRAYanuary 2011 to pay its
deferred mineral royalties assessed at 3% by 3@ 20h1. The Company continues to reserve its tghbmpensation for breach of the
tax stability provisions under the Development Agmnent and, by agreeing to pay deferred mineraltiegaprotected itself from the
ZRA assessing interest and penalties on the deftaseamount. As a result of the agreement withZlRA and pending the outcome of
further negotiations with GRZ, the Company haghacurrent year, presented its liabilities foralbigs, deferred withholding tax and
deferred customs duty as current.

(b) Deferred consideration

During the period Barig a subsidiary of Citadel gicgd the remaining 30% interest in the Jabal Spyiject. The consideration for this
acquisition was $112.5 million, of which $12.5 @i was paid on November 5, 2010 following Citasledreholder approval. The
balance of consideration of $100.0 million is pdgain or before June 30, 2011.

(¢) Accrued consideration
Refer to note 18.

38



17.

EQUINOX MINERALS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the years ended December 31, 2010 and 2009

SHARE CAPITAL
(@) Authorised capital
The number of authorised ordinary shares of the gzomw is unlimited.

(b) Movement in ordinary share capital:

Date Details No. of Shares Issue Price $'000
Balance at December 31, 2009 706,878,21 — 737,83¢
January 201 Stock options exercise 633,33: — 744
May 2010 Stock options exercise 25,00( — 49
June 201( Stock options exercise 133,33¢ — 23¢
July 2010 Stock options exercise 65,00( — 13¢
August 201( Stock options exercise 83,33: — 331
September 201 Stock options exercise 50,00( — 17C
November 201( Stock options exercise 510,00( — 721
December 201 Stock options exercise 1,065,00! — 3,47
December 201 Issue of shares to Citac 94,824,52 C$ 5.91 556,11!
December 201 Issue of shares to Citac 37,019,13 C$ 6.11 222,52¢
December 201 Shares yet to be issued to Citad 19,575,111 C$ 6.11 119,78:
Balance at December 31, 2010 860,861,97 1,642,12

* Refer to note 1€

(c) Stock Options

Equinox established an Employee Incentive Plauie 2004 (the “Plan”). Options may be granted uticelPlan to such directors,
officers, employees or service providers of Equinod its subsidiaries as the Compensation Comnuftéee Board of Directors may
from time to time designate. The exercise pricarof options granted under the Plan shall be nettlen the average market price over
the five trading days immediately preceding theeddtgrant. The Plan provides that the total nunafé&quinox common shares which
may be issued pursuant to the Plan shall not exaeesnber of common shares equal to 5% of the asitmumber of issued and
outstanding shares. The number of Equinox commarestwhich may be reserved for issuance pursuahéetBlan (or any other
employee-related plan or options for services) mosexceed 5% of the total number of issued sharttse same class at the time of
offer and must not exceed 5%, to any one persotineoEquinox common shares issued and outstandirgnmnéiluted basis from tim

to time.

All options granted prior to December 2008 vedhiree tranches, one third of any options granteyl loesexercised immediately,
another third during the period commencing 12 meatier the date of grant, and the final third ra?24 months from the date of grant.
Options granted from December 2008 to November 2@389in three tranches, one third of any optiaasigd may be exercised 12
months after the date of grant, another third dutire period commencing 24 months after the datgait, and the final third after 36
months from the date of grant. Options granted flxasember 2009 cliff vest after three years anldafperformance hurdles set have
been achieved. The performance hurdles and vestingjtions are based on total shareholder retudritam company’s performance
compared to a peer group. Options granted undd?ldreare not transferable or assignable otherligahe prior written consent of the
Board of Directors of Equinox and subject to thieswof the relevant stock exchange.
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The following table summarizes the stock optiontstaunding and exercisable at December 31, 2010:

Outstanding Options Exercisable Options
Weighted
Weighted Average Weighted
Remaining
Average Contractual Average
Number of Exercise Number of Exercise
Options Price Life (Years) Options Price
Outstanding at December 31, 200 17,058,322 C$2.0C 7.C 13,279,99 C$1.8C
Options exercise (2,564,99) — (2,564,99)
Options forfeitec (657,28:) — (210,000
Options veste: — — 1,000,00:
Outstanding at December 31, 201 13,836,04 C$2.0¢ 6.C 11,505,00 C$1.8¢

18.

Available for grant at December 31, 2010 29,207,054

Stock-based compensation charged to earningsdok sptions amounts to $1.3 million for the yeadesh December 31, 2010 (2009:
$2.0 million). As at December 31, 2010, the aggtedair value of unvested stock options grantedtartse charged to income in future
periods amounted to $2.0 million (2009: $4.2 miilo

BUSINESS COMBINATION
a) Summary of the acquisition

On December 17, 2010 (acquisition date), Equinomdvhls Limited acquired 56% of the issued sharé@alagf Citadel Resource Group
Limited (“Citadel”) and declared the offer freeifinaall conditions. By December 31, 2010, Equinox hequired 89.5% of the issued
share capital of Citadel.

The consideration transferred was $699 million emahprised a cash offer of AUD$0.105 per share astubae consideration of 1
Equinox Minerals share for 14.3 shares in Citatleé Group issued 94,824,521 ordinary shares withvanage fair value of C$5.91
each, based on the quoted price of the shareswfi@gMinerals Limited at the date of exchange.

At the date of acquisition Citadel was listed oa &ustralian Stock Exchange with their primary asséng the Jabal Sayid copper
project in Saudi Arabia which is currently undenstiuction. The purpose of this combination wasxpand market share in the copper
industry.

The acquired business contributed $0.1 million neres and a net loss of $6.1 million to the Grouplie period from December 17,
2010 to December 31, 2010. If the acquisition hecioed on January 1, 2010 contributed revenuesossdor the year ended
December 31, 2010 would have been $2.9 milliong$18 million respectively (unaudited).
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The purchase consideration has been allocategébsaand liabilities acquired based on provisi@séimates of fair value, using the k
information available as of the reporting date Migional business combination accounting is a®¥ad!:

b) Purchase Consideratior

As at the date of acquisition $'000

Shares issued, at fair val 556,11!
Cash paic 142,91:
Consideration transferre 699,02¢
Transaction costs relating to the acquisition tatketiie income stateme 10,18(

c) Assets and liabilities purchaset
The provisional fair values of the identifiable mskets and liabilities acquired were as follows:

Fair value at
acquisition Carrying

date value

$000 $000
Cash and cash equivalel 161,20¢ 161,20t
Restricted cas 26¢ 26¢
Trade and other receivabl 4,03 4,03
Exploration and evaluation ass 66,00( 19,09¢
Mine developmen 1,226,64! 129,44¢
Construction in progres 162,67t 162,67t
Other property, plant and equipmi 1,50(C 1,50(C
Trade and other payabl (112,829 (118,96
Current tax liability (2,239 (2,237)
Provisions (1,999 (1,999
Deferred tax liability (257,72) (28,909
Net asset: 1,247,55! 326,14.

$000
Provisional fair value of identifiable net ass 1,247,55!
Non-controlling interest in identifiable acquired nesats* 548,53
Net assets acquire 699,02¢

* The proportionate share of net assets has beertasattulate the n-controlling interest
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d) Purchase consideration cash outflow

2010 2009
$000 $000
Outflows of cash to acquire subsidiary, net of castuired
Cash pai—initial 56% acquisition of share 142,91: —
Cash pai—subsequent 33% acquisition of she 22,01¢ —
Less: Balance acquire
Cash 161,206 —
Outflow of casF—investing activities 3,72¢ —

Additional acquisition of shares in Citadel Resoures Group Limited

Between December 17, 2010 and December 31, 201@deqgacquired an additional 33% of the issued shapital of Citadel in
exchange for shares and cash consideration t@&H28.5 million, bringing the Groups interest ita@el to 89.5%. At December 31,
2010 37,019,135 of these shares had been issugda@@bmpany was also irreversibly committed taiisg a further 19,575,110
shares. The 19,575,110 shares have therefore mdoseéd as issued equity (refer to note 17(b)).

At December 31, 2010 $64 million of the cash coasition had not been paid and is included in thienoa sheet as a current liability.
This amount was settled on th&4 ard 7 of Jan2ad/].

The additional purchase of shares in Citadel iamgd as a transaction between equity owners (i@farcounting policy note 2(r)).
Accordingly, the difference between the changeaimying value of the non-controlling interest ofl¥42 million and the consideration
paid of $428.5 million is recognised as a sepakegerve in equity attributable to the parent. Adoagly, a decrease in contributed
equity of $11.3 million is reflected in the staterhef changes in equity.

19. COMMITMENTS FOR EXPENDITURE
(@) Lumwana Mine and Town capital commitments

The outstanding capital commitments of the Compaigting to the construction of the Lumwana towd #re Lumwana Mine ongoir
commitments at December 31, 2010 are:

December 3. December 3:

2010 2009

$000 $000
Within 1 year 31,02¢ 12,33¢
Total commitments 31,02¢ 12,33¢

(b) Jabal Sayid project commitments
The outstanding capital commitments of the Compalgting to the construction of the Jabal Sayiddatoat December 31, 2010 are:

December 3. December 3:
2010 2009
$000 $000
Within 1 year 101,63t —
Between 1 and 5 yea 5,23t —
Total commitments 106,87 —
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() Lease commitments

Operating lease

Commitments for minimum lease payments in relationon cancellable operating leases are
payable;

Within 1 year

Within 1 to 2 year:

Within 2 to 3 year:

Total commitments

December 3.

2010

$000

1,141
1,90«
23

3,06¢

These operating leases are for office premiseo#itd equipment and expire between 2011 and 2012.

Finance Leases

December 3:

2009
$000

13t
434
25¢€

82t

The Company leases various plant and equipmentangdrrying amount of $20.7 million (2009: $26.1liom) under finance leases

expiring between 2 and 13 years.

Commitments for minimum lease payments in relatifinance leases are payat
Within 1 year

Within 1 to 2 year:

Within 2 to 3 year:

Within 3 to 4 year:

Within 4 to 5 year:

5+ years

Total commitments

Future finance chargs

Recognised as a liability

Representing lease liabilities classified
Current

Non-current

20. CONTINGENCIES
The Company had no contingent assets or liabiléte®l December 2010.

21. SEGMENT INFORMATION

December 3.

2010
$000

10,66(
6,557
82€
82€
82€
3,74(
23,43
(3,699
19,74:

9,22¢
10,51¢
19,74

The Company'’s reportable operating segments aedh@s strategic business units that are managedagefy.
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December 3.

2009
$000

11,66
9,58¢
6,16¢

434
434
3,83¢
32,11
(6,019
26,10

9,33¢
16,76:
26,10
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Lumwana

For the years ended December 31, 2010 and 2009

Equinox’s primary asset is the Lumwana mine in Zeanlm December 2008, copper sulphide productiahsaies commenced and the
Lumwana mine was commissioned with a nameplatecifgpat 20Mtpa. The ramp-up of the mine and progqaast operations was

successfully completed during 2010.

Jabal Sayid

In December 2010, Equinox purchased Citadel Resa@roup Limited whose primary asset is the JabgildSaine in Saudi Arabia

which is currently under construction.

Exploration

The Company is exploring for copper and uraniunoueses in the North West of Zambia and on the Zamklopperbelt. Additionally,
through the purchase of Citadel Resource GrouptkhiEquinox have a number of copper and gold eapitor tenements in Saudi

Arabia.

Corporate

The corporate segment is responsible for regulatpgrting and corporate administration.

For the year ended December 31, 2010 segment iafamis presented as follows:

Net sales revent

Cost of sale:

Interest receive
Derivative instrument los
Other income/(expens
Financing cost

Other expense

Segment profit/(loss) before income

Income taxe:
Segment profit/(loss

Property, plant and equipme
Exploration and evaluatic
Total asset

Lumwana Jabal Sayid Exploration Corporate Total

$000 $000 $000 $000 $000
942,42t — — — 942,42t
(413,46 — — — (413,46
1 12C — 53¢ 65¢
(27,269 — — — (27,269
(9,310) 967 3,102 (2,810 (8,051
(26,757 (1,197 — (9,642 (37,59))
(15,519 (6,029 (1,719 (26,967 (50,217
450,11¢ (6,13¢) 1,38¢ (38,879 406,49:
(137,38 — — — (137,389
312,73 (6,139 1,38¢ (38,875 269,10!
1,062,38: 1,389,72I 45¢ 95,64¢ 2,548,21.
— — 66,00( — 66,00(
1,531,84. 1,381,92i 66,80¢ 261,71¢ 3,242,29!
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For the year ended December 31, 2009 segment iafamis presented as follows:

Lumwana Exploration Corporate Total

$000 $000 $000 $000
Net sales revent 468,47¢ — — 468,47¢
Cost of sale: (272,819 — — (272,819
Interest receive 44 2 60C 642
Derivative instrument los (329,829 — — (329,82)
Other income/(expense (13,599 3,88: 3,36¢ (6,350
Financing cost (63,85¢) — (13,019 (76,877)
Other expense (18,869 (2,399 (1,957) (23,219
Segment profit/(loss) before income - (230,44 1,48: (11,007 (239,96))
Income taxe: 56,90( — — 56,90(
Segment profit/(loss (173,549 1,48: (11,009 (183,062
Property, plant and equipme 1,075,77. 68¢ 26,31( 1,102,77.
Total asset 1,358,84 901 97,92¢ 1,457,67.

Geographical Reporting

The Company’s Lumwana Mine is in Zambia whilst Sladal Sayid project is located in Saudi Arabia.rélse active exploration
programs in both of these locations. The Canadigment is entirely corporate whilst the Austrakagment carries out corporate
activities and manages engineering studies.

The total assets located by geographical areassdialows:

December 31 December 31
Geographical Reporting 2010 2009
$000 $000
Zambia 1,537,63 1,359,74
Saudi Arabie 1,442,94. —
Australia 249,52¢ 38,34:
Canade 12,18¢ 59,58:
3,242,29! 1,457,67-

22. FINANCIAL INSTRUMENTS

The Company’s activities expose it to a varietyimdncial risks: market risk (including currencgkj interest rate risk and price risk),
credit risk and liquidity risk. The Company’s ovibrégsk management program focuses on the unpraliidly of financial markets and
seeks to minimize potential adverse effects orfittaacial performance of the Company. The Compasesiderivative financial
instruments such as bought copper put options @mafd contracts to hedge certain market risksiviaéves are exclusively used for
commercial hedging purposes. The Company doesseofierivatives to engage in any trading or othecslative activities.

The Company uses various methods to measure diffgnees of risk to which it is exposed. These radthinclude sensitivity analysis
in the case of interest rate, foreign exchangeadinelr price risks and aging analysis for credk.ris
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Risk management is carried out by management ijunotion with an outsourced treasury managemerarozgtion.

(@) Market risk
() Foreign exchange ris
The Company operates internationally and is exptséareign exchange risk arising from various eagy exposures.

Foreign exchange risk arises from future commetcdaisactions and recognized assets and liabitige®minated in a currency that is
not the Company'’s functional currency.

The Company’s risk management policy is to revimaekposure to non-US Dollar forecast operatingscos a case by case basis.
Revenue from forecast copper sales is denominateiDollars, as is the majority of the Companyetast operating costs. The risk
is measured using sensitivity analysis and cash fitmecasting.

The carrying amount of the Company'’s foreign cuckedenominated monetary assets and liabilitieeaateporting date is as follows:

December 31, 2010 December 31, 2009

Assets Liabilities Assets Liabilities

$000 $000 $000 $000
Australian Dollat 131,44 84,25 7,937 1,90z
Zambian Kwach:i 19,81: 127,59¢ 9,03( 40,55¢
Euro — 8 — 6,271
South African Rant — 682 — 92¢
Canadian Dolla 4,891 5,11¢ 3,03¢ 2,46¢
Saudi Riyal 4,80¢ 11,33¢ — —
Other 73€ 10 — 68
161,68t 228,98! 20,001 52,194

Sensitivity

Based on the financial instruments held at Decer@beR010, had the US Dollar weakened/strengthbgeld% against these foreign
currencies with all other variables held consttive,Company'’s after-tax loss for the year to dateld have been $5 million
higher/lower as a result of foreign exchange ghiesés on translation of non-US dollar denominéitexhcial instruments as detailed
above. Total equity would have been $0.4 millioghr/lower had the US Dollar weakened/strengthéayetD% as a result of foreign
exchange gains/losses on translation of non-U%&ddénominated available-for-sale investments hglthe Company.

(i)  Price risk
Commaodity price risk

Commaodity price risk is the risk of financial losssulting from movements in the price of the Compamrommodity inputs and outpu
The Company is exposed to commodity price riskiragifrom revenue derived from forecast future caopades. The Company sells its
product at a price effectively determined througtding on the London Metal Exchange (a major conity@kchange).
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The Company has historically managed this commadiythrough the use of derivative instrumentshsag forward and option
contracts to economically hedge a proportion ofdtscast production. The Company’s remaining aggiwe instrument contracts expire
in March 2011 and on expiry of these contractsGbmpany has elected not to actively manage its®xgao copper price risk. At the
reporting date the Company had outstanding devieatistruments of 13,280 tonnes for 2011.

From time to time in the future, the Company malysat hedge contracts to manage exposure to fltionsin the price of copper.

Sensitivity

At December 31, 2010, if the spot price of coppsdt heen 10% higher/lower while all other variabese held constant after-tax loss
for the year to date would increase/decrease 8/$29 million as a result of changes in the failue of the derivative instruments.

Other price risk

The Company is exposed to equity price risks agifiom equity investments. Equity investments alel fior strategic rather than
trading purposes. The Company does not activetietthese investments, therefore does not activalyage the associated price risk.

Sensitivity

At December 31, 2010, if the inputs into the valuaimodel had been 10% higher/lower while all othemiables were held constant,
equity would increase/decrease by $0.4 million essalt of the changes in fair value of the avadddbr-sale securities.

(iii) Cash flow fair value interest rate risk

The Company’s main interest rate risk arises frongtterm borrowings. Borrowings issued at variabtes expose the Group to cash
flow interest rate risk.

The Company'’s risk management policy is to reviesaekposure to interest rates on a case by case Gasrent long term debt is a mix
of fixed and variable interest rate loans.

As at the reporting date the Company had the foligwariable rate borrowings outstanding:

December 31, 2010

December 31, 2010 December 31, 2009
Weighted averagi Weighted averagi
Carrying Carrying
Interest rate value Interest rate value
% $000 % $000
Long term debt (variable interest compone 4.61 396,56: 4.63 506,01
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At December 31, 2010, if interest rates had inadakecreased by 100 basis points from the yearatad with all other variables held
constant, after-tax loss for the year to date wiialde been $0.5 million lower/higher, as a restlower/higher interest income from
long term debt and offset in the movements of eaghequivalents and restricted cash.

(iv) Summarized sensitivity analy:

The following table summarizes the sensitivity leé Company’s financial assets and financial litibito interest rate risk, foreign
exchange risk and commodity price rise:

December 31, 2010

Financial assets

Cash and cash equivalel
Restricted cas
Receivable:

Other financial asse
Financial liabilities
Accounts payabl

Long term deb
Derivative instrument
Long term compensatic
Other payable

Total increase/(decrease

December 31, 2009

Financial assets

Cash and cash equivalel
Restricted cas
Receivable:

Other financial asse
Financial liabilities
Accounts payabl

Long term deb
Derivative instrument
Long term compensatic
Other payable

Total increase/(decrease)

Interest rate risk Foreign exchange risk Price risk

Carrying -100 bps +100 bps -10% +10% -10% +10%
Amount Profit Equity Profit Equity Profit Equity Profit Equity  Profit  Equity Profit Equity
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000
31947t (2,23 — 2,23 — (9,789 — 9788 — @ —  — S —
25,62¢ (179 — 17¢  — (26) — 26 — - — — —
166,34: — — — —  (3,21) — 1,21t — — — — —
417¢ — @ — == — (419 — 41 — (418 —  41E
119,71: — — — — 68 — (689 — — — S —
396,56. 2,77¢ — (2,776 — - = - - = — - —
41,966 — @ — S — S — — — 293 — (2,93) —
6,646 — — - — 465 — (468) — @ — @ — - —
259,45¢ — @ — —  — 870f — (8709 — @— @ — = =
361 — (361) —  5,00: (41€) (5,009 41€ 293¢ (41€) (2,936 41€

Interest rate risk Foreign exchange risk Price risk

Carrying -100 bps +100 bps -10% +10% -10% +10%
Amount Profit Equity Profit Equity Profit Equity Profit Equity Profit Equity Profit Equity
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000
109,13( (1,09) — 1,091 — (1,360 —  1,36( — S — - —
26,16: (262 — 26z — 9 — 9 — - = S —
134,19 — @ — - — (4400 — 44C — - — - —
1,906 — @ — == (19) — 191 —  (19)) — 191
63,50 — @ — == 517 — (517) — == ==
518,65 5,091 — (5,09) — 626 — (626) — - — S —
107,31( — — S — S — — — 3374 — (32,32) —
246¢ — @ — S — 247 — (247) — - — S —
114,96 — — — — 382¢ — (3,829 — — — — —
3,73¢ — (3,739 — 3,41 (191 (3,410 191 33,74. (191) (32,32) 191
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(b) Credit risk

Credit risk refers to the risk that a counterpavily default on its contractual obligations resngiin financial loss to the group. Credit
risk arises from cash and cash equivalents andsitspeith banks and financial institutions as vealcredit exposures to outstanding
receivables.

The Company primarily sells its copper concenttatievo major customers on the Zambian copperbelteana result there is a
concentration of credit risk. This risk is mitigdterhere possible by policies in place to ensuregshkes of products are made to
customers with an appropriate credit rating andre/imecessary credit risk is effectively eliminatedubstantially reduced by using
bank instruments to secure payment. The Compangffiéake arrangements in place with metal tradeid has the flexibility to divert
concentrate sales to these parties should thearesed

Derivative counterparties and cash transaction$irared to high credit quality financial institaths. The carrying amounts of derivat
assets are adjusted to reflect counterparty cristlit

The carrying amounts of financial assets recorddtie financial statements are adjusted for anyaimpent and represent the
Company’s maximum exposure to credit risk.

Credit risk further arises in relation to the ficél guarantees given to certain parties. Suchagiees are only given in exceptional
circumstances and are subject to specific boartbapp

(c) Liquidity risk

Prudent liquidity risk management implies maintagnat all times sufficient cash, liquid investmeaitsl committed credit facilities to
meet the Company’s commitments as they arise.

The Company manages liquidity risk by maintainidg@uate reserves, banking facilities and resermelwing facilities by
continuously monitoring forecast and actual castvél and matching the maturity profiles of finan@abets and liabilities.

The following table analyses the Company’s finahl@dbilities into relevant maturity groupings basen the remaining period at the
reporting date to contractual maturity. The amouligslosed in the table are the contractual undistm cash flows.

December 31, 2010

Betweer Betweer Total
Between Between contractual
Within land?2 2and 3 3and 4 4 and 5 Over Carrying
1 year years years years years 5 years cash flows amount
$000 $000 $000 $000 $000 $000 $000 $000
Non-interest bearin 375,95( — — — — 3,22 379,17: 379,17
Fixed rate 1,23t 61€ — — — — 1,85: 2,471
Variable rate 112,12¢ 106,21( 9,721 — 180,00( — 408,06! 396,56
Derivatives (net 41,93 — — — — — 41,93 41,96¢
December 31, 2009
Betweer Betweer Total
Between Between contractual
Within land?2 2and 3 3and 4 4and 5 Over Carrying
1 year years years years years 5 years cash flows amount
$000 $000 $000 $000 $000 $000 $000 $000
Nor-interest bearin 62,50 — — — — 39,731 102,24: 102,24:
Fixed rate 10,79¢ 1,23t 61¢ — — — 12,65( 12,63¢
Variable rate 102,43¢ 112,12¢ 106,20¢ 9,72 — 180,00( 510,49 506,01«
Derivatives (net 88,38¢ 23,65¢ — — — — 112,04. 107,31(
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(d) Fair value estimation
The fair value of financial assets and financiabiiities must be estimated for recognition and sneament or for disclosure purposes.

The fair value of financial instruments traded ativve markets (such as publicly traded availablesi@e securities) is based on quoted
market prices at the reporting date. The quoteketanrice used for financial assets held by the gamy is the closing price.

The fair value of other financial assets and liibg (excluding derivative instruments) are deteed in accordance with generally
accepted pricing models based on discounted cashafhalysis using prices from observable currenkataransactions.

The fair value of derivative instruments are cadted using quoted prices. Where such prices aravadiable, use is made of discour
cash flow analysis using the applicable yield cuforehe duration of the instruments for non-opébderivatives, and option pricing
models for optional derivatives.

The carrying value less impairment provision oflaeceivables and payables are assumed to aptexiheir fair values due to their
short-term nature. The fair value of financial llaikes for disclosure purposes is estimated bygaisting the future contractual cash
flows at the current market interest rate thawelable to the Company for similar financial ingtrents.

The following table illustrates the classificatiohthe Company’s financial instruments that aregeised and measured at fair value:

December 31, 2010

Level 1 Level 2 Level 2 Total
$000 $000 $000 $000
ASSETS
Available-for-sale financial asse 4,17¢ — — 4,17¢
LIABILITIES
Derivative instrument — 41,96¢ — 41,96¢
December 31, 2009
Level 1 Level 2 Level 3 Total
$000 $000 $000 $000
ASSETS
Available-for-sale financial asse 1,90¢ — — 1,90¢
LIABILITIES
Derivative instrument — 107,31( — 107,31(

The three levels of the fair value hierarchy are:

Level 1—Unadjusted quoted prices in active markatsdentical assets or liabilities;

Level 2—Inputs other than quoted prices that asenlable for the asset or liability either direaityindirectly; and
Level 3—Inputs that are not based on observabl&ehadata.
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CAPITAL MANAGEMENT

The Companys objective when managing capital is to maintaieqagte levels of funding to support developmeritsafhining assets,
expand regional exploration activities and to nmaimtorporate and administrative functions.

The Company manages its capital structure in a prathiat provides sufficient funding for developmant operational activities. Fur
are primarily secured through a combination of ggc@pital raised by way of private placements, liputifferings and external debt.
There can be no assurances that the Company valbleeto continue raising equity capital and exaedebt in this manner.

The Company invests all capital that is surplugstimmediate needs in short-term, liquid and hygfated financial instruments, such as
cash and other short-term guaranteed depositselaliwith major Canadian, European and Australiaarfcial institutions.

SUBSEQUENT EVENTS
(@) Citadel Resource Group Limited compulsory acqusition procedures initiated

Subsequent to year end, on January 6, 2011, Eqinceeased its interest in Citadel Resource Graugted (“Citadel”) to 90.59% and
initiated compulsory acquisition procedures untierAustralian Corporations Act to acquire all remiag shares in Citadel. Citadel
shareholders whose shares are compulsory acquillegeeive 1 Equinox share for every 14.3 Citasledhres, plus A$0.105 per Citadel
share in cash.

The total value of the Citadel acquisition is estied at $1.247 billion. As a result of this trarigacEquinox shareholders own
approximately 81% of the combined group and Citatiakeholders own 19%.

(b) Equinox announce takeover offer for Lundin Mining Corporation

Subsequent to year end, in February 2011, Equinornced that it will make an offer to acquire Lumilining Corporation
(“Lundin”) for approximately C$4.8 billion in casind shares (the “Lundin Offer”).

Under the terms of the Lundin Offer, Equinox progmo acquire all of the outstanding common shafrésindin for a combination of
cash and Equinox shares for a total consideratiunevof C$8.10 per Lundin share. Each Lundin shadeh can elect to receive
consideration per Lundin share of either C$8.1€8ish or 1.2903 Equinox shares plus $0.01 for eadldib share, subject to a pro-
ration based on a maximum cash consideration abappately C$2.4 billion and maximum number of Btpx shares issued of
approximately 380 million. The Lundin Offer reflec 26% premium to the closing price of C$6.45Lperdin share on the TSX on
February 25, 2011.

The cash consideration of Equinox’s Lundin Offetoide financed through a US$3.2 billion bridgelfgcbeing led by Goldman Sachs
Lending Partners and Credit Suisse Securities.rieguintends to refinance the bridge facility thrbuggcombination of medium and
long term debt instruments. Equinox has no planmtiertake an equity raising as part of the refiiranof the bridge.

The Lundin Offer will be subject to certain condits including, without limitation, termination dfe existing Lundin-Inmet
Arrangement Agreement in accordance with its teand,a simple majority approval of Equinox shardbad of the issuance of the
Equinox shares to be issued under the Lundin Gffarmeeting of Equinox shareholders that Equingpeets to occur in early to mid
April. Other conditions will include acceptancetbé Lundin Offer by Lundin shareholders owning lests than two-thirds of Lundin’s
shares outstanding on a fully-diluted basis, aedipt of applicable regulatory approvals, and othestomary unsolicited offer
conditions.
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DEED OF CROSS GUARANTEE

Information in relation to the Deed of Cross Gué&earis presented for the purposes of the Compaaptsting obligations in Australia
which requires a disclosing entity, which is a stgied foreign holding company to disclose condgstatements of earnings and
balance sheets of both “the Closed Group” and Etkiended Closed Group” as defined by the Austrafiaaurities and Investments
Commission (“ASIC”) Class Order 98/1418.

On December 24, 2004, Equinox Minerals Limited, iBgy Resources Limited and Equinox Peru Venturesited (together the
“Closed Group”) entered into a Deed of Cross Guaannder which each company guarantees the tiabibf all other companies that
are party to the Deeds. A benefit arising fromBreeds is to relieve eligible entities from the rieginents to prepare audited financial
reports under the Australian Corporations Act 280d ASIC accounting and audit relief Orders.

The following entities form part of the consolidatentity but are not members of the Closed Group:

Lumwana Mining Company Limited, Equinox Zambia Lied, Equinox Overseas Pty Ltd, Equinox Africa Liedit Equinox Ventures
Pty Ltd, Lumwana International School Limited, Luama Property Development Company Limited, Equinak®l Ventures Pty Ltd,
Citadel Resources Group Equity Pty Ltd, Vertex Gr&VLL, Bariq Mining Limited, Singapore Projects Riiel and Singapore Holding
Pte Ltd (together the “Extended Closed Group”).
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Set out below are the condensed statements ohgarriomprehensive income and balance sheetsefgetirs ended December 31,
2010 and 2009 of the Closed Group and the Extefdesed Group:

Condensed statement of earnings

Closed Group Extended Closed Group(1)
2010 2009 2010 2009
$000 $000 $000 $000
Copper sales reveni — — 1,046,78 531,96.
Smelter treatment charg — — (104,36) (63,487
Net sales revenuu — — 942,42t 468,47!
Direct and indirect mining cos — — 308,29: 212,01t
Amortization & depreciatiol — — 75,74 46,68¢
Royalties — — 29,43¢ 14,11
Cost of sales — — 413,46¢ 272,81¢
Expenses
Derivative loss — — 27,26¢ 329,82t
Exploration (income)/expen: — (7 6,01( 5,11¢
Other operating cos — — 7,652 5,87(
General and administratic 13,65¢ 8,88¢ 21,70( 10,24:
Financing cost 9,56( 834 37,59: 76,87
Long term compensation exper 4,67 1,98¢ 4,67 1,98¢
Other (income)/expen: (16,179 (6,749 7,392 5,70¢
Citadel acquisition cos 10,18( — 10,18( —
21,89¢ 4,95¢ 122,46! 435,62
Profit/(loss) for the period before income tax (21,896 (4,959 406,49: (239,96))
Income tax (expense)/bene — — (137,389 56,90(
Net income/(loss) for the perioc (21,896 (4,959 269,10! (183,062
Retained profit/defic—beginning of periot (52,769 (47,805 (74,72() 108,34«
Retained profit/(deficit)—end of period (74,660) (52,769 194,38! (74,72()
Condensed statement of comprehensive income
Closed Group Extended Closed Group(1)
2010 2009 2010 2009
$000 $000 $000 $000
Income/(loss) for the peric (21,896 (4,959 269,10! (183,067
Other comprehensive incor
Net unrealized gains on availa-for-sale securitie 2,047 1,50(C 2,047 1,50(
Total comprehensive income/(loss (19,849 (3,459 271,15. (181,567
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Condensed balance sheet

Closed Group Extended Closed Group(1)
December 3: December 3: December 3: December 3:
2010 2009 2010 2009
$000 $000 $000 $000
ASSETS
Current assetl
Cash and cash equivalel 87,821 71,97: 319,47¢ 109,13(
Restricted cas — — 3,33i —
Accounts receivabl 732 11C 166,34 134,19:
Inventories — — 13,64( 67,42¢
Prepayment 554 14€ 98,82¢ 16,08(
89,10¢ 72,22¢ 601,62: 326,83:
Receivables from subsidiari® 620,52¢ 632,15! 22,28 —
Restricted cas 10k 92 2,548,21: 26,16
Investments in subsidiari 1,191,79: — — —
Property, plant and equipme 2,05¢ 1,56¢ 66,00( 1,102,77.
Other financial asse 4,17¢ 1,90¢ 4,17¢ 1,90¢
1,907,76! 707,95( 3,242,29! 1,457,67.
LIABILITIES
Current liabilities
Accounts Payable and accrued liabilit 76,04 2,911 119,71 62,50¢
Current portion of long term de — — 113,98: 113,22¢
Current portion of finance leas — — 9,22¢ 9,33¢
Current portion of derivative instrumer — — 41,96¢ 85,17¢
Current other liabilitie: 64,21¢ — 256,23t 16C
140,26 2,911 541,12! 270,41:
Long term deb 174,58« — 285,05: 405,42:
Finance lease — — 10,51¢ 16,76
Income tax liability — — 8,96( 6,721
Future income tax liabilit — — 401,04¢ 5,93¢
Asset retirement obligatic — — 10,50( 7,50¢
Long term compensatic 6,64¢ 2,46¢ 6,64¢ 2,46¢
Derivative instrument — — — 22,13
Other payable 61 30 3,222 39,73’
321,55 5,41( 1,267,07! 777,10:
SHAREHOLDERS’ EQUITY
Share capite 1,642,112 737,83t 1,642,112 737,83t
Retained earnings/(defici (74,660) (52,769 194,38! (74,720
Contributed surplu 15,19: 15,96¢ 15,19: 15,96¢
Accumulated other comprehensive inca 3,54¢ 1,50(C 3,53¢ 1,48¢
Transactions with owners resel — — (12,349 —
Non-controlling interes — — 131,33( —
1,586,20i 702,54( 1,975,22! 680,57.
1,907,76! 707,95( 3,242,29! 1,457,67.

(1) The members of the consolidated entity compgishe Extended Closed Group are the same as ¢intises, which comprise the
consolidated entity, as Equinox Minerals Limitedhis ultimate parent entit
(2) These lon-term receivables relate to receivables from coletiodntities, which are outside the Closed Grosps disted above
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EQUINOX MINERALS LIMITED

Consolidated Interim Financial Statements
First Quarter—March 31, 2011
Unaudited

Expressed in thousands of US dollars, except wihelieated



CONDENSED INTERIM CONSOLIDATED STATEMENT OF FINANCI

ASSETS

Current assets

Cash and cash equivalel
Restricted cas

Trade and other receivabl
Inventories

Non current assets

Restricted cas
Available-for-sale asset
Property, plant and equipme
Exploration and evaluation as:
Total assets

LIABILITIES

Current liabilities

Trade payable

Borrowings

Current tax liability

Derivative financial instrumen
Other payable

Non current liabilities

Borrowings

Deferred tax liability

Derivative financial instrumen

Mine rehabilitation and closure provisi
Other provision:

Other payable

Total liabilities

EQUITY

Equity attributable to owners of the parent
Share capite

Retained earnings/(defici

Other reserve

Non-controlling interest
Total equity

Total liabilities and equity
Commitments for expenditu

The accompanying notes are an integral part ofél@msolidated interim financial statements.

EQUINOX MINERALS LIMITED

(unaudited)

Notes

(o))

10

O © 0

11

14

15

57

AL POSITION
As at March 31, 2011, December 31, 2010 and Januaty 2010

December 31

March 31, January 1,
2011 2010 2010
$000 $000 $000
171,34° 319,47¢ 109,13(

3,06¢ 3,331 —
123,55 179,98: 150,27.
115,66° 98,82¢ 67,42¢
413,63° 601,62: 326,83
27,35¢ 22,28, 26,16
2,60¢ 4,17¢ 1,90¢

2,611,75 2,552,67! 1,108,74:
66,01: 66,00( —

3,121,36! 3,246,75! 1,463,64
130,71° 119,07¢ 62,09(
122,14! 123,20¢ 165,01

8,96( 8,96( 6,721
— 41,96¢ 85,86¢
177,08¢ 256,23t 16C
438,91 549,44 319,85
274,92! 295,56° 380,15:
427,04¢ 401,04¢ 5,93¢
— — 23,57(
38,76 17,761 12,14:
7,17¢ 7,55( 2,93¢
3,53( 2,95¢ 39,70¢
1,190,35!I 1,274,33 784,29t

1,749,28: 1,642,12 737,83t
170,60" 191,98: (75,920
11,12 6,97¢ 17,43¢

1,931,00! 1,841,08! 679,35:

— 131,33( —

1,931,00! 1,972,41 679,35:

3,121,36! 3,246,75! 1,463,64




EQUINOX MINERALS LIMITED
CONDENSED INTERIM CONSOLIDATED STATEMENT OF INCOME

For the three months ended March 31, 2011 and 2010

Revenue

Copper concentrate sales reve
Smelter treatment charg

Net sales revenui

Direct and indirect mining cos

Amortization and depreciatic

Royalties

Cost of sales

Gross Profit

Derivative loss

Exploration cost:

General and administratic

Financing cost

Take-over cost—Citadel Resource Group Limite
Withdrawn tak-over cost—Lundin Mining Corporatior
Other expense

Income before income tax

Income tax expens

Net (loss)/income for the perioc
Net (loss)/income attributable to:
Owners of Equinox Minerals Limite
Non-controlling interes

Basic (loss)/earnings per shi
Diluted (loss)/earnings per she

The accompanying notes are an integral part ofélmmsolidated interim financial statements.

(unaudited)
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Notes

17

12
12

2011 2010
$000 $000

230,00: 200,68!
(19,140 (20,829
210,86: 179,86:
84,49: 78,05:
20,79¢ 14,22¢
7,82€ 5,44%
113,11 97,72
97,74¢ 82,14;
112 13,63:
2,16€ 901
6,18( 3,131
11,90( 8,891

517 —

64,09: —
8,16: 4,55(
93,12; 31,108
4,621 51,03
(25,999 (16,979
(21,379 34,06
(21,379 34,66
— (600)
(21,379 34,06
$ 0.02 $ 0.0¢
$ 0.02 $ 0.0¢



EQUINOX MINERALS LIMITED

CONDENSED INTERIM CONSOLIDATED STATEMENT OF COMPREH ENSIVE INCOME
For the three months ended March 31, 2011 and 2010
(unaudited)

Net (loss)/income for the perioc

Other comprehensive income
Changes in fair value of availa-for-sale assel
Foreign exchange on net investme
Cumulative translation adjustme

Other comprehensive income/(loss) for the perio

Comprehensive (loss)/income for the perio

Comprehensive (loss)/income attributable to
Owners of Equinox Minerals Limite

2011 2010
$000 $000
(21,379  34,06:
(1,57%) 16

4,07. (1,669
2,89: 1,04¢
5,39¢ (604)
(15,98  33,45¢
(15,989  33,45¢
(15,987  33,45¢

The accompanying notes are an integral part ofélemsolidated interim financial statements.
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Balance—January 1, 2011

Net loss for the perio

Other comprehensive incon
(net of tax):

Cumulative translation
adjustmen

Foreign exchange on net
investment:

Changes in fair value of
available-for sale
investments

Comprehensive income/(los
for the perioc

Employee share option

Value of services recognizi

Acquisition of non-
controlling interest (note
14)

Balance—March 31, 2011

Balance—January 1, 2010
Net income for the peric

Other comprehensive income

(net of tax):

Cumulative translation
adjustmen

Foreign exchange on net
investments

Changes in fair value of
available-for-sale
investments

Comprehensive income/(los
for the perioc

Employee share option

Value of services recognizi

EQUINOX MINERALS LIMITED

CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the three months ended March 31, 2011 and 2010
(unaudited)
Attributable to equity owners of the company
Available- Foreign Transaction
for- currency
Contributed  sale assel  translation  with owners Non-

Share Retained controlling Total

capital surplus reserve reserve reserve earnings Total interest equity

$000 $000 $000 $000 $000 $000 $000 $000 $000
1,642,122 15,19: 3,58¢ (459) (11,344 191,98! 1,841,08 131,33( 1,972,41!
— — — — — (21,379 (21,379 — (21,379
— — — 2,89: — — 2,89: — 2,89:
— — — 4,072 — — 4,07¢ — 4,07¢
— — (1,577) — — — (1,577) — (1,577)
— — (1,572 6,967 — (21,379 (15,989 — (15,987)
857 117 — — — — 974 — 974
106,29° — — — (1,36¢) — 104,92¢ (131,33() (26,400
1,749,28: 15,30¢ 2,015 6,51: (12,717 170,60! 1,931,00! — 1,931,00!
737,83t 15,96¢ 1,46¢ — — (75,920 679,35: — 679,35:
— — — — — 34,06: 34,06: — 34,06:
— — 13 1,04: — — 1,05¢ — 1,05¢
— — — (1,662 — — (1,662) — (1,662)
= = 3 = = = 3 = 3
— — 16 (620) — 34,06 33,45¢ — 33,45¢
744 (10) — — — — 734 — 734
738,58: 15,95¢ 1,48¢ (620) —  (41,85) 713,54t — 713,541

Balance—March 31, 2010

The accompanying notes are an integral part ofél@msolidated interim financial statements.
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EQUINOX MINERALS LIMITED

CONDENSED INTERIM CONSOLIDATED STATEMENTS OF CASH F LOW
For the three months ended March 31, 2011 and 2010
(unaudited)

Cash flows (used in)/provided by operating activigés
Net (loss)/income for the peric
Adjustments for
Amortization and depreciatic
Unrealised foreign exchange Ic
Long term compensation exper
Income tax expens
Net financing cost
Mark-to-market changes in derivative instrume
Payments from settlement of derivative instrum:
Accretion expens
Deferred payment
Withdrawn tak-over costs (loan origination cos
Changes in items of working capi
Decrease/(increase) in inventor
Increase/(decrease) in accounts payable and aciiabdiies
Decrease/(increase) in accounts receivable ancymegnts

Cash flows (used in)/provided by investing activigs
Decrease/(increase) in restricted ¢
Payments for property, plant and equipmr
Proceeds on disposal of property, plant and equip
Payments for takeover off
Payments for nc-controlling interes

Cash flows (used in)/provided by financing activigs
Issue of share capit
Payment of loan origination cos
Proceeds from borrowing
Repayment of borrowing
Finance lease principal repayme

Net increase/(decrease) in cash and cash equivake
Cash and cash equivale—start of perioc

Exchange rate changes on cash held in foreignmeias
Cash and cash equivalents—end of period

Total interest payments ma

The accompanying notes are an integral part ofél@msolidated interim financial statements.
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2011 2010
$000 $000
(21,379  34,06:
22,707 15,55:
7,42¢ (1,309)
88¢€ 49E
25,99¢ 16,97+
1,64F (334)
112 15,75¢
(42,079 (20,379
125 10¢
464 9,011
48,00( —
(5,605) 597
(13,23 6,58-
56,43  (14,84Y
81,49+ 62,27¢
(4,800) 3)
(62,13) (14,479
80¢ —
(844) —
(90,620) —
(157,58) (14,479
557 487
(48,000 (32,84
— 275,70:
(20,619  (276,30)
(2,739 (3,74%)
(70,799 (36,705
(146,88)  11,09¢
319,47¢  109,13(
(1,247) (114
171,34 120,11
3,98¢ 11,93¢



NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEME NTS
For the three months ended March 31, 2011 and 2010
(unaudited)

GENERAL INFORMATION

Equinox Minerals Limited and its subsidiaries (“EQdt “the Company”) are engaged in the productibeapper and related mining
activities within Zambia and Saudi Arabia. The Camypis incorporated and domiciled in Canada. Thiress of its registered office is
200 Bay St., South Tower, Suite No. 2940 Torontata@io, Canada.

BASIS OF PREPARATION AND ADOPTION OF IFRS

The Company prepares its financial statementséordance with Canadian generally accepted accayptinciples as set out in the
Handbook of the Canadian Institute of Charteredodotants (“CICA Handbook”). In 2010, the CICA Hawodlx was revised to
incorporate International Financial Reporting Stad (“IFRS”), and require publicly accountableegptises to apply such standards
effective for years beginning on or after JanugrgQl1. Accordingly, the Company has commencedrtiggoon this basis in these
condensed interim consolidated financial stateménthese consolidated interim financial stateragtite term “Canadian GAAP”
refers to Canadian GAAP before the adoption of IFRS

Financial statement presentation

These consolidated interim financial statement&hmen prepared in accordance with the requirenoéhERS applicable to the
preparation of consolidated interim financial sta¢ats, including IAS 34 and IFRS 1. Subject toaiartransition elections disclosed in
note 4, the Company has consistently applied threessccounting policies in its opening IFRS consdbid statement of financial
position at January 1, 2010 and throughout allgakrpresented, as if these policies had always ibesffect. Note 4 discloses the
impact of the transition to IFRS on the Compangjsarted financial position, financial performancel @ash flows including the nature
and effect of significant changes in accountinggies from those used in the company’s consolidatttim financial statements for

the year ended December 31, 2010. Comparativesigior 2010 in these consolidated interim finansiatements have been restated to
give effect to these changes.

The policies applied in these consolidated intdiirancial statements are based on IFRS issued atsthading as of May 5, 2011, the
date the Board of Directors approved the statema&mig subsequent changes to IFRS that are givertsfi the Company’s annual
consolidated financial statements for the yearrmm@iecember 31, 2011 could result in restatemetitesfe consolidated interim
financial statements, including the transition attjuents recognized on change-over to IFRS.

The consolidated interim financial statements sthdngl read in conjunction with the Company’s Cama@&AP annual consolidated
financial statements for the year ended Decembge2Il0.

SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies used in theppration of these consolidated interim financiatenents are described below.

(@) Principles of Consolidation

The consolidated interim financial statements ipooate the assets and liabilities of all subsidmof the Company as at the
balance sheet date and the results of all subdifor the quarter then ended. Equinox Mineratsitad and its subsidiaries
together are referred to in this financial reparttee Group or the consolidated entity.
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(b)

(©

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEME NTS
For the three months ended March 31, 2011 and 2010
(unaudited)

Subsidiaries are all those entities over whichGheup has the power to govern the financial andaipw® policies, generally
accompanying a shareholding of more than one-Hidlfeovoting rights. The existence and effect afeptial voting rights that are
currently exercisable or convertible are considevhdn assessing whether the Group controls anetiigy. Subsidiaries are fully
consolidated from the date on which control is ¢farred to the Group. They are de-consolidated ffmdate that control ceases.
The purchase method of accounting is used to atdouthe acquisition of subsidiaries by the Grdrefer to note 3(g)).

Intercompany transactions, balances and unrealjaat on transactions between Group companiediar@&ed. Unrealized
losses are also eliminated unless the transactmndes evidence of the impairment of the assesfeared. Accounting policies
subsidiaries have been changed where necessamguceeconsistency with the policies adopted byGhmup.

Non-controlling interests in the results and eqoitgubsidiaries are shown separately in the cagestield statement of financial
position, statement of income, statement of comgusive income and statement of changes in equepeaively. Changes in the
parent company’s ownership interest in subsidigtiasdo not result in a loss of control are actedrior as equity transactions.

Segment Reporting

Operating segments are reported based on ‘managjsrapproach’, under which segment informationrissented on the same
basis as that used for internal reporting purpdsesddition, the segments are reported in a mattagiis consistent with the
internal reporting provided to the senior managernesam.

Foreign Currency Translation
0] Functional and presentation curren

Items included in the consolidated interim finahstatements for each entity of the consolidatenigrare measured using the
currency of the primary economic environment inetththe entity operates (the “functional currencyie consolidated interim
financial statements are presented in US dollang;wis the Company’s functional currency and pnéssteon currency.

(i)  Transactions and balanci

Foreign currency transactions are translated mdunctional currency using the exchange rateggiieg at the dates of the
transactions. Foreign exchange gains and lossekimgsfrom the settlement of such transactions faoch the translation at year
end exchange rates of monetary assets and liabiitnominated in foreign currencies are recogriistte statement of income,
except when they are deferred in equity as qualifygash flow hedges and qualifying net investmexlges or are attributable to
part of the net investment in a foreign operation.

Non-monetary items that are measured at fair vialaeforeign currency are translated using exchaatgs at the date when the
fair value was determined. Translation differenoesssets and liabilities carried at fair valueraported as part of the fair value
gain or loss. For example, translation differermeson-monetary assets and liabilities such agieguield at fair value through
profit or loss are recognised in the statemenhodine as part of the fair value gain or loss aaddiation differences on non-
monetary assets such as equities classified alableafor-sale financial assets are included inftievalue reserve in equity.
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NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEME NTS
For the three months ended March 31, 2011 and 2010
(unaudited)

(i)  Group companie

The results and financial position of all the Grauntities (none of which has the currency of a hiypfl@ationary economy) that
have a functional currency different from the preaion currency are translated into the presenmtaturrency as follows:

» Assets and liabilities for each statement of finaingosition presented are translated at the ojpsite at the date of
the statement of financial positic

* Income and expenses for each statement of incothstatement of comprehensive income are transédataderage
exchange rates; al

» All resulting exchange difference are recognisedtirer comprehensive incorr

On consolidation, exchange differences arising fthentranslation of any net investment in foreigtitees, and of borrowings and
other financial instruments designated as hedgesadaf investments, are recognized in other compsie income. When a
foreign operation is sold or any borrowings formpagt of the net investment are repaid, a propoatie® share of such exchange
differences is reclassified to the statement obine, as part of the gain or loss on sale wheracaigié.

Fair value adjustment arising on the acquisitioa fdreign entity are treated as assets and ligsilof the foreign entities and
translated at the closing rate.

(d) Revenue Recognition

Revenue from sales of copper concentrate is redordeof smelter treatment charges and deductidmgper products are sold
under pricing arrangements whereby final pricesdatermined at a specified future date based okahaopper prices. Revenue
is recognised when title and risk pass to the eostaising forward prices for the expected daténaf settlements. Changes
between the price recorded upon recognition ofrregeand the final price due to fluctuations in capmarket prices result in the
existence of an embedded derivative in the accaectsvable. This embedded derivative is recordéddiavalue, with changes in
fair value classified as a component of revenue.

(e) Income Tax

The income tax expense for the period is the tgalple on the current period’s taxable income basethe applicable income tax
rate for each jurisdiction adjusted by changesifeidted tax assets and liabilities attributableetoporary differences and to
unused tax losses.

The current income tax charge is calculated orb#tsés of the tax laws enacted or substantivelytedaat the end of the reporting
period in the countries where the Company’s subgil operate and generate taxable income. Managgmeodically evaluates
positions taken in tax returns with respect toagitins in which applicable tax regulation is subjednterpretation. It establishes
provisions where appropriate on the basis of ansexpected to be paid to the tax authorities.

Deferred income tax is provided in full, using tlability method, on temporary differences arisiefween the tax bases of assets
and liabilities and their carrying amounts in tlemsolidated interim financial statements. Howettes,deferred income tax is not
accounted for if it arises from initial recognitiofian asset or liability in a transaction otheartta business combination that at the
time of the transaction affects neither accountiogtaxable profit or loss. Deferred income taxesafand laws) that have been
enacted or substantially enacted by the end afeperting period and are expected to apply whenetated deferred income tax
asset is realized or the deferred income tax ltghd settled.
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(f)

(9)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEME NTS
For the three months ended March 31, 2011 and 2010
(unaudited)

Deferred tax assets are recognized for deductporary differences and unused tax losses oitlysiprobable that future
taxable amounts will be available to utilize theseporary differences and losses.

Deferred tax assets and liabilities are not recagghfor temporary differences between the carrgimgunt and tax bases of
investments in controlled entities where the paestity is able to control the timing of the readrsf the temporary differences
and it is probable that the differences will notaese in the foreseeable future.

Deferred tax assets and liabilities are offset wifiemne is a legally enforceable right to offsetreuat tax assets and liabilities and
when the deferred tax balances relate to the saxa¢gidn authority. Current tax assets and liabgitare offset where the entity has
a legally enforceable right to offset and intenitlsez to settle on a net basis, or to realize gse=tand settle the liability
simultaneously.

Current and deferred tax is recognized in the digeied statement of income, except to the exteaitit relates to items
recognized in other comprehensive income or diyeéatequity. In this case, the tax is also recogdin other comprehensive
income or directly in equity, respectively.

Leases

Leases of property, plant and equipment where tioe; as lessee, has substantially all the risdsewards of ownership are
classified as finance leases. Finance leases pitalczed at the leasg’inception at the fair value of the leased propent if lower,
the present value of the minimum lease payments.cbiresponding rental obligations, net of finadearges, are included in
other short-term and long-term payables. Each Ipagment is allocated between the liability anéifice cost. The finance cost is
charged to the consolidated statement of incometbedease period so as to produce a constartdierate of interest on the
remaining balance of the liability for each peridtie property, plant and equipment acquired undante leases is depreciated
over the asset’s useful life or over the shorhefasset’s useful life and the lease term if theer® reasonable certainty that the
Group will obtain ownership at the end of the lesen.

Leases in which a significant portion of risks aediards of ownership are not transferred to theu@@as lessee are classified as
operating leases. Payments made under operatisgsi€aet of any incentives received from the |§smer charged to the income
statement on a straight-line basis over the pesfdtie lease.

Business combinatior

The acquisition method of accounting is used tmaotfor all business combinations, including basscombinations involving
entities or businesses under common control, régssaf whether equity instruments or other asaetsaicquired. Cost is
measured as the fair value of the assets givelitydgatruments issued or liabilities incurred asamed at the date of exchange.
Where equity instruments are issued in an acqoiisithe fair value of the instruments is their he#d market price as at the date
of exchange unless, in rare circumstances, it eashelnonstrated that the published price at theafarchange is an unreliable
indicator of fair value and that other evidence aaldiation methods provide a more reliable measfifair value. Acquisition

costs are as expensed as incurred, and includezhioperating expenses.

Identifiable assets acquired and liabilities andtitgent liabilities assumed in a business commnaire measured initially at th
fair values at the acquisition date, irrespectif/the extent of any minority interest. The excelthe cost of acquisition over the
fair value of the Group’s share of the
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(h)

()

(k)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEME NTS
For the three months ended March 31, 2011 and 2010
(unaudited)

identifiable net assets acquired is recorded agwitlo If the cost of acquisition is less than tBeoup’s share of the fair value of
the identifiable net assets of the subsidiary aegl,ithe difference is recognized directly in ttement of income, but only after
a reassessment of the identification and measurteohdéime net assets acquired.

Where settlement of any part of cash considerasialeferred, the amounts payable in the futurede®ounted to their present
value as at the date of exchange. The discounusate is the entity’s incremental borrowing ratng the rate at which a similar
borrowing could be obtained from an independerarfaier under comparable terms and conditions.

Subsequent to acquisition date, transactions vatheontrolling interests that do not result in ss@f control are accounted for as
transactions with equity owners of the group. Aiffedence between the amount of the adjustmertteéabn-controlling interest
and any consideration paid or received is recoghézea separate reserve within equity.

If the business combination is achieved in statjesacquisition date fair value of the acquirersvpously held equity interest in
the acquiree is remeasured to fair value at thaisitipn date through the statement of income.

Impairment of Assets

Goodwill and intangible assets that have an indtefinseful life are not subject to amortization ame tested annually for
impairment or more frequently if events or chanigesircumstances indicate that they might be ingzhiOther assets are tested
for impairment whenever events or changes in cigtantes indicate that the carrying amount may eastboverable. An
impairment loss is recognized for the amount bycivlihe asset’s carrying amount exceeds its recbleganount. The
recoverable amount is the higher of an asset’'s/fdire less costs to sell and value in use. Foptinposes of assessing
impairment, assets are grouped at the lowest Iéoeishich there are separately identifiable cadlows which are largely
independent of the cash inflows from other assetgaups of assets (cash-generating units). Nanfiral assets other than
goodwill that suffered an impairment are reviewedgossible reversal of the impairment at the enebcoh reporting period.

Cash and Cash Equivalent:

Cash and cash equivalents are comprised of highlidlinvestments with maturity of three monthdems at the date of original
issue. It excludes cash subject to restrictionsufahg term debt facilities.

Trade Receivables

Trade receivables are recognized initially at ¥ailue and subsequently measured at amortized s} the effective interest rate
method, less any provisions for impairment. Tragteivables are generally due for settlement witldid days. The collectability
of trade receivables is reviewed on an ongoingsh#&sicounts which are known to be uncollectiblevariten off in the
consolidated statement of income within other espenSubsequent recoveries of amounts previougthewoff are credited
against other expenses in the consolidated statevharcome.

Inventories
0] Ore and copper concentrate inventor

Inventories of broken ore and concentrate are phjlgimeasured or estimated and valued at the lofveost and net realizable
value. Cost represents weighted average cost ahdlgs direct costs and an appropriate portioixefifand variable overhead
expenditure.
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NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEME NTS
For the three months ended March 31, 2011 and 2010
(unaudited)

(il Consumable supplies inventori

Inventories of consumable supplies and spare pegtto be used in production are valued at weigatedage cost. Obsolete or
damaged inventories are valued at net realizalleeva regular and ongoing review is undertakeadtablish the extent of surp
items, and a provision is made for any potentiss$ lon their disposal.

Investments
Available-for-sale investments

Available-for-sale financial assets, comprisingipipally, marketable equity securities, are norivadives that are either
designated in this category or not classified leotcategories. They are included in non-curresgtasunless the investment
matures or management intends to dispose of thesiment within 12 months of the end of the repgrfieriod. Investments are
designated as available-feale if they do not have fixed maturities and fixedleterminable payments and management inter
hold them for the medium to long term. Investmatdssified as available-for-sale are recordediavfdue as follows:

» Fair values of instruments traded in active marke¢sbased on quoted market prices at the repaititey

* Where instruments are not traded in an active nigi&ie value is determined using valuation teclueis| taking into
account market information for financial instrumeniith similar characteristics as the underlyingtiament being
valued.

* Where there is no comparable market informatiotetirmine the fair value of the instrument, failueais calculated
using other techniques, such as estimated discdeash flows using contractual terms of the insgmtndiscount
rates considered appropriate for the credit risthefinstrument and the current volatility in tharket place

Changes in the fair value of available-for-salaficial assets denominated in a currency otherttteourrency of the holder are
recognised in the statement of comprehensive incémmg impairment charges are recognised in statéwfencome, while other
changes in fair value are recognised in equitytaedstatement of comprehensive income.

When financial assets classified as available-fbe-are sold, the accumulated fair value adjustsnerognised in equity are
included in the statement of income within expenses

Property, Plant and Equipment

Property, plant and equipment are recorded atlesstaccumulated depreciation and amortizationt iBokides expenditure thai
directly attributed to the acquisition or constiantof the asset, including related borrowing coste cost of each item of
buildings, fixed plant, mobile machinery and equgmnis written off over its expected useful liféther the units-of-production or
straight-line method may be used. The units-of-potidn basis results in an amortization charge @rtigmal to the depletion of
the proven and probable reserves. Each item’s ecimride has due regard to both its own physidal limitations and to present
assessments of the proven and probable reserugrces®f the mine property at which the item isated, and to possible future
variations in those assessments. Estimates of nemgaiseful lives are made on a regular basislfeniae buildings, fixed plant
and mobile machinery and equipment, with annuasessments for major items.
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Mine property, plant and equipment depreciatiotaisulated using the units-of-production methodmwi straight-line basis over
the estimated useful life of the asset if the asseseful life is less than the life of mine. Theetul lives for each asset category of
property, plant and equipment are detailed in aietbelow:

Asset Category Useful life

Mine Developmen Units-of-Productior
Process Plar Units-of-Productior
Mining Mobile Equipmen 10 years

Ancillary Mobile Equipmen 6 — 10 years
Buildings & Infrastructure 10- 15 years

Light Vehicles 5 years

Office Equipmen 3 years

Major spares purchased specifically for particplant are capitalized and depreciated on the sawis bs the plant to which they
relate.

Residual values and useful lives are reviewed dfusted as required, at the end of each reporinigg.

An asset’s carrying amount is written down to @saverable amount if the asset’s carrying amougtdater than its estimated
recoverable amount (note 3(h)).

Construction in progress is accumulated and cafdedard at cost until the construction is compl€® completion the asset is
transferred to property, plant and equipment anteciated over its expected useful life. Mineali@oment costs are
accumulated and carried forward at cost until th@gletion of the mine. On completion, the assani®rtized on a units-of-
production basis.

Trade and Other Payables

Trade and other payable amounts represent ligsilfor goods and services provided to the Compeéiny o the end of financial
period which are unpaid. The amounts are unseaméddre usually paid within 90 days of recognition.

Borrowings

Borrowings are initially recognized at fair valuest of transaction costs incurred. Borrowings atesequently measured at
amortized cost. Any difference between the procéeelsof transaction costs) and the redemption amisurecognized in the
consolidated statement of income over the periai@borrowings using the effective interest methegks paid on the
establishment of loan facilities are recognizettassaction costs of the loan to the extent thiatprobable that some or all of the
facility will be drawn down. In this case, the fieedeferred until the draw down occurs. To the meixthere is no evidence that it is
probable that some or all of the facility will bead/n down, the fee is capitalized as a prepaynwriduidity services and
amortized over the period of the facility to whithelates.

Borrowings are removed from the consolidated staterof financial position when the obligation sfieci in the contract is
discharged, cancelled or expired. The differende/éen the carrying
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amount of a financial liability that has been egtiished or transferred to another party and thsideration paid, including any
non-cash assets transferred or liabilities assumeadgcognized in the consolidated statement afrime as other income or finance
costs.

Borrowings are classified as current liabilitiedass the Group has an unconditional right to deétttement of the liability for at
least 12 months after the reporting date.

Provisions

Provisions for legal claims, service warranties arake good obligations are recognized when the @ompas a present legal or
constructive obligation as a result of past evahts,probable that an outflow of resources wél tequired to settle the obligation
and the amount has been reliably estimated. Pomssare not recognized for future operating losses.

Where there are a number of similar obligations,likelihood that an outflow will be required intdement is determined by
considering the class of obligations as a wholera@vision is recognised even if the likelihood af@utflow with respect to any
one item included in the same class of obligatimay be small.

Provisions are measured at the present value chgeanent’s best estimate of the expenditure reqtiredttle the present
obligation at the end of the reporting period. Tiszount rate used to determine the present valfilects current market
assessments of the time value of money and the sigcific to the liability. The increase in theyision due to the passage of
time is recognized as interest expense.

Mine Rehabilitation and Closure Provision

The Company assesses its mine rehabilitation astie provision annually. The mine rehabilitatiowl &losure provision is
recorded at fair value which is based on the eséichfuture cash flows required to settle the prionisliscounted at an interest r:
that reflects current market assessments of thevatue of money and the risks specific to thegattion. That is, the provision at
reporting date represents management’s best estish#tte present value of the future rehabilitatosts required. The provision
is adjusted for changes in the expected amountsimimy of cash flows required to discharge thevision and accreted over time
to its full value. The initial recognition of, amthanges to estimated future costs are capitalizge@ of the carrying amount of 1
related long-lived asset and amortized over theebgu useful life of the asset. The accretion egpénincluded as a finance cost
in the statement of income.

Employee Benefits
0] Shor-term obligations

Liabilities for wages and salaries, including noonfmatary benefits, annual leave and accumulatirglsave expected to be settled
within 12 months after the end of the period inethihe employees render the related service aognéed in respect of
employees’ services up to the end of the repopigrgpd and are measured at the amounts expectedgaid when the liabilities
are settled. The liability for annual leave andusmealating sick leave is recognized in the providionemployee benefits. All oth
short-term employee benefit obligations are prexkas payables.
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(i Other lon¢-term employee benefit obligatio

The liability for long service leave and annuaMeavhich is not expected to be settled within 12hthe after the end of the period
in which the employees render the related sergicedognized in the provision for employee beneifitd measured as the present
value of expected future payments to be made peof services provided by employees up to tlieaéthe reporting period
using the projected unit credit method. Considereis$ given to expected future wage and salaryideexperience of employee
departures and periods of service. Expected fytayenents are discounted using market assessmeths tifne value of money
and the risks specific to the liability.

(iii)  Share based paymer

Share based awards may be provided to directorsmptbyees via a range of equity compensation plems fair value of all
share based payments granted to employees is &stiimizthe grant date and recorded as an expeesé¢hawesting period. The
expense is charged to other expenses within theotidated statement of income. For equity-settlad$ an increase in equity is
recorded for this expense and any subsequent leagh from exercises of vested awards are recordethanges in equity. For
cash-settled plans, a provision is recorded, wisicheasured at fair value at each reporting datte aviy movements in fair value
being recorded in other income/expense within taeement of income. Any subsequent cash flows feeercise of vested awards
are recorded as a reduction of the provision.

Share Capital
Common shares are classified as equity.

Incremental costs directly attributable to the ésefinew shares or options are shown in equitydedaction, net of tax, from the
proceeds. Incremental costs directly attributabléne issue of new shares or options for the aitiquisof a business are not
included in the cost of the acquisition as paithef purchase consideration.

Dividends

Dividends on common shares are recognized in tiep@ay’s consolidated interim financial statementthie period in which the
dividends are approved by the Board of DirectorhefCompany.

Earnings per Share

0] Basic earnings per shal

Basic earnings per share is calculated by dividing:
» The profit attributable to owners of the Comparmgleding any costs of servicing equity other thamenon share
» By the weighted average number of common sharestamuting during the financial ye:
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(i) Diluted earnings per shar
Diluted earnings per share adjusts the figures ustte determination of basic earnings per shatake into account:
» The after income tax effect of interest and otlir@ricing costs associated with dilutive potent@hmon shares; ar

» The weighted average number of additional commanmeshthat would have been outstanding assumingptineersiol
of all dilutive potential common share

Borrowing Costs

Borrowing costs incurred for the construction of gualifying asset are capitalized during the pbtime that is required to
complete and prepare the asset for its intendedusale. All other borrowing costs are expensed.

Derivatives and Hedging Activities

Derivatives are initially recognized at fair valoe the date a derivative contract is entered intbare subsequently remeasured to
their fair value at the end of each reporting daitee accounting for subsequent changes in fairevde@pends on whether the
derivative is designated as a hedging instrumendt,ifaso, the nature of the item being hedged.

Cash flow hedges are recognized initially at failue, and attributable transaction costs are rézedrin the statement of income
when incurred. Subsequent to initial recognitidmaroges in the fair value of the derivative hedgimsgrument designated as a cash
flow hedge are recognized directly in equity to ¢éix¢éent that the hedge is effective. To the exteait the hedge is ineffective,
changes in fair value are recognized in the stat¢feincome.

If the hedging instrument no longer meets the Gatr hedge accounting, expires or is sold, teatéd or exercised, then hedge
accounting is discontinued prospectively. The cativ gain or loss previously recognized in ott@nprehensive income
remains there until the forecasted transaction rscdiithe forecasted transaction is no longer etgueto occur, the cumulative
gain or loss that was recognized in other comprgilierincome is immediately transferred to the st@tet of income.

Exploration and Evaluation Costs

Exploration and evaluation expenditure costs ireaiby the entity are accumulated separately fan eaga of interest. Such
expenditure comprises net direct costs and an pppte portion of related overhead and foreign excjfe movement on loans
directly attributable to an exploration project.

Exploration and evaluation expenditure for eacla afanterest is written off as incurred, unlesstsaosts are expected to be
recouped through successful development and eaptwitof the area of interest or, alternatively jtsysale. Expenditure is not
deferred in respect of any area of interest or nimesource unless the Company'’s rights of tetutbat area of interest are
current. Although the Company has taken stepstifyuéle to its areas of interest, these procesdudo not guarantee the
Company’s title. Such areas of interest may beestltp prior undetected agreements or transferditmanay be affected by such
defects.

Deferred exploration and evaluation costs are fearexd to mine development once a development idecisgs been taken.
Deferred exploration and evaluation costs will beetized over the estimated
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useful life of the ore body, on a units-of-prodoatbasis, from the commencement of commercial etkora, or written off if the
property is sold or abandoned.

Borrowing costs included in exploration and evahraexpenditure are those costs that would hava heeided if the expenditu
had not been incurred.

Where impairment indicators are present manageassasses the recoverable value of mineral propentié where they believe
those values to be lower than the carrying valsiash expenditure will be written down to fair valuecordingly. Management's
estimate of fair value is subject to risks and utadeties affecting the recoverability of the Comps investment in these areas.
Although management have made their best estinfidtese factors based on current conditions,posssible that changes could
occur in the near term which could adversely affieigt estimate of the recoverability of mineral pedies, deferred exploration
and evaluation costs.

(y) Accounting standards issued but not yet applie:
IFRS 9 Financial Instruments—classification and swegament

International Reporting StandardMnancial Instrumentg‘IFRS 9”), was issued in November 2009. It addresses classific anc
measurement of financial assets and replaces thglawcategory and measurement models in IASF3®ancial Instruments:
Recognition and Measuremdnt debt instruments with a new mixed measuremexdehhaving only two categories; amortized
cost and fair value. IFRS 9 also replaces the nsodelmeasuring equity instruments and such ingtntmare either recognized at
fair value through the statement of income or &tfalue through other comprehensive income. Wikearh equity instruments are
measured at fair value through other comprehensao@ne, dividends, to the extent not clearly repnéisig a return on
investment, are recognized in the statement ol dHowever, other gains and losses (including impents) associated with
such instruments remain in accumulated comprehemsoome indefinitely. This standard is requiredbéoapplied for accounting
periods beginning on or after January 1, 2013, wdtlier adoption permitted. The Company has nbagsessed the impact of the
standard or determined whether it will adopt tlandard early.

4. TRANSITION TO IFRS
The effect of the Company’s transition to IFRS,alé®d in note 2, is summarized in this note aoved:
(i) Transition election
(il Reconciliation of equity and comprehensive incom@@viously reported under Canadian GAAP to I
(iii) Adjustments to the statement of cash flc

() Transition elections
The Company has applied the following transitioneptions and exemptions to full retrospective agpion of IFRS:

As described in note

4y
Cumulative translation adjustme (9)
Business combinatic (h)
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(ii)

ASSETS

Current assets

Cash and cash equivalel
Restricted cas

Trade and other receivabl
Inventories

Non current assets
Restricted cas
Property, plant and
equipmen
Exploration and evaluation
assel
Available-for-sale assel
Total Assets
LIABILITIES
Current liabilities
Trade payable
Borrowings
Income tax liability
Derivative financial
instruments
Other payable

Non current liabilities

Borrowings

Future income tax liabilit

Mine rehabilitation and
closure provisior

Provisions

Derivative financial
instruments

Other payable

Total Liabilities

EQUITY

Equity attributable to ownel
of the paren

Share capite

Retained earnings/(defici

Other reserve

Non-controlling interes
Total Equity
Total Liabilities and Equity

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEME NTS
For the three months ended March 31, 2011 and 2010

Notes

a, k

—h

(una

December 31, 2010

udited)

March 31, 2010

Reconciliation of equity and comprehensive incomesgpreviously reported under Canadian GAAP to IFRS
January 1, 2010

CGAAP Adj IFRS CGAAP Adj IFRS CGAAP Adj IFRS
$000 $000 $000 $000 $000 $000 $000 $000 $000
31947  —  319,47¢ 120,11 — 120,11;  109,13( — 109,13(
3331 — 3,337 - — — — — —
179,98  — 179,98 16511 — 165,11¢  150,27: — 150,27:
98,82  — 98,82¢ 66,837 — 66,83.  67,42¢ — 67,42
601,62 — 601,620 352,06 — 352,060 326,83 — 326,83
22287 — 22,287 26,167 — 26,167  26,16¢ — 26,16
2,548,21 4,45¢ 2,552,67' 1,100,65. 4,32¢ 1,104,98 1,102,77: 597 1,108,74
66,000 — 66,00( - - — — — —
417¢  — 4,17¢ 2,067 — 2,067 1,90¢ — 1,90¢
3,242,29 4,45¢ 3,246,75 148094 4,32¢ 148527 1457,67. 597¢ 146364
119,71¢  (63¢) 119,07¢ 69,177 (506) 68,67, 62,50« 414  62,09(
123,20¢  — 123,20¢  120,90¢ — 120,90¢  122,56¢ 42,44: 165,01
8,960 — 8,96( 6,721 — 6,721 6,721 — 6,72
41,966  — 41,966 102,690 — 102,69:  85,17¢ 687  85,86¢
256,23  — 256,23 27C  — 27C 16C — 16C
550,08 (63S) 549,44  299,77: (506) 299,26¢ 277,13t 42,71¢ 319,85
20556° —  29556° 386,74! —  386,74' 422,18 (42,03) 380,15
401,048 —  401,04¢ 22,91 — 22,91 5,93¢ — 5,93¢
10,50 7,267 17,76’ 7,63;  4,61¢ 12,25: 7,50¢  4,63¢ 12,14:
6,64¢ 902 7,55( 2,78C 541 3,321 2,46¢ 465 2,93¢
— — — - — — 22,131  1,43¢  23,57(
3,22 (264) 2,95¢  47,27C  (34) 47,23t 39,73 (31)  39,70¢
1,267,07. 7,266 127433 767,11 4,62 771,73, 777,00, 7,19/ 78429
1,642,12 — 164212 73858, — 738,58. 737,83t — 737,83
194,38! (2,407 191,98! (42,199 334 (41,859 (74,720 (1,200 (75,920
7,38 (40%) 6,97¢ 17,447 (626) 16,82 17,45¢ (19) 17,43t
1,843,809 (2,807 1,841,08 713,83t (292) 713,54 680,57. (1,219 679,35:
131,33(  — 131,33( - — — — — —
1,975,220 (2,807 1,972,41' 713,83 (297) 713,54« 680,57. (1,219 679,35:
3,242,29 4,45¢ 3,246,75 1,480,94 4,32¢ 148527 1457,67. 597° 1,463,64
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Total Comprehensive Income Notes
As reported under Canadian GAAP
Increase/(decrease) in net income
Fair value adjustment on embedded derive
Change in company discount rate for Mine rehalidithand closure accretion expel
Foreign exchange on net investment reclassificatidoreign currency translation resel
Cumulative translation adjustme

ST oo

Increase/(decrease) in other comprehensive incom
Foreign exchange on net investments reclassifiéorégn currency translation resel
Cumulative translation adjustme

O T

As reported under IFRS

Explanatory Notes

(&) Mine rehabilitation and closure provision (“Mine Rehabilitation”) and mine development impac

Year
ended
December
31,
2010
$000

271,15:

2,127
86
3,95¢
(7,369
(1,207)

Three
months
ended
March 31,

2010
$000
32,53(

2,12;

e2)
o
=~

Under IFRS the Company is required to continuafigate the amount of the mine rehabilitation pravigiecognized for changes in the
discount rate whereas under Canadian GAAP, theirgipresent value of the estimated provision de#sequire subsequent
adjustment for market interest changes in the discmtes. Under Canadian GAAP discount rates wereired to be credit risk

adjusted whereas no such adjustment is requireeruR&S.

IFRS requires that an entity review the carryingpant of a non-financial liability at each reportidgte and adjust to reflect the current
amount that the entity would rationally pay to leetihe present obligation or to transfer it to iadtiparty on the reporting date.

Under IFRS, constructive obligations must be cogr&d in addition to legal obligations when deteiingrthe mine rehabilitation

provision.

Under Canadian GAAP, only legal obligations aresidered when determining the mine rehabilitatiod elosure. The addition of
constructive obligation under IFRS did not have fingncial impact on transition. The change in measent of discount rates resulted

in an increase to the mine rehabilitation provisam mine development on transition to IFRS.
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(b) Foreign exchange on translation of foreign operatias and accumulated foreign currency translation resrve account

Canadian GAAP requires the use of the temporal oteth translate the financial statements of integtéoreign operations. Under this
method, monetary assets and liabilities are tréedlat the period end rates and all other assettiabilities are translated at applicable
historical exchange rates with the resulting exglearate differences included in income. Under IF&ISassets and liabilities are
translated at the period end rates and the regudtiochange rate differences are recognized asasagezomponent of equity (foreign
currency translation reserve). There is no chaagdkéd treatment of revenue and expense items UWRB&, they continue to be transls
at the rate of exchange in effect at the datertiresaictions are recognized in income.

Under IAS 21 foreign exchange differences thatanis translation of long term loans that form pédan entity’s net investment in a
foreign operation are included in other comprehensicome. Upon transition to IFRS, Equinox hasitidied intercompany loans in
foreign operations previously classified as intégglaoperations that are not likely to be settlethnforeseeable future. These
intercompany loans have therefore been classifiguha of Equinox’s net investment in those foredgerations. The related foreign
exchange differences arising on translation haea lirecluded in the foreign currency translatioreres.

IFRS 1 exemptions allow the accumulated foreigmengy translation reserve to be set at zero upamearsion to IFRS. Equinox has
chosen to apply this exemption, the adjustmertagéversal of the foreign currency translatioreres to zero.

(c) Employee provisions

Under Canadian GAAP long and short term employegigions such as restricted share units (‘“RSU®&ferred share units (“DSU’s”
and “long service leavekere classified as accounts payable if currentininre or disclosed as long term compensation argthyable
if non-current. Under IFRS these items are clasgifis provisions in either the current or non-gursection of the consolidated
statement of financial position.

(d) Long term debt

Under Canadian GAAP where a post balance datedingragreement has been entered into which resulédinancing short-term
repayment obligations on a long-term basis thebjestito satisfying certain requirements, long telebt may be re-profiled to reflect
the payment terms of the refinanced debt. Thisoops not available under IFRS. In March 2010, Bquisecured a new corporate loan
facility. As a result $42.4 million of long term lotethat would otherwise have been payable withimbths of reporting date was
rescheduled and therefore included in non-cur@rg term debt as at 31 December 2009. This reffitagion has been reversed under
IFRS. There is no difference in the classificatidhiong term debt under Canadian GAAP and IFRS&ance dates after the date of
refinancing.

(e) EIB embedded derivative

Certain embedded derivatives previously grandfathender Canadian GAAP must be recognized unde8.lERder IFRS the
embedded derivative contained within the EIB cosimeml loan agreement is required to be recognikkd.interest on the EIB loan
was fixed at 5.26% per annum up to September 307 2@er which it converted to a variable rate #djusted on a sliding scale dire«
related to the price of copper. The external faftopper price) affecting the variable interesé naeets the definition of an embedded
derivative under both Canadian GAAP and IFRS.
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Under Canadian GAAP a transitional grandfatheriagse (for transactions occurring pre-2004) wadlabie to de-recognize the
embedded derivative. This election was taken updpyinox under Canadian GAAP. However this clausetsavailable under IFRS
and the embedded derivative is required to be r@zed. The EIB concessional loan and related endubddrivative have been
extinguished as part of the debt refinancing whiicburred in March 2010.

(H Retained earnings

Retained earnings reflect the prior year's impdi¢he above transition adjustments.

December 31 March 31, January 1,
2010 2010 2010
Notes $000 $000 $000
Retained earnings as reported under Canadian C 194,38! (42,197 (74,720)
IFRS adjustments increase/(decrea
Fair value adjustment on embedded derive € — — (2,127%)
Re-profiling of long term deb d — — (429
Change in company discount rate for Mine rehalidithand closure accretion expel a 307 241 222
Foreign exchange on net investment reclassificatidoreign currency translation
reserve b 4,03 1,71C 4,67¢
Cumulative translation adjustme b, ¢ (6,747) (1,616 (3,544)
(2,4072) 33t (1,200)
Retained earnings as reported under Il 191,98: (41,85%) (75,920

() Cumulative translation adjustments

In accordance with IFRS transitional provisiong €ompany has elected to reset the cumulativelétéors adjustment account, which
includes gains and losses arising from the traiosiaif foreign operations, to zero at the dateaafdition to IFRS. Accumulated other
comprehensive income has been increased and m&ameings has been reduced by $2.3m.

(h) Business combinatior

In accordance with IFRS transitional provisiong @ompany elected to apply IFRS relating to busimesnbinations prospectively
from January 1, 2010. Equinox had elected to emdbypt section 1572 “Business Combinations” effecfianuary 1, 2010.

(iii) Adjustments to the statement of cash flows
The transition from Canadian GAAP to IFRS had npagt on the presentation of cash flows in the stata of cash flows.
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INCOME TAXES

Income tax expense is recognized by applying managgs best estimate of the weighted average annuabfaeome tax expense f
the full year, which is 31.1%, to the pre tax actmg profit or loss. The tax effect of significamusual items that arise in the interim
period are not included in the determination of taverage rate. Rather the tax effect of thosesiiermeasured on a standalone basis.

During the three months ended March 31, 2011 thepemy expensed substantial costs in connectionthéthvithdrawn takeover offer
for Lundin ($64.1m). At this point management hassessed the likelihood of recouping the assoctatelbsses as not probable.
Accordingly the associated tax benefit has not lreeagnised in the interim financial statements.

PROPERTY, PLANT AND EQUIPMENT

Construction

Plant and Mine
Buildings Equipment in Progress Developmen Total
$000 $000 $000 $000 $000
At January 1, 2010
Cost 110,98: 674,42: 38,15 380,23: 1,203,78
Accumulated depreciatic (9,06%) (72,597 — (13,389 (95,047
Net book amoun 101,91¢ 601,82¢ 38,15 366,84 1,108,74
Year ended December 31, 201
Opening net book amou 101,91¢ 601,82¢ 38,15 366,84¢ 1,108,74
Additions 1,201 1,767 241,79: 1,283,51. 1,528,27.
Transfers 31,83 42,94¢ (74,787 — —
Disposals — (92 — — (92
Depreciation charg (8,959 (44,805 — (27,239 (80,997
Foreign exchang (2,660 194 (79¢€) — (3,267)
Closing net book amoui 123,33 601,84. 204,36 1,623,12; 2,552,67!
At January 1, 2011
Cost 141,22. 719,26: 204,36 1,663,74 2,728,59i
Accumulated depreciatic (17,887 (117,42) — (40,627) (175,920
Net book amoun 123,33¢ 601,84 204,36° 1,623,12; 2,552,67!
Quarter ended March 31, 2011
Opening net book amou 123,33¢ 601,84: 204,36 1,623,12; 2,552,67!
Additions — 72C 38,94 40,837 80,49¢
Transfers 7,24z 4,21 (10,950 (5049) —
Disposals — (4,277 (36) — (1,207%)
Depreciation charg (2,747) (11,799 — (8,390 (22,929
Foreign exchang 3,12¢ 24 58 (48E) 2,721
Closing net book amou 130,96. 593,83: 232,38( 1,654,58! 2,611,75
At March 31, 2011
Cost 151,87 723,07: 232,38 1,703,59. 2,810,91
Accumulated depreciatic (20,917 (129,24() — (49,017 (199,167
Net book amoun 130,96. 593,83 232,38 1,654,58! 2,611,75
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BORROWINGS
The following table summarizes the Company’s boings:

December 3:
March 31

2011 2010

$000 $000
Lumwana project finance facility (i 70,91¢ 71,53¢
Corporate finance facility (k 309,14. 327,49¢
Finance lease 17,01( 19,74
Balance—end of period 397,07( 418,77t
Less: current portio (122,14% (123,209
Total non-current borrowings 274,92! 295,56

(@) Lumwana project financing facility

In December 2006, Equinox signed a US$582.7 mikienior and subordinated Project finance facilitythe completion of
development and construction of the Lumwana Prdgeetted in the North Western Province of the Réipudd Zambia. On March 10,
2010 all tranches, except the asset backed faailitye either repaid in full from the proceedstaf Corporate Facility or rolled into the
Corporate Facility.

The remaining asset backed tranche of the Proghattfdcility carries interest rates of LIBOR plumargin range between 300—400
basis points. The facility has tenure of 5 yeapsfthe date of equipment delivery, with schedulgzhyments that commenced in
December 2007. The security for the facility inaadx fixed charge over the related mining fleeipgant of Lumwana Mining
Company Limited.

(b) Corporate finance facility

On February 24, 2010, the Company signed a $40mdorporate loan facility (the “Corporate Faigil) with four leading
commercial banks.

The two tranches of the facility are:

. Term facility of US$220 million with a tenure ofy@ars, an interest rate of LIBOR plus a margin@d #asis points for the
life of the loan and quarterly principal and intgreepayments; ar

. Revolving credit facility of $180 million with a teire of 5 years that the Company is allowed fudbsement and/or full
redraw of, up to the facility limit, over the terifhe revolving facility carries an interest rated @ BOR plus a margin of 47
basis points for the first 24 months, then 400$psints for the duration of the loe

The security of the Corporate Facility includesxad and floating charge over the assets of Lumwdimeng Company Limited plus
financial guarantees from Equinox Minerals Limittd certain subsidiaries.
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MINE REHABILITATION AND CLOSURE PROVISION

The Company has restoration and remediation olbigatassociated with its Lumwana and Jabal SayiteMiThe following table
summarizes the movements in the mine rehabilitatimh closure provision:

March 31 December 3:

2011 2010

$000 $000
Balanc—start of perioc 17,767 12,14:
Recognition of new obligatio 20,87¢ 5,18¢
Accretion expens 12t 43¢
Balance—end of period 38,76" 17,761

The mine rehabilitation and closure provision haesrbrecorded as a liability at fair value at int@pbased on the estimated future cash
flows required to settle the liability discountedaarate that reflects the time value of money. fHievalue has been calculated assun

a risk free discount rate between 0.59% and 3.758a inflation factor between 2.34% and 4.55%.imuthe quarter the mine
rehabilitation and closure cost estimate was irs@ddased on an independent review of the relédedre obligations for the Lumwana
Mine.

OTHER PROVISIONS

March 31 December 3:

2011 2010

$000 $000
Employee provision 57 90z
Deferred share un 5,13¢ 5,11:
Restricted share ur 1,98: 1,53¢
Total provisions 7,17t 7,55(

a) Employee provisions
Employee provisions relates to long service leaveAustralian employees.

b) Deferred Share Unit

The Company established a Deferred Share Unit (“DD®lan for its directors with each DSU having #ane value as one Equinox
common share.

Under the DSU Plan, effective July 1, 2007, direstman elect to receive a portion of their annoahgensation in the form of DSU’s.
The DSU'’s vest immediately and are redeemablesh oa the date the director ceases to be a direttbe Company. During the
period ended March 31, 2011, 32,933 DSU’s weretgthunder the DSU Plan and $0.2 million was reczephias directors’ fees within
general and administrative costs. Outstanding DSt¢1®e marked-to-market at March 31, 2011, andras@t of the increase in the
market value of the Company’s shares $0.2 milli@s wredited to the statement of income.

Three months ended Year ended
March 31, 2011 December 31, 2010
Deferred Share Units Number $00( Number $00(
Balanc—start of perioc 836,82t 5,11z 633,23( 2,46¢
Issued during the peric 32,93¢ 19¢ 203,59¢ 847
Mark-to-market fair value adjustmer — (17€) — 1,79
Balance—end of period 869,75!¢ 5,13¢ 836,82t 5,112
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c) Restricted Share Units

The Company established a Restricted Share Un8'RR Plan for its employees with each RSU having dame value as one Equinox
common share.

The RSU'’s vest on the third anniversary of the tydate and are redeemable in cash immediately stinge During the period ended
March 31, 2011, 772,944 RSU'’s were granted undeRBU plan. The aggregate fair value of the undeR®@U’s granted and to be
charged to income in future periods amounted t8 #6llion (2010: $2.2 million).

Three months ended Year ended
March 31, 2011 December 31, 2010
Restricted Share Units Number $000 Number $000
Balanc——start of perioc 812,69: 1,53t 661,61( —
Issued during the peric 772,94. — 239,93! —
Forfeited during the peric (33,48) — (88,857) —
Expense recognised during the pet — 41C — 97¢
Mark-to-market fair value adjustmer — 38 — 557
Balance—end of period 1,552,15 1,98: 812,69: 1,53¢
10. OTHER PAYABLES
December 3:
March 31
2011 2010
$000 $000
Current other payables
Royalties 26,81¢ 46,94¢
Withholding tax 13,991 13,29(
Customs dut 35,19¢ 30,96:
Deferred consideratic 100,00( 100,00(
Accrued consideratio — 64,21¢
Other 1,081 81€
177,08¢ 256,23t
Non-current other payables
Other provision: 3,53( 2,95¢
3,53( 2,95¢
Balance—end of period 180,61¢ 259,19:

(@) Royalties, Withholding Tax and Customs Duty

There is uncertainty surrounding the applicatiothef Development Agreement with GRZ. Under the seafithe Development
Agreement certain amounts, including royaltieshiviiding taxes and import duties are deferred tmélLumwana debt is eliminated.
Until this uncertainty is resolved the Company wikasure its taxes in accordance with the enaetgsldtion. Following discussions
and correspondence with GRZ, the Company agreddtiadt Zambian Revenue Authority (ZRA) in Januar§ 2@ pay its deferred
mineral royalties assessed at 3% by 30 June 20LCbmpany continues to reserve its right to corsaion for breach of the tax
stability provisions under the Development Agreetraatd, by agreeing to pay deferred mineral roys|tieotected itself from the ZRA
assessing interest and penalties on the
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deferred tax amount. As a result of the agreeméhttive ZRA and pending the outcome of further niegions with GRZ, the Compa
has presented its liabilities for royalties, dederwithholding tax and deferred customs duty asear

(b) Deferred consideration

During the prior period Bariq, a subsidiary of @i acquired the remaining 30% interest in thel8lhyid project. The consideration
for this acquisition was $112.5 million, of whick285 million was paid on November 5, 2010 followi@gadel shareholder approval.
The balance of $100.0 million is payable on or beftune 30, 2011.

(c) Accrued consideration

At December 31, 2010 $64.2 million of cash constlen relating to the acquisition of Citadel Res@uGroup Limited had not been
paid. This was paid in the period.

11. SHARE CAPITAL
(&) Authorized capital
The number of authorized common shares of the Coynjgaunlimited.
(b) Movement in common share capita

Date Details Issue Price No. of Shares US$'000
Balance at December 31, 2010 860,861,97 1,642,12
January 201 Stock options exercise 395,00t 454
January 201 Issue of shares for Citadel acquisit C$ 5.8C 15,785,94 91,41:
February 201: Issue of shares for Citadel acquisit C$ 6.57 2,019,85 13,43¢
March 2011 Stock options exercise 175,00( 402
March 2011 Issue of shares for Citadel acquisit C$ 5.5t 258,10( 1,44¢
Balance at March 31, 201: 879,495,87 1,749,28.

(c) Stock options

Equinox established an employee Incentive Plamiire 2004 (the “Plan”). Options may be granted utigelPlan to such directors,
officers, employees or service providers of Equinod its subsidiaries as the Compensation Comnuftéee Board of Directors may
from time to time designate. The exercise pricarof options granted under the Plan shall be nettlen the average market price over
the five trading days immediately preceding theeddtgrant. The Plan provides that the total nunafé&quinox common shares which
may be issued pursuant to the Plan shall not exaeesnber of common shares equal to 10% of thmattd number of issued and
outstanding shares. The number of Equinox commarestwhich may be reserved for issuance pursuahéetBlan (or any other
employee-related plan or options for services) mosexceed 10% of the total number of issued sharthe same class at the time of
offer and must not exceed 5%, to any one persotineoEquinox common shares issued and outstandirgnmnéiluted basis from tim

to time.

All options granted prior to December 2008 vedhiree tranches, one third of any options granteyl loesexercised immediately,
another third during the period commencing 12 meiatier the date of grant, and the final third ra24 months from the date of grant.
Options granted from December 2008 vest in three
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tranches, one third of any options granted mayxeecesed 12 months after the date of grant, andttiet during the period
commencing 24 months after the date of grant, hedinal third after 36 months from the date ofrgr&@ptions granted from Decemt
2009 cliff vest after three years if the performaihcirdles set have been achieved. The performandéeh and vesting conditions are
based on total shareholder return and the compgeyfermance compared to a peer group. Optiongepglamder the Plan are not
transferable or assignable other than by the pridten consent of the Board of Directors of Equiramd subject to the rules of the
relevant stock exchange.

The following table summarizes the stock optiontstanding and exercisable at March 31, 2011:

QOutstanding Options Exercisable Options
Weighted
Average
Remaining
Weighted Contractual Weighted
Number of Average Number of Average
Options Exercise Price Life (Years) Options Exercise Price
Outstanding at December 31, 201 13,836,04 C$ 2.0¢ 6.C 11,505,00 C$ 1.8¢
Options issuel 920,79¢ — — — —
Options exercise (570,000 — — (570,000 —
Outstanding at March 31, 2011 14,186,84 C$ 2.3t 5.E 10,935,00 C$ 194
Available for grant at March 31, 20: 29,787,95

Stock-based compensation charged to earnings aethtm$0.4 million for the quarter ended March 3111 (March 31, 2010: $0.6
million). As at March 31, 2011 the aggregate failue of unvested stock options granted and to begeld to income in future periods
amounted to $1.6 million (March 31, 2010: $3.6 roil).

12. EARNINGS PER SHARE
(a) Basic earnings per share

Basic earnings per share is calculated by divitlegnet income attributable to owners of the pabgrthe weighted average number of
common shares in issue during the period.

December 3:
March 31
2011 2010
000 000
Net (loss)/income attributable to owners of theepé ($ 21,379 $ 34,06
Weighted average number of common shares in 873,92: 707,43:
Basic (loss)/earnings per share (¢ 0.09 $ 0.0t
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(b) Diluted earnings per share

Diluted earnings per share is calculated by adjgstie weighted average number of common sharetaoding to assume conversion
of all dilutive potential common shares. The Comphas only one category of dilutive potential conmshares being stock options.
For stock options, a calculation is done to deteenthe number of shares that could have been achairfair value (determined using
the closing market share price of the Company’'seshat the end of the period) based on the exepcise attached to the stock options.
The number of shares calculated above is compaitedive number of shares that would have been dsassuming the exercise of the
stock options.

December 3:
March 31
2011 2010
000 000
Net (loss)/income attributable to owners of theepé ($ 21,379 $ 34,06
Weighted average number of common shares in 873,92: 707,43:
Adjustments for stock optior 10,93t 12,29¢
Weighted average number of common shares for dile¢égnings per sha 884,85¢ 719,73:
Diluted (loss)/earnings per share ($ 0.09 $ 0.0%
13. DIVIDENDS

14.

No dividends were declared or paid as at the belaheet date and for the period then ended.

ACQUISITION OF NON -CONTROLLING INTEREST
Summary of the acquisition

On December 17, 2010 (acquisition date), Equinomdvtils Limited acquired 56.03% of the issued shapétal of Citadel Resource
Group Limited (“Citadel”) and declared the offeedérfrom all conditions. By December 31, 2010, Equihad acquired 89.47% of the
issued share capital of Citadel.

Between January 1, 2011 and March 31, 2011 Equacguired the residual 10.53% of the issued shaitataf Citadel Resource
Group Limited (“Citadel”), raising its equity intest to 100%, for shares and cash consideratiotingt&132.7 million. Equinox
recognised a decrease in non-controlling intere$.81.3 million and a decrease in equity attriblegao owners of $1.3 million. The
effect of changes in the ownership interest of d&tan the equity attributable to owners of Equidoxing the year is summarized as
follows:

December 3:
March 31

2011 2010

$000 $000
Carrying amount of n¢-controlling interests acquire 131,33( 417,20:
Consideration paid to n-controlling interest: (132,699 (428,540

Excess consideration paid recognised in the transmns with non-controlling interests reserve within

equity (1,36¢) (11,349

83



NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEME NTS
For the three months ended March 31, 2011 and 2010
(unaudited)

15. COMMITMENTS FOR EXPENDITURE
(@ Lumwana Mine capital commitments

The outstanding capital commitments of the Compalgting to the construction of the Lumwana towd #re Lumwana Mine ongoir
commitments at March 31, 2011 are:

March 31 December 3:

2011 2010

$000 $000
Within 1 year 14,85¢ 31,02¢
Total commitments 14,85¢ 31,02¢

(b) Jabal Sayid project commitments
The outstanding capital commitments of the Compalating to the construction of the Jabal Sayiddttoat March 31, 2011 are:

December 3:
March 31
2011 2010
$000 $000
Within 1 year 189,29¢ 101,63¢
Between 1 and 5 yea — 5,23¢
Total commitments 189,29¢ 106,87

16. SEGMENT INFORMATION
Management has determined the operating segmeses loa the reports reviewed by the senior manageieem.

The management team considers the business fraogaaphical and business unit perspective anddesified three reportable
segments; mining at Lumwana, project developmedabal Sayid, exploration in Zambia and Saudi Axanid corporate activities in
Perth and Canada. The Company’s reportable opgre¢igments are based on strategic business ualitarthmanaged separately.

Lumwana

Equinox’s primary asset is the Lumwana mine and@ated infrastructure in Zambia. In December 2@@per sulphide production
and sales commenced and the Lumwana mine was ceiomas with a nameplate capacity of 20Mtpa. Thepramm of the mine and
process plant operations was successfully comptitedg 2010.

Jabal Sayid

In December 2010, Equinox purchased Citadel ResaBroup Limited whose primary asset is the JabgidJaine in Saudi Arabia
which is currently under construction.

Other
Other represents the company’s corporate and eatdarsegments. The exploration segment includeesta of brownfields and

greenfields exploration projects in Zambia and $&udbia. The corporate division is responsibleregulatory reporting and corporate

administration.
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The segment information provided to the senior gangent team for reportable segments for the thiwghms ended March 31, 2011
and March 31, 2010 is as follows:

March 31, 2011

Jabal Sayid Lumwana Other Total

$000 $000 $000 $000
Segment revent — 210,86 — 210,86:
Adjusted EBITDA (817) 107,36 18C 106,72
Total assets 1,499,06! 1,485,71. 136,58 3,121,36!

March 31, 2010

Lumwana Other Total

$000 $000 $000
Segment revent 179,86: — 179,86:
Adjusted EBITDA 93,801 (4,186 89,62
Total assets 1,415,771 69,50! 1,485,27

The senior management team assesses the perforofaheeoperating segments based on a number afuresawith the primary
measure being adjusted EBITDA. The adjusted EBITD&asurement basis excludes the effects of non+ieguexpenditure from
operating segments such as takeover transactiés. €asthermore, adjusted EBITDA excludes the ¢ffef share based payments and
unrealized gains/losses on derivative financiarimaents. Interest income and expenditure are lfataded to segments, as this type of
activity is driven by the central treasury functievhich manages the cash position of the group.

A reconciliation of adjusted EBITDA to operatingofit before income tax is provided as follows:

March 31 March 31
2011 2010
$000 $000
Adjusted EBITDA 106,72: 89,62:
Intersegment eliminatior (3,199 (229
Interest revenu 1,10 77
Finance cost (11,900 (8,897
Amortization and depreciation exper (22,707 (15,559
Derivative loss (112 (13,639
Long term compensation exper (68¢) (35€)
Take-over transaction cos—Citadel Resources Group Limit (519 —
Withdrawn tak-over cost—Lundin Mining Corporatior (64,097 —
Profit before income tax 4,621 51,03:

17. SUBSEQUENT EVENTS
(&) Minmetals Resources Limited intention to make an dér to acquire Equinox

On April 3, 2011 Minmetals Resources Limited (“Miatals”) announced its intention to offer C$7.00 gleaire in cash for Equinox.
Following the announcement of the Barrick OfferAgril 25, 2011 Minmetals announced it was withdnagyits intention to make an
offer for Equinox.

(b) Barrick Gold Corporation to make an offer to acquire Equinox

On April 25, 2011 Equinox entered into an agreen(ra “Support Agreement”) with Barrick Gold Corption (“Barrick”) pursuant to
which Barrick has agreed, subject to the termé&iefSupport
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Agreement, to make an offer to purchase all outbt@gncommon shares of Equinox by way of negotiséée-over bid at a price of
C$8.15 per share in cash (the “Offer”). Under #enis of the Support Agreement Equinox has agreedthalraw or terminate the
Lundin Offer or allow the Lundin Offer to expirey €ach case, without taking up any shares unddnthdin Offer.

(c) Withdrawn offer for Lundin Mining Corporation

Pursuant to the Barrick Offer, Equinox withdrewafger for Lundin Mining Corporation (the “Lundinfé@r”) on April 25, 2011. The
Company incurred fees associated with establisthiag3.2 billion bridge facility and the $300 nolti revolver facility; financial
advisors’, lawyer and accountants’ fees; printirgenses and other charges in progressing the aiférg the period up to the
withdrawal of the offer totalling $64.1 million. Ese costs were expensed as withdrawn take-ovey ioote consolidated statement of
income for the three months ended March 31, 2011.

86



