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Barrick’s vision is to be the world’s best gold mining company by finding, acquiring, developing, and producing
quality reserves in a profitable and socially responsible manner.

It has quality assets, an unrivalled pipeline of projects and more than 20,000 dedicated employees working on five
continents to deliver value.

In 2006, the Company will start to realize the opportunities that are available as a result of its new strength,
breadth and scale.

Barrick shares are traded on the Toronto, New York, London, Euronext-Paris and Swiss stock exchanges.




Financial Highlights

(US$ millions, except per share data)

(US GAAP basis) 2005 2004 2003
Gold sales $ 2,350 $ 1,932 $ 2,035
Net income for the year 401 248 200
Operating cash flow 726 509 519
Cash and equivalents 1,037 1,398 970
Shareholders’ equity 3,850 3,574 3,481
Net income per share (diluted) 0.75 0.46 0.37
Operating cash flow per share 1.35 0.95 0.97
Dividends per share 0.22 0.22 0.22
Operating Highlights

Gold production (thousands of ounces) 5,460 4,958 5,510
Average realized gold price per ounce $ 439 $ 391 $ 366
Total cash costs per ounce ! $ 227 $ 214 $ 189
Total production costs per ounce $ 303 $ 300 $ 279
Gold reserves: proven and probable (thousands of ounces) 2 88,591 89,056 85,952

1. See page 44 for a discussion of total cash costs performance measures.

2. For the remainder of this report — for a breakdown of reserves and resources by category in respect of each of Barrick’s mines and development projects, see page 126.
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Letter to Shareholders

Peter Munk, Chairman (left)
Gregory C. Wilkins, President and Chief Executive Officer

The Company now deals from strength. Going forward, it will enjoy the advantages of scale that are critical for
continuing, long-term success in our industry.

Dear Shareholders,

2005 was a transformative year for our Company. We brought three new mines into production, met or exceeded our financial and other
targets in almost every area of our business, and launched a successful bid to acquire Placer Dome Inc.

As a result, Barrick now holds a preeminent position within the gold mining industry. We are one of the very few with the strength, breadth
and scale to handle the challenges facing our sector, and seize its equally significant opportunities.

The Company now deals from strength. Going forward, it will enjoy the advantages of scale that are critical for continuing, long-term
success in our industry. We will discuss the transaction and its value to shareholders at greater length later in this letter, but first want to take
this opportunity to welcome our new shareholders. The entire Barrick team respects the skills of Placer Dome employees, and looks forward
to working with them in this great new venture. Together, we are building a much stronger enterprise that will create value for shareholders,
employees, and the communities in which we live and work.

While the acquisition was certainly the biggest news of 2005, it does not exist in isolation. It was made possible by the success of the
comprehensive business plan that we initiated in 2003. We have been methodically implementing it ever since, with a single overriding
objective: to create value for shareholders. Indeed, Barrick shares outperformed the Philadelphia Gold and Silver Sector Index from 2003
until we launched our bid for Placer Dome. We expect that they will provide superior value once again, as we deliver on the strategic rationale
of the acquisition.

In following our business plan, we reorganized Barrick into the decentralized regional business
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units that now serve our expanding global activities so well, and we made a Company-wide commitment to leadership, urgent action,
accountability, and results. We developed cost-mitigation strategies to address industry-wide pressures, and we laid out an aggressive
schedule for bringing into production six new mines between 2005 and 2009.

Three of those new mines came into production in 2005, and a fourth project, Cowal, continued to advance. Collectively, they came within
5% of our overall $1.2 billion development budget, discussed in the 2004 Letter to Shareholders. The new mines helped drive rising
production and profitability during the year, just as we anticipated in last year’s annual report.

We posted excellent financial results in 2005, and our production and cash costs were in line with our original guidance, in a difficult cost
environment. We further strengthened our management team during the year, and we maintained our strong commitment to responsible
mining through our health and safety, environmental, and community development programs.

With this strong year behind us, we are confident that we will complete the integration of Placer Dome quickly and effectively, and begin
realizing the synergies and potential of this powerful new company.

Gold Price, Industry Issues... and the Barrick Stra  tegy

We are now shaping Barrick to ensure we remain an industry leader. Gold prices and the outlook for gold are both strong, yet the industry
continues to face very significant challenges. We will continue to address those challenges and improve our competitive position, while
reaping gold-price benefits.

Gold had an excellent year in 2005, with highs that had not been seen since 1981. The rally, which began in 2001 and was originally
driven by a declining US dollar, is now widely considered to be based on fundamentals. Global investment demand more than doubled in
2005; the combined gold holdings of all gold ETFs (Exchange Traded Funds) rose by 115%; and some central banks have suggested that
they may add to reserves.

Against this backdrop of growing demand, supply is flat. The industry’s overall lack of investment in exploration and development, between
1998 and 2003, is now being felt. There are few new major discoveries, and mine production rose by a modest 1% in 2005.

All of this is bullish for the gold price, but it comes at a time of challenges for the industry. Attractive deposits are in increasingly remote
locations; permitting and review is more rigorous and time-consuming; capital and operating costs are higher; social responsibility standards,
rightly, continue to rise; and the expertise needed to produce gold is at a greater premium than ever before.

Few companies will be able to benefit from today’s opportunities, because few have the track record and strength to handle this array of
challenges. Barrick is one of the few.

We have consistently maintained our investment in exploration and development, and have the new mines and pipeline of development
projects to show for it. We have the expertise, financial strength and corporate good citizenship to meet the technical, regulatory,
environmental, and community requirements now associated with producing gold — profitably, and responsibly. All this places us in a very
strong competitive position.

Delivering Value in 2005
In 2005, net income increased 62% to $401 million and cash flow from operations rose 43% to $726 million.

Profits increased, as production rose from 1.1 million ounces in the first quarter to 1.65 million ounces by year-end. The new generation of
mines drove these increases, and can be expected to
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continue with their contribution in 20086, the first full year of production for all three.

Barrick was the only senior producer to be in line with its original production and cash cost guidance for 2005. We produced 5.46 million
ounces of gold and our total cash cost per ounce for the year was $227.

We have an unrelenting focus on cost-mitigation. Our currency and commodity hedging programs help us avoid cost pressures in these
areas, or greatly reduce their impact.

We also continue to strengthen our continuous improvement and supply chain management programs.

The industry’s tire shortage is a good example of the success of our approach. We are increasing the life of our existing tires by as much
as 25% and we are using our purchasing power to ensure a more dependable tire supply.

We are finding other innovative ways to manage costs. For example, we commissioned our own electric power facility at Goldstrike, the
Western 102 Power Plant, in early November — the first business in Nevada to take advantage of the right to leave the regulated grid.

As a result of these and other initiatives, Barrick remained the lowest-cost senior producer in 2005.
Production increased each quarter throughout the year, to meet our expectations for 2005 and post a 10% increase over 2004.
During 2005, three development projects achieved start-up and became producing mines:

®  Tulawaka (Tanzania) in Q1, a small but high-return operation, which builds upon our presence in Tanzania;

®  Lagunas Norte (Peru) in Q2, with proven and probable gold reserves of 8.3 million ounces; and

" Veladero (Argentina) in Q4, with proven and probable reserves of 12.6 million ounces of gold, marking the start of production from the
highly prospective Frontera District on the Chile/Argentina border.

Our strong financial results for 2005 reflect three key factors: growth in production, due to the contribution made by our three new mines;
the rising gold price; and our focus on keeping cash costs low so as to expand our operating margins.

The Way Ahead

The Placer Dome acquisition will deliver value to shareholders from the assets, people and projects of the combined companies. Placer
Dome’s key assets lie in close proximity to Barrick’s, and our collective projects comprise an unrivalled pipeline for growth. The fit is excellent.

We expect the acquisition to be accretive to Net Asset Value, reserves, resources and production per share, and to allow us to capture
$200 million worth of synergies a year, beginning in 2007. Yet the ultimate importance of this transaction, and its value to shareholders, goes
beyond those numbers. The power of this combination allows us to deal from strength, in an environment where only the best and the
strongest will thrive. We did not acquire Placer Dome to become the largest gold company in the world. We acquired it to ensure that our
shareholders and employees will thrive.

Today Barrick can run operations, build and finance projects, manage the supply chain, attract and retain personnel, and in every area
execute our work better than before, because of this new depth of talent and resources. We have the scale and strength to address the
challenges facing the industry, and capitalize on its opportunities as well.
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2005 was truly a landmark year for Barrick. It was the culmination of years of planning and execution, and financial
discipline, which positioned us for the great step forward — the acquisition of Placer Dome.

Delivering Value: the Outlook for 2006

A core priority for 2006 is the effective and timely integration of Placer Dome. We began to implement the integration plan the day after we
acquired control of the company. We are approaching this objective with the same rigor and urgency that characterize all key corporate
initiatives, such as our development projects. We will focus all our energies on building Barrick, capturing the synergies, and delivering value.

In 2006, we will benefit from the first full year of production for each of the three mines brought on-stream in 2005, and from our new
Cowal Mine as well. It will be the seventh mine we have brought into production since 1996. Seven mines in ten years — an unequalled track
record. We are also making progress with the East Archimedes project in Nevada, where production is expected to begin in 2007. With the
approval of Pascua-Lama by the Chilean authorities, the next milestone for the project is approval in Argentina. With construction expected to
begin later this year, Pascua-Lama is targeted to commence production in 2009.

With the acquisition of Placer Dome, we are now applying our depth of exploration and development expertise to the entire combined
pipeline of projects, which will drive growth and create value for the Company well into the future.

In summary, 2005 was truly a landmark year for Barrick. It was the culmination of years of planning and execution, and financial discipline,
which positioned us for the great step forward — the acquisition of Placer Dome. We wish here to pay tribute to our employees, for all this is
truly their achievement.

We also wish to pay tribute to Angus MacNaughton, a valued colleague who joined the Company’s Board of Directors in 1986, was Vice-
Chairman during a critical growth period, and is now retiring. He has provided wise counsel over the years and will be missed. At the same
time, we welcome three former Placer Dome directors to our own Board: Donald J. Carty, John W. Crow and Robert M. Franklin, and another
independent director, Brett Harvey. Their knowledge and support will benefit our Company and its combined shareholders and dedicated
employees.

On a more personal note, the two of us have been close business associates and colleagues since bringing Barrick into the gold mining
business in 1983. From that standing start, we have nurtured Barrick to its current position of strength, scale and industry leadership. Building
on fundamental business principles, we will continue to focus on performance for the benefit of all Barrick’s stakeholders.

) /
- b rd P
' k":«::“ wf’,h.{
./ zl
Peter Munk Gregory C. Wilkins
Chairman President and Chief

Executive Officer
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Barrick and Placer Dome

The Combined Company: Value for Shareholders
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Barrick’s overriding objective is to create shareholder value — value over time, even as the times change and new opportunities and
challenges arise. This objective shapes our corporate culture and organization, our financial approach, the priorities for our operations, our
consistent investment in exploration, and our strategy for acquisitions.

We have been assessing various acquisition possibilities, weighing them against our value-creation criteria for the environment in which
gold companies must now operate. Placer Dome met those criteria, and we realized the company would be an excellent fit with our own
assets, people and projects.

We announced our offer in late October 2005. In late December, we negotiated a final price that allowed us to complete the deal on a
friendly basis with the support of Placer Dome’s Board of Directors, management and employees. With this acquisition, we have acquired 12
operating mines and three projects, exploration properties all over the world, and a rich pool of talented people. We expect the transaction to
be accretive to earnings and cash flow on a per-share basis in 2007 and beyond.

The combined Company is an industry leader, operating with the strength and scale that the times demand. We go forward in this
environment with:

B significantly increased reserves, resources and production;

®  Jow-cost production relative to our peer group;

B clusters of operating assets in close proximity to each other, on the world’s most prospective gold belts;
B an unrivalled pipeline of projects, to which we can apply our development expertise;

B aworld-class team with proven exploration success and project-development expertise; and

B the strongest financial position in the industry.

The quality and geographic fit of the assets, combined with the skills of our people and our decentralized business platform, give us
confidence that we will capture an anticipated $200 million in annual synergies, as of 2007.

Value from Projects and Project-Development Experti  se

Barrick has the industry’s best suite of projects and properties through 2009 and beyond — and the skills and financial strength to realize
these value-creation opportunities to the full.
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The combined assets will mesh in time, as well as geographic proximity, to assure continuing growth. The three acquired projects —
Cortez Hills (Nevada), Donlin Creek (Alaska), and Pueblo Viejo (Dominican Republic) — overlap with our existing ones, to extend the pipeline
and provide lucrative growth opportunities for Barrick into the future.

All these projects will be managed by one highly skilled and experienced team, in a Company that has brought seven new mines into
production in the last ten years. No other gold mining company has this track record of speed, efficiency and success, backed by the
industry’s strongest balance sheet.

Experience has taught us how to handle the challenges associated with designing, permitting, financing and building projects in today’s
demanding environment. All these skills are now focused on creating value for shareholders from our larger, longer pipeline of quality projects
and the opportunities that it presents.

Value from Exploration

Exploration is one of Barrick’s core strengths. We have a track record of consistent exploration, and considerable success. Lagunas Norte,
for example, now a producing mine in Peru, was the largest greenfield discovery in the industry in a decade. The result of our exploration
program has been a strong, geographically diversified package of quality land positions, which create value through additional reserves,
resources and, ultimately, production.

Now we are integrating a complementary suite of exploration properties, focused on the same multi-million-ounce gold districts in Nevada,
Frontera (Chile/Argentina), Tanzania and Australia. The combined assets give us a significant position on the most prospective ground in all
four regions.

Barrick in Nevada:
®  interests in six operating mines;
® interests in two development projects, East Archimedes and Cortez Hills;

®  over 34 million ounces of proven and probable gold reserves and almost 10 million ounces of measured and indicated gold resources;
and

®  strong land positions on the region’s three major trends — Carlin, Getchell, and Battle Mountain-Eureka.
|

Crushing and processing facilities at the Zaldivar open-pit copper mine in Chile, one of the quality assets gained through the Placer Dome acquisition. Zaldivar has 5.9 billion
pounds of proven and probable copper reserves and an expected mine life of around 20 years.
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Barrick in the Frontera District:

B one operating mine (Veladero) and one development project (Pascua-Lama);

®  over 30 million ounces of proven and probable gold reserves and 2 million ounces of measured and indicated gold resources;

B 3 3,000-square-kilometer position on this highly prospective district straddling the Chile/Argentina border; and

B afirst-class exploration team, which is familiar with the area and combines Barrick and Placer Dome expertise in high-sulphidation and
porphyry deposits.

Barrick in Tanzania:

®  three mines and two projects;

®  nearly 18 million ounces of proven and probable gold reserves and over 3 million ounces of measured and indicated gold resources;

®  an extensive suite of quality exploration properties in the highly prospective Lake Victoria Gold Belt; and

B Tanzania's best team of exploration geologists.

Barrick in Australia:

®  eight mines, six of them clustered in Western Australia;

®  over 14 million ounces of proven and probable gold reserves and 8 million ounces of measured and indicated gold resources;
®  commanding land positions in the Kalgoorlie, Laverton, Agnew and southern Yandal gold belts; and

B astrong, well-established team of exploration personnel, positioned to deliver value from all parts of Australasia.

We are combining our skills and our best practices in exploration systems and technology, as well. We are using this strength to prioritize and
streamline projects already in the exploration pipeline in order to add ounces more effectively around existing operations and development
projects, and to enhance our success in finding new ounces in emerging regions.

We are also combining R&D expertise, which will lead to advances we can apply in underground and open-pit mining, mineral processing,
and environmental management.
Value from Financial Strength

Barrick has the financial strength to continually invest in exploration, develop new mines, and run its operations both profitably and
responsibly.

With the strongest balance sheet in the industry and access to over $2 billion in capital resources through existing cash and credit
resources, we are able to develop all our projects on the scale and with the timelines they require — and to do so without equity dilution.

A view of the ore conveyor at the Kanowna asset, which is located close to the joint-venture Kalgoorlie Mine in Western Australia.
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Barrick has the financial strength to continually invest in exploration, develop new mines, and run its operations both
profitably and responsibly.

Value from Synergies

We see the opportunities for $200 million in annual synergies, and we have the business platform and the management capability to capture
that value in full as of 2007.

These synergies are anticipated in five key areas: Operations, Exploration, Procurement, General and Administrative (G&A), and Finance
and Tax. In Operations, we will optimize and share mining and processing infrastructure in Nevada, Australia and Tanzania; reduce energy
costs and inventory levels through joint infrastructure; and implement combined best practices at all locations.

In Exploration, we will consolidate our land positions on the most prospective belts and prioritize our pipeline of exploration projects. In
Procurement, we expect to generate significant savings from our improved purchasing power as deployed by our worldwide supply
management group. The savings in G&A will come from shared business practices, and the elimination of duplication in offices and
overheads in all regions. With Finance and Tax, we will realize jurisdictional tax synergies and enjoy both debt optimization and a lower
overall cost of capital.

Finally, in addition to the areas factored into the $200-million calculation above, we can expect capital synergies. Through the sequential
development of our project pipeline, we will be able to transfer development teams, equipment and a comprehensive knowledge base from
one project to the next. This pipeline also allows for in-house management of engineering, procurement and contract management (“EPCM”)
contracts.

The Placer Dome acquisition strengthens Barrick’s Nevada footprint with three new mines (above, Cortez) and a development project.

Barrick has the management capability, enriched by our experience with the Homestake acquisition, to optimize the value of our combined
assets, people and projects. We also have the appropriate organizational structure: an existing decentralized platform of Regional Business
Units, which allows us to integrate the assets and welcome the people, quickly and well.

Value Now

The increased strength of this powerful combination is already being felt. Throughout the integration period, there has been a parallel
emphasis on “business as usual.” Our teams have continued to focus on their exploration, development and production targets, steadily
generating value for the Company and its shareholders.

With the completion of the integration process — to be largely accomplished by mid-2006 — our people will fully concentrate on the
opportunities we now have the strength and scale to seize.

In addressing our overriding corporate objective — to create shareholder value — Barrick goes forward with greater financial strength,
greater depth of talent, and a pre-eminent suite of operating mines, projects, and exploration properties.
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Responsible Mining

Avalanche preparedness (here, Veladero, Argentina) is just one of the range of safety measures at high-altitude operations.

Responsible mining has always been an intrinsic part of this Company’s business model, and is a key element of our vision to be the world’s
best gold company. It involves sharing the benefits of mining with the countries and communities where we work, establishing open dialogue
and partnership in those communities, and earning the trust of all those with whom we interact by dealing fairly with them. Our performance
record travels before us, creating opportunities to generate shareholder value and sustainable development.

Safety and Health

At Barrick, we are committed to performing every job in a safe and healthy manner, in order to achieve our safety vision of “every person
going home safe and healthy every day.” The safety and health of all workers is the top priority at all Barrick operations. Key to the success of
Barrick’s safety and health commitment is leadership at every level of the organization. Courageous Leadership, a Company-wide safety
program launched in 2004, is an example of this commitment. It draws on safety-related best practices, establishes clear roles and
responsibilities for all personnel, and holds individuals accountable for their practices. By year-end 2005, Barrick’s entire management and
supervisory group had received training and trainers were beginning to work with hourly employees and contractors.

Employee Development

Barrick believes in enabling employees to develop to their full potential. We respect and value each of our employees and observe the
fundamental tenets of human rights, safety, and non-discrimination in the workplace. We fairly compensate our employees for their
contributions, provide meaningful performance feedback to them, and offer them professional development and training opportunities.
Employee involvement in issues affecting the workplace helps improve safety and work conditions, as well as our efficiency and our business
overall.

Community Development

It is a fundamental tenet of Barrick’s business strategy to contribute to the sustainable economic and social development of the communities
in which we work and live. We share the benefits associated with our mining operations in many different ways, including local hiring, local
and regional buying, community infrastructural investment, small business development, and improved education and health services.

Local stakeholder consultation is the cornerstone of Barrick’'s responsible mining practice. Early in the development of a
community/sustainability program, we conduct a socioeconomic assessment, which provides a useful benchmark for our community
development efforts. Thereafter, we maintain a dialogue with community leaders and other

- — |
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Bugarama'’s new secondary school, built by Barrick, is the first-ever for this Tanzanian ward. Housing for teachers will be added.
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Environmental stewardship — here, water sampling at Goldstrike, Nevada — is a priority at every operation, worldwide.

stakeholders, which serves to prioritize these efforts, monitor performance, and adjust the focus of initiatives as appropriate. During 2005, for
example, our community/sustainability program in Peru included financial and in-kind support for schools, health initiatives, small business,
agricultural irrigation systems, and water, septic and electrification systems —all in partnership with the people, institutions and local
authorities of the communities concerned.

Partnerships

Wherever possible, Barrick draws on the skills and expertise of other organizations to complement our own community development
programs. In 2005, we continued our relationships with three international non-governmental organizations (NGOs): CARE, Habitat for
Humanity, and World Vision. We have also developed strong relationships with Indigenous Peoples, including partnerships with the Tahltan
First Nations in British Columbia and the Wiradjuri Condobolin Registered Native Title Claimants Group in Australia. This type of multifaceted
collaboration helps ensure that our support and programs are well-targeted and complementary to existing initiatives.

United Nations Global Compact

In 2005, Barrick joined the UN Global Compact, an initiative to promote corporate citizenship by directly involving business in addressing
some of the major social and environmental challenges that arise from increasing globalization. The ten principles of the Global Compact are
based on internationally recognized norms and conventions in four critical areas: human rights, labor standards, the environment, and anti-
corruption. By endorsing the Global Compact, Barrick has made a commitment to incorporate the ten principles into its culture, strategy, and
day-to-day operations. It has also committed to report on the key practical actions it takes to support the ten Global Compact principles and
their expected outcomes.

Environment

Barrick has a responsibility to protect, reclaim, and where possible enhance the environment on the sites where we operate. We practice
conscientious environmental stewardship and diligently apply proven management controls to achieve this goal. In 2005, Barrick became one
of the first signatories to the International Cyanide Management Code for the Gold Mining Industry — a voluntary code developed by a multi-
stakeholder committee under the auspices of the United Nations Environment Program and the International Council on Metals and the
Environment. Signatories commit to follow the principles and implement the standards of practice of the Code, to have their relevant
operations undergo a third-party audit and to make public the audit results.

Charitable Giving

Barrick’s Heart of Gold Fund is another way we contribute to the communities where we work and live. Barrick’s policy is to give one percent
of annual pre-tax income to charitable causes. Recipients range from community outreach programs to hospitals and schools, environmental
programs, art and cultural events and major research institutions.
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Financial Strategy

“Barrick will continue to improve its financial profile and maintain a conservative financial philosophy as it moves
forward with its capital investment program.”

Moody’s Investor’s Service (January 2006)
Barrick continues its long tradition of operating from a strong, prudent financial base. In 2005, the Company:
B brought three new mines on-stream, and advanced a fourth to near-completion, all without issuing any equity to finance them;
®  managed cost pressures successfully;
®  remained the lowest cash-cost producer of the senior gold mining companies; and

®  structured an innovative share and cash transaction for the acquisition of Placer Dome, which included the sale of certain assets to
Goldcorp, in order to maximize the resulting synergies.

Financing

In 2004, we stated that we would execute the industry’s most aggressive growth plan without the need to issue additional equity. In 2005 we
achieved that objective, bringing three new mines into production and significantly advancing a fourth, which is scheduled to enter production
in the first quarter of 2006.

In April, the Company’s wholly-owned subsidiary, Minera Barrick Misquichilca S.A., issued $50 million of bonds in the Peruvian capital
markets. The issue, which was at a 28-basis-point discount to Sovereign debt, was one of the highest ever ratings in that country. The money
was used to partially fund construction of the new Lagunas Norte Mine in Peru, thereby making Peruvian investors our partners in a project of
great importance to their country.

Cost Control/Cost Management

2005 was another year of challenging cost pressures for the entire mining sector. Many gold producers revised their guidance significantly
during the year to reflect the negative impact of these pressures on both production and cash-cost metrics. Barrick, by contrast, did not revise
guidance and remained the lowest cash-cost senior gold producer for the year.

This success is due to the range of highly complementary cost-management programs in place. These include currency hedging to
mitigate the impact of rising currencies in countries where we operate; hedging of consumables such as fuel costs; supply chain
management; and continuous improvement. The collaboration exists across corporate functions and regions, and through the extended
enterprise to outside suppliers as well. Individual initiatives reinforce each other and, in combination, create leverage for the Company as a
whole.

For example, industry costs in 2005 were affected by stronger currencies in many of the countries where gold is mined. Barrick was less
affected than many other companies because 75% of our 2005 costs were denominated in US dollars and we largely eliminated currency
exposure on the remaining 25% through our currency hedging program. This allowed us to benefit from higher US-dollar gold prices and thus
mitigate the impact on our mining costs of currency appreciation elsewhere.
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Continuous improvement (Cl) and supply chain management (SCM) are two more important examples of the way interrelated strategies
provide cost-mitigation leverage. The Cl program helps reduce Company costs by reducing the rate at which materials of all kinds are
consumed. Program initiatives focus on improving operational efficiencies, and also on embedding a culture of Cl so that improvements are
sustained, and later enhanced whenever possible.

While Cl addresses consumption of materials, SCM focuses on their cost — total cost, from purchase through the item'’s life cycle to
eventual salvage or safe disposal. The SCM group not only coordinates Company purchase contracts to gain the leverage of scale, it also
ensures that each spend category operates at its most cost-effective level.

We will continue to deploy our full range of cost-containment strategies as part of our overall focus on maintaining and, where possible,
reducing our costs in equipment, currencies, oil, interest rates and other areas that affect industry profit margins.

Gold Sales Contracts
During the year, we reduced our fixed-price gold sales contracts position by 1.0 million ounces.

The Company remains committed to its policy of reducing existing gold sales contracts. With the acquisition of Placer Dome, we will inherit
additional contracts, but will continue to reduce the total number of contracts we hold, increasing Barrick’s leverage to the gold price.

We have already begun to reduce these contracts. All of Placer Dome’s outstanding call options as well as some of their forward contracts
have been eliminated, representing a reduction of approximately 1.5 million ounces. By mid-February 2006, the combined gold sales
commitments totaled 18.5 million ounces. Of this, a total of 9.5 million ounces of the hedge position has been allocated to the Pueblo Viejo
and Pascua-Lama development projects. The remaining 9.0 million ounces of Corporate gold sales commitments represent 8% of total
reserves excluding ounces allocated to development projects.

A more detailed discussion of our corporate gold sales contracts can be found in the Management'’s Discussion and Analysis (“MD&A”)
section on page 61.

Placer Dome Acquisition

On October 31, 2005, we announced a bid for all outstanding shares of Placer Dome for a combination of Barrick shares and cash. We
increased the bid on December 22 and received the unanimous support of the Board of Directors of Placer Dome.

The strategic rationale and opportunities presented by this transaction are outlined earlier in this report. We will issue additional shares in
order to complete the transaction, and in exchange we will receive significant value in the form of Placer Dome operations, assets and
development projects. The cash necessary to complete the transaction is to be recouped through our agreement to sell certain assets of
Placer Dome to Goldcorp, resulting in no new debt for the combined Company. Barrick remains the most highly rated gold company in the
world, with the industry’s only A-rated balance sheet (as rated by Standard & Poor’s).

In the future as in the past, Barrick will maintain a sound and prudent financial foundation. On this solid base, the Company will run
existing operations, fund exploration programs, and advance development projects.
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Barrick Overview

Building Mines, Delivering Value

It was a year of solid, profitable achievement, capped by the bid for Placer Dome. In 2005, Barrick:
B increased gold production by 10%;

B held total cash costs in line with guidance;

®  brought three new mines into production; and

B Jaunched the successful bid to acquire Placer Dome.

Barrick produced 5.46 million ounces of gold in 2005, at total cash costs of $227 per ounce. This strong production derives from both our
existing mines, such as Goldstrike (which produced over 2 million ounces), and the contribution from the Company’s new mines, in particular
Lagunas Norte in Peru.

Average total cash costs of $227 per ounce were in line with our original guidance for the year. This achievement, in a year of extreme
cost pressure, is a tribute to our cost-mitigation initiatives and supply chain management efforts, which include close attention to operational
detail and the procurement of consumables and equipment on the best possible terms, worldwide.

Three new mines entered production in 2005: Tulawaka (Tanzania), Lagunas Norte (Peru) and Veladero (Argentina). We also made
excellent progress with our development projects and exploration targets. Cowal (Australia), East Archimedes (Nevada) and Pascua-Lama
(Chile/Argentina) remained on schedule for their anticipated start-ups in first quarter 2006, 2007, and 2009, respectively. Exploration targets
at both Buzwagi (Tanzania) and South Arturo (Nevada) yielded encouraging results.

In April, Barrick made Russia/Central Asia the Company’s newest Regional Business Unit and opened an office there, laying the
groundwork for opportunities in this highly prospective part of the world.

Finally, on December 22, 2005, Barrick reached agreement with Placer Dome for a friendly transaction, an achievement that positioned
Barrick for its next phase of value creation. Combining the talent and physical assets of these two companies will create an industry
powerhouse beginning in 2006.

Exploration

Barrick has a motivated, discovery-driven team of over 150 geoscientists exploring for gold in over 16 countries around the world. Reserve
development and replacement of production is a major priority for all sites. The Company consistently funds its exploration programs
throughout all gold cycles, and has a proven track record of finding ounces at both greenfield and brownfield projects.

Exploration is focused on highly gold-endowed districts where Barrick controls large land positions, primarily the Goldstrike and Pipeline
districts in Nevada, the Frontera District in Chile/Argentina, and the Lake Victoria District in Tanzania. In addition, the Company is exploring
earlier-stage projects in Australia, Canada and West Africa, as well as evaluating exploration opportunities in emerging districts around the
world.

Three key factors drive the Company’s exploration success: the motivation and technical excellence of its exploration team; the policy of
consistently investing

Barrick initiatives result in longer life for existing tires (here, Lagunas Norte, Peru) and a more dependable supply of new ones.
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Safety training, procedures and equipment make for safe work on the 100-kilometer power line supplying energy to Lagunas Norte (Peru).

in exploration; and the robust and balanced pipeline of exploration projects. The Company’s disciplined exploration strategy maximizes the
chance of near-term discovery by putting the best people on the best projects and advancing the best projects more quickly up the
exploration pipeline.

Outlook for 2006

Based on our preliminary view of the Placer Dome assets combined with those of Barrick, we expect to produce 8.6 to 8.9 million ounces of
gold at total cash costs of between $275 and $290 per ounce in 2006.

We also expect to produce approximately 350 million pounds of copper at total cash costs of approximately $0.75 per pound before the
impact of one-time purchase accounting adjustments relating to the Placer Dome acquisition that will add $0.35 to the costs per pound
reported in 2006. This is due to the revaluation of opening inventory at the date of acquisition from historic cost to fair value.

2006 Company Performance Plan

As always, our focus is to deliver shareholder value. We will do this by building the Company and delivering profitable business growth. To
succeed in this objective, we will focus our energies in the following five key areas:

Integrate Placer Dome
® integrate all corporate functions, establish the combined organization
®  position Barrick to fully capture synergies as of 2007

B strengthen the management team

Deliver Results
®  meet or outperform budgets for gold production and total cash costs
®  further reduce corporate gold sales contracts

®  maintain our position as the lowest cash-cost senior gold producer

Reinforce Social Responsibility
®  demonstrate leadership in health and safety
®  enhance community development programs

®  maintain high standards of environmental performance

Strengthen the Organization
®  further develop leadership capacity, Company-wide

®  Jeverage our size and scale to enhance our competitive position

Grow the Business
®  pursue new exploration opportunities

®  advance the pipeline of projects
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Reserves and Resources as of December 31, 2005

With the acquisition of Placer Dome, Barrick’s combined proven and probable gold reserves have increased to 139 million ounces and
measured and indicated gold resources to 55 million ounces. We also have proven and probable copper reserves of 6.2 billion pounds and

measured and indicated copper resources of 1.2 billion pounds.

The following table summarizes Barrick’s and Placer Dome’s reported gold and copper reserves and resources by region as of

December 31, 2005.

Proven and Probable Reserves

Measured and Indicated Resources

Barrick ! Placer Dome 2 Barrick ! Placer Dome 2
Gold (millions of ounces)
North America 23 22 4 19
South America 41 0 5 0
Australia 3 11 9 6 4
Africa 14 19 3 14
Total 89 50 18 37
Barrick pro-forma 139 55
Proven and Probable Reserves Measured and Indicated Resources
Barrick 1 Placer Dome 2 Barrick 1 Placer Dome 2
Copper (billions of pounds)
South America 5.9 1.1
Australia 0.3 0.1
Total 0.0 6.2 0.0 1.2
Barrick pro-forma 6.2 1.2

1. Calculated in accordance with National Instrument 43-101 as required by Canadian securities regulatory authorities. For United States reporting purposes, Industry Guide 7
(under the Securities Exchange Act of 1934), as interpreted by the Staff of the SEC, applies different standards in order to classify mineralization as a reserve. Accordingly,
for US reporting purposes, Buzwagi is classified as mineralized material. Barrick is currently assessing the resolution issued by Chilean regulatory authorities approving the
environmental impact assessment for the Pascua-Lama project. It is possible that upon completion of this assessment, up to 1 million ounces of mineralization at the Pascua-
Lama project may be reclassified from reserves to mineralized material for US reporting purposes but will remain as reserves for Canadian reporting purposes. For additional

information on reserves see the tables and related footnotes on pages 125-129.

2. For a breakdown of Placer Dome’s reserves and resources by category and additional information relating to such reserves and resources, see Placer Dome’s press release
of February 20, 2006. Such reserves and resources were calculated by employees of Placer Dome in accordance with National Instrument 43-101, as required by Canadian
securities regulatory authorities, and in accordance with Placer Dome’s previously established policies and procedures, and have not been independently verified by Barrick
Gold Corporation. Industry Guide 7 (under the Securities and Exchange Act of 1934), as interpreted by Staff of the SEC, applies different standards to classify mineralization
as a reserve. Based on a preliminary review, Barrick does not intend to report mineralization at the Pueblo Viejo project as a reserve for US reporting purposes at this time.

3. Includes Porgera which is located in Papua New Guinea.
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The Regional Platform

Barrick’s Regional Business Units

The Company will integrate its assets and build its future on Barrick’s platform of Regional Business Units, implemented in 2004. Barrick
reorganized itself into this decentralized structure in order to manage its business more effectively by moving responsibility and decision-
making capabilities closer to the operations which they affect.

This model not only provides the necessary decentralization — it strengthens, and depends on, the corporate culture of leadership at every
level. Each regional team, led by its own president, has two key responsibilities: to optimize its current assets and to grow the business in that
region. The Toronto corporate office continues to set policies and procedures, provide strategic guidance, and direct the Company as a
whole. Each region is responsible for all aspects of its business, including strategy/sustainability, and for the management of all aspects of
mining operations, including exploration, development/construction, production and closure.

The Company currently has four units: North America, South America, Australia/ Africa (which will be divided into two distinct units in 2006),
and Russia/Central Asia. In the first three, which are affected by the integration process now underway, most of the core assets are clustered
in close proximity to each other — a factor that will greatly facilitate the speed, efficiency and synergies of the integration.

The next few sections provide a brief overview of the activities that took place in each of the Company’s business regions in 2005. A more
detailed operational review can be found in the Management’s Discussion and Analysis (“MD&A”) that begins on page 29.




North America

Highlights

2 million ounces of gold produced at Goldstrike

B East Archimedes development project on schedule for production starting in 2007;
B The Western 102 Power Plant commissioned in Nevada;

®  South Arturo zone discovered at Dee; and

®  Mine life extended at Round Mountain through pit expansion.

2.9 $244
million ounces per ounce
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Regional Overview

In Nevada, the driving engine of the region, significant steps were taken during the year to contain costs. Goldstrike produced 2 million
ounces of gold at total cash costs of $255 per ounce. The Company also commissioned its own natural-gas-fired electric power generating
facility, which is expected to reduce cash costs and improve the reliability of electricity supply over the life of the Goldstrike facilities. The 115-
megawatt Western 102 plant, which began operation in early December, had a construction capital cost of $96 million, and was completed on
schedule and on budget. It is one example of Barrick’s innovative, effective approach to cost containment. The Company will use the
experience gained designing and building this project to explore opportunities to reduce electricity costs at other operations.

A pit expansion was approved at our Round Mountain joint venture with Kinross Gold, which will extend mine life from 2010 to 2015.
Barrick’s share (50%) of proven and probable gold reserves at Round Mountain increased from 1.5 to 2.3 million ounces after depletion.

Work at the East Archimedes development project continued to proceed smoothly. During the year required permits were received, the
mining fleet arrived on site, and pre-strip activities began. This project — an open-pit, heap-leach operation — is on schedule to enter
production in mid-2007 and has 1.0 million ounces of proven and probable gold reserves.
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Exploration

In Nevada, exploration was carried out on 35 targets, with most of the activity focused on the Goldstrike Property, and on Rossi, Dee and
REN, all on the Carlin Trend. One of the exploration highlights of 2005 was the discovery of the South Arturo zone on the Dee Property where
Barrick has a 60% interest. Twenty-eight holes were drilled to test this new target and all holes intersected oxide mineralization. Preliminary
metallurgical results are favorable. Follow-up drilling will resume early in 2006 and will include in-fill and extension holes. Deep drilling
beneath the North Post resource at Goldstrike intersected a potentially significant new zone. The underground drill program continued in
January. In addition, drill programs at Dee and Rossi were successful in upgrading the reserve/resource at Storm, and production is
scheduled for late 2006. The Placer Dome acquisition will greatly expand exploration opportunities in Nevada, with new properties on the
Battle Mountain-Eureka and the Getchell trends.

2006 Opportunities

North America is Barrick’s original region of operation and is still the largest, in terms of both production and reserves. Even as our other
regions grow their contributions to the Company’s bottom line, North America maintains its position as a Barrick powerhouse. In 2006, we will
capitalize on the region’s strengths in order to seize its opportunities, including those being presented through the acquisition of Placer Dome.

The Western 102 Power Plant, commissioned in early December 2005, is designed to lower energy costs at Goldstrike.

The Placer Dome assets will strengthen our Nevada footprint in particular, and extend our substantial presence on its three great trends:
Carlin, Getchell, and Battle Mountain-Eureka. Three of our four new operating mines are located there (Cortez, Turquoise Ridge and Bald
Mountain), as well as one new development project (Cortez Hills). The close proximity of these assets to our existing operations will result in
a powerful combination of human and physical resources. Highly skilled people are involved from both Barrick and Placer Dome, who already
know the terrain and, to a large degree, know each other as well.

A 2005 exploration highlight: the new South Arturo zone, discovered on the Dee Property in Nevada, adjacent to Goldstrike.
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South America

Highlights

550 thousand ounces produced at Lagunas Norte

® | agunas Norte (Peru) entered production ahead of schedule and produced 550,000 ounces at average total cash costs per ounce of
$110;

B Veladero (Argentina) entered production in fourth quarter and met production targets; and

B Pascua-Lama (Chile/Argentina) continued to advance in 2005 and received Chilean environmental approval in early 2006.

1.2 $126
million ounces per ounce
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Regional Overview

In 2005, the earlier exploration and mine-building in this region began to deliver significant growth and value. South America added two new
mines, one each in Peru and Argentina, and advanced the sizeable Pascua-Lama development project. The region expanded its community
and environmental programs during the year as well, further cementing local trust and respect that in turn facilitate our mining objectives.

Lagunas Norte, in the Alto Chicama District in Peru, began operations in the second quarter. The mine illustrates two core strengths of the
Company: its ability to find significant new deposits and its ability to develop them. When discovered in 2002, it was the largest grassroots
find in a decade. Within three years, it was an operating mine — completed within its $340-million budget and ahead of schedule.

The new Veladero mine, in Argentina, began operations in the fourth quarter. This start-up marked our first production from the highly
prospective Frontera District straddling the Chile/Argentina border, which is also home to our Pascua-Lama development project. Barrick’s
land position in this district has over 30 million ounces of proven and probable gold reserves, with approximately 880 million ounces of
contained silver.
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The Pascua-Lama development project is eight kilometers to the north-west of Veladero, and will benefit from experience gained during
the construction phase at Veladero. In early 2006, the Chilean environmental authorities approved the modifications to the project, and the
next milestone is expected to be approval of the environmental impact study in Argentina. If permits are obtained for Pascua-Lama in mid-
2006, as expected, construction will begin later in the year, with production expected in 2009.

Exploration

Exploration activity in 2005 was focused on the Frontera District in Chile and Argentina and on the Alto Chicama District in Peru. Frontera is a
core district for exploration, with field work resuming mid-2004. Work in 2005 included an integrated program to explore this 3,000-square-
kilometer land package that is now under one owner. Drill programs were carried out on three targets close to Pascua/Veladero. Ground
surveys delineated and prioritized new targets for drill testing in the first half of 2006 and regional work will continue to define targets for
detailed follow-up. Drilling will also be carried out on targets north and south of Pascua/Veladero, which were delineated during the regional
field work.

Lagunas Norte, Peru, illustrates Barrick’s ability to find significant new deposits and develop them quickly. In 2002, it was the largest grassroots discovery in a decade; in 2005
(within budget, ahead of schedule), it became an operating mine.
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Infrastructure at Veladero, Argentina (left to right): the truck shop, the covered ore stockpile, the secondary crusher and the loadout bin, where trucks collect crushed ore to haul
to the valley-fill leach facility. 2006 will be the mine’s first full year of production.

In Peru, targets remain to be tested in the Alto Chicama District, where the regional field work will be completed in 2006.

2006 Opportunities

In 2006, the region will make a significantly greater contribution to the Company’s financial results, from both existing assets and those
gained through the Placer Dome acquisition. For the same reasons, the region has enhanced growth potential.

2006 will be the first full year of operation for Lagunas Norte and Veladero. They are both long- life, low-cost mines, located in prospective
gold districts (Alto Chicama and Frontera, respectively). They will contribute significant production for many years to come, and provide an
excellent platform for future growth in the region.

Through the acquisition of Placer Dome, the Zaldivar open-pit copper mine in Chile has been added to the region’s assets, along with
hundreds of skilled, experienced people. Zaldivar is a large, long-life, low-cost copper mine in the north of Chile. It will generate substantial
cash flow at current copper prices.

Preparing blast holes at Veladero, Argentina: the mine’s Q4 start-up marked first production from the rich Frontera District.
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Australia/Africa

Highlights

1 stquarter — Tulawaka (Tanzania) entered production on schedule
B Cowal development project (Australia) remained on schedule for first quarter 2006;
®  Work began on the feasibility study at Buzwagi (Tanzania); and

®  The Nyanzaga deposit was discovered in Tanzania.

1.3 $280
million ounces per ounce
2005 Production 2005 Total Cash Costs

Regional Overview

Tulawaka, which commenced production in first quarter 2005, is a small but high-return mine that adds to our presence in Tanzania. Buzwagi,
an advanced-stage exploration target, now has a proven and probable reserve of 2.4 million ounces of gold.

In Australia, the Cowal development project progressed well and is widely credited for establishing new benchmarks in environmental
management and permitting standards. The two-year construction phase was almost complete by year-end 2005, and Cowal remained on
schedule for its first gold production in late first quarter 2006. Construction costs are anticipated to be about 10% above the prior $305 million
guidance due to inflationary cost pressures in Australia. However, we expect the project to begin selling production at a much higher gold
price than we anticipated when we made the construction cost estimate.
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Tanzania is a significant focus for exploration. Barrick is the major landholder in the highly prospective Lake Victoria Gold Belt and with the
Placer acquisition will have the most prospective land package in the country. At Buzwagi, the 2005 drill program was successful in upgrading
and expanding the existing resource. Engineering studies were carried out and the pre-feasibility study completed.
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When Cowal (Australia) enters production, expected Q1 2006, it will be Barrick’s fourth new mine on-stream within 12 months.

Barrick carried out a drill program to test the Nyanzaga Property, located north-east of Bulyanhulu. A zone of shallow mineralization has
been defined over a strike length of 700 meters and remains open along strike and at depth. Preliminary metallurgy shows good recoveries
for both the primary and oxide mineralization. An infill and extension drill program will be carried out in 2006.

In Australia, Barrick carried out field programs on six properties. The exploration is predominantly focused on targets in Western Australia,
a more mature district that still holds good potential for new discoveries. Barrick’s exploration programs will be augmented with the addition of
prospective Placer tenements.

2006 Opportunities

In the first quarter of 2006, Cowal is scheduled to enter production. The mine has proven and probable gold reserves of 2.5 million ounces
and measured and indicated gold resources of 2.0 million ounces. The minimum mine life is expected to be approximately ten years. Once in
full production, Cowal is expected to be a significant contributor to gold production and cash flow generated from operations in this region.

At Buzwagi, the permitting process with Tanzanian authorities is underway, and a feasibility study has commenced in order to support a
production decision later in 2006.

In 2005, the Company entered into a joint-venture agreement with Falconbridge Limited whereby they acquired a 50% interest in the
Kabanga project for $15 million cash and a funding commitment. Falconbridge will now be the operator of the project and has begun a
$50 million exploration and infill drilling program to update the resource model and bring the project toward feasibility. In addition to the
$50 million exploration program, Falconbridge will fund the next $95 million of any project development expenditures for the project.

The acquisition of Placer Dome adds seven producing mines to the existing six in the region and two new countries, Papua New Guinea
and South Africa. As in other regions, most of these assets are close to existing Barrick operations.
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Russia/Central Asia

Highlights

50 *interest acquired in the Taseevskoye and Sredne Golgotaiskoye gold deposits
B Russia/Central Asia established as the Company’s newest region;

B Ownership in Highland Gold increased to 20%;

B Drilling program continued to expand the size of the Federova palladium property; and

B Exploration program in Russia expanded by acquiring new license areas in three regions.

Russia/Central Asia has a long and rich history in gold mining, and excellent geological potential for the discovery of new deposits that meet
our criteria for quality and scale. The region also has a significant talent pool of well-trained mining professionals, graduating more university
students in relevant disciplines each year.

Barrick has long recognized the potential of this area, as well as the need to proceed in a methodical and prudent manner. We began our
first exploration programs here in 1996, continuing to build our expertise and relationships, and to strengthen our involvement as
opportunities warrant.

In 2005, we judged it timely to establish a more broadly-based presence. Our new regional business unit is built, deliberately, on a modest
scale but it provides an excellent platform for assessing the range of ways we might grow our business in the region.
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For example, in 2005 we increased our equity interest in Highland Gold to 20 percent. We have also obtained a 50% interest in the
Taseevskoye and Sredne Golgotaiskoye gold deposits. Taseevskoye is a previously mined open pit and underground mine that is now being
re-evaluated in light of the current strong gold price environment.

At the Federova palladium property in northwest Russia, a drilling program carried out in 2005 continued to expand the size of the deposit,
with additional drilling planned for 2006. In addition, Barrick acquired three new exploration properties in Russia (Lyubov, Belaya Gora, and
Maya-Inikan), and has planned field work for 2006.

We have stepped up our involvement in Russia/Central Asia because of the potential we see in this region. We are now better positioned
than ever to realize the value of that potential going forward. We will continue to seek qualified partners and invest in selected growth and
exploration opportunities.
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Operational Summary

For year ending December 31
Operational Statistics
Tons mined
(thousands)

Tons Processed
(thousands)

Grade Processed
(ounces per ton)
Recovery Rate (%)

Gold Production
(thousands of ounces)
Mineral Reserves
(thousands of ounces)

Financial Statistics (Production costs per ounce)

Cash Operating Costs
Royalties, Production
Taxes and Accretion
Total Cash Costs
Amortization

Total Production Costs

Capex (US$ millions)
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2005
2004
2005
2004
2005
2004
2005
2004
2005
2004
2005
2004

2005
2004
2005
2004
2005
2004
2005
2004
2005
2004
2005
2004

North America

Goldstrike Round Hemlo Eskay

Open Pit Under- Property Mountain Mine Creek
ground Total Mine Mine

129,833 1,463 131,296 15,985 4,409 200
134,212 1,573 135,785 19,743 4,715 269
10,097 1,488 11,585 34,004 1,931 199
10,779 1,566 12,345 36,963 2,019 263
0.18 0.38 0.20 0.01 0.12 0.96
0.15 0.40 0.18 0.02 0.13 1.18
85.6 89.9 86.7 — 93.6 89.7
85.1 89.7 86.2 — 94.0 93.1
1,514 510 2,024 368 230 172
1,381 562 1,943 381 247 290
14,603 2,773 17,376 2,338 944 217
16,188 2,970 19,158 1,538 1,260 513
215 289 234 205 277 38
231 234 231 187 231 26
20 25 21 41 11 11

18 21 19 38 10 6

235 314 255 246 288 49
249 255 250 225 241 32

60 120 75 45 58 153

61 120 79 46 50 176

295 434 330 291 346 202
310 375 329 271 291 208
135 27 162 1 6 2

42 30 72 5 8 7




South America

Australia

Africa

Pierina Lagunas Veladero Kalgoorlie Plutonic Darlot Lawlers Bulyanhulu Tulawaka
Mine Norte Mine Mine Mine Mine Mine Mine Mine
Mine
46,884 23,653 63,514 43,532 3,644 808 2,327 1,011 6,758
40,225 — — 45,459 13,722 896 3,365 1,118 —
15,965 14,269 4,513 7,314 2,004 859 888 1,045 322
16,746 — — 7,142 2,662 861 866 1,123 —
0.05 0.06 0.02 0.07 0.14 0.16 0.15 0.34 0.27
0.03 — — 0.07 0.13 0.17 0.13 0.35 —
— — — 85.4 90.2 96.0 96.4 88.5 95.8
— — — 86.6 90.0 95.8 96.1 88.4 —
628 550 56 417 251 135 131 311 87
646 — — 444 305 140 110 350 —
1,916 8,266 12,641 4,894 2,399 914 472 10,732 377
2,508 9,123 12,849 5,181 2,512 1,048 405 10,596 382
134 95 — 237 252 250 261 342 233
106 — — 223 214 203 238 270 —
5 15 — 11 11 9 10 16 20
5 — — 11 9 7 8 14 —
139 110 — 248 263 259 271 358 253
111 — — 234 223 210 246 284 —
115 53 — 49 39 66 53 112 138
165 — — 44 34 53 53 100 —
254 163 — 297 302 325 324 470 391
276 — — 278 257 263 299 384 —
20 141 266 12 20 9 9 37 8
8 182 284 10 15 7 5 46 48
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This MD&A is intended to help the reader understand Barrick Gold Corporation (“Barrick”, “we”, or “the Company”), our operations and our
present business environment. Unless otherwise specified, all references in this MD&A are to Barrick excluding the impact of the 2006
acquisition of Placer Dome Inc. (“Placer Dome"). It includes the following sections:

®  Qur Business — a general description of our core business; our vision and strategy; our capability to deliver results; and key economic
trends in our present business environment.

B QOperations Review — an analysis of our consolidated results of operations for the last three years focusing on our material operating
segments and the outlook for 2006.

B |iquidity, Capital Resources and Financial Position — an analysis of cash flows; sources and uses of cash; financial instruments; off-
balance sheet arrangements; contractual obligations and commitments; and our financial position.

B Critical Accounting Policies and Estimates — a discussion of accounting policies that require critical judgments and estimates.

This MD&A, which has been prepared as of February 22, 2006, is intended to supplement and complement our audited consolidated financial
statements and notes thereto for the year ended December 31, 2005 prepared in accordance with United States generally accepted
accounting principles, or US GAAP (collectively, our “Financial Statements”). You are encouraged to review our Financial Statements in
conjunction with your review of this MD&A. Additional information
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relating to our Company, including our most recent Annual Information Form, is available on SEDAR at www.sedar.com and on EDGAR at
www.sec.gov. For an explanation of terminology used in our MD&A that is unique to the mining industry, readers should refer to the glossary
on page 74. All dollar amounts in our MD&A are in US dollars, unless otherwise specified.

For the purposes of preparing our MD&A, we consider the materiality of information. Information is considered material if: (i) such
information results in, or would reasonably be expected to result in, a significant change in the market price or value of our shares; or (ii) there
is a substantial likelihood that a reasonable investor would consider it important in making an investment decision; or (iii) if it would
significantly alter the total mix of information available to investors. We evaluate materiality with reference to all relevant circumstances,
including potential market sensitivity.

Our Business

Core Business

We are currently one of the world’s largest gold companies in terms of market capitalization, annual gold production and gold reserves. In
early 2006, we completed the acquisition of Placer Dome, which will result in a significant increase in the scale of our mining operations.
Details of the acquisition can be found on page 41. Our operations in 2005 were concentrated in these regions: North America,
Australia/Africa and South America. In 2006, we intend to divide the Australia/Africa region into two separate regions. Each region receives
direction from the Corporate Office, but has responsibility for all aspects of its businesses including strategy/ sustainability and managing all
aspects of mining operations including exploration, development/ construction, production and closure.

Gold Ounces Produced by Region in 2005

South America

Maorth America

Australiadadrica

We generate revenue and cash flow from the production and sale of gold. We sell our gold production in the world market through three
primary distribution channels: gold bullion is sold in the gold spot market, gold bullion is sold under gold sales contracts between ourselves
and various third parties, or gold concentrate is sold to independent smelting companies.
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Vision and Strategy

Our vision is to be the world’s best gold company by finding, developing and producing quality reserves in a profitable and socially

responsible manner.

Our goal is to create value for our shareholders. We reinvest cash flow from our mines in exploration, development projects and other
investments to work towards sustainable growth in gold production and cash flow. It can take a number of years for a project to move from
the exploration stage through to mine construction and production. Our business strategy reflects this long lead time, but shorter-term
priorities are also set for current areas of focus.

Long -term

Strategy Elements

Growth in
reserves and
production

Operational
excellence

Strengthen
the
organization

Responsible
mining

Focus Areas

Growth at existing mine sites by finding new reserves
and converting mineralized material to reserves.

Growth through successful exploration focused
principally in key exploration districts (Goldstrike,
Frontera, Lake Victoria and in Russia/Central Asia).
Growth through targeted acquisitions.

Advance the development of Cowal, Pascua-Lama,
East Archimedes and Buzwagi as well as newly
acquired Placer Dome projects, including Pueblo Viejo,
Cortez Hills and Donlin Creek.

Continue to develop a business unit in Russia/Central
Asia.

Control costs.

— Global supply chain management.

— Continuous improvement initiatives.

— Currency, interest rate and commodity hedge
programs.

Improve productivity through continuous improvement
initiatives.

Effective assessment and management of risk.
Effective capital allocation.

Secure efficient sources of funding for capital needs.

Workforce — identify and develop talent.

Leadership development and succession planning.
Adopt best practices in corporate governance,
including strengthening internal controls over financial
reporting.

Reinforce health and safety culture.

Enhance environmental performance, including use of
innovative technology to protect the environment.
Maintain positive community and government
relations.

1. For more information on total cash costs per ounce performance measures, see pages 44-45.

Barrick Annual Report 2005

Measures

Additions to and size of reserves and mineralized
material.

Consistent investment in exploration and development.

Growth in annual gold production.
Construction progress versus estimates.

Actual construction costs versus estimates.

Total cash costs per ounce. 1

Amortization per ounce. !

Ore throughput and equipment

utilization statistics.

Liquidity — operating cash flow and credit ratings.

Key balance sheet ratios.

Talent review and performance management.

Compliance with applicable corporate governance
legislation.

Safety leadership and other training initiatives.
Medical aid injury frequency.

Environmental performance.

Compliance with regulatory requirements.
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Capability to Deliver Results

Resources and processes provide us with the capability to execute our strategy and deliver results. The critical ones are:

Experienced Management Team and Skilled Workforce

We have an experienced management team that has a proven track record in the mining industry. Strong leadership and governance are
critical to the successful implementation of our core strategy. We are focusing on leadership development for key members of executive-level
and senior mine management.

A skilled workforce has a significant impact on the efficiency and effectiveness of our operations. The remote nature of many of our mine
sites presents challenges in maintaining a skilled workforce. Competition for well-trained and skilled employees is high in our industry, so we
are focusing on employee retention, recruiting skilled employees, and positive labor relations. We maintain training programs to develop the
skills that certain employees need to fulfill their roles and responsibilities. Priorities for our Human Resources group include strengthening our
workforce, developing employee leadership skills and succession planning. We are implementing Human Resource system solutions to
enhance our ability to analyze and manage labor costs, productivity and other key statistics to help us effectively manage the impact our
workforce has on our mining operations.

Environmental, Health and Safety

As part of our commitment to corporate responsibility, we focus on continuously improving health and safety programs, systems and
resources to help control workplace hazards. Continuous monitoring and integration of health and safety into decision-making enables us to
operate effectively, while also focusing on health and safety. In 2005, we continued to focus on enhancing leadership and personal
commitment through the development of our health and safety risk management guidelines, which were successfully piloted at one of our
mine sites; training for all levels of supervision and management through our “Courageous Safety Leadership” program; and the full
implementation of processes at both corporate and regional locations that support governance and accountability measurements. Key areas
of focus for 2006 will include safety leadership through training and health and safety risk management practices; designing and enhancing
processes and programs to ensure safety requirements are met; and communicating a safety culture as part of Barrick’s core values.

We are subject to extensive laws and regulations governing the protection of the environment, endangered and protected species, waste
disposal and worker safety. We seek to continuously implement operational improvements to enhance environmental performance. We have
environmental groups at the corporate, regional business unit and operating site levels to support our environmental efforts. In 2005, we
established an Environmental, Health, Safety and Sustainability Committee to establish policy direction for environmental performance. We
became a signatory to the International Cyanide Management Code and committed to certification of all of our operations. In 2005, we also
became a signatory to the United Nations (“UN") Global Compact, which represents the world’s largest voluntary corporate citizenship
initiative. Among its principles, the UN Global Compact encourages businesses to support a precautionary approach to environmental
challenges, undertake initiatives to promote greater environmental responsibility, and encourage the development and diffusion of
environmentally friendly technologies. To provide further guidance toward achieving our environmental objectives, we developed a new
Environmental Management System Standard in 2005. Each year, we issue a Responsibility Report that outlines our environmental, health
and safety and social responsibility performance for the year.
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Cost Control and Supply Sourcing

Successful cost control and supply sourcing depends upon our ability to obtain and maintain adequate quantities of equipment, consumables
and supplies as required by our operations at competitive prices. Our Supply Chain group is focusing on improving long-term cost control and
sourcing strategies, for major consumables and supplies used in our mining activities, through global commodity purchasing teams. It also
facilitates knowledge sharing across our global business and implementation of best practices in procurement. We continue to develop
strategies to help us analyze and source consumables and supplies at the lowest cost over the life of a mine, including where appropriate,
long-term alliances with certain suppliers to ensure adequate supply is maintained.

Maintenance represents a significant component of operating costs at our mines and impacts the availability of plant and equipment. Our
Global Maintenance team is working to reduce maintenance costs and increase equipment utilization through an internal maintenance
community. Key areas of focus include setting business process standards for maintenance to optimize usage of mine equipment and enable
cost-effective purchasing of mine equipment. They are implementing a global maintenance system, based on the principles of Total
Production Maintenance, to facilitate the sharing of best practices across the Company and to track capital equipment statistics such as
utilization, availability and useful lives.

Information Management and Technology

Our Information Management and Technology group provides focused and responsive support to enable us to meet our current business
objectives and long-term strategy elements. It manages significant risks, such as information security; risks relating to the implementation of
new applications; and the risk of failure of critical systems. We are implementing strategies to mitigate these risks, including monitoring
operating procedures and the effectiveness of system controls to safeguard data, evaluating the effective use of technology and maintaining
disaster recovery plans. Other areas of focus include working with other functional groups to reduce technology diversity by standardizing
system solutions, and ongoing analysis of business needs and the potential benefits that can be gained from system solution enhancements.

Continuous Improvement

Our Continuous Improvement (“CI”) group is focused on instilling a continuous improvement culture across the Company to increase
shareholder value by reducing costs, improving throughput/productivity, and improving quality and safety. Our CI group coordinates annual
operational/business reviews to identify and prioritize improvement opportunities. The group also facilitates strategic planning sessions to
develop our business strategy.

Internal Controls Over Financial Reporting and Disc losure

We maintain a system of internal controls over financial reporting designed to safeguard assets and ensure financial information is reliable.
We undertake ongoing evaluations of the effectiveness of internal controls over financial reporting and implement control enhancements,
where appropriate, to improve the effectiveness of controls. In 2005, we focused on the design, testing and assessment of the effectiveness
of internal controls over financial reporting to enable us to meet the certification and attestation requirements of the Sarbanes-Oxley Act
(“SOA™) for 2006. We presently file management certifications annually under Section 302 and Section 906 of the SOA, and expect to comply
with the reporting requirements of Section 404 of the SOA as required by law.
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We also maintain a system of disclosure controls and procedures designed to ensure the reliability, completeness and timeliness of the
information we disclose in this MD&A and other public disclosure documents. Disclosure controls and procedures are designed to ensure that
information required to be disclosed by Barrick in reports filed with securities regulatory agencies is recorded, processed, summarized and
reported on a timely basis, as required by law, and is accumulated and communicated to Barrick's management, including our Chief
Executive Officer and Chief Financial Officer, as appropriate, to allow timely decisions regarding required disclosure.

Key Economic Trends

In 2005, there has been a continuation of the trend of higher gold and silver prices which, while benefiting gold revenues and by-product
credits, also leads to higher gold royalty expenses. A trend of inflationary pressure on the cost of labor, other commodities and consumables,
such as oil, natural gas and propane, has caused upward pressure on production costs. We believe that other companies in the gold mining
industry are experiencing similar trends. The Placer Dome acquisition will lead to a general increase in the magnitude of the effect of these
economic factors on our business.

Gold, Silver and Copper Prices

Market gold prices have a significant impact on our revenue. Silver prices impact total cash costs per ounce ! of gold as silver sales are
recorded as a by-product credit. These prices are subject to volatile price movements over short periods of time, and are affected by
numerous industry and macroeconomic factors that are beyond our control.

Gold prices followed an upward trend in 2005, closing the year at $513 per ounce. This trend continued into 2006 with gold reaching a 25-
year high of $572 per ounce in early February 2006. In contrast to 2004, the correlation between gold prices and the Euro has lessened,
which suggests that exchange rates have become less important in determining gold prices. Other economic influences such as supply and
demand, oil prices, trade deficits and US interest rates are important factors in explaining gold price movements. Demand for gold continues,
with reports that certain central banks are considering buying gold to add to their reserves, and strong jewelry demand in China and India.
The prospects for gold as an investment remain favorable, particularly in response to any global economic/political uncertainty. The past few
years have seen a resurgence in gold as an investment vehicle, with more readily accessible gold investment opportunities (such as gold
exchange traded funds — “ETFs").

Gold Prices idollars per ounce)
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Over the last three years, our realized gold sales prices have tracked the rising market gold price. Periods when our average realized price
was below average market prices were primarily caused by us voluntarily choosing to deliver into gold sales contracts at dates earlier than
the final contractual delivery date and at prices lower than prevailing market prices to reduce outstanding gold sales contracts.

1. Total cash costs per ounce excludes amortization, see pages 44-45 for further information on this performance measure.
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Silver rallied along with gold at the end of 2005, despite continued news that attrition in the US photographic market would depress demand.
Silver prices have had support from industrial consumers as technological advances continue to provide silver with new uses, as well as
robust jewelry demand from India. The last three years have seen a decline in our silver production, as reserves at our Eskay Creek mine are
depleted and the mine approaches the end of its life. After Pascua-Lama begins production, we expect that the quantities of silver we
produce will increase significantly.

The acquisition of Placer Dome will lead to copper prices having a more significant effect on our results due to copper production from the
Zaldivar copper mine and the Osborne gold and copper mine. In 2005, these mines combined produced 359 million pounds of copper.
Copper prices rose 67% in 2005 as a result of supply reductions, smelter bottlenecks, and low global copper inventory levels, combined with
ongoing high levels of copper demand. In early February 2006, copper prices reached a high of $2.33 per pound. In 2006, we purchased put
options to protect revenue on approximately 300 million pounds of expected 2006 copper production. These options guarantee a minimum
price of $2.00 per pound, while allowing us to fully participate in higher spot copper prices.
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Results of our mining operations in Australia and Canada, reported in US dollars, are affected by exchange rates between the Australian and
Canadian dollars and the US dollar, because a portion of our annual expenditures are based in local currencies. Placer Dome has a mine
located in South Africa that will cause us to also have economic exposure to the South African Rand in the future.

A weaker dollar would cause costs reported in US dollars to increase. The Canadian dollar outperformed most major currencies in 2005,
including the US dollar, mainly due to sustained higher energy prices and global investor interest in resource assets. We expect the Canadian
dollar to remain strong in 2006. The Australian dollar remains steady, mainly due to higher commodity prices, and the exchange rate with the
US dollar was fairly stable in 2005. The Rand has shown increased stability against the US dollar in 2005 as compared to previous years,
mainly due to increased liquidity and continued strong foreign direct investment in South Africa.
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We have a currency hedge position as part of our strategy to control costs by mitigating the impact of volatility in the US dollar on
Canadian and Australian dollar-based costs. Over the last three years, our currency hedge position has provided benefits to us in the form of
hedge gains when contract exchange rates are compared to prevailing market exchange rates as follows: 2005 — $100 million; 2004 —
$96 million; and 2003 — $58 million. These gains are reflected in our operating costs.

Our currency hedge position at the end of 2005 provides protection for our Canadian and Australian dollar-based costs for a significant
portion of the next three years. The average hedge rates vary depending on when the contracts were put in place. For hedges in place for
future years, average hedge rates are higher because some of the contracts were added over time as the US dollar weakened. The average
rates of currency contracts over the next three years are $0.68 for Australian dollar contracts and $0.76 for Canadian dollar contracts. Beyond
the next three years, most of our Canadian and Australian dollar-based costs are subject to market currency exchange rates, and
consequently costs reported in US dollars for our Australian operations and our Canadian operations could increase if currency exchange
rates against the US dollar remain at present levels.

Inflationary Cost Pressures

Our industry is experiencing significant inflationary cost pressures for many commaodities and consumables used in the production of gold, as
well as, in some cases, constraints on supply. These pressures have led to a trend of higher production costs reported by many gold
producers, and we have been actively seeking ways to mitigate these cost pressures. In the case of diesel fuel and propane, we put in place
hedge positions that have been successful in mitigating the impact of recent price increases to a significant extent. For other cost pressures,
we have been focusing on supply chain management and continuous improvement initiatives to mitigate the impact on our business.

Fuel

We consume on average about 2 million barrels of diesel fuel and approximately 24 million gallons of propane annually across all our mines.

[_I'ud._ ':_3'I| M '_-1I'|'c et Price -:'"."'.' T |:I idcllars per barrel)

EE
50
C,

2003 2004 2005

Diesel fuel is refined from crude oil and is therefore subject to the same price volatility affecting crude oil prices. With global demand
increasing and oil supply disruptions in 2005, oil prices rose from $43 per barrel at the start of the year to $61 per barrel at the end of the
year. To help control the costs of fuel consumption, we have a fuel hedge position totaling 2 million barrels, which represents about 25% of
our total estimated consumption in each of the next four years. The fuel hedge contracts are primarily designated for our Goldstrike, Round
Mountain, and Kalgoorlie mines. The average hedge rate of our fuel contracts is $44 per barrel. In 2005, we realized benefits in the form of
fuel hedge gains totaling $9 million (2004: $4 million; 2003: nil), when fuel hedge prices were compared to market prices. These gains are
reflected in our operating costs. If the trend of high diesel fuel prices continues, this could impact future gold production costs.

Barrick Annual Report 2005 Management's Discussion and Analysis ® 37




Propane prices rose from $0.76 per gallon at the start of 2005 to $1.04 at the end of the year. Propane prices have increased mainly due
to a substitution of propane for natural gas by some consumers that caused an increase in demand for propane. To help control the costs of
propane consumed at our mines, we have a propane hedge position totaling 17 million gallons, which represents about 70% of our estimated
future propane consumption through to the end of 2006, at an average price of $0.79 per gallon. We realized hedge gains totaling $1 million
in 2005 (2004 and 2003: nil), when market prices were compared to our propane hedge prices. These gains are reflected in our operating
costs.

Electricity

We purchase about 1.6—1.7 million megawatt hours of electricity annually across all our mines. We buy electricity from regional power
utilities, and in addition at some mines we generate our own power. Fluctuations in electricity prices are generally caused by local economic
factors and impact costs to produce gold. Electricity prices have generally been rising in recent years due to increases in the price of diesel
fuel, coal and natural gas, which are used by many power generators, as well as excess demand for electricity. Natural gas prices rose in
North America in 2005, as Hurricane Katrina and other factors caused a tightening of supply that has not fully recovered yet.

To partially mitigate the impact of rising electricity costs, we built a 115-megawatt natural gas-fired power plant that became operational in
the fourth quarter of 2005. This power plant provides Goldstrike with the flexibility to generate its own power or buy cheaper power from other
producers, with the goals of minimizing the cost of power consumed and enhancing the reliability of electricity availability at the mine.

Consumables

With increasing demand for tires and limitations in supply from tire manufacturers, costs have been rising and some companies have
experienced difficulty securing tires. We have been seeking to mitigate this cost pressure by finding ways to extend tire lives and looking at
various alternatives for supply. In 2006, our focus will be to complete a tire tender process and sign long-term agreements with preferred tire
suppliers to ensure that we continue to receive an adequate supply of tires for our mines and development projects. The limited availability of
tires has not had a significant impact on productivity at our mines.

Prices for certain other consumables, such as cyanide and explosives, have also been generally increasing, which in turn leads to higher
mining and processing costs. In 2005, we benefited from contract pricing for cyanide that was below the prevailing market price. For 2006, we
expect to procure most of our cyanide at market prices, with price increases due to higher costs for caustic soda and natural gas. For
explosives, we experienced price increases in 2005 because natural gas and ammonia are both used in the production of ammonium nitrate
explosives. We are evaluating alternatives to reduce consumables costs through supply chain and continuous improvement initiatives.

Labor Costs

With high demand for experienced miners and relatively inflexible supply, the industry has been facing upward pressure on labor costs, as
well as higher turnover rates in some cases, due to the strong demand. Labor cost pressures have been most significant in Australia.
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US Dollar Interest Rates
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Short-term US dollar interest rates rose in 2005 as the US Federal Reserve continued its tightening cycle. We expect long-term interest
rates to rise as the front end of the curve rises due to inflation risks. Volatility in interest rates mainly affects interest receipts on our cash
balances ($1 billion cash at the end of 2005), and interest payments on variable-rate debt ($0.6 billion of variable-rate debt at the end of
2005). Based on the relative amounts of these variable-rate financial assets and liabilities, rising interest rates would have an overall positive
impact on our results. The relative amounts of variable-rate financial assets and liabilities may change in the future depending upon the
amount of operating cash flow we generate as well as amounts invested in capital expenditures.

In response to the volatility in interest rates, we have used interest rate swaps to alter the relative amounts of variable-rate financial assets
and liabilities and to mitigate the overall impact of changes in interest rates. Management of interest-rate risk takes into account the term
structure of variable-rate financial assets and liabilities. On $425 million of our cash balances, we have fixed the interest rate through 2007 at
3.63% using interest rate swaps. These interest rate swaps generated hedge gains, when rates under the swaps are compared to market
interest rates, totaling $6 million in 2005; $19 million in 2004; and $18 million in 2003. In the future, we may alter the notional amounts of
interest rate swaps outstanding as the relative amounts of variable-rate assets and liabilities change to manage interest rate risk.
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Operations Review

Selected Annual Information

For the years ended December 31
($ millions, except per share

and per ounce data in dollars) 2005 2004 2003
Gold production (000’s of ounces) 5,460 4,958 5,510
Gold sales

000's of ounces 5,320 4,936 5,554

$ millions $ 2,350 $ 1,932 $ 2,035
Market gold price 1 444 409 363
Realized gold price 1 439 391 366
Total cash costs 1.2 227 214 189
Amortization 1 76 86 90
Total production costs ! 303 300 279
Net income 401 248 200
Net income per share

Basic 0.75 0.47 0.37

Diluted 0.75 0.46 0.37
Cash inflow (outflow)

Operating activities 726 509 519

Capital expenditures (1,104) (824) (322)

Other investing activities (76) 3 (12)

Financing activities 93 740 (266)
Cash position — end of year 1,037 1,398 970
Total assets 6,862 6,287 5,345
Total long-term financial liabilities $ 1,780 $ 1,707 $ 789
Gold reserves

(millions of contained ounces) 2 88.6 89.1 85.9

1. Per ounce weighted average.

2. Total cash costs per ounce statistics exclude amortization. Total cash costs per ounce is a performance measure that is used throughout this MD&A. For more information
see pages 44-45.

Executive Overview and 2006 Outlook

In 2005, we produced 5.5 million ounces of gold at average total cash costs of $227 per ounce, in line with our original guidance for the year.
The contribution to gold production from three new mines, Tulawaka, Lagunas Norte and Veladero, more than offset slightly lower production
from Eskay Creek and Plutonic. Through our currency and commodity hedge programs, and supply chain initiatives, we were able to mitigate
to some extent the impact of inflationary cost pressures.

We had earnings of $401 million ($0.75 per share) and generated operating cash flow of $726 million ($1.35 per share) in 2005.

Key Factors Affecting Earnings

For the years ended December 31 Refer
($ millions) to page
Net income — 2004 $ 248
Increase (decrease)

Higher realized gold prices 43 $ 255

Higher sales volumes 1! 43 35

Higher total cash costs 44 (69)

Lower amortization rates per ounce 50 53

Lower interest expense 51 12

Higher income tax expense 2 53 (36)

Special items 3 41 (111)

Other 52 14
Total increase $ 153
Net income — 2005 $ 401

1. Impact of changing sales volumes on margin between selling prices, total cash costs and amortization.
2. Excluding the impact of the tax effects of special items.
3. Special items are post-tax and exclude the impact on the period of deferred stripping accounting changes.

At year-end, on a pro forma basis, we had proven and probable reserves, including reserves of 88.6 million ounces at our existing properties
and our acquired interest in Placer Dome reserves of 50.1 million ounces of gold P, of 138.7 million ounces of gold &b, based on a $400 per
ounce gold price assumption and 6.15 billion pounds of copper ?, after adjusting for the anticipated sale of certain assets to Goldcorp.

We continued to effectively support and shape our growth profile, including a focus on Russia and Central Asia, and to make significant
progress on the development of our new generation of mines. The Tulawaka, Lagunas Norte and Veladero mines began production in 2005,
and we expect our fourth new mine, Cowal in Australia, to commence its first gold production in first quarter 2006. We continued work on
advancing our other projects, including




a. Calculated in accordance with National Instrument 43-101 as required by Canadian securities regulatory authorities. For United States reporting purposes, Industry Guide 7,
(under the Securities and Exchange Act of 1934), as interpreted by Staff of the SEC, applies different standards in order to classify mineralization as a reserve. Accordingly,
for US reporting purposes, Buzwagi is classified as mineralized material. Barrick is currently assessing the implications of conditions contained in the resolution issued by
Chilean regulatory authorities approving the environmental impact assessment for the Pascua-Lama project. It is possible that following the completion of such assessment,
up to 1 million ounces of mineralization at the Pascua-Lama project may be reclassified from reserves to mineralized material for US reporting purposes. For a breakdown of
reserves by category and additional information relating to reserves, see pages 125-129 of this Annual Report.

b. For a breakdown of Placer Dome’s reserves and resources by category and additional information relating to such reserves and resources, see Placer Dome’s press release
of February 20, 2006. Such reserves and resources were calculated by employees of Placer Dome in accordance with National Instrument 43-101, as required by Canadian
securities regulatory authorities, and in accordance with Placer Dome’s previously established policies and procedures, and have not been independently verified by Barrick
Gold Corporation. Industry Guide 7 (under the Securities and Exchange Act of 1934), as interpreted by Staff of the SEC, applies different standards to classify mineralization
as a reserve. Based on a preliminary review, Barrick does not intend to report mineralization at the Pueblo Viejo project as a reserve for US reporting purposes at this time.
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Buzwagi and Kabanga in Tanzania, Pascua-Lama in Chile/Argentina and East Archimedes in Nevada. We have the capital resources to fund
our development projects without the need for any equity dilution. In 2005, we issued $50 million of public debt in Peru and drew down

$129 million under our Peru lease and Veladero project financings. We continue to have the gold mining industry’s only A credit rating (A-),
as rated by Standard & Poor’s.

Special Items — Effect on Earnings Increase (Decrea se) ($ millions)

2005 2004 2003
Refer to
For the years ended December 31 page Pre-tax Post -tax Pre-tax Post-tax Pre-tax Post-tax
Non-hedge derivative gains 52 $ 6 $ 4 $ 5 $ 9 $ 71 $ 60

Gains on sale of investments,

interests in mining properties

and Kabanga transaction 52 37 35 42 31 40 32
Impairment charges on

investments, long-lived

assets and royalty interest 52 (16) (16) (144) (99) (16) (14)
Changes in asset retirement

obligation cost estimates at

closed mines 52 (15) (11) (22) 17) (10) (10)
Deferred stripping accounting

changes

Cumulative effect 65 6 6 — — — —

Impact on the period
compared to previous

policy 65 64 44 — — — —
Resolution of Peruvian tax
assessment
Outcome of tax uncertainties 53 — — — 141 — —
Reversal of other accrued
costs 53 — — 21 15 — —

Deferred tax credits
Change in Australian tax

status 53 — 5 — 81 — —
Release of valuation
allowances 53 — 32 — 5 — 62
Total $ 82 $ 99 $ (98) $ 166 $ 85 $ 130
Cash Flow

In 2005, our cash position decreased by $361 million. We generated $726 million of operating cash flow, $217 million higher than in 2004,
mainly because of higher gold sales volumes and realized gold prices, partly offset by higher total cash costs. Capital expenditures were
$1.1 billion, $280 million higher than in 2004, due to the levels of construction activity at our development projects. We received $93 million
from financing activities in 2005, including $92 million in proceeds on the exercise of stock options and $179 million in proceeds from various
financing facilities used to fund construction at our development projects, partly offset by $59 million of scheduled repayments on financing
facilities and dividend payments of $118 million.

Acquisition of Placer Dome

In early 2006, we completed the acquisition of Placer Dome. We expect that the total cost of acquisition will be about $10.1 billion. We will
consolidate Placer Dome'’s results of operations from January 20, 2006. Placer Dome is one of the world’s largest gold mining companies,
with gold mineral reserves of 60.4 million ounces and copper reserves of 6.15 billion pounds at December 31, 2005. Placer Dome produced
3.6 million ounces of gold and 359 million pounds of copper in 2005. It has 12 producing mines based in North America, South America,
Africa and Australia/New Guinea, and three significant projects that are in various stages of exploration/development. Its most significant
mines are Cortez in the United States, Zaldivar in Chile, Porgera in New Guinea, North Mara in Tanzania and South Deep in South Africa.
The most significant projects are Cortez Hills and Donlin Creek in the United States, and Pueblo
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Viejo in the Dominican Republic. We plan to sell Placer Dome’s Canadian mines to Goldcorp Inc. (“Goldcorp”), as well as certain other
interests in mineral properties. As at February 17, 2006, Placer Dome had a committed gold hedge position totaling approximately 6.2 million
ounces. We plan to focus on reducing this acquired hedge position further over time, consistent with the plans for our existing gold hedge
position.

We believe that the business combination between Barrick and Placer Dome is a unique opportunity to create a Canadian-based leader in
the global gold mining industry. This business combination further strengthens our position in the industry, with respect to reserves,
production, our development pipeline and balance sheet. We expect that the combination will yield synergies from the combined companies
of approximately $200 million annually beginning in 2007. We expect to realize the synergies in the following areas:

[ | Operations — through the optimization and sharing of mining and processing infrastructure in common jurisdictions, including Nevada,
Australia and Tanzania;

[ | Exploration — by carefully assessing our exploration spending and focusing on the most prospective areas and reducing the overall
exploration spending of the combined enterprise;

Administration — by eliminating duplication of offices and overheads;
Procurement — through the improved purchasing power of the larger enterprise; and
Finance and Tax — by realizing tax synergies in certain jurisdictions, opportunities for debt optimization and a lower overall cost of
capital resulting from a larger balance sheet.
Sale of Certain Placer Dome Operations to Goldcorp

Goldcorp has agreed, subject to certain conditions, to acquire all of Placer Dome’s Canadian operations (other than its offices in Vancouver
and Toronto), including all mining, reclamation and exploration properties, Placer Dome’s interest in the La Coipa mine in Chile, and a 40%
interest in the Pueblo Viejo project in the Dominican Republic, for cash consideration of about $1.5 billion. We expect that the sale of these
operations to Goldcorp will close in the first half of 2006. Until closing, we expect to consolidate the results of these operations, and we do not
expect to record any significant gain or loss on closing of the sale.

Selected Pro Forma Consolidated Financial Informati  on (Unaudited)

Pro forma
combined
As reported Pro forma Barrick/
($ millions, except per share data in dollars) Barrick Placer Dome adjustments ! Placer Dome
Income statement — For the year ended December 31, 2005
Sales
Gold $2,350 $ 1,458 $ (251) $ 3,557
Copper — 520 — 520
Total sales 2,350 1,978 (251) 4,077
Costs and expenses 1,853 1,781 (240) 3,394
Income before income taxes and other items 455 113 (12) 580
Net income 401 80 8 489
Net income per share — basic and diluted 0.75 0.18 0.57
Balance sheet — As at December 31, 2005
Cash 1,037 880 308 2,225
Other current assets 711 769 (31) 1,449
Non-current assets 5,114 4,045 (978) 8,181
Unallocated purchase price — — 7,221 7,221
Current liabilities 560 546 1 1,107
Long-term debt 1,721 1,107 — 2,828
Other non-current liabilities 731 801 998 2,530
Net assets $ 3,850 $ 3,240 $ 5,521 $ 12,611

1. Adjustments to reflect certain estimated effects of purchase accounting and the estimated effects of the sale of certain Placer Dome operations to Goldcorp. See note 3 to the
Financial Statements for details.
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The pro forma information has been presented for illustrative purposes only to show the effect of the acquisition of 100% of Placer Dome by
Barrick as though it had occurred on January 1, 2005 for the pro forma unaudited selected income statement information. The unaudited
selected balance sheet information as at December 31, 2005 was prepared using the consolidated balance sheets of Barrick and Placer
Dome as at December 31, 2005. Certain adjustments have been reflected in this pro forma information to illustrate the effects of harmonizing
accounting policies and purchase accounting, and to reflect the impact of the sale of certain Placer Dome operations to Goldcorp, where the
impact could be reasonably estimated. We will complete an exercise to value the identifiable assets and liabilities acquired, including any
goodwill that may arise upon the acquisition.

This unaudited pro forma consolidated financial statement information is not intended to be indicative of the results that would actually
have occurred, or the results expected in future periods. Results of operations for Placer Dome could differ materially from those recorded in
2005 due to the effects of purchase accounting, the harmonization of Placer Dome’s accounting policies with Barrick’s accounting policies,
and other factors such as the key economic trends described on pages 34 to 39. As a result of the bid process, Placer Dome’s 2005 income
statement reflects approximately $21 million of non-recurring transaction-related costs. Any potential synergies that may be realized, and
integration costs that may be incurred, have been excluded from the pro forma information. The information prepared is only a summary, and
more details can be found in note 3 to the Financial Statements.

2006 Outlook

In 2006, we expect to produce between 8.6 to 8.9 million ounces of gold at total cash costs of $275 to $290 per ounce and approximately
350 million pounds of copper at total cash costs of about $1.10 per pound including the contribution from the Placer Dome operations after
adjusting for the sale of certain operations to Goldcorp. Copper total cash costs per pound include the impact of purchase accounting fair
value adjustments. Excluding these one-time, non-cash accounting adjustments, copper cash costs would be lower by approximately $0.35
per pound. The overall average total cash costs per ounce of Placer Dome’s gold production is higher than the average for the existing
Barrick mines, and consequently, we expect that the overall average total cash costs per ounce of our gold production will increase following
the acquisition. We expect the overall amortization expense may increase following the completion of the purchase price allocation.

Consolidated Gold Production and Sales

By replacing gold reserves depleted by production year over year, we can maintain production levels over the long term. If depletion of
reserves exceeds discoveries over the long term, then we may not be able to sustain gold production levels. Reserves can be replaced by
expanding known ore bodies, acquiring mines or properties or locating new deposits. Once a site with gold mineralization is discovered, it
may take several years from the initial phases of drilling until production is possible, during which time the economic feasibility of production
may change. Substantial expenditures are required to establish proven and probable reserves and to construct mining and processing
facilities. Given that gold exploration is speculative in nature, some exploration projects may prove unsuccessful.

Our financial performance is affected by our ability to achieve targets for production volumes and total cash costs. We prepare estimates
of future production and total cash costs of production for our operations. These estimates are based on mine plans that reflect the expected
method by which we will mine reserves at each mine, and the expected costs associated with the plans. Actual gold production and total cash
costs may vary from these estimates for a number of reasons, including if the volume of ore mined and ore grade differs from estimates,
which could occur because of changing mining rates; ore dilution; metallurgical and other ore characteristics; and short-term mining
conditions that require different sequential development of ore bodies or mining in different areas of the mine. Mining rates are impacted by
various risks and hazards inherent at each operation, including natural phenomena such as inclement weather conditions, floods, and
earthquakes and unexpected labor shortages or strikes. Total cash costs per ounce are also affected
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by ore metallurgy that impacts gold recovery rates, labor costs, the cost of mining supplies and services, foreign currency exchange rates and
stripping costs incurred during the production phase of the mine. In the normal course of our operations, we attempt to manage each of these
risks to mitigate, where possible, the effect they have on our operating results.

In the first half of 2005, ounces produced and sold were similar to the first half of 2004. In the second half of 2005 compared to the same
period in 2004, ounces produced increased by about 32%, while ounces sold increased by 26% as production and sales began at Lagunas
Norte and increased at the Goldstrike Open Pit while only production began at Veladero.

In 2005, we sold most of our production at market prices, and delivered approximately 0.8 million ounces into gold sales contracts. We
realized an average gold sales price of $439 per ounce, $48 higher than in 2004, mainly due to higher market gold prices. The price realized
for gold sales in 2006 and beyond will depend on market conditions and the selling prices of any gold sales contracts into which we
voluntarily deliver, which could be below prevailing spot market prices.

Consolidated Total Cash Costs per Ounce 2

(in dollars per ounce)

For the years ended December 31 2005 2004 2003
Cost of gold sales ! $ 255 $ 248 $ 210
Currency/commodity hedge gains (22) (29) (12)
By-product credits (25) (30) (21)
Royalties/mining taxes 16 13 12
Accretion/other costs 2 2 2
Total cash costs 2 $ 227 $ 214 $ 191

1. At market currency exchange and commodity rates.
2. Total cash costs per ounce excludes amortization — see page 45.

Total cash costs for 2005 were in line with the original full-year guidance, but higher than in 2004, primarily due to inflationary cost pressures
experienced in 2005, partly offset by the start-up of low-cost production from Lagunas Norte, the availability of higher-grade ore at Goldstrike
Open Pit, and the impact of the change in accounting for stripping costs (see page 65).

Total Cash Costs Performance Measures

Total cash costs include all costs absorbed into inventory, including royalties, by-product credits, mining taxes and accretion expense, except
for amortization. Total cash costs per ounce is calculated by dividing the aggregate of these costs by gold ounces sold. Total cash costs and
total cash costs per ounce are calculated on a consistent basis for the periods presented. On our income statement we present amortization
separately from cost of sales. Some companies include amortization in cost of sales, which results in a different measurement of cost of sales
on the income statement. We have provided below a reconciliation to illustrate the impact of excluding amortization from cost of sales and
total cash costs per ounce statistics.

In managing our mining operations, we disaggregate cost of sales between amortization and the other components of cost of sales. We
use total cash costs per ounce statistics as a key performance measure internally to monitor the performance of our mines. We use the
statistics to assess how well our mines are performing against internal plans, and also to assess the overall effectiveness and efficiency of
our mining operations. We also use amortization cost per ounce statistics to monitor business performance. By disaggregating cost of sales
into these two components and separately monitoring them, we are able to better identify and address key performance trends. We believe
that the presentation of these statistics in this manner in our MD&A, together with commentary explaining trends and changes in the statistics,
enhances the ability of investors to assess our performance. These statistics also enable investors to better understand year-on-year
changes in cash production costs, which in turn affect our profitability and ability to generate cash flow.

The principal limitation associated with total cash costs per ounce statistics is that they do not reflect the total costs to produce gold, which
in turn impacts the earnings of Barrick. We believe that we have compensated for this limitation by highlighting the fact that total cash costs
exclude amortization as well as providing details of the financial effect. We believe that the benefits of providing disaggregated information
outweigh the limitation in the method of presentation of total cash costs per ounce statistics.
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Total cash costs per ounce statistics are intended to provide additional information and should not be considered in isolation or as a
substitute for measures of performance prepared in accordance with US GAAP. The measures are not necessarily indicative of operating
profit or cash flow from operations as determined under US GAAP. Other companies may calculate these measures differently.

Illustration of Impact of Excluding Amortization fr om Total Cash Costs Per Ounce

($ millions, except per ounce
information in dollars)

For the years ended December 31 2005 2004
Cost of sales per Barrick income statement $ 1,214 $ 1,047
Amortization at producing mines 409 425
Cost of sales including amortization $ 1,623 $ 1,472
Ounces sold (thousands) 5,320 4,936
Total cash costs per ounce as reported $ 227 $ 214
Amortization per ounce 76 86
Cost of sales (including amortization) per ounce $ 303 $ 300

Results of Operating Segments

In our Financial Statements, we present a measure of historical segment income that reflects gold sales at average consolidated realized
gold prices, less segment expenses and amortization of segment property, plant and equipment. Our segments mainly include producing
mines and development projects. We monitor segment expenses using “total cash costs per ounce” statistics that represent segment cost of
sales divided by ounces of gold sold in each period. The discussion of results for producing mines focuses on this statistic in explaining
changes in segment expenses, and should be read in conjunction with the mine statistics presented on pages 26-27.

Conducting mining activities in certain countries outside North America subjects us to various risks and uncertainties that arise from
carrying on business in foreign countries including: uncertain political and economic environments; war and civil disturbances; changes in
laws or fiscal policies; interpretation of foreign taxation legislation; and tax implications on repatriation of foreign earnings. We monitor these
risks on an ongoing basis and mitigate their effects where possible, but events or changes in circumstances could materially impact our
results and financial condition.

For development projects, we prepare estimates of capital expenditures, reserves and costs to produce reserves. We also assess the
likelihood of obtaining key governmental permits, land rights and other government approvals. Estimates of capital expenditures are based on
studies completed for each project, which also include estimates of annual production and production costs. Adverse changes in any of the
key assumptions in these studies or other factors could affect estimated capital expenditures, production levels and production costs, and
also the economic feasibility of a project. We take steps to mitigate potentially adverse effects of changes in assumptions or other factors.
Prior to the commencement of production, the segment results for development projects reflect expensed mine start-up costs.

North America

In 2005, the region produced 2,863,000 ounces (2004: 2,963,000 ounces) at total cash costs of $244 per ounce (2004: $223 per ounce).
Gold production in 2005 was within full-year production guidance and slightly lower than 2004 as higher production at Goldstrike Open Pit
was offset by slightly lower production at Goldstrike Underground, the processing of fewer tons at Eskay Creek in 2005 and the cessation and
sale of mining operations at Holt-McDermott in 2004. In 2005, total cash costs per ounce increased over 2004 due to lower production levels
at Goldstrike Underground and inflationary cost pressures, partly offset by higher toll milling credits and the impact of the change in
accounting for stripping costs (see page 65). Total cash costs per ounce were slightly better than the full-year guidance as a result of higher
production at Goldstrike Open Pit, partly offset by higher costs at Goldstrike Underground and Round Mountain.
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Goldstrike Open Pit, United States

Production was higher in 2005 than 2004 as a result of mining in areas of the pit with higher ore grades, on completion of the ninth west
layback in the second half of the year, partly offset by lower tons processed in the first half of the year due to above average rainfall that
impacted mining rates, harder ore encountered that impacted milling rates, and higher toll milling volumes in 2005. Total cash costs per
ounce in 2005 were lower than both guidance and 2004 due to the higher production levels and higher toll milling credits, as well as the
impact of the change in accounting for stripping costs (see page 65), partly offset by the impact of inflationary cost pressures and higher
royalties due to higher market gold prices.

Goldstrike Underground, United States

In 2005, there was an increase in drift-and-fill mining due to mine sequencing changes to compensate for difficult ground conditions. Lower
mining rates due to the increase in drift-and-fill mining, as well as a temporarily plugged backfill raise, were partly offset by a drawdown of
stockpiles in the first half of 2005, resulting in lower gold production than guidance and 2004. Lower production levels combined with
inflationary cost pressures, higher ground support costs due to difficult ground conditions, an increase in drift-and-fill mining, and higher
royalty costs due to higher market gold prices, resulted in higher total cash costs per ounce in 2005 than in 2004, and slightly higher than the
guidance for 2005.

Western 102 Power Plant in Nevada, United States
The 115-megawatt natural gas-fired power plant in Nevada to supply our Goldstrike mine was completed and began operating in
December 2005. The construction cost was $96 million.

Eskay Creek, Canada

As the mine approaches the end of its reserve life in 2008, lower availability of high-grade direct-to-smelter ore resulted in the mining of more
lower-grade ore tons, leading to lower gold production in 2005. Total cash costs per ounce in 2005 were lower than the guidance for the year,
but higher than in 2004 due to the lower production levels and lower silver by-product credits (volume-related), partly offset by lower smelter
costs and higher silver prices.

Round Mountain (50% Owned), United States

In 2005, higher recoveries of gold from ore placed on the leach pad were offset by slightly lower tons placed on the pad, resulting in slightly
lower production in 2005 over 2004. Tons processed and recovery rates each period do not necessarily correlate to the ounces produced in
the period as there is a time delay between placing tons on the leach pad and producing gold. Total cash costs per ounce were slightly lower
than the guidance for 2005, although higher than 2004, mainly due to the impact of inflationary cost pressures and the change in accounting
for stripping costs (see page 65). The joint venture partners have agreed to proceed with a pit expansion project, resulting in an increase in
gold reserves, and an extension of the expected mine life from 2010 to 2015.

East Archimedes, United States

In 2004, we made a decision to proceed with the East Archimedes project in Nevada. The project is an open-pit, heap leach operation
exploiting the East Archimedes deposit, a deeper continuation of the ore mined previously at Ruby Hill. Construction capital is estimated at
about $75 million over an expected two-year construction phase. Gold production is expected to commence by mid-2007. Project highlights
include:

] Construction capital costs of $35 million were incurred in 2005.

B The workforce is in place and all major equipment is in service.

[ | The remaining balance of the mining fleet was received in fourth quarter 2005.
[ ]

Pre-strip activities are in progress.
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South America

The region produced 1,234,000 ounces in 2005 (2004: 646,000 ounces) at total cash costs of $126 per ounce (2004: $111 per ounce). After
achieving production start-up ahead of schedule in mid-June 2005, Lagunas Norte made a significant contribution to the region’s results in
the second half of 2005. Veladero had its first gold pour in September 2005 and commenced full production in fourth quarter 2005. We expect
these two mines to make a signifi-cant contribution to production for the region in 2006 and beyond. In 2005, gold production exceeded
guidance for the year due to higher than expected production at Pierina, while total cash costs per ounce were within the range of guidance
provided for the year. Total cash costs per ounce were higher than 2004 due to higher total cash costs per ounce at Pierina.

Pierina, Peru

Although mining at Pierina occurred in higher-grade areas of the pit in 2005, lower quantities of run-of-mine ore were placed on the leach pad
than in 2004, which led to slightly lower production in 2005. Total cash costs per ounce increased over 2004 due to the impact of inflationary
cost pressures, combined with the impact of higher equipment maintenance, labor and ground support costs, partly offset by higher silver by-
product credits and the positive impact of the change in accounting for stripping costs (see page 65). Mining costs per ton of ore were higher
in 2005 as tons of waste mined increased over 2004. Gold production and total cash costs per ounce in 2005 were slightly higher than
guidance.

Lagunas Norte, Peru

The Lagunas Norte mine achieved start-up in June 2005, ahead of schedule, with a capital construction cost of $323 million. Lagunas Norte
produced 550,000 ounces in 2005, at total cash costs of $110 per ounce, with the mining of higher-grade near-surface ore. Both gold
production and total cash costs per ounce were within the range of guidance for the year.

Veladero, Argentina

The Veladero mine had its first gold pour, ahead of schedule, in September 2005. Commissioning activities are complete and the mine is
ramping up production levels. Capital construction costs for the project were $547 million. The mine produced 56,000 ounces in 2005.

Pascua-Lama, Chile/Argentina

In 2004, we made a decision to proceed with the development of the Pascua-Lama project in Chile/ Argentina, contingent on obtaining the
necessary permits, approvals and fiscal regimes. We recently received approval of the environmental impact assessment from Chilean
environmental regulatory authorities and we are committed to working within the framework of the Resolution granted to us. The Resolution,
which was issued on February 17, 2006, imposes certain conditions in connection with the development of the project. We are currently
assessing the implications of such conditions and it is possible that, following completion of such assessment, reserves for US reporting
purposes could be reduced by up to 1 million ounces. It is expected that reserves for Canadian reporting purposes would remain unchanged.
Approval of the environmental impact assessment by Argentine regulatory authorities is targeted for second quarter 2006. The timing of
receipt of such approval, as well as the resolution of some of the other external issues, such as permitting and licensing, cross-border
operating issues and fiscal, tax and royalty issues are largely beyond our control.

Capital and operating cost estimates for the Pascua-Lama project were based on the cost and commodity price environment prevailing at
the time of the updated feasibility study, which was finalized in June 2004. The design of the project has been optimized in the course of the
permitting process to incorporate additional operating and construction efficiencies, additional environmental mitigation measures, and other
project improvements. We are in the course of updating cost estimates to reflect such changes, inflationary cost pressures and higher
commodity prices. Although such factors will result
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in some increase in capital and operating cost estimates, based on the current cost and commodity price environment, and combined with
other efficiencies, we do not expect significant changes to the overall economics of the project.

Australia/Africa

The region produced 1,332,000 ounces in 2005 (2004: 1,349,000 ounces) at total cash costs of $280 per ounce (2004: $243 per ounce).
Lower production in 2005 was mainly due to the discontinuation of open pit mining at Plutonic in second quarter 2005 and lower production at
Kalgoorlie in the second half of the year, partly offset by new production from Tulawaka. Total cash costs per ounce were higher in 2005
mainly because of inflationary cost pressures, higher exchange rates under hedge contracts, lower tons mined and produced at Bulyanhulu
and lower production levels at Plutonic after open-pit mining ended in second quarter 2005.

Kalgoorlie (50% Owned), Australia

Mill throughput was higher in 2005 due to lower maintenance downtime than in 2004; but gold production was lower in 2005 than 2004.
Lower production was the result of mining in lower-grade areas of the pit and lower recovery rates experienced in the second half of 2005,
partly offset by higher mill throughput due to improved mill utilization and the positive impact of finer ore sizes. Total cash costs per ounce
were within the range of guidance for 2005. The combined impact of lower production levels, inflationary cost pressures and higher exchange
rates under hedge contracts, and the effect of the change in accounting for stripping costs (see page 65), resulted in higher total cash costs
per ounce in 2005 than in 2004. We are assessing process changes, controls and other management measures for the roaster facility to
reduce mercury emissions. Kalgoorlie has installed a first-stage mercury scrubber on its carbon kiln and is assessing the performance of that
unit to determine what additional steps might be appropriate. The assessment is continuing, after which we will be able to estimate any
capital requirements and operating cost impact associated with such measures.

Plutonic, Australia

Gold production at Plutonic was lower in 2005, as the mine processed fewer tons of ore after open-pit mining ended in second quarter 2005,
also resulting in a higher proportion of ore feed from the underground, which is of a higher grade than open-pit ore. Total cash costs per
ounce were higher in 2005 than 2004, mainly due to the combined effect of the lower gold production levels, higher equipment maintenance,
higher exchange rates under hedge contracts and inflationary cost pressures, partly offset by lower operating costs related to cessation of
open-pit mining and the impact of the change in accounting for stripping costs (see page 65). Total cash costs per ounce were slightly higher
than guidance while gold production was within the guidance range.

Bulyanhulu, Tanzania

Gold production was lower in 2005, mainly due to a combination of lower tons mined and lower ore grades. Tons mined were lower in 2005,
mainly due to reduced equipment availability, a hoist gearbox failure and labor issues due to roster changes in 2005. Ore grades were also
lower in 2005 as tons were mined from lower-grade stopes. Total cash costs per ounce in 2005 were higher than guidance and 2004 due to
the lower gold production levels, inflationary cost pressures and higher administration and underground maintenance costs.
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Cowal, Australia

The Cowal project in Australia remains on schedule for its first gold production in first quarter 2006. Construction costs are anticipated to be
about ten per cent over the guidance of about $305 million as a result of the impact of inflationary cost pressures in Australia. We have been
taking steps to mitigate cost increases where possible. Project highlights at the end of 2005 include:

B Capitalized costs, including capitalized interest, were $258 million in 2005.
[ | Construction of the systems necessary to process oxide ore were over 85% complete.

[ ] Pre-commissioning of the process plant started in mid-December 2005 and the electrical transmission line was commissioned in
January 2006.

Plant-site concrete and buildings were 98% complete.

About one million tons of ore have been stockpiled to date.

Buzwagi, Tanzania

The drill program at Buzwagi is substantially complete and the results are being compiled. A pre-feasibility study is complete and will be used
to support a reserve of 2.4 million ounces under Canadian reporting standards. 1 The permitting process is underway with the Tanzanian
authorities and an engineering project consultant has been assigned to initiate a feasibility study to support a production decision.

Kabanga (50% Owned), Tanzania

In April 2005, we entered into a joint-venture agreement with Falconbridge Limited (“Falconbridge”) with respect to the Kabanga nickel
deposit and related concessions in Tanzania. Falconbridge acquired a 50% indirect interest in respect of the Kabanga project for $15 million
cash and a funding commitment. Falconbridge will be the operator of the joint venture. In 2004, the Kabanga project had an estimated
inferred resource of 26.4 million tonnes grading 2.6% nickel. 1 This resource is currently being updated, based on the field work to be
completed in 2006.

Over the next several years, Falconbridge has agreed to fund and conduct a further $50 million work plan that will include additional
exploration and infill drilling, and technical work to update the resource model for Kabanga and bring the project towards feasibility.
Falconbridge has initiated the establishment of a dedicated team in Tanzania to coordinate and advance the work plan. After expenditure of
$50 million, Falconbridge will decide on whether to proceed with the project. If Falconbridge proceeds with the project, they will fund the next
$95 million of any project development expenditures to advance the Kabanga project. Thereafter, Falconbridge and Barrick will share equally
in joint-venture revenues and expenditures.

Russia/Central Asia

In 2005, we continued to focus on developing our operations in the region. In April 2005, we spent $50 million to increase our ownership in
Highland Gold Mining PLC (“Highland Gold”) from 14% to 20%. Our 20% ownership interest is reflected in our Financial Statements and
production statistics on an equity basis. We continue to work with Highland Gold on projects where we have the option to acquire a joint
interest. We established a project office in Moscow and appointed a Regional Vice President to lead the development of our business in the
region.

1. Calculated in accordance with National Instrument 43-101 as required by Canadian securities regulatory authorities. For United States reporting purposes, Industry Guide 7
(under the Securities Exchange Act of 1934), as interpreted by the Staff of the SEC, applies different standards in order to classify mineralization as a reserve. Accordingly,
for US reporting purposes, Buzwagi is classified as mineralized material. For additional information on reserves see the tables on pages 126-129.
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Other Costs and Expenses

Exploration, Development and Business Development E  xpense

($ millions)

For the years ended December 31 2005 2004 2003 Comments on significant trends and variances

Exploration

North America $ 29 $ 26 $ 19 2005 vs 2004 — Higher activity at Goldstrike. 2004 vs 2003 — Higher
activity at Goldstrike, Eskay Creek and Round Mountain.

Australia/Africa 41 38 22 2005 vs 2004 — Higher activity at Bulyanhulu. 2004 vs 2003 — Higher
activity in Tanzania, primarily at the Buzwagi project.

South America 19 20 19

Russia/Central Asia 6 5 4 2005 vs 2004 — Higher activity to support development of the new
business unit.

Other countries 3 1 —

Mine development 12 22 53 2005 vs 2004 — In 2004, we expensed Lagunas Norte development
costs totaling $9 million until May 1, when the project achieved the
criteria to classify mineralization as a reserve for US reporting
purposes. 2004 vs 2003 — In 2003, we expensed development costs
at Lagunas Norte totaling $29 million, and at Veladero totaling $18
million until October 2003 when the project achieved the criteria to
classify mineralization as a reserve for US reporting purposes.

Non-capitalizable project 16 7 — Non-capitalizable costs mainly represent items incurred in the

costs development/construction phase that cannot be capitalized.

Business 15 22 20 2005 vs 2004 — Decrease in overhead costs associated with the

development/other administration of exploration and development programs.

Total $ 141 $ 141 $ 137

Amortization Expense

Incr. (decr.)

($ millions, except per due to

ounce amounts in dollars)

For the years ended 2005 Sales 2004 2005 2004

December 31 Amount volumes 1! Other Amount Per ounce Per ounce Comments on other variances

Goldstrike Open Pit $ 90 $ 3 $ 4 $ 83 $ 60 $ 61 Capital additions in 2005, partly

offset by an increase in
reserves.

Goldstrike 60 (6) — 66 119 120 Capital additions in 2005, offset

Underground by an increase in reserves.

Eskay Creek 26 (22) 4) 51 153 176 Writedown of book value in

2004, partly offset by an
increase in amortization due to
a decrease in reserves.

Round Mountain 17 — — 17 45 47 Capital additions in 2005, offset

by an increase in reserves.

Lagunas Norte 29 29 — — 53 —

Pierina 72 (2) (33) 107 115 165 Increase in reserves and

transfer of certain assets to
Lagunas Norte in 2005.

Kalgoorlie 20 (3) 3 20 49 44 Capital additions in 2005.

Plutonic 10 (2) 1 11 39 34 Capital additions in 2005.

Bulyanhulu 34 (2 2 34 113 100 Capital additions in 2005.

Other mines 51 13 2 36 63 59

Sub total 409 9 (25) 425

Corporate assets 18 27

Total $ 427 $ 452

1. For explanation of changes in sales volumes refer to page 43.
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Amortization Expense (cont'd)

($ millions, except per Incr. (decr.)

ounce amount in dollars) due to

For the years ended

December 31 2004 Sales 2003 2004 2003

Amount volumes 1 Other Amount Per ounce Per ounce Comments on other variances

Goldstrike Open Pit $ 83 $ 4) $ — $ 87 $ 61 $ 53 Capital additions in 2004, partly offset by
an increase in reserves.

Goldstrike 66 (6) Q) 73 120 122 Increase in reserves, partly offset by

Underground capital additions in 2004.

Eskay Creek 51 (8) 12 a7 176 132 Decrease in reserves and capital
additions in 2004.

Round Mountain 17 — ) 20 47 54 Increase in reserves, and a decrease in
property, plant and equipment as
amortization exceeds capital additions in
the year.

Pierina 107 (48) (12) 166 165 182 Increase in reserves.

Kalgoorlie 20 1 (1) 20 44 48 Increase in reserves.

Plutonic 11 — 1 10 34 31 Capital additions in 2004, partly offset by
an increase in reserves.

Bulyanhulu 34 3 (6) 37 100 123

Other mines 36 3) 2 37 59 57 Capital additions at Hemlo and Marigold.

Sub total 425 (65) ©) 497

Corporate assets 27 25

Total $ 452 $ 522

1. For explanation of changes in sales volumes refer to page 43.

Corporate Administration, Interest Income and Inter

($ millions)
For the years ended December 31 2005

2004

est Expense

2003

Comments

Corporate administration $ 71

$

71

$

73

2004 vs 2003 — Severance costs of $9 million in 2003, with higher
regulatory compliance costs in 2004.

Interest income (38)

(25)

(31

2005 vs 2004 — Increase in the average cash balance, combined with an
increase in market interest rates. 2004 vs 2003 — Lower average cash
balances in 2004, combined with higher gains on cash hedges in 2003.

Interest costs

Incurred 125

60

49

Increase mainly due to new financing put in place in 2004 and 2005.
Average long-term debt outstanding increased from $0.8 billion in 2003 to
$0.9 billion in 2004 to $1.8 billion in 2005.

Capitalized (118)

(41)

®)

2005 vs 2004 — Increased amounts were capitalized in 2005 to Pascua-
Lama, Cowal, Veladero, and Lagunas Norte development projects as
construction costs were incurred and capitalized. Capitalization at Lagunas
Norte ceased in third quarter 2005, while capitalization at Veladero ceased
in fourth quarter 2005. Average book value of these four projects was $1.3
billion in 2005 and $0.6 billion in 2004. 2004 vs 2003 — Higher amounts
were capitalized at development projects due to construction costs
capitalized in 2004, and capitalization at Pascua-Lama from July 1, 2004.

Expensed $ 7

19

We expect interest expense to increase in 2006 over 2005 as Lagunas
Norte and Veladero started production and ceased interest capitalization in
third quarter and fourth quarter 2005, respectively.
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Impairment of Long-lived Assets

($ millions)

For the years ended December 31 2005 2004 2003 Comments

Impairment charge — $ — $ 58 $ — In 2004, we completed an impairment test for the Eskay Creek
Eskay Creek mine, due to a downward revision to reserves, the continued

weakening of the US dollar that impacts Canadian dollar
operating costs, and upward revisions in asset retirement
obligation costs.

Impairment charge — — 67 — We completed an impairment test in 2004 on a group of Peruvian
Peruvian exploration exploration-stage properties based on finalization of the
properties exploration program for the year and an updated assessment of

future plans for the property.

Impairment charge — other — 14 5 2004 includes writedown on various exploration-stage properties.

Total $ — $ 139 $ 5

Other (Income) Expense

($ millions)

For the years ended December 31 2005 2004 2003 Comments

Non-hedge derivative gains $ (6) $ (5 $ (71) The gains and losses arise primarily due to changes in
commodity prices, currency exchange rates and interest rates.

Gains on asset sales (5) (36) (36) In 2005, we sold certain land positions in Australia. In 2004, we
sold various mining properties, including the Holt-McDermott
mine in Canada and certain land positions around our inactive
mine sites in the United States. In 2003, we sold various mining
properties, including several land positions around inactive mine
sites in the United States, as well as the East Malartic Mill and
Bousquet mine in Canada. The majority of these land positions
were fully amortized in prior years and therefore any proceeds
generated gains on sale, before selling costs and taxes.

Gain on Kabanga (15) — — Gain recorded in 2005 relates to the closing of a transaction with

transaction Falconbridge.

Gains on investment sales a7 (6) (4) 2005 vs 2004 — $10 million of the gains in 2005 related to the
sale of investments held in a rabbi trust for a deferred
compensation plan. Other gains in all years mainly relate to the
sale of various other investments.

Impairment charges on 16 5 11 2005 impairment charge relates to the writedown of two

investments investments which were determined to be impaired. 2003
impairment charge relates mainly to investments under a
deferred compensation plan.

Changes in asset 15 22 10 Charges relate to revisions to cost estimates at various closed
retirement obligations at mines.
closed mines

Environmental remediation 13 14 38 In 2003, three North American mines shut down and two South
costs American mines had recently shut down, and as a result the

expenditures were very high in this year.

Accretion expense 10 7 7

Currency translation 3) 1 2 In 2005, gains reflect the strengthening of the Canadian dollar on
(gains) losses monetary assets.

Other items 59 41 41 Includes charges for World Gold Council fee, legal costs for major

litigation and certain costs incurred at our regional business units.

Total $ 67 $ 43 $ (6
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Income Taxes

2005 2004 2003

For the years ended December 31
($ millions, except percentages) Income tax Income tax Income tax
Effective income tax rates Pre-tax Effective expense Pre-tax Effective expense Pre-tax Effective expense
on elements of income income tax rate (recovery) income tax rate (recovery) income tax rate (recovery)
Income tax expense before

elements below $ 455 21%  $ 97 $ 45 53% $ 24 $ 222 30% $ 67
Change in Australian tax

status (5) (81) —
Outcome of tax

uncertainties — (1421) —
Release of deferred tax

valuation allowances

recorded in prior years (32) (5) (62)

$ 60 $  (203) $ 5

Income tax expense increased in 2005 in comparison to the tax recoveries in 2004, as the 2004 tax recoveries arose primarily with respect to
the change in Australian tax status and the outcome of tax uncertainties. Our underlying tax rate decreased to 21% in 2005 in part due to the
impact of a lower amount of deliveries into gold sales contracts in a low tax-rate jurisdiction at prices below the prevailing spot market gold
price than in 2004. A shift in the geographic mix of gold production, and therefore income before taxes, towards jurisdictions with lower tax
rates also contributed to a reduction in the underlying tax rate.

As gold prices increase, our underlying tax rate also increases, reaching about 29% with market prices at or above $475 per ounce. This
expected underlying rate excludes the effect of gains and losses on non-hedge derivatives, the effect of delivering into gold sales contracts in
a low tax-rate jurisdiction at prices below prevailing market prices, and any release of deferred tax valuation allowances.

We record deferred tax charges or credits if changes in facts or circumstances affect the estimated tax basis of assets and therefore the
amount of deferred tax assets or liabilities or because of changes in valuation allowances reflecting changing expectations in our ability to
realize deferred tax assets. In 2005, we released valuation allowances totaling $32 million, of which $31 million related to Argentina, in
anticipation of higher levels of future taxable income after production began at Veladero, and also due to the impact of higher market gold
prices. In 2004, we recorded a tax credit of $141 million on final resolution of a Peruvian tax assessment in our favor, as well as the reversal
of other accrued costs totaling $21 million ($15 million post-tax). We also recorded credits of $81 million due to a change in tax status in
Australia following an election that resulted in a revaluation of assets for tax purposes; and also an election to file tax returns in US dollars,
rather than Australian dollars. In 2005, we revised our estimate of the revaluation of assets for tax purposes due to the change in status, and
recorded a further deferred tax credit of $5 million.

The interpretation of tax regulations and legislation and their application to our business is complex and subject to change. We have
significant amounts of deferred tax assets, including tax loss carry forwards, and also deferred tax liabilities. Potential changes to any of these
amounts, as well as our ability to realize deferred tax assets, could significantly affect net income or cash flow in future periods. For more
information on tax valuation allowances, see page 71.

Barrick Annual Report 2005 Management'’s Discussion and Analysis @ 53




Quarterly Information

2005 2004

($ millions, except where indicated) Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1
Gold sales $ 776 $ 627 $ 463 $ 484 $ 501 $ 500 $ 454 $ 477
Net income 175 113 53 60 156 32 34 26
Net income per share —

basic (dollars) 0.33 0.21 0.10 0.11 0.30 0.06 0.06 0.05
Net income per share —

diluted (dollars) 0.32 0.21 0.10 0.11 0.29 0.06 0.06 0.05

Our financial results for the last eight quarters reflect the following general trends: rising spot gold prices with a corresponding rise in prices
realized from gold sales; and rising gold production and sales volumes as our new mines began production in 2005. These historic trends are
discussed elsewhere in this MD&A. The quarterly trends are consistent with explanations for annual trends over the last two years. Net
income in each quarter also reflects the timing of various special items that are presented in the table on page 54.

Fourth Quarter Results

In fourth quarter 2005, we produced 1.65 million ounces at total cash costs of $221 per ounce 1 compared to 1.17 million ounces at total cash
costs of $223 per ounce in the prior-year quarter. Revenue for fourth quarter 2005 was $776 million on gold sales of 1.65 million ounces,
compared to $501 million in revenue on gold sales of 1.2 million ounces for the prior-year quarter. Sales volumes increased due to the
contribution from new mines that began production in 2005. During the quarter, spot gold prices averaged $486 per ounce. We realized an
average price of $467 per ounce during the quarter compared to $417 per ounce in the prior-year quarter mainly due to higher spot gold
prices. Earnings for fourth quarter 2005 were $175 million ($0.32 per share on a diluted basis), $19 million ($0.03 per share on a diluted
basis) higher than the prior-year quarter. The increase in earnings over the prior-year quarter reflects higher gold sales volumes and realized
gold prices, partly offset by the impact of special items.

Effect on Earnings Increase (Decrease)

Three months ended December 31

2005 2004
($ millions) Pre-tax Post -tax Pre-tax Post-tax
Non-hedge derivative gains (losses) $ (@) $ (@) $ 6 $ 6
Gains on sales of investments and mining properties 8 8 35 25
Impairment charges on long-lived assets and investments (13) (13) (135) (93)
Change in asset retirement obligation estimates (2 3) (19) (15)
Deferred stripping accounting changes
Impact on the period compared to previous policy 35 24 — —
Resolution of Peruvian tax assessment — — 21 156
Deferred tax credits
Change in Australian tax status — 5 — 48
Other — 32 — —
Total $ 27 $ 52 $ (92 $ 127

In fourth quarter 2005, we generated operating cash flow of $269 million compared to operating cash flow of $123 million in the prior-year
quarter. Higher operating cash flow primarily relates to the combined effect of higher gold sales volumes and higher realized gold prices.

1. Total cash costs per ounce excludes amortization — see pages 44-45.
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Liquidity, Capital Resources and Financial Position

Cash Flow
Cash Flow Componeants (s millicas)
1,000
Cash inflow
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B Cpesating W Investing Financing

Operating Activities

Operating cash flow increased by $217 million in 2005 to $726 million. The key factors that contributed to the year over year decrease are

summarized in the table below.

Key Factors Affecting Operating Cash Flow

Impact on comparative
operating cash flows

($ millions)
For the years ended 2005 vs 2004 vs
December 31 2005 2004 2003 2004 2003 Comments on significant trends and variances
Gold sales volumes
(000s 02z) 5,320 4,936 5,554 $ 68 $ (109) See page 43.
Realized gold prices
($/0z2) $ 439 $ 391 $ 366 255 123 See page 43.
Total cash costs ($/0z) 227 214 189 (69) (123) See page 44.
Sub-total 254 (209)
Other inflows (outflows)

Income tax payments (80) (45) (112) (35) 66 2005 vs 2004 — Increased
payments in 2005 relate to higher
gold prices and the start of Lagunas
Norte production. 2004 vs 2003 —
Large payment in 2003 paid to
Canadian tax authorities in relation
to 2002 final payment.

Increase in (151) (51) (2) (200) (50) Due to build-up of both ore and

inventories supplies inventory at operating
mines, particularly for mines that
went into production in 2005.
Other non-cash 68 (65) (45) 133 (20) 2005 vs 2004 — Increase in
working capital accounts payable in 2005 mainly
due to timing of payments and for
mines that began production in
2005. 2004 vs 2003 — Increase in
taxes recoverable in 2004 relating to
input taxes on mine construction
COsts.
Interest expense 7 44 12 25 See page 51.
Cost of Inmet — 86 — 86
settlement in 2003
Effect of other factors (47) (8)
Total $ 217 $ (10
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Investing Activities

($ millions)
For the years ended December 31 2005 2004 2003 Comments

Growth capital
expenditures 1

Veladero $ 213 $ 284 $ 68 Costs mainly relate to construction activity. Production
start-up in fourth quarter 2005.

Lagunas Norte 100 182 4 Construction activity started in second quarter 2004.
Production start-up in second quarter 2005.

Cowal 258 73 24 Construction activity started in second quarter 2004.

Higher levels of activity in 2005, leading up to production
start-up expected in first quarter 2006.

Tulawaka 5 48 1 Costs mainly relate to construction activity. Production
start-up in first quarter 2005.
Pascua-Lama 98 35 9 Higher levels of activity since decision in mid-2004 to

proceed with the project, as well as capitalized interest
since mid-2004.

Western 102 Power Plant 80 18 — Construction activity started in first quarter 2004. Higher
levels of activity in 2005 in lead-up to production start-up
in the fourth quarter.

East Archimedes 35 — — Construction activity started in first quarter 2005.

Sub -total $ 789 $ 640 $ 106

Sustaining capital

expenditures

North America $ 103 $ 86 $ 80 Higher sustaining capital expenditures at Goldstrike in
2005, in particular, a 100-ton shovel purchase and
higher budgeted expenditures in general.

Australia/Africa 920 83 115 2003 was higher due to a transition to owner-mining at
Plutonic that resulted in equipment purchases.

South America 114 8 17 Purchases of equipment at newly operational mines.

Other 8 7 4

Sub-total $ 315 $ 184 $ 216

Total $ 1,104 $ 824 $ 322

1. Includes both construction costs and capitalized interest.

We plan to fund the expected capital expenditures for 2006 from a combination of our $1 billion cash position at the end of 2005, and
operating cash flow that we expect to generate in 2006. We are considering putting in place project financing for a portion of the mine
construction costs at Pascua-Lama.

On February 14, 2006, we entered into an agreement with Antofagasta plc (“Antofagasta”) to acquire 50% of Tethyan Copper Company’s
(“Tethyan”) Reko Diq project and associated mineral interests in Pakistan in the event that Antofagasta is successful in its bid to acquire
Tethyan. If Antofagasta’s bid is successfully completed, we will reimburse Antofagasta approximately $100 million in cash for 50% of the
acquisition, including the claw-back right to be acquired or extinguished from BHP Billiton who has a right to claw-back a material interest in
certain Tethyan’s mineral interests.

Financing Activities

The most significant financing cash flows in 2005 were $179 million on issue of new long-term debt obligations, $92 million received on the
exercise of employee stock options partly offset by dividend payments made totaling $118 million. We also made scheduled payments under
our long-term debt obligations totaling $59 million in 2005.
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Liquidity
Liquidity Management

Liquidity is managed dynamically, and factors that could impact liquidity are regularly monitored. The primary factors that affect liquidity
include gold production levels, realized gold sales prices, cash production costs, future capital expenditure requirements, scheduled
repayments of long-term debt obligations, our credit capacity and expected future debt market conditions. Working capital requirements have
not historically had a material effect on liquidity. Counterparties to the financial instruments and gold sales contracts that we hold do not have
unilateral and discretionary rights to accelerate settlement of financial instruments or gold sales contracts, and we are not subject to any
margin calls.

Through the combination of a strong balance sheet and positive operating cash flows, we have been able to secure financing, as required,
to fund our capital projects. We had three new mines start in 2005, with a fourth scheduled to start production in first quarter 2006. The costs
of construction for these projects were financed through a combination of operating cash flows and the issuance of long-term debt financing.
While we consider our liquidity profile to be sound with no reasonably foreseeable trends, demands, commitments, events or circumstances
expected to prevent us from funding the capital needed to complete our projects and implement our strategy, no assurance can be given that
additional capital investments will not be required to be made at these or other projects. If we are unable to generate enough cash to finance
such additional capital expenditures through operating cash flow and we are unable or choose not to issue common stock, we may be
required to issue additional indebtedness. Any additional indebtedness would increase our debt payment obligations, and may negatively
impact our results of operations.

Capital Resources

Adequate funding is in place or available for all our development projects. We plan to put in place project financing for a portion of the
expected construction cost of Pascua-Lama; however, if we are unable to do so because of unforeseen political or other challenges, we
expect to be able to fund the capital required through a combination of existing capital resources and future operating cash flows. We may
also invest capital in Russia and Central Asia in 2006 to acquire interests in mineral properties as we develop our business unit there. We
expect that any capital required will be funded from a combination of our existing cash position and operating cash flow in 2006.

The total estimated acquisition cost of Placer Dome is $10.1 billion of which approximately $1.3 billion is the cash portion that is funded by
drawing upon our $1 billion credit facility, with the balance from our cash position. We expect to close the sale of certain Placer Dome
operations to Goldcorp in the first half of 2006 and receive cash consideration of about $1.5 billion from Goldcorp that will be used to repay
amounts borrowed, with respect to the Placer Dome acquisition, on our $1 billion credit facility.

Capital Resources 1

($ millions)
For the years ended December 31 2005 2004 2003
Opening capital resources $ 2,476 $ 1,970 $ 2,044
New sources
Operating cash flow 726 509 519
New and increases to financing facilities 2 134 1,056 —
3,336 3,535 2,563
Allocations
Growth capital 3 (789) (640) (106)
Sustaining capital 3 (315) (184) (216)
Dividends (118) (118) (118)
Share buyback — (95) (154)
Other (30) (22) 1
Closing capital resources $ 2,084 $ 2,476 $ 1,970
Components of closing capital resources
Cash and equivalents 5 $ 1,037 $ 1,398 $ 970
Unutilized credit facilities 4 5 1,047 1,078 1,000
Total $ 2,084 $ 2,476 $ 1,970

1. Capital resources include cash balances and sources of financing that have been arranged but not utilized.

2. In 2005, includes the $50 million Peruvian bond offering and $84 million lease facility for Lagunas Norte. In 2004, includes the $250 million Veladero project financing, $750
million bond offering, and $56 million lease facility for Lagunas Norte.

3. Growth capital represents capital invested in new projects to bring new mines into production. Sustaining capital represents ongoing capital required at existing mining
operations. Sum of growth and sustaining capital equals capital expenditures for the year.

4. Subsequent to December 31, 2005, we drew upon our $1 billion credit facility to fund the Placer Dome acquisition. Amounts drawn will be repaid upon closure of sales of
specific Placer Dome operations to Goldcorp.

5. Excludes Placer Dome capital resources. At December 31, 2005, Placer Dome had $880 million of cash and equivalents and $873 million of undrawn bank lines of credit
available of which $300 million was drawn subsequent to year end.
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Credit Rating
At February 10, 2006 from major rating agencies:

Standard & Poor’s (“S&P”) A—
Moody’s Baal
DBRS A

In 2006, following the acquisition of Placer Dome, our ratings were reviewed and confirmed by Moody's and DBRS. S&P lowered our rating
from ‘A’ to ‘A—, reflecting Placer Dome’s lower rating. Our ability to access unsecured debt markets and the related cost of debt financing is,
in part, dependent upon maintaining an acceptable credit rating. A deterioration in our credit rating would not adversely affect existing debt
securities or the terms of gold sales contracts, but could impact funding costs for any new debt financing. The key factors that are important
to our credit rating include the following: our market capitalization; the strength of our balance sheet, including the amount of net debt and our
debt-to-equity ratio; our net cash flow, including cash generated by operating activities and expected capital expenditure requirements; the
qguantity of our gold reserves; and our geo-political risk profile.

Financial Position

Key Balance Sheet Ratios

As at December 31 2005 2004
Non-cash working capital ($ millions) 1 $ 151 $ 141
Net debt ($ millions) 2 $ 764 $ 288
Net debt: equity ratio 3 0.20:1 0.08:1
Current ratio 4 3.12:1 4.66:1

1. Represents current assets, excluding cash and equivalents, less current liabilities.
2. Represents long-term debt less cash and equivalents.

3. Represents net debt divided by shareholders’ equity.

4. Represents current assets divided by current liabilities.

Non-cash working capital increased in 2005 mainly due to increases in inventory levels to support new mines that began production. Capital
expenditures exceeded operating cash flow in 2005, resulting in a higher net debt position at the end of 2005. Lower cash balances, partly
offset by higher inventory balances, caused our current ratio to decrease at the end of 2005.

Shareholders’ Equity
Outstanding Share Data

As at February 10, 2006, 827.7 million of our common shares, one special voting share and 1.4 million exchangeable shares (exchangeable
into 0.7 million of our common shares) were issued and outstanding. As at February 10, 2006, options to purchase 20.2 million common
shares were outstanding under our option plans, as well as options to purchase 0.3 million common shares under certain option plans
inherited by us in connection with prior acquisitions. We intend to acquire the remaining 6% interest in Placer Dome through a compulsory
acquisition procedure that would involve the issuance of additional common shares. For further information regarding the outstanding shares
and stock options, please refer to the Financial Statements and our 2005 Management Information Circular and Proxy Statement.

Dividend Policy

In each of the last four years, we paid a total cash dividend of $0.22 per share — $0.11 in mid-June and $0.11 in mid-December. The amount
and timing of any dividends is within the discretion of our Board of Directors. The Board of Directors reviews the dividend policy semi-annually
based on the cash requirements of our operating assets, exploration and development activities, as well as potential acquisitions, combined
with our current and projected financial position.

Comprehensive Income

Comprehensive income consists of net income or loss, together with certain other economic gains and losses that collectively are described
as “other comprehensive income” or “OCI”, and excluded from the income statement.

In 2005, the other comprehensive loss of $100 million mainly included gains of $23 million on hedge contracts designated for future
periods caused primarily by changes in currency exchange rates and fuel prices; offset by reclassification adjustments totaling $134 million
for gains on hedge contracts designated for 2005 that were transferred to earnings in 2005; and a $8 million unrealized decrease in the fair
value of investments.
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Included in other comprehensive income at December 31, 2005 were unrealized pre-tax gains on currency hedge contracts totaling
$171 million, based on December 31, 2005 market foreign exchange rates. The related hedge contracts are designated against operating
costs and capital expenditures primarily over the next three years, and are expected to help protect against the impact of strengthening of the
Australian and Canadian dollar against the US dollar. The hedge gains are expected to be recorded in earnings at the same time as the
corresponding hedged operating costs and amortization of capital expenditures are also recorded in earnings.

Contractual Obligations and Commitments 1

Payments due
($ millions) 2011 and
At December 31, 2005 2006 2007 2008 2009 2010 thereafter Total
Contractual obligations
Long-term debt (1)

Repayment of principal $ 62 $ 589 $ 79 $ 67 $ 28 $ 894 $1,719

Interest (1) 102 79 56 51 49 696 1,033
Asset retirement obligations (2) 37 30 24 48 33 498 670
Capital leases 19 23 19 19 16 1 97
Operating leases 13 13 13 14 14 9 76
Royalty arrangements and other long-

term liabilities (3) 79 70 67 71 65 579 931
Purchase obligations for supplies and

consumables 109 89 53 24 17 20 312
Capital commitments (4) 85 — — — — — 85
Total $ 506 $ 893 $ 311 $ 294 $ 222 $ 2,697 $4,923

1. Excludes any Placer Dome obligations and commitments.

Contractual Obligations and Commitments
(1) Long-term Debt and Interest

Our debt obligations do not include any subjective acceleration clauses or other clauses that enable the holder of the debt to call for early
repayment, except in the event that we breach any of the terms and conditions of the debt or for other customary events of default. The
Bulyanhulu and Veladero financings are collateralized by assets at the Bulyanhulu and Veladero mines, respectively. Other than this security,
we are not required to post any collateral under any debt obligations. The terms of our debt obligations would not be affected by a
deterioration in our credit rating. Projected interest payments on variable rate debt was based on interest rates in effect at December 31,
2005. Interest is calculated on our long-term debt obligations using both fixed and variable rates.

(2) Asset Retirement Obligations

Amounts presented in the table represent the undiscounted future payments for the expected cost of asset retirement obligations.

(3) Royalties and Other Long-term Liabilities

Virtually all of the royalty arrangements give rise to obligations as we produce gold. In the event that we do not produce gold at our mining
properties, we have no payment obligation to the royalty holders. The amounts disclosed are based on expected future gold production, using
a gold price range assumption of $450—$475 per ounce. The most significant royalty agreements are disclosed in note 6 to our Financial
Statements. Based on 2005 production levels, an increase in market gold prices by $25 per ounce would result in an annual increase in
royalty payments by approximately $8 million.

Barrick Annual Report 2005 Management'’s Discussion and Analysis @ 59




Other long-term liabilities includes pension and post-retirement benefits funding in 2006. Funding beyond 2006 is not included in this table
as it cannot be reasonably estimated given variable market conditions and actuarial assumptions. In 2006, we expect to make contributions to
pension and post-retirement benefits plans totaling $6 million. Other long-term liabilities include derivative liabilities. Payments related to
derivative contracts cannot be reasonably estimated given variable market conditions. Refer to note 16c to the Financial Statements.

(4) Capital Commitments

Purchase obligations for capital expenditures include only those items where binding commitments have been entered into. Commitments at
the end of 2005 mainly related to construction at our development projects.

Capital Expenditures Not Yet Committed

We expect to incur capital expenditures during the next five years for Barrick projects, Placer Dome acquired projects and producing mines.
The primary Barrick project is Pascua-Lama (refer to page 47 for further details) and the significant Placer Dome projects include Pueblo
Viejo, Cortez Hills and Donlin Creek. We are currently in the process of reviewing the capital requirements for the acquired Placer Dome
projects and producing mines.

Payments to Maintain Land Tenure and Mineral Proper  ty Rights

In the normal course of business, we are required to make annual payments to maintain title to certain of our properties and to maintain our
rights to mine gold at certain of our properties. If we choose to abandon a property or discontinue mining operations, the payments relating to
that property can be suspended, resulting in our rights to the property lapsing. The validity of mining claims can be uncertain and may be
contested. Although we have attempted to acquire satisfactory title to our properties, some risk exists that some titles, particularly title to
undeveloped properties, may be defective.

Contingencies — Litigation

We are currently subject to various litigation as disclosed in note 24 to the Financial Statements, and we may be involved in disputes with
other parties in the future that may result in litigation. If we are unable to resolve these disputes favorably, it may have a material adverse
impact on our financial condition, cash flow and results of operations.

Financial Instruments

We use a mixture of cash and long-term debt to maintain an efficient capital structure and ensure adequate liquidity exists to meet the cash
needs of our business. A discussion of our liquidity and capital structure can be found on page 55. We use interest rate contracts to mitigate
interest rate risk that is implicit in our cash balances and outstanding long-term debt. In the normal course of business, we are inherently
exposed to currency and commaodity price risk. We use currency and commaodity hedging instruments to mitigate these inherent business
risks. We also hold certain derivative instruments that do not qualify for hedge accounting treatment. These non-hedge derivatives are
described in note 16 to our Financial Statements. For a discussion of certain risks and assumptions that relate to the use of derivatives,
including market risk, market liquidity risk and credit risk, refer to notes 16e and 16f to our Financial Statements. For a discussion of the
methods used to value financial instruments, as well as any significant assumptions, refer to note 16d to our Financial Statements.
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Summary of Financial Instruments

1

As at and for the year ended December 31, 2005

Principal/ Amounts Not
Financial Notional Associated Amounts Recorded Recorded in
Instrument Amount Risks in Earnings Earnings
Cash and equivalents $1,037 million B Interest Interest income less hedge gains on cash Nil
rate hedging instruments — 2005 — $32 million;
m  Credit 2004 — $6 million; 2003 — $13 million
Investments in available- $62 million B Market Other income/expense — 2005 — $1 million $12 million
for-sale securities gain; 2004 — $1 million gain; 2003 — gain in OCI
$7 million loss
Long-term debt $1,721 million H  |Interest Interest costs — 2005 — $7 million expensed Fair value
rate ($118 million capitalized); 2004 — $19 million greater than
expensed ($41 million capitalized); 2003 — carrying value
$44 million expensed ($5 million capitalized) by $26 million
Hedging instruments — C$788 million ] Hedge gains in cost of sales, corporate $171 million
currency contracts A$2,213 million Market/Liquidity administration and amortization — 2005 — gain in OCI
ARS 36 million $120 million; 2004 — $112 million; 2003 —
B Credit $65 million
Cash hedging instruments — $425 million ] Hedge gains/losses in interest income — 2005 $2 million
interest rate contracts Market/Liquidity — $6 million gain; 2004 — $19 million gain; loss in OCI
2003 — $18 million gain
B Credit
Debt hedging instruments — $500 million [ ] Change in fair value recorded in earnings — Nil
interest rate contracts Market/Liquidity ~ 2005 — $13 million loss; 2004 — $2 million
gain; 2003 — $9 million gain
B Credit
Hedging instruments — fuel Fuel — u Hedge gains in cost of sales — 2005 — $38 million
and propane contracts 2 million Market/Liquidity ~ $10 million; 2004 — $4 million; 2003 — $nil gain in OCI
barrels
Propane — B Credit
17 million
gallons
Non-hedge derivatives Various ] Gains in other income/expense — 2005 — Nil
Market/Liquidity $6 million; 2004 — $5 million; 2003 —
$71 million
m  Credit
1. Refer to pages 61-64 for information on gold and silver sales contracts.

Off-Balance Sheet Arrangements
Gold and Silver Sales Contracts

We have historically used gold and silver sales contracts as a means of selling a portion of our annual gold and silver production. The
contracting parties are bullion banks whose business includes entering into contracts to purchase gold or silver from mining companies. Since
2001, we have been focusing on reducing the level of outstanding gold and silver sales contracts. The terms of our fixed-price gold and silver
sales contracts enable us to deliver gold and silver whenever we choose over the primarily ten-year term of the contracts. In 2005, we
reduced our fixed-price gold sales contracts position by 1.0 million ounces through delivery of 0.8 million ounces of our gold production and
the conversion of 0.2 million ounces to floating spot price contracts.

Project Gold Sales Contracts

In July 2004, we announced a decision to proceed with the Pascua-Lama project (“Pascua-Lama”) subject to receiving required permits and
clarification of the applicable fiscal regimes from the governments of Argentina and Chile.

In anticipation of building Pascua-Lama and in support of any related financing, we have 6.5 million ounces of existing fixed-price gold
sales contracts specifically allocated to Pascua-Lama (the “Project
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Gold Sales Contracts”). The allocation of these contracts will help reduce gold price risk at Pascua-Lama and is expected to help secure the
financing for its construction. We expect the allocation of these contracts to eliminate any requirement by lenders to add any incremental gold
sales contracts in the future to support the financing of Pascua-Lama. The forward sales prices on our Project Gold Sales Contracts have not
been fully fixed, and thus remain sensitive to long-term interest rates. For these contracts, increasing long-term interest rates in the fourth
quarter resulted in a higher expected realizable sales price for these contracts. If long-term interest rates continue to rise, we anticipate the
expected realizable sales price to increase.

As part of our Master Trading Agreements (“MTAs"), Project Gold Sales Contracts are not subject to any provisions regarding any
financial go-ahead decisions with construction, or any possible delay or change in the project.

Key Aspects of Pascua-Lama Gold Sales Contracts

(as of December 31, 2005)

Expected delivery dates. 1 2009-2018, the term of the expected financing.
Future estimated average realizable $378/0z. 2

selling price.
Mark-to-market value at ($1,453) million. 3

December 31, 2005.

1. The contract termination dates are in 2016—2019 in most cases, but we currently expect to deliver Pascua-Lama production against these contracts starting in 2009, subject
to the timing of receipt of approvals of the environmental impact assessments, as well as the resolution of other external issues, both of which are largely beyond our control.
Refer to page 47 for further details.

2. Upon delivery of production from 2009-2018, the term of expected financing. Approximate estimated value based on current market US dollar interest rates and on an
average lease rate assumption of 0.75%.

3. Ata spot gold price of $513 per ounce and market interest rates.

The allocation of 6.5 million ounces of gold sales contracts to Pascua-Lama involves: i) the identification of contracts in quantities and for
terms that mitigate gold price risk for the project during the term of the expected financing (contracts were chosen where the existing
termination dates are spread between the targeted first year of production and the expected retirement of financing for the project); ii) the
segregation of these contracts from the remaining non-project gold sales contracts (the “Corporate Gold Sales Contracts”); and iii) the
eventual settlement of proceeds from these contracts for the benefit of production.

Through allocation of these gold sales contracts to Pascua-Lama, we significantly reduce capital risk. It protects the gold price during the
term of the forecasted financing, while leaving the remaining reserves fully levered to spot gold prices. The contracts represent just over 35%
of the 18.3 million ounces of gold reserves at Pascua-Lama. These contracts do not impact any of the 684.7 million ounces of silver
contained in gold reserves at Pascua-Lama.

Corporate Gold Sales Contracts and Floating Spot-Pr  ice Gold Sales Contracts

Fixed-price Corporate Gold Sales Contracts, which at December 31, 2005 totaled 6.0 million ounces, represent approximately one year of
Barrick’'s expected future gold production (excluding Placer Dome) and approximately 8.5% of our proven and probable reserves, in each
case excluding Pascua-Lama and Placer Dome. At December 31, 2005, we had floating spot-price gold sales contracts under which we are
committed to deliver 0.7 million ounces of gold over the next ten years at spot prices, less an average fixed-price adjustment of $127 per
ounce. These floating spot-price contracts were previously fixed-price contracts, for which, under the price-setting mechanisms of the MTAs,
we elected to receive a price based on the market gold spot price at the time of delivery adjusted based on the difference between the spot
price and the contract price at the time of such election.

Key Aspects of Corporate Gold Sales Contracts

(as of December 31, 2005)

Current termination date of 2015 in most cases.
contracts.

Average estimated realizable selling $458/0z. 1
price in 2015.

Mark-to-market value at
December 31, 2005.

Corporate Gold Sales Contracts. ($1,277) million. 2
Floating Spot-Price Gold Sales ($89) million. 2
Contracts.

1. Approximate estimated value based on current market US dollar interest rates and an average lease rate assumption of 0.75%. Accelerating gold deliveries would likely lead
to reduced contango that would otherwise have built up over time. Barrick may choose to settle any gold sales contract in advance of this termination date at any time, at its
discretion. Historically, delivery has occurred in advance of the contractual termination date.

2. Ata spot gold price of $513 per ounce, and market interest rates.
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In January 2006, we acquired the Pueblo Viejo development project (“Pueblo Viejo”) as part of the Placer Dome acquisition. Once the sale of
certain Placer Dome operations to Goldcorp closes, we will have a 60% interest in the project. In anticipation of financing our share of this
project, subsequent to year end we allocated 3.0 million ounces of our Corporate Gold Sales Contracts to this project. This allocation does
not impact any of the 40% interest in Pueblo Viejo to be owned by Goldcorp.

We have an obligation to deliver gold by the termination date (currently 2015 in most cases). However, because we typically fix the price
of gold under our gold sales contracts to a date that is earlier than the termination date of the contract (referred to as the “interim price-setting
date”), the actual realized price on the contract termination date depends upon the actual gold market forward premium (“contango”) between
the interim price-setting date and the termination date. Therefore, the $458/0z price estimate could change over time due to a number of
factors, including but not limited to: US dollar interest rates, gold lease rates, spot gold prices, and extensions of the termination date. This
price, which is an average for the total Corporate Gold Sales Contract position, is not necessarily representative of the prices that may be
realized each quarter for actual deliveries into gold sales contracts, in particular, if we choose to settle any gold sales contract in advance of
the termination date (which we have the right to do at our discretion). If we choose to accelerate gold deliveries, this would likely lead to
reduced contango that would otherwise have built up over time (and therefore a lower realized price).

The gold market forward premium, or contango, is typically closely correlated with the difference between US dollar interest rates and gold
lease rates. An increase or decrease in US dollar interest rates would generally lead to a corresponding increase or decrease in contango,
and therefore an increase or decrease in the estimated future price of the contract at the termination date. Furthermore, the greater the time
period between the interim price-setting date and the termination date, the greater the sensitivity of the final realized price to US dollar
interest rates.

A short-term spike in gold lease rates would not have a material negative impact on us because we are not significantly exposed under
our fixed-price gold sales contracts to short-term gold lease rate variations. A prolonged rise in gold lease rates could result in lower contango
(or negative contango, i.e. “backwardation”). Gold lease rates have historically tended to be low, and any spikes short-lived, because of the
large amount of gold available for lending relative to demand.

As a result of the Placer Dome acquisition, Barrick’s gold sales contracts increased to 20 million ounces on a pro forma basis as at
December 31, 2005. Since year end, Placer Dome’s gold hedge program has been reduced and simplified with all outstanding sold call
options eliminated. As of February 22, 2006, the combined gold sales contracts totaled 18.5 million ounces, a reduction of 1.5 million ounces
since year-end 2005. Of this total, 9.5 million ounces are allocated as Project Gold Sales Contracts in support of the Pascua-Lama and
Pueblo Viejo development projects. The remaining 9.0 million ounces of Corporate Gold Sales Contracts represent 8% of total reserves
excluding Pascua-Lama and Pueblo Viejo. Further reductions may be expected as we remain committed to reducing our gold sales contracts
in this favorable gold price environment.

Fixed-Price Silver Sales Contracts

(as of December 31, 2005)

Millions of silver ounces. 15

Current termination date of silver 2015 in most cases.
sales contracts.

Average estimated realizable selling $7.40/0z. 1
price at 2015 termination date.

Mark-to-market value at ($43) million. 2

December 31, 2005.

1. Approximate estimated value based on current market contango of 2.5%. Accelerating silver deliveries could potentially lead to reduced contango that would otherwise have
built up over time. Barrick may choose to settle any silver sales contract in advance of this termination date at any time, at its discretion. Historically, delivery has occurred in
advance of the contractual termination date.

2. Ata spot silver price of $8.83 per ounce.
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We also have floating spot-price silver sales contracts under which we are committed to deliver 7.5 million ounces of silver over the next ten
years at spot prices, less an average fixed-price adjustment of $1.25 per ounce. These floating spot-price contracts were previously fixed-
price contracts, for which, under the price-setting mechanisms of the MTAs, we elected to receive a price based on the market silver spot
price at the time of delivery adjusted by the difference between the spot price and the contract price at the time of such election.

Key Terms of Gold and Silver Sales Contracts

In all of our MTAs, which govern the terms of gold and silver sales contracts with our 19 counterparties, the following applies:
[ | The counterparties do not have unilateral and discretionary “right to break” provisions.

B There are no credit downgrade provisions.

B We are not subject to any margin calls — regardless of the price of gold or silver.

|

We have the right to settle our gold and silver sales contracts on two days notice at any time during the life of the contracts, or keep
these forward gold and silver sales contracts outstanding for up to 15 years.

B At our option, we can sell gold or silver at the market price or the contract price, whichever is higher, up to the termination date of the
contracts (currently 2015 in most cases).

The MTAs with our counterparties do provide for early close out of certain transactions in the event of a material adverse change in our ability
or our principal hedging subsidiary’s ability to perform our or its gold and silver delivery and other obligations under the trading agreements
and related parent guarantees or a lack of gold or silver market, and for customary events of default such as covenant breaches, insolvency
or bankruptcy. The principal financial covenants are:

B We must maintain a minimum consolidated net worth of at least $2 billion; it was $3.9 billion at year end. The MTAs exclude unrealized
mark-to-market valuations in the calculation of consolidated net worth.

B We must maintain a maximum long-term debt to consolidated net worth ratio of 2:1; it was 0.5:1 at year end.

In most cases, under the terms of the MTAs, the period over which we are required to deliver gold is extended annually by one year, or kept
“evergreen”, regardless of the intended delivery dates, unless otherwise notified by the counterparty. This means that, with each year that
passes, the termination date of most MTAs is extended into the future by one year.

As spot gold prices increase or decrease, the value of our gold mineral reserves and amount of potential operating cash inflows generally
increases or decreases. The unrealized mark-to-market loss on our fixed-price forward gold sales contracts also increases or decreases. The
mark-to-market value represents the cancellation value of these contracts based on current market levels, and does not represent an
immediate economic obligation for payment by us. Our obligations under the gold forward sales contracts are to deliver an agreed upon
guantity of gold at a contracted price by the termination date of the contracts (currently 2015 in most cases). Gold sales contracts are not
recorded on our balance sheet. The economic impact of these contracts is reflected in our Financial Statements within gold sales based on
selling prices under the contracts at the time we record revenue from the physical delivery of gold and silver under the contracts.

Fair Value of Derivative Positions

($ millions) Unrealized
As at December 31, 2005 Gain/(Loss)
Corporate Gold Sales Contracts $ (1,277)
Pascua-Lama Gold Sales Contracts (1,453)
Floating Spot-Price Gold Sales Contracts (89)
Silver Sales Contracts (43)
Floating Spot-Price Silver Sales Contracts 9
Foreign currency contracts 128
Interest rate contracts 30
Fuel contracts 42
$ (2,671)
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Critical Accounting Policies and Estimates

Management has discussed the development and selection of our critical accounting estimates with the Audit Committee of the Board of
Directors, and the Audit Committee has reviewed the disclosure relating to such estimates in conjunction with its review of this MD&A. The
accounting policies and methods we utilize determine how we report our financial condition and results of operations, and they may require
management to make estimates or rely on assumptions about matters that are inherently uncertain.

Our financial condition and results of operations are reported using accounting policies and methods prescribed by US GAAP. In certain
cases, US GAAP allows accounting policies and methods to be selected from two or more alternatives, any of which might be reasonable yet
result in our reporting materially different amounts. We exercise judgment in selecting and applying our accounting policies and methods to
ensure that, while US GAAP compliant, they reflect our judgment of an appropriate manner in which to record and report our financial
condition and results of operations.

Accounting Policy Changes in 2005

This section includes a discussion of accounting changes that were adopted in our 2005 Financial Statements.

Emerging Issues Task Force Issue No. 04-6, Accounti  ng for Stripping Costs Incurred During Production i n the Mining Industry
(“EITF 04-6")

In 2005, we adopted EITF 04-6, which relates to the accounting for stripping costs in the production stage at a mine. The new accounting
rules require the actual stripping costs incurred each period be reflected in the cost of ore mined for the same period, and will likely lead to
greater period-to-period volatility in total cash costs. Previously, stripping costs were deferred and amortized based on a life-of-mine stripping
ratio that smoothed the costs over time. Results for periods prior to 2005 were not restated in accordance with the transition rules of EITF 04-
6. Cost of sales and related total cash costs per ounce statistics for 2004 and prior periods have not been restated, and are therefore not
comparable to current-year amounts. The impact of this change in comparison to 2004 was to increase net income for 2005 by $44 million
($0.08 per share) and decrease cost of sales for 2005 by $64 million ($12 per ounce lower total cash costs). Results for 2005 also include a
$6 million post-tax credit ($0.01 per share) to reflect the cumulative effect of the policy for periods prior to January 1, 2005.

Impact of EITF 04-6 on Total Cash Costs Per Ounce S tatistics

Three months ended Year ended

December 31, 2005 December 31, 2005

(dollars per ounce) Increase (decrease) Increase (decrease)
Goldstrike Open Pit $ (12) $ (12)
Round Mountain 1 16
Hemlo 19 11
Pierina (45) (37)
Lagunas Norte (96) (66)
Kalgoorlie 67 9
Plutonic — a7)
Lawlers 9 8
Tulawaka 11 48
Total cash costs per ounce $ (22) $ (12)

Future Accounting Policy Changes

This section includes a discussion of future accounting changes that may have a significant impact on our Financial Statements. On
January 1, 2006, we adopted FASB Interpretation No. 47, Accounting for Conditional Asset Retirement Obligations (“FIN 47") and FASB
No. 151, Inventory Costs (“FAS 151"). We do not expect that the adoption of FIN 47 or FAS 151 will have a material effect on our Financial
Statements, and therefore a detailed discussion of these accounting changes has not been included.

FAS 123R, Share-Based Payment, a Revision to FAS 12 3 and a Replacement of APB 25 and FAS 148

FAS 123R includes in its scope our stock options, Restricted Share Units (RSUs) and Deferred Share Units (DSUs). The adoption of FAS
123R will not significantly change how we account for RSUs and DSUs. Historically we accounted for stock options granted to employees
using an intrinsic value method. We recorded compensation cost for stock options based on the excess of the market price of the stock option
at the grant date of an award
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over the exercise price. Historically, the exercise price for stock options has equaled the market price of stock at the grant date, resulting in
no compensation cost. FAS 123R requires the cost of all share-based payment transactions with employees be recognized as an expense
starting in our 2006 fiscal year.

FAS 123R permits two possible transition methods: modified prospective or modified retrospective. Under both methods the cost of share-
based payments will be recorded in 2006, but the modified retrospective method requires restatement of prior year comparative amounts,
whereas the modified prospective method does not. Under either method, we expect to record an expense of about $25 million in 2006 for
unvested stock options granted through December 31, 2005. Under the modified retrospective method we would restate our income
statement for prior periods to reflect a compensation expense of $29 million in 2004 and $26 million in 2005 and an adjustment to opening
2004 retained earnings of $183 million for years prior to 2004.

Exposure Draft, Accounting for Uncertain Tax Positi ons

On July 14, 2005, the Financial Accounting Standards Board (“FASB”) issued an exposure draft and later issued some amendments of a
proposed Interpretation, Accounting for Uncertain Tax Positions — an Interpretation of FASB Statement No. 109. The proposed Interpretation
would require companies to recognize the best estimate of an uncertain tax position only if it is more likely than not of being sustained on
audit by the taxation authorities. Subsequently, the tax benefit would be derecognized (by either recording a tax liability or decreasing a tax
asset) when the more likely than not threshold is no longer met and it is more likely than not that the tax position will not be sustained.

The proposed interpretation would be effective starting in 2007 and treated as a change in accounting policy. It would require companies
to assess all uncertain tax positions and only those meeting the more likely than not threshold at the transition date would continue to be
recognized. The difference between the amount previously recognized and the amount recognized after applying the proposed Interpretation
would be recorded as a cumulative-effect adjustment in the 2007 income statement (restatement is not permitted). The comment period
ended on September 12, 2005. Subsequent to this date FASB has issued and continues to issue redeliberations of certain aspects of the
exposure draft. We are presently evaluating the impact of this exposure draft on our Financial Statements.

Critical Accounting Estimates and Judgments

Certain accounting estimates have been identified as being “critical” to the presentation of our financial condition and results of operations
because they require us to make subjective and/or complex judgments about matters that are inherently uncertain; where there is a
reasonable likelihood that materially different amounts could be reported under different conditions or using different assumptions and
estimates.

Reserve Estimates Used to Measure Amortization of P roperty, Plant and Equipment

We record amortization expense based on the estimated useful economic lives of long-lived assets. Changes in reserve estimates are
generally calculated at the end of each year and cause amortization expense to increase or decrease prospectively. The estimate that most
significantly affects the measurement of amortization is quantities of proven and probable gold reserves, because we amortize a large portion
of property, plant and equipment using the units-of-production method. The estimation of quantities of gold reserves, in accordance with the
principles in Industry Guide No. 7, issued by the US Securities and Exchange Commission (“SEC”) is complex, requiring significant subjective
assumptions that arise from the evaluation of geological, geophysical, engineering and economic data for a given ore body. This data could
change over time as a result of numerous factors, including new information gained from development activities, evolving production history
and a reassessment of the viability of production under different economic conditions. Changes in data and/or assumptions could cause
reserve estimates to substantially change from period to period. Actual gold production could differ from expected gold production based on
reserves, and an adverse change in gold or silver prices could make a reserve uneconomic to mine. Variations could also occur in actual ore
grade and gold and silver recovery rates from estimates.
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A key trend that could reasonably impact reserve estimates is rising market gold prices, because the gold price assumption is closely
related to the trailing three-year average market price. As this assumption rises, this could result in an upward revision to reserve estimates
as material not previously classified as a reserve becomes economic at higher gold prices. Following the recent trend in market gold prices
over the last three years, the gold price assumption used to measure reserves has also been rising. The gold price assumption was $400 per
ounce in 2005 (2004: $375 per ounce; 2003: $325 per ounce).

The impact of a change in reserve estimates is generally more significant for mines near the end of the mine life because the overall
impact on amortization is spread over a shorter time period. Also, amortization expense is more significantly impacted by changes in reserve
estimates at underground mines than open-pit mines due to the following factors:

[ | Underground development costs incurred to access ore at underground mines are significant and amortized using the units-of-
production method; and

[ | Reserves at underground mines are often more sensitive to gold price assumptions and changes in production costs. Production costs
at underground mines are impacted by factors such as dilution, which can significantly impact mining and processing costs per ounce.

Impact of Historic Changes in Reserve Estimates on Amortization

2005 2004
For the years ended December 31 Reserves Amortization Reserves Amortization
(% millions, except reserves in increase increase increase increase
millions of contained 0z) (decrease) 1 (decrease) (decrease) 1 (decrease)
Goldstrike Open Pit 21 $ (5) 15 $ 3)
Goldstrike Underground 0.1 (4) 0.2 4)
Round Mountain 0.4 (2) 0.2 Q)
Lawlers 0.1 2 — —
Eskay Creek (0.1) 6 (0.1) 5
Pierina 0.3 (22) 0.3 (10)
Hemlo (0.2) 2 (0.2) 1
Plutonic 0.2 (1) 0.5 2)
Kalgoorlie (0.2) — 0.9 Q)
Darlot 0.1 — — —
Marigold 0.1 Q) 0.1 Q)
Bulyanhulu 0.1 — (0.4) 1
Total 3.0 $ (28) 3.1 $ (15)

1. Each year we update our reserve estimates as at the end of the year as part of our normal business cycle. Reserve changes presented were calculated at the beginning of
the applicable fiscal year and are in millions of contained ounces.

Impairment Assessments of Investments

Each reporting period we review all available-for-sale securities whose fair value at the end of period is below cost to determine whether an
other-than-temporary impairment has occurred. We consider all relevant facts or circumstances in this assessment, particularly: the length of
time and extent to which fair value has been less than the carrying amount; the financial condition and near term prospects of the investee,
including any specific events that have impacted its fair value; both positive and negative evidence that the carrying amount is recoverable
within a reasonable period of time; and our ability and intent to hold the investment for a reasonable period of time sufficient for an expected
recovery of the fair value up to or beyond the carrying amount. Changes in the values of these investments are caused by market factors
beyond our control and could be significant, and the amount of any impairment charges could materially impact earnings. In 2005, we
reviewed two investments that were impaired, and after concluding that the impairments were other-than-temporary, we recorded an
impairment charge of $16 million (2004: $5 million, 2003: $11 million).

Barrick Annual Report 2005 Management'’s Discussion and Analysis @ 67




Impairment Assessments of Operating Mines, Developm  ent Projects and Exploration Stage Properties

We review and test the carrying amounts of assets when events or changes in circumstances suggest that the carrying amount may not be
recoverable. We group assets at the lowest level for which identifiable cash flows are largely independent of the cash flows of other assets
and liabilities. We review each mine and development project for recoverability by comparing the total carrying value of the assets of that
mine or project to the expected future cash flows associated with that mine or project. If there are indications that an impairment may have
occurred, we prepare estimates of expected future cash flows for each group of assets. Expected future cash flows are based on a
probability-weighted approach applied to potential outcomes. Estimates of expected future cash flow reflect:

[ | Estimated sales proceeds from the production and sale of recoverable ounces of gold contained in proven and probable reserves;

[ ] Expected future commodity prices and currency exchange rates (considering historical and current prices, price trends and related
factors);

[ | Expected future operating costs and capital expenditures to produce proven and probable gold reserves based on mine plans that
assume current plant capacity, but exclude the impact of inflation;

[ | Expected cash flows associated with value beyond proven and probable reserves, which includes the expected cash outflows required
to develop and extract the value beyond proven and probable reserves; and

[ ] Environmental remediation costs excluded from the measurement of asset retirement obligations.

We record a reduction of a group of assets to fair value as a charge to earnings if the discounted expected future cash flows are less than the
carrying amount. We generally estimate fair value by discounting the expected future cash flows using a discount factor that reflects the risk-
free rate of interest for a term consistent with the period of expected cash flows.

Expected future cash flows are inherently uncertain and could materially change over time. They are significantly affected by reserve
estimates, together with economic factors such as gold and silver prices, other commodity and consumables costs and currency exchange
rates, estimates of costs to produce reserves and future sustaining capital. If a significant adverse change in the market gold price occurred
that caused us to revise the price assumptions downwards, the conclusions on the impairment tests could change, subject to the effect of
changes in other factors and assumptions. The assessment and measurement of impairment excludes the impact of derivatives designated in
a cash flow hedge relationship for future cash flows arising from operating mines and development projects.

Because of the significant capital investment that is required at many mines, if an impairment occurs, it could materially impact earnings.
Due to the long-life nature of many mines, the difference between total estimated undiscounted net cash flows and fair value can be
substantial. Therefore, although the value of a mine may decline gradually over multiple reporting periods, the application of impairment
accounting rules could lead to recognition of the full amount of the decline in value in one period. Due to the highly uncertain nature of future
cash flows, the determination of when to record an impairment charge can be very subjective. We make this determination using available
evidence taking into account current expectations for each mining property.

For acquired exploration-stage properties, the purchase price is capitalized, but post-acquisition exploration expenditures are expensed.
The future economic viability of exploration-stage properties largely depends upon the outcome of exploration activity, which can take a
number of years to complete for large properties. We monitor the results of exploration activity over time to assess whether an impairment
may have occurred. The measurement of any impairment is made more difficult because there is not an active market for exploration
properties, and because it is not possible to use discounted cash flow techniques due to the very limited information that is available to
accurately model future
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cash flows. In general, if an impairment occurs at an exploration-stage property, it would probably have minimal value and most of the
acquisition cost may have to be written down. Impairment charges are recorded in other income/expense and impact earnings in the year
they are recorded. Prospectively, the impairment could also impact the calculation of amortization of an asset.

In 2004, we completed impairment tests for the Cowal project, the Eskay Creek mine and various Peruvian exploration-stage properties.
For Cowal, an impairment test was completed, incorporating upward revisions to estimated capital and operating costs for the project and the
impact of the US dollar exchange rate on Australian dollar expenditures, measured at market prices. On completion of this test in 2004, we
concluded that the project was not impaired. On completion of the impairment test for Eskay Creek, we concluded that the mine was
impaired, and we recorded a pre-tax impairment charge of $58 million. On completion of the exploration program for 2005 and updating
assessments of future plans, we concluded that a group of Peru-vian exploration-stage properties were impaired at the end of 2004 and we
recorded a pre-tax impairment charge of $67 million. Throughout 2005, we updated our impairment assessments for the Eskay Creek mine
and Cowal project and we concluded that they were not impaired at the end of 2005.

Production Start Date

We assess each mine construction project to determine when a mine moves into production stage. The criteria used to assess the start date
are determined based on the unigue nature of each mine construction project such as the complexity of a plant or its location. We consider
various relevant criteria to assess when the mine is substantially complete and ready for its intended use and moved into production stage.
Some of the criteria considered would include, but, are not limited to, the following:

B The level of capital expenditures compared to construction cost estimates
[ | Completion of a reasonable period of testing of mine plant and equipment
B Ability to produce gold in saleable form (within specifications)

B Ability to sustain ongoing production of gold

In 2005, we determined the production start dates for three new mines: Tulawaka, Lagunas Norte and Veladero. When a mine construction
project moves into the production stage, the capitalization of certain mine construction costs ceases and costs are either capitalized to
inventory or expensed, except for capitalizable costs related to property, plant and equipment additions or improvements, underground mine
development or reserve development.

Fair Value of Asset Retirement Obligations (AROS)

AROs arise from the acquisition, development, construction and normal operation of mining property, plant and equipment, due to
government controls and regulations that protect the environment and public safety on the closure and reclamation of mining properties. We
record the fair value of an ARO in our Financial Statements when it is incurred and capitalize this amount as an increase in the carrying
amount of the related asset. At operating mines, the increase in an ARO is recorded as an adjustment to the corresponding asset carrying
amount and results in a prospective increase in amortization expense. At closed mines, any adjustment to an ARO is charged directly to
earnings.

The fair values of AROs are measured by discounting the expected cash flows using a discount factor that reflects the credit-adjusted risk-
free rate of interest. We prepare estimates of the timing and amounts of expected cash flows when an ARO is incurred, which are updated to
reflect changes in facts and circumstances, or if we are required to submit updated mine closure plans to regulatory authorities. In the future,
changes in regulations or laws or enforcement could adversely affect our operations; and any instances of noncompliance with laws or
regulations that result in fines or injunctions or delays in projects, or any unforeseen environmental contamination at, or related to, our mining
properties could result in us suffering significant costs. We mitigate these risks through environmental
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and health and safety programs under which we monitor compliance with laws and regulations and take steps to reduce the risk of
environmental contamination occurring. We maintain insurance for some environmental risks, however, for some risks coverage cannot be
purchased at a reasonable cost. Our coverage may not provide full recovery for all possible causes of loss. The principal factors that can
cause expected cash flows to change are: the construction of new processing facilities; changes in the quantities of material in reserves and
a corresponding change in the life of mine plan; changing ore characteristics that ultimately impact the environment; changes in water quality
that impact the extent of water treatment required; and changes in laws and regulations governing the protection of the environment. In
general, as the end of the mine life becomes nearer, the reliability of expected cash flows increases, but earlier in the mine life, the estimation
of an ARO is inherently more subjective. Significant judgments and estimates are made when estimating the fair value of AROs. Expected
cash flows relating to AROs could occur over periods up to 40 years and the assessment of the extent of environmental remediation work is
highly subjective. Considering all of these factors that go into the determination of an ARO, the fair value of AROs can materially change over
time.

At our operating mines, we continued to record AROs based on disturbance of the environment over time. It is reasonably possible that
circumstances could arise during or by the end of the mine life that will require material revisions to AROs. In particular, the extent of water
treatment can have a material effect on the fair value of AROs, and the expected water quality at the end of the mine life, which is the primary
driver of the extent of water treatment, can change significantly. We periodically prepare updated studies for our mines, following which it may
be necessary to adjust the fair value of AROs. The period of time over which we have assumed that water quality monitoring and treatment
will be required has a significant impact on AROs at closed mines. The amount of AROs recorded reflects the expected cost, taking into
account the probability of particular scenarios. The difference between the upper end of the range of these assumptions and the lower end of
the range can be significant, and consequently changes in these assumptions could have a material effect on the fair value of AROs and
future earnings in a period of change.

At one closed mine, the principal uncertainty that could impact the fair value of the ARO is the manner in which a tailings facility will need
to be remediated. In measuring the ARO, we have concluded that there are two possible methods that could be used. We have recorded the
ARO using the more costly method until such time that the less costly method can be proven as technically feasible and approved.

In 2005, we recorded increases in ARO estimates of $91 million (2004: $68 million; 2003: $10 million) of which $47 million of this increase
(2004: $14 million; 2003: nil) related to new AROs at development projects and mines that commenced production during 2005. A further
$29 million (2004: $32 million; 2003: nil) relates to updates of the assessment of the extent of water treatment and other assumptions at our
operating mines. We recorded increases in AROs of $15 million at our closed mines, which were charged to earnings (2004: $22 million;
2003: $10 million).

AROs at December 31, 2005

($ millions)

Operating mines $ 280
Closed mines 154
Development projects 12
Total $ 446
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Deferred Tax Assets and Liabilities
Measurement of Temporary Differences

We are periodically required to estimate the tax basis of assets and liabilities. Where applicable tax laws and regulations are either unclear or
subject to varying interpretations, it is possible that changes in these estimates could occur that materially affect the amounts of deferred
income tax assets and liabilities recorded in our Financial Statements. Changes in deferred tax assets and liabilities generally have a direct
impact on earnings in the period of changes. The most significant such estimate is the tax basis of certain Australian assets following
elections in 2004 under new tax regimes in Australia. These elections resulted in the revaluation of certain assets in Australia for income tax
purposes. Part of the revalued tax basis of these assets was estimated based on a valuation completed for tax purposes. This valuation is
under review by the Australian Tax Office (“ATQ”) and the amount finally accepted by the ATO may differ from the assumption used to
measure deferred tax balances at the end of 2004.

Valuation Allowances

Each period, we evaluate the likelihood of whether some portion or all of each deferred tax asset will not be realized. This evaluation is based
on historic and future expected levels of taxable income, the pattern and timing of reversals of taxable temporary timing differences that give
rise to deferred tax liabilities, and tax planning initiatives. Levels of future taxable income are affected by, among other things, market gold
prices, production costs, quantities of proven and probable gold reserves, interest rates and foreign currency exchange rates. If we determine
that it is more likely than not (a likelihood of more than 50%) that all or some portion of a deferred tax asset will not be realized, then we
record a valuation allowance against the amount we do not expect to realize. Changes in valuation allowances are recorded as a component
of income tax expense or recovery for each period. The most significant recent trend impacting expected levels of future taxable and
valuation allowances has been rising gold prices. A continuation of this trend could lead to the release of some of the valuation allowances
recorded, with a corresponding effect on earnings in the period of release.

In 2005, we released valuation allowances totaling $32 million, which mainly included amounts totaling $31 million in Argentina, relating to
the effect of the higher gold price environment and start-up of production at Veladero in 2005. We released valuation allowances totaling
$5 million in 2004 and $62 million in 2003. In 2004, the release was as a consequence of an election to consolidate our Australian operations
into one tax group. Valuation allowances released in 2003 mainly included: $21 million in North America following a corporate reorganization
of certain subsidiaries that enabled us to utilize certain previously unrecognized tax assets; $16 million in Australia realized in 2003 due to an
increase in taxable income from higher gold prices; and $15 million in Argentina after the approval to begin construction of our new Veladero
mine and classification of mineralization as a proven and probable reserve.

The Placer Dome acquisition may cause us to reconsider that some of our deferred tax assets, to which valuation allowances have been
applied, are now more likely than not to be realized. If we determine that, as a direct result of the Placer Dome acquisition, some or all of the
valuation allowances can be released, any amounts that we release may be reflected as an adjustment to goodwill in the purchase price
allocation.

Valuation allowances at December 31

($ millions) 2005 2004
United States $ 209 $ 195
Chile 124 129
Argentina 46 75
Canada 63 73
Tanzania 204 146
Australia 2 3
Other 8 8

$ 656 $ 629
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United States: most of the valuation allowances relate to the full amount of Alternative Minimum Tax credits, which have an unlimited carry-
forward period. Increasing levels of future taxable income due to higher gold selling prices and other factors and circumstances may result in
our becoming a regular taxpayer under the US regime, which may cause us to release some, or all, of the valuation allowance on the
Alternative Minimum Tax credits.

Chile and Argentina: the valuation allowances relate to the full amount of tax assets in subsidiaries that do not have any present sources of
gold production or taxable income. In the event that these subsidiaries have sources of taxable income in the future, we may release some or
all of the allowances.

Canada: substantially all of the valuation allowances relate to capital losses that will only be utilized if any capital gains are realized.

Tanzania: considering the local fiscal regime applicable to mining companies and expected levels of future taxable income from the
Bulyanhulu and Tulawaka mines, a valuation allowance exists against a portion of the deferred tax assets. If we conclude that expected
levels of future taxable income from Bulyanhulu and Tulawaka will be higher, we may release some or all of the valuation allowance.

Stock-Based Compensation

We calculate and disclose in our Financial Statements pro forma compensation expense for employee stock options. Commencing in first
guarter 2006, we will record compensation expense in earnings for employee stock options, based on the estimated fair market value of
employee stock options on their grant date. The most significant assumptions involving judgment that affect a stock option’s fair value
include, but are not limited to: expected volatility, expected term and expected exercise behavior of option holders.

We determine expected future volatility by taking into consideration both historical volatility of our US dollar share price and the implied
volatility of our US dollar market traded stock options. Under the Black-Scholes valuation model, the term assumption takes into consideration
expected rates of employee turnover and represents the estimated average length of time stock options remain outstanding before they are
either exercised or forfeited. Under the Lattice valuation model, the expected term assumption is derived from the option valuation model and
is in part based on expected exercise behavior of option holders based on multiple share price paths. When reviewing the historical behavior
of option holders, we segregate the population into groups with similar characteristics.

Stock option expense is impacted by estimated forfeiture rates for stock options. We estimate forfeiture rates by considering trends in
historical forfeiture rates. If actual forfeiture rates differ from estimated rates, we adjust our stock option expense to reflect revised
expectations. For assumptions used in stock option valuation, we apply any updated assumptions to the valuation of future grants. Our option
fair value has changed at each grant date as we update our historical data used to calculate specific assumptions, namely; the expected
volatility and expected term of the option. With each grant date, we incorporate the current market stock price and interest rates into our
valuation model, both of these assumptions change on an ongoing basis.
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Cautionary Statement on Forward-Looking Information

Certain information contained or incorporated by reference in this Annual Report 2005, including any information as to our future financial or
operating performance, constitutes “forward-looking statements”. All statements, other than statements of historical fact, are forward-looking
statements. The words “believe”, “expect”, “anticipate”, “contemplate”, “target”, “plan”, “intends”, “continue”, “budget”, “estimate”, “may”, “will”,
“schedule” and similar expressions identify forward-looking statements. Forward-looking statements are necessarily based upon a number of
estimates and assumptions that, while considered reasonable by us, are inherently subject to significant business, economic and competitive
uncertainties and contingencies. Known and unknown factors could cause actual results to differ materially from those projected in the
forward-looking statements. Such factors include, but are not limited to: fluctuations in the currency markets (such as the Canadian and
Australian dollars versus the US dollar); fluctuations in the spot and forward price of gold or certain other commodities (such as silver, copper,
diesel fuel and electricity); changes in US dollar interest rates or gold lease rates that could impact the mark-to-market value of outstanding
derivative instruments and ongoing payments/receipts under interest rate swaps and variable rate debt obligations; risks arising from holding
derivative instruments (such as credit risk, market liquidity risk and mark-to-market risk); changes in national and local government legislation,
taxation, controls, regulations and political or economic developments in Canada, the United States, Dominican Republic, Australia, Papua
New Guinea, Chile, Peru, Argentina, South Africa, Tanzania, Russia or Barbados or other countries in which we do or may carry on business
in the future; business opportunities that may be presented to, or pursued by, us; our ability to successfully integrate acquisitions, including
our recent acquisition of Placer Dome; operating or technical difficulties in connection with mining or development activities; the speculative
nature of gold exploration and development, including the risks of obtaining necessary licenses and permits; diminishing quantities or grades
of reserves; adverse changes in our credit rating; and contests over title to properties, particularly title to undeveloped properties. In addition,
there are risks and hazards associated with the business of gold exploration, development and mining, including environmental hazards,
industrial accidents, unusual or unexpected formations, pressures, cave-ins, flooding and gold bullion losses (and the risk of inadequate
insurance, or inability to obtain insurance, to cover these risks). Many of these uncertainties and contingencies can affect our actual results
and could cause actual results to differ materially from those expressed or implied in any forward-looking statements made by, or on behalf
of, us. Readers are cautioned that forward-looking statements are not guarantees of future performance. All of the forward-looking statements
made in this Annual Report 2005 are qualified by these cautionary statements. Specific reference is made to Barrick’s most recent Form 40-
F/Annual Information Form on file with the SEC and Canadian provincial securities regulatory authorities for a discussion of some of the
factors underlying forward-looking statements.

We disclaim any intention or obligation to update or revise any forward-looking statements whether as a result of new information, future
events or otherwise, except to the extent required by applicable laws.
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Glossary of Technical Terms

AUTOCLAVE: Oxidation process in which high temperatures and pressures are applied to convert refractory sulphide mineralization into
amenable oxide ore.

BACKFILL: Primarily waste sand or rock used to support the roof or walls after removal of ore from a stope.
BY-PRODUCT: A secondary metal or mineral product recovered in the milling process such as copper and silver.

CONCENTRATE: A very fine, powder-like product containing the valuable ore mineral from which most of the waste mineral has been
eliminated.

CONTAINED OUNCES: Represents ounces in the ground before reduction of ounces not able to be recovered by the applicable
metallurgical process.

CONTANGO: The positive difference between the spot market gold price and the forward market gold price. It is often expressed as an
interest rate quoted with reference to the difference between inter-bank deposit rates and gold lease rates.

DEVELOPMENT: Work carried out for the purpose of opening up a mineral deposit. In an underground mine this includes shaft sinking,
crosscutting, drifting and raising. In an open pit mine, development includes the removal of overburden.

DILUTION: The effect of waste or low-grade ore which is unavoidably included in the mined ore, lowering the recovered grade.

DORE: Unrefined gold and silver bullion bars usually consisting of approximately 90 percent precious metals that will be further refined to
almost pure metal.

EXPLORATION: Prospecting, sampling, mapping, diamond-drilling and other work involved in searching for ore.

GRADE: The amount of metal in each ton of ore, expressed as troy ounces per ton or grams per tonne for precious metals and as a
percentage for most other metals.

Cut-off grade: the minimum metal grade at which an orebody can be economically mined (used in the calculation of ore reserves).
Mill-head grade: metal content of mined ore going into a mill for processing.

Recovered grade: actual metal content of ore determined after processing.

Reserve grade: estimated metal content of an orebody, based on reserve calculations.

HEAP LEACHING: A process whereby gold is extracted by “heaping” broken ore on sloping impermeable pads and continually applying to
the heaps a weak cyanide solution which dissolves the contained gold. The gold-laden solution is then collected for gold recovery.

HEAP LEACH PAD: A large impermeable foundation or pad used as a base for ore during heap leaching.
LIBOR: The London Inter-Bank Offered Rate for deposits.
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MILL: A processing facility where ore is finely ground and thereafter undergoes physical or chemical treatment to extract the valuable metals.
MINERAL RESERVE: See page 125 — “Gold Mineral Reserves and Mineral Resources.”
MINERAL RESOURCE: See page 125 — “Gold Mineral Reserves and Mineral Resources.”

MINING CLAIM: That portion of applicable mineral lands that a party has staked or marked out in accordance with applicable mining laws to
acquire the right to explore for and exploit the minerals under the surface.

MINING RATE: Tons of ore mined per day or even specified time period.

OPEN PIT: A mine where the minerals are mined entirely from the surface.

ORE: Rock, generally containing metallic or non-metallic minerals, which can be mined and processed at a profit.
ORE BODY: A sufficiently large amount of ore that can be mined economically.

OUNCES: Troy ounces of a fineness of 999.9 parts per 1,000 parts.

RECLAMATION: The process by which lands disturbed as a result of mining activity are modified to support beneficial land use. Reclamation
activity may include the removal of buildings, equipment, machinery and other physical remnants of mining, closure of tailings storage
facilities, leach pads and other mine features, and contouring, covering and re-vegetation of waste rock and other disturbed areas.

RECOVERY RATE: A term used in process metallurgy to indicate the proportion of valuable material physically recovered in the processing
of ore. It is generally stated as a percentage of the material recovered compared to the total material originally present.

REFINING: The final stage of metal production in which impurities are removed from the molten metal.
ROASTING: The treatment of ore by heat and air, or oxygen enriched air, in order to remove sulphur, carbon, antimony or arsenic.

STRIPPING: Removal of overburden or waste rock overlying an ore body in preparation for mining by open pit methods. Expressed as the
total number of tons mined or to be mined for each ounce of gold.

TAILINGS: The material that remains after all economically and technically recoverable precious metals have been removed from the ore
during processing.
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Management’s Responsibility
Management’s Responsibility for Financial Statement s

The accompanying consolidated financial statements have been prepared by and are the responsibility of the Board of Directors and
Management of the Company.

The consolidated financial statements have been prepared in accordance with United States generally accepted accounting principles and
reflect Management's best estimates and judgments based on currently available information. The company has developed and maintains a
system of internal accounting controls in order to ensure, on a reasonable and cost effective basis, the reliability of its financial information.

The consolidated financial statements have been audited by PricewaterhouseCoopers LLP, Chartered Accountants. Their report outlines
the scope of their examination and opinion on the consolidated financial statements.

Jamie C. Sokalsky

Executive Vice President
and Chief Financial Officer
Toronto, Canada
February 21, 2006
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Auditors’ Report
To the Shareholders of Barrick Gold Corporation

We have audited the consolidated balance sheets of Barrick Gold Corporation as at December 31, 2005 and 2004 and the consolidated
statements of income, cash flows, shareholders’ equity and comprehensive income for each of the years in the three-year period ended
December 31, 2005. These financial statements are the responsibility of the Company’s Management. Our responsibility is to express an
opinion on these financial statements based on our audits.

We conducted our audits in accordance with Canadian generally accepted auditing standards. Those standards require that we plan and
perform an audit to obtain reasonable assurance whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by Management, as well as evaluating the overall financial statement presentation.

In our opinion, these consolidated financial statements present fairly, in all material respects, the financial position of the Company as at
December 31, 2005 and 2004 and the results of its operations and its cash flows for each of the years in the three-year period ended
December 31, 2005 in accordance with United States generally accepted accounting principles.

MMW LLp
Chartered Accountants

Toronto, Canada
February 21, 2006

Comments by Auditors for US Readers On Canada-US Re porting Differences

In the United States, reporting standards for auditors require the addition of an explanatory paragraph (following the opinion paragraph) when
there is a change in accounting principles that has a material effect on the comparability of the Company'’s financial statements, such as the
changes described in Note 2 to these consolidated financial statements. Our report to the shareholders dated February 21, 2006 is expressed
in accordance with Canadian reporting standards which do not require a reference to such a change in accounting principles in the Auditors’
report when the change is properly accounted for and adequately disclosed in the financial statements.

MMW oy
Chartered Accountants

Toronto, Canada
February 21, 2006
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Consolidated
Statements of Income

Barrick Gold Corporation

For the years ended December 31 (in millions of United States dollars, except per share data) 2005 2004 2003
Gold sales (notes 4 and 5) $ 2,350 $ 1,932 $ 2,035
Costs and expenses
Cost of sales 1 (note 6) 1,214 1,047 1,069
Amortization (note 4) 427 452 522
Corporate administration 71 71 73
Exploration, development and business development 141 141 137
1,853 1,711 1,801
Other (income) expense
Interest income (38) (25) (31)
Equity in investees (note 11) 6 — —
Interest expense (note 16b) 7 19 44
Impairment of long-lived assets (note 7a) — 139 5
Other (note 7b) 67 43 (6)
42 176 12
Income before income taxes and other items 455 45 222
Income tax (expense) recovery (note 8) (60) 203 (5)
Income before cumulative effect of changes in accou nting principles 395 248 217
Cumulative effect of changes in accounting principles (note 2e) 6 — (17)
Net income for the year $ 401 $ 248 $ 200

Earnings per share data (note 9)
Income before cumulative effect of changes in accounting principles

Basic $ 074 $ 047 $ 040

Diluted $ 0.73 $ 0.46 $ 040
Net income

Basic $ 0.75 $ 047 $ 0.37

Diluted $ 0.75 $ 0.46 $ 0.37

1. Exclusive of amortization (note 6).
The accompanying notes are an integral part of these consolidated financial statements.
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Consolidated
Statements of Cash Flow

Barrick Gold Corporation

For the years ended December 31 (in millions of United States dollars) 2005 2004 2003
Operating Activities
Net income $ 401 $ 248 $ 200
Amortization (note 4) 427 452 522
Deferred income tax recovery (notes 8 and 19) (30) (225) (49)
Inmet litigation settlement (note 7b) — — (86)
Impairment of long-lived assets (note 7a) — 139 5
Gains on sale of long-lived assets (note 7b) (5) (36) (36)
Other items (note 10) (67) (69) (37)
Net cash provided by operating activities 726 509 519
Investing Activities
Property, plant and equipment

Capital expenditures (note 4) (1,104) (824) (322)

Sales proceeds 8 43 40
Cash receipt from Kabanga transaction (note 7b) 15 — —
Purchase of equity method investments (note 11) (58) (40) (46)
Available-for-sale securities (note 11)

Purchases (32) @) (24)

Sales proceeds 10 9 8
Other investing activities (20) (2 —
Net cash used in investing activities (1,180) (821) (334)
Financing Activities
Capital stock

Proceeds from shares issued on exercise of stock options 92 49 29

Repurchased for cash (note 20a) — (95) (154)
Long-term debt (note 16b)

Proceeds 179 973 —

Repayments (59) (42) (23)
Dividends (note 20a) (118) (118) (118)
Other financing activities (1) (28) —
Net cash provided by (used in) financing activities 93 740 (266)
Effect of exchange rate changes on cash and equival  ents — — 7
Net (decrease) increase in cash and equivalents (361) 428 (81)
Cash and equivalents at beginning of year  (note 16a) 1,398 970 1,044
Cash and equivalents at end of year (note 16a) $ 1,037 $ 1,398 $ 970

The accompanying notes are an integral part of these consolidated financial statements.
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Consolidated
Balance Sheets

Barrick Gold Corporation

At December 31 (in millions of United States dollars) 2005 2004

Assets

Current assets
Cash and equivalents (note 16a) $ 1,037 $ 1,398
Accounts receivable (note 12) 54 58
Inventories (note 12) 402 215
Other current assets (note 12) 255 288

1,748 1,959

Available-for-sale securities (note 11) 62 61
Equity method investments (note 11) 138 86
Property, plant and equipment (note 13) 4,146 3,391
Capitalized mining costs (note 2e) — 226
Non-current ore in stockpiles (note 12) 251 65
Other assets (note 14) 517 499

Total assets $ 6,862 $ 6,287

Liabilities and Shareholders ' Equity
Current liabilities

Accounts payable $ 386 $ 335
Current part of long-term debt (note 16b) 80 31
Other current liabilities (note 15) 94 54
560 420
Long-term debt (note 16b) 1,721 1,655
Asset retirement obligations (note 17) 409 334
Other long-term obligations (note 18) 208 165
Deferred income tax liabilities (note 19) 114 139
Total liabilities 3,012 2,713
Shareholders ’ equity
Capital stock (note 20) 4,222 4,129
Deficit (341) (624)
Accumulated other comprehensive income (loss) (note 21) (31) 69
Total shareholders ' equity 3,850 3,574
Contingencies and commitments (notes 8 and 13d)
Total liabilities and shareholders ' equity $ 6,862 $ 6,287

The accompanying notes are an integral part of these consolidated financial statements.

i/ soqn,”

Gregory C. Wilkins, Director Steven J. Shapiro, Director

Signed on behalf of the Board,
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Consolidated Statements
of Shareholders’ Equity

Barrick Gold Corporation

For the years ended December 31 (in millions of United States dollars) 2005 2004 2003

Common shares (number in millions)

At January 1 534 535 542
Issued on exercise of stock options (note 22a) 4 3 2
Repurchased (note 20a) — (4) (9)

At December 31 538 534 535

Common shares

At January 1 $ 4,129 $ 4,115 $ 4,148
Issued on exercise of stock options (note 22a) 93 49 34
Repurchased (note 20a) — (35) (67)

At December 31 $ 4,222 $ 4,129 $ 4,115

Deficit

At January 1 $ (624) $ (694) $ (689)
Net income 401 248 200
Dividends (note 20a) (118) (118) (118)
Adjustment on repurchase of common shares (note 20a) — (60) (87)

At December 31 $ (341 $ (624 $ (694

Accumulated other comprehensive income (loss) (note 21) $ (31 $ 69 $ 60

Total shareholders ' equity at December 31 $ 3,850 $ 3,574 $ 3,481

Consolidated Statements
of Comprehensive Income

Barrick Gold Corporation

For the years ended December 31 (in millions of United States dollars) 2005 2004 2003

Net income $ 401 $ 248 $ 200
Other comprehensive income (loss), net of tax (note 21) (100) 9 185
Comprehensive income $ 301 $ 257 $ 385

The accompanying notes are an integral part of these consolidated financial statements.
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Notes to Consolidated Financial Statements

Barrick Gold Corporation.  Tabular dollar amounts in millions of United States dollars, unless otherwise shown. References to C$, A$, € and ARS are to Canadian dollars,
Australian dollars, Euros, and Argentinean pesos, respectively.

1 = Nature of Operations

Barrick Gold Corporation (“Barrick” or the “Company”) engages in the production and sale of gold from underground and open-pit mines,
including related activities such as exploration and mine development. Our operations are mainly located in North America, South America,
Australia, Africa and Russia/Central Asia. Our gold is sold into the world market.

2 » Significant Accounting Policies

a) Basis of Preparation

These financial statements have been prepared under United States generally accepted accounting principles (“US GAAP”). To ensure
comparability of financial information, certain prior-year amounts have been reclassified to conform with the current year presentation.

b) Consolidation

These financial statements reflect consolidation of entities in which we have a controlling financial interest. The usual condition for a
controlling financial interest is ownership of a majority of the voting interests of an entity. A controlling financial interest may also exist through
arrangements that do not involve voting interests, where an entity is a variable interest entity (“VIE"). Intercompany balances and transactions
are eliminated on consolidation.

A VIE is an entity that either lacks enough equity investment at risk to permit the entity to finance its activities without additional
subordinated financial support from other parties; has equity owners who are unable to make decisions about the entity; or has equity owners
that do not have the obligation to absorb the entity’s expected losses or the right to receive the entity’s expected residual returns. VIEs can
arise from a variety of contractual arrangements or other legal structures.

Where a VIE exists, the variable interest holder who is the primary beneficiary consolidates the VIE. The primary beneficiary is the entity
that, after evaluating all expected transactions between the VIE and the variable interest holders, expects to absorb a majority of the
expected losses of the VIE, receive a majority of the residual returns of the VIE, or both.

We hold a 70% interest in an unincorporated joint venture that owns the Tulawaka mine. This joint venture was originally formed to share
in the risks and rewards of exploring for gold and developing any mines on a significant land position in Tanzania. Until June 2004, we used
the proportionate consolidation method for our 70% joint venture interest. In June 2004, upon entering into an agreement to finance the other
joint venture partner’s share of mine construction costs, we concluded that the joint venture had become a VIE and that we are the primary
beneficiary. From June 2004 onwards, we began consolidating 100% of the joint venture, recording a non-controlling interest for the interest
held by the other joint venture partner. The carrying value of assets that are collateral for the VIEs obligations are property, plant and
equipment of $63 million and working capital of $24 million. The creditors of the joint venture have recourse only to the assets of the joint
venture and not to any other assets of Barrick.

We hold our interests in the Round Mountain, Hemlo, Marigold and Kalgoorlie mines through unincorporated joint ventures under which
we share joint control of operating, investing and financing decisions with the other joint venture partners. We use the proportionate
consolidation method to account for our interests in these unincorporated joint ventures. For further information refer to note 25.
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c¢) Foreign Currency Translation

The functional currency of all our operations is the US dollar. We translate non-US dollar balances into US dollars as follows:

" non-monetary assets and liabilities using historical rates;

u monetary assets and liabilities using closing rates with translation gains and losses recorded in earnings; and

" income and expenses using average exchange rates, except for expenses that relate to non-monetary assets and liabilities measured
at historical rates.

d) Use of Estimates

The preparation of these financial statements requires us to make estimates and assumptions. The most significant ones are: quantities of
proven and probable gold reserves; the value of mineralized material beyond proven and probable reserves; future costs and expenses to
produce proven and probable reserves; future commodity prices and foreign currency exchange rates; the future cost of asset retirement
obligations; the amounts of contingencies; and assumptions used in the accounting for employee stock options such as volatility, expected
term and forfeiture rates for unvested options. Using these estimates and assumptions, we make various decisions in preparing the financial
statements including:

u the treatment of mine development costs as either an asset or an expense;
" whether long-lived assets are impaired, and if so, estimates of the fair value of those assets and any corresponding impairment charge;
u our ability to realize deferred income tax assets;
" the useful lives of long-lived assets and the measurement of amortization;
u the fair value of asset retirement obligations;
" the likelihood of loss contingencies occurring and the amount of any potential loss;
u whether investments are impaired; and
" the amount of stock option expense included in pro forma stock option disclosures.
As the estimation process is inherently uncertain, actual future outcomes could differ from present estimates and assumptions, potentially
having material future effects on our financial statements.
e) Accounting Changes
Cumulative Effect of Accounting Changes on Earnings

Earnings increase (decrease)

For the years ended December 31 2005 2004 2003
Adoption of FAS 1431 $ — $ = $ 4
Underground mine development costs 2 — — (22)
Adoption of EITF-04-6 3 6 — —
Total $ 6 $ — $ @17
1. On adoption of FAS 143 on January 1, 2003, we recorded an increase in property, plant and equipment of $39 million; an increase in other long-term obligations of

$32 million; and an increase in deferred income tax liabilities of $3 million; as well as a $4 million credit in earnings for the cumulative effect of this change.

2. On January 1, 2003, we changed our accounting policy for amortization of underground mine development costs to exclude estimates of future underground development
costs. On January 1, 2003, we recorded a decrease in property, plant and equipment of $19 million; an increase in deferred income tax liabilities of $2 million; and a
$21 million charge to earnings for the cumulative effect of this change.

3. In second quarter 2005, we adopted EITF 04-6 and changed our accounting policy for stripping costs incurred in the production phase. Prior to adopting EITF 04-6, we
capitalized stripping costs incurred in the production phase, and we recorded amortization of the capitalized costs as a component of the cost of inventory produced each
period. Under EITF 04-6, stripping costs are recorded directly as a component of the cost of inventory produced each period. Using an effective date of adoption of
January 1, 2005, we recorded a decrease in capitalized mining costs of $226 million; an increase in the cost of inventory of $232 million; and a $6 million credit to
earnings for the cumulative effect of this change. For the year ended December 31, 2005, the effect of adopting EITF 04-6 compared to the prior policy was an increase in
net income of $44 million ($0.08 per share), excluding the cumulative effect on prior periods.

FSP FAS 115-1 and FAS 124-1, The Meaning of Other-T han-Temporary Impairment and its Application to Cer  tain Investments

FSP FAS 115-1 and FAS 124-1 was issued in November 2005 to provide further guidance to determine when an investment is considered
impaired, whether the impairment is other than temporary, and the measurement of an impairment loss. We prospectively adopted this FSP
in fourth quarter 2005. Our accounting policy for assessing the impairment of investments is described in note 11. The adoption of FSP FAS
115-1 and FAS 124-1 in 2005 had no effect on our financial statements.
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FIN 47, Accounting for Conditional Asset Retirement Obligations (AROs)

FIN 47 was issued in March 2005 and is effective for our 2005 fiscal year. It relates to the accounting for a legal obligation to perform an
asset retirement activity, when the timing or method of settlement is conditional on a future event, which may not be within our control. Under
FIN 47, a liability for the fair value of a conditional ARO is recorded if the fair value can be reasonably estimated. FIN 47 was issued because
of diversity in practice in applying FAS 143. Some entities recorded AROs prior to the retirement of an asset, while other entities recorded the
ARO only when it was either probable that the asset would be retired or when the asset was actually retired. The adoption of FIN 47 in 2005
had no significant effect on the amount of AROs recorded in our financial statements.

f) Accounting Developments
FAS 123R, Accounting for Stock-Based Compensation

FAS 123R is applicable to transactions in which an entity exchanges its equity instruments for goods and services. It focuses primarily on
transactions in which an entity obtains employee services in share-based payment transactions. The principal reason for issuing FAS 123R
was to address concerns of users of financial statements, including institutional and individual investors that using an intrinsic value method
results in financial statements that do not faithfully represent the economic effect of the receipt and consumption of employee services in
exchange for equity instruments. FAS 123R addresses these concerns by requiring an entity to recognize the cost of employee services
received in share-based payment transactions, thereby reflecting the economic consequences of those transactions in the financial
statements. A further reason was to improve the comparability of reported financial information by eliminating alternative accounting methods.
By requiring the fair-value-based method for all public entities, FAS 123R eliminates an alternative accounting method; consequently, similar
economic transactions will be accounted for similarly. FAS 123R requires that the fair value of such equity instruments be recorded as an
expense as services are performed. Equity instruments included under the scope of FAS 123R are our stock options, restricted share units
(RSUs) and deferred share units (DSUs). Prior to FAS 123R, a company could elect to account for the cost of employee stock options using
an intrinsic value approach based on the excess of the market price at the date of grant over the exercise price, and provide pro forma
disclosures of the effect of accounting for employee stock options using a fair value approach. The adoption of FAS 123R will not have a
significant impact on how we account for RSUs and DSUs. We intend to adopt FAS 123R for our first quarter 2006 financial statements. FAS
123R permits different transition methods including retroactive adjustment of prior periods as far back as 1995 to give effect to the fair-value-
based method of accounting for awards granted in those prior periods; or a modified prospective application beginning in 2006. For further
information see note 22.

FAS 151, Inventory Costs

FAS 151 specifies the general principles applicable to the pricing and allocation of certain costs to inventory. FAS 151 is the result of a
broader effort by the Financial Accounting Standards Board (FASB) to improve the comparability of cross-border financial reporting by
working with the International Accounting Standards Board (IASB) toward development of a single set of high-quality accounting standards.
As part of that effort, the FASB and the IASB identified opportunities to improve financial reporting by eliminating certain narrow differences
between their existing accounting standards. The accounting for inventory costs, in particular, abnormal amounts of idle facility expense,
freight, handling costs, and spoilage, is one such narrow difference that the FASB decided to address by issuing FAS 151. As currently
worded in ARB 43, Chapter 4, the term “abnormal” was not defined and its application could lead to unnecessary noncomparability of
financial reporting. FAS 151 eliminates that term. Under FAS 151, abnormal amounts of idle facility expense, freight, handling costs and
wasted materials are recognized as current period charges rather than capitalized to inventory. FAS 151 also requires that the allocation of
fixed production overhead to the cost of inventory be based on the normal capacity of production facilities. FAS 151 will be effective beginning
in first quarter 2006.
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FAS 154, Accounting Changes and Error Corrections, a replacement of APB Opinion No. 20 and FAS 3

FAS 154 relates to the accounting for and reporting of a change in accounting principle and applies to all voluntary changes in accounting
principles. The reporting of corrections of an error by restating previously issued financial statements is also addressed by this statement.
FAS 154 applies to authoritative pronouncements in the event they do not include specific transition provisions. When an authoritative
pronouncement includes specific transition provisions, those provisions should be followed. FAS 154 requires retrospective application to
prior periods’ financial statements of changes in accounting principle, unless the period-specific effects or cumulative effects of an accounting
change are impracticable to determine, in which case the new accounting principle is required to be applied to the assets and liabilities as of
the earliest period practicable, with a corresponding adjustment made to opening retained earnings. Prior to FAS 154, most accounting
changes were recorded effective at the beginning of the year of change, with the cumulative effect at the beginning of the year of change
recorded as a charge or credit to earnings in the period a change was adopted. FAS 154 will be effective for accounting changes and
corrections of errors occurring in 2006 onwards. FAS 154 does not change the transition provisions of any existing accounting
pronouncements, including those that are in the transition phase as of the effective date of FAS 154.

Exposure Draft, Accounting for Uncertain Tax Positi ons

In July 2005, the FASB issued an exposure draft on Accounting for Uncertain Tax Positions — an Interpretation of FASB Statement No. 109.
The interpretation has been developed because of diversity in practice for accounting for uncertain tax positions. Some entities record tax
benefits for uncertain tax positions as they are filed on the income tax return, while others use either gain contingency accounting or a
probability threshold.

The exposure draft requires companies to record the best estimate of the benefits of an uncertain tax position only if it is probable of being
sustained on audit by the taxing authority based solely on the technical merits of the position. Under the draft Interpretation, benefits from tax
positions that previously failed to meet the recognition threshold would be recognized in any subsequent period in which that threshold is met.
Previously recognized tax benefits from positions that no longer meet a more-likely-than-not recognition threshold would be de-recognized by
recording an income tax liability or eliminating a deferred tax asset in the period in which it is more likely than not that the tax position will not
be sustained. The requirement to assess the need for a valuation allowance for deferred tax assets based on the sufficiency of future taxable
income would be unchanged by the final Interpretation. The final Interpretation will also provide guidance on disclosure, accrual of interest
and penalties, and accounting in interim periods and transition. In November 2005, the FASB decided to change the initial recognition
threshold proposed in the exposure draft from “probable” to “more-likely-than-not”. The FASB expects to issue a final Interpretation in 2006
that would be effective for our fiscal 2007 financial statements. After the final Interpretation is issued, we intend to complete our assessment
of the impact on our financial statements.

g) Changes in Estimates

Gold Mineral Reserves

At the end of each fiscal year we update estimates of proven and probable gold mineral reserves at each mineral property. Following the
update, we prospectively revise calculations of amortization of property, plant and equipment beginning in the first quarter of the next fiscal
year. The effect of changes in reserve estimates at the end of 2004 on amortization expense for the fiscal year ended December 31, 2005
was a decrease of $28 million (2004: $15 million decrease; 2003: $14 million decrease).

Asset Retirement Obligations (AROs)

Each period we update cost estimates for AROs at each of our mineral properties to reflect new events, changes in circumstances and any
new information that is available. The changes in these cost estimates generally have a corresponding impact on the fair value of the ARO.
For closed mines any change in the fair value of AROs is included as a charge or credit within environmental remediation costs in other
expense. An expense of $15 million was recorded in 2005 for changes in cost estimates for AROs at closed mines (2004: $22 million
expense; 2003: $10 million expense).

Tax Valuation Allowances
For a description of changes in valuation allowances refer to note 8.
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h) Other Significant Accounting Policies

Note Page
Business combinations 3 86
Segment information 4 93
Revenue and gold sales contracts 5 95
Cost of sales 6 96
Other (income) expense 7 96
Income tax (recovery) expense 8 98
Earnings per share 9 99
Operating cash flow — other items 10 100
Investments 11 100
Accounts receivable, inventories and other current assets 12 102
Property, plant and equipment 13 103
Other assets 14 105
Other current liabilities 15 105
Financial instruments 16 106
Asset retirement obligations 17 114
Other long-term obligations 18 114
Deferred income taxes 19 115
Capital stock 20 116
Other comprehensive income (loss) 21 117
Stock-based compensation 22 118
Post-retirement benefits 23 121
Litigation and claims 24 123
Joint ventures 25 124

3 = Business Combinations

a) Acquisition of Placer Dome Inc. (“Placer Dome”)
Placer Dome Offer and Acceptance

On October 31, 2005 we announced a proposed acquisition of Placer Dome. In early 2006, we offered to acquire all of the outstanding
common shares of Placer Dome for either US$22.50 in cash or 0.8269 of a Barrick common share plus US$0.05 in cash per Placer Dome
common share, subject in each case to pro ration of a maximum cash amount of $1,344 million. Funding for the maximum cash amount will
be from our $1 billion credit and guarantee agreement, with any excess from our existing cash position. By February 3, 2006, 419 million
common shares of Placer Dome had been validly deposited to our offer. We took up and accepted for payment all of such shares, which
represented about 94% of the common shares of Placer Dome. For the common shares tendered by February 3, 2006, the aggregate cash
consideration was US$1,161 million and the aggregate number of Barrick common shares issued was 304 million shares.

Placer Dome is one of the world’s largest gold mining companies, and produced 3.6 million ounces of gold and 359 million pounds of
copper in 2005 (unaudited). It has 12 producing mines based in North America, South America, Africa and Australia/New Guinea, and four
projects that are in various stages of exploration/ development. Its most significant mines are Cortez in the United States, Zaldivar in Chile,
Porgera in New Guinea, North Mara in Tanzania and South Deep in South Africa. The most significant projects are Cortez Hills and Donlin
Creek in the United States, and Pueblo Viejo in the Dominican Republic. We plan to sell Placer Dome’s Canadian mines to Goldcorp Inc.
(“Goldcorp”), as well as certain other interests in mineral properties. Placer Dome had a gold hedge position totaling 7.2 million ounces at the
date of acquisition. Furthermore, Placer Dome has gold lease rate swaps where the obligation was expressed in ounces. We plan to focus on
reducing this acquired hedge position over time, consistent with the plans for our existing gold hedge position.

We believe that the business combination between ourselves and Placer Dome is a unique opportunity to create a Canadian-based leader
in the global gold mining industry. This business combination strengthens our position, including in respect of reserves, production, growth
opportunities, and balance sheet strength.
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Accounting for the Placer Dome Acquisition

The Placer Dome acquisition will be accounted for as a purchase business combination, with Barrick as the accounting acquirer. We secured
control of Placer Dome on January 19, 2006, which is the accounting acquisition date with the results of operations of Placer Dome
consolidated from January 20, 2006. Assuming 100% of the outstanding common shares of Placer Dome are acquired, the purchase cost is
estimated at $10.1 billion, including all the consideration issued in the form of cash, Barrick common shares, and direct costs related to the
acquisition.

Value of 322.8 million Barrick common shares at $27.14 per share $ 8,761
Cash 1,344
Transaction costs 25

$10,130

The measurement of the purchase consideration will be based on a Barrick common share price of $27.14, representing the average closing
price on the New York Stock Exchange for the two days prior to and two days after the public announcement of our final offer for Placer
Dome.

The purchase cost will be allocated to the underlying assets acquired and liabilities assumed based upon their estimated fair values at the
date of acquisition. We will determine the estimated fair values based on independent appraisals, discounted cash flows, quoted market
prices, and estimates made by management. To the extent that the purchase cost exceeds the fair value of the net identifiable tangible and
intangible assets acquired, such excess will be allocated to goodwill. The following table summarizes the current allocation of the Placer
Dome purchase cost to assets and liabilities. It reflects only certain limited fair value adjustments for identifiable assets and liabilities
acquired, including an adjustment for the fair value of derivatives at acquisition. The purchase price allocation is preliminary and subject to
adjustment following completion of the valuation process and analysis of tax effects. The difference between the cost of acquisition and the
values of net assets acquired has been presented as “unallocated purchase price”.

Condensed Balance Sheet at Acquisition 1

Cash $ 880
Other current assets 738
Property, plant and equipment 2,371
Goldcorp assets 298
Other assets 696
Unallocated purchase price 8,652
Total assets 13,635
Current liabilities 522
Goldcorp liabilities 77
Long-term debt 1,107
Other long-term obligations 1,799
Total liabilities 3,505
Net assets acquired $10,130

1. For the purposes of presenting a summary of assets and liabilities acquired, the balance sheet of Placer Dome at December 31, 2005 has been used as a proxy for the
balance sheet on January 19, 2006. We do not expect any material differences between the balance sheet at January 19, 2006 and the balance sheet at December 31,
2005.

b) Sale of Operations to Goldcorp

Goldcorp has agreed, subject to conditions to acquire from us, all of Placer Dome’s Canadian properties and operations (other than Placer
Dome'’s offices in Vancouver and Toronto), including all mining, reclamation and exploration properties, Placer Dome'’s interest in the La
Coipa mine in Chile, 40% of Placer Dome’s interest in the Pueblo Viejo project in the Dominican Republic, certain related assets and, at the
option of Goldcorp, our share in Agua de la Falda S.A., which includes our interest in the Jeronimo project (collectively, the “Goldcorp
Assets”). Goldcorp will be responsible for all liabilities relating solely to the Goldcorp Assets, including employment commitments and
environmental, closure and reclamation liabilities (collectively, the “Goldcorp Liabilities”).

The estimated sales proceeds from Goldcorp are about $1,500 million, subject to certain adjustments on closing that are defined in the
sale agreement. The results of operations will be consolidated into Barrick until the closing of the sale of operations to Goldcorp. On closing
of the sale, the assets and liabilities relating to those operations, as well as a portion of the unallocated purchase price will be removed from
our balance sheet. We do not expect to record a significant gain or loss on closing of the sale. At December 31, 2005, the carrying amount of
assets was about $298 million and liabilities was about $77 million relating to the operations that will be sold to Goldcorp.
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¢) Pro Forma Information (Unaudited)

Pro Forma Consolidated Statement of Income

For the year ended December 31, 2005
($ millions of US dollars,
except per share data in dollars)

Sales

Costs and expenses

Cost of sales 3

Amortization

Corporate administration

Exploration, development and business
development

Other (income) expense
Interest income

Equity in investees

Interest expense

Impairment of long-lived assets
Other

Income before income taxes and other
items

Income tax expense

Minority interest

Income before cumulative effect of
changes in accounting principles

Cumulative effect of changes in accounting

principles, net of tax
Net income

Earnings per share data:
Net income
Basic and diluted

Pro forma

consolidated
Barrick before

Pro forma
adjustments for

Pro forma sale of certain sale of certain Pro forma

As reported purchase operations to operations to consolidated
Barrick  Placer Dome adjustments * Goldcorp Goldcorp 2 Barrick
$2,350 $ 1,978 $ 4,328 $ (251) () $ 4,077
1,214 1,271 2,485 @77) (e 2,308
427 264 691 (35) (e) 656

71 68 139 139

141 178 319 (28) (e) 291
1,853 1,781 3,634 (240) 3,394
(38) (44) G @ (87) (87)

6 4) 2 4 (e) 6

7 92 48 (b 147 (49) (b) 98

67 40 (1) (< 86 86

42 84 22 148 (45) 103

455 113 (22) 546 34 580
(60) (21) 10 (d) (71) (14) \) (85)

— 2 2 2

395 94 (12) 477 20 497
6 (14) 8 8

$ 401 % 80 $ (12) $ 469 $ 20 $ 489
$075 % 0.18 $ 0.57

1. Adjustments to reflect certain estimated effects of purchase accounting.

2. Adjustments to reflect the estimated effects of the sale of certain Placer Dome operations to Goldcorp.

3. Exclusive of amortization.
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Pro Forma Consolidated Balance Sheet

As at December 31, 2005
($ millions of US dollars)

Assets
Current assets
Cash and equivalents

Restricted cash
Accounts receivable
Inventories

Other current assets

Available-for-sale securities
Equity method investments
Property, plant and equipment
Capitalized mining costs
Non-current ore in stockpiles
Other assets
Goodwill
Unallocated purchase price
Total assets
Liabilities and shareholders
Current liabilities
Accounts payable
Short-term debt
Current portion of long-term debt
Other current liabilities

" equity

Long-term debt

Asset retirement obligations

Other long-term obligations

Deferred income tax liabilities
Total liabilities

Shareholders’ equity Capital stock

Retained earnings (deficit)
Accumulated other comprehensive
income
Contributed surplus
Total shareholders ' equity

Total liabilities and shareholders ' equity

Pro forma
consolidated
Barrick before

Pro forma
adjustments for

Pro forma sale of certain sale of certain Pro forma

As reported purchase operations to operations to consolidated
Barrick _ Placer Dome adjustments 1 Goldcorp Goldcorp 2 Barrick

$1,037 $ 880 152 (@ $ 2069 $ 1,500 (t)

(1,344) () $ 27225

150 150 150

54 152 206 6) (V) 200
402 310 712 (25) (V) 687
255 157 412 412
1,748 1,649 152 3,549 125 3,674
62 22 84 84
138 33 171 (33) (V) 138
4,146 2,592 6,738 (221)  (v) 6,517
— 240 (240) (h) — —
251 63 314 (11) (v 303
517 641 a7 0] 1,141 2) v) 1,139
— 454 (454) 0] — —

— — 8,500 (k) 8,500 (1,279) (W) 7,221
6,862 5,694 7,941 20,497 (1,421) 19,076
386 305 25 [0) 716 (24)  (v) 692
— — 1,344 (m) 1,344 (1,344)  (u) —

80 152 232 232

94 89 183 183
560 546 1,369 2,475 (1,368) 1,107
1,721 1,107 2,828 2,828
409 294 703 (21) (V) 682
208 260 1,051  (n) 1,519 (32) (V) 1,487
114 247 361 361
3,012 2,454 2,420 7,886 (1,421) 6,465

4,222 2,555 152  (g)
(2,707)  (0)

8,761  (p) 12,983 12,983
(341) 624 (624) (q) (341) (341)
(31) (12) 12 0 (31) (31)
— 73 (73)  (s) — —
3,850 3,240 5,521 12,611 12,611
$6,862 $ 5,694 7,941 $ 20497 $  (1.421) $ 19,076

1. Adjustments to reflect certain estimated effects of purchase accounting.

2. Adjustments to reflect the estimated effects of the sale of certain Placer Dome operations to Goldcorp.
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Basis of Presentation

This unaudited pro forma consolidated financial statement information has been prepared by us for illustrative purposes only to show the
effect of the acquisition of Placer Dome by Barrick. The unaudited pro forma consolidated statement information assumes that Barrick will
acquire all of Placer Dome’s outstanding shares and exchange any outstanding Placer Dome stock options for equivalent Barrick stock
options. The unaudited pro forma consolidated financial statement information assumes that all in-the-money Placer Dome stock options will
be exercised and included in the outstanding Placer Dome shares to be acquired by Barrick. Barrick has entered into an agreement with
Goldcorp that will result in the sale of certain operations and projects of Placer Dome, including the Canadian operations, the La Coipa mine
and a 40% interest in the Pueblo Viejo project. Barrick will receive about $1,500 million in cash from Goldcorp for the sale of these operations
(assuming no adjustments are required). This unaudited pro forma consolidated financial statement information assumes that there will be no
tax consequences to Barrick for the sale of these operations to Goldcorp. Pro forma adjustments for the assumed effect of the sale of these
operations to Goldcorp on the results of operations of Barrick have been reflected in this unaudited pro forma consolidated financial
statement information.

The unaudited pro forma consolidated financial statement information is not intended to be indicative of the results that would actually
have occurred, or the results expected in future periods, had the events reflected herein occurred on the dates indicated. Actual amounts
recorded upon finalization of purchase price adjustments and subsequent sale of certain Placer Dome operations to Goldcorp will likely differ
from those recorded in this unaudited pro forma consolidated financial statement information. Any potential synergies that may be realized
and integration costs that may be incurred have been excluded from the unaudited pro forma financial statement information, including Placer
Dome transaction costs and amounts payable under change of control agreements to certain members of management that are estimated at
a combined total of $93 million. The information prepared is only a summary.

In preparing the unaudited pro forma consolidated financial statement information, an initial review was undertaken to identify Placer
Dome accounting policy differences where the impact was potentially material and could be reasonably estimated. Further accounting policy
differences may be identified. In particular, we adopted EITF 04-6, Accounting for Stripping Costs Incurred during Production in the Mining
Industry, effective January 1, 2005, whereas Placer Dome has not yet adopted EITF 04-6. Estimates concerning the impact of Placer Dome
applying EITF 04-6 in the unaudited pro forma consolidated financial statement information have not yet been finalized and no adjustment
has been recorded. The effects on the Placer Dome mines of adopting EITF 04-6 could be significant.

The unaudited pro forma consolidated statement of income for the year ended December 31, 2005 has been prepared from the
statements of income for each of Barrick and Placer Dome for the period after giving pro forma effect to the acquisition of Placer Dome by
Barrick and subsequent sale of certain operations to Goldcorp as if both transactions had occurred on January 1, 2005 based on the
assumptions below.

The unaudited pro forma consolidated balance sheet as at December 31, 2005 has been prepared from the consolidated balance sheets
of Barrick and Placer Dome as at December 31, 2005, after giving pro forma effect to the acquisition of Placer Dome by Barrick and
subsequent sale of certain operations to Goldcorp as if both transactions had occurred on December 31, 2005 based on the assumptions
below.

Pro Forma Assumptions and Adjustments

The acquisition of Placer Dome will be accounted for using the purchase method of accounting. Certain adjustments have been reflected in
this unaudited pro forma consolidated statement of income to illustrate the effects of purchase accounting and to reflect the impact of the sale
of certain Placer Dome operations to Goldcorp, where the impact could be reasonably estimated. In 2006, we will complete an exercise to
value the identifiable assets and liabilities acquired, including any goodwill that may arise in the acquisition.

On December 31, 2005, Placer Dome had certain convertible debt and stock options outstanding, which if converted/exercised would
result in an increase in Placer Dome common shares outstanding by approximately 22.7 million shares. This unaudited pro forma
consolidated financial statement information reflects the issuance by Placer Dome of approximately 10.1 million shares on exercise of in-the-
money stock options
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of Placer Dome at December 31, 2005, but excludes the impact of 12.6 million potential shares that could theoretically be issued due to the
conversion/exercise of Placer Dome’s convertible debt and other stock options.

We have not yet determined the fair value of all identifiable assets and liabilities acquired, the amount of the purchase price that may be
allocated to goodwill, or the complete impact of applying purchase accounting on the income statement. Therefore, after reflecting the pro
forma purchase adjustments identified to date, the excess of the purchase consideration over the adjusted book values of Placer Dome’s
assets and liabilities has been presented as “unallocated purchase price”. In 2006, the fair value of all identifiable assets and liabilities
acquired as well as any goodwill arising upon the acquisition will be determined. On completion of valuations, with a corresponding
adjustment to the historic carrying amounts of property, plant and equipment, or on recording of any finite life intangible assets on acquisition,
these adjustments will impact the measurement of amortization recorded in our consolidated income statement for periods after the date of
acquisition. We estimate that a $100 million adjustment to the carrying amount of property, plant and equipment of Placer Dome would result
in a corresponding adjustment to amortization expense in the pro forma statement of income by approximately $6 million for the year ended
December 31, 2005. No pro forma adjustments have been reflected for any changes in deferred tax assets or liabilities that would result from
recording Placer Dome’s identifiable assets and liabilities at fair value as the process of estimating the fair value of identifiable assets and
liabilities is not complete.

Pro Forma Adjustments

The unaudited pro forma consolidated statement of income reflects the following adjustments as if the acquisition of 100% of Placer Dome
and subsequent sale of certain operations to Goldcorp had occurred on January 1, 2005:

(&) Anincrease in interest income by $5 million for the year ended December 31, 2005 to reflect interest income earned on the cash
proceeds generated by the assumed exercise of Placer Dome stock options.

(b) Anincrease in interest expense by $48 million for the year ended December 31, 2005 to reflect the interest costs (net of amounts that
would have been capitalized to Barrick development projects) relating to the cash component of the Offer that will be financed through
temporary credit facilities. A decrease in interest expense by $49 million for the year ended December 31, 2005 to reflect the assumed
avoidance of interest on the temporary financing for the cash component of the Offer assuming the repayment of such financing from
the receipt of cash proceeds from the sale of certain Placer Dome operations to Goldcorp.

(c) A decrease in other expense by $21 million to de-recognize non-recurring transaction costs recorded by Placer Dome relating to the
Barrick offer.

(d) A credit to tax expense of $10 million for the year ended December 31, 2005 to reflect the tax effect of the pro forma purchase
adjustments in (a) through (c).

(e) Adjustments to de-recognize the revenues and expenses for the year ended December 31, 2005 relating to the Placer Dome operations
that will be sold to Goldcorp.

()  Adjustments to de-recognize income tax expense for the operations that will be sold to Goldcorp for the year ended December 31, 2005
and to record the tax effect of other pro forma adjustments relating to the sale of certain Placer Dome operations to Goldcorp.

The unaudited pro forma consolidated balance sheet reflects the following adjustments as if the acquisition of 100% of Placer Dome and
subsequent sale of certain operations to Goldcorp had occurred on December 31, 2005:

(@) Anincrease in cash and equivalents by $152 million with a corresponding increase in Placer Dome’s capital stock, to reflect the
proceeds received by Placer Dome on exercise of 10.1 million in-the-money Placer Dome stock options.

(h) A reduction in capitalized mining costs by $240 million to de-recognize this asset of Placer Dome, which will not be recorded as a
separate identifiable asset on acquisition.

(i) A reduction in other assets by $17 million to de-recognize deferred debt issue costs of Placer Dome that will not be recorded as a
separate identifiable asset on acquisition.

() The de-recognition of goodwill of $454 million that was recorded by Placer Dome for previous business combinations.

(k) An adjustment of $8,500 million to reflect the unallocated purchase price.
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()  Anincrease in accounts payable by $25 million to record estimated transaction costs relating to the acquisition of Placer Dome.
(m) Anincrease in short-term debt by $1,344 million to reflect temporary financing by Barrick for the cash component of the Offer.

(n) Anincrease in other long-term obligations by $1,051 million to record the estimated fair value of Placer Dome’s metal sales contracts at
December 31, 2005.

(o) A reduction in capital stock of $2,707 million to de-recognize Placer Dome’s historic capital stock (including the adjustment for the
assumed exercise of in-the-money stock options).

(p) Anincrease in capital stock by $8,761 million to record the value of common shares of Barrick issued in respect of the assumed share
component of the Offer.

(@) An adjustment of $624 million to de-recognize Placer Dome’s historic retained earnings. (r) An adjustment of $12 million to de-recognize
Placer Dome’s historic accumulated other comprehensive income.

() An adjustment of $12 million to de-recognize Placer Dome’s historic accumulated other comprehensive income.

(s) An adjustment of $73 million to de-recognize Placer Dome'’s historic contributed surplus. (t) An increase in cash and equivalents by
$1,500 million to record the assumed cash receipts by Barrick for the sale of the Placer Dome operations to Goldcorp.

(t) Anincrease in cash and equivalents by $1,500 million to record the assumed cash receipts by Barrick for the sale of the Placer Dome
operations to Goldcorp.

(u) A decrease in cash and equivalents by $1,344 million and a corresponding decrease in short-term debt to reflect the assumed
repayment of the temporary financing used to fund the cash component of the Offer upon the receipt of the cash proceeds from
Goldcorp relating to the sale of certain Placer Dome operations.

(v) Adjustments to de-recognize the estimated carrying amount of the Placer Dome assets and liabilities included in the Placer Dome
operations that will be sold to Goldcorp.

(w) A reduction in the unallocated purchase price by $1,279 million to adjust for the unallocated purchase price relating to the sale of Placer
Dome operations to Goldcorp.

Pro Forma Earnings Per Share

For the year ended December 31, 2005
(millions of shares or US dollars, except per share data in dollars)

Actual weighted average number of Barrick common shares outstanding 536
Assumed number of Barrick common shares issued to Placer Dome shareholders 323
Pro forma weighted average number of Barrick common shares outstanding 859
Pro forma net income $ 489
Pro forma earnings per share — basic $ 057
Pro forma weighted average number of Barrick common shares outstanding 859
Dilutive effect of stock options 2
Pro forma weighted average number of Barrick common shares outstanding — diluted 861
Pro forma earnings per share — diluted $ 057

d) Summary Historical Placer Dome Financial Informa  tion (Unaudited)

While there are publicly-traded shares of Placer Dome outstanding, we are required to present certain summary consolidated financial
information relating to Placer Dome. This information has been prepared on a historical cost basis in accordance with the US GAAP
accounting policies of Placer Dome, which in certain respects differ from the accounting policies of Barrick.

For the years ended December 31 2005 2004
Income statement information

Total revenues $ 1,978 $ 1,888
Net income $ 80 $ 284
Balance sheet information

Current assets $ 1,649 $ 1,636
Non-current assets 4,045 3,908
Current liabilities 546 453
Non-current liabilities 1,908 1,927
Net assets $ 3,240 $ 3,164

e) Acquisition of Mineral Interest in Pakistan

On February 14, 2006, we entered into an agreement with Antofagasta plc (“Antofagasta”) to acquire 50% of Tethyan Copper Company’s
(“Tethyan”) Reko Diq project and associated mineral interests in Pakistan in the event that Antofagasta is successful in its bid to acquire
Tethyan. Upon successful completion of the bid, we will reimburse Antofagasta approximately $100 million in cash for 50% of the acquisition,
including the claw-back right to be acquired/extinguished from BHP Billiton who have a right to claw back a material interest in certain
Tethyan’s mineral interests.
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4 ®m  Segment Information

Our operations are managed on a regional basis. Our four regional business units are North America, Australia/Africa, South America and
Russia/Central Asia. Financial information for each of our mines and our exploration group is reviewed regularly by our chief operating
decision maker.

Segment income for operating segments comprises segment revenues less segment operating costs and segment amortization in the
format that internal management reporting is presented to the chief operating decision maker. For internal management reporting purposes,
we measure segment revenues and income using the average consolidated realized gold selling price for each period. Segment expenses
represent our internal presentation of costs incurred to produce gold at each operating mine, and exclude the following costs that we do not
allocate to operating segments: environmental remediation costs at closed mines; regional business unit overhead; amortization of corporate
assets; business development costs; administration costs; impairments of long-lived assets; other income/expense; and the costs of financing
their activities. Segment expenses for development projects and the exploration group represent expensed exploration, mine development
and mine start-up costs.

Income Statement Information

Gold sales Segment expenses * Segment income (loss)

For the years ended December 31 2005 2004 2003 2005 2004 2003 2005 2004 2003
Goldstrike $ 877 $ 745 $ 813 $ 510 $ 478 $ 533 $ 217 $118 $120
Round Mountain 164 148 139 93 85 68 54 46 51
Eskay Creek 72 112 130 8 9 18 38 52 65
Other producing mines 136 135 148 84 79 90 32 34 33

North America 1,249 1,140 1,230 695 651 709 341 250 269
Kalgoorlie 177 183 153 101 109 88 56 54 45
Plutonic 109 122 120 66 69 62 33 42 48
Bulyanhulu 129 135 109 108 96 74 (13) 5 (2)
Other producing mines 165 101 91 97 60 55 37 27 24
Cowal — — — 9 1 — (9) (1) —

Australia/Africa 580 541 473 381 335 279 104 127 115
Pierina 273 251 332 87 72 79 114 72 87
Lagunas Norte 248 — — 62 12 29 157 (12) (29)
Veladero — — — 5 5 18 (5) (5) (18)
Pascua-Lama — — — 6 4 — (6) 4) —
Other — — — — 3 — — 3) —

South America 521 251 332 160 96 126 260 48 40
Exploration group — — — 109 96 67 (109) (96) (67)
Segment total $2,350 $1,932 $2,035 $1,345 $1,178 $1,181 $ 596 $329 $357

1. In 2005, we revised our internal definition of segment expenses to include accretion expense. Segment information for all the years presented reflects this change in the
measurement of segment expenses.
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Geographic Information

For the years ended Assets Gold sales
December 31 2005 2004 2005 2004 2003
United States $ 1,991 $ 1,976 $ 1,073 $ 0911 $ 970
Canada 531 406 176 229 260
North America 2,522 2,382 1,249 1,140 1,230
Australia 1,010 838 401 406 364
Tanzania 787 774 179 135 109
Australia/Africa 1,797 1,612 580 541 473
Peru 675 811 521 251 332
Argentina 1,001 645 — — —
Chile 222 120 — — —
South America 1,898 1,576 521 251 332
Other 645 717 — — —
$ 6,862 $ 6,287 $ 2,350 $ 1,932 $ 2,035
Reconciliation of Segment Income
For the years ended December 31 2005 2004 2003
Segment income $ 596 $ 329 $ 357
Other expenses at producing mines — 8 (8)
Amortization of corporate assets (18) 27) (25)
Business development costs (10) (18) a7
Corporate administration (71) (71) (73)
Equity in investees (6) — —
Interest income 38 25 31
Interest expense 7 (19) (44)
Impairment of long-lived assets — (139) (5)
Other income (expense) (67) (43) 6
Income before income taxes and other items $ 455 $ 45 $ 222
Asset Information
Segment assets Amortization ! Segment capital expenditures
For the years ended December 31 2005 2004 2005 2004 2003 2005 2004 2003
Goldstrike $1,395 $1,290 $ 150 $ 149 $ 160 $ 162 $ 72 $ 51
Round Mountain 52 67 17 17 20 1 5 6
Eskay Creek 66 91 26 51 47 2 7 5
East Archimedes 36 — — — — 35 — —
Other operating segments 82 91 20 22 25 18 20 18
North America 1,631 1,539 213 239 252 218 104 80
Plutonic 106 92 10 11 10 20 15 44
Kalgoorlie 354 277 20 20 20 12 10 14
Cowal 412 130 — — — 258 73 24
Bulyanhulu 574 566 34 34 37 37 46 36
Tulawaka 80 70 15 — — 8 48 1
Other operating segments 93 89 16 14 12 18 12 21
Australia/Africa 1,619 1,224 95 79 79 353 204 140
Pierina 236 269 72 107 166 20 8 17
Lagunas Norte 384 220 29 — — 141 182 4
Veladero 783 443 — — — 266 284 68
Pascua-Lama 389 286 — — — 98 35 9
South America 1,792 1,218 101 107 166 525 509 98
Segment total 5,042 3,981 409 425 497 1,096 817 318
Cash and equivalents 1,037 1,398 — — — — — —
Other items not allocated to segments 783 908 18 27 25 8 7 4
Enterprise total $6,862 $6,287 $ 427 $ 452 $ 522 $1,104 $ 824 $ 322
1. Includes amortization on assets under capital lease.
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5 n Revenue and Gold Sales Contracts

For the years ended December 31 2005 2004 2003
Gold bullion sales

Spot market sales $ 1,940 $ 1,111 $ 426

Gold sales contracts 300 709 1,504

2,240 1,820 1,930

Concentrate sales 110 112 105

$ 2,350 $ 1,932 $ 2,035

We record revenue when the following conditions are met: persuasive evidence of an arrangement exists; delivery and transfer of title have
occurred under the terms of the arrangement; the price is fixed or determinable; and collectability is reasonably assured.

Bullion Sales

We record revenue from gold and silver bullion sales at the time of physical delivery, which is also the date that title to the gold or silver
passes. The sales price is fixed at the delivery date based on either the terms of gold sales contracts or the gold spot price. Incidental
revenues from the sale of by-products such as silver are classified within cost of sales.

At December 31, 2005, we had fixed-price gold sales contracts with various customers for a total of 12.5 million ounces of future gold
production and floating-price gold sales contracts for 0.7 million ounces. In 2005, we allocated 6.5 million ounces of fixed-price gold sales
contracts specifically to Pascua-Lama. The allocation of these contracts will help reduce gold price risk at Pascua-Lama and will help secure
financing for its construction. In addition to the gold sales contracts allocated to Pascua-Lama, we have 6 million ounces of Corporate gold
sales contracts that we intend to settle through delivery of future gold production from our operating mines and development projects,
excluding Pascua-Lama. The terms of the contracts are governed by master trading agreements (MTAS) that we have in place with the
customers. The contracts have final delivery dates primarily over the next 10 years, but we have the right to settle these contracts at any time
over this period. Contract prices are established at inception through to an interim date. If we do not deliver at this interim date, a new interim
date is set. The price for the new interim date is determined in accordance with the MTAs which have contractually agreed price adjustment
mechanisms based on the market gold price. The MTAs have both fixed and floating price mechanisms. The fixed-price mechanism
represents the market price at the start date (or previous interim date) of the contract plus a premium based on the difference between the
forward price of gold and the current market price. If at an interim date we opt for a floating price, the floating price represents the spot market
price at the time of delivery of gold adjusted based on the difference between the previously fixed price and the market gold price at that
interim date. The final realized selling price under a contract primarily depends upon the timing of the actual future delivery date, the market
price of gold at the start of the contract and the actual amount of the premium of the forward price of gold over the spot price of gold for the
periods that fixed selling prices are set. The mark-to-market value of the fixed-price gold sales contracts (at December 31, 2005) was
negative $1,453 million for the Pascua-Lama gold sales contracts and negative $1,277 million for the Corporate gold sales contracts.

The difference between the forward price of gold and the current market price, referred to as contango, can be expressed as a percentage
that is closely correlated to the difference between US dollar interest rates and gold lease rates. Historically short-term gold lease rates have
been lower than longer-term rates. We use gold lease rate swaps to achieve a more economically optimal term structure for gold lease rates
implicit in contango. Under the swaps we receive a fixed gold lease rate, and pay a floating gold lease rate, on a notional 1 million ounces of
gold spread from 2005 to 2013. The swaps are associated with fixed-price gold sales contracts with expected delivery dates beyond 2006.
Lease rate swaps are classified as non-hedge derivatives (note 16c) and had a fair value of $66 million at December 31, 2005 (2004:
$74 million).

Floating spot price sales contracts were previously fixed-price forward sales contracts for which, in accordance with the terms of our
MTAs, we have elected to receive floating spot gold and silver prices, adjusted based on the difference between the spot price and the
contract price at the time of such election. Floating prices were elected for these contracts so that we could economically regain spot gold
price leverage under the terms of delivery into these contracts. Furthermore, floating price mechanisms were elected for these contracts at a
time when the then current market price was higher than the fixed price in the contract. The mark-to-market value of these contracts (at
December 31, 2005) was negative $89 million, which equates to an average reduction to the future spot sales price of approximately $127
per ounce, when we deliver gold at spot prices against these contracts.

At December 31, 2005, one customer made up 11% of the ounces committed under gold bullion sales contracts.
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Concentrate Sales

Our Eskay Creek and Bulyanhulu mines produce gold in concentrate form. Our Pascua-Lama mine will also produce gold in concentrate
form. Under the terms of concentrate sales contracts with independent smelting companies, gold sales prices are set on a specified future
date after shipment based on market prices. We record revenues under these contracts at the time of shipment, which is also when title
passes to the smelting companies, using forward market gold prices on the expected date that final sales prices will be fixed. Variations
between the price recorded at the shipment date and the actual final price set under the smelting contracts are caused by changes in market
gold prices, and result in an embedded derivative in the accounts receivable. The embedded derivative is recorded at fair value each period
until final settlement occurs, with changes in fair value classified as a component of revenue. The notional amount typically outstanding is
between ten and fifteen thousand ounces.

6 m Cost of Sales

For the years ended December 31 2005 2004 2003
Cost of goods sold ! $ 1,265 $ 1,128 $ 1,118
By-product revenues 2 (132) (146) (114)
Royalty expense 63 53 50
Mining taxes 18 12 15

$ 1,214 $ 1,047 $ 1,069

1. Cost of goods sold includes accretion expense at producing mines of $11 million (2004: $11 million; 2003: $10 million). The cost of inventory sold in the period reflects all
components capitalized to inventory, except that, for presentation purposes the component of inventory cost relating to amortization of property, plant and equipment is
classified in the income statement under “amortization”. Some companies present this amount under “cost of sales”. The amount presented in amortization rather than cost of
sales was $409 million in 2005; $425 million in 2004 and $497 million in 2003. In 2004, cost of goods sold includes the reversal of $15 million of accrued costs on resolution
of the Peruvian tax assessment (see note 8).

2. We use silver sales contracts to sell a portion of silver produced as a by-product. Silver sales contracts have similar delivery terms and pricing mechanisms as gold sales
contracts. At December 31, 2005, we had fixed-price commitments to deliver 14.8 million ounces of silver at an average price of $5.92 per ounce and floating spot price silver
sales contracts for 7.5 million ounces over periods primarily of up to 10 years. The mark-to-market on silver sales contracts (at December 31, 2005) was negative $52 million.

Royalties

Certain of our properties are subject to royalty arrangements based on mineral production at the properties. The most significant royalties are
at the Goldstrike and Bulyanhulu mines and the Pascua-Lama and Veladero projects. The primary type of royalty is a net smelter return
(NSR) royalty. Under this type of royalty we pay the holder an amount calculated as the royalty percentage multiplied by the value of gold
production at market gold prices less third-party smelting, refining and transportation costs. Most Goldstrike production is subject to an NSR
or net profits interest (NPI) royalty. The highest Goldstrike royalties are a 5% NSR and a 6% NPI royalty. Bulyanhulu is subject to an NSR-
type royalty of 3%. Pascua-Lama gold production from the areas located in Chile is subject to a gross proceeds sliding scale royalty, ranging
from 1.5% to 10%, and a 2% NSR on copper production. For areas located in Argentina, Pascua-Lama is subject to a 3% NSR on extraction
of all gold, silver and other minerals. Production at Veladero is subject to a 3.75% NSR on extraction of all gold, silver and other minerals.
Production at Lagunas Norte is subject to a 2.51% NSR on extraction of all gold and other minerals.

Royalty expense is recorded at the time of sale of gold production, measured using the applicable royalty percentage for NSR royalties or
estimates of NPl amounts.

7 W Other (Income) Expense

a) Impairment of Long-lived Assets

For the years ended December 31 2005 2004 2003
Eskay Creek ! $ — $ 58 $ —
Peruvian exploration properties 2 — 67 _
Other — 14 5

$ — $ 139 $ 5

1. The asset group that comprises the Eskay Creek mine was tested for impairment effective December 31, 2004. The principal factors that caused us to test this asset group
for impairment included: downward revisions to proven and probable reserves; the impact of the continued strengthening of the C$ against the US$ and upward revisions to
expected asset retirement costs in the fourth quarter of 2004. An impairment charge of $58 million was recorded, which represents the amount by which the carrying amount
of the asset group exceeds its estimated fair value. Fair value was estimated using the method described in note 13c.

2. Atthe end of 2004, upon completion of the exploration program for the year, we assessed the results and updated our future plans for various exploration properties in Peru
that were originally acquired through the Arequipa acquisition in 1996. We concluded that the results and future potential did not merit any further investment for these
properties. The assets were tested for impairment, and an impairment charge of $67 million was recorded that reflects the amounts by which their carrying amounts exceed
their estimated fair values. The fair value of this group of assets was judged to be minimal due to the unfavorable results of exploration work on the properties.
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b) Other

For the years ended December 31 2005 2004 2003
Non-hedge derivative gains (note 16c¢) $ (6) $ (5) $ (71
Gains on sale of mining property, plant and equipment 1 (5) (36) (36)
Gains on sale of investments (note 11) a7) (6) (4)
Gain on Kabanga transaction (15) — —
Environmental remediation costs 2 28 36 48
Accretion expense at closed mines (note 17) 10 7 7
Impairment charges on investments (note 11) 16 5 11
World Gold Council fees 10 9 10
Inmet settlement — — 16
Legal costs for major litigation 8 5 3
Currency translation (gains) losses ) 1 2
Pension expense (note 23b) 1 — 4
Peruvian tax assessment — (6) —
Severance at closed mines — 4 —
Other items 3 40 29 8

$ 67 $ 43 $ (6)

1. In 2005, we sold some land positions in Australia. In 2004 we sold various mining properties, including the Holt-McDermott mine in Canada and certain land positions around
our inactive mine sites in the United States. In 2003 we sold various mining properties, including several land positions around inactive mine sites in the United States, as
well as the East Malartic Mill and Bousquet mine in Canada. The majority of these land positions were fully amortized in prior years and therefore any proceeds generate
gains on sale, before selling costs and taxes.

2. Includes costs at development projects and closed mines and changes in the expected costs of AROs at closed mines.
3. Includes certain costs incurred at regional business units that are not direct or indirect production costs.

Kabanga Transaction

In April 2005, we finalized a joint-venture agreement with Falconbridge Limited (“Falconbridge”) for the Kabanga nickel deposit and related
concessions located in Tanzania. Under the terms of the agreement, Falconbridge acquired a 50% indirect joint venture interest for

$15 million cash and a funding commitment and has agreed to be the operator of the joint venture. On closing of the transaction with
Falconbridge we recorded a gain of $15 million.

Over the next several years, Falconbridge will fund and conduct a further $50 million work plan that will include additional exploration and
infill drilling, and technical work to update the resource model for Kabanga and bring the project towards feasibility. Falconbridge has initiated
the establishment of a dedicated team in Tanzania to coordinate and advance the work plan. After expenditures of $50 million, Falconbridge
will decide on whether to proceed with the project. If Falconbridge proceeds with the project, they will fund the next $95 million of any project
development expenditures to advance the Kabanga project. Thereafter, Falconbridge and Barrick will share equally in joint-venture revenues
and expenditures. Until Falconbridge has fully funded its commitment under the agreement, we are not obligated to share in any revenues
and expenditures and none of the expenditures on the project will be recorded in our financial statements.

Environmental Remediation Costs

During the production phases of a mine, we incur and expense the cost of various activities connected with environmental aspects of normal
operations, including compliance with and monitoring of environmental regulations; disposal of hazardous waste produced from normal
operations; and operation of equipment designed to reduce or eliminate environmental effects. In limited circumstances, costs to acquire and
install plant and equipment are capitalized during the production phase of a mine if the costs are expected to mitigate risk or prevent future
environmental contamination from normal operations.

When a contingent loss arises from the improper use of an asset, a loss accrual is recorded if the loss is probable and reasonably
estimable. Amounts recorded are measured on an undiscounted basis, and adjusted as further information develops or if circumstances
change. Recoveries of environmental remediation costs from other parties are recorded as assets when receipt is deemed probable.
Inmet Settlement

In November 2003, we paid Inmet C$111 million (US$86 million), in full settlement of the Inmet litigation. The settlement resulted in an
expense of US$14 million in fourth quarter 2003, combined with post-judgment interest of $2 million in the first nine months of 2003.
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8 m  Income Tax Expense (Recovery)

For the years ended December 31 2005 2004 2003
Current
Canada $ (3) $ 19 $ 40
International 93 24 14
$ 90 $ 43 $ 54
Deferred
Canada $ (15) $ (26) $ (32
International 22 7 45
$ 7 $ (19 $ 13
Income tax expense before elements below ! $ 97 $ 24 $ 67
Outcome of tax uncertainties — (141) —
Change in tax status in Australia (5) (81) —
Net release of beginning of year valuation allowances (32) (5) (62)
Total expense (recovery) $ 60 $ (203) $ 5

1. All amounts are deferred tax items except for a $21 million portion of the $141 million recovery on resolution of the Peruvian tax assessment in 2004, which is a current tax
item.

Outcome of Tax Uncertainties
Peruvian Tax Assessment

On September 30, 2004, the Tax Court of Peru issued a decision in our favor in the matter of our appeal of a 2002 income tax assessment of
$32 million, excluding interest and penalties. The 2002 income tax assessment related to a tax audit of our Pierina Mine for the 1999 and
2000 fiscal years. The assessment mainly related to the validity of a revaluation of the Pierina mining concession, which affects its tax basis.
Under the valuation proposed by the Peruvian tax agency, SUNAT, the tax basis of the Pierina mining concession would have changed from
what we previously assumed with a resulting increase in current and deferred income taxes. The full life-of-mine effect on current and
deferred income tax liabilities totaling $141 million was fully recorded at December 31, 2002, as well as other related costs of about

$21 million ($15 million post-tax).

In January 2005, we received confirmation in writing that there would be no appeal of the September 30, 2004 Tax Court of Peru decision.
The confirmation concluded the administrative and judicial appeals process with resolution in Barrick’s favor. In 2004, we recorded a
$141 million reduction in current and deferred income tax liabilities and a $21 million reduction in other accrued costs in 2004, $15 million of
which is classified in cost of sales and $6 million of which is classified in other (income) expense. Notwithstanding the favorable Tax Court
decision we received in 2004 on the 1999 to 2000 revaluation matter, on audit, SUNAT has reassessed us on the same issue for 2001 to
2003. We and our advisors believe that the audit reassessment has no merit, that we will prevail, and accordingly no provision has been
booked.

Changes in Tax Status in Australia

A tax law was enacted in Australia in 2002 that allows wholly owned groups of companies resident in Australia to elect to be treated as a
single entity and to file consolidated tax returns. This regime is elective and the election is irrevocable. Under certain circumstances, the rules
governing the election allow for a choice to reset the tax cost basis of certain assets within a consolidated group. Our election, which was
effective for our 2004 fiscal year, resulted in an estimated upward revaluation of the tax basis of our assets in Australia, by $110 million, with
a corresponding $33 million adjustment to deferred taxes. In 2005, based on additional facts and refinements, the adjustment was increased
by $5 million.

Also in 2004, we filed an election to use the US dollar as the functional currency for Australian tax calculations and tax returns, whereas
previously the Australian dollar was used. Prior to this election, the favorable impact of changes in the tax basis of non-monetary assets
caused by changes in the US$:A$ exchange rate were not recorded, as their realization was not certain. The election in 2004 created
certainty about the realization of these favorable tax temporary differences and resulted in our recognition of these as deferred tax assets
amounting to $48 million. The impact of the change in tax status was to increase the amount of deductible temporary differences relating to
non-monetary assets by $48 million.

Release of Beginning of Year Valuation Allowances

In 2005, we released valuation allowances totaling $31 million in Argentina, relating to the effect of the higher gold price environment and the
anticipated commencement of sales in 2006. We released valuation allowances of $2 million in Canada reflecting utilization of capital losses.
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In 2004, we released valuation allowances totaling $5 million relating to the consolidated tax return election in Australia. Valuation
allowances released in 2003 mainly included: $21 million in North America following a corporate reorganization of certain subsidiaries that
enabled us to utilize certain previously unrecognized tax assets; $16 million in Australia realized in 2003 due to an increase in taxable income
from higher gold prices; and $15 million in Argentina after the approval to begin construction of our new Veladero mine and classification of
mineralization as a proven and probable reserve.

Reconciliation to Canadian Federal Rate

For the years ended December 31 2005 2004 2003
At 38% statutory federal rate $ 173 $ 17 $ 84
Increase (decrease) due to:
Allowances and special tax deductions 1 (92) (70) 47
Impact of foreign tax rates 2 (51) (5) (42)
Expenses not tax-deductible 9 10 11
Release of beginning of year valuation allowances 32) (5) (62)
Impact of changes in tax status in Australia (5) (81) —
Valuation allowances set up against current year tax losses 59 65 53
Outcome of tax uncertainties — (141) —
Mining taxes 1 5 9
Other items (2 2 Q)
Income tax expense (recovery) $ 60 $ (203) $ 5

1. We are able to claim certain allowances and tax deductions unique to extractive industries that result in a lower effective tax rate.
2. We operate in multiple foreign tax jurisdictions that have tax rates different than the Canadian federal rate.

Income Tax Returns

Our income tax returns for the major jurisdictions where we operate have been fully examined through the following years: Canada — 2001,
United States — 2001, and Peru — 2003.

9 m  Earnings per Share

For the years ended December 31
($ millions, except shares in millions

and per share amounts in dollars) 2005 2004 2003
Income before cumulative effect of changes in accou nting principles $ 395 $ 248 $ 217
Cumulative effect of changes in accounting principles 6 — (17)
Income available to common stockholders $ 401 $ 248 $ 200
Weighted average shares outstanding
Basic 536 533 539
Effect of dilutive stock options 2 1 —
Diluted 538 534 539

Earnings per share
Income before cumulative effect of changes in accounting principles

Basic $ 074 $ 047 $ 040
Diluted $ 0.73 $ 0.46 $ 0.40
Net income

Basic $ 0.75 $ 0.47 $ 0.37
Diluted $ 0.75 $ 0.46 $ 0.37

Earnings per share is computed by dividing net income available to common shareholders by the weighted average number of common
shares outstanding for the period. Diluted earnings per share reflects the potential dilution that could occur if additional common shares are
assumed to be issued under securities that entitle their holders to obtain common shares in the future. The number of additional shares for
inclusion in diluted earnings per share calculations is determined using the treasury stock method, whereby stock options, whose exercise
price is less than the average market price of our common shares, are assumed to be exercised and the proceeds are used to repurchase
common shares at the average market price for the period. The incremental number of common shares issued under stock options and
repurchased from proceeds is included in the calculation of diluted earnings per share.

On January 19, 2006 and February 3, 2006, together, we issued 304 million shares to acquire a 94% interest in the outstanding common
shares of Placer Dome. We intend to acquire the remaining 6% interest through a compulsory acquisition procedure.
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10 m  Operating Cash Flow — Other Items

For the years ended December 31 2005 2004 2003
Income statement items:
Currency translation (gains) losses $ (3) $ 1 $ 5
(Gains) losses on investments (note 11) a7 (6) (4)
Gain on Kabanga transaction (15) — —
Impairment charges on investments 16 5 11
Accounting changes (note 2e) (6) — 17
Equity in investee (6) — —
Accretion expense (note 17) 21 18 17
Non-hedge derivative gains (note 16c) (6) (5) (71)
Inmet litigation (note 7b) — — 16
ARO charges at closed mines (note 17) 15 22 10
Amortization of debt issue costs 2 3 1
Write-downs of inventory (note 12) 15 9 3
Changes in:
Accounts receivable 4 (2) 3
Inventories (151) (51) (1)
Capitalized mining costs — 9 37
Goods and services taxes (16) (68) (14)
Accounts payable 80 4 4
Other assets and liabilities — (8) (75)
Other items — — 4
Other net operating activities $ (67 $ (69 $ (@7
Operating cash flow includes net receipts (payments) for:
Asset retirement obligations $ (30 $ (33 $ (40)
Income taxes (80) (45) (112)
Pension plan contributions (20) (22) (23)
Interest (112) (57) (48)
11 ®  Investments
Available-for-sale Securities
2005 2004
Fair Gains in Fair Gains in
At December 31 value OClI value OClI
Benefit plans: 1
Fixed-income securities $ 4 $ — $ 11 $ —
Equity securities 17 1 19 10
Other investments:
Equity securities 2 38 11 29 11
Restricted cash 3 — 2 —
$ 62 $ 12 $ 61 $ 21

1. Under various benefit plans for certain former Homestake executives, a portfolio of marketable fixed-income and equity securities are held in a rabbi trust that is used to fund

obligations under the plans.

2. At December 31, 2005, there were no available-for-sale securities in an unrealized loss position.

Available-for-sale securities are recorded at fair value with unrealized gains and losses recorded in other comprehensive income (“OCI”).
Realized gains and losses are recorded in earnings when investments mature or on sale, calculated using the average cost of securities sold.
If the fair value of an investment declines below its carrying amount, we undertake an assessment of whether the impairment is other-than-
temporary. We consider all relevant facts or circumstances in this assessment, particularly: the length of time and extent to which fair value
has been less than the carrying amount; the financial condition and near-term prospects of the investee, including any specific events that
have impacted its fair value; both positive and negative evidence that the carrying amount is recoverable within a reasonable period of time;
and our ability and intent to hold the investment for a reasonable period of time sufficient for an expected recovery of the fair value up to or
beyond the carrying amount. We record in earnings any unrealized declines in fair value judged to be other than temporary. Total proceeds
from the sale of investments were $10 million in 2005 (2004: $9 million; 2003: $8 million).

Gains (Losses) on Investments Recorded in Earnings

For the years ended December 31
Realized on sale

Gains

Losses

Impairment charges

2005 2004 2003
$ 17 $ 6 $ 5
— — 1)
17 6 4
(16) )] 11)
$ 1 $ 1 $ (M




Investment in Celtic Resources Holdings PLC (“Celti c”)

On January 5, 2005, we completed a subscription for 3,688,191 units of Celtic for a price of $7.562 per unit for a total cost of $30 million.
Each unit consisted of one ordinary share of Celtic and one-half of one share purchase warrant. On June 1, 2005, the number of warrants
held increased under the terms of the subscription agreement by 922,048 warrants to 2,766,143 warrants. Each whole warrant entitles us to
acquire one ordinary share of Celtic for $7.562, expiring on December 31, 2007. We allocated $25 million to the ordinary shares and $5
million to the share purchase warrants based on their relative fair values at acquisition. At December 31, 2005, we held a 9% combined direct
and indirect interest in Celtic’s outstanding common shares. The investment in common shares is classified as an available-for-sale security.
In the second half of 2005, the fair value of the
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investment in common shares declined below cost and at the end of 2005 we concluded that the impairment was “other-than-temporary” and
recorded a $12 million impairment charge. We concluded that the share purchase warrants are derivative instruments as defined by FAS 133.
The warrants, which are classified as non-hedge derivatives, are recorded at their estimated fair value in the balance sheet with changes in
fair value recorded in non-hedge derivative gains/losses. The fair value of the share purchase warrants was $0.5 million at December 31,
2005.

At the time of the initial subscription, Celtic granted us the right to acquire 50% of any interest in any mineral property in Kazakhstan that
Celtic acquires in the future for a period of 12 months after any such acquisition for an amount equal to 50% of the cost to Celtic of its interest
in the mineral property. No such rights have been exercised since the initial subscription.

Equity Method Investments

2005 2004

Fair Carrying Fair Carrying

value 1 amount value 1 amount

Highland Gold Mining PLC $ 134 $ 131 $ 75 $ 86
Diamondex Resources Ltd. 6 7 — —
$ 140 $ 138 $ 75 $ 86

1. Based on the closing market stock price.

Under the equity method we record our equity share of the income or loss of equity investees each period. On acquisition of an equity
investment the underlying identifiable assets and liabilities of an equity investee are recorded at fair value and the income or loss of equity
investees is based on these fair values. If the cost of any equity investment exceeds the total amount of the fair value of identifiable assets
and liabilities, any excess is accounted for in a manner similar to goodwill, with the exception that an annual goodwill impairment test is not
required. The carrying amount of each investment in an equity investee is evaluated for impairment using the same method as an available-
for-sale security.

Highland Gold Mining PLC (“Highland”)

We hold a 20% interest in Highland that was acquired for cash in three tranches: 11.1 million common shares for a cost of $46 million in
2003; 9.3 million common shares for a cost of $40 million in 2004; and 11 million common shares in 2005 for a cost of $50 million.

Following the increase in our ownership to 20% in 2005, we re-evaluated the accounting method used for this investment and concluded
that the equity method is the most appropriate. Previously the investment was classified as an available-for-sale security. We have recorded
our equity share of income or loss of Highland each period based on our actual ownership interest for the period from fourth quarter 2003.
Under a transition to equity accounting, US GAAP requires financial statements for prior periods to be revised to reflect the equity accounting
treatment.

The difference between the cost of our investment in Highland and the underlying historic cost of net assets was $108 million at April 30,
2005. After finalizing valuations for the assets and liabilities of Highland in fourth quarter 2005, the difference between the cost of our
investment and the underlying fair value of assets and liabilities, representing goodwill, was $85 million. On completion of the valuations, we
revised our equity pick up to reflect accounting based on the fair values of Highland’s assets and liabilities.

We have patrticipation agreements with Highland, under which we have the right to participate for up to 50% in any acquisition made by
Highland in Russia, with a similar right for Highland on any acquisition made by us in certain regions in Russia, excluding Irkutsk. We have a
right of first refusal with respect to any third-party investment in Highland’s Mayskoye property in the Chukotka region, Russia, and we plan to
pursue discussions with Highland regarding Mayskoye.

On June 29, 2005, we entered into a purchase agreement with Highland pursuant to which we purchased a 50% interest in the
Taseevskoye deposit (“Taseevskoye”). The purchase price was $13 million. Highland currently holds Taseevskoye through a subsidiary that
owns other assets and liabilities. Highland has agreed to restructure the ownership of Taseevskoye into a separate Russian company. In
connection with the purchase, Highland issued to us a warrant which entitles us to apply the purchase price as payment for an equivalent
number of Highland shares, based on a price of $3.10 per share, subject to adjustment under certain circumstances, if Highland does not
restructure the ownership of Taseevskoye prior to June 1, 2006.

During the period between the signing of the Taseevskoye purchase agreement and the time that the ownership of Taseevskoye is
restructured, we agreed to fund our proportionate share of any expenditures relating to Taseevskoye. Highland agreed to deliver to us a
warrant
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that entitles us to apply the amount of interim expenditures paid by us as payment for an equivalent number of Highland shares based on a
price of $3.10 per share, subject to adjustment in certain circumstances, if Highland does not complete the restructuring by June 1, 2006. By
December 31, 2005, we had funded interim expenditures totaling $0.5 million, and we had received a warrant for the same amount.

Diamondex Resources Limited (“Diamondex”)

We completed a subscription for 11,111,111 units of Diamondex for $8 million in 2005. Each unit consists of one ordinary share of
Diamondex and one share purchase warrant. We hold a 14% interest in the outstanding common shares of Diamondex (25% assuming
exercise of the share purchase warrants). We allocated the cost as follows: $7 million to the ordinary shares and $1 million to the share
purchase warrants. We record our equity share of the income or loss of Diamondex each period based on our total 14% interest in
outstanding common shares.

12 ®m  Accounts Receivable, Inventories and Other Current Assets

At December 31 2005 2004
Accounts receivable

Amounts due from concentrate sales $ 18 $ 29
Other receivables 36 29
$ 54 $ 58
Inventories

Ore in stockpiles t $ 360 $ 107
Ore on leach pads 34 17
Gold in process 47 33
Gold doré/bullion 32 20
Gold concentrate 47 21
Mine operating supplies 133 82
653 280
Non-current ore in stockpiles 2 (251) (65)
$ 402 $ 215

Other current assets
Derivative assets (note 16c¢) $ 128 $ 165
Taxes recoverable 101 104
Prepaid expenses 23 17
Other 3 2
$ 255 $ 288

1. Effective January 1, 2005, an amount of $232 million was reclassified to ore in stockpiles from capitalized mining costs in connection with our adoption of EITF 04-6. See
note 2e.

2. Ore that we do not expect to process in the next 12 months is classified in non-current ore in stockpiles.

Inventories

Material extracted from our mines is classified as either ore or waste. Ore represents material that can be mined, processed into a saleable
form, and sold at a profit. Ore is recorded as an asset that is classified within inventory at the point it is extracted from the mine. Ore is
accumulated in stockpiles that are subsequently processed into gold in a saleable form under a mine plan that takes into consideration
optimal scheduling of production of our reserves, present plant capacity, and the market price of gold. Gold in process represents gold in the
processing circuit that has not completed the production process, and is not yet in a saleable form.

Stockpiles are measured by estimating the number of tons added and removed from the stockpile, the number of contained ounces or
pounds (based on assay data) and the estimated metallurgical recovery rates (based on the expected processing method). Stockpile ore
tonnages are verified by periodic surveys. Costs are allocated to a stockpile based on relative values of material stockpiled and processed
using current mining costs incurred up to the point of stockpiling the ore, including applicable overhead, depreciation, depletion and
amortization relating to mining operations, and removed at each stockpile’s average cost per recoverable unit.

The recovery of gold from certain oxide ores is achieved through the heap leaching process. Our Pierina, Lagunas Norte, and Veladero
mines all are using a heap leaching process. Under this method, ore is placed on leach pads where it is treated with a chemical solution,
which dissolves the gold contained in the ore. The resulting “pregnant” solution is further processed in a plant where the gold is recovered.
For accounting purposes, costs are added to ore on leach pads based on current mining costs, including applicable depreciation, depletion
and amortization relating to mining operations. Costs are removed from ore on leach pads as ounces are recovered based on the average
cost per recoverable ounce of gold on the leach pad.

Estimates of recoverable gold on the leach pads are calculated from the quantities of ore placed on the leach pads (measured tons added
to the leach pads), the grade of ore placed on the leach pads (based on assay data) and a recovery percentage (based on ore type). In
general, leach pads recover between 50% and 95% of the recoverable ounces in the first year of leaching, declining each year thereafter until
the leaching process is complete.
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Although the quantities of recoverable gold placed on the leach pads are reconciled by comparing the grades of ore placed on pads to the
guantities of gold actually recovered (metallurgical balancing), the nature of the leaching process inherently limits the ability to precisely
monitor inventory levels. As a result, the metallurgical balancing process is constantly monitored and estimates are refined based on actual
results over time. Historically, our operating results have not been materially impacted by variations between the estimated and actual
recoverable quantities of gold on its leach pads. At December 31, 2005 and 2004, the weighted-average cost per recoverable ounce of gold
on leach pads was $164 and $153 per ounce (unaudited), respectively. Variations between actual and estimated quantities resulting from
changes in assumptions and estimates that do not result in write-downs to net realizable value are accounted for on a prospective basis.

The ultimate recovery of gold from a leach pad will not be known until the leaching process is concluded. Based on current mine plans, we
expect to place the last ton of ore on our current leach pads at dates ranging from 2007 to 2021 (unaudited). Including the estimated time
required for residual leaching, rinsing and reclamation activities, we expect that our leaching operations will terminate within approximately six
years (unaudited) following the date that the last ton of ore is placed on the leach pad.

The current portion of ore inventory on leach pads is determined based on estimates of the quantities of gold at each balance sheet date
that we expect to recover during the next 12 months.

Significant Ore in Stockpiles

At December 31 2005 2004
Goldstrike
Ore that requires roasting $ 182 $ 23
Ore that requires autoclaving 98 17
Kalgoorlie 53 46

At Goldstrike, we expect to fully process the autoclave stockpile by 2008 (unaudited) and the roaster stockpile by 2023 (unaudited). At
Kalgoorlie, we expect to fully process the stockpile by 2016 (unaudited).

We record gold in process, gold doré and gold in concentrate form at average cost, less provisions required to reduce inventory to market
value. Average cost is calculated based on the cost of inventory at the beginning of a period, plus the cost of inventory produced in a period.
Costs capitalized to inventory include direct and indirect materials and consumables; direct labor; repairs and maintenance; utilities;
amortization of property, plant and equipment; stripping costs; and local mine administrative expenses. Costs are removed from inventory
and recorded in cost of sales and amortization expense based on the average cost per ounce of gold in inventory.

Mine operating supplies are recorded at purchase cost, less provisions to reduce slow-moving and obsolete supplies to market value. We
recorded provisions to reduce the cost of slow moving and obsolete supplies inventory to market value as follows: 2005 — $12 million in cost
of sales and $3 million in expensed development costs; 2004 — $9 million in cost of sales; 2003 — $3 million in cost of sales.

13 m  Property, Plant and Equipment

At December 31 2005 2004
Acquired mineral properties and capitalized mine development costs $ 4,792 $ 4,489
Buildings, plant and equipment 1 4,124 3,289
8,916 7,778

Accumulated amortization 2 (4,770) (4,387)
$ 4,146 $ 3,391

1. Includes $122 million (2004: $44 million) of assets under capital leases.

2. Includes $18 million (2004: $1 million) of accumulated amortization for assets under capital leases.
a) Acquired Mineral Properties and Capitalized Mine Development Costs
Exploration and Development Stage Properties

We capitalize the cost of acquisition of land and mineral rights. The cost is allocated between proven and probable reserves and
mineralization not considered proven and probable reserves at the date of acquisition, based on relative fair values. If we later establish that
some mineralization meets the definition of proven and probable gold reserves, we classify a portion of the capitalized acquisition cost as
relating to reserves.
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After acquisition, various factors can affect the recoverability of the capitalized cost of land and mineral rights, particularly the results of
exploration drilling. The length of time between the acquisition of land and mineral rights and when we undertake exploration work varies
based on the prioritization of our exploration projects and the size of our exploration budget. If we conclude that the carrying amount of land
and mineral rights is impaired, we reduce this carrying amount to estimated fair value through an impairment charge.

We capitalize costs incurred at development projects that meet the definition of an asset after mineralization is classified as proven and
probable gold reserves (as defined by United States reporting standards). Before classifying mineralization as proven and probable gold
reserves, costs incurred at development projects are considered exploration costs and are expensed as incurred. Effective May 1, 2004, we
determined that mineralization at Lagunas Norte met the definition of proven and probable reserves for United States reporting purposes.
Following this determination, we began capitalizing costs that meet the definition of an asset at Lagunas Norte prospectively for future
periods. At new mines, the cost of start-up activities such as recruiting and training is expensed as incurred.

At December 31, 2005 the following assets were in an exploration, development or construction stage and amortization of the capitalized
costs had not yet begun.

Carrying Targeted timing
amount at of production
December 31, start-up
2005 (unaudited)
Development projects

Cowal $ 406 2006
East Archimedes 35 2007
Pascua-Lama 340 2009
Buzwagi exploration project 102 —

Total $ 883

In 2005, amortization of property, plant and equipment at our Tulawaka, Lagunas Norte, and our Veladero mines began after the mines
moved from construction into the production phase. Amortization also began in 2005 at the Nevada Power Plant that was built to supply
power for the Goldstrike mine as it moved from construction into the production phase.

Interest cost is considered an element of the historical cost of an asset when a period of time is necessary to prepare it for its intended
use. We capitalize interest costs to assets under development or construction while activities are in progress. We stop capitalizing interest
costs when construction of an asset is substantially complete and it is ready for its intended use. We measure the amount capitalized based
on cumulative capitalized costs, exclusive of the impact, if any, of impairment charges on the carrying amount of an asset.

Producing Mines

We start amortizing capitalized mineral property acquisition and mine development costs when production begins. Amortization is calculated
using the “units-of-production” method, where the numerator is the number of ounces produced and the denominator is the estimated
recoverable ounces of gold contained in proven and probable reserves.

During production at underground mines, we incur development costs to build new shafts, drifts and ramps that will enable us to physically
access ore underground. The time over which we will continue to incur these costs depends on the mine life, and in some cases could be up
to 25 years. These underground development costs are capitalized as incurred. Costs incurred and capitalized to enable access to specific
ore blocks or areas of the mine, and which only provide an economic benefit over the period of mining that ore block or area, are attributed to
earnings using the units-of-production method where the denominator is estimated recoverable ounces of gold contained in proven and
probable reserves within that ore block or area. If capitalized underground development costs provide an economic benefit over the entire
mine life, the costs are attributed to earnings using the units-of-production method, where the denominator is the estimated recoverable
ounces of gold contained in total accessible proven and probable reserves.
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b) Buildings, Plant and Equipment

We record buildings, plant and equipment at cost. We capitalize costs that extend the productive capacity or useful economic life of an asset.
Costs incurred that do not extend the productive capacity or useful economic life of an asset are considered repairs and maintenance and
expensed as incurred. We amortize the capitalized cost of assets less any estimated residual value, using the straight-line method over the
estimated useful economic life of the asset based on their expected use in our business. The longest estimated useful economic life for
buildings and equipment at ore processing facilities is 25 years and for mining equipment is 15 years.

In the normal course of our business, we have entered into certain leasing arrangements whose conditions meet the criteria for the leases
to be classified as capital leases. For capital leases, we record an asset and an obligation at an amount equal to the present value at the
beginning of the lease term of minimum lease payments over the lease term. In the case of all our leasing arrangements, there is transfer of
ownership of the leased assets to us at the end of the lease term and therefore we amortize these assets on a basis consistent with our other
owned assets.

c¢) Impairment Evaluations — Operating Mines and Dev  elopment Projects

We review and test the carrying amounts of assets when events or changes in circumstances suggest that the carrying amount may not be
recoverable. We group assets at the lowest level for which identifiable cash flows are largely independent of the cash flows of other assets
and liabilities. For operating mines and development projects, all assets are included in one group. If there are indications that an impairment
may have occurred, we prepare estimates of expected future cash flows for each group of assets. Expected future cash flows are based on a
probability-weighted approach applied to potential outcomes.

Estimates of expected future cash flow reflect:
Estimated sales proceeds from the production and sale of recoverable ounces of gold contained in proven and probable reserves;

Expected future commodity prices and currency exchange rates (considering historical and current prices, price trends and related
factors);

u Expected future operating costs and capital expenditures to produce proven and probable gold reserves based on mine plans that
assume current plant capacity, and exclude the impact of inflation;

[ ] Expected cash flows associated with value beyond proven and probable reserves, which includes the expected cash outflows required
to develop and extract the value beyond proven and probable reserves; and

[ ] Environmental remediation costs excluded from the measurement of asset retirement obligations.

We record a reduction of a group of assets to fair value as a charge to earnings if expected future cash flows are less than the carrying
amount. We estimate fair value by discounting the expected future cash flows using a discount factor that reflects the risk-free rate of interest
for a term consistent with the period of expected cash flows.

d) Capital Commitments

At December 31, 2005, we had capital commitments of $85 million that principally relate to construction activities at our development projects.

14 m  Other Assets

At December 31 2005 2004
Derivative assets (note 16c) $ 177 $ 257
Goods and services taxes recoverable 46 50
Deferred income tax assets (note 19) 141 97
Debt issue costs 35 38
Deferred share-based compensation (note 22b) 13 5
Other 105 52

$ 517 $ 499

Debt Issue Costs

Additions to debt issue costs in 2005 of $4 million principally relate to new debt financings put in place during the year. Amortization of debt
issue costs is calculated using the interest method over the term of each debt obligation, and classified as a component of interest cost.

15 ® Other Current Liabilities

At December 31 2005 2004
Asset retirement obligations (note 17) $ 37 $ 33
Derivative liabilities (note 16c) 42 11
Post-retirement benefits (note 23) 6 2
Deferred revenue 8 5
Other 1 3

$ 94 $ 54

Barrick Annual Report 2005 Notes to Consolidated Financial Statements ® 105






16 ®  Financial Instruments

Financial instruments include cash; evidence of ownership in an entity; or a contract that imposes an obligation on one party and conveys a
right to a second entity to deliver/receive cash or another financial instrument. Information on certain types of financial instruments is included
elsewhere in these financial statements as follows: accounts receivable — note 12; investments — note 11; restricted share units — note
22h.

a)

Cash and Equivalents

Cash and equivalents include cash, term deposits and treasury bills with original maturities of less than 90 days.

b) Long-Term Debt
2005 2004 2003
At At At
December 31 Proceeds Repayments December 31 Proceeds Repayments December 31 Proceeds  Repayments

7 1/ 2% debentures ! $ 490 $ — % — 3 495 $ — 3 — $ 501 $ — $ —

54/ 5% notes 2 397 — — 397 397 — — — —

47/ 8% notes 3 348 — — 348 348 — — — —

Veladero financing 4 237 39 — 198 198 — — — —

Bulyanhulu financing 5 119 — 31 150 — 24 174 — 23

Variable-rate bonds © 63 — — 63 — 17 80 — —

Capital leases 4 — 1 5 — — 5 — —

Peru lease facilities

First facility 7 76 73 27 30 30 — — — —
Second facility 8 17 17 — — — — — — —
Peruvian bonds ° 50 50 — — — — — — —
1,801 179 59 1,686 973 41 760 — 23

Less: current part (80) — — (3D) — — (41) — —

$ 1,721 $ 179 $ 5 $% 1655 $ 973 % 41 % 719 % — % 23

1. The 7 1/ 2% debentures have a principal amount of $500 million and mature on May 1, 2007. The debentures have been designated in a fair value hedge relationship and
consequently the carrying amount at December 31, 2005 represents the estimated fair value at each balance sheet date.

2. On November 12, 2004, we issued $400 million of debentures at a $3 million discount that mature on November 15, 2034.

3.  On November 12, 2004, we issued $350 million of debentures at a $2 million discount that mature on November 15, 2014.

4. One of our wholly owned subsidiaries, Minera Argentina Gold S.A. in Argentina has a variable-rate limited recourse amortizing loan facility for $250 million. We have
guaranteed the loan until completion occurs, after which it will become non-recourse. The loan is insured for political risks by branches of the Canadian and German
governments.

5. One of our wholly owned subsidiaries, Kahama Mining Corporation Ltd. in Tanzania, has a variable-rate recourse amortizing loan for $119 million. The loan is insured for
political risks equally by branches of the Canadian government and the World Bank. In second quarter 2005, the terms of the financing were amended, with the lender
having recourse in return for a reduction in the spread over Libor on the financing, and the loan convenants were also simplified.

6. Certain of our wholly owned subsidiaries have issued variable-rate, tax-exempt bonds of $25 million (due 2029) and $38 million (due 2032) for a total of $63 million.

7. By December 31, 2005, a total of $103 million had been drawn down under a $110 million build to suit facility held by one of our wholly owned subsidiaries, Minera Barrick
Misquichilca (MBM). We repaid $23 million on September 30, 2005, with the remaining $80 million repayable in 20 equal quarterly installments of $4 million commencing in
fourth quarter 2005. The lease facility has an implied interest rate of Libor plus 2.5% for the first 12 installments and Libor plus 2.6% for the last 8 installments.

8. In 2005, MBM finalized a second build to suit lease facility for $30 million, which is being used to finance the extension of the leach pad at the Lagunas Norte mine.

9. In second quarter 2005, MBM issued $50 million of public debt securities in the Peruvian capital markets. The net proceeds were used to partially fund the construction of
the Lagunas Norte mine. The securities bear interest at Libor plus 1.72%, and mature in 2013.

10. We have a credit and guarantee agreement with a group of banks (the “Lenders”), which requires the Lenders to make available to us a credit facility of up to $1 billion or the

equivalent amount in Canadian currency. The credit facility, which is unsecured, matures in April 2010 and has an interest rate of Libor plus 0.27% to 0.35% when used, and
an annual fee of 0.08%. As at December 31, 2005, we had not drawn any amounts under the credit facility. In first quarter 2006, we drew down $1 billion under this credit
facility to fund a portion of the cash consideration for the acquisition of Placer Dome — see note 3a.
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b) Long-Term Debt (cont'd)

7 1/ 2% debentures
54/ 5% notes

47/ g% notes
Veladero financing
Bulyanhulu financing
Variable-rate bonds
Peruvian bonds

Peru lease facilities
Australia capital leases
Other interest

Less: interest capitalized

Cash interest paid

Amortization of debt issue costs

Hedge (gains) losses

Increase (decrease) in interest

accruals
Interest cost

For the years ended December 31

2005 2004 2003
Interest Effective Interest Effective Interest Effective
cost rate ! cost rate 1 cost rate 1
$ 41 8.2% $ 31 6.1% $ 31 6.1%
24 6.0% 3 6.0% — —
18 5.0% 2 5.0% — —
20 8.6% 4 7.5% — —
10 7.5% 14 8.0% 15 7.7%
1 2.3% 1 1.2% 1 1.1%
2 5.0% — — — —
5 6.0% — — — —
1 7.1% — — — —
3 5 2
125 6.9% 60 6.0% 49 6.2%
(118) (41) (5)
$ 7 $ 19 $ 44
$ 112 $ 57 $ 48
2 3 1
5 (2) 1)
6 2 1
$ 125 $ 60 $ 49

1. The effective rate includes the stated interest rate under the debt agreement, amortization of debt issue costs, and the impact of interest rate contracts designated in a

hedging relationship with long-term debt.

Scheduled Debt Repayments

7 1/ 2% debentures
54/ 5% notes

47/ g% notes
Veladero financing
Bulyanhulu financing
Variable-rate bonds
Peruvian bonds

Minimum payments under capital leases

Barrick Annual Report 2005

2010 and

2006 2007 2008 2009 thereafter

$ — $ 500 $ — $ — $ —
— — — — 400

— — — — 350

28 55 45 50 59

34 34 34 17 —

— — — — 63

— — — — 50

$ 62 $ 589 $ 79 $ 67 $ 922
$ 19 $ 23 $ 19 $ 19 $ 17
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¢) Use of Derivative Instruments (“Derivatives”) in Risk Management

In the normal course of business, our assets, liabilities and forecasted transactions are impacted by various market risks including:

Item Impacted by
B Cost of sales
B Consumption of diesel fuel and propane
B Local currency denominated expenditures
Administration costs in local currencies
Capital expenditures in local currencies
Interest earned on cash
Fair value of fixed-rate debt

Prices of diesel fuel and propane

Currency exchange rates — US dollar versus A$, C$, and ARS
Currency exchange rates — US dollar versus A$ and C$
Currency exchange rates — US dollar versus A$, C$, ARS, and €
US dollar interest rates

US dollar interest rates

Under our risk management policy we seek to mitigate the impact of these market risks to control costs and enable us to plan our business
with greater certainty. The time-frame and manner in which we manage these risks varies for each item based upon our assessment of the
risk and available alternatives for mitigating risk. For these particular risks, we believe that derivatives are an effective means of managing
risk.

The primary objective of the hedging elements of our derivative positions is that changes in the values of hedged items are offset by
changes in the values of derivatives. Most of the derivatives we use meet the FAS 133 hedge effectiveness criteria and are designated in a
hedge accounting relationship. Some of the derivative positions are effective in achieving our risk management objectives but they do not
meet the strict FAS 133 hedge effectiveness criteria, and they are classified as “non-hedge derivatives”.

Our use of derivatives is based on established practices and parameters, which are subject to the oversight of the Finance Committee of
the Board of Directors. A Compliance Function independent of the Corporate Treasury Group monitors derivative transactions and has
responsibility for recording and accounting for derivatives.

Accounting Policy for Derivatives

We record derivatives on the balance sheet at fair value except for gold and silver sales contracts, which are excluded from the scope of FAS
133, because the obligations will be met by physical delivery of our gold and silver production and they meet the other requirements set out in
paragraph 10(b) of FAS 133. In addition, our past sales practices, productive capacity and delivery intentions are consistent with the definition
of a normal sales contract. Accordingly, we have elected to designate our gold and silver sales contracts as “normal sales contracts” with the

result that the principles of FAS 133 are not applied to them. Instead we apply revenue recognition accounting principles as described in note
5.

On the date we enter into a derivative that is accounted for under FAS 133, we designate it as either a hedging instrument or a non-hedge
derivative.

A hedging instrument is designated in either:
[ ] a fair value hedge relationship with a recognized asset or liability; or

[ ] a cash flow hedge relationship with either a forecasted transaction or the variable future cash flows arising from a recognized asset or
liability.

At the inception of a hedge, we formally document all relationships between hedging instruments and hedged items, including the related risk-
management strategy. This documentation includes linking all hedging instruments to either specific assets and liabilities, specific forecasted
transactions or variable future cash flows. It also includes the method of assessing retrospective and prospective hedge effectiveness. In
cases where we use regression analysis to assess prospective effectiveness, we consider regression outputs for the coefficient of
determination (R-squared), the slope coefficient and the t-statistic to assess whether a hedge is expected to be highly effective. Each period,
using a dollar offset approach, we retrospectively assess whether hedging instruments have been highly effective in offsetting changes in the
fair value of hedged items and we measure the amount of any hedge ineffectiveness. We also assess each period whether hedging
instruments are expected to be highly effective in the future. If a hedging instrument is not expected to be highly effective, we stop hedge
accounting prospectively. In this case accumulated gains or losses remain in OCI until the hedged item affects earnings. We also stop hedge
accounting prospectively if:

[ ] a derivative is settled;
u it is no longer highly probable that a forecasted transaction will occur; or

B we de-designate a hedging relationship.
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If we conclude that it is probable that a forecasted transaction will not occur in the originally specified time frame, or within a further two-
month period, gains and losses accumulated in OCI are immediately transferred to earnings. In all situations when hedge accounting stops, a
derivative is classified as a non-hedge derivative prospectively. Cash flows from derivative transactions are included under operating
activities, except for derivatives designated as a cash flow hedge of forecasted capital expenditures, which are included under investing
activities.

Changes in the fair value of derivatives each period are recorded as follows:
Fair value hedges: recorded in earnings as well as changes in fair value of the hedged item.

Cash flow hedges: recorded in OCI until earnings are affected by the hedged item, except for any hedge ineffectiveness which is
recorded in earnings immediately.

[ ] Non-hedge derivatives: recorded in earnings.

Summary of Derivatives at December 31, 2005 1

Accounting classification Fair value
Notional amount by term to maturity by notional amount (US$ millions)
Within 2to5 Cash flow Fair value Non-
1 year years Total hedge hedge hedge

US dollar interest rate

contracts
Receive-fixed swaps (millions) $ — $ 975 $ 975 $ 425 $ 500 $ 50 $ (21)
Pay-fixed swaps (millions) — 125 125 — — 125 (13)
Net notional position $ — $ 850 $ 850 $ 425 $ 500 $ (75 $ (34)
Currency contracts
C$:US$ contracts (C$ millions) C$ 297 C$ 491 C$ 788 C$ 788 Cc$ — cs 2 $ 68
A3$:USS$ contracts (A$ millions) A$ 537 A$ 1,676 A$ 2,213 A$ 2,212 A% — A% 1 61
ARS:US$ contracts

(ARS millions) 36 — 36 36 — — Q)
Commodity contracts
WTI contracts

(thousands of barrels) 476 1,417 1,893 1,502 — 391 $ 40
MOPS contracts

(thousands of barrels) 121 — 121 121 — — Q)
Propane contracts

(millions of gallons) 17 — 17 17 — — 4

1. Excludes gold sales contracts (see note 5), gold lease rate swaps (see note 5) and Celtic Resources share purchase warrants (see note 11).

2. $62 million of non-hedge currency contracts were economically closed out by entering into offsetting positions, albeit with differing counterparties.

US Dollar Interest Rate Contracts
Cash Flow Hedges — Cash Balances

Receive-fixed swaps have been designated against the first $425 million of our cash balances as a hedge of the variability of forecasted
interest receipts on the balances caused by changes in Libor.

Each period the effective portion of changes in the fair value of the swaps, which relates to future interest receipts, is recorded in OCI.
Also, as interest is received and recorded in earnings, an amount equal to the difference between the fixed-rate interest earned on the swaps
and the variable-rate interest earned on cash is recorded in earnings as a component of interest income.

Fair Value Hedges

Receive-fixed swaps totaling $500 million have been designated against the 7 1/ 2 % debentures as a hedge of the variability in the fair value
of the debentures caused by changes in Libor. We have concluded that the hedges are 100% effective under FAS 133, because the critical
terms (including: notional amount, maturity date, interest payment and underlying interest rate — i.e. Libor) of the swaps and the debentures
are the same. Changes in fair value of the swaps, together with an equal corresponding change in fair value of the debentures, caused by
changes in Libor, are recorded in earnings each period. Also, as interest payments on the debentures are recorded in earnings, an amount
equal to the difference between the fixed-rate interest received under the swap less the variable-rate interest paid under the swap is recorded
in earnings as a component of interest costs.
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Non-hedge Contracts

We use gold lease rate swaps as described in note 5. The valuation of gold lease rate swaps is impacted by market US dollar interest rates.
Our non-hedge pay-fixed swap position mitigates the impact of changes in US dollar interest rates on the valuation of gold lease rate swaps.

Currency Contracts
Cash Flow Hedges

Currency contracts totaling C$788 million, A$2,213 million, and ARS$36 million have been designated against forecasted local currency
denominated expenditures as a hedge of the variability of the US dollar amount of those expenditures caused by changes in currency
exchange rates. Hedged items are identified as the first stated quantity of dollars of forecasted expenditures in a future month. For a

C$547 million and A$2,065 million portion of the contracts, we have concluded that the hedges are 100% effective under FAS 133 because
the critical terms (including notional amount and maturity date) of the hedged items and currency contracts are the same. For the remaining
C$241 million and A$147 million portions, prospective and retrospective hedge effectiveness is assessed using the hypothetical derivative
method under FAS 133. The prospective test involves comparing the effect of a theoretical shift in forward exchange rates on the fair value of
both the actual and hypothetical derivative. The retrospective test involves comparing the effect of historic changes in exchange rates each
period on the fair value of both the actual and hypothetical derivative using a dollar offset approach. The effective portion of changes in fair
value of the currency contracts is recorded in OCI until the forecasted expenditure impacts earnings. For expenditures capitalized to the cost
of inventory, this is upon sale of inventory, and for capital expenditures, this is when amortization of the capital assets is recorded in earnings.

If it is probable that a hedged item will no longer occur in the originally specified time frame or within a further two-month period, the
accumulated gains or losses in OCI for the associated currency contract are reclassified to earnings immediately. The identification of which
currency contracts are associated with these hedged items uses a last-in, first-out (“LIFO”) approach, based on the order in which currency
contracts were originally designated in a hedging relationship.

Commodity Contracts
Cash Flow Hedges

Commodity contracts totaling 2,014 thousand barrels of diesel fuel and 17 million gallons of propane have been designated against
forecasted purchases of the commodities for expected consumption at our mining operations. The contracts act as a hedge of the impact of
variability in market prices on the cost of future commodity purchases. Hedged items are identified as the first stated quantity in millions of
barrels/gallons of forecasted purchases in a future month. Prospective and retrospective hedge effectiveness is assessed using the
hypothetical derivative method under FAS 133. The prospective test is based on regression analysis of the month-on-month change in fair
value of both the actual derivative and a hypothetical derivative caused by actual historic changes in commodity prices over the last three
years. The retrospective test involves comparing the effect of historic changes in commaodity prices each period on the fair value of both the
actual and hypothetical derivative using a dollar offset approach. The effective portion of changes in fair value of the commodity contracts is
recorded in OCI until the forecasted transaction impacts earnings. The cost of commodity consumption is capitalized to the cost of inventory,
and therefore this is upon the sale of inventory.

If it is probable that a hedged item will no longer occur in the originally specified time frame, or within a further two-month period, the
accumulated gains or losses in OCI for the associated commodity contract are reclassified to earnings immediately. The identification of
which commodity contracts are associated with these hedged items uses a LIFO approach, based on the order in which commodity contracts
were originally designated in a hedging relationship.

Non-hedge Contracts

Non-hedge fuel contracts are used to mitigate the risk of oil price changes on consumption at the Pierina, Eskay Creek and Lagunas Norte
mines. On completion of regression analysis, we concluded that the contracts do not meet the “highly effective” criterion in FAS 133 due to
currency and basis differences between contract prices and the prices charged to the mines by oil suppliers. Despite not qualifying as an
accounting hedge, the contracts protect the Company to a significant extent from the effects of oil price changes.
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Derivative Assets and Liabilities

At January 1
Derivatives settled
Change in fair value of:
Non-hedge derivatives
Cash flow hedges
Effective portion
Ineffective portion
Share purchase warrants
Fair value hedges
At December 31
Classification:
Other current assets
Other assets
Other current liabilities
Other long-term obligations

2005 2004

$ 359 $ 337
(183) (120)

4 3

23 147

]_ P

5 P

(5) (8)

$ 204 $ 3591
$ 128 $ 165
177 257
(42) (11)

(59) (52)

$ 204 $ 359

1. Derivative assets and liabilities are presented net by offsetting related amounts due to/from counterparties if the conditions of FIN No. 39, Offsetting of Amounts Related to
Certain Contracts, are met. Amounts receivable from counterparties netted against derivative liabilities totaled $9 million at December 31, 2005.

Non-hedge Derivative Gains (Losses)

For the years ended December 31

Non-hedge derivatives
Commodity contracts
Currency contracts
Interest rate contracts
Share purchase warrants

Hedge ineffectiveness
Ongoing hedge inefficiency

Due to changes in timing of hedged items

1. Non-hedge derivative gains (losses) are classified as a component of other (income) expense.

Cash Flow Hedge Gains (Losses) in OCI

At December 31, 2002

Effective portion of change in fair value of hedging instruments

Transfers to earnings:

On recording hedged items in earnings
Hedge ineffectiveness due to changes in timing of hedged

items
At December 31, 2003

Effective portion of change in fair value of hedging instruments

Transfers to earnings:

On recording hedged items in earnings
Hedge ineffectiveness due to changes in timing of hedged

items
At December 31, 2004

Effective portion of change in fair value of hedging instruments

Transfers to earnings:

On recording hedged items in earnings
Hedge ineffectiveness due to changes in timing of hedged

items
At December 31, 2005

Hedge gains/losses classified within

2005 2004 2003
$ 4 $ 9) $ 3
3 (4) 17
2 16 32
®) — —
4 3 52
1 — 1
1 2 18
$ 6 $ 5 $ 71
Commaodity
price hedges Currency hedges Interest rate hedges
Gold/ Operating Administration Capital Cash Long-term
silver Fuel costs costs _expenditures  balances debt  Total
$ 9% —¢% 26 $ — $ — $ 26 $ (@12)$ 49
4 (1) 251 32 54 9 (1) 348
(13) — (58) ©) — (18) 5 (91)
- - — — @  — — (19
— (1) 219 25 36 17 (8) 288
— 7 117 19 19 5 (20) 147
el C)) (96) (11) (5) 19) 3 (132
- - - — @' - -
— 2 240 33 48 3 (25) 3012
— 46 (38) 13 (4) 1 5 23
—  (10) (100) (16) 4) (6) 2 (134)
== = (= - @
$— $ 38% 102 $ 30 $ 39 3 (2 $ (18)$1892
Gold Cost of Cost of Interest Interest
sales  sales sales Administration Amortization expense cost
64 $ 11 $ 2 $ 3 $ (1)$ 84

Portion of hedge gain (loss) expected to affect 2006 earnings2 $ — $ 11 $




1. On determining that certain forecasted capital expenditures were no longer likely to occur within two months of the originally specified time frame.
2. Based on the fair value of hedge contracts at December 31, 2005.
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d) Fair Value of Financial Instruments

Fair value is the value at which a financial instrument could be closed out or sold in a transaction with a willing and knowledgeable
counterparty over a period of time consistent with our risk management or investment strategy. Fair value is based on quoted market prices,
where available. If market quotes are not available, fair value is based on internally developed models that use market-based or independent
information as inputs. These models could produce a fair value that may not be reflective of future fair value.

2005 2004
Fair Value Information Carrying Estimated Carrying Estimated
At December 31 amount fair value amount fair value
Financial assets
Cash and equivalents 1 $ 1,037 $ 1,037 $ 1,398 $ 1,398
Accounts receivable ! 54 54 58 58
Available-for-sale securities 2 62 62 61 61
Equity-method investments 138 140 86 75
Derivative assets 4 305 305 422 422
$ 1,596 $ 1,598 $ 2,025 $ 2,014
Financial liabilities
Accounts payable 1 $ 386 $ 386 $ 335 $ 335
Long-term debt 5 1,801 1,827 1,686 1,731
Derivative liabilities 4 101 101 63 63
Restricted share units © 17 17 6 6
Deferred share units © 1 1 1 1
$ 2,306 $ 2,332 $ 2,091 $ 2,136

. Recorded at cost. Fair value approximates the carrying amounts due to the short-term nature and generally negligible credit losses.
. Recorded at fair value. Quoted market prices are used to determine fair value.
. Recorded at cost, adjusted for our share of income/loss and dividends of equity investees.

. Recorded at fair value based on internal valuation models that reflect forward market commaodity prices, currency exchange rates and interest rates, and a discount factor
that is based on market US dollar interest rates. If a forward market does not exist, we obtain broker-dealer quotations. Valuations assume all counterparties have an AA
credit rating.

AW NP

5. Long-term debt is generally recorded at cost except for obligations that are designated in a fair-value hedge relationship, which are recorded at fair value in periods where a
hedge relationship exists. The fair value of long-term debt is calculated by discounting the future cash flows under a debt obligation by a discount factor that is based on US
dollar market interest rates adjusted for our credit quality.

6. Recorded at fair value based on our period end closing market stock price.

112 m  Notes to Consolidated Financial Statements Barrick Annual Report 2005




e) Credit Risk

Credit risk is the risk that a third party might fail to fulfill its performance obligations under the terms of a financial instrument. For cash and
equivalents and accounts receivable, credit risk represents the carrying amount on the balance sheet.

For derivatives, when the fair value is positive, this creates credit risk. When the fair value of a derivative is negative, we assume no credit
risk. In cases where we have a legally enforceable master netting agreement with a counterparty, credit risk exposure represents the net
amount of the positive and negative fair values for similar types of derivatives. For a net negative amount, we regard credit risk as being zero.
A net positive amount for a counterparty is a reasonable measure of credit risk when there is a legally enforceable master netting agreement.
We mitigate credit risk by:

u entering into derivatives with high credit-quality counterparties;
] limiting the amount of exposure to each counterparty; and

u monitoring the financial condition of counterparties.

S&P Credit rating

Credit Quality of Financial Assets AA- A-or

At December 31, 2005 or higher higher B to BBB Total

Cash and equivalents $ 962 $ 54 $ 21 $ 1,037

Derivatives 1 161 82 — 243

Accounts receivable — — 54 54
$ 1,123 $ 136 $ 75 $ 1,334

Number of counterparties 2 15 10 —

Largest counterparty (%) 47% 49% —

Concentrations of Credit Risk United Other

At December 31, 2005 States Canada International Total

Cash and equivalents $ 879 $ 34 $ 124 $ 1,037

Derivatives 1 140 78 25 243

Accounts receivable 6 15 33 54
$ 1,025 $ 127 $ 182 $ 1,334

1. The amounts presented reflect the net credit exposure after considering the effect of master netting agreements.
2. For cash and equivalents and derivatives combined.

f) Risks Relating to the Use of Derivatives

By using derivatives, in addition to credit risk, we are affected by market risk and market liquidity risk. Market risk is the risk that the fair value
of a derivative might be adversely affected by a change in commaodity prices, interest rates, gold lease rates, or currency exchange rates, and
that this in turn affects our financial condition. We manage market risk by establishing and monitoring parameters that limit the types and
degree of market risk that may be undertaken. We mitigate this risk by establishing trading agreements with counterparties under which we
are not required to post any collateral or make any margin calls on our derivatives. Our counterparties cannot require settlement solely
because of an adverse change in the fair value of a derivative.

Market liquidity risk is the risk that a derivative cannot be eliminated quickly, by either liquidating it or by establishing an offsetting position.
Under the terms of our trading agreements, counterparties cannot require us to immediately settle outstanding derivatives, except upon the
occurrence of customary events of default such as covenant breaches, including financial covenants, insolvency or bankruptcy. We generally
mitigate market liquidity risk by spreading out the maturity of our derivatives over time.
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17 m Asset Retirement Obligations

Asset Retirement Obligations (AROs)

2005 2004
At January 1 $ 367 $ 318
AROs incurred in the period 47 14
Impact of revisions to expected cash flows

Adjustments to carrying amount of assets 29 32

Charged to earnings 15 22
Settlements

Cash payments (30) (33)

Settlement gains 3) (4)
Accretion

Operating mines 11 11

Closed mines 10 7
At December 31 446 367
Current part (37) 33)

$ 409 $ 334

AROs arise from the acquisition, development, construction and normal operation of mining property, plant and equipment, due to
government controls and regulations that protect the environment on the closure and reclamation of mining properties. The major parts of the
carrying amount of AROs relate to tailings and heap leach pad closure/rehabilitation; demolition of buildings/mine facilities; ongoing water
treatment; and ongoing care and maintenance of closed mines. The fair values of AROs are measured by discounting the expected cash
flows using a discount factor that reflects the credit-adjusted risk-free rate of interest. We prepare estimates of the timing and amount of
expected cash flows when an ARO is incurred. We update expected cash flows to reflect changes in facts and circumstances. The principal
factors that can cause expected cash flows to change are: the construction of new processing facilities; changes in the quantities of material
in reserves and a corresponding change in the life of mine plan; changing ore characteristics can impact required environmental protection
measures and related costs; changes in water quality that impact the extent of water treatment required; and changes in laws and regulations
governing the protection of the environment. When expected cash flows increase, the revised cash flows are discounted using a current
discount factor whereas when expected cash flows decrease the additional cash flows are discounted using a historic discount factor, and
then in both cases any change in the fair value of the ARO is recorded. We record the fair value of an ARO when it is incurred. At producing
mines AROs incurred and changes in the fair value of AROs are recorded as an adjustment to the corresponding asset carrying amounts. At
closed mines, any adjustment to the fair value of an ARO is charged directly to earnings. AROs are adjusted to reflect the passage of time
(accretion) calculated by applying the discount factor implicit in the initial fair-value measurement to the beginning-of-period carrying amount
of the AROs. For producing mines accretion is recorded in the cost of goods sold each period. For development projects and closed mines,
accretion is recorded as part of environmental remediation costs in other (income) expense. Upon settlement of an ARO, we record a gain or
loss if the actual cost differs from the carrying amount of the ARO. Settlement gains are classified as environmental remediation costs in
other (income) expense. Other environmental remediation costs that are not AROs as defined by FAS 143 are expensed as incurred (see
note 7).

18 m Other Long-Term Obligations

At December 31 2005 2004
Pension benefits (note 23) $ 54 $ 49
Other post-retirement benefits (note 23) 28 26
Derivative liabilities (note 16c¢) 59 52
Restricted share units (note 22b) 16 6
Other 51 32

$ 208 $ 165
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19 m Deferred Income Taxes

Recognition and Measurement

We record deferred income tax assets and liabilities where temporary differences exist between the carrying amounts of assets and liabilities
in our balance sheet and their tax bases. The measurement and recognition of deferred income tax assets and liabilities takes into account:
enacted rates that will apply when temporary differences reverse; interpretations of relevant tax legislation; tax planning strategies; estimates
of the tax bases of assets and liabilities; and the deductibility of expenditures for income tax purposes. We recognize the effect of changes in
our assessment of these estimates and factors when they occur. Changes in deferred income tax assets, liabilities and valuation allowances
are allocated between net income and other comprehensive income based on the source of the change.

Deferred income taxes have not been provided on the undistributed earnings of foreign subsidiaries, which are considered to be
reinvested indefinitely outside Canada. The determination of the unrecorded deferred income tax liability is not considered practicable.

Sources of Deferred Income Tax Assets and Liabiliti es

At December 31 2005 20041
Deferred tax assets
Tax loss carry forwards $ 252 $ 290
Capital tax loss carry forwards 42 48
Alternative minimum tax (“AMT") credits 135 121
Asset retirement obligations 175 106
Property, plant and equipment 297 206
Inventory 57 14
Post-retirement benefit obligations 5 18
Other 11 6
Gross deferred tax assets 974 809
Valuation allowances (656) (629)
Net deferred tax assets 318 180
Deferred tax liabilities
Property, plant and equipment (230) (227)
Derivatives (61) (95)
$ 27 $ (42
Classification:
Non-current assets (note 14) $ 141 $ 97
Non-current liabilities (114) (139)
$ 27 $ (42

1. 2004 deferred tax asset balances for tax loss carry forwards, for property, plant and equipment and other have been restated with a corresponding restatement of valuation
allowances.

Expiry Dates of Tax Losses and AMT Credits

No

expiry
2006 2007 2008 2009 2010+ date Total

Tax losses 1

Chile $ — $ — $ — $ — $ — $ 700 $ 700
Tanzania — — — — — 142 142
uU.S. — — — 1 185 — 186
Other 19 4 2 8 15 26 74
$ 19 $ 4 $ 2 $ 9 $ 200 $ 868 $ 1,102
AMT credits 2 — — — — — $ 135 $ 135

1. Represents the gross amount of tax loss carry forwards translated at closing exchange rates at December 31, 2005.
2. Represents the amounts deductible against future taxes payable in years when taxes payable exceed “minimum tax” as defined by United States tax legislation.
Valuation Allowances

We consider the need to record a valuation allowance against deferred tax assets on a country-by-country basis, taking into account the
effects of local tax law. A valuation allowance is not recorded when we conclude that sufficient positive evidence exists to demonstrate that it
is more likely than not that a deferred tax asset will be realized. The main factors considered are:

[ ] historic and expected future levels of future taxable income;
[ ] opportunities to implement tax plans that affect whether tax assets can be realized; and
[ ] the nature, amount and expected timing of reversal of taxable temporary differences.

Levels of future taxable income are mainly affected by: market gold and silver prices; forecasted future costs and expenses to produce
gold reserves; quantities of proven and probable gold reserves; market interest rates and foreign currency exchange rates. If these factors or



other circumstances change, we record an adjustment to the valuation allowances to reflect our latest assessment of the amount of deferred
tax assets that will more likely than not be realized.

A valuation allowance of $209 million has been set up against certain deferred tax assets in the United States. A majority of this valuation
allowance relates to AMT credits which have an unlimited carry forward period. Increasing levels of future taxable income due to higher gold
selling prices and other factors and circumstances may result in an adjustment to this valuation allowance.
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Source of Changes in Deferred Tax Balances

For the years ended December 31 2005 2004 2003
Temporary differences
Property, plant and equipment $ 30 $ (86) $ 26
Asset retirement obligations (69) (22) 2
Tax loss carry forwards 38 93 (20)
Derivatives (34) (4) 82
Other 8 (5) 4
$ (27 $ (23 $ 100
Adjustment to deferred tax balances due to change in tax status 1 (5) (81) —
Release of beginning-of-year valuation allowances (32) (5) (62)
Outcome of tax uncertainties — (120) —
$ (69 $ (229 $ 38
Intraperiod allocation to:
Income before income taxes $ (30) $ (225) $ (49
Cumulative accounting changes — — 5
OcCl (34) 4) 82
Balance sheet reclassifications (5) 13 23

$ (69 $ (216) $ 61

1. Relates to changes in tax status in Australia (note 8).

20 B Capital Stock

a) Common Shares

Our authorized capital stock includes an unlimited number of common shares (issued 538,081,875 common shares); 9,764,929 First
preferred shares Series A (issued nil); 9,047,619 Series B (issued nil); 1 Series C special voting share (issued 1); and 14,726,854 Second
preferred shares Series A (issued nil).

We repurchased 4.47 million common shares in 2004 (2003: 8.75 million common shares) for $95 million, at an average cost of $21.20
per share (2003: $17.56 per share). This resulted in a reduction of common share capital by $35 million (2003: $67 million) and a $60 million
(2003: $87 million) charge (being the difference between the repurchase cost and the average historic book value of shares repurchased) to
retained earnings.

In 2005, we declared and paid dividends in US dollars totaling $0.22 per share ($118 million) (2004: $0.22 per share, $118 million; 2003:
$0.22 per share, $118 million).

b) Exchangeable Shares

In connection with a 1998 acquisition, Barrick Gold Inc. (“BGI"), issued 11.1 million BGI exchangeable shares, which are each exchangeable
for 0.53 of a Barrick common share at any time at the option of the holder, and have essentially the same voting, dividend (payable in
Canadian dollars), and other rights as 0.53 of a Barrick common share. BGl is a subsidiary that holds our interest in the Hemlo and Eskay
Creek Mines.

At December 31, 2005, 1.4 million (2004: 1.4 million) BGI exchangeable shares were outstanding, which are equivalent to 0.7 million
Barrick common shares (2004: 0.7 million common shares), and are reflected in the number of common shares outstanding. We have the
right to require the exchange of each outstanding BGI exchangeable share for 0.53 of a Barrick common share. While there are
exchangeable shares outstanding, we are required to present summary consolidated financial information relating to BGI.

Summarized Financial Information for BGI

For the years ended December 31 2005 2004 2003
Total revenues and other income $ 181 $ 216 $ 226
Less: costs and expenses 186 287 238
Income (loss) before taxes $ (5) $ (7 $ (12
Net income (loss) $ 21 $ (41 $ (31
At December 31 2005 2004
Assets
Current assets $ 119 $ 67
Non-current assets 88 119
$ 207 $ 186
Liabilities and shareholders’ equity
Current liabilities $ 25 $ 24
Intercompany notes payable 390 395
Other long-term liabilities 55 56
Shareholders’ equity (263) (289)
$ 207 $ 186
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21 m  Other Comprehensive Income (Loss) (“OCI")

Accumulated OCI at January 1
Cash flow hedge gains, net of tax of $95, $99, $17
Investments, net of tax of $nil, $nil, $nil
Currency translation adjustments, net of tax of $nil, $nil, $nil
Additional minimum pension liability, net of tax of $nil, $nil, $nil

OCI for the year:
Changes in fair value of cash flow hedges
Changes in fair value of investments
Currency translation adjustments
Adjustments to minimum pension liability
Less: reclassification adjustments for gains/losses recorded in earnings:
Transfers of cash flow hedge gains to earnings:
On recording hedged items in earnings
Hedge ineffectiveness due to changes in timing of hedged items
Investments:
(Gains) losses realized on sale
Other than temporary impairment charges
OCl, before tax
Income tax recovery (expense) related to OCI
OCI, net of tax
Accumulated OCI at December 31
Cash flow hedge gains, net of tax of $61, $95, $99
Investments, net of tax of $nil, $nil, $nil
Currency translation adjustments, net of tax of $nil, $nil, $nil
Additional minimum pension liability, net of tax of $nil, $nil, nil

Barrick Annual Report 2005

2005 2004 2003
$ 206 $ 189 $ 32
21 25 (6)
(146) (147) (144)
(12) (1) (1)

$ 69 $ 60 $ (125
23 147 348
(8) 3) 24

3 1 3)
(16) (5) —
(134) (132) (91)
(1) 2 (18)

16 (6) 11
a7 5 (4)
(134) 5 267
34 4 (82)

$ (100 $ 9 $ 185
128 206 189
12 21 25
(143) (146) (147)
(28) (12) )

$ (31 $ 69 $ 60
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22 B Stock-Based Compensation

In 2005, following a review of various types of stock-based compensation arrangements, we introduced a new stock-based compensation
plan for employees. Under the new plan, selected employees are granted restricted share units (RSUs) each year that vest on the third
anniversary of the date of grant. Certain employees have the ability to elect for 50% of each annual RSU grant to be exchanged for stock
options using a predetermined exchange ratio. We expect that the volume of options granted each year will decline compared to historical
volumes, with a greater number of RSUs issued instead.

a) Stock Options
Employee Stock Option Activity (Number of Shares in Millions)

2005 2004 2003
Average Average Average
Shares price Shares price Shares price
C$ options

At January 1 194 $ 28 215 $ 27 18.9 $ 27
Granted — $ — 0.8 $ 28 4.8 $ 29
Exercised ! (3.8) $ 25 a.7) $ 25 (1.0) $ 24
Forfeited (0.8) $ 27 (0.7) $ 26 (0.6) $ 24
Cancelled/expired (0.1) $ 40 (0.5) $ 31 (0.6) $ 32
At December 31 14.7 $ 28 19.4 $ 28 215 $ 27

US$ options
At January 1 5.9 $ 22 2.2 $ 19 3.0 $ 17
Granted 2.1 $ 25 4.9 $ 24 — $ —
Exercised ! (0.3) $ 15 (1.0) $ 15 (0.7) $ 13
Forfeited (0.4) $ 28 — $ — — $ —
Cancelled/expired (0.4) $ 26 (0.2 $ 32 (0.2) $ 22
At December 31 6.9 $ 24 5.9 $ 22 2.2 $ 19

1. The exercise price of the options is the closing share price on the day before the grant date. They vest evenly over four years, beginning in the year after granting. Options
granted in July 2004 and prior are exercisable over 10 years, whereas options granted since December 2004 are exercisable over 7 years. At December 31, 2005, 12 million
(2004: 13 million; 2003: 1 million) common shares, in addition to those currently outstanding, were available for granting options.

Stock Options Outstanding (Number of Shares in Mill ions)
Outstanding Exercisable
Average Average Average
Range of exercise prices Shares price life (years) Shares price
C$ options
$22 — $27 6.2 $ 24 6 4.9 $ 25
$28 — $31 6.5 $ 29 6 4.2 $ 29
$32 — $43 2.0 $ 39 1 2.0 $ 39
14.7 $ 28 5 11.1 $ 29
US$ options
$ 9—918 0.2 $ 13 4 0.2 $ 13
$22 — $27 6.5 $ 24 6 1.1 $ 24
$28 — $37 0.2 $ 29 5 0.1 $ 31
6.9 $ 24 6 1.4 $ 23

We record compensation cost for stock options based on the excess of the market price of the stock at the grant date of an award over the
exercise price. Historically, the exercise price for stock options has equaled the market price of the stock at the grant date, resulting in no
compensation cost.
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Option Information

For the years ended December 31

(per share and per option amounts in dollars) 2005 2004 2003
Valuation assumptions Black -Scholes Lattice 2 Black-Scholes Black-Scholes
Expected term (years) 5 5 5 6
Expected volatility 1.2 23%-30% 1%-38% 30% 40%
Weighted average expected volatility 2 n/a 33.3% 30% 40%
Expected dividend yield 1 0.8%-1.0% 0.9% 1.0% 1.0%
Risk-free interest rate 1.2 3.8%-4.0% 4.3%-4.5% 3.8% 4.5%
Options granted (in millions) 1.1 1.0 5.7 4.8
Weighted average fair value per option $ 7.30 $ 8.13 $ 687 % 8.50
Pro forma effects
Net income, as reported $ 401 % 248 % 200
Stock-option expense (26) (29) (24)
Pro forma net income $ 375 % 219 % 176
Net income per share:
As reported — Basic $ 075 % 047  $ 0.37
As reported — Diluted $ 075 $ 046 $ 0.37
Pro forma 3 $ 070 % 041  $ 0.33

1. Different assumptions were used for the multiple stock option grants valued under the Black-Scholes method.

2. Stock option grants issued after September 30, 2005 were valued using the Lattice valuation model. The volatility and risk-free interest rate assumption varied over the
expected term of that stock option grant.

3. Basic and diluted.

We changed the method used to value stock option grants from the Black-Scholes method to the Lattice valuation model for stock options
granted after September 30, 2005. We believe the Lattice valuation model provides a more representative fair value because it incorporates
more attributes of stock options such as employee turnover and voluntary exercise patterns of option holders. For options granted before
September 30, 2005, fair value was determined using the Black-Scholes method. The expected volatility assumptions have been developed
taking into consideration both historical and implied volatility of our US dollar share price. The risk-free rate for periods within the contractual
life of the option is based on the US Treasury yield curve in effect at the time of the grant.

We use the straight-line method for attributing stock option expense over the vesting period. Stock option expense incorporates an
expected forfeiture rate. The expected forfeiture rate is estimated based on historical forfeiture rates and expectations of future forfeitures
rates. We make adjustments if the actual forfeiture rate differs from the expected rate.

Under the Black-Scholes model the expected term assumption takes into consideration assumed rates of employee turnover and
represents the estimated average length of time stock options remain outstanding before they are either exercised or forfeited. Under the
Lattice valuation model, the expected term assumption is derived from the option valuation model and is in part based on historical data
regarding the exercise behavior of option holders based on multiple share-price paths. The Lattice model also takes into consideration
employee turnover and voluntary exercise patterns of option holders.

As at December 31, 2005, there was $56 million of total unrecognized compensation cost relating to unvested stock options. We expect to
recognize this cost over a weighted-average period of 2 years.
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b) Restricted Share Units (RSUs) and Deferred Share  Units (DSUs)

Under our RSU Plan, selected employees are granted RSUs, where each RSU has a value equal to one Barrick common share. RSUs vest
and will be settled in cash on the third anniversary of the grant date. Additional RSUs are credited to reflect dividends paid on Barrick
common shares. RSUs are recorded at fair value on the grant date, with a corresponding amount recorded as deferred compensation that is
amortized on a straight-line basis over the vesting period. Changes in the fair value of the RSUs are recorded, with a corresponding
adjustment to deferred compensation. Compensation expense for 2005 was $2 million (2004: $4 million; 2003: $4 million). At December 31,
2005, the weighted-average remaining contractual life of RSUs was 2.5 years.

Under our DSU plan, Directors receive 50% of their basic annual retainer in the form of DSUs, with the option to elect to receive 100% of
such retainer in DSUs. Each DSU has the same value as one Barrick common share. DSUs must be retained until the Director leaves the
Board, at which time the cash value of the DSUs will be paid out. Additional DSUs are credited to reflect dividends paid on Barrick common
shares. DSUs are recorded at fair value on the grant date and are adjusted for changes in fair value. The fair value of amounts granted each
period together with changes in fair value are expensed.

DSU and RSU Activity

DSUs Fair value RSUs Fair value

(thousands) (millions) (thousands) (millions)

At December 31, 2002 — $ — 489 $ 73
Granted 8 0.2 130 29
Forfeited — — (172) (2.9)
Credits for dividends — — 4 0.1
Change in value — 3.0
At December 31, 2003 8 $ 02 452 $ 104
Settled — — (293) (7.3)
Forfeited — — (58) (1.3)
Granted 23 0.5 131 3.1
Credits for dividends — — 3 0.1
Change in value — 0.6
At December 31, 2004 31 $ 07 235 $ 56
Settled 3) (0.2) — —
Forfeited — — (38) (0.9
Granted 1 19 0.5 415 111
Converted to stock options — — 3) (0.2)
Credits for dividends — — 2 0.1
Change in value 0.3 0.6
At December 31, 2005 47 $ 14 611 $ 16.4

1. In January 2006, under our RSU plan, 18,112 restricted share units were converted to 72,448 stock options, and 9,395 units were forfeited.
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23 B Post-Retirement Benefits

a) Defined Contribution Pension Plans

Certain employees take part in defined contribution employee benefit plans. We also have a retirement plan for certain officers of the
Company, under which we contribute 15% of the officer’'s annual salary and bonus. Our share of contributions to these plans, which is
expensed in the year it is earned by the employee, was $20 million in 2005, $19 million in 2004 and $16 million in 2003.

b) Defined Benefit Pension Plans

We have one qualified defined benefit pension plan that covers certain of our United States employees and provides benefits based on
employees’ years of service. Our policy is to fund the amounts necessary on an actuarial basis to provide enough assets to meet the benefits
payable to plan members under the Employee Retirement Income Security Act of 1974. Independent trustees administer assets of the plans,
which are invested mainly in fixed-income and equity securities. On December 31, 2004, the qualified defined benefit plan was amended to
freeze benefit accruals for all employees, resulting in a curtailment gain of $2 million.

As well as the qualified plan, we have non-qualified defined benefit pension plans covering certain employees and former directors of the
Company. An irrevocable trust (“rabbi trust”) was set up to fund these plans. The fair value of assets held in this trust was $22 million in 2005
(2004: $31 million), and is recorded in our consolidated balance sheet under available-for-sale securities.

Actuarial gains and losses arise when the actual return on plan assets differs from the expected return on plan assets for a period, or
when the expected and actuarial accrued benefit obligations differ at the end of the year. We amortize actuarial gains and losses over the
average remaining life expectancy of plan participants, in excess of a 10% corridor.

Pension Expense

For the years ended December 31 2005 2004 2003
Return on plan assets $  (11) $  (11) $  (11)
Interest cost 12 12 14
Actuarial gains — 1 —
Loss on curtailment — (2) —
Gain on settlement — — 1
$ 1 $ — $ 4
c¢) Pension Plan Information
Fair Value of Plan Assets
For the years ended December 31 2005 2004 2003
Balance at January 1 $ 170 $ 166 $ 170
Actual return on plan assets 10 14 19
Company contributions 10 6 8
Benefits paid (24) (16) (31)
Balance at December 31 $ 166 $ 170 $ 166
At December 31 2005 2004
Target Actual Actual Actual
Composition of plan assets:
Equity securities 50% 49% $ 81 $ 78
Debt securities 50% 51% 85 92
100% 100% $ 166 $ 170
Projected Benefit Obligation (PBO)
For the years ended December 31 2005 2004
Balance at January 1 $ 218 $ 221
Interest cost 13 12
Actuarial losses 17 3
Benefits paid (24) (16)
Curtailments/settlements — (2)
Balance at December 31 $ 224 $ 218
Funded status 1 $ (58) $ (48)
Unrecognized actuarial losses 29 11
Net benefit liability recorded $ (29 $ @37
ABO 23 $ 222 $ 217

1. Represents the fair value of plan assets less projected benefit obligations. Plan assets exclude investments held in a rabbi trust that are recorded separately on our balance
sheet under Investments (fair value $22 million at December 31, 2005). In the year ending December 31, 2006, we do not expect to make any further contributions.

2. For 2005 we used a measurement date of December 31, 2005 to calculate accumulated benefit obligations.

3. Represents the ABO for all plans. The ABO for plans where the PBO exceeds the fair value of plan assets was $222 million (2004: $49 million).



Expected Future Benefit Payments

For the years ending December 31
2006

2007

2008

2009

2010

2011-2015
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Total Recorded Benefit Liability

At December 31 2005 2004
Current $ 3 $ —
Non-current 26 37
Benefit plan liability $ 29 $ 37
Additional minimum liability 1 (note 20) 28 12

$ 57 $ 49

1. A minimum pension liability is recognized if the Accumulated Benefit Obligation (ABO), exceeds the fair value of the pension plan assets. The liability that is recorded is
calculated by subtracting the fair value of plan assets from the ABO, adjusting this amount by the accrued/prepaid pension cost that has already been recorded on the
balance sheet.

d) Actuarial Assumptions

For the years ended December 31 2005 2004 2003
Discount rate 1
Benefit obligation 5.50% 5.50% 6.25%
Pension cost 5.50% 6.25% 6.50%
Return on plan assets 1 7.00% 7.00% 7.00%
Wage increases 5.00% 5.00% 5.00%

1. Effect of a one-percent change: Discount rate: $26 million change in ABO and $1 million change in pension cost; Return on plan assets: $2 million change in pension cost.

Pension plan assets, which consist primarily of fixed-income and equity securities, are valued using current market quotations. Plan
obligations and the annual pension expense are determined on an actuarial basis and are affected by numerous assumptions and estimates
including the market value of plan assets, estimates of the expected return on plan assets, discount rates, future wage increases and other
assumptions. The discount rate, assumed rate of return on plan assets and wage increases are the assumptions that generally have the most
significant impact on our pension cost and obligation.

The discount rate for benefit obligation and pension cost purposes is the rate at which the pension obligation could be effectively settled.
This rate was developed by matching the cash flows underlying the pension obligation with a spot rate curve based on the actual returns
available on high-grade (Moody’s Aa) US corporate bonds. Bonds included in this analysis were restricted to those with a minimum
outstanding balance of $50 million. Only non-callable bonds, or bonds with a make-whole provision, were included. Finally, outlying bonds
(highest and lowest 10%) were discarded as being non-representative and likely to be subject to a change in investment grade. The resulting
discount rate from this analysis was rounded to the nearest 25 basis points. The procedure was applied separately for pension and post-
retirement welfare plan purposes, and produced the same rate in each case.

The assumed rate of return on assets for pension cost purposes is the weighted average of expected long-term asset return assumptions.
In estimating the long-term rate of return for plan assets, historical markets are studied and long-term historical returns on equities and fixed-
income investments reflect the widely accepted capital market principle that assets with higher volatility generate a greater return over the
long run. Current market factors such as inflation and the interest rates are evaluated before long-term capital market assumptions are
finalized.

Wage increases reflect the best estimate of merit increases to be provided, consistent with assumed inflation rates.

e) Other Post-retirement Benefits

We provide post-retirement medical, dental, and life insurance benefits to certain employees. We use the corridor approach in the accounting
for post-retirement benefits. Actuarial gains and losses resulting from variances between actual results and economic estimates or actuarial
assumptions are deferred and amortized over the average remaining life expectancy of participants when the net gains or losses exceed 10%
of the accumulated post-retirement benefit obligation.

Other Post-retirement Benefits Expense

For the years ended December 31 2005 2004 2003
Interest cost $ 2 $ 2 $ 1
Other 5 — —
Curtailments/settlements — — (1)
$ 7 $ 2 $ —

Fair Value of Plan Assets

For the years ended December 31 2005 2004 2003
Balance at January 1 $ — $ — $ —
Contributions 4 2 2
Benefits paid (4) (2) (2)
Balance at December 31 $ — $ — $ —
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Accumulated Post-retirement Benefit Obligation (APB 0)

For the years ended December 31 2005 2004 2003
Balance at January 1 $ 29 $ 24 $ 28
Interest cost 2 2 1
Actuarial losses 11 5 3)
Benefits paid 3 (2 (2
Balance at December 31 $ 39 $ 29 $ 24
Funded status (38) (29) (24)
Unrecognized net transition obligation 1 — —
Unrecognized actuarial losses 6 1 4
Net benefit liability recorded $ (31 $ (28 $ (28

We have assumed a health care cost trend of 10% in 2006, decreasing ratability to 5% in 2011 and thereafter. The assumed health care cost
trend had a minimal effect on the amounts reported. A one percentage point change in the assumed health care cost trend rate at

December 31, 2005 would have increased the post-retirement obligation by $4 million or decreased the post-retirement benefit obligation by
$4 million and would have had no significant effect on the benefit expense for 2005.

Expected Future Benefit Payments

For the years ending December 31

2006 $ 3
2007 $ 3
2008 $ 3
2009 $ 3
2010 $ 3
2011-2015 $ 13

24 W Litigation and Claims

Certain conditions may exist as of the date the financial statements are issued, which may result in a loss to the Company but which will only
be resolved when one or more future events occur or fail to occur. In assessing loss contingencies related to legal proceedings that are
pending against us or unasserted claims that may result in such proceedings, the Company and its legal counsel evaluate the perceived
merits of any legal proceedings or unasserted claims as well as the perceived merits of the amount of relief sought or expected to be sought.

If the assessment of a contingency suggests that a loss is probable, and the amount can be reliably estimated, then a loss is recorded.
When a contingent loss is not probable but is reasonably possible, or is probable but the amount of loss cannot be reliably estimated, then
details of the contingent loss are disclosed. Loss contingencies considered remote are generally not disclosed unless they involve
guarantees, in which case we disclose the nature of the guarantee. Legal fees incurred in connection with pending legal proceedings are
expensed as incurred.

Wagner complaint

On June 12, 2003, a complaint was filed against Barrick and several of its current or former officers in the US District Court for the Southern
District of New York. The complaint is on behalf of Barrick shareholders who purchased Barrick shares between February 14, 2002 and
September 26, 2002. It alleges that Barrick and the individual defendants violated US securities laws by making false and misleading
statements concerning Barrick’s projected operating results and earnings in 2002. The complaint seeks an unspecified amount of damages.
Other parties on behalf of the same proposed class of Barrick shareholders filed several other complaints, making the same basic allegations
against the same defendants. In September 2003, the cases were consolidated into a single action in the Southern District of New York. The
plaintiffs filed a Consolidated and/or Amended Complaint on November 5, 2003. On January 14, 2004, Barrick filed a motion to dismiss the
complaint. On September 29, 2004, the Court issued an order granting in part and denying in part Barrick’s motion to dismiss the action. The
Court granted the plaintiffs leave to file a Second Amended Complaint, which was filed on October 20, 2004.
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The plaintiffs filed a Third Amended Complaint on January 6, 2005. On May 23, 2005, Barrick filed a motion to dismiss part of the Third
Amended Complaint. On January 31, 2006, the Court issued an order granting in part and denying in part Barrick’s motion to dismiss. We
intend to defend the action vigorously.

Wilcox complaint

On September 8, 2004, two of our US subsidiaries, Homestake Mining Company of California (“Homestake California”) and Homestake
Mining Company (“Homestake”) were served with a First Amended Complaint by persons alleging to be current or former residents of a rural
area near the former Grants Uranium Mill. The Complaint, which was filed in the US District Court for the District of New Mexico, identifies 26
plaintiffs. Homestake and Homestake California, along with an unspecified number of unidentified defendants, are named as defendants. The
plaintiffs allege that they have suffered a variety of physical, emotional and financial injuries as a result of exposure to radioactive and other
hazardous substances. The Complaint seeks an unspecified amount of damages. On November 25, 2005, the Court issued an order granting
in part and denying in part a motion to dismiss the claim. The Court granted the motion and dismissed plaintiffs’ claims based on strict and
absolute liability and ruled that plaintiffs’ state law claims are pre-empted by the Price-Anderson Act. An Initial Scheduling Order has been
issued by the Court. We intend to defend the action vigorously.

25 m  Joint Ventures

Our major interests in joint ventures are a 50% interest in the Kalgoorlie Mine in Australia; a 50% interest in the Round Mountain Mine in the
United States; a 50% interest in the Hemlo Mine in Canada; and a 33% interest in the Marigold Mine in the United States.

Summary Financial Information (100%)

Income Statement and Cash Flow Information

For the years ended December 31 2005 2004 2003
Revenues $ 1,009 $ 946 $ 827
Costs and expenses (796) (702) (671)

Net income $ 213 $ 244 $ 156
Operating activities * $ 318 $ 316 $ 151
Investing activities * $ (75 $ (81 $ (85
Financing activities 1.2 $ (237) $  (236) $ (55

1. Net cash inflow (outflow).

2. Includes cash flows between the joint ventures and joint venture partners.

Balance Sheet Information

At December 31 2005 2004

Assets
Inventories $ 176 $ 110
Property, plant and equipment 504 579
Other assets 87 93

$ 767 $ 782

Liabilities
Current liabilities $ 123 $ 93
Long-term obligations 105 114

$ 228 $ 207
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Gold Mineral Reserves and Mineral Resources

The table on the next page sets forth Barrick’s interest in the total proven and probable gold mineral reserves at each property. For further
details of proven and probable mineral reserves and measured, indicated and inferred mineral resources by category, see pages 127 and
128.

The Company has carefully prepared and verified the mineral reserve and mineral resource figures and believes that its method of
estimating mineral reserves has been verified by mining experience. These figures are estimates, however, and no assurance can be given
that the indicated quantities of gold will be produced. Gold price fluctuations may render mineral reserves containing relatively lower grades of
gold mineralization uneconomic. Moreover, short-term operating factors relating to the mineral reserves, such as the need for orderly
development of ore bodies or the processing of new or different ore grades, could affect the Company’s profitability in any particular
accounting period.

Definitions

A mineral resource is a concentration or occurrence of diamonds, natural solid inorganic material, or natural solid fossilized organic material
including base and precious metals, coal, and industrial minerals in or on the Earth’s crust in such form and quantity and of such a grade or
quality that it has reasonable prospects for economic extraction. The location, quantity, grade, geological characteristics and continuity of a
mineral resource are known, estimated or interpreted from specific geological evidence and knowledge. Mineral resources are sub-divided, in
order of increasing geological confidence, into inferred, indicated and measured categories.

An inferred mineral resource is that part of a mineral resource for which quantity and grade or quality can be estimated on the basis of
geological evidence and limited sampling and reasonably assumed, but not verified, geological and grade continuity. The estimate is based
on limited information and sampling gathered through appropriate techniques from locations such as outcrops, trenches, pits, workings and
drill holes.

An indicated mineral resource is that part of a mineral resource for which quantity, grade and quality, densities, shape and physical
characteristics, can be estimated with a level of confidence sufficient to allow the appropriate application of technical and economic
parameters, to support mine planning and evaluation of the economic viability of the deposit. The estimate is based on detailed and reliable
exploration and testing information gathered through appropriate techniques from locations such as outcrops, trenches, pits, workings and
drill holes that are spaced closely enough for geological and grade continuity to be reasonably assumed.

A measured mineral resource is that part of a mineral resource for which quantity, grade or quality, densities, shape and physical
characteristics are so well established that they can be estimated with confidence sufficient to allow the appropriate application of technical
and economic parameters, to support production planning and evaluation of the economic viability of the deposit. The estimate is based on
detailed and reliable exploration, sampling and testing information gathered through appropriate techniques from locations such as outcrops,
trenches, pits, workings and drill holes that are spaced closely enough to confirm both geological and grade continuity.

Mineral resources, which are not mineral reserves, do not have demonstrated economic viability.

A mineral reserve is the economically mineable part of a measured or indicated mineral resource demonstrated by at least a preliminary
feasibility study. This study must include adequate information on mining, processing, metallurgical, economic and other relevant factors that
demonstrate, at the time of reporting, that economic extraction can be justified. A mineral reserve includes diluting materials and allowances
for losses that may occur when the material is mined. Mineral reserves are sub-divided in order of increasing confidence into probable
mineral reserves and proven mineral reserves.

A probable mineral reserve is the economically mineable part of an indicated and, in some circumstances, a measured mineral resource
demonstrated by a least a preliminary feasibility study. This study must include adequate information on mining, processing, metallurgical,
economic and other relevant factors that demonstrate, at the time of reporting, that economic extraction can be justified.

A proven mineral reserve is the economically mineable part of a measured mineral resource demonstrated by at least a preliminary feasibility
study. This study must include adequate information on mining, processing, metallurgical, economic and other relevant factors that
demonstrate, at the time of reporting, that economic extraction can be justified.
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Summary Gold Mineral Reserves and Mineral Resources

For the years ended December 31

Based on attributable ounces
North America
Goldstrike Open Pit
Goldstrike
Underground

Goldstrike Property Total

Round Mountain (50%)
East Archimedes
Hemlo (50%)

Eskay Creek

Marigold (33%)

South America
Pascua-Lama

Veladero
Lagunas Norte
Pierina

Australia/Africa
Kalgoorlie (50%)

Plutonic

Cowal

Lawlers

Darlot

Bulyanhulu

Buzwagi

Tulawaka (70%)
Other

Total

(proven and probable)
(mineral resource)

(proven and probable)
(mineral resource)

(proven and probable)
(mineral resource)

(proven and probable)
(mineral resource)
(proven and probable)
(mineral resource)
(proven and probable)
(mineral resource)
(proven and probable)
(mineral resource)
(proven and probable)
(mineral resource)

(proven and probable)
(mineral resource)
(proven and probable)
(mineral resource)
(proven and probable)
(mineral resource)
(proven and probable)
(mineral resource)

(proven and probable)
(mineral resource)
(proven and probable)
(mineral resource)
(proven and probable)
(mineral resource)
(proven and probable)
(mineral resource)
(proven and probable)
(mineral resource)
(proven and probable)
(mineral resource)
(proven and probable)
(mineral resource)
(proven and probable)
(mineral resource)

(proven and probable)
(mineral resource)
(proven and probable)
(mineral resource)
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2005

2004

Tons Grade Ounces Tons Grade Ounces
(000s) (oz/ton) (000s) (000s) (oz/ton) (000s)
114,512 0.128 14,603 123,334 0.131 16,188
21,115 0.050 1,054 22,318 0.050 1,107
7,319 0.379 2,773 7,575 0.392 2,970
3,234 0.386 1,247 6,268 0.379 2,373
121,831 0.143 17,376 130,909 0.146 19,158
24,349 0.095 2,301 28,586 0.122 3,480
137,804 0.017 2,338 86,983 0.018 1,538
17,706 0.017 296 45,364 0.015 666
17,093 0.059 1,011 17,093 0.059 1,011
3,049 0.061 187 3,049 0.061 187
10,382 0.091 944 13,946 0.090 1,260
1,980 0.151 299 5,251 0.113 594
268 0.810 217 485 1.058 513
676 0.315 213 476 0.538 256
32,546 0.021 689 32,244 0.023 744
19,906 0.020 389 17,768 0.022 387
397,441 0.046 18,349 360,759 0.049 17,615
61,412 0.038 2,304 43,468 0.064 2,797
386,137 0.033 12,641 396,517 0.032 12,849
2,771 0.005 14 21,804 0.021 449
227,140 0.036 8,266 229,449 0.040 9,123
47,964 0.035 1,699 16,153 0.024 395
65,440 0.029 1,916 65,026 0.039 2,508
3,578 0.019 67 15,363 0.022 341
84,883 0.058 4,894 87,894 0.059 5,181
4,265 0.062 265 12,798 0.068 866
16,554 0.145 2,399 18,291 0.137 2,512
18,208 0.151 2,753 13,203 0.158 2,085
63,600 0.039 2,495 63,600 0.039 2,495
57,208 0.034 1,966 47,534 0.034 1,596
3,760 0.126 472 3,222 0.126 405
6,246 0.169 1,054 4,824 0.159 765
6,343 0.144 914 7,142 0.147 1,048
3,446 0.112 385 3,984 0.119 473
25,916 0.414 10,732 23,913 0.443 10,596
3,776 0.469 1,770 4,253 0.546 2,321
39,231 0.061 2,403 — — —
18,720 0.043 809 27,127 0.074 2,016
973 0.387 377 1,077 0.355 382

— — — 584 0.068 40

363 0.435 158 287 0.411 118
6,940 0.113 783 4,702 0.158 744
1,637,705 0.054 88,591 1,538,837 0.058 89,056
302,200 0.058 17,554 316,291 0.065 20,458
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Gold Mineral Reserves 1

As at December 31, 2005

Proven Probable Total
Tons Grade Ounces Tons Grade Ounces Tons Grade Ounces
Based on attributable ounces (000s) (oz/ton) (000s) (000s) (oz/ton) (000s) (000s) (oz/ton) (000s)
North America
Goldstrike Open Pit 65,522 0.119 7,773 48,990 0.139 6,830 114,512 0.128 14,603
Goldstrike
Underground 2,867 0.489 1,403 4,452 0.308 1,370 7,319 0.379 2,773
Goldstrike Property
Total 68,389 0.134 9,176 53,442 0.153 8,200 121,831 0.143 17,376
Round Mountain (50%) 47,013 0.022 1,056 90,791 0.014 1,282 137,804 0.017 2,338
East Archimedes 7,363 0.061 446 9,730 0.058 565 17,093 0.059 1,011
Hemlo (50%) 7,070 0.103 729 3,312 0.065 215 10,382 0.091 944
Eskay Creek 180 0.828 149 88 0.773 68 268 0.810 217
Marigold (33%) 17,701 0.022 389 14,845 0.020 300 32,546 0.021 689
South America
Pascua-Lama 43,666 0.051 2,218 353,775 0.046 16,131 397,441 0.046 18,349
Veladero 22,139 0.037 812 363,998 0.032 11,829 386,137 0.033 12,641
Lagunas Norte 11,198 0.041 460 215,942 0.036 7,806 227,140 0.036 8,266
Pierina 24,974 0.038 949 40,466 0.024 967 65,440 0.029 1,916
Australia/Africa
Kalgoorlie (50%) 45,518 0.053 2,395 39,365 0.063 2,499 84,883 0.058 4,894
Plutonic 235 0.149 35 16,319 0.145 2,364 16,554 0.145 2,399
Cowal 5,191 0.046 238 58,409 0.039 2,257 63,600 0.039 2,495
Lawlers 1,505 0.106 159 2,255 0.139 313 3,760 0.126 472
Darlot 1,968 0.116 229 4,375 0.157 685 6,343 0.144 914
Bulyanhulu 1,809 0.412 745 24,107 0.414 9,987 25,916 0.414 10,732
Buzwagi 765 0.061 47 38,466 0.061 2,356 39,231 0.061 2,403
Tulawaka (70%) 195 0.195 38 778 0.436 339 973 0.387 377
Other — — — 363 0.435 158 363 0.435 158
Total 306,879 0.066 20,270 1,330,826 0.051 68,321 1,637,705 0.054 88,591

1. Mineral reserves (“reserves”) have been calculated as at December 31, 2005 in accordance with National Instrument 43-101 as required by Canadian securities regulatory
authorities. For United States reporting purposes, Industry Guide 7, (under the Securities and Exchange Act of 1934), as interpreted by Staff of the SEC, applies different
standards in order to classify mineralization as a reserve. Accordingly, for US reporting purposes, Buzwagi is classified as mineralized material. Barrick is currently
assessing the implications of conditions contained in the resolution issued by Chilean regulatory authorities approving the environmental impact assessment for the
Pascua-Lama project. It is possible that following the completion of such assessment, up to 1 million ounces of mineralization at the Pascua-Lama project may be
reclassified from reserves to mineralized material for US reporting purposes. Calculations have been prepared by employees of Barrick under the supervision of Jacques
McMullen, Corporate Head, Metallurgy and Process Development of Barrick, Rick Allan, Director — Engineering and Mining Support of Barrick, and Rick Sims, Manager
Corporate Reserves of Barrick. Reserves have been calculated using an assumed long-term average gold price of $US400 (Aus$560), a silver price of US$6.25 and
exchange rates of $1.30 $Can/$US and $0.72 $US/$Aus. Reserves at the Hemlo and Eskay properties assumed a gold price of $US425. Reserves at the Hemlo property
assumed an exchange rate of $1.20 $Can/$US. Reserve calculations incorporate current and/or expected mine plans and cost levels at each property. Varying cut-off
grades have been used depending on the mine and type of ore contained in the reserves. Barrick’s normal data verification procedures have been employed in connection
with the calculations. For a more detailed description of the key assumptions, parameters and methods used in calculating Barrick’s reserves and resources, see Barrick’s
most recent Annual Information Form on file with Canadian provincial securities regulatory authorities and the US Securities and Exchange Commission.
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Gold Mineral Resources !

As at December 31, 2005

Measured (M) Indicated (1) M) + (D) Inferred
Tons Grade Ounces Tons Grade Ounces Ounces Tons Grade Ounces
Based on attributable ounces (000s) (oz/ton) (000s) (000s) (oz/ton) (000s) (000s) (000s) (oz/ton) (000s)
North America
Goldstrike Open Pit 12,072 0.054 650 9,043 0.045 404 1,054 417 0.089 37
Goldstrike
Underground 1,015 0.472 479 2,219 0.346 768 1,247 3,034 0.386 1,172
Goldstrike Property
Total 13,087 0.086 1,129 11,262 0.104 1,172 2,301 3,451 0.350 1,209
Round Mountain (50%) 6,605 0.019 124 11,101 0.015 172 296 17,687 0.013 229
East Archimedes 979 0.063 62 2,070 0.060 125 187 — — —
Hemlo (50%) 821 0.166 136 1,159 0.141 163 299 2,820 0.143 404
Eskay Creek 235 0.332 78 441 0.306 135 213 176 0.443 78
Marigold (33%) 11,813 0.018 216 8,093 0.021 173 389 54,368 0.013 693
South America
Pascua-Lama 7,725 0.035 270 53,687 0.038 2,034 2,304 20,400 0.049 1,003
Veladero 663 0.005 3 2,108 0.005 11 14 125,649 0.010 1,266
Lagunas Norte 822 0.028 23 47,142 0.036 1,676 1,699 21,592 0.051 1,103
Pierina 1,057 0.020 21 2,521 0.018 46 67 265 0.023 6
Australia/Africa
Kalgoorlie (50%) 1,663 0.058 96 2,602 0.065 169 265 2,009 0.149 300
Plutonic 274 0.245 67 17,934 0.150 2,686 2,753 9,527 0.189 1,800
Cowal 2,594 0.038 98 54,614 0.034 1,868 1,966 14,534 0.034 488
Lawlers 11 — — 6,235 0.169 1,054 1,054 953 0.161 153
Darlot 490 0.116 57 2,956 0.111 328 385 117 0.222 26
Bulyanhulu — — — 3,776 0.469 1,770 1,770 4,601 0.567 2,608
Buzwagi 309 0.042 13 18,411 0.043 796 809 618 0.040 25
Tulawaka (70%) — — — — — — — 110 0.127 14
Other — — — 6,940 0.113 783 783 8,529 0.112 954
Total 49148 0.049 2,393 253052 0.060 15161 17,554 287,406  0.043 12,359

1. Resources which are not reserves do not have demonstrated economic viability.
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Contained Silver Within Reported Gold Reserves 1

For the year ended December 31, 2005

Assumed Metal Prices Proven Probable Total
Gold (US$/oz)  $400 Process
Silver (3US/oz) $6.25 Tons Grade Ounces Tons Grade Ounces Tons Grade Ounces  Recovery
Copper ($US/Ib) $1.25 (000s)  (oz/ton) (000s) (000s)  (oz/ton) (000s) (000s)  (oz/ton) (000s) %
Africa
Bulyanhulu 1,809 0.26 462 24,107 0.32 7,738 25,916 0.32 8,200 65.0%
North America
Eskay Creek 180 43.68 7,862 88  38.22 3,363 268 41.88 11,225 91.1%
South America
Lagunas Norte 11,198 0.09 1,011 215,942 0.10 21,294 227,140 0.10 22,305 21.7%
Pascua-Lama 43,666 1.79 78,357 353,775 1.71 606,303 397,441 1.72 684,660 78.5%
Pierina 24,974 0.22 5,455 40,467 0.17 6,712 65,441 0.19 12,167 34.8%
Veladero 21,514 0.53 11,435 363,998 0.50 182,608 385,512 0.50 194,043 6.6%
Total 103,341 1.01 104,582 998,377 0.83 828,018 1,101,718 0.85 932,600 61.7%
1. Silver is accounted for as a by-product credit against reported or projected gold production costs.
Contained Silver Within Reported Gold Resources
For the year ended December 31, 2005
Measured (M) Indicated (1) Total (M) + ()
Tons Grade Ounces Tons Grade Ounces Tons Grade Ounces
(000s) (oz/ton) (000s) (000s) (oz/ton) (000s) (000s) (oz/ton) (000s)
Africa
Bulyanhulu — — — 3,776 0.44 1,661 3,776 0.44 1,661
North America
Eskay Creek 235 11.06 2,598 441 9.85 4,345 676 10.27 6,943
South America
Lagunas Norte 822 0.15 120 27,261 0.10 2,712 28,083 0.10 2,832
Pascua-Lama 7,725 0.77 5,911 53,687 0.53 28,369 61,412 0.56 34,280
Pierina 1,057 5.06 5,349 42,988 0.17 7,107 44,045 0.28 12,456
Veladero 663 0.25 163 2,108 0.27 563 2,771 0.26 726
Total 10,502 1.35 14,141 130,261 0.34 44,757 140,763 0.42 58,898
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Supplemental Information
5-Year Historical Review 1

(US GAAP basis, unless otherwise indicated) 2005 2004 2003 2002 2001
Operating results (in millions)
Gold sales $ 2,350 $ 1,932 $ 2,035 $ 1,967 $ 1,989
Net income (loss) 401 248 200 193 96
Operating cash flow 726 509 519 588 588
Capital expenditures 1,104 824 322 228 474
Per share data
Net income (loss) $ 0.75 $ 0.46 $ 0.37 $ 0.36 $ 0.18
Cash dividends 0.22 0.22 0.22 0.22 0.22
Operating cash flow 1.35 0.95 0.97 1.09 1.10
Book value 7.16 6.69 6.53 6.15 5.96
Financial position (in millions)
Cash and equivalents $ 1,037 $ 1,398 $ 970 $ 1,044 $ 779
Total assets 6,862 6,287 5,358 5,261 5,202
Working capital 1,188 1,539 1,004 839 579
Long-term debt 2 1,721 1,655 719 761 793
Shareholders’ equity 3,850 3,574 3,494 3,334 3,192
Operational statistics  (unaudited)
Gold production (thousands of ounces) 5,460 4,958 5,510 5,695 6,124
Total cash costs per ounce $ 227 $ 214 $ 189 $ 177 $ 162
Average realized gold price per ounce $ 439 $ 391 $ 366 $ 339 $ 317
Average spot gold price per ounce $ 444 $ 409 $ 363 $ 310 $ 271
Gold reserves (proven and probable) (thousands of 88,591 89,056 85,952 86,927 82,272
ounces) 3
Other
Net debt to total capitalization 4 12% 5% (6%) (7%) 1%
Shares outstanding (millions) 538 534 535 542 536
1. Information for all years has been derived from audited financial statements, except as indicated.
2. Long-term debt excludes current portion of $80 million in 2005, $31 million in 2004, $41 million in 2003, $20 million in 2002 and $9 million in 2001.
3. Reserves calculated in accordance with National Instrument 43-101, as required by Canadian securities regulatory authorities.
4.  Net debt to total capitalization is the ratio of debt less cash and equivalents to debt plus shareholders’ equity.
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Corporate Governance and Committees of the Board
Corporate Governance

Over the past several years, there has been an increased focus on corporate governance in both the United States and Canada. Among
other regulatory initiatives, the New York Stock Exchange added corporate governance standards to its listing rules. Although, as a regulatory
matter, the vast majority of the NYSE corporate governance standards are not directly applicable to Barrick as a Canadian company, Barrick
has implemented a number of structures and procedures to comply with the NYSE standards. There are no significant differences between
Barrick’s corporate governance practices and the NYSE standards applicable to U.S. companies.

The Board of Directors has approved a set of Corporate Governance Guidelines to promote the effective functioning of the Board of Directors
and its Committees and to set forth a common set of expectations as to how the Board should manage its affairs and perform its
responsibilities. Barrick has also adopted a Code of Business Conduct and Ethics that is applicable to all directors, officers and employees of
Barrick. In conjunction with the adoption of the Code, Barrick established a toll-free compliance hotline to allow for anonymous reporting of
any suspected Code violations, including concerns regarding accounting, internal accounting controls or other auditing matters. A copy of the
Corporate Governance Guidelines, the Code of Business Conduct and Ethics and the mandates of the Board of Directors and each of the
Committees of the Board, including the Audit Committee, the Compensation Committee and the Corporate Governance and Nominating
Committee, is posted on Barrick’s website at www.barrick.com and is available in print from the Company to any shareholder upon request.

Committees of the Board

Corporate Governance and Nominating Committee

(M.A. Cohen, P.C. Godsoe, A.A. MacNaughton)

Assists the Board in establishing Barrick’s corporate governance policies and practices. The Committee also identifies individuals qualified to
become members of the Board, and reviews the composition and functioning of the Board and its Committees.

Audit Committee

(H.L. Beck, P.A. Crossgrove, S.J. Shapiro)

Reviews the Company’s financial statements and management’s discussion and analysis of financial and operating results, and assists the
Board in its oversight of the integrity of Barrick’s financial statements and other relevant public disclosures, the Company’s compliance with
legal and regulatory requirements relating to financial reporting, the external auditors’ qualifications and independence, and the performance
of the internal and external auditors.

Compensation Committee

(M.A. Cohen, P.A. Crossgrove, P.C. Godsoe, A.A. MacNaughton, J.L. Rotman)

Assists the Board in monitoring, reviewing and approving Barrick’s compensation policies and practices, and administering Barrick’s share
compensation plans. The Committee is responsible for reviewing and recommending director and senior management compensation and for
succession planning with respect to senior executives.

Executive Committee

(A.A. MacNaughton, B. Mulroney, P. Munk, G.C. Wilkins)

Exercises all the powers of the Board (except those powers specifically reserved by law to the Board of Directors) in the management and
direction of business during intervals between meetings of the Board of Directors.

Environmental, Occupational Health and Safety Commi  ttee

(C.W.D. Birchall, M.A. Cohen, P.A. Crossgrove)

Reviews environmental and occupational health and safety policies and programs, oversees the Company’s environmental and occupational
health and safety performance, and monitors current and future regulatory issues.

Finance Committee

(C.W.D. Birchall, A.A. MacNaughton, A. Munk, G.C. Wilkins)

Reviews the Company’s investment strategies, hedging program and general debt and equity structure.
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Board of Directors

Howard L. Beck, Q.C.

Toronto, Ontario

Corporate Director

Mr. Beck was a founding Partner of the law firm Davies, Ward & Beck. He has been a Director of Barrick since 1984.

C. William D. Birchall

Toronto, Ontario

Vice Chairman and Director,

Barrick Gold Corporation

Mr. Birchall has had a long association with Barrick as one of the original Board members of the Company.

Donald J. Carty, O.C.

Dallas, Texas

Corporate Director

Mr. Carty was the Chairman and Chief Executive Officer of AMR Corp. and American Airlines, Inc. from 1998 to 2003. He has been a Director
of Barrick since February 2006.

Gustavo Cisneros

Caracas, Venezuela

Head of the Cisneros Group

Mr. Cisneros has been a Director of Barrick since 2003.

Marshall A. Cohen, O.C.

Toronto, Ontario

Counsel,

Cassels Brock & Blackwell LLP

Mr. Cohen served the Government of Canada for 15 years in a number of senior positions including Deputy Minister of Finance. He has been
a Director of Barrick since 1988.

Peter A. Crossgrove, O.C.

Toronto, Ontario

Corporate Director

Mr. Crossgrove has been involved in a number of mining companies. He has been a Director of Barrick since 1993.

John W. Crow

Toronto, Ontario

President, J&R Crow Inc.

Mr. Crow served as Governor of the Bank of Canada from 1987 to 1994. He has been a Director of Barrick since February 2006.

Peter C. Godsoe, O.C.

Toronto, Ontario

Corporate Director

Mr. Godsoe was the Chairman and Chief Executive Officer of The Bank of Nova Scotia from 1995 to 2003. Mr. Godsoe has been a Director
of Barrick since 2004.

Robert M. Franklin

Toronto, Ontario

President, Signalta Capital Corporation

From 1993 to January 2006, Mr. Franklin was the Chairman of Placer Dome Inc. He has been a Director of Barrick since February 2006.

J. Brett Harvey

Venetia, Pennsylvania

President and Chief Executive Officer,

CONSOL Energy Inc.

Mr. Harvey has been a Director of Barrick since December 2005.

Angus A. MacNaughton

Danville, California

President,

Genstar Investment Corporation

Mr. MacNaughton has been a Director of Barrick since 1986.

The Right Honourable Brian Mulroney, P.C., LL.D.

Montreal, Quebec

Senior Partner, Ogilvy Renault

Mr. Mulroney was Prime Minister of Canada from 1984 to 1993. He has been a Director of Barrick since 1993 and is Chairman of Barrick’s
International Advisory Board.

Anthony Munk

New York, New York

Managing Director,

Onex Corporation

Mr. Munk has been a Director of Barrick since 1996.



Peter Munk, O.C.

Toronto, Ontario

Chairman,

Barrick Gold Corporation

Mr. Munk is the founder and Chairman of the Board of Barrick Gold Corporation. He is also the founder and Chairman of Trizec Properties,
Inc.

Joseph L. Rotman, O.C.

Toronto, Ontario

Chairman,

Roy-L Capital Corporation

Mr. Rotman has been a Director of Barrick since 1983.

Steven J. Shapiro

Houston, Texas

Executive Vice President, Finance and Corporate Dev  elopment,
Burlington Resources, Inc.

Mr. Shapiro has been a Director of Barrick since 2004.

Gregory C. Wilkins

Toronto, Ontario

President and Chief Executive Officer,

Barrick Gold Corporation

Mr. Wilkins was Executive Vice President and Chief Financial Officer of Barrick until his appointment at Horsham (subsequently TrizecHahn
Corporation) in September 1993. He has been a Director of Barrick since 1991.
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Senior Officers and International Advisory Board
Senior Officers

Peter Munk
Chairman

Gregory C. Wilkins
President and Chief Executive Officer

Alexander J. Davidson
Executive Vice President,
Exploration and Corporate Development

Patrick J. Garver
Executive Vice President and General Counsel

Peter J. Kinver
Executive Vice President and Chief Operating Officer

Jamie C. Sokalsky
Executive Vice President and Chief Financial Officer

Vincent Borg
Senior Vice President,
Corporate Communications

Kelvin Dushnisky
Senior Vice President,
Corporate Affairs

Gordon F. Fife
Senior Vice President,
Organizational Effectiveness

International Advisory Board

The International Advisory Board was established to provide advice to Barrick’s Board of Directors and management as the Company
expands internationally.

Chairman

The Right Honourable Brian Mulroney
Former Prime Minister of Canada

Members

Gustavo Cisneros
Venezuela
Head of the Cisneros Group

Secretary William S. Cohen

United States

Chairman and Chief Executive Officer
The Cohen Group

The Honourable Paul G. Desmarais, Sr.
Canada

Director and Chairman of Executive Committee
Power Corporation of Canada

Vernon E. Jordan, Jr.

United States

Senior Managing Director Lazard Freres & Co., LLC and
of Counsel to Akin, Gump, Strauss, Hauer & Feld, LLP

Peter Munk

Canada

Chairman

Barrick Gold Corporation and Chairman
Trizec Properties, Inc.

Karl Otto Pohl

Germany

Senior Partner

Sal. Oppenheim Jr. & Cie

Lord Charles Powell of Bayswater KCMG



United Kingdom
Chairman
Sagitta Asset Management Limited

Nathaniel Rothschild

United Kingdom

Chairman and Chief Executive Officer
JNR Limited

The Honorable Andrew Young
United States

Chairman

GoodWorks International
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Shareholder Information

Shares are traded on five major international stock exchanges:

New York
Toronto
Euronext-Paris

Swiss
London

Ticker Symbol

ABX (New York, Toronto, Euronext-Paris, Swiss)
BGD (London)

Number of Registered Shareholders
15,299

Index Listings

S&P/TSX Composite

Index S&P/TSX 60 Index S&P
Global 1200 Index
Philadelphia Gold/Silver

Index CBOE Gold Index AMEX
Gold Miners Index

2005 Dividend Per Share
US$0.22

Common Shares

(millions)
Outstanding at December 31, 2005 538*
Weighted average 2005

Basic 536*

Fully diluted 538*
The Company’s shares were split on a two-for-one basis in 1987, 1989 and 1993.
* Includes shares issuable upon conversion of Barrick Gold Inc. exchangeable shares.
Volume of Shares Traded
(millions) 2005 2004
TSX 418 408
NYSE 459 442
Closing Price of Shares
December 31, 2005
TSX C$32.41
NYSE US$27.87
Share Trading Information
Toronto Stock Exchange

Share Volume
(millions) High Low
Quarter 2005 2004 2005 2004 2005 2004
First 90 124 C$31.71 C$31.45 C$26.54 C$25.52
Second 85 103 31.80 31.82 26.80 25.06
Third 104 84 35.05 27.76 28.55 24.10
Fourth 140 98 34.01 30.22 28.96 25.41
418 408
New York Stock Exchange
Share Volume
(millions) High Low

Quarter 2005 2004 2005 2004 2005 2004
First 88 137 US$ 26.32 US$ 23.89 US$ 21.27 US$ 19.15
Second 93 115 25.90 23.49 21.90 18.07
Third 115 75 29.95 19.61 23.35 18.14



Fourth 163 114 29.12 16.74 24.58 20.17
459 442
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Dividend Payments

In 2005, the Company paid a cash dividend of $0.22 per share — $0.11 on June 15 and December 15. A cash dividend of $0.22 per share
was paid in 2004 — $0.11 on June 15 and $0.11 on December 15.

Dividend Policy

The Board of Directors reviews the dividend policy semi-annually based on the cash requirements of the Company’s operating assets,
exploration and development activities, as well as potential acquisitions, combined with the current and projected financial position of the
Company.

Form 40-F

The Company’s Annual Report on Form 40-F is filed with the United States Securities and Exchange Commission. The Company’s most
recently filed Form 40-F included as exhibits the certifications of our Chief Executive Officer and Chief Financial Officer as required by
Sections 302 and 906 of the United States Sarbanes-Oxley Act of 2002. This report will be made available to shareholders, without charge,
upon written request to the Secretary of the Company at the Corporate Office.

Other Language Reports
French and Spanish versions of this annual report are available from Investor Relations at the Corporate Office.

Shareholder Contacts

Shareholders are welcome to contact the Company for information or questions concerning their shares. For general information on the
Company, contact the Investor Relations Department.

For information on such matters as share transfers, dividend cheques and change of address, inquiries should be directed to the Transfer
Agents.

Transfer Agents and Registrars

CIBC Mellon Trust Company

P.O. Box 7010

Adelaide Street Postal Station

Toronto, Ontario M5C 2W9

Telephone: (416) 643-5500

Toll-free within the United States and Canada:
1-800-387-0825

Fax: (416) 643-5660

Email: inquiries@cibcmellon.com

Web site: www.cibcmellon.com

Mellon Investor Services, L.L.C.
480 Washington Blvd.

Jersey City, NJ 07310

Email: shrrelations@mellon.com
Web site: www.melloninvestor.com

Auditors
PricewaterhouseCoopers LLP
Toronto, Canada

Annual Meeting

The Annual Meeting of Shareholders will be held on Thursday, May 4, 2006 at 10:00 a.m. in the John Bassett Theatre, Metro Toronto
Convention Centre, Toronto, Ontario.
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Corporate Information

Corporate Office

Barrick Gold Corporation
BCE Place

TD Canada Trust Tower

161 Bay Street, Suite 3700
P. O. Box 212

Toronto, Canada M5J 251
Telephone: (416) 861-9911
Fax: (416) 861-2492

Email: investor@barrick.com

Toll-free number within
Canada and United States:
1-800-720-7415

Web site: www.barrick.com

Regional Business Units

Investor Relations

Contacts:

James Mavor

Vice President, Investor Relations
Telephone: (416) 307-7463

Fax: (416) 861-0727

Email: jmavor@barrick.com

Mary Ellen Thorburn

Director, Investor Relations
Telephone: (416) 307-7363
Fax: (416) 861-0727

Email: mthorburn@barrick.com

Erwyn Naidoo

Senior Manager, Investor Relations
Telephone: (416) 307-7417

Fax: (416) 861-0727

Email: enaidoo@barrick.com

North America

Gregory A. Lang

President

136 East South Temple
Suite 1300

Salt Lake City, Utah

U.S.A. 84111-1141
Telephone: (801) 990-3900
Fax: (801) 359-0875

Email: narbu@barrick.com

Mines:

Bald Mountain, USA

Cortez (60%), USA

Golden Sunlight, USA
Goldstrike Property, USA
Marigold (33%), USA

Round Mountain (50%), USA
Turquoise Ridge (75%), USA
Eskay Creek, Canada
Hemlo (50%), Canada

Projects:

Cortez Hills (60%), USA

Donlin Creek (70%), USA

East Archimedes, USA

Pueblo Viejo (60%),Dominican
Republic
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South America

Igor Gonzales

President

Av. Ricardo Lyon 222

Piso 11, Providencia
Santiago, Chile

Telephone: (56-2) 340-2022
Fax: (56-2) 233-0188

Email: sarbu@barrick.com

Mines:

Veladero, Argentina
Lagunas Norte, Peru
Pierina, Peru

Zaldivar (copper), Chile

Projects:
Pascua-Lama, Chile/Argentina

Australia/Africa

John Shipp

President

Level 10

2 Mill Street

Perth WA 6000 Australia
Telephone: (61-8) 9212-5777
Fax: (61-8) 9322-5700
Email: aarbu@barrick.com

Mines:

Darlot, Australia

Granny Smith, Australia

Henty, Australia

Kalgoorlie (50%), Australia
Kanowna, Australia

Lawlers, Australia

Osborne (copper), Australia
Plutonic, Australia

Bulyanhulu, Tanzania

North Mara, Tanzania
Tulawaka (70%), Tanzania
Porgera (75%), Papua New Guinea
South Deep (50%), South Africa

Projects:

Cowal, Australia

Buzwagi, Tanzania

Kabanga (50%; nickel), Tanzania

Russia/Central Asia

René Marion

Vice President

2nd Floor, Tverskaya Str. 22/2, bld. 1
125047 Moscow, Russia

Telephone: (7-095) 981-3434

Fax: (7-095) 981-3435

Email: rrbu@barrick.com
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Cautionary Statement on Forward-Looking Information

Certain information contained or incorporated by reference in this Annual Report 2005, including any information as to our future financial or
operating performance, constitutes “forward-looking statements”. All statements, other than statements of historical fact, are forward-looking
statements. The words “believe”, “expect”, “anticipate”, “contemplate”, “target”, “plan”, “intends”, “continue”, “budget”, “estimate”, “may”, “will”,
“schedule” and similar expressions identify forward-looking statements. Forward-looking statements are necessarily based upon a number of
estimates and assumptions that, while considered reasonable by us, are inherently subject to significant business, economic and competitive
uncertainties and contingencies. Known and unknown factors could cause actual results to differ materially from those projected in the
forward-looking statements. Such factors include, but are not limited to: fluctuations in the currency markets (such as the Canadian and
Australian dollars versus the US dollar); fluctuations in the spot and forward price of gold or certain other commodities (such as silver, copper,
diesel fuel and electricity); changes in US dollar interest rates or gold lease rates that could impact the mark-to-market value of outstanding
derivative instruments and ongoing payments/receipts under interest rate swaps and variable rate debt obligations; risks arising from holding
derivative instruments (such as credit risk, market liquidity risk and mark-to-market risk); changes in national and local government legislation,
taxation, controls, regulations and political or economic developments in Canada, the United States, Dominican Republic, Australia, Papua
New Guinea, Chile, Peru, Argentina, South Africa, Tanzania, Russia or Barbados or other countries in which we do or may carry on business
in the future; business opportunities that may be presented to, or pursued by, us; our ability to successfully integrate acquisitions, including
our recent acquisition of Placer Dome; operating or technical difficulties in connection with mining or development activities; the speculative
nature of gold exploration and development, including the risks of obtaining necessary licenses and permits; diminishing quantities or grades
of reserves; adverse changes in our credit rating; and contests over title to properties, particularly title to undeveloped properties. In addition,
there are risks and hazards associated with the business of gold exploration, development and mining, including environmental hazards,
industrial accidents, unusual or unexpected formations, pressures, cave-ins, flooding and gold bullion losses (and the risk of inadequate
insurance, or inability to obtain insurance, to cover these risks). Many of these uncertainties and contingencies can affect our actual results
and could cause actual results to differ materially from those expressed or implied in any forward-looking statements made by, or on behalf
of, us. Readers are cautioned that forward-looking statements are not guarantees of future performance. All of the forward-looking statements
made in this Annual Report 2005 are qualified by these cautionary statements. Specific reference is made to Barrick's most recent Form 40-
F/Annual Information Form on file with the SEC and Canadian provincial securities regulatory authorities for a discussion of some of the
factors underlying forward-looking statements.

We disclaim any intention or obligation to update or revise any forward-looking statements whether as a result of new information, future
events or otherwise, except to the extent required by applicable laws.
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EXHIBIT 99.2

BARRICK
March 24, 2006

Dear Shareholders:

On behalf of the Board of Directors, | would likeeitivite you to attend Barrick’s Annual and Spedibdeting of
Shareholders to be held on Thursday, May 4, 200®#&0 a.m. (Eastern Standard Time) in the Johisd&as
Theatre of the Metro Toronto Convention Centre,chto, Ontario.

At the meeting, we will report to you on the Companperformance in 2005 and our plans for the futdo will
also be able to meet and ask questions of the Bddbarectors and senior management.

The enclosed Management Information Circular dessrthe business to be conducted at the meetiizg. It
important that you exercise your vote, either irspa at the meeting or by completing and sendingur proxy
form.

If you are unable to attend the meeting in pergon,may listen to a live webcast of the meetingiciwiwill be
available at www.barrick.comstarting at 10:00 a.m. (Eastern Standard Timle¢. fEcorded version of the
meeting will be available at www.barrick.camtil the next Annual Meeting of Shareholders.

We hope that we will have the opportunity to weleoyou to this year's Annual and Special Meeting.

Sincerely,

PETER MUNK
Chairman




BARRICK GOLD CORPORATION

<z

BARRICK

BCE Place, Canada Trust Tower, Suite 3700
161 Bay Street, P.O. Box 212
Toronto, Ontario, Canada M5J 2S1

Notice of the Annual and Special Meeting of Sharetders

NOTICE is hereby given that the Annual andcgdeMeeting of the Shareholders (the “Meeting”)Barrick Gold Corporation (the “Company” or
“Barrick”) will be held in the John Bassett Theatriethe Metro Toronto Convention Centre, Torontof&@io on Thursday, May 4, 2006 at 10:00 a.m.
(Toronto time) in order to:

1. receive the consolidated financial statementh®Company for the year ended December 31, 200%e auditors’ report thereon;
2. elect directors;
3. appoint auditors and authorize the directofxttheir remuneration;

4. consider and, if deemed appropriate, adopt ei@pesolution (the full text of which is set dotAppendix B to the accompanying Management
Information Circular and Proxy Statement (the “@les™)) (the “Continuance and Arrangement Resohitjan respect of the continuance and
arrangement of the Company, all as more partigui#gkcribed in the accompanying Circular; .

5. transact such other business as may propetiycdaght before the Meeting and any postponemeatjmurnment thereof.

Barrick’s Board of Directors has fixed thes#oof business on March 16, 2006 as the recordfalatietermining shareholders entitled to receiotoe
of, and to vote at, the Meeting and any postpone¢meadjournment of the Meeting. Only the holdéersezord of Barrick common shares and Barrick
Gold Inc. exchangeable shares are entitled to tieievotes counted at the Meeting. Computersharedtor Services Inc., as the holder of the Barrick
special voting share, will cast the votes attriblgao the Barrick Gold Inc. exchangeable shargastaucted by the holders thereof. Holders whoehav
acquired Barrick common shares after the recore da entitled to vote those shares at the Meeiog producing properly endorsed share certificates
or otherwise establishing share ownership, andegting the inclusion of their name in the list béssholders not later than ten days before theafate
Meeting.

DATED at Toronto, Ontario, this B4tay of March, 2006.

By Order of the Board of Directors,

P

Sybil E. Veenman
Vice-President, Assistant General Counsel and &agre

Shareholders are cordially invited to attemel Meeting. Shareholders are urged to completeetndh the enclosed proxy or voting instructiomfior
promptly. To be effective, Barrick proxies mustreeeived at the Toronto office of CIBC Mellon Tr@bmpany, the Company’s registrar and transfer
agent, by 5:00 p.m. (Toronto time) on May 3, 200éhe last business day prior to any adjournedostgmned Meeting. Barrick Gold Inc. voting
instruction forms must be received at the Tororific® of Computershare Investor Services Inc. l30%.m. (Toronto time) on May 2, 2006 or the sec
last business day before any adjourned or postpbteading. Shareholders whose shares are held bynénee may receive either a voting instruction
form or form of proxy and should follow the insttioms provided by the nominee.

A shareholder of Barrick who dissents from @wntinuance and Arrangement Resolution is enttbdole paid the fair value of his or her shares in
accordance with section 185 of tBasiness Corporations A@Dntario). In addition, a shareholder of Barrickomtissents from the Continuance and
Arrangement Resolution is entitled, alternativédybe paid the fair value of his or her sharesczpadance with section 191 of tBeisiness Corporations
Act (Alberta). For further information, refer to “DiggeRights” in the Circular.

Proxies will be counted and tabulated by CIBC Melldust Company, the Company’s registrar and tranafyent, in such a manner as to protect the
confidentiality of how a particular shareholder estexcept where they contain comments clearlydetfor management, in the case of a proxy contest,
or where it is necessary to determine the proxgliglity or to permit management and the Board afelbiors to discharge their legal obligations to the
Company or its shareholdet






BARRICK GOLD CORPORATION
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BARRICK

BCE Place, Canada Trust Tower, Suite 3700
161 Bay Street, P.O. Box 212
Toronto, Ontario, Canada M5J 2S1

MANAGEMENT INFORMATION CIRCULAR
AND PROXY STATEMENT

This Management Information Circular and Proxy Statement (the “Circular”) is furnished in connection with the solicitation of proxies by the
management of Barrick Gold Corporation (the “Comparny” or “Barrick”) for use at the Annual and Special Meeting of Shareholders (or any
postponement or adjournment thereof) of Barrick (the “Meeting”) to be held at 10:00 a.m. (Toronto timg on Thursday, May 4, 2006 in the John
Bassett Theatre of the Metro Toronto Convention Ceme, Toronto, Ontario for the purposes set forth inthe accompanying Notice of Meeting.

The solicitation of proxies will be primaribyy mail, but proxies may also be solicited perdigray telephone by regular employees of the Congpan
for which no additional compensation will be pdidaddition, Barrick has retained Kingsdale ShalééioServices Inc. to assist in the solicitation of
proxies in the United States and Canada for estidnfetes of Cdn$100,000. The cost of preparingnaistseg and mailing this Circular, the Notice of
Meeting, the proxy form, the voting instructionffioand any other material relating to the Meetingd #re cost of soliciting proxies has been or wal b
borne by Barrick. The Company will reimburse brakand other entities for costs incurred by themailing soliciting materials to the beneficial owse
of common shares of Barrick (“Barrick Common Sh3raad Barrick Gold Inc. (formerly, Homestake Caaddc.) exchangeable shares (“BGI
Exchangeable SharesT).is anticipated that copies of this Circular, thetice of Meeting, and accompanying proxy fornvoting instruction form will b
distributed to shareholders on or about March 8062

This Circular provides the information thaiuyneed to vote at the Meeting.
« If you are a registered holder of Barrick Comn&irares, we have enclosed a proxy form that yowsarno vote at the Meeting.

< If you are a registered holder of BGI Exchangedgihares, we have enclosed a voting instruction fbat you can use to give the voting
instructions that indirectly permit you to vote bughares

< If your Barrick Common Shares or BGl Exchangedtitares are held by a nhominee, you may receiveretform of proxy or voting instruction
form and should follow the instructions providedthg nominee

Unless otherwise indicated, the informationhis Circular is given as at March 1, 2006.

Unless otherwise indicated, all dollar refees in this Circular are to United States doléard all references to financial results are baseoun
financial statements prepared in accordance wigh BAAP. Unless otherwise indicated, all refereriog$JS$” or “$” are to U.S. dollars and all
references to “Cdn$” are to Canadian dollars. Trual average exchange rate for 2005 reportedébBéimk of Canada was U.S. $1.00 = Cdn$1.2116.

These securityholder materials are being tebbth registered and non-registered ownerseof#éturities. If you are a non-registered ownet, an
Barrick or its agent has sent these materials tiyréx you, your name and address and informatlmuayour holdings of securities have been obtained
accordance with applicable securities regulatoguirements from the intermediary holding on youn&é By choosing to send these materials to you
directly, Barrick (and not the intermediary holdiog your behalf) has assumed responsibility fod€ijvering these materials to you and (ii) exeagiti
your proper voting instructions. Please return yating instructions as specified in the requestfating instructions.




VOTING INFORMATION
Voting Matters

At the Meeting, shareholders are voting andlection of directors, the appointment of augiamd authorization of the Board of Directors sotfieir
remuneration and the continuance and arrangemehe@ompany.

Who Can Vote

The record date for the Meeting is Thursdasirch 16, 2006. Holders of Barrick Common ShareB@t Exchangeable Shares as of the close of
business on Thursday, March 16, 2006 are entitiethte. Each Barrick Common Share is entitled te wote on those items of business identified in the
Notice of Meeting. Each BGI Exchangeable Sharaigled to exercise the same voting rights as @58 Barrick Common Share. These voting rights
exercised by Computershare Investor Services titheholder of the Barrick special voting share.

If you have acquired Barrick Common Sharésrahe record date, you are entitled to vote tlebsees at the Meeting upon producing properly
endorsed share certificates or otherwise estahlistthare ownership, and requesting the inclusigroof name in the list of shareholders not latantten
days before the date of the Meeting.

Voting your Barrick Common Shares
Registered Shareholders

If you are a registered shareholder, you wag in person at the Meeting or give another peeahority to represent you and vote your shatrésea
Meeting, as described under “— Voting by Proxy”.

Non-registered Shareholders

Your Barrick Common Shares may not be reggstén your name but in the name of a nominee, wtsasually a trust company, securities broker or
other financial institution. If your shares areistgred in the name of a nominee, you are a noistexgd shareholder. Your nominee is required ék se
your instructions as to how to vote your shareai Wy vote your Barrick Common Shares through ymuminee or in person.

To vote your Barrick Common Shares throughrymminee, you should follow the instructions ofiy nominee with respect to the procedures to be
followed for voting. Generally, nominees will prog non-registered shareholders with either: (ajtang instruction form for completion and execution
by you, or (b) a proxy form, executed by the noreined restricted to the number of shares ownedbyhut otherwise uncompleted. These procedures
are to permit non-registered shareholders to ditextoting of the Barrick Common Shares that theyeficially own.

If you are a non-registered shareholderote your shares in person at the Meeting, you shialde the following steps:
(1) appoint yourself as the proxyholder by writymur own name in the space provided on the votistruiction form or form of proxy, and
(2) follow the nominee’s instructions for returntbe executed form or other method of response.

Do not otherwise complete the form as youeyor your designate’s vote, will be taken atMeeting.
Voting by Proxy

If you will not be at the Meeting or do noisiv to vote in person, you may still vote by usihg enclosed proxy form. A proxy must be in writigugd
must be executed by you or by your attorney autledrin writing, unless you have chosen to completeg proxy by telephone or the Internet, as
described on the enclosed proxy form.




Your Proxy Vote
On the proxy form, you can indicate how yoanivto vote your Barrick Common Shares, or youleagour proxyholder decide for you.

All Barrick Common Shares represented by priypcompleted proxies received at the Torontoceffof CIBC Mellon Trust Company by 5:00 p.m.
(Toronto time) on Wednesday, May 3, 2006 or thebbasiness day before any adjourned or postponestiewill be voted or withheld from voting, in
accordance with your instructions as specifiechanfroxy, on any ballot votes that take place atMieeting.

If you give directions on how to vote youmasbs, your proxyholder must vote your shares adegr your instructions. If you have not speciftealv
to vote on a particular matter, then your proxykoldan vote your shares as he or she sed&rféither you nor your proxyholder gives specific
instructions, your Barrick Common Shares will be vaed as follows:

¢ FOR the election of the 16 nominees as directors;

¢ FOR the appointment of PricewaterhouseCoopers LLP @epi@ndent auditors for 2006 and the authorizatfdhendirectors to fix their
remuneration; an

* FOR the continuance and arrangement of the Compangtarsisin Appendix B to the Circular.
Appointing a Proxyholder

A proxyholder is the person you appoint toatyour behalf at the Meeting and to vote yowarsh.You may choose anyone to be your
proxyholder, including someone who is not a sharelhder of Barrick. Simply fill in the name in the blank space providedthe enclosed proxy form.
you leave the space in the proxy form blank, thesqes designated in the form, who are officers afriBk, are appointed to act as your proxyholder.

Your proxy authorizes the proxyholder to vatel act for you at the Meeting, including any awntion after an adjournment of the Meeting.
Revoking Your Proxy
If you give a proxy, you may revoke it at amge before it is used by doing any one of théofeing:

* You may send another proxy form with a later datthe Toronto office of CIBC Mellon Trust Compatut it must reach CIBC Mellon Trust
Company by 5:00 p.m. (Toronto time) on Wednesdagy I8, 2006 or the last business day before anyuatkal or postponed Meetin

* You may deliver a signed written statement, stathat you want to revoke your proxy, to the Segyeof the Company no later than 5:00 p.m.
(Toronto time) on Wednesday, May 3, 2006, or tis¢ beusiness day before any adjourned or postporestiiy, at BCE Place, Canada Trust
Tower, Suite 3700, 161 Bay Street, P.O. Box 212pftw, Ontario, M5J 2S1 or by facsimile at (41618243 or 1-866-781-3111 (within Canada
and the United States

« You may attend the Meeting and notify the Chaimro&the Meeting prior to the commencement of theelihg that you have revoked your proxy.
¢ You may revoke your proxy in any other mannengted by law.
Voting Your BGI Exchangeable Shares

BGI Exchangeable Shares are each exchangaiadhy time for 0.53 of a Barrick Common ShareulYBGI Exchangeable Shares give you essentially
the same economic rights and, indirectly, the saotiag rights that you would have if you held BakiCommon Shares. Each BG| Exchangeable Share
entitles you to receive dividends from Barrick Goild. (“BGI”) that are equivalent to the dividenpaid on 0.53 of a Barrick Common Share. (You do not
share in dividends or distributions payable onB& common shares, all of which are owned by aislidgry of Barrick.) Each BGI Exchangeable Share
entitles you to exercise the same voting




rights as 0.53 of a Barrick Common Share. Thatésreason we are sending you this proxy mateBaképt as required by Ontario law, you do not
exercise voting rights as a shareholder of BGI.)

Computershare Investor Services Inc. (“Corapalitare”) serves as the trustee under the Votimgp&t and Exchange Trust Agreement (as
supplemented). As trustee, Computershare holde@advoting share of Barrick (the “Special VotiBbare”) that enables it to vote on behalf of the
holders of BGI Exchangeable Shares (other thanidkaand its subsidiaries) on all matters presefetblders of Barrick Common Shares in accordance
with the instructions of holders of BGI ExchangeaBhares. Except as otherwise required by appédabl, the Special Voting Share has a number of
votes attached to it equal to the number of BGIHaxgeable Shares outstanding from time to timelwaie not owned by Barrick and its subsidiaries
multiplied by 0.53.

Registered Shareholders

If you are a registered shareholder of BGitiangeable Shares, you can vote by signing anchieguthe enclosed voting instruction form, or yaan
attend the Meeting and vote in person.

The voting instruction form permits you tatiruct Computershare to vote in respect of your B@&lhangeable Shares. As a holder of BGI
Exchangeable Shares, you are entitled to instraotflitershare to cast a number of votes equal touh®er of Barrick Common Shares for which the
BGI Exchangeable Shares held by you are exchangedbl also can use your voting instruction fornrméme a proxy to represent you at the Meeting
designate a proxy, simply fill in the name of tleegon that you wish to appoint to represent yaihénspace provided on the voting instruction form.

On any ballot, Computershare will vote orhkibld from voting, in accordance with your instioos, the applicable number of votes in respegioif
BGI Exchangeable Shares represented by a propamypleted voting instruction form (received by Corggshare in the manner and within the time
specified above) and where a choice has been ggkoifyour voting instruction form with respectany matter to be acted on, Computershare will vote
such number of votes in accordance with thoseungtns.

If you sign and return the voting instruction form, but do not give directions on how to vote your BGExchangeable Shares, you will be
deemed to have voted, and Computershare will votas follows:

* FOR the election of the 16 nominees as directors;

¢ FOR the appointment of PricewaterhouseCoopers LLP @epi@ndent auditors for 2006 and the authorizatfdhendirectors to fix their
remuneration; an

* FOR the continuance and arrangement of the Compangtamisin Appendix B to the Circular.

To be effective, voting instruction forms mbe received by Computershare, 100 University Ae®th Floor, Toronto, Ontario, Canada M5J 2Y1 or
by facsimile at (416) 263-9524 or 1-866-249-7778Him North America), by 5:00 p.m. (Toronto time) duesday, May 2, 2006 or the second last
business day before any adjourned or postponedifgedthat will give Computershare enough time tautate the voting instructions and vote on your
behalf.

To vote in person at the Meeting, you mustdyour voting instruction form with you to the Eing, naming yourself as proxy.
Non-registered Shareholders

If your shares are not registered in your ea&me but are held in the name of a nominee, grerévo ways you can vote your BGl Exchangeable
Shares. For your BGIl Exchangeable Shares to b ¥ote/ou, follow the voting instructions provideg your nominee. If you wish to attend the Meeting
and vote in person or name a person to represerdtythe Meeting, you must have the nominee appointor the person you would like to represent you
at the Meeting as a proxy.




Revoking Your Voting Instructions for BGI Exchangeable Shares

If you give voting instructions to Computeash, you may revoke the voting instructions attimg before the BGI Exchangeable Shares are voted b
doing any one of the following:

¢ You may send another voting instruction form wathater date to the Toronto office of Computershbut it must reach Computershare by
5:00 p.m. (Toronto time) on Tuesday, May 2, 200&hersecond last business day before any adjounnpdstponed Meeting to be sure that
Computershare has enough time to process the cf

¢ You may deliver a signed written statement, stathat you want to revoke your voting instructiotosthe Secretary of the Company no later than
5:00 p.m. (Toronto time) on Tuesday, May 2, 200&he second last business day before any adjounnpdstponed Meeting at BCE Place,
Canada Trust Tower, Suite 3700, 161 Bay Street, Bo® 212, Toronto, Ontario, M5J 2S1 or by facsarat (416) 86-8243.

« If you are a registered holder of BGI Exchangedgihares, you may attend the Meeting, revoke yotimg instructions to Computershare prior to
commencement of the Meeting, appoint yourself axypand vote in persol

ADDITIONAL MATTERS PRESENTED AT THE ANNUAL AND SPEC IAL MEETING

The enclosed proxy form or voting instructform confers discretionary authority upon the passnamed as proxies therein with respect to any
amendments or variations to the matters identifietie Notice of Meeting and with respect to othmtters which may properly come before the Meeting.

If you sign and return the proxy form for Bak Common Shares and any matter is presentdwedfieeting in addition to the matters describethe
Notice of Meeting, the Barrick officers named asxses will vote in their best judgment. If you gi@@mputershare authority to vote your B
Exchangeable Shares, Computershare has advisedihat it will vote on any additional mattersrasommended by Barrick's management. When this
Circular went to press, management of Barrick watssware of any matters to be considered at theifteether than the matters described in the Notice
of Meeting or any amendments or variations to tlatens described in such notice.

VOTING SHARES AND PRINCIPAL HOLDERS

The Barrick Common Shares and the Speciahgdhare are the only shares entitled to votectlyrat the Meeting. As at Thursday, March 16, 2006
861,262,874 Barrick Common Shares and one Speoié@dy Share were issued and outstanding. The r®lafdBarrick Common Shares are entitled to
one vote per share. Computershare, the holdeedspiecial Voting Share, is entitled to cast the Imemof votes equal to the number of BGI Exchangeabl
Shares outstanding (excluding those owned by Baamal its subsidiaries) multiplied by 0.53. Compsitere will cast these votes as directed by the
holders of the BGI Exchangeable Shares on the b&8i$3 votes per BGl Exchangeable Share. Toxtenéthat a BGl Exchangeable Shareholder does
not provide a voting instruction form to Computensy Computershare will not cast the correspondatgs. As of Thursday, March 16, 2006, there were
1,367,174 BGI Exchangeable Shares outstandingwbig not owned by Barrick or its subsidiaries, vahicould entitle the holder of the Special Voting
Share to cast 724,602 votes at the Meeting.

The presence of at least two people holdmgpresenting by proxy at least 20% of the totahher of votes attached to the issued sharesezhtdl
vote at the Meeting is necessary for a quorumeaiMhbeting.

To the knowledge of the directors and seafficers of Barrick, no person beneficially owngedtly or indirectly, or exercises control or dition
over, voting securities carrying more than 10%hef Yoting rights attached to any class of votinguséies of the Company.
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ELECTION OF DIRECTORS

It is proposed that the 16 people listed Wwdbe nominated for election as directors of Bartikold office until the next annual meeting otiltheir
successors are elected or appointed. All of thegsed nominees are currently directors of Barriuk laave been since the dates indicated. The Astafle
the Company provide for a minimum of five and a maxm of 20 directors.

Unless otherwise instructed, proxies andngpinstructions given pursuant to this solicitatmnthe management of Barrick will be voted for the
election of the proposed nominees. If any propaeedinee is unable to serve as a director, the iddals named in the enclosed form of proxy reséme
right to nominate and vote for another nomineénairtdiscretion.

Nominees for Election as Directors

The following table sets forth for each noaerfor election as director: age; place of residepoesent principal occupation and principal oatioms
held in the last five years if different; a briefstription of the nominee’s principal directorshipemberships and education; the number of Barrick
Common Shares beneficially owned, directly or iadily, or over which control or direction is exei; the number of Deferred Share Units (DSUs)
credited to the nominee; the number of outstandptgns held by the nominee under Barrick’s stogtiam plans (there have been no stock option grants
to non-management directors since May 2003); whie¢tfeenominee meets Barrickshare ownership guidelines for directors; the ¢tz nominee becai
a director of Barrick; current membership on Conteeis of the Board of Directors; record of attendaatcmeetings of the Board of Directors and its
Committees during the 12 months ended Decembe2(®15; and whether or not the Board of Directorsdetermined each nominee to be independel
the Support Agreement, dated December 22, 200&¢cleet Barrick and Placer Dome Inc., Barrick agreeappoint three directors of Placer Dome to the
Board of Directors of Barrick. Pursuant to sucheggnent, Donald J. Carty, John W. Crow and Robefffgnklin were appointed to the Board of
Directors of Barrick on February 22, 2006. There o other contracts, arrangements or understanthieigveen any director or executive officer or any
other person pursuant to which any of the nomimessbeen nominated.

# -'\ Mr. Beck is a corporate director. Prior to Novemd@02, Mr. Beck was the Chairman of Wescam
L Inc., a company engaged in the design and manufiagtaf stabilized imaging and transmission
systems. Mr. Beck is also a director of Citibankh&@da and Trizec Canada Inc. and a trustee of
Cineplex Galaxy Trust. Mr. Beck holds an undergeddulegree and law degree from the
University of British Columbia and a master’s degie law from Columbia University. He was
called to the bar of British Columbia and Ontadnd appointed Queen’s Counsel in 1971.

Barrick Board Details:
« Director since 1984
» Meetings attended: Board — 6 of 6 regularf 3 special;
Audit Committee (Chair until June 30, 2005)8-ef 8
Howard L. Beck, 72 » Meets share ownership guidelines
Toronto, Ontario, Canada * Independent

Shares: 189,144
DSUs: 7,298
Options: 100,001




C. William
D. Birchall, 63
Toronto, Ontario, Canada

Shares: 150,000
DSUs: 3,757
Options: 250,001

Donald J. Carty, 59
Dallas, Texas, USA

Shares: 10,000
DSUs: Nil
Options:  Nil

Gustavo Cisneros60
Caracas, Venezuela

Shares: Nil
DSUs: 6,963
Options: 100,001

Mr. Birchall was appointed as the Vice Chairmamafrick in July 2005. Mr. Birchall has been
Chief Executive Officer of ABX Financeco Inc., arBak subsidiary, since 2004. From 1996 to
2001, Mr. Birchall was Vice Chairman of TrizecHaBarporation, a real estate company.

Mr. Birchall is also a director of Trizec Canada.land Rogers Communications Inc. Mr. Birchall
graduated from Merchant Taylor's School. He is Boeof the United Kingdom Institute of
Chartered Accountants.

Barrick Board Details:
« Director since 1984
» Meetings attended: Board — 6 of 6 regularf 3 special;
Finance Committee (Chair) — 3 of 3; Environt@nOccupational Health and Safety
Committee — 3 of &

« Meets share ownership guidelines
» Non-Independent (Vice Chairman of Barrick)

Mr. Carty is a corporate director. From 1998 to 20fe was the Chairman and Chief Executive
Officer of AMR Corp. and American Airlines. Mr. Qgris also a director of CHC Helicopter
Corporation, Dell Inc., Hawaiian Holdings Inc., &&lolding Corp., and Solution Inc. Ltd. He is
the Chairman of the Board of Big Brothers Big Sistend a trustee of Southern Methodist
University. He holds an undergraduate degree arttbanrary doctor of laws from Queen’s
University and a master’s degree in business adindtiion from Harvard University. Mr. Carty is
an Officer of the Order of Canada.

Barrick Board Details:
« Director since February 22, 2006
» Meetings attended: Not applicable
» Meets share ownership guidelines
* Independent

Mr. Cisneros is the Chairman and Chief ExecutivBo®f of the Cisneros Group of Companies, a
privately held media, entertainment, technology emasumer products organization. Mr. Cisneros
is a member of Barrick’s International Advisory Bdand a director of Univision
Communications, Inc. and Pueblo International, LH&.is a member of the advisory board of a
number of organizations and universities, includimg Council on Foreign Relations, The
Americas Society, Columbia University and Harvamivérsity. Mr. Cisneros holds an
undergraduate degree from Babson College.

Barrick Board Details:
« Director since 2003
» Meetings attended: Board — 6 of 6 regularf 3 special
* Has until September 9, 2008 to meet share mhiguidelines
* Independent




Marshall A. Cohen,(3) 70
Toronto, Ontario, Canada

Shares: 4,000
DSUs: 7,298
Options: 100,001

Peter A. Crossgrove,69
Toronto, Ontario, Canada

Shares: 5,000
DSUs: 4,112
Options: 50,00(

John W. Crow, 69
Toronto, Ontario, Canada

Shares: 15,500
DSUs: Nil
Options:  Nil

Mr. Cohen is Counsel of the law firm Cassels, Br&cRlackwell LLP. He is a director of a
number of other companies, including American iméional Group, Inc., Collins & Aikman Inc.,
Metaldyne Corporation and TD Ameritrade, and Chaimrof the Golf Town Income Fund.

Mr. Cohen holds an undergraduate degree from theelsity of Toronto, a law degree from
Osgoode Hall Law School and a master’s degreearfiam York University. Mr. Cohen is
Chairman of the Board of Governors of York Universind a director of a number of non- profit
organizations, including the C.D. Howe Institutel &ount Sinai Hospital. Mr. Cohen is an
Officer of the Order of Canada.

Barrick Board Details:
« Director since 1988
» Meetings attended: Board — 6 of 6 regularf 3 special; Corporate Governance
and Nominating Committee (Chair) — 5 of 5; Gmmsation Committee — 6 of 6;
Environmental, Occupational Health & Safetyn@oittee — 5 of 5
» Meets share ownership guidelines
* Independent

Mr. Crossgrove is a corporate director. Prior toyN@05, Mr. Crossgrove was the Chairman of
Masonite International Corporation, a door manufang company. He is also a director of Que
Logic Technologies Inc., Dundee Realty Inc., Bang-Qesources Ltd. and Excellon Resources.
Mr. Crossgrove is the Chairman of Cancer CARE Ootéte holds an undergraduate degree from
McGill University and Concordia University and a ster’s degree in business administration from
the University of Western Ontario. Mr. Crossgrosairecipient of the Queen’s Jubilee Medal and
an Officer of the Order of Canada.

Barrick Board Details:
« Director since 1993
» Meetings attended: Board — 6 of 6 regularf 3 special; Environmental, Occupational
Health & Safety Committee (Chair) — 5 of 5;dMuCommittee — 8 of 8;
Compensation Committee — 6 of 6
» Meets share ownership guidelines
* Independent

Mr. Crow is President of J&R Crow Inc., an economid financial consulting firm. He is also a
director of Rockwater Capital Corporation, Highdnee Principal and Yield Corporation, High
Income Preferred Shares Corporation, Coastal Indoarporation, Student Transportation of
America and OFI Income Fund. Mr. Crow served asGbegernor of the Bank of Canada from
1987 to 1994. Mr. Crow holds an undergraduate defyoan Oxford University.

Barrick Board Details:
« Director since February 22, 2006
» Meetings attended: Not applicable
» Meets share ownership guidelines
* Independent




Robert M. Franklin, 59
Toronto, Ontario, Canada

Shares: 35,958
DSUs: Nil
Options:  Nil

Peter C. Godsoe,67
Toronto, Ontario, Canada

Shares: 1,500
DSUs: 2,996
Options:  Nil

J. Brett Harvey, 55
Venetia, Pennsylvania, USA

Shares: 5,500
DSUs: 44
Options:  Nil

Mr. Franklin is President of Signalta Capital Cagtmn, an investment company. From 1993 to
January 2006, he was the Chairman of the BoardagePDome Inc. Mr. Franklin is also a direc
of Toromont Industries Ltd., Great Lakes Carborome Trust and RoysteZlark Ltd. He holds a
undergraduate degree from Hillsdale College.

Barrick Board Details:
« Director since February 22, 2006
» Meetings attended: Not applicable
» Meets share ownership guidelines
* Independent

Mr. Godsoe is a corporate director. Prior to Ma2004, he was the Chairman of the Bank of Nova
Scotia, a financial services company, and priddégember 2003, the Chairman and Chief
Executive Officer of the Bank of Nova Scotia. Mo@oe is also the Chairman of Fairmont Hc
& Resorts and Sobey’s Inc., and a director of IasgiifRand Company, Lonmin PLC, Onex
Corporation, Rogers Communications Inc. and Teropl&merging Markets Investment Trust. In
addition, he is a director of a number of mmofit organizations, including the Canadian Count
Christians and Jews and Mount Sinai Hospital. Mrdébe holds an undergraduate degree fror
University of Toronto and a master’s degree in bess administration from Harvard University.
He is a chartered accountant and a Fellow of thetirie of Chartered Accountants in Ontario.
Mr. Godsoe is a member of the Canadian BusinedsofiBme and an Officer of the Order of
Canada.

Barrick Board Details:
« Director since 2004
» Meetings attended: Board — 6 of 6 regularf 3 special; Compensation Committee —
3 of 4©); Corporate Governance and Nominating Committee ef%
» Has until February 12, 2009 to meet share oship guidelines
« Independen

Mr. Harvey is President, Chief Executive Officedandirector of CONSOL Energy Inc., a
producer of coal, gas and electricity. He is alstiractor of CNX Gas Corporation. Mr. Harvey
serves on the board of directors or advisory cduri@ number of energy industry associations,
including the U.S. National Mining Association, Genfor Energy & Economic Development, I
Coal Industry Advisory Board, Waterways Council.Inf€oal Based Generation Stakeholders and
the Bituminous Coal Operators’ Association. Mr. ¥4y holds an undergraduate degree from the
University of Utah.

Barrick Board Details:
« Director since December 15, 2005
« Meetings attended: Board — 1 of 1 regular, 1 of 1 special
* Has until December 15, 2010 to meet share ostife guidelines
* Independent




The Right Honourable Brian
Mulroney, 66
Montreal, Quebec, Canada

Shares: 1,000
DSUs: Nil
Options: 550,001

Anthony Munk, 45
New York, New York, USA

Shares: 5,000
DSUs: 4,112
Options: 100,00t

Peter Munk, 78
Toronto, Ontario, Canada

Shares: 1,500,008
DSUs: Nil
Options: 2,650,00

Mr. Mulroney is the Chairman of Barrick’s Interratial Advisory Board and a Senior Partner of
the law firm Ogilvy Renault. Mr. Mulroney was theifiie Minister of Canada from 1984 to 1993.
He is Chairman of Quebecor World Inc. and a dineafdArcher Daniels Midland Company,
Cendant Corporation, Trizec Properties Inc., Indejgat News and Media, PLC and Quebecor
Mr. Mulroney is also Senior Counselor to Hicks, Mu$ate & Furst, a global private equity firm,
and member of the international advisory councé afumber of companies, including JP Morgan
Chase & Co. and Magna International Inc. He holdsredergraduate degree from St. Francis
Xavier University and a law degree from Univerditéal. Mr. Mulroney is a Companion of the
Order of Canada.

Barrick Board Details:
* Director since 1993
» Meetings attended: Board — 5 of 6 regularf 3 special
» Has until January 1, 2008 to meet share ovieiguidelines
* Non-Independent (Chairman of Barrick’s Intdrmaal Advisory Board)

Mr. Anthony Munk is Managing Director of Onex Corption, a diversified manufacturing and
service company. He also serves as a directorrdpleéx Galaxy General Partner Corporation.
Mr. Munk holds an undergraduate degree from Queénisersity.

Barrick Board Details:
* Director since 1996
» Meetings attended: Board — 6 of 6 regularf 3 special; Finance Committee — 3 of 3
» Meets share ownership guidelines
* Non-Independent (member of the immediate famwilthe Chairman of Barrick)

Mr. Peter Munk is the Chairman of Barrick. He isaChairman of Trizec Properties, Inc., a real
estate investment trust, and Chairman and Chiefikes Officer of Trizec Canada Inc., a real
estate company. Mr. Munk is the former Chair of th@versity of Toronto Crown Foundation and
served as a Trustee of the University Health NeltviloiToronto. He holds an undergraduate de
and an honorary doctor of laws from the Universityroronto. Mr. Munk is a member of the
Canadian Business Hall of Fame and the Canadiamiylidall of Fame, a recipient of the
Woodrow Wilson Award for Corporate Citizenship ardOfficer of the Order of Canada.

Barrick Board Details:
« Director since 1984
» Meetings attended: Board — 6 of 6 regularf 3 special
» Meets share ownership guidelines
» Non-Independent (Chairman of Barrick)
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Joseph L. Rotman,® 71
Toronto, Ontario, Canada

Shares: Nil
DSUs: 4,112
Options: 100,001

Y

Steven J. Shapiro53
Houston, Texas, USA

Shares: 3,000
DSUs: 1,986
Options:  Nil

Mr. Rotman is Chairman of Roy-L Capital Corporatiarprivate investment company. He is also a
director of Clairvest Group Inc. Mr. Rotman is fBkair of the Government of Canada Expert
Panel on Commercialization and serves as a meniilbee doard of directors or advisory council

of a number of research institutes, including tl@&lian Institute of Health Research, Medical
Related Science Centre, Ontario Genomics Instigtesn Cell Network and C.D. Howe Institute.
He holds an undergraduate degree from the Uniyes§itVestern Ontario and a master’s degree in
commerce from the University of Toronto. Mr. Rotmiaran Officer of the Order of Canada.

Barrick Board Details:
* Director since 1984
» Meetings attended: Board — 6 of 6 regularf 3 special; Compensation
Committee — 6 of 6
* Has until January 1, 2008 to meet share ovinieguidelines
* Independent

Mr. Shapiro is Executive Vice President, Finance @orporate Development, and a director of
Burlington Resources, Inc., an oil and gas expionaénd production company. Prior to April
2005, he was Executive Vice President and Chiediigial Officer of Burlington Resources, Inc.,
and prior to January 2003, he was Senior Vice Beasiand Chief Financial Officer of Burlington
Resources, Inc. He serves as chairman of the exeamgmmittee of the American Petroleum
Institute’s general committee on finance. Mr. Shaypiolds an undergraduate degree from Union
College and a master’s degree in business adnatigirfrom Harvard University.

Barrick Board Details:
« Director since 2004
» Meetings attended: Board — 6 of 6 regularf 3 special; Audit Committee
(Chair since July 1, 2005) — 7 of 8
» Has until September 1, 2009 to meet share mhieguidelines
* Independent
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Mr. Wilkins is President and Chief Executive Offiad Barrick. Prior to February 2003, he was a
corporate director. Prior to May 2002, Mr. Wilkings the Vice Chairman of TrizecHahn
Corporation, a real estate company, and prior tocMa001, he was the President and Chief
Operating Officer of TrizecHahn Corporation. Halso a director of Patheon Inc. and a member
of the Cabinet for The Heart for University Heditbtwork Campaign. Mr. Wilkins is a Chartered
Accountant in Ontario and holds an undergraduageedefrom Concordia University.

Barrick Board Details:
« Director since 1991
» Meetings attended: Board — 6 of 6 regularf 3 special; Finance Committee — 3 of 3
» Meets share ownership guidelines

Gregory C. » Non-Independent (President and Chief Execu@iffecer of Barrick)

Wilkins, 50

Toronto, Ontario, Canada

Shares: 20,000

DSUs: Nil
Options: 1,550,000
RSUs: 92,57
Notes:

(1) The information about Barrick Common Sharesdfierally owned, directly or indirectly, or over vudh control or direction is exercised, not being
within the knowledge of Barrick, has been furnishgdhe respective nominees. Unless otherwise @tei; (a) beneficial ownership is direct and
(b) the person indicated has sole voting and imuest power

(2) Mr. Birchall was appointed to the Environmenfatcupational Health and Safety Committee in ApBID5 and attended all of the meetings
subsequent to his appointme

(3) Mr. Cohen is a director of Collins & Aikman In@ company which during the past ten years hateragroposal under legislation relating to
bankruptcy or insolvency or instituted an arrangetwath creditors while Mr. Cohen was acting adraator for such company. On May 17, 2005,
Collins & Aikman and substantially all of its U.8perating subsidiaries filed a voluntary petition feorganization under Chapter 11 of the
U.S. Bankruptcy Code

(4) Mr. Crow owns 11,786 Barrick Common Shares direehd J&R Crow Inc., of which Mr. Crow is Presidemtvns 3,714 Barrick Common Shar

(5) Mr. Franklin owns 26,396 Barrick Common Shad&sctly, and Signalta Capital Corp., of which Nranklin is President, owns 5,848 Barrick
Common Shares. In addition, Mr. Franklin exercisastrol over 3,714 Barrick Common Shares owned fandly member

(6) Mr. Godsoe was appointed to the Compensation Camenit April 2005 and attended three of the fouetings held subsequent to his appointm
(7) Mr. Harvey was appointed to the Board of DirectamsDecember 15, 2005 and attended all of the ng=tield subsequent to his appointm

(8) Mr. Peter Munk is the Chairman and Chief ExeeuOfficer of Trizec Canada Inc. and owns shafeErizec Canada Inc. which represent a
significant equity interest and a majority of th&img power in Trizec Canada Inc. TrizecHahn Coation, a wholly-owned subsidiary of Trizec
Canada Inc., owns 30,299,558 Barrick Common Shamzoximately 3.6%). Mr. Munk disclaims benefiai@nership of the shares of Barrick
owned by TrizecHahn Corporation. Family memberslafPeter Munk own 1,600 common shares of Barretcluding those shares owned by
Mr. Anthony Munk, who is a director of Barrick

(9) Mr. Rotman has been a director of other comgzawnihich during the past ten years have been tijedwf a cease trade or similar order while
Mr. Rotman was acting as a director of such cormgmniivent Inc. was the subject of a cease traderdassued by the Ontario Securities Commis
on August 7, 1998 following the discovery of accting irregularities. In November 1998, Livent Ifited a voluntary petition under Chapter 11 of
the U.S. Bankruptcy Code and filed for protectioer theCompanies Creditors Arrangement AtiCanada. The cease trade order was revoked
effective November 20, 1998, and Mr. Rotman resigaea director of Livent Inc. on September 29,91%aragon Entertainment Corporation ma
filing under theCompanies Creditors Arrangement /n April 1998; Mr. Rotman resigned as a directoPafragon in June 199
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STATEMENT OF CORPORATE GOVERNANCE PRACTICES

The following outlines Barrick’s current camate governance practices with respect to thewuannatters addressed by National Policy 58-201 —
Corporate Governance Guidelinéhe “Canadian Guidelines”) and National Instrum&s#101 — Disclosure of Corporate Governance Practices,
adopted by the Canadian Securities Administratord, the corporate governance listing standardstaddyy the New York Stock Exchange (the “NYSE
Standards”). Although, as a regulatory matter niagority of the NYSE Standards are not directlylaggble to Barrick as a Canadian company, Barrick
has implemented a number of additional governaticetsres and procedures to comply with the requémets of the NYSE Standards. There are no
significant differences between Barrick’s corporgd@ernance practices and the NYSE Standards apfgito U.S. companies.

Constitution of the Board of Directors

The Board of Directors is currently comprigséd.7 directors. The size and composition of tleaB reflects a breadth of backgrounds and expegien
that is important for effective governance of arinational corporation in the mining industryisliproposed that 16 directors be elected at thetintpe
Mr. Angus MacNaughton, who has served as a direxftBarrick since 1986, will retire from the Boaatlthe Meeting.

During 2005 and 2006, four additional indegxemt directors have been added to the Board. Iem@ber 2005, Mr. J. Brett Harvey was appointed to
the Board and in February 2006, Messrs. DonaldadyCJohn W. Crow and Robert M. Franklin were dpfeal to the Board. Mr. Harvey was appointed
following a search process carried out with théstessce of an external search firm. Messrs. C&tgw and Franklin were directors of Placer Dome Inc
(“Placer”) which was recently acquired by Barritkader the terms of the Support Agreement enterdbetween Barrick and Placer on December 22,
2005, Barrick agreed to appoint three directorBlater to the Barrick Board.

Consistent with the NYSE Standards and Natiémstrument 58-101, to be considered “indeperidéetBoard of Directors must make an affirmative
determination, by a resolution of the Board as alefthat the director being reviewed has no maltegiationship with the Company other than as a
director, either directly or indirectly (such apatner, shareholder or executive officer of ano#mity that has a relationship with the Compaiityeach
case, the Board broadly considers all relevansfant circumstances.

A director will not be deemed to be “indepent] if, within the preceding three years:
a) the director was employed by the Company orddritg indirect subsidiaries;
b) animmediate family member of the director wampkoyed by the Company as an executive officer;

C) the director, or an immediate family membeg urrent partner of a firm that is the Compangtsiinal or external auditor or within the last
three years (but no longer) a partner or employeseich a firm and personally worked on the Com|'s audit within that time

d) the director is a current employee of the Corgfsaimternal or external auditor;

e) animmediate family member of the director auarent employee of the Company’s internal or exdkauditor and that person participates in
the firm’s audit, assurance or tax compliance (but not afmpractice;

f) a director, or an immediate family member, reedimore than Cdn$75,000 annually in direct comaims from the Company, other than
director and committee fees and pensions or otirerd of deferred compensation, so long as such ensgtion is not contingent on continued
service;

g) adirector was employed as an executive offif@mother company where any of the Company’s atiggecutives serve on that company’s
compensation committe

h)  an immediate family member of the director wampyed as an executive officer of another compahgre any of the Company’s current
executives serve on that comp’s compensation committe
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i) a director was an executive officer or an emplayle company that makes payments to or receivesipais from the Company for property
services in an amount that exceeds in any singtalfiyear $1,000,000 or 2% of that company’s caodated gross revenues, whichever is
greater; ol

)] an immediate family member is an executive offiaea company that makes payments to or receivesi@ats from the Company for property
or services in an amount that exceeds in any sfigglal year $1,000,000 or 2% of that company’ssotidated gross revenues, whichever is
greater,

An “immediate family member” includes a dit@ts spouse, parents, children, siblings, mothanst fathers-in-law, sons- and daughters- in-law,
brothers- and sisters-in-law, and anyone (othar ttanestic employees) who shares such directorieeho

A director’s service as an executive offioéa not-for-profit organization will not impair $ior her independence if, within the precedingdtyears,
the Company’s charitable contributions to the oiggtion in any single fiscal year, in the aggregdtenot exceed the greater of $1,000,000 or 2%aif
organization’s latest publicly available consol@thgross revenues.

With the assistance of the Corporate Govaraamd Nominating Committee, the Board of Directas considered the relationship to Barrick of each
of the nominees for election by the shareholdedsteas determined that 11 of the 16 directors notaih#or election at the Meeting are independent.(H.
Beck, D.J. Carty, G. Cisneros, M.A. Cohen, P.A.sSgpove, J.W. Crow, R.M. Franklin, P.C. Godsoe, Bl&vey, J.L. Rotman, and S.J. Shapiro). Fot
the directors who are considered non-independendféicers or employees of Barrick (C.W.D. Birchdl Mulroney, P. Munk and G.C. Wilkins). One of
the non-independent directors (A. Munk) is a mendfehe Chairman’s family.

For a list of other principal directorshipsldhby each of the nominees for election at thetMgesee “Election of Directors — Nominees for &len
as Directors” on page 6.

Functioning of the Board of Directors

Barrick has an experienced Board of Directbes has made a significant contribution to B&'gcsuccess. The Board is satisfied that it is not
constrained in its access to information, in itBlbdgations or in its ability to satisfy the manel&stablished by law to supervise the businessffails of
Barrick and that there are sufficient systems andgdures in place to allow the Board to functiosependently. The Board holds regularly scheduled
sessions throughout the year during which the iaddpnt directors meet in the absence of the nogpieddent directors and management. The
independent sessions are presided over by theDeadtor, P.C. Godsoe. The Lead Director was etebiethe independent directors to preside at the
independent sessions and to perform such otherdas the Board may determine. Six independenbssssere held during 2005.

The Board of Directors is responsible for skewvardship of the Company and for the supervisidhe management of the business and affairseof t
Company. The Board has adopted a formal mandatagsetit the role and responsibilities of the Boaxdopy of which is attached as Appendix A to this
Circular.

In order to delineate the roles and respdlitgls of each, the Board has also adopted wrigtesition descriptions for the Chairman of the Bband
the Chief Executive Officer. The responsibilitidsie Chairman of the Board include presiding d8eard meetings, assuming principal responsibility f
the Board’s operation and functioning, and ensuttiragg Board functions are effectively carried dttie responsibilities of the Chief Executive Officer
include overseeing the management of the day-toegayations of the Company, providing leadershig@sion to the Company, developing and
recommending significant corporate strategies dijeabives for approval by the Board, and develoging recommending to the Board annual operating
budgets.

The Board has adopted a process to evaloatibctioning of the Board, each of the Commitimed individual directors. As part of such process,
each of the members of the Board and the membearaabf Committee complete detailed evaluation qumséires relating to the Board and the relevant
Committee. Completed questionnaires are returneditside legal counsel, who compile the resultsran@w such results
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with the Chairman of the Corporate Governance aoihiNating Committee. The results of the evaluatiamesthen reviewed by the Corporate Governi
and Nominating Committee and are reported to tHé3hard.

New members of the Board of Directors arevjgied with the necessary information about Barritkpusiness and the factors that affect its
performance by management and by other membeheBaard. In addition, the Board or the Committeegive updates as necessary with respect to
applicable regulatory or other requirements regatmthe role and responsibilities of directorg Board or the relevant Committee. The Board aad th
Committees also receive presentations from managieimmen time to time relating to specific aspectshe Company’s business.

Action by the Board of Directors or Commitieaay be taken at a regularly held meeting ormaeating held by conference call or by written cartse
There were six regularly scheduled meetings arektepecial meetings of the Board of Directors @u#i@05. For the record of attendance at Board and
Committee meetings of the nominees for electiodigtors at the Meeting, see “Election of Direster Nominees for Election as Directors” on page 6.

Committees of the Board

The Board of Directors has established sim@ittees, all of which have written mandates. Smemdates include a description of the role and
responsibilities of the Chairman of the Committehich include presiding over Committee meetingsueimg that the Committee is properly organized
and effectively discharges its duties, reportingh® Board with respect to the activities of then@uittee, and leading the Committee in annuallyeenmc
and assessing the adequacy of its mandate arffeitsiveness in fulfilling its mandate. A copy dfe mandate for each of the Committees is posted on
Barrick’s website at www.barrick.com

Corporate Governance and Nominating Committee

The purpose of the Corporate Governance amdibating Committee is to assist the Board in distlaing Barrick’s corporate governance policies and
practices generally, identifying individuals quiedd to become members of the Board, reviewing tmepmsition of the Board and its Committees,
evaluating the functioning of the Board and its @aittees on an annual basis, and to make recommiendat the Board of Directors as appropriate. The
Committee’s mandate provides that in consideringinees to the Board of Directors, the Committed| slaasider the current composition of the Board
and assess the ability of candidates to contritoutke effective oversight of the management ofGbenpany, taking into account the needs of the
Company and the individual's background, experiepeespective, skills and knowledge that are apjeitgand beneficial to Barrick. The Committee is
also responsible for Barrick’s response to the @@mmaGuidelines and the NYSE Standards and foevewg and approving the annual disclosure relating
to such guidelines and standards. The Committegshregulain camerasessions, during which the members of the Committeet in the absence of
management. The Committee’s mandate grants itesdlerity to retain and terminate legal or otherisats, including any search firm to be used to
identify candidates for nomination as directorsjuding sole authority to approve the search firfelss and other retention terms. The Committee’s
mandate requires the Committee to evaluate thdifumog of the Committee on an annual basis.

The Committee identifies candidates for appoént as independent directors, both through iddals known to the Committee or other members of
the Board and with the assistance of an extermathkdirm. The Committee reviews Barrick’s corpergbvernance practices and procedures, oversees
annual evaluations of the functioning of the BodisiCommittees and individual directors and rexaé®arrick’s Corporate Governance Guidelines and
Code of Business Conduct and Ethics.

The Corporate Governance and Nominating Cdtaeis comprised entirely of independent direc{dtsA. Cohen, P.C. Godsoe and A.A.
MacNaughton). There were five meetings of the Cottemiduring 2005. All of the members of the Comedtattended all of the meetings.
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Audit Committee

The purpose of the Audit Committee is to stdtie Board in its oversight of the integrity Barrick’s financial reporting process and the dyali
transparency and integrity of its financial statetseand other related public disclosures; the Cayiganternal controls over financial reporting;
compliance with legal and regulatory requiremeatevant to Barrick’s financial statements; the ex&auditors’ qualifications and independence; and
the performance of the internal audit function #melexternal auditors.

The Committee is responsible for retainind serminating, and/or making recommendations tdBbard and the shareholders relating to the retenti
or termination of the external auditors and comroating to them that they are ultimately accountabldhe Committee and the Board as the
representatives of the shareholders. The Comnatteereviews the external audit plan and the resilthe audit, reviews with the external auditmy
audit problems or difficulties and management'poese, approves all audit engagement fees and terchpre-approves all permitted non-audit services
to be performed by the external auditors. The Catemireviews and recommends to the Board for agptbe Company’s annual and quarterly financial
statements and related management’s discussioaratygsis and discusses with management the Compaaynings press releases, as well as the type o
financial information and earnings guidance (if aiijhe Committee reviews and discusses with managgrthe external auditors and the head of inte
audit the effectiveness of the Company’s intermaitols over financial reporting and the respotisiés and effectiveness of the Compasyiternal audi
function. The Committee also discusses with managenie Company’s processes with respect to risgsasnent and risk management as they relate to
internal controls over financial reporting.

The Committee has direct communication chinwéh the Company’s internal and external auditdyll of the members of the Committee are
financially literate and at least one member hasaating or related financial management experifibe. Board has determined that S.J. Shapiro, a
member of the Committee, is an “audit committearficial expert'as defined by U.S. Securities and Exchange Comomg¢SIEC) rules. The rules adop
by the SEC indicate that the designation of Mr.ftwaas an audit committee financial expert wilt deem him to be an “expert” for any purpose or
impose any duties, obligations or liability on Mihapiro that are greater than those imposed on enolh the Committee and Board of Directors who do
not carry this designation.

The Committee has established procedurethéoreceipt, retention and treatment of complaieggrding accounting, internal controls or auditing
matters, and for the confidential, anonymous subimisby employees of the Company of concerns réggugliestionable accounting or auditing matters.
The Committee has set a hiring policy for employae®rmer employees of the external auditors. Toenmittee holds regulan camerasessions during
which it meets separately with each of managenteathead of internal audit and the external auslitbhe mandate of the Committee grants it sole
authority to retain and terminate legal, accountingther advisors, including sole authority to rqwe the advisors’ fees and other retention tefrhs.
Committee’s mandate also requires the Committexatuate the functioning of the Committee on anuahbasis.

The Audit Committee is comprised entirelyirafependent directors (H.L. Beck, P.A. Crossgrave 8.J. Shapiro). There were eight meetings of the
Committee during 2005. All of the members of ther@attee attended all of the meetings, with the pkoe of Mr. Shapiro who did not attend one
meeting.

The Company does not restrict the numbetludroaudit committees on which members of its A@dilmmittee may serve. P.A. Crossgrove currently
serves on the audit committees of three other puaisinpanies. The Board has determined that thécees¥ Mr. Crossgrove on the audit committees of
such other companies does not impair his abilitgftectively serve on the Committee, particulariyem his experience as a director of public comgani
and the fact that he is retired from full-time emphent.

For additional information regarding the Coitte®, including the text of the Committee’s mardatiease refer to the Company’s Annual Information
Form.

16




Compensation Committee

The purpose of the Compensation Committée é&ssist the Board in monitoring, reviewing angraping Barrick's compensation policies and
practices and administering Barrick’s share comagns plans. The Committee reviews and makes recamdations to the Board with respect to the
corporate goals and objectives relevant to the emsation of the Chief Executive Officer and evahgthe performance of the Chief Executive Officer
in light of those goals and objectives, and recomfseio the Board the compensation level of the {ecutive Officer based on this evaluation. The
Committee is also responsible for reviewing and imgkecommendations to the Board with respecttectior and senior management compensation and
succession planning for the Chief Executive Offiaed other senior executives. When granting stetlons, the Committee determines the number of
shares covered by each grant and the terms and@ioosdf the option, subject to the specific psions of the plan and the approval of the Board of
Directors. The Committee reviews the remuneratioth® directors from time to time to ensure thadriaperly reflects the responsibilities associatét
being an effective director. The Committee holdgutarin camerasessions, during which it meets in the absenceasfagement. The mandate of the
Committee grants it sole authority to retain anthiaate legal or other advisors, including compénsaconsultants, including sole authority to apgro
the advisors’ fees and other retention terms. Thm@ittee’s mandate also requires the Committe@atuate the functioning of the Committee on an
annual basis.

The Compensation Committee is comprised entireipdépendent directors (A.A. MacNaughton, M.A. Coh.A. Crossgrove, P.C. Godsoe and
Rotman). There were six meetings of the Compens&mmmittee in 2005. All of the members of the Catten attended all of the meetings, with the
exception of Mr. Godsoe, who was appointed to tbm@ittee in April 2005 and who attended two of thiee meetings held subsequent to his
appointment.

Environmental, Occupational Health and Safety Committee

The purpose of the Environmental, Occupatibtealth and Safety Committee is to review enviremal and occupational health and safety policies
and programs, to oversee Barrick’s environmentedl@tupational health and safety performance, toitmocurrent and future regulatory issues and to
make recommendations, where appropriate, on sigmfimatters in respect of environmental and odtwme health and safety matters to the Board.

The Committee is comprised of two independkmctors (M.A. Cohen and P.A. Crossgrove) andmoreindependent director (C.W.D. Birchall).
There were five meetings of the Environmental, @edional Health and Safety Committee during 20060the members of the Committee attended all
of the meetings, with the exception of Mr. Birchalho was appointed to the Committee in April 2@®% who attended all of the meetings held
subsequent to his appointment.

Finance Committee

The purpose of the Finance Committee is $tsathe Board in monitoring and reviewing the final structure and investment and financial risk
management programs of the Company generally anthi@® recommendations to the Board of Directorespect of such matters as appropriate.

The Finance Committee is comprised of thme independent directors (C.W.D. Birchall, A. Muakd G.C. Wilkins) and one independent director
(A.A. MacNaughton). The fact that a majority of tinembers are not independent is balanced by théhfaicthe recommendations of the Committee are
considered by the full Board of Directors. Thergeviiaree meetings of the Finance Committee dur@@p2All of the members of the Committee atter
all of the meetings.

Executive Committee

The Executive Committee, during intervalsimsn the meetings of the Board of Directors, mar@se all the powers of the Board (except those
powers specifically reserved by law to the Boar®a&ctors). The
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Executive Committee was created to facilitate B&fs activities from an administrative perspectibat does not supplant the full Board of Directiors
the consideration of significant issues facing@wnmpany.

The Executive Committee is comprised of thmrer-independent directors (P. Munk, B. Mulroneg &1C. Wilkins) and one independent director
(A.A. MacNaughton). The Board of Directors believkat it is acceptable that a majority of this Coittee is not independent. The nature of the Exee
Committee’s mandate requires its members to bdadolaion very short notice to deal with significésgues. All actions approved by the Executive
Committee are subsequently brought to the attemtfche full Board of Directors. There were no niegs$ of the Executive Committee during 2005.

Corporate Governance Guidelines

The Board of Directors has adopted a set of Cotpd@vernance Guidelines to promote the effectivetioning of the Board and its Committees
to set forth a common set of expectations as to thewBoard should manage its affairs and perfosmeisponsibilities. Among other things, the Corpmra
Governance Guidelines establish: minimum attendasgeirements for directors; minimum share owngrsaguirements for directors (currently set at
Barrick Common Shares and/or Deferred Share Uaitinly a value of at least $200,000 to be achievigima five-year period); and a mandatory
retirement age for directors of 70 years (with cliogs serving on the Board as at January 1, 200®) lexempt). In addition to the mandatory retireimen
age, directors are required to tender their resigndor consideration by the Corporate Governaanog Nominating Committee and the Board upon the
occurrence of certain events such as a failuregetmrminimum attendance requirements, a changerinipal occupation or country of residence, or any
other change in personal or professional circuncgtmthat might reasonably be perceived as adveaffelgting the directos ability to effectively serve i
a director of Barrick. A copy of the Corporate Gmance Guidelines is posted on Barrick’s websitevaiv.barrick.com

Barrick’s Corporate Governance Guidelinesunexthat directors make every effort to attendahaual meeting of shareholders. Eleven of thirteen
directors attended the 2005 annual meeting. B. dhely and J.L. Rotman were not able to attend thetinge

Code of Business Conduct and Ethics

Barrick has adopted a Code of Business Cdrahdt Ethics that is applicable to all directoifficers and employees of Barrick. The Code addesse
among other things: conflicts of interest; comptiamvith laws and regulations; corporate opportesijtprotection and proper use of Company assets;
confidentiality; and fair dealing. In conjunctionittvthe adoption of the Code, Barrick has establish toll-free compliance hotline to allow for
anonymous reporting of any suspected Code violgfimeluding concerns regarding accounting, infeasaounting controls, or other auditing matters.

Any waivers of the Code of Business Conduct Bthics may generally only be granted by the OBiecutive Officer or the General Counsel.
However, any waiver of the Code for directors ce@xive officers, may only be granted by the BaafrBirectors or a Committee of the Board and will
be disclosed to shareholders as required by ajpitidaws. No waivers of the Code have been granted.

The Code of Business Conduct and Ethics wasldped in consultation with the Corporate Govecesand Nominating Committee. The Audit
Committee also exercises oversight with respetiiédCode and receives periodic reports from managemith respect to any reports of alleged
violations of the Code. Supervisory and administeaemployees are required to complete an annugdication confirming that they understand and
agree to abide by the requirements of the Codeéthies are in compliance with the requirementshef €ode and that they are not aware of any potentia
misconduct under the Code that has not been rebtwrteppropriate Company management.

A copy of the Code of Business Conduct arfddstis posted on Barrick’s website_at www.bargokn .
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Shareholder Communications

Barrick has procedures in place to providesfective communications with its shareholderarrik’s management includes an investor relations
department with individuals experienced in, andickged to, working closely with members of the isiveent community, institutional investors and
individual shareholders, and the Company has prgesdn place to obtain and appropriately deal Wag#dback from its shareholders. In addition, the
Company has adopted a Disclosure Policy that aosfits commitment to providing timely, factual aacturate disclosure of material information about
the Company to its shareholders, the financial camity and the public.

Shareholders may communicate directly withltkad Director or the Chairman of the Corporatedgsoance and Nominating Committee by sending
correspondence, marked to the attention of the Deeattor or the Chairman of the Corporate Goveceasnd Nominating Committee, care of the
Secretary at the address of the Company set ¢l &teginning of this Circular.

International Advisory Board

As Barrick’s activities expanded internatiipathe Board of Directors determined in 1995 ttret Company would benefit from the participatidn o
certain additional senior members of the globalriess and political communities. Barrick has essaleld an International Advisory Board to provide
advice as required to the Board of Directors andagament on geo-political and other strategic ssdkecting the Company. The International Advisory
Board meets approximately once per year and itslmesrmake themselves available regularly for caasah and assistance with specific matters.

REPORT ON EXECUTIVE COMPENSATION
Composition and Responsibility of Committee

The Compensation Committee is responsiblegimong other things, reviewing and making recondagans to the Board of Directors with respect to
Barrick’s compensation policies and practices,aenvig and making recommendations to the Board céddrs with respect to the compensation of the
Chairman and of the Chief Executive Officer, revilegvand approving the compensation of all otheiaesxecutive officers, reviewing and making
recommendations to the Board relating to succegdamming with respect to the Chief Executive Gdfiand other senior executives and administering
Barrick’s stock option, restricted share unit améctors’ deferred share unit plans. The Compeasdfiommittee bases its recommendations on Barrick’'s
established policies and on the performance oirtlieidual and of the Company. The members of tbenfensation Committee are A.A. MacNaughton,
M.A. Cohen, P.A. Crossgrove, P.C. Godsoe and Jotm@&n. With the exception of Mr. MacNaughton, nohéhe members of the Compensation
Committee is or formerly was an officer or emplopédarrick or its subsidiaries. Until December2002, Mr. MacNaughton served as a non-executive
Vice Chairman of Barrick, but he received no renratien for acting in that position.

Compensation Philosophy and Objectives

Barrick’s principal goal is to create valwe fts shareholders. The Company believes that eosggion programs for directors, officers and elygds
should reflect the interests of shareholders iraading this goal.

Barrick’s executive compensation philosophjounded on four principal objectives: (1) alignitme interests of executive officers with the $taord
long-term interests of shareholders; (2) linking@&xtive compensation to the performance of the Gmyand the individual; (3) leveraging performance
through emphasis on variable compensation; anda@pensating executive officers at a level andnmaaner that ensures that Barrick is capable of
attracting, motivating and retaining individualsthvexceptional executive skills.
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The compensation of executive officers is pased of three principal components — annual gakmnual performance bonuses and long-term
incentives in the form of stock options and restdcshare units. In addition, Barrick sponsorstiaemaent plan for officers of the Company. (SeeHé@rt
Executive Compensation Arrangements” on page 28.)

The Compensation Committee considers the @oyip record of performance in all of its compeimateviews. In determining an executive’s
compensation, the Committee gives equal weightégerformance of the Company and the individusdchtive performance is assessed against
predetermined financial, operational and stratebjectives, with final cash compensation and lagigrtincentive awards based on the individual's
contribution to annual business results and infbeeon strategy development and execution.

Under the Executive Compensation Plan, cosgaéon for senior executives is established wifarence to the disclosed compensation practices of
companies in Barrick's peer comparison group wlsatomprised of industry-leading, global mining quanies, with 60% of the comparators based
within North America. Under the plan, annual sasayiannual performance bonuses and long-term inesrdre established with reference to the median
percentile compensation level of the Company’s peemparison group. Executives may earn total dicentpensation in the top quartile of the peer
comparison group if both corporate and individealuits reflect exceptional performance.

Advisors to the Committee

The Committee engaged Mercer Human Resounosulting to conduct a year-end compensation reviesluding confirmation of Barrick’s
executive compensation policy on matters such agpecators and positions. Mercer completed a cotiyeetharket pay and performance analysis and
assisted the Committee in interpreting the resfltheir report.

Components of Executive Compensation

As noted above, the Company’s Executive Carsgtion Plan has three components: annual salamyahperformance bonuses, and long-term equity
based compensation.

Annual Salaries and Performance Bonuses

Annual salaries and performance bonusehfCompany’s executive officers are targeted atrtbdian cash compensation levels of executives in
Barrick’s peer comparison group.

To ensure Barrick continues to attract atdimequalified and experienced executives, the Caramreviews and adjusts salaries periodicallyndal
performance bonuses for executive officers arergeted based on the Company’s performance and ssitcechieving its goals during the year,
together with the performance of each executivatingd to key individual performance objectives. eeformance criteria considered in determining
performance bonus awards vary in accordance wiltptisition and responsibilities of the executivinevaluated. The significant considerations in
determining performance bonuses for executive effidnclude operating, financial, corporate develept, share price performance and organizational
indicators, as well as individual achievements tfehonstrate a contribution to corporate growtisufmary of the Company’s 2005 performance
highlights considered by the Compensation Committggovided under “— Review of 2005 Performance”.

Long-term | ncentives
Barrick grants long-term incentives to iteeutive officers in the form of stock options aedtricted share units.

The purpose of the Company’s stock optiom jeto: (1) ensure that an incentive exists to imae shareholder value by tying executive
compensation to share price performance; and (@nkthose executives making a long-term commitrt@itie Company. Stock options are directly
linked to increases in the wealth of shareholdadsthe individual's contribution to that centralagoBarrick believes that stock options play an
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important role in building shareholder value. Opido purchase Barrick Common Shares are grantégeb§ompensation Committee at not less than the
closing price of the Barrick Common Shares on th&ress day immediately prior to the date of grant.

The Committee takes into account each exee'ststock option and restricted share unit posjtjgeer comparison group benchmark and individual
performance when determining whether and how mamy stock option grants will be made to an executiffieer.

According to the provisions of the Amended &estated Stock Option Plan (the “Amended andd®$tPlan”), the Compensation Committee
determines the number of shares to be optionedptien price, the extent to which each optionxsreisable from time to time during the term of the
option, and any other provisions with respect tchsoption. If the Compensation Committee fails takma determination with respect to any of these
matters, the option is exercisable within five ywefiom the date of grant with not more than ontififf the shares covered by the option availahie fo
vesting during any one of such years. The Committeectice under the Amended and Restated Plabd@sto grant options having a term of ten years,
vesting over a period of four years. No optionsenbgen granted under the Amended and RestateaiR@nJuly 2004.

In 2004, shareholder and regulatory approsz obtained to implement Barrick’s Stock OptioarP(2004) (the “2004 Plan”). In general, the 2004
Plan contains additional and more restrictive psimvis than the Amended and Restated Plan. Und&00w Plan, the Compensation Committee
determines the number of shares to be optionedygtien price, the extent to which each optionxereisable from time to time during the term of the
option, and any other provisions with respect tthsoption. Options granted under the 2004 Planrexpit later than seven years after the date oiftgifa
the Compensation Committee fails to make a detextioin with respect to any of these matters, th@ops exercisable within four years from the date
grant with not more than one-fourth of the shamseced by the option available to be taken up duainy one of such years. Repricing of options is
expressly prohibited under the 2004 Plan.

The 2004 Plan provides that the Compens&mmmittee, subject to the approval of the Boar®ioéctors, may determine performance measures to
be met as a pre-condition to the granting or vgsbinan option. These performance measures caither &or the Company as a whole or the individual.
Under the 2004 Plan, the Compensation Committeegoaygider one or more of the following performantwmasures: net income, cash flow, net asset
value, production performance, production growttl eeserve growth. Individual performance measurasthe Compensation Committee may impler
may vary based on an executive’s ability to affmetiness results.

In approving option grants for 2005, the Compesa@ommittee considered individual performance @athpany performance, including share p
performance, operating and financial performanogparate development and reserves and organizhtienalopment, a summary of which is provided
under “— Review of 2005 Performance”.

Options granted by the Compensation Committeter the Amended and Restated Plan and the 2804Fe subject to approval by the Board of
Directors. Options are not transferable. See “Bg@impensation Plan Information” on page 29 forsgwuksion of the Company’s stock option plans.

In 2001, Barrick implemented a restrictedrshanit (‘RSU”) plan. In lieu of granting actualaies, a specific number of units that each havaseyv
equal to one Barrick Common Share are granted. R@bksand will be paid out in cash on the thirdiearsary of the date of grant, with each RSU ha
a value equal to the then current market pricenef Barrick Common Share. Additional RSUs are ceefdib reflect dividends paid on Barrick Common
Shares. Similar to stock options, RSUs reflectitopbphy of aligning the interests of executiveshwthose of the shareholders by tying executive
compensation to share price performance. In addiRsUs are intended to assist in the retentiaquafified and experienced executives by rewarding
those individuals making a long-term commitmenBéarick. It was recognized that the incentive agigémtion value of stock options may be limited in
circumstances where, notwithstanding strong cotpaad individual
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performance, the share price performance may bativety impacted by external factors, such as éopged weakness in the gold price. Unlike stock
options, RSUs continue to provide an incentiveefiogcutives to remain with Barrick during such pesiowhile continuing to tie compensation to share
price performance, since the value of the RSUsass or decreases with the share price. RSUsared by the Compensation Committee in order to
reward efforts during the year of grant and to ewan additional incentive for continued effodgptomote the growth and success of Barrick’s mssn
RSUs may be granted in conjunction with, or in ligustock options.

The Compensation Committee used Companyratididual performance criteria with reference te tleer comparison group long-term incentive
benchmarks to determine the appropriate finanahlesof the long-term incentive to award to eaofcexive. In granting equity awards to executivbs, t
Committee determines a dollar value award for ea@tutive and then uses an option valuation metbggidor valuing each element of long-term
compensation in order to determine the numberawkstptions and RSUs awarded. In the case of siptikns, the dollar amount is translated into a
number of options based on a combination of thsitpprice of the Barrick Common Shares on theidayediately before the grant date and the option
valuation methodology associated with Barrick stopkions as of that date. In the case of RSUsathgal number of RSUs is translated from the dollar
amount of the award based on the closing price@Barrick Common Shares on the day immediatelgrbahe grant date.

In 2005, the Company extended participatiothe RSU plan from senior executives to also ibelkey technical and managerial personnel. The
Company granted 349,589 RSUs in 2005, of whichgamneggate of 183,644 RSUs were granted to seveonrsexgcutives and 165,945 RSUs were gra
to other key employees.

Share Ownership Expectation

The Board of Directors has a share ownerskgectation for senior executives. By 2008, all drixecutive Officers are required to own a
designated number of Barrick Common Shares retatékir position with the Company. Executives mdagignate unvested RSUs such that they will
count towards this total until vesting. RSUs vestlte third anniversary of the date of grant aredpaid out in cash shortly after vesting. The Chief
Executive Officer is required to hold three timés 2003 pre-tax salary in Barrick Common Share® Thief Operating Officer and other senior
executives are required to hold two times and oneg their 2003 pre-tax salary, respectively. Bacatives appointed after 2003, the salary upon
executive appointment is the basis for the shameoship expectation. As of December 31, 2005, e&the Chief Executive Officer and the other Nar
Executive Officers met the share ownership expiectat

Benefits

Benefits provided to senior executives arggteed to be competitive with industry practice amdude health and life insurance, pension anthaer
perquisites such as automobile benefits.

Review of 2005 Performance
2005 was a successful year for Barrick amghareholders. Highlights for 2005 based on Comparnformance are summarized below:

During 2005, Barrick produced 5.46 millionnmes of gold at an average total cash cost perecof$227. Despite a continuing environment ofigsi
commodity prices and labor costs and increasedtyogad mining tax payments driven by higher spatigorices, Barrick was in line with its original
gold production and total cash cost guidance, ngakithe lowest cash cost producer among the sguoilok producers.

Barrick’s currency and commodity hedge progganabled it to mitigate the impact of these eirstances on total cash costs per ounce and ogggratin
cash flow.

Barrick had net income of $401 million ($0 & share) and operating cash flow of $726 mil({®h.35 per share) in 2005 compared with net income
of $248 million ($0.46 per share) and operatindhdémswy of $506 million ($0.95 per share) in 2004rBck’s U.S. dollar share price appreciated 13%on
total return basis
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from January 1, 2005 to October 28, 2005, the mgadiy preceding Barrick’s announcement of itsraffeacquire Placer Dome Inc., and outperformed
senior gold producers Newmont Mining Corporatiolacer Dome Inc., Anglogold Ashanti Limited and Gigdttls Limited during such period.

In 2005, Barrick advanced its vision to be world’s best gold company and to solidify a paitf of long-term projects through its offer to aoe
Placer Dome and a year of building new mines amdeing projects. Barrick completed the construcbbthe Tulawaka mine in Tanzania, the Lagunas
Norte mine in the Alto Chicama district in Peru ahd Veladero mine in Argentina in 2005. The Tulkajd_agunas Norte and Veladero mines pol
their first gold in March, June and September 2085pectively. The Cowal mine in Australia is caclt to pour its first gold in the first quarter2006.
During 2005, Barrick received all material perni@sits East Archimedes Project in Nevada whichw#d it to commence pre-stripping activities. Ad th
Pascud-ama Project, which straddles the Chilean and Atigerborder, Barrick has filed its environmentapeet assessments with regulators, and ta
the start of construction in late 2006. FinallyDacember 2005, Barrick commenced production dié@gada power plant which will generate electricity
for its Goldstrike mine and is expected to mitigde risk of rising electricity prices.

On December 22, 2005, Barrick and Placer Doeaehed agreement on a friendly transaction vadtiegpproximately $10.1 billion on a fully diluted
basis and entered into a definitive support agreenBarrick acquired 100% of the outstanding comrsloares of Placer Dome on March 15, 2006.
Barrick estimates annual pre-tax operating andaratp synergies of approximately $200 million argdezts to realize these synergies beginning in 2007
The strategic fit of Placer Dome’s mines within Balf's existing business structure is expectedite the combined company extensive positions inesom
of the most prospective gold districts. The tratisads expected to be accretive to Barrick shaldérs on a reserve, resource and production pee sha
basis. Strategically, the combined enterprise jmeted to have the scope, scale, people and falastoength to be able to capitalize in an expedgti
manner on opportunities that arise in the industrgn time to time.

At year-end, Barrick had proven and probabterves of 88,591 million ounces of gold based 8400 gold price, after producing 5,460 million
ounces, compared to proven and probable resen&%,@56 million ounces based on a $375 gold pric20i04.(Y) Exploration projects at operating and
non-operating sites contributed to reserve increas2005.

During 2005, Barrick implemented a numbeindfatives to strengthen its organization, inchiglimaking changes to Board of Directors composition
and practices as part of continued corporate gavem enhancements; a global talent review and ssicteplan for key management positions; and the
establishment of a consolidated South America lssinit and a Russia and Central Asia business uni

Compensation of the Chief Executive Officer

The components of total compensation forGhef Executive Officer are the same as those whjgtly to other senior executive officers of Bakric
namely, annual salary and performance bonus argdtiErm incentives.

Consistent with the Company’s philosophyasfjeting salaries and performance bonuses for tinep@ny’s executive officers at median levels of
executives in Barrick's peer comparison group, Wilkins’ annual salary is intended to reflect anhselaries paid to the chief executive officersha
peer comparison group identified under “— Compedonsa®hilosophy and Objectives”.

During 2005, Mr. Wilkins was paid a salary®df,072,961. In determining his compensation, thm@ittee gave equal weight to Company and
individual performance. In December 2005, the Cotteaireviewed Mr. Wilkins’ performance, taking irdonsideration his leadership role in strategy
implementation,

(1) Reserves are calculated in accordance wittoNatkiinstrument 43-:01 as required by Canadian securities regulatattyogities and, for U.S. reportil
purposes, Industry Guide 7 (under the SecuritigsEatthange Act of 1934) as interpreted by Stathef SEC. For a breakdown of reserves by
category and additional information on reserves,tBe tables and related footnotes on pages 128%dn the Compar’ s 2005 Annual Repor
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share price performance, operating and financidbpmance, project development and organizatioeaktbpment of the Company, a summary of which
is provided under “— Review of 2005 Performancedwd This assessment resulted in the CommitteediwgaMr. Wilkins a performance bonus of
$1,500,000 in recognition of the Company’s resaitd his performance during 2005. Mr. Wilkins’ anhselary was increased to $1,150,000 effective
January 1, 2006. In addition, on December 15, 2DB5Wilkins was awarded 75,000 stock options aB385 restricted share units. The stock options
were granted at an exercise price of $26.84, th&ira price on the Toronto Stock Exchange on the ilamediately preceding the date of grant, cored

to United States dollars using the Bank of Canamtanmmate on that date. In assessing the appropaeded level for Mr. Wilkins, the Committee
considered the objectives of the Company’s longit@rcentive plans.

The foregoing report is submitted by the Cemgation Committee of the Board of Directors:

Angus A. MacNaughton (Chairman)
Marshall A. Cohen

Peter A. Crossgrove

Peter C. Godsoe

Joseph L. Rotman

PERFORMANCE GRAPH

The following graph compares the total cumulatikargholder return for Cdn$100 invested in Barrickrtnon Shares on December 31, 2000 witt
cumulative total return of the S&P/ TSX Capped Gloidex and the S&P/ TSX Composite Index for the fimost recently completed financial years.

The total cumulative shareholder return fdn§100 invested in Barrick was Cdn$139.22 as coetpaith Cdn$241.96 for the S&P/ TSX Capped
Gold Index and Cdn$135.60 for the S&P/ TSX Compobitex.
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(1) Dividends paid on Barrick Common Shares are assumbd reinvested at the closing share price onlitidend payment date. The two TSX indir
are total return indices, and they include dividerginvested

24




COMPENSATION OF NAMED EXECUTIVE OFFICERS

The table below provides compensation infdiomafor the three financial years ended Decemlie2B05 for the Chief Executive Officer and Chief
Financial Officer and the three other most higldypensated executive officers of Barrick (colleetywreferred to as the “Named Executive Officers”)
measured by base salary and cash bonus duringntireial year ended December 31, 2005. Compensatiuich is paid in Canadian dollars, is reported
in U.S. dollars. For the purpose of presentatiocash-based compensation, the rate of exchangeasedvert Canadian dollars to U.S. dollars is the
annual average exchange rate reported by the BiaD&rmda for the relevant year, except for the bgraid to the Named Executive Officers in 2005
which was approved by the Compensation Committéé $1 dollars and for which the U.S. dollar amouwagproved by the Compensation Committee are
reported. The annual average rates reported bgahk of Canada are: 2005 — 1.2116, 2004 — 1.304¢ 2803 —1.4015. For the purpose of presen
the value of current year awards of restricted eslaits, the rate of exchange used to convert Ganalbllars to U.S. dollars is the Bank of Canadam
rate on the applicable grant date.

Summary Compensation Table

Annual Compensation Long-Term Compensation
Securities Current Year
under Awards
Name and Principal Other Annual Options Restricted All Other
Position Year Salary Bonus Compensation® Granted Share Units? LTIP Payouts @ Compensation®®
Gregory C. Wilking® 2008 $1,072,96  $1,500,00 $  Nil 75,00( $1,302,41° $ Nil $429,89:
President and Chie¢ 2004 922,01< 998,84 Nil 375,00( 1,029,94. Nil 304,48t
Executive Officel 200< 686,76« 879,05¢ Nil 1,000,001 Nil Nil 236,73:
Peter J. Kinvef® 200¢& 590,12¢ 750,00( 47,39 50,00( 801,48: Nil 218,06°
Executive Vice Presidel 2004 499,42: 549,36¢ Nil 150,00( 411,97¢ Nil 161,13:
and Chief Operatin 200< 113,36! 48,51¢ Nil 310,00¢( 74,51« Nil 121,53t
Officer
Patrick J. Garve 200¢& 569,49! 639,00( Nil 50,00( 642,18 Nil 223,66:
Executive Vice Presidel 2004 499,42: 499,42: Nil 131,25( 360,48( 926,68 179,54¢
and General Couns 200< 392,43 441,67( Nil 66,00( 429,09: Nil 150,93¢
Alexander J. Davidso 200t 536,89: 611,00( Nil 200,00( 610,13 Nil 207,31:
Executive Vice Presider 200« 449,48: 364,96 38,61: 112,50( 308,96 695,02: 146,74°
Exploration anc 200: 321,08! 246,87¢ Nil 154,00( 414,78t Nil 106,65(
Corporate Developmel
Jamie C. Sokalsk 200t 513,37: 576,00( Nil 50,00( 578,08: Nil 199,26¢
Executive Vice Presidel 200¢ 449,48: 364,96 Nil 212,50( 308,96: 926,68 147,45;
and Chief Financial Office 200: 392,43 441,67( Nil 50,00( 372,54 Nil 125,94:

(1) Perquisites and other personal benefits deroted the lesser of Cdn$50,000 and 10% of thkantaual salary and bonus for the Named Executive
Officers, except for Mr. Kinver in 2005 and Mr. Ddson in 2004. The perquisites and other persosatfits exceeding 25% of the total perquisites
and other personal benefits for each of thesearffin the relevant years were as follows: P.Jv&ir— $19,387 for car lease, $13,869 for executive
long-term disability plan premium and $12,036 fimahcial counseling, and A.J. Davidson — $12,73Ccfr lease, $11,889 for financial counseling,
and $10,956 for executive lo-term disability plan premiun

(2) Amounts shown represent restricted share (HRSUs"), valued as of the grant date. As at Decen®i, 2005, the aggregate number and value of
RSUs held by the Named Executive Officers wereplsviis: G.C. Wilkins — $2,573,529, consisting of, 923 RSUs; P.J. Kinver — $1,415,937,
consisting of 50,933 RSUs; P.J. Garver — $1,730Q,888sisting of 62,244 RSUs; A.J. Davidson — $1,628, consisting of 54,678 RSUs; and
J.C. Sokalsky — $1,448,324, consisting of 52,098/ S he value of RSUs held as of December 31, 20B&sed on the closing price on the
Toronto Stock Exchange of the Barrick Common Shaseat December 31, 2005, which was Cdn.$32.4%erted to U.S. $27.80 using the Bank of
Canada noon rate on that day. RSUs vest and begayable on the third anniversary of the date ofgradditional RSUs are credited to reflect
dividends paid on Barrick Common Shai

(3) The amounts for 2004 for Messrs. Garver, Davidsauh@okalsky are payouts of RSUs that were gramtéidetse officers in 200:
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(4) Amounts include amounts accrued pursuant t@tffieer Retirement Plan (see “Other Executive Cenmgation Arrangements” on page 28) and the
dollar value of dividend equivalents credited iapect of RSUs during 2005. The amount for 2003viarKinver includes a special payment of
$100,000 upon his commencement of employment \wghQompany

(5) Mr. Wilkins was appointed President and Chief EximeuOfficer on February 12, 200

(6) Mr. Kinver was appointed as an officer of Barriak 8eptember 9, 200

The following table provides information orstécted share units granted in 2005 to the Nameast&ive Officers.

Long-Term Incentive Awards During Financial Year Ended December 31, 2008

Number of Restricted Maturity or
Name Share Units Payout Date
Gregory C. Wilking 48,43t December 15, 20(
Peter J. Kinve 29,80¢ December 15, 20(
Patrick J. Garve 23,88: December 15, 20(
Alexander J. Davidso 22,69( December 15, 20(
Jamie C. Sokalsk 21,49¢ December 15, 20(

(1) Each restricted share unit (“RSU”) has a vadgeal to one Barrick Common Share. RSUs vest alidbevpaid out in cash on the third anniversary of
the date of grant, with each RSU having a valuaktputhe then current market price of one Barfidknmon Share. Additional RSUs are credited to
reflect dividends paid on Barrick Common Sha

OPTIONS OF NAMED EXECUTIVE OFFICERS
The following table provides information dretstock options granted in 2005 to the Named BrexOfficers.

Option Grants During Financial Year Ended December31, 2005

Market Value of
Common Shares

% of Total Options Underlying Options

Common Shares Granted to Exercise or on the

under Options Employees in Base Price Date of Grant Expiration
Name Granted 2004 ($/Share) ($/Share) Date
Gregory C. Wilkins 75,00( 3.6% $26.8¢4 $26.8¢ December 14, 20:
Peter J. Kinve 50,00( 2.4% 26.8¢ 26.8¢ December 14, 20:
Patrick J. Garve 50,00( 2.4% 26.8¢ 26.8¢ December 14, 20:
Alexander J. Davidso 150,00( 7.2% 22.5¢ 21.8: April 26, 201:

50,00( 2.4% 26.8¢ 26.8¢ December 14, 20:

Jamie C. Sokalsk 50,00( 2.4% 26.8¢ 26.8¢ December 14, 20:

(1) The options to Messrs. Wilkins, Kinver, Garegid Sokalsky were granted on December 15, 2005DEkridson was granted 150,000 options on
April 27, 2005 and 50,000 options on December D852 All option grants were made under the StockddgPlan (2004). Options vest and become
exercisable as to 25% on each of the first, sedbird, and fourth anniversaries of the date of gr@ptions were granted at an exercise price emual
the closing price on the Toronto Stock Exchangéherdate immediately preceding the date of gramtyerted to U.S. dollars using the Bank of
Canada noon rate on that day. Each option expinesnsyears after the date of its grant. The mariieie of the common shares underlying option
the date of grant is based on the closing pricthermoronto Stock Exchange on the date of gramyeded to U.S. dollars using the Bank of Canada
noon rate on that da
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Aggregate Option Exercises During Financial Year Eded December 31, 2005
and Year-End Option Values

The following table provides information dretexercise of options and the aggregate numbaptains held by each Named Executive Officer as of
December 31, 2005.

Unexercised Value of Unexercisec
Common Options at In-the-Money Options at
Shares Aggregate December 31, 200! December 31, 2009
Acquired Value
Name on Exercise Realized(l) Exercisable Unexercisable Exercisable Unexercisable
Gregory C. Wilking — $ = 693,75( 856,25( $3,542,93! $3,605,01:
Peter J. Kinve — — 192,50( 317,50( 656,09( 1,004,091
Patrick J. Garve 127,50( 784,05¢ 253,31 218,93 761,43! 796,60°
Alexander J. Davidso 100,00( 688,30¢ 350,12¢ 411,37 1,419,271 1,382,18I
Jamie C. Sokalsk 150,00( 1,104,84: 400,62¢ 271,87¢ 1,521,741 1,021,07!

(1) Converted from Canadian dollars to U.S. dollaragishe Bank of Canada noon rate on December 35,

(2) The value of unexercised options is based erchbsing price on the Toronto Stock Exchange efBarrick Common Shares as at December 31,
2005, which was Cdn$32.41, converted to US$27.8@ubke Bank of Canada noon rate on that

COMPENSATION OF DIRECTORS

The Compensation Committee reviews Barridi'sctor compensation arrangements to ensurehbgtare competitive in light of the time
commitments required from directors and align diveg! interests with those of shareholders. Directoho are not officers of Barrick or any of its
subsidiaries are compensated for their servicesrastors through a combination of fees. Directmes also reimbursed for out-pbcket expenses incurr
in attending meetings and otherwise carrying oeirttiuties as directors of Barrick.

Remuneration

Director retaine $75,000 per yee
Audit Committee chair retaint $15,000 per yee
Other Committee chair retain $10,000 per yee
Board meeting attendance 1 $1,000 per meetin
Committee meeting attendance $1,000 per meetin

Pursuant to Barrick’s Directors’ Deferred 8hllnit Plan, directors are required to receive 5% e basic annual retainer in the form of Deddrr
Share Units (“DSUs")with the option to elect to receive 100% of sudaireer in the form of DSUs. DSUs are a bookkeeginty, with each DSU havil
the same value as a Barrick Common Share. DSUsleusttained until the director leaves the Boatrayhich time the cash value of the DSUs will be
paid out. Additional DSUs are credited to refleistidends paid on Barrick Common Shares. The nonagament directors of Barrick have not received
any options to acquire Barrick Common Shares sihag 2003. Some non-management directors standinglégtion at the meeting, who served on the
Board of Directors prior to May 2003, were previguswarded options, which are noted in the tabl@enrthe heading Nominees for Election as Direc
Options do not count toward the directors’ shar@emship requirement outlined below.

Share Ownership Requirement

Barrick has minimum share ownership requineiméor directors, pursuant to which directorsraguired to own Barrick Common Shares or DSUs
having a value of at least $200,000, to be achi&ye2i008 or within a period of five years from ttete the individual became a director, whichever is
earlier. For Gregory C. Wilkins,
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see the specifics that apply to him as PresideshiCGirief Executive Officer under “Report on Execeti@ompensation — Share Ownership Expectation”.
Other Compensation Arrangements

Mr. Mulroney is also employed as Chairmamafrick’s International Advisory Board. Mr. Mulropeacts as an ambassador and business and policy
advisor for Barrick, advancing Barrick’s interestsarious areas, including North America, Southekima, Africa, Asia and the former Soviet Union. In
his capacity as Chairman of the International AdrjsBoard, Mr. Mulroney receives an annual salapnus and other compensation. Mr. Mulroney is
also a partner of Ogilvy Renault, Montréal, Quélzelaw firm which from time to time provides legarvices to Barrick.

OTHER EXECUTIVE COMPENSATION ARRANGEMENTS

Prior to 2000, none of the Named ExecutivBo®fs, executive officers or other officers of Bek was covered by a pension plan. During 2000,
Barrick put in place a retirement plan for officéttse “Officer Retirement Plan”). The Officer Re&iment Plan covers all officers except Mr. Peter Kjun
the Chairman, and Mr. Birchall, the Vice-ChairmBaorsuant to the Officer Retirement Plan, an ameqgnal to 15% of the officer’s salary and bonus for
the year is accrued and accumulated with intenetdtnetirement. No benefits are payable if thaa#f is terminated for cause.

In March 2004, Barrick entered into changeadntrol agreements with each of Mr. Alexander dvidson, Executive Vice President, Exploration and
Corporate Development; Mr. Patrick J. Garver, Exeewice President and General Counsel; Mr. P&t&inver, Executive Vice President and Chief
Operating Officer; and Mr. Jamie C. Sokalsky, Exta@uVice President and Chief Financial Officerdeaa “Covered Executive”), in order to induce
them to remain employed by the Company in the egkatchange in control (as defined in the agreds)ein the event of a change in control, Barriek
agreed with each of such Covered Executives thheif employment is terminated by the Companyngttane within one year following the change in
control (other than for cause, disability or retiient) or the Covered Executive terminates his eympént for good reason (as defined in the agreements
at any time within one year following the changeamtrol, such individual will be entitled to regej among other things, three times his annuathsalac
bonus. In addition, all of the Covered Executive'exercised stock options will immediately vest Ardome exercisable and will remain exercisable for
the lesser of three years or their remaining terexpiry.

In March 2004, Barrick also entered into arge in control agreement with Mr. Gregory C. Wikki President and Chief Executive Officer. In the
event of a change in control (as defined in theagrent), Barrick has agreed with Mr. Wilkins tHd#r. Wilkins’ employment is terminated by the
Company (other than for cause, disability or ratieat) or Mr. Wilkins terminates his employment wathwithout good reason (as defined in the
agreement) at any time within one year following tthange in control, he will be entitled to recemmong other things, three times his annual saady
bonus. In addition, all of Mr. Wilkins’ unexercisstbck options will immediately vest and becomereisable and will remain exercisable for the lessfer
three years or their remaining term to expiry. Miilkins’ change in control agreement also provittes in the event Mr. Wilkins gives notice, wittone
year following a change in control, that he intetaterminate his employment with the Company othan for good reason, he will agree to remain as
President and Chief Executive Officer for a perddip to six months beyond his intended resignatiate if so requested by the Board of Directors.

In addition, certain other officers and certamembers of management of the Company are paatits in a Change of Control Severance Plan, which
provides for severance benefits, including sevesgrayments calculated with reference to varioutofacsuch as seniority and length of service with t
Company in the event of a termination of employnfelibwing a change in control (as defined in thary).
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EQUITY COMPENSATION PLAN INFORMATION

The following table provides information dretCompany’s equity compensation plans as of Deeeib 2005.

Number of Shares
Remaining Available

Number of Shares Weighted Average for Future Issuance Under
to be Issued Upor Exercise Price Equity Compensation Plans
Exercise of Outstanding of Outstanding as at December 31, 200
Equity Compensation Plans Approvec Options as at Options as at (Excluding Shares
by Shareholders” December 31, 200! December 31, 200! Reflected in Column 2)
Amended and Restated Stock Option F 14,657,07 $24.5: 2,493,42.
Stock Option Plan (200 6,604,12' $24.2¢ 9,362,53!

(1) In addition, Barrick inherited the stock optiplans of Sutton Resources Ltd. and Homestake igiGiampany in connection with its acquisitions of
those companies. As of December 31, 2005, 302,@48d8 Common Shares were issuable upon the exeoisutstanding options under the
Homestake Mining Company Stock Option Plan, witheaghted average exercise price of $17.29. As afebeber 31, 2005, 17,260 Barrick
Common Shares were issuable upon the exercisetsthoding options under the Sutton Resources ltatkSOption Plan, with a weighted average
exercise price of $17.50. Excluding Barrick Comn&jrares to be issued upon exercise of outstanditignspno Barrick Common Shares remain
available for future issuance under the Homestakeng Company or Sutton Resources Ltd. stock oppiams.

Stock Option Plans

In 1996, shareholder and regulatory approsz obtained to implement Barrick’s Amended andt&®ed Stock Option Plan (the “Amended and
Restated Plan”). Barrick’s shareholders authorthedssuance of up to 35,000,000 Barrick Commonéthander the Amended and Restated Plan. As of
December 31, 2005, 11,182,738 Barrick Common SHadseen issued pursuant to options granted uhede&mended and Restated Plan, representing
2.1% of the Company'’s outstanding capital as of dade. As of December 31, 2005, there were optanstanding to purchase an aggregate of
14,657,075 Barrick Common Shares under the AmeadddRestated Plan, representing 2.7% of the Con'ganystanding capital as of that date, taking
into account options that have been exerciseceited or cancelled. Therefore, the total numbéBarfick Common Shares issued and issuable under the
Amended and Restated Plan as of December 31, 206d 25,839,813 Barrick Common Shares, reprasgeatB% of the Company’s then outstanding
capital. As of December 31, 2005, 2,493,421 stqatioas remained available for grant under the Aneeihaind Restated Plan.

In 2004, shareholder and regulatory approxz obtained to implement Barrick’s Stock OptioarP(2004) (the “2004 Plan”). Barrick’s Shareholders
authorized the issuance of up to 16,000,000 Bagicinmon Shares under the 2004 Plan. As of DeceB81he2005, 33,335 Barrick Common Shares had
been issued pursuant to options granted underd®4 Rlan. As of December 31, 2005, there were optimtstanding to purchase an aggregate of
6,604,129 Barrick Common Shares under the 2004, Rgnesenting 1.2% of the Company’s outstandimpitabas of that date, taking into account that
options have been exercised, forfeited or cancellbdrefore, the total number of Barrick Commonr8kassued and issuable under the 2004 Plan as of
December 31, 2005 totaled 6,637,464 Barrick ComBiuares, representing 1.2% of the Company’s thestanding capital. As of December 31, 2005,
9,362,536 stock options remained available for guawler the 2004 Plan, representing approximatglyolof the Company’s then outstanding capital.

The purpose of the Amended and Restatedd?ldrihe 2004 Plan (collectively, the “Stock OptRIans”) is to provide key employees of the Company
and its subsidiaries and consultants compensappaortunities that will encourage share ownershigh emhance the Company’s ability to attract, retain
and motivate key personnel and reward significantggmance achievements. The Company’s directors @ligible to receive options
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under the Amended and Restated Plan. The Companydtgranted stock options to non-managementtdiesince May 2003. Non-management
directors are not eligible to participate in thé®2lan.

Under each of the Stock Option Plans, tha tmtmber of Barrick Common Shares to be optiooeshty optionee together with any Barrick Common
Shares reserved for issuance to such optioneeiamd her associates under options or other stampensation arrangements may not exceed 1% of the
number of Barrick Common Shares outstanding atittie of the grant of the option.

A Committee of the Board of Directors admiieis the Stock Option Plans. All grants of optibgghe Committee under the Stock Option Plans are
subject to the approval of the Board of Directarsd no option has any force or effect until suchrapal is obtained. The exercise price of eachoopti
granted under the Stock Option Plans is determiyeithe Committee. The exercise price of each ogiamted may not be less than the closing pric of
Barrick Common Share on the Toronto Stock Exchamgthe last trading day before the day the opsogranted. Repricing of options is expressly
prohibited under the 2004 Plan.

Options granted under the Plans are notaablg, except that in the event of an optioneedtdeptions may be exercised in accordance wéin th
terms by appropriate legal representatives. Optioag be exercised only for so long as the optigra®ins an employee, subject to certain exceptions,
including death or termination of employment ottiem for cause, and in the case of the 2004 Rédinement. If, before the expiry of an option in
accordance with its terms, the employment of thigoape terminates for any reason other than tertioindy the Company for cause but including
termination by reason of the death of the optiotieen the option may be exercised within three im&nh the case of options granted under the Anende
and Restated Plan, or within six months, in the @doptions granted under the 2004 Plan, of the ditermination of employment or death of the
optionee, but only to the extent that the optioweas entitled to exercise such options at the diatieectermination of employment or death of thelapte.
However, under the Amended and Restated Plangindke of the optionee’s death, the Committee még discretion extend the time in which the
optionee’s legal representative can exercise aormpd a date that does not exceed the originaratipn date of the option. In the case of the 2BGh,
the Committee may in some of these cases accetbmtesting of any unvested options or extendithe in which the optionee, or in the case of the
optionee’s death, the optionee’s legal represemtatian exercise an option to a date that doesxueted the earlier of the original expiration dzftéhe
option or three years from the termination of engpient or death of the optionee, as the case may be.

Options granted under the Amended and RekRit;n expire not later than ten years after the dfgrant, and options granted under the 2004 Pla
expire not later than seven years after the daggasft. Generally, options do not vest immediat€lye Committee’s practice under the Amended and
Restated Plan has been to grant options havingradkten years, vesting over a period of four geand the Committee’s practice under the 2004 Plan
has been to grant options having a term of sevarsygesting over a period of four years. The Stopkion Plans contain standard provisions perngttin
accelerated vesting for executive officers and mthembers of management who are party to a changenitrol agreement with the Company in the e
of a change in control of Barrick.

The 2004 Plan provides that the Committebjesiti to the approval of the Board of Directorsyrdatermine performance measures to be met as a pre
condition to the granting or vesting of an optidhese performance measures can be either for thp&uy as a whole or the individual. The Committee
may consider one or more of the following perforcemeasures: net income, cash flow, net asset,yado@uction performance, production growth and
reserve growth. Individual performance measuresttieCommittee may implement under the 2004 Pliinvary according to the individual’'s ability to
affect business results.

The Board of Directors may at any time teménthe Stock Option Plans and may amend themcim respects as the Board of Directors deems
appropriate, subject to required regulatory or shalder approval where required, provided thathéncase of the Amended and Restated Plan, any
amendment or termination may not alter or impamuiry materially adverse fashion any option previpgsanted to an optionee under the
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Amended and Restated Plan without the conseneodptionee, and in the case of the 2004 Plan, amndment or termination may not decrease the
entitlements of an optionee that have accrued poitiie date of such amendment or termination,the@®004 Plan may not be amended to permit
repricing of outstanding options without shareholaigproval.

INDEBTEDNESS OF DIRECTORS AND OFFICERS

During 2005, one senior officer had a loatstanding from the Company (other than “routinecinigdness” under applicable Canadian securities and
corporate laws).

Largest
Involvement Amount Amount
of Issuer or Outstanding Outstanding as at
Name and Principal Position Subsidiary during 2005 2 March 1, 2006
Brad L. Dooredl Corporation Loan $295,43¢ $74,31(

Vice President and Assistant General Counsel
(Cedar Valley, Ontaric

(1) The loan to Mr. Doores was made on Octobed 295 in connection with the purchase of his resideifhe loan is secured against the residence,
bears interest at a rate of 5.78% per annum, adeneminated in Canadian dolla

(2) The rate of exchange used to convert to UniteceStallars is the Bank of Canada noon rate onpbécable date

As at March 1, 2006, the aggregate amoumdglitedness owed to the Company or its subsidiayiedl present and former directors, officers and
employees of Barrick and its subsidiaries for psgsoother than in connection with purchase of #gesi(other than “routine indebtedness” under
applicable Canadian securities laws) was approxin&565,000. As at March 1, 2006, there was netantling indebtedness (other than “routine
indebtedness” under applicable Canadian seculives) to the Company or its subsidiaries by alsprg and former directors, officers and employdes o
Barrick and its subsidiaries made in connectiomhie purchase of securities of the Company orcdiiig subsidiaries.

DIRECTORS’ AND OFFICERS’ INSURANCE AND INDEMNIFICAT ION

During 2005, Barrick purchased insurancettierbenefit of directors and officers of Barricldats subsidiaries against any liability incurrgdthem
in their capacity as directors and officers, subjecertain limitations contained in tlBaisiness Corporations A®ntario). The premium for such
insurance was $3.2 million. The policy provided emge to each director and officer of $125 millierthe policy year.

In accordance with the provisions of Bigsiness Corporations A{®ntario), Barrick’s by-laws provide that BarricklIWwndemnify a director or
officer, a former director or officer, or a persgho acts or acted at the Company’s request agatdiror officer of a company of which Barrick isveas
a shareholder or creditor, and his or her heirslegal representatives, against all costs, chaagdsxpenses, including amounts paid to settletonsor
to satisfy a judgment, reasonably incurred in respéany civil, criminal or administrative actiam proceeding to which he or she was made a party b
reason of being or having been a director or aoffedeBarrick or such other company if he or sheeddionestly and in good faith with a view to thetbe
interests of the Company or, in the case of a o@indr administrative action or proceeding thangorced by monetary penalty, he or she had reésmna
grounds to believe that his or her conduct wasuaviff Barrick becomes liable under the terms sftiy-laws, the insurance coverage will extendgo it
liability; however, each claim will be subject talaductible of $2.5 million or $5 million, dependion the nature of the claim.

During 2005, certain current and former affewere either indemnified by the Company or jpgidhe insurer under the Company’s directors and
officers insurance policy for costs incurred byrthia their capacity as directors and officers ofri@k. Randall Oliphant (former Chief Executive @#r),
John K. Carrington (former Chief Operating Officeahd Jamie C. Sokalsky (current Chief Financidla®f) and the Company were named as defendants
in Wagner v. Barricka securities class action complaint filed in th& \District
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Court for the Southern District of New York in 20@3uring 2005, $9,600 was paid by the Company drali®f Mr. Oliphant in connection with his
defense costs for this litigation. In addition, tBempany has retained a law firm to act as comnedende counsel for the Company and the three
individual defendants; these defense costs aresutn coverage under the Companglirectors and officers insurance policy and antedito $654,000
2005.

APPOINTMENT OF AUDITORS

Unless otherwise instructed, the persons damthe enclosed proxy or voting instruction famtend to vote such proxy or voting instructionrfoin
favour of the re-appointment of Pricewaterhouse@o®pLP as auditors of Barrick to hold office urkie next annual meeting of shareholders and the
authorization of the Board of Directors to fix themuneration.

For the year ended December 31, 2005, Priezh@useCoopers LLP were paid total fees of $2IBomifor audit services and total fees of
$1.3 million for other services, comprised of $Mdor audit-related services, $47,000 for non-arelated services, $523,000 for tax compliance and
advisory services and $675,000 for Sarbanes-Oxigyguation services. All non-audit services to m/jged by PricewaterhouseCoopers LLP are subject
to pre-approval by the Audit Committee.

The Board of Directors recommends that shareholdersote in favour of the appointment of PricewaterhoseCoopers LLP and the
authorization of the Board of Directors to fix their remuneration.

CONTINUANCE AND ARRANGEMENT

On November 10, 2005, Barrick commenced a-taker bid to acquire all of the outstanding comrabares of Placer Dome Inc. (“Placer Dome”). As
of February 3, 2006, the expiry of the take-ovetl, Biarrick had acquired 94% of the Placer Dome comshares. The remaining common shares were
subsequently acquired and Placer Dome is now atdireolly-owned subsidiary of Barrick. It is anfieted that Placer Dome will be continued under the
Business Corporations Act (Alberta) (the “ABCA”)cahecome an unlimited liability corporation undee name “Placer Dome ULC".

Before commencing the take-over bid, Baregkeed to transfer certain assets and liabilitiddlacer Dome to Goldcorp Inc. (the “Goldcorp
Transaction”). The estimated purchase price todié lpy Goldcorp is approximately $1.5 billion insba(subject to adjustment) plus the assumption of
certain liabilities. In order to complete the Galde Transaction on a tax-efficient basis and paéntfacilitate the integration of Placer Dome’ther
assets into Barrick’s corporate group, Barrickaslsng to complete an internal reorganization wilitallow it to utilize the tax cost “bump” provet! for
in paragraph 88(1)(d) of the Income Tax Act (Canadlhe tax cost “bumpivill allow Barrick to increase, to the extent pettedl, the adjusted cost base
the shares of Placer Dome’s directly-owned subsidiarporations that Barrick will acquire pursuémthe proposed internal reorganization which will
reduce Barrick’s tax burden in connection with @a&dcorp Transaction and potential future transastinvolving Placer Dome’s assets.

For tax reasons, the proposed internal rexizgdon has been structured as an amalgamatiBamwick with Placer Dome while Placer Dome is an
unlimited liability corporation. The amalgamatioiilveombine the assets and liabilities of BarricidaPlacer Dome. In order to effect the amalgamation
Barrick must continue from the Business Corporatiéot (Ontario) (the “OBCA”) to the ABCA. The amalgation will take place under the ABCA and
then the corporation resulting from the amalganmaidmalgamated Barrick”) will continue from the ABA back to the OBCA.

The export of Barrick to Alberta, amalgamataf Barrick and Placer Dome and return of Amalgadarrick to Ontario (collectively, the
“Reorganization”) will all happen in one day. Fallmg completion of the Reorganization, Barrick vii# an Ontario corporation and the articles and by-
laws of Barrick will be the same as they are noherg will be no change to the Barrick Common Shasea result of the Reorganization nor will theze b
any adverse tax consequences to shareholders ad&€am the United States nor are any adverse tax
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consequences expected for shareholders in othsdigtions. The holders of Barrick Common Sharesediately prior to the amalgamation will be the
shareholders of Amalgamated Barrick immediatelgrafie amalgamation. The operations, assets dpititiess of Barrick on a consolidated basis willtno
be affected by the Reorganization.

In connection with the Reorganization, Béerielacer Dome and 1229605 Alberta Ltd. (a whollyred subsidiary of Placer Dome) have entered into
an arrangement agreement (the “Arrangement Agreghdated March 21, 2006, a copy of which is ategtho this Circular as Appendix C. The
Arrangement Agreement provides for, among othergsi a plan of arrangement (the “Plan of Arrangdthemder the ABCA that includes the
continuance of Barrick into Alberta, the verticat@gamation of Barrick and Placer Dome ULC andetkygort of Amalgamated Barrick from the ABCA
to the OBCA. A copy of the Plan of Arrangementtimehed as Schedule 1 to the Arrangement Agreement.

On March 23, 2006, the Court of Queen’s Beofchlberta (the “Court”) granted an interim ordéne “Interim Order”), pursuant to which Barrick is
seeking the approval of its shareholders to tha BldArrangement. In addition, in order to complite Plan of Arrangement, Barrick must first obttia
approval of its shareholders to the continuand@asfick from the OBCA to the ABCA (the “ContinuarifeAs a result, Barrick is seeking the approval of
its shareholders to the Continuance and the Plamrahgement. The full text of the proposed speaablution (the “Continuance and Arrangement
Resolution”) is attached to this Circular as App&rigl The Continuance will not be undertaken unlisssPlan of Arrangement (which provides for the
export of Amalgamated Barrick from the ABCA to tBBCA) is also effected.

If the Continuance and Arrangement Resolusgrassed and all of the other conditions in thewdgement Agreement are satisfied or waived, Blarri
intends to apply for a final order of the Courtg(ttirinal Order”) approving the Plan of Arrangemeértie effective date (the “Effective Date”) of thiaf
of Arrangement is expected to be shortly aftefteting. The continuance of Barrick to the ABCAe trertical amalgamation of Barrick and Placer
Dome ULC and the export of Amalgamated Barrickhi ®BCA are intended to all occur on the same Naywithstanding that the Continuance and
Arrangement Resolution is passed or that the Fmdeér is obtained on terms satisfactory to Barrillacer Dome and 1229605 Alberta Ltd. or that all
other conditions in the Arrangement Agreement atisfed or waived, the officers and directors africk are authorized and empowered, without furthe
notice to or approval of the holders of Barrick Goan Shares, to amend, supplement or modify thengygment Agreement or the Plan of Arrangement
to the extent permitted by the Arrangement Agrednterterminate the Arrangement Agreement, to abartle Continuance, not to proceed with the |
of Arrangement or to revoke the Continuance and#gement Resolution.

The Board of Directors recommends that shareholdersote in favour of the Continuance and ArrangemenResolution.In order to approve the
Continuance and Arrangement Resolution, two-thirfdthe votes cast at the Meeting must be voteawodr thereof. Registered holders of Barrick
Common Shares (“Common Shareholders”) who votenagéie Continuance and Arrangement Resolutionbeiléntitled to dissent and to require that
Barrick acquire their Barrick Common Shares for failue if Barrick proceeds with the Reorganizatidhe rights of dissent are described in greattaik
below.

Dissent Rights

A registered Common Shareholder is entittedissent under section 185 of the OBCA and todié the fair value of such Common Shareholder’s
Barrick Common Shares if such Common Shareholdgsepty dissents in respect of the Continuance amdmyement Resolution and the Continuance
becomes effective. In addition, a registered Com@loareholder is entitled to dissent under sectfiihdf the ABCA and to be paid the fair value oftsuc
Common Shareholdex’'Barrick Common Shares if such Common Sharehgiagrerly dissents in respect of the Continuancefamangement Resolutic
and Barrick proceeds with the Reorganizatiau should know that the provisions of and procedues relating to section 185 of the OBCA and
section 191 of the ABCA are different. You shouldansult with your legal advisor for information about the differences between such provisions
and procedures.

33




A registered holder of BGI Exchangeable Shi#enot entitled to dissent under section 1851ef@BCA or section 191 of the ABCA. Holders of
BGI Exchangeable Shares who wish to dissent mu$tagge their BGl Exchangeable Shares for Barrick@on Shares sufficiently in advance of the
Meeting to enable them to deliver a Notice of Obet(defined below) in the manner and within timeet periods set out below.

A registered Common Shareholder who objerthé Continuance and Arrangement Resolution aralwithes to exercise his or her right of dissent
(a “Dissenting Shareholder”) must send to the \Reesident, Assistant General Counsel and Secret@wgrrick at BCE Place, Canada Trust Tower,
Suite 3700, 161 Bay Street, P.O. Box 212, Toroditario M5J 2S1, a written notice of such holdebsection to the resolution (a “Notice of Objectipn
prior to the Meeting or deliver a Notice of Objexctito the Secretary of Barrick at the Meetiligthe Notice of Objection, you must indicate whethr
you are dissenting under the OBCA or the ABCA. If pu do not clearly indicate that you are dissentinginder the OBCA or the ABCA, you will be
deemed to be dissenting under the OBCA.

Set out below is a summary of the provisiohthe OBCA and the ABCA relating to dissent rightds a summary only and is qualified in its eety
by the provisions of section 185 of the OBCA anctise 191 of the ABCA, respectivelfhe provisions of the OBCA and the ABCA relating to
dissent rights are technical and complex. Common Sineholders wishing to avail themselves of their rigts under those provisions should seek
their own legal advice, as failure to comply stridy with the provisions of the OBCA and the ABCA mayprejudice their right of dissent. The text o
section 185 of the OBCA and the text of section 1%f the ABCA are attached as Appendix F and AppendiG, respectively, to this Circular. In
addition, the exercise of dissent rights may havex consequences. You should consult your tax advisor information about these consequences.

The Court hearing the application for thedFi@rder has the discretion to alter the rightdiefent described herein on evidence presentéaiat t
hearing.

The Arrangement Agreement provides that & ¢ondition to the completion of the Arrangeméuatt Barrick must determine to proceed with the
Arrangement if Common Shareholders representirgxaess of 0.1% of the Barrick Common Shares oudstgron the business day immediately prior to
the Meeting shall have exercised dissent rights.

Section 185 of the OBCA and Section 191 ef ABCA each provide that a Common Shareholder nmdy mmake a claim under such section with
respect to all the shares of a class held by ther@an Shareholder on behalf of any one beneficialeavand registered in the Common Shareholder’s
name. One consequence of these provisions is Batranon Shareholder may only exercise the rigkligeent in respect of Barrick Common Shares that
are registered in that Common Shareholder’'s nameany cases, shares beneficially owned by a pensoregistered in the name of an intermediary or a
clearing agencyAccordingly, a non-registered Common Shareholder Wiinot be entitled to exercise his or her right tadissent directly (unless the
Barrick Common Shares are re-registered in the nomegistered Common Shareholder's name). A non-registed Common Shareholder who
wishes to exercise the right of dissent should imrditely contact the intermediary with whom the nonregistered Common Shareholder deals wit
in respect of his or her Barrick Common Shares aneither (i) instruct the intermediary to exercise the right to dissent on the non-registered
Common Shareholder’s behalf (which, if the BarrickCommon Shares are registered in the name of a cleag agency, would require that the
Barrick Common Shares first be re-registered in thename of the intermediary), or (ii) instruct the intermediary to re-register the Barrick
Common Shares in the name of the non-registered Canon Shareholder, in which case the non-registeredd@mon Shareholder would be
required to exercise the right to dissent directly.

The filing of a Notice of Objection does mi@prive a Common Shareholder of the right to voth@Meeting; however both the OBCA and ABCA
provide, in effect, that a Common Shareholder wa®e $ubmitted a Notice of Objection and who votdawour of the Continuance and Arrangement
Resolution will be deprived of further rights undection 185 of the OBCA and section 191 of the AB&s applicable. A Common
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Shareholder, however, may vote as a proxyholdeariother Common Shareholder whose proxy requireaffamative vote, without affecting the right
the proxyholder to exercise the dissent right speet of his or her own Barrick Common Shares.héeithe OBCA nor the ABCA provides, and Barrick
will not assume, that a vote against the Continaam Arrangement Resolution or an abstention itotedt a Notice of Objection, but a Common
Shareholder need not vote his or her Barrick ComBluares against the Continuance and ArrangemewtRies in order to dissent. Similarly, the
revocation of a proxy conferring authority on thexyholder to vote in favour of the Continuance #rthngement Resolution does not constitute a ¥
of Objection. However, any proxy granted by a ComrBtareholder who intends to dissent, other thamo®y that instructs the proxyholder to vote
against the Continuance and Arrangement Resolutooyld be validly revoked in order to prevent phexyholder from voting such Barrick Common
Shares in favour of the Continuance and ArrangerResblution and thereby causing the Common Shatehtd forfeit his or her right to dissent.

OBCA

Under section 185 of the OBCA, within 10 dajshe shareholders adopting the Continuance anah§iement Resolution, Barrick is required to
notify each Dissenting Shareholder in writing ttret Continuance and Arrangement Resolution has ddepted, unless the Dissenting Shareholder voted
in favour of the Continuance and Arrangement Rdgwiwr has withdrawn such Dissenting Shareholddotice of Objection. The notice of adoption
must set out the rights of the Dissenting Sharedrcdaid the procedures to be followed to exercigsethights. A Dissenting Shareholder shall, within
20 days after receiving notice of the adoptionhef Continuance and Arrangement Resolution, oradhddissenting Shareholder does not receive such
notice, within 20 days after such Dissenting Shalddr learns that the Continuance and ArrangemesbRtion has been adopted, send to Barrick at the
address set out above a written notice (the “DenfianBayment”) containing such Dissenting Sharebidddname and address, the number of Barrick
Common Shares in respect of which such Dissentirggebolder dissents and a demand for payment dathealue of the Barrick Common Shares held
by such Dissenting Shareholder. Within 30 day$efgending of a Demand for Payment, the Disse@mayeholder must send the certificates
representing the Barrick Common Shares in resdaghizh such Dissenting Shareholder dissents tai@aor CIBC Mellon Trust Company, in its
capacity as Barrick’s transfer agent. Barrick oBCIMellon Trust Company will endorse thereon notleat the Dissenting Shareholder is a Dissenting
Shareholder and will then return the share cedtifis to the Dissenting Shareholder. After sendibgmand for Payment, a Dissenting Shareholder sease
to have any rights as a Common Shareholder otherttie right to be paid the fair value of the BadcitCommon Shares held by such Dissenting
Shareholder, except where (i) the Dissenting Shudden withdraws its Demand for Payment before Barmakes an offer to the Dissenting Shareholder
in accordance with the OBCA,; (ii) Barrick fails toake an offer as hereinafter described and theeBisgy Shareholder withdraws its Demand for
Payment; or (iii) the Arrangement Agreement is teated; in which case such Dissenting Shareholdigfgs as a Common Shareholder are reinstated as
of the date such Dissenting Shareholder sent timeaDd for Payment. Not later than seven days dftelater of the Effective Date and the day Barrick
receives a Demand for Payment, Barrick is requinesend to each Dissenting Shareholder who hasaseatnand for Payment an offer to pay for the
Barrick Common Shares of the Dissenting Sharehatdan amount considered by the Board of Directofse the fair value thereof, determined as of the
close of business on the day before the day onhwthie Continuance and Arrangement Resolution waptad, accompanied by a statement showing how
the fair value was determined, or, if applicablepéfication that Barrick is unable lawfully to y®issenting Shareholders for their Barrick Common
Shares.

Every offer to pay for Barrick Common Shahnedd by Dissenting Shareholders must be on the sammes and is to be paid by Barrick within 10 days
of the acceptance, but an offer to pay lapsesiifi@ahas not received an acceptance thereof wBhidays of making the offer to pay. If an offepty is
not made by Barrick or if a Dissenting Shareholdtegs not accept an offer to pay, Barrick may wiiindays after the Effective Date, or within such
further period as the Ontario Superior Court ofidegthe “Ontario Court”) may
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allow, apply to the Ontario Court to fix a fair val for the Barrick Common Shares of any Dissernihgreholder. At the present time, Barrick does not
intend to apply to the Ontario Court to fix a faalue for the Barrick Common Shares. If Barrickdao apply to the Court, a Dissenting Sharehotday
apply to the Ontario Court for the same purposaiwia further period of 20 days or within such liert period as the Ontario Court may allow.

Before making an application to the Ontarmu@, or not later than seven days after receivioice of an application to the Ontario Court by a
Dissenting Shareholder, as the case may be, Batiak give to each Dissenting Shareholder whithetate upon which the notice is given (a) hast®&
Barrick a Demand for Payment and (b) has not aeckihie offer to pay made by Barrick, notice ofdlage, place and consequences of the application anc
of such Dissenting Shareholder’s right to appeartanheard in person or by counsel. A similar mosiball be given to each Dissenting Shareholder, who
after the date of such first mentioned notice amite the termination of the proceedings commeigeithe application, satisfies the conditions in (a)
and (b) above within three days after such Disagrihareholder satisfies such conditions. All Disisgy Shareholders who satisfy the conditions )n (a
and (b) above shall be deemed to be joined inphpécation on the later of the date upon whichdpelication is brought and the date upon which they
satisfy the conditions, and such Dissenting Shddeis are bound by the decision rendered by thar@nCourt in the proceedings commenced by the
application. Upon an application to the Ontario gtlne Ontario Court may determine whether angoperson is a Dissenting Shareholder who should
be joined as a party and the Ontario Court isxa@ffair value for the Barrick Common Shares ofifisenting Shareholders.

A Dissenting Shareholder who dissents buttsl® receive the fair value of such Dissentingr8holder’'s Barrick Common Shares and does not
accept the offer to pay made by Barrick, or if tifier to pay lapses and Barrick has not receivedaeptance thereof, will be bound to accept theusn
determined by the Ontario Court to be the fair gadfithe Barrick Common Shares even if such amisuntver than the amount offered by Barrick.

ABCA

Under section 191 of the ABCA, an applicatinay be made to the Court of Queen’s Bench of Adb@he “Alberta Court”) by Barrick or by a
Dissenting Shareholder to fix the fair value of Biesenting Shareholder’s Barrick Common Sharesu¢h an application to the Alberta Court is magle b
Barrick or a Dissenting Shareholder, Barrick mustess the Alberta Court otherwise orders, sereghtd Dissenting Shareholder a written offer to tha
Dissenting Shareholder an amount considered bBdiaed of Directors to be the fair value thereotedmined as of the close of business on the last
business day before the day on which the Contireiand Arrangement Resolution was adopted. The twffpay, unless the Alberta Court otherwise
orders, will be sent to each Dissenting Sharehatizast 10 days before the date on which thaagifmn is returnable, if Barrick is the applicaot,
within 10 days after Barrick is served with notafethe application, if a Dissenting Shareholdethis applicant. The offer to pay will be made onsheme
terms to each Dissenting Shareholder and will lbempanied by a statement showing how the fair valag determined, or, if applicable, a notification
that Barrick is unable to pay Dissenting Sharehslder their Barrick Common Shares.

A Dissenting Shareholder may make an agreemi#ém Barrick for the purchase of such Dissent8tareholder’'s Barrick Common Shares for the
same amount as the offer to pay or otherwise, atiare before the Alberta Court pronounces an ofidarg the fair value of the Barrick Common Sha

A Dissenting Shareholder is not requiredite gecurity for costs in respect of an applicatothe Alberta Court and, except in special cirstances,
will not be required to pay the costs of the amgilan and appraisal. On the application, the Abb&burt will make an order fixing the fair valuetbé
Barrick Common Shares of all Dissenting Sharehasledro are parties to the application, giving judgtrie that amount against Barrick in favour of each
of those Dissenting Shareholders, and fixing tiretwithin which Barrick must pay that amount pagatol the Dissenting Shareholders. The Alberta (
may in its discretion allow a reasonable rate of
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interest on the amount payable to each Dissentirmge®older calculated from the date on which thes&iting Shareholder ceases to have any rights as ¢
Common Shareholder, until the date of payment.

A Dissenting Shareholder ceases to haveightsras a Common Shareholder of Barrick other tharright to be paid the fair value of his or her
Barrick Common Shares on the earliest of the EffedDate, the making of an agreement between Baanc the Dissenting Shareholder as to the
payment to be made by Barrick to the Dissenting@&@i@der and the pronouncement of an order of therfa Court fixing the fair value of the Barrick
Common Shares. Until any of the foregoing eventaingche Common Shareholder may withdraw his ordigsent or the Arrangement Agreement may
be terminated and in either event proceedings useletion 191 of the ABCA shall be discontinued.

AVAILABILITY OF DISCLOSURE DOCUMENTS

Additional information relating to Barrick &vailable on SEDAR at www.sedar.camd on Barrick’s website, www.barrick.carfrinancial
information about Barrick is provided in the Compancomparative financial statements and managemdisicussion and analysis of financial and
operating results for the year ended December@15.2

Barrick will provide to any person or companpon request to its Investor Relations Departireenbpy of:
(1) its 2005 Annual Report, including managemedidsussion and analysis of financial and operatasgilts;

(2) its latest Annual Information Form, togethettwa copy of any document, or pertinent pages pfdartument, incorporated therein by
reference

(3) its comparative financial statements for tharyended December 31, 2005, together with the tebdis auditors thereon, and any interim
financial statements filed subsequently;

(4) its Management Information Circular and Proxst&ment for its last Annual Meeting of Sharehadder

Barrick’s Investor Relations Department mayréached at:

Toll-free number within Canada and thetébh States: 1-800-720-7415
Telephone: (416) 861-9911

Fax: (416) 861-0727

Email: investor@barrick.com

BCE Place, Canada Trust Tower
Suite 3700, 161 Bay Street

P.O. Box 212

Toronto, Ontario M5J 2S1

DIRECTORS’ APPROVAL
The contents of this Circular and the sendiregeof to the shareholders of the Company haga bpproved by the Board of Directors.

Toronto, Ontario, March 24, 2006.
By Order of the Board of Directors

Pl

Sybil E. Veenman
Vice-President, Assistant General Counsel and
Secretary
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Mandate

APPENDIX A

MANDATE OF THE BOARD OF DIRECTORS

The Board of Directors (the “Board”) is resgible for the stewardship of Barrick Gold Corpaat(the “Company”) and for the supervision of the
management of the business and affairs of the Coypa

Directors shall exercise their business judghin a manner consistent with their fiduciaryiésitIn particular, directors are required to améstly
and in good faith, with a view to the best intesastthe Company and to exercise the care, diligemd skill that a reasonably prudent person would
exercise in comparable circumstances.

Responsibilities

The Board discharges its responsibility igpervising the management of the business andsafiafthe Company by delegating the day-to-day
management of the Company to senior officers. Toar@8relies on senior officers to keep it appristdll significant developments affecting the
Company and its operations.

The Board discharges its responsibilitieeatly and through delegation to its Committees.

The Board’s responsibilities shall include:

4.

Oversight of Management

Through the Compensation Committee, adoptingcaession planning process and participating irsétection, appointment, development,
evaluation and compensation of the Chairman oBibwrd, the Chief Executive Office* CEC") and other senior officer

Through the actions of the Board and its indigiddirectors and through Board’s interaction veitid expectations of senior officers, promoting
a culture of integrity throughout the Company ceteit with the CompanySode of Business Conduct and Ethitaking appropriate steps to,
to the extent feasible, satisfy itself as to thtegnity of the CEO and other executive officershef Company, and that the CEO and other
executive officers create a culture of integritgotighout the Compan

Periodically reviewing and approving any sigrafit changes to the CompangZede of Business Conduct and Ethics

Developing and approving position descriptionsdach of the Chairman of the Board, CEO and ther@beion of each Board Commiittee, :
measuring the performance of those acting in sapaadties against such position descriptit

Financial and Risk Matters

Overseeing the reliability and integrity of agoting principles and practices followed by managetnof the financial statements and other
publicly reported financial information, and of thisclosure principles and practices followed bynagement

Overseeing the integrity of the Company’s inéégontrols and management information systemsdopting appropriate internal and external
audit and control systenr

Reviewing and approving an annual operating btiftg the Company and its subsidiaries on a caesteld basis and monitoring the
Compan's performance against such budi

Approving annual and, either directly or throubh Audit Committee, quarterly financial statenseand the release thereof by management.
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9. Reviewing and discussing with management thegages utilized by management with respect toasskssment and risk management,
including for the identification by managementloé fprincipal risks of the business of the Compamgtuding financial risks, and the
implementation by management of appropriate systerdsal with such risk:

Business Strategy

10. Adopting a strategic planning process purst@anthich management develops and proposes, arBiodel reviews and approves, significant
corporate strategies and objectives, taking intmant the opportunities and risks of the busin

11. Reviewing and approving all major acquisitiogispositions and investments and all significamaricings and other significant matters outside
the ordinary course of the Compi’'s business

12. Reviewing managemestimplementation of appropriate community and emvinental stewardship and health and safety manageystems
taking into consideration applicable laws, Comppalcies and accepted practices in the mining itrgtu

Communications and Reporting

13. Overseeing the Company’s continuous disclogtrgram with a view to satisfying itself that maaéinformation is disseminated in a timely
fashion.

14. Periodically reviewing and approving any sigr@ht changes to the Company’s Disclosure Policy.

15. Adopting a process to enable shareholdersrtoramicate directly with the Lead Director or wittetChairman of the Corporate Governance
and Nominating Committe:

Corporate Governance

16. Overseeing the development of the Company’scagh to corporate governance, including revievéing approving changes to the Company’
Corporate Governance Guidelines, which Guidelitadl set out the expectations of directors, inatgdbasic duties and responsibilities with
respect to attendance at Board meetings and advaviesv of meeting material

17. Taking appropriate steps to remain informeduabiwe Boards duties and responsibilities and about the busiard operations of the Compe
18. Ensuring that the Board receives from senificexfs the information and input required to enahkeBoard to effectively perform its duties.

19. Overseeing, through the Corporate GovernandéNaminating Committee, the review of the effectigss of the Board, its Committees and
individual directors on an annual bas

Board Organization
20. Overseeing, through the Corporate GovernandéNaminating

21. Establishing committees of the Board and de¢ilega&ertain Board responsibilities to these cornteess, consistent with the Company’s
Corporate Governance Guidelin.
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APPENDIX B
CONTINUANCE AND ARRANGEMENT RESOLUTION
“BE IT RESOLVED AS A SPECIAL RESOLUTION THAT:

1. the continuance of Barrick Gold Corporation (fek”) as a corporation under the Business Corpona Act (Alberta) (the “ABCA")is hereb
approved and authorize

2. the arrangement (the “Arrangement”) under sacti®3 of the ABCA substantially as set forth in gi@n of arrangement (the “Plan of
Arrangement”) attached as Schedule 1 to Appendik e Management Information Circular and Proxgt&nent of Barrick dated March 24,
2006 (theCircular") is hereby approved and authoriz

3. the arrangement agreement (the “Arrangementekgeait”) dated as of March 21, 2006 between Barktkcer Dome Inc. (“Placer Dome”)
and 1229605 Alberta Ltd., a copy of which is ateths Appendix C of the Circular, which provides fonong other things, the continuanc
Barrick under the ABCA, the vertical amalgamatidrBarrick and Placer Dome and the authorizatiothefresulting corporation
(“Amalgamated Barrick”) to continue under the Buesia Corporations Act (Ontario) (the “OBCAW®ijth such amendments or variations the
made in accordance with the terms of the Arrangeémigreement as may be approved by the persongedfey in paragraph 5 hereof, such
approval to be evidenced conclusively by their exiea and delivery of any such amendments or vanat is hereby confirmed, ratified and
approved

4, notwithstanding that this resolution has beely dassed or that the Plan of Arrangement hasveddhe approval of the Court of Queen’s
Bench of Alberta or that all of the conditions retArrangement Agreement have been satisfied oredaany director or officer of Barrick is
hereby authorized and empowered, for and on beh&8arrick, without further notice to or approvditbe holders of Barrick shares, (a) to
amend, supplement or modify the Arrangement Agred¢methe Plan of Arrangement to the extent pesditity the Arrangement Agreement,
(b) to terminate the Arrangement Agreement, anda/@bandon the application for the continuancBafick under the ABCA, (d) not to
proceed with the Arrangement, or (e) to revoke tasolution at any time prior to the effective datehe Arrangement (provided that if the
board of directors terminates the Arrangement Aquer@ or does not proceed with the Arrangemenhatislso abandon the continuance of
Barrick under the ABCA); an

5. any director or officer of Barrick is hereby laoitized, for and on behalf of Barrick, to executd deliver an application for authorization to
continue in another jurisdiction, articles of agament, articles of continuance and articles oflgamation under the ABCA and articles of
continuance for Amalgamated Barrick to continuerfrine ABCA to the OBCA and to execute or causeetexecuted, with or without the
corporate seal, and, if, appropriate, deliver arseato be delivered or file or cause to be filddath other documents, agreements, articles and
instruments and to do or cause to be done all sti@r acts and things as in the opinion of suchotior or officer may be necessary or desir
to give full effect to this resolution and the neast authorized hereby, such determination to belasively evidenced by the execution and, if
appropriate, delivery or filing of any such documegreement, articles or instrument or the doihgny such act or thin”
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APPENDIX C
ARRANGEMENT AGREEMENT
THIS AGREEMENT made as of the 2tday of March, 2006.

BETWEEN:
BARRICK GOLD CORPORATION,
a corporation existing under the laws of Ontario,

(hereinafter referred to asBarrick "),
-and -

PLACER DOME INC.,
a corporation existing under the federal laws ofi&a,

(hereinafter referred to asPlacer Dome”),
-and -

1229605 ALBERTA LTD.,
a corporation existing under the laws of Alberta,

(hereinafter referred to asl229605").
WHEREAS Placer Dome is a direct, wholly-owrsedbsidiary of Barrick;
AND WHEREAS 1229605 is a direct, wholly-ownsabsidiary of Placer Dome;

AND WHEREAS it is proposed that Placer Domi# @ontinue under the laws of Alberta and amesdaitticles to become an unlimited liability
corporation;

AND WHEREAS it is further proposed that Bakriwill continue under the laws of Alberta and agsathate with Placer Dome and that the resulting
amalgamated corporation will thereafter be contihueder the laws of Ontario;

NOW THEREFORE THIS AGREEMENT WITNESSES that in ciolesation of the covenants and agreements contdieezin and for other good a
valuable consideration (the receipt and sufficieotwhich are hereby acknowledged by each paityg) plarties hereby covenant and agree as follows:

ARTICLE 1
INTERPRETATION

1.1 Definitions
In this Agreement, unless the context othsewequires:
“ 1229605 means 1229605 Alberta Ltd., a corporation exgstimder the laws of Alberta, and its successors;
“ ABCA " means théBusiness Corporations AfAlberta), as amended;

“ Amalgamated Barrick " means the corporation continuing from the amalggom of Barrick and Placer Dome pursuant to tresFif
Arrangement

“ Arrangement ” means the arrangement pursuant to section 1#30ABCA, on the terms and conditions set fortthia Plan of
Arrangement

“ Barrick " means Barrick Gold Corporation, a corporatiorsérg under the laws of Ontario, and its successors
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“ Barrick Meeting " has the meaning given to that term in Sectiorf®);1
“ Barrick Shareholders” means the registered holders of common sharBsuwfck at the relevant time;

“ Business Day” means any day other than a Saturday, Sundayblicphwliday or a day on which commercial banksmoeopen for business
in the City of Edmonton and the City of Toron

“ Continuance and Arrangement Resolutiori means the resolution of the shareholders of Bamuthorizing and approving the continuance
of Barrick into Alberta and the Arrangement, suhstlly in the form of the resolution which is te lattached to the information circular sent to
Barrick shareholders in relation to the Barrick Meg;

“ Court " means the Court of Queen’s Bench of Alberta;
“ Effective Date” means the date on which the Arrangement will thecéive, which shall not in any event precededaée of the Final Order;

“ Final Order " means the final order of the Court approving Ateangement to be issued pursuant to the applicagéerred to in Section 2.1
(c), as such order may be amended at any time farigffective Date

“ Interim Order " means the interim order of the Court to be isspebuant to the application referred to in Secfdi(a), as such order may
amended at any time prior to the Effective D.

“ OBCA " means theBusiness Corporations A@Dntario), as amended;
“ Placer Dome” means Placer Dome Inc., a corporation existingeurthe federal laws of Canada, and its successors;
“ Placer Dome Share!” means all of the common shares in the capit&later Dome;

“ Plan of Arrangement” means the plan of arrangement substantially énftihm and on the terms annexed as Schedule loharat any
amendment, modification or supplement thereto nia@ecordance with the terms thereof; i

“ Registrar " has the meaning given to that term in the ABCA.

1.2 Interpretation Not Affected by Headings

The division of this Agreement into Articlaad Sections and the insertion of headings arediovenience of reference only and shall not affeainy
way the construction or interpretation of this Agmeent. Unless otherwise specified, references ticl&s and Sections are to Articles, Sections and
subsections of this Agreement.

1.3 Number and Gender

In this Agreement, unless the contrary irtenappears, words importing the singular incluge plural and vice versa; words importing gendetish
include all genders; and a reference to a persalhigilude a natural person, firm, trust, parthggsassociation, corporation, joint venture or gament
(including any governmental agency, political swiglon or instrumentality thereof).

1.4 Schedule
Schedule 1 annexed to this Agreement, béiadPtan of Arrangement, is incorporated by refeeento and forms part of this Agreement.
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ARTICLE 2
THE ARRANGEMENT

2.1 Arrangement

(@) As soon as reasonably practicable followingetkecution and delivery of this Agreement, Barrielacer Dome and 1229605 shall jointly file,
proceed with and diligently prosecute an applicaparsuant to section 193(2) of the ABCA for theetim Order.

(b) If the Interim Order is obtained on terms datitory to Barrick, Placer Dome and 1229605, Béarsball convene and hold a meeting of its
shareholders (theBarrick Meeting ") for the purpose of, among other things, havingrsshareholders consider the Continuance and
Arrangement Resolutiol

(c) If the Interim Order is obtained on terms datitory to Barrick, Placer Dome and 1229605 anddbetinuance and Arrangement Resolution is
passed by the requisite majority of the shareheldéBarrick, Barrick, Placer Dome and 1229605 Isramptly thereafter take all steps
necessary or desirable to submit the Arrangemethiet@ourt and apply for the Final Ord

(d) Subject to obtaining the Final Order and thés&ection or waiver of the other conditions hereirtherein contained in favour of each party:

(i) the appropriate parties shall apply for an adtration for Barrick to continue from the OBCAttee ABCA;

(i) the appropriate parties hereto shall, pursuarsection 193(10) of the ABCA, send or causegaént to the Registrar a copy of the Final
Order and articles of arrangement to give effe¢chéoArrangement and implement the Plan of Arrareygitogether with all other
required documentation; al

(iiiy the appropriate parties shall apply to thedator under the OBCA for a certificate of continoa for Amalgamated Barrick and shall file
articles of continuance for Amalgamated Barriclgether with all other required documentation, vifté Director under the OBC:

2.2 Effective Time of Steps of Arrangement

The various transactions in the Arrangembati 9ecome effective on the Effective Date, in éinder specified in the Plan of Arrangement.

ARTICLE 3
REPRESENTATIONS AND WARRANTIES

3.1 Representations and Warranties of Barrick

Barrick represents and warrants to Placer ®amd 1229605 as follows and acknowledges thaeP@ome and 1229605 are relying on such
representations and warranties in connection wigh&rrangement:

(@) Barrick is validly existing under the laws ohfario and has the corporate power to enter iritoAQjreement and to perform its obligations
hereunder

(b) Barrick is the registered and beneficial owoiall of the outstanding shares of Placer Dome; an

(c) this Agreement has been duly authorized, execand delivered by Barrick and is a legal, vatid hinding obligation of Barrick, enforceable
against Barrick by Placer Dome and 1229605 in atanore with its terms
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3.2 Representations and Warranties of Placer Dome

Placer Dome represents and warrants to Baarid 1229605 as follows and acknowledges thati&daand 1229605 are relying on such
representations and warranties in connection wighArrangement:

(@) Placer Dome is validly existing under the fedi¢aws of Canada and has the corporate powertér gno this Agreement and to perform its
obligations hereunde

(b) Placer Dome is the registered and beneficialavef all of the outstanding shares of 1229605;

(c) this Agreement has been duly authorized, exetcand delivered by Placer Dome and is a legakll @ald binding obligation of Placer Dome,
enforceable against Placer Dome by Barrick and 8229 accordance with its terms; &

(d) the sole shareholder of Placer Dome has apgdrthveArrangement.

3.3 Representations and Warranties of 1229605

1229605 represents and warrants to BarrickRlacer Dome as follows and acknowledges thati@aand Placer Dome are relying on such
representations and warranties in connection \kighArrangement:

(@) 1229605 is validly existing under the laws dibétta and has the corporate power to enter insoAgreement and to perform its obligations
hereunder

(b) this Agreement has been duly authorized, exetcand delivered by 1229605 and is a legal, valdilzEinding obligation of 1229605,
enforceable against 1229605 by Barrick and Placen®in accordance with its terms; ¢

(c) the sole shareholder of 1229605 has approveditrangement.

ARTICLE 4
COVENANTS

4.1 Covenants of Barrick

Barrick covenants and agrees that:

(@) prior to the Effective Date, it will effect tle®ntinuance of Placer Dome under the laws of Atband such amendments to the articles of Placel
Dome as may be required in order for Placer Dontetmme an unlimited liability corporation undee faws of Alberta

(b) itwill do all such acts and things as are i3seey or desirable in order to give effect to thieaAgement and, without limiting the foregoing, it
will apply for and use its reasonable efforts toadip such consents, orders or approvals as aressegeor desirable for the implementation of
the Arrangement; an

(c) to the extent within its power, it will forthti carry out the terms of the Interim Order andRheal Order.

4.2 Covenants of Placer Dome

Placer Dome covenants and agrees that:

(@) prior to the Effective Date, it will effect tlm®ntinuance of Placer Dome under the laws of Atband such amendments to the articles of Placer
Dome as may be required in order for Placer Donteetmme an unlimited liability corporation undee taws of Alberta

(b) itwill do all such acts and things as are 13seey or desirable in order to give effect to thieaAgement and, without limiting the foregoing, it
will apply for and use its reasonable efforts toadib such consents, orders or approvals as aressegeor desirable for the implementation of
the Arrangement; an

(c) to the extent within its power, it will forthti carry out the terms of the Interim Order andRheal Order.
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4.3 Covenants of 1229605

1229605 covenants and agrees that:

(@) itwill do all such acts and things as are ssagy or desirable in order to give effect to themAgement and, without limiting the foregoing, it
will apply for and use its reasonable efforts toadio such consents, orders or approvals as aressegeor desirable for the implementation of
the Arrangement; an

(b) to the extent within its power, it will forthti carry out the terms of the Interim Order andRheal Order.

ARTICLE 5
SURVIVAL OF REPRESENTATIONS AND WARRANTIES

5.1 The representations and warranties of the partietamed in this Agreement shall not survive thmptetion of the Arrangement and shall expire and
be terminated and extinguished on the EffectiveeDat

ARTICLE 6
CONDITIONS

6.1 Mutual Conditions of Barrick, Placer Dome and1229605

The obligations of Barrick, Placer Dome a2@9605 to complete the Arrangement are subjedtedulfilment of the following conditions:

(@) there shall not be in force any order or deofegecourt or other tribunal of competent juriditin restraining or enjoining the consummation of
the Arrangemen

(b) the Arrangement shall have been approved aB#ngck Meeting in accordance with the Interim éwd

(c) all consents, orders, regulations and approwadtuding regulatory and judicial approvals amdeys, that the parties deem necessary or
desirable for the completion of the Arrangementldieve been obtained or received and none of sankents, orders, regulations or appro
shall contain terms or conditions that are unsattsiry or unacceptable to Barrick, Placer Dome229605;

(d) the Interim Order shall have been granted imfand substance satisfactory to Barrick, Placen®and 1229605 and shall not have been set
aside or modified in a manner unacceptable to pacties, on appeal or otherwis

(e) the Final Order shall have been granted in fangh substance satisfactory to Barrick, Placer Dante1229605 and shall not have been set
aside or modified in a manner unacceptable to pacties, on appeal or otherwit

(f)  Placer Dome shall have been continued undelathie of Alberta and shall have become an unlimiitguility corporation under the ABCA,;

(g) inthe event that Barrick Shareholders repriisgrin excess of 0.1% of the outstanding commanresh of Barrick shall have exercised dissent
or similar rights, Barrick shall have determinegtoceed with the Arrangement; a

(h) this Agreement shall not have been terminatateuArticle 7.

The foregoing conditions are for the benefiiéach of Barrick, Placer Dome and 1229605 and beewaived, in whole or in part, by any of Barrick,
Placer Dome or 1229605 in writing at any time.ny af the foregoing conditions are not satisfiedvaived on or before December 31, 2006, or sucét
date as may be agreed by the parties, then BaRlaker Dome or 1229605 may terminate this Agreeagmvritten notice to each of the other parties.
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6.2 Merger of Conditions

The conditions set out in this Article shadl conclusively deemed to have been satisfied,edaiv released upon the completion of the Arrangegeme

ARTICLE 7
TERMINATION

7.1 Termination

This Agreement may be terminated by writtetiae of any party to each of the other partieggiat any time, including, without limitation, beéoor
after (a) the Continuance and Arrangement Resaolusiconsidered and/or passed or (b) the Interide©or the Final Order is granted, before the
Effective Date or in the circumstances contemplatedirticle 6 without further action on the partafy party.

ARTICLE 8
GENERAL

8.1 Expenses

The parties agree that all fees and expdansaged in connection with the Arrangement, inahgd without limitation, financial advisors’ feefiljing
fees, legal and accounting fees and printing anitingaosts, will be paid for by the party that imced same.

8.2 Amendment

This Agreement may, at any time and from ttmé&me, be amended by mutual written agreemette®parties hereto without further notice to or
authorization on the part of their respective shal@ers or other security holders. The Plan of Agement may be amended, modified or supplemented ir
accordance with Article 3 of the Plan of Arrangemen

8.3 Notices

Any notice, consent, waiver, direction oretikommunication required or permitted to be givader this Agreement by a party to another paréi sh
be in writing and may be given by delivering samsending same by facsimile transmission or byvéeji addressed to the party to which the notide is
be given at its address for service herein. Anyceptonsent, waiver, direction or other commundicaaforesaid shall, if delivered, be deemed toehav
been given and received on the date on which itdedigered to the address provided herein (if ailflzss Day, and if not, the next succeeding Business
Day) and if sent by facsimile transmission be degttoehave been given and received on the datecefpe(if a Business Day, and if not, the next
succeeding Business Day). Any party may waive &t to notice from another party that it may haweler this Agreement, which waiver shall be made
in writing and may be given before or after theeirequired for such notice.

The address for notice of each of the pahersto shall be as follows:

(@) ifto Barrick:

BCE Place, Suite 3700

161 Bay Street, P.O. Box 212
Toronto, ON M5J 2S1
Canada

Attention: General Counsel
Fax: (416) 861-2492
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(b) if to Placer Dome:

P.O. Box 49330

Bentall Postal Station
1600 — 1055 Dunsmuir St.
Vancouver, BC V7X 1P1
Canada

Attention: Chief Executive Officer
Fax: (604) 682-7092

(c) ifto 1229605:

c/o Fraser Milner Casgrain LLP
2900 Manulife Place

10180 101 Street

Edmonton, AB T5J 3V5
Canada

Attention: Michael Gluckman
Fax: (780) 423-7276

8.4 Entire Agreement

This Agreement constitutes the entire agregretween the parties hereto with respect to thgst matter hereof.

8.5 Governing Law

This Agreement shall be governed by, anddmsitued in accordance with, the laws of Albertd e laws of Canada applicable therein. Each party
hereby irrevocably attorns to the jurisdiction o tourts of Alberta in respect of all mattersiagsunder or in relation to this Agreement.

8.6 Waiver

No waiver by any party shall be effective unlesgviiting and any waiver shall affect only the matnd the occurrence thereof, specifically idéed
and shall not extend to any other matter or ocogee

8.7 Enurement and Assignment

This Agreement shall enure to the benefirad be binding upon the parties hereto and thepaetive successors and permitted assigns. This
Agreement may not be assigned by any party wittieiprior written consent of the other parties twere

8.8 Counterparts and Telecopies

This Agreement may be executed in one or moumterparts each of which shall be deemed atnatigut all of which together shall constitute one
and the same instrument. Transmission by telecapian executed counterpart of this Agreement sfemtleemed to constitute due and sufficient deliver
of such counterpart, provided that the party sovdghg such counterpart shall, promptly after sdelivery, deliver the original of such counterpafrthe
Agreement to the other parties hereto.
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IN WITNESS WHEREOF the parties hereto haveceted this Agreement as of the date first abovienr
BARRICK GOLD CORPORATION
By: (Signed)
By: (Signed)
PLACER DOME INC.
By: (Signed)
By: (Signed)
1229605 ALBERTA LTD.
By: (Signed)
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SCHEDULE 1

PLAN OF ARRANGEMENT UNDER SECTION 193
OF THE BUSINESS CORPORATIONS ACT (ALBERTA)

ARTICLE 1
INTERPRETATION

1.1 Definitions

In this Plan of Arrangement:

@
(b)
©

(d)

(e)
(®

)]

(h)

0
0
(k)
0

(m)
(n)

(0)

“ 1229605 means 1229605 Alberta Ltd., a corporation exgstimder the ABCA which is a direct, wholly-ownedsidiary of Placer Dome;
“ ABCA " means théBusiness Corporations A¢Alberta), as amended;

“ Amalgamated Barrick " means the corporation continuing from the amalggom of Barrick and Placer Dome pursuant to this @f
Arrangement

“ Arrangement ” means the arrangement pursuant to section 1830ABCA, on the terms and conditions set fortkhis Plan of
Arrangement

“Barrick " means Barrick Gold Corporation, a corporatiorséirg under the laws of the Province of Ontario;

“ Barrick Articles ” means the articles of Barrick in effect immedigterior to the occurrence or deemed occurrendbefirst to occur of the
events set out in Section 2.2 of this Plan of Agement;

“ Barrick By -Laws " means the by-laws of Barrick in effect immedigtptior to the occurrence or deemed occurrencaefitst to occur of
the events set out in Section 2.2 of this Plan méAgement

“ Barrick Meeting " means the meeting of the shareholders of Batndke held to, among other things, consider thaWgement, and any
adjournments therea

“ Court " means the Court of Queen’s Bench of Alberta;
“ Effective Date” means the date shown on the certificates issyetidRegistrar pursuant to section 193(11) ofABEA,
“ OBCA " means theBusiness Corporations A@ntario), as amended;

“ Placer Dome” means Placer Dome ULC., an unlimited liabilityrpgoration existing under the laws of Alberta (forige’lacer Dome Inc.)
which is a direct, wholl-owned subsidiary of Barricl

“ Placer Dome Share$ means all of the shares in the capital of Plddeme;

“Plan of Arrangement” means this plan of arrangement, and any amendmewlification or supplement thereto made in accordamith the
terms hereof; an

“ Registrar " has the meaning given to that term in the ABCA.

1.2 Headings and References

The division of this Plan of Arrangement iitdicles and Sections and the insertion of heaslang for convenience of reference only and stwll n
affect in any way the construction or interpretatad this Plan of Arrangement. Unless otherwisec8jel, references to Articles and Sections are to
Articles and Sections of this Plan of Arrangement.

1.3 Number and Gender

In this Plan of Arrangement, unless the amtintention appears, words importing the singialude the plural and vice versa; words importing
gender shall include all genders; and a referemeeperson shall include
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a natural person, firm, trust, partnership, assimeiacorporation, joint venture or government [uting any governmental agency, political subdiwisor
instrumentality thereof).

ARTICLE 2
THE ARRANGEMENT

2.1 Plan of Arrangement

(@) This Plan of Arrangement constitutes an arravege under section 193 of the ABCA.

(b) This Plan of Arrangement, upon the filing oé tarticles of arrangement and the issue of théficates pursuant to section 193(11) of the
ABCA, will become effective, and be binding on after the Effective Date, on: (i) the shareholderBarrick, (ii) Barrick, (iii) Placer Dome,
and (iv) 1229605

(c) The articles of arrangement and certificatesasftinuance, dissolution, amalgamation and discoahce, as the case may be, shall be filed and
issued, as applicable, with respect to this Arramgyg in its entirety. Such certificates shall baaosive evidence that the Arrangement has
become effective and that each of the provisiorSasftion 2.2 has become effective in the sequestosus therein

2.2 Plan of Arrangement

On the Effective Date, each of the events set elavb shall occur and be deemed to occur succegsivéthe following order without any further act
formality:

(@) Barrick shall be continued as a corporationeurtde ABCA at which time:
(i)  Barrick shall become a corporation to which &RBCA applies as if Barrick had been incorporateder the ABCA,;
(i) the registered office of Barrick shall be 299@nulife Place, 10180 101 Street, Edmonton, AlersJ 3V5;
(iii) the Barrick Articles shall be deemed to be tirticles of incorporation of Barrick under the @B, except that:

(A) all references to the OBCA and to section nuralie the OBCA shall be deemed to be referencésastd\BCA and the
corresponding section numbers in the ABCA, respebti

(B) all references to the “Director” shall be deehte be references to the Registrar; and

(C) all references to the registered office of Rkrshall be deemed to be references to 2900 Mi@nRlace, 10180 101 Street,
Edmonton, Alberta, T5J 3V5; at

(iv) the certificate of continuance issued by thegRtrar pursuant to section 193(11) of the ABCAllshe deemed to be the certificate of
incorporation of Barrick

(b) 1229605 shall be liquidated and dissolved aabe to exist, and all of its property shall béritigted to Placer Dome;
(c) Barrick and Placer Dome shall be amalgamateldcantinue as one corporation, Amalgamated Barenk;

(i) the Placer Dome Shares shall be cancelled wtthoy repayment of capital in respect thereof;

(i)  no securities will be issued by Amalgamatedrizk in connection with the amalgamation;

(iii) the stated capital of Amalgamated Barrickviné the same as the stated capital of Barrick;
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(d)
(e)

(iv) the articles of Amalgamated Barrick shall he same as the Barrick Articles, except that:

(A) all references to the OBCA and to section nuralie the OBCA shall be deemed to be referencésatdBCA and the
corresponding section numbers in the ABCA, respebti

(B) all references to the “Director” shall be deehte be references to the Registrar; and

(C) all references to the registered office of R&rshall be deemed to be references to 2900 MfanRlace, 10180 101 Street,
Edmonton, Alberta, T5J 3V!

(v) the articles of Amalgamated Barrick shall bemed to be the articles of incorporation of Amalgsed Barrick and the certificate of
amalgamation issued by the Registrar pursuantdiiosel93(11) of the ABCA shall be deemed to bedbsificate of incorporation of
Amalgamated Barrick

(vi) the by-laws of Amalgamated Barrick shall be game as the Barrick By-Laws;

(vii) all authorizations previously given by theasbholders and board of directors of Barrick asgpredecessors will be deemed to be
authorizations given by the shareholders and bogdirectors of Amalgamated Barric

(viii) the first directors of Amalgamated Barrickal be the directors of Barrick;

(ix) the first officers of Amalgamated Barrick shié the officers of Barrick;

(x) the auditors of Amalgamated Barrick shall be #uditors of Barrick; and

(xi) the registered office of Amalgamated Barritlall be the registered office of Barrick;
Amalgamated Barrick shall be authorized to arg from the laws of Alberta to the laws of Ontand

at the time that a certificate of continuanmeAmalgamated Barrick is issued by the Directodemthe OBCA, Amalgamated Barrick shall be
discontinued from the laws of Alberta and becomexna-provincial corporation under the ABCA as if it hlagden incorporated under the I
of Ontario.

2.3 Effect of Continuance

The effect of the continuance of Barrick aogooration under the ABCA provided in Section(a)Zhall be as follows:

@
(b)
(©
(d)

(e)

()

the property of Barrick (at the time it was goved by the OBCA) shall continue to be the prgpeftBarrick;
Barrick shall continue to be liable for the ightions of Barrick (at the time it was governedtbg OBCA);
any existing cause of action, claim or liakitib prosecution of Barrick (at the time it was gawed by the OBCA) shall be unaffected;

any civil, criminal or administrative action proceeding pending by or against Barrick (at theetit was governed by the OBCA) may be
continued to be prosecuted by or against Bar

any conviction against, or ruling, order orgatent in favour of or against, Barrick (at the titheas governed by the OBCA) may be enforced
by or against Barrick; an

a holder of shares of Barrick shall not, bysesa of the continuance, be deprived of any rigtgrodlege that such holder claims under, or be
relieved of any liability in respect of, any issusdthre of Barrick
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2.4 Effect of Amalgamation

The effect of the amalgamation of Barrick &idcer Dome as one corporation provided in Se@ig@(c) shall be as follows:

@
(b)
(©
(d)
(e)

()

Barrick and Placer Dome shall continue as Amualgted Barrick;

the property of each of Barrick and Placer Dahall continue to be the property of AmalgamatedriBk;
Amalgamated Barrick shall continue to be ligiolethe obligations of each of Barrick and Plabeme;

any existing cause of action, claim or liaitib prosecution of either Barrick or Placer Dorhalkbe unaffected;

any civil, criminal or administrative action proceeding pending by or against Barrick or Pld@me may be continued to be prosecuted by or
against Amalgamated Barrick; a

any conviction against or ruling, order or judgnt in favour of or against, Barrick or Placer Bomay be enforced by or against Amalgamated
Barrick.

ARTICLE 3
AMENDMENT

3.1 Amendment

@

(b)

(©

(d)

Each of Barrick, Placer Dome and 1229605 resetive right to amend, modify and/or supplemest®ian of Arrangement at any time and
from time to time prior to the Effective Date, pided that each such amendment, modification orlsapgnt must be (i) set out in writing,
(i) approved by the others, (iii) filed with theoGrt, and (vi) communicated to the shareholdeBasfick, if and as required by the Cot

Any amendment, modification or supplement tie #lan of Arrangement may be proposed by Barftacer Dome or 1229605 at any time
prior to the Barrick Meeting, with or without anyher prior notice or communication, and, if so pore@d and accepted by the persons voting at
the Barrick Meeting, shall become part of this Réé#rrangement for all purpose

Any amendment, modification or supplement s ®lan of Arrangement which is approved or dirddig the Court shall be effective only if it
is consented to by 1229605, Placer Dome and Bau

Any amendment, modification or supplement s Plan of Arrangement may be made following thie@&fve Date unilaterally by
Amalgamated Barrick, provided that it concerns &emnavhich, in the reasonable opinion of Amalgard@arrick, is of an administrative
nature required to better give effect to the immaration of this Plan of Arrangeme
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APPENDIX D

PETITION
Action No. 0603 0379

IN THE COURT OF QUEEN’'S BENCH OF ALBERTA
JUDICIAL DISTRICT OF EDMONTON

IN THE MATTER OF Section 193 of the Business Corporations Act , R.S.A. 2000, c. B-9, as amended,
and a proposed Arrangement involving Barrick Gold Grporation, Placer Dome Inc., 1229605 Albert
Ltd. and the shareholders of Barrick Gold Corporation

BARRICK GOLD CORPORATION,
PLACER DOME INC., and
1229605 ALBERTA LTD.

Petitioner
PETITION
TO: THE COURT OF QUEEN’'S BENCH OF ALBERTA
TO: THE EXECUTIVE DIRECTOR OF THE ALBERTA SECURIES COMMISSION

The Petition of 1229605 Alberta Ltd. (“122%8)) Barrick Gold Corporation (“Barrick”) and PlacBome Inc. (“Placer Dome”) (collectively the
“Petitioners”) is as follows:

1. The Petitioner 1229605 is a body corporate gmeiby theBusiness Corporations AdR.S.A. 2000, c. B-9, as amended (the “ABCA"). 12296 a
direct, wholly-owned subsidiary of Placer Dorr

2. The Petitioner Placer Dome is a corporationiipamted under th€anada Business Corporations Ad®.S.C. 1985 c. C-44, as amended (the
“CBCA"). Placer Dome is a direct, wha-owned subsidiary of Barricl

3. The Petitioner Barrick is a corporation existinglantheBusiness Corporations A(Ontario), R.S.0. 1990, c. B.16, as amended“OBCA”").
4. The Petitioners seek an Interim Order and direstimfithis Honourable Court under Section 193 ofABEA relating to a meeting of the shareholt
(the “Shareholders”) of Barrick to consider a pregd arrangement (the “Arrangement”) involving BelriPlacer Dome, 1229605 and the

shareholders of Barricl

5. If the Interim Order is granted, and Shareholfmgroval is obtained in accordance with the tesfithe Interim Order, the Petitioners intend tolgpp
on May 8, 2006 at 9:00 a.m. to this Honourable €onder Section 193 of the ABCA for a Final Ordppeoving the Arrangemer

WHEREFORE THE PETITIONERS REQUEST:
(@ an Interim Order and directions as to the mgdif a meeting of the Shareholders to vote uperAifiangement, the giving of notice of such
meeting and the return of this Petition for a Fi@atler, the conduct of the vote and similar matterseem just and reasonable in the
circumstances or such further or other Order asHloinourable Court may perm

(b) an Order that the registered Shareholders bhat the right to dissent from the Arrangemenspant to Section 185 of the OBCA or, if
elected, Section 191 of the ABC
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(c) subject to further Order of this Court and pded that the Shareholders have approved the Aerargt at the meeting in the manner set forth
in the Interim Order, and provided none of the beasf directors of Barrick, Placer Dome and 1229685 revoked its approval, the Petitioners
may proceed with an application for a Final Orderdpproval of the Arrangement; a

(d) such other further orders, declarations and dimastas this Court determines are appropriate, diveguany order abridging the time required
service of this petitior

AND FURTHER TAKE NOTICE that the grounds upwhich this petition is brought are as follows:

1. Itis not practicable to effect the result compdated by the Arrangement under any other promisicthe ABCA, and the plan of arrangement meets
the requirements of section 193 of the AB(

IN SUPPORT OF THIS PETITION will be read thffidavit of Sybil Veenman, filed herein, and suithither and other material as Counsel may
advise.

DATED at the City of Edmonton, in the Prownaf Alberta, this 2% day of March, 2006, AND DELIVERED BY Fraser Miln€asgrain LLP,
Solicitors for the Petitioners, whose address éovise is in care of the said solicitors at Fradédner Casgrain LLP, Barristers and Solicitors,
2900 Manulife Place, 10180 — 101 Street, EdmorAdizerta, T5J 3V5, Attention: Mr. Barry Zalmanowi@,C.

ISSUED out of the Office of the Clerk of tBeurt of Queen’s Bench of Alberta, Judicial Distieé Edmonton, this 229 day of March, 2006.

(Signed)

CLERK OF THE COURT OF QUEEN'S BENCH
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NOTICE

TAKE NOTICE that counsel for the Petitioners intends to prei@atPetition to Chief Justice Wachowich in Chanshat the Law Courts, in the City of
Edmonton, in the Province of Alberta, on Thursdhg, 23rd day of March, 2006 at 9:30 a.m. for aerimt Order and, in the event an Interim Order is
granted and subject to the terms of the Interime@ri apply to the Court of Queen’s Bench of Athem May 8, 2006 at 9:00 a.m. or at such latez dat
the Court may direct, for a Final Order.

AND FURTHER TAKE NOTICE that you are entitled to appear at the above nitezland place and to make representation.

AND FURTHER TAKE NOTICE that in support of this Petition will be read th#idavit of Sybil Veenman and such other matergkaunsel may
advise or the Court may require.

DATED at the City of Edmonton, in the Province dbérta, this 25t day of March, 2006.
FRASER MILNER CASGRAIN LLP

Per:  (Signed)Barry Zalmanowit:

Counsel for the Petitioner

ACTION NO. 0603 0379¢€ 200¢

IN THE COURT OF QUEEN’'S BENCH OF ALBERTA
JUDICIAL DISTRICT OF EDMONTON

IN THE MATTER OF Section 193 of the Business Corporations Act , R.S.A. 2000, c. B-9, as amended, and a proposedahgement involving
Barrick Gold Corporation, Placer Dome Inc., 122960%Alberta Ltd. and the shareholders of Barrick Gold Corporation

BARRICK GOLD CORPORATION,
PLACER DOME INC., and
1229605 ALBERTA LTD.

Petitioners

PETITION

FRASER MILNER CASGRAIN LLP
2900 Manulife Place
10180 — 101 Street
Edmonton, Alberta
T5J 3V5

Solicitor: Barry Zalmanowitz, Q.C.
Telephone: (780) 423-7344
Facsimile: (780) 423-7276

File: 125621-383
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APPENDIX E

INTERIM ORDER
Action No. 0603 0379

IN THE COURT OF QUEEN’S BENCH OF ALBERTA
JUDICIAL DISTRICT OF EDMONTON

IN THE MATTER OF Section 193 of thRusiness Corporations AcR.S.A. 2000, c. B-9, as amended, and a
proposed Arrangement involving Barrick Gold Corpimna, Placer Dome Inc., 1229605 Alberta Ltd. ang th
shareholders of Barrick Gold Corporati

BARRICK GOLD CORPORATION
PLACER DOME INC., and
1229605 ALBERTA LTD.

Petitioners
THE HONOURABLE CHIEF JUSTICE ) AT THE LAW COURTS
A.H.J. WACHOWICH ) IN EDMONTON, ALBERTA
IN CHAMBERS ) ON THURSDAY, MARCH 23, 2006

INTERIM ORDER

UPON THE APPLICATION of 1229605 Alberta L##1229605"), Barrick Gold Corporation (“Barrick”)na Placer Dome Inc. (“Placer Dome");
AND UPON reading the Petition and the affidavitSybil Veenman sworn on March 21, 2006 (the “Affidgy AND UPON hearing counsel for Barrick,
Placer Dome and 1229605; AND UPON noting that tkecktive Director of the Alberta Securities Comnaagthe “Executive Director’has been give
notice of this application as required by subsec1i63(8) of theBusiness Corporations AcR.S.A. 2000, c. B-9, as amended (the “ABCA”);

FOR THE PURPOSES OF THIS ORDER:

(@) the capitalized terms not defined in this Omsteall have the respective meanings attributedemtin the draft management proxy circular of
Barrick (the“Circular”), which is attached as Exhibit B to the Affidavit®ybil Veenman of Barrick; an

(b) all references to “Arrangement” mean the PlBArmangement as described in the Affidavit andhia form attached as Schedule 1 to the
Arrangement Agreement, which is attached as ExAilid the Affidavit.

IT IS ORDERED AND DECLARED THAT:
General

1. Barrick shall seek approval of the Arrangementhie holders of its common shares and the holfligs &irst Preferred Shares, Series C Special
Voting Share (collectively, th*Common Shar¢’) in the manner set out belo

Meeting of Barrick Shareholders

2. Barrick shall call, hold and conduct its annaradl special meeting (the “Meeting”) of the holdef8arrick Common Shares (the “Shareholders”) on
or about May 4, 2006 and, in any event, no laten

E-1




December 31, 2006 to, among other things, considdy if deemed advisable, to pass, with or withauiation, a special resolution approving the
continuance of Barrick into Alberta and the Arramgmt (the “Continuance and Arrangement Resolutisof)stantially in the form of the draft
resolution attached as Appendix B to the Circidad to conduct such other business set out in itleell&r or as otherwise may properly be brought
before the Meetinc

3. The Meeting shall be called, held and conduatambrding to the provisions of tfBisiness Corporations A@ntario) (‘OBCA”), the by-laws of
Barrick (unless varied by this Order), the Circutais Order, and the rulings and directions of@tairman of the Meeting. To the extent of any
inconsistency, this Order governs the Meet

4. The quorum at the Meeting shall be 2 personsgmten person or by proxy and holding or repraagmot less than 20% of the total number of votes
attaching to the issued shares of Barrick enjoyisting rights. If no quorum is present within 30rmaies of the appointed Meeting time, the Meeting
shall stand adjourned to a date 7 to 30 days latetletermined by the Chairman of the Meeting. dblica of any adjourned Meeting is required and
those persons present in person or by proxy edititierote at the adjourned Meeting (if at leaseBspns), will be a quorum for that Meetit

5. The procedure for the use of proxies at the Meethmgl be as set out in the Circul

6. Subject to the terms set out below, for the wot¢he Continuance and Arrangement ResolutioheaMeeting, a Shareholder shall be entitled to one
vote for each Common Share with the exception ettblder of the First Preferred Shares, Serieséci8pVoting Share who shall be entitled to the
number of votes equal to the number of exchangestziees of Barrick Gold Inc. outstanding as ofrdeord date for the Meeting which are not
owned by Barrick or any subsidiary or affiliate thef multiplied by 0.53

7. Barrick may in its discretion waive generally tirae limits for the deposit of proxies by Sharehotjéf Barrick deems it advisable to do

Record Date

8. The record date for determining the registered &iwlders entitled to receive the Meeting Materfatsdefined in paragraph 10 below) and vote ¢
Meeting shall be the close of business on Marcl2066 (the“Record Dat”).

9. Any registered Shareholder as at the close sifibas on the Record Date, may attend the Meetidyate at the Meeting, either in person or by
proxy using the form of instrument of proxy providiey Barrick. The by-laws of Barrick and the OBCAlhapply to persons who become registered
Shareholders after the Record D:

Notice

10. On or about March 31, 2006 and in any eventates than 21 days prior to the day of the MeetBayrick shall mail or deliver in the manner sat o
in paragraph 11, to Shareholders on the Record, Batkto the directors and auditors of Barrick amthe Executive Director the followin:

(i) a Notice of Meeting of Barrick;

(i)  the Circular;

(iii)  the Petition; and

(iv) a copy of this Order (which may be attacheda appendix to the Circular),

(collectively, the “Meeting Materials”) all in sutasitially the forms which are incorporated in Exhib to the Affidavit of Sybil Veenman, with such
amendments as may be considered necessary orlsldvjgeovided that such amendments are not incemisvith the terms of this Order), together
with instruments of proxy and such other mater&aBarrick may consider fit. This mailing or deliyeshall constitute service of notice of the Petif
the Meeting and the hearing under the PetitioritferFinal
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Order approving the Arrangement. Barrick shall metrequired to make any other service on any qteesons or of any other materials for these
proceedings. In calculating the-day period, the date of mailing shall be included, not the date of the Meetir

11. The Meeting Materials shall be sent by one or nodrthe following methods

(i) inthe case of the registered Shareholders(dtian lost shareholders, being those Shareholerse mailings have been returned to sender
for three consecutive mailings), by electronicwaly, by pre-paid ordinary mail, by expedited papmest, by courier or by delivery in person,
addressed to each such holder at his, her ordeas, as shown on the books and records of Basia the Record Dat

(i) inthe case of beneficial owners (as definedNational Instrument 54-103%- Communication with Beneficial Owners of Seasitf a

Reporting Issue, adopted by the Canadian securities regulatofyaaities) of Common Shares, by providing multiptpies of the Meeting
Materials to intermediaries and registered nomimee@stimely mannel

(iii) in the case of the directors of Barrick, bgeronic delivery, by pre-paid ordinary mail, bypedited parcel post, by courier or by delivery in
person, addressed to the individual direct

(iv) inthe case of the Executive Director, by page ordinary mail, by expedited parcel post, byrer or by delivery in person, addressed to the
Executive Director; an

(v) inthe case of the auditors of Barrick, by &lecic delivery, by pre-paid ordinary mail, by exited parcel post, by courier or by delivery in
person, addressed to the firm of audit

and that such mailing, delivery and distributiomlbonstitute good and sufficient notice of theddleg upon such persons.

12. The accidental failure or omission odeaminimisbasis to give notice of the Meeting to any one orerShareholders or any other person, or any
failure or omission to give notice as a resultwéms beyond the reasonable control of Barrickldidiag, without limitation, any inability to utiliz, ot
delay caused by the use of, postal services) sbhationstitute a breach of this Order or a defethé calling of the Meeting and shall not invatala
any resolution passed or proceedings taken at #wtihg.

Amendments and Revocation

13. Barrick, Placer Dome or 1229605 may make suobnaments, modifications or supplements to the Bladrrangement in accordance with the
provisions thereof as such person may determing.sich amendments, modifications or supplemenss groposed and accepted by the persons
voting at the Barrick Meeting, shall become parthaf Arrangement for all purpos

14. Barrick may decide, in its sole and absoluserition, (a) not to put the Arrangement to a \afties Shareholders, in which case no final order i
respect of the Arrangement shall be sought, on@b}o seek a final order in respect of the Arranget, and in either case this Order shall cease to
have any effect

Voting
15. All Common Shares shall vote as a single cl

16. Each holder of a Common Share of Barrick wélldmtitled to one (1) vote per Common Share hetlttlaa holder of the First Preferred Shares, Series
C Special Voting Share will be entitled to the nemnbf votes specified in the articles of amendnoéBarrick describing the voting rights of such
share.

17. Subject to further order of this Court, the @mmnce and Arrangement Resolution will be congid¢o have been adopted by the Shareholders upor
approval by at least 66 2/3% of the votes cashbyShareholders present in person or representptbiy at the Meetinc
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18. Only those Shareholders present or representedoay pt the Meeting who are entitled to vote atriieeting pursuant to the provisions of the OE
shall be entitled to vote at the Meeting and, far purposes of the Meeting, any spoiled votegyible votes, defective votes and abstentions &teall
deemed to be votes not ce

Dissent Rights

19. In accordance with the terms of the Arrangemegiistered holders of Barrick’s common shared sleaentitled to a right to dissent from the
continuance of Barrick into Alberta and the Arramgmt, and seek fair value for their common shawas Barrick.

20. A Shareholder wishing to exercise its rightligsent may exercise such right of dissent in ataore with Section 185 of the OBCA or, if so eldcte
by such Shareholder in the manner described i€ttailar, in accordance with Section 191 of the AB@rovided that in either case, such
Shareholder strictly complies with the requiremesftSection 185 of the OBCA or, if elected, Secti®@1 of the ABCA.

Final Application

21. Subiject to further Order of this Court and fded that the Shareholders have approved the Aerargt at the Meeting in the manner set forth is thi
Order, and provided none of the boards of direadBarrick, Placer Dome and 1229605 has revolkedpproval, Barrick, Placer Dome and 122¢
may proceed with an application for a Final Orderdpproval of the Arrangement at 9:00 a.m. (Edmontime) on May 8, 2006 at the Law Courts,
Edmonton, Alberta or such time thereafter as cdunsg be heard. Subject to the Final Order, aritiédiling of the Articles of the Arrangement,
Barrick, all Shareholders, Placer Dome and 122%60%e bound by the Arrangement in accordance vtgherms,

22. Service of the Petition, in accordance withagasiphs 10 and 11 of this Order, shall constitotedgand sufficient service of such Petition updn al
persons who are entitled to receive notice of $eetition pursuant to the Order and no other forreesfice need be made and no other material need
be served on such persons in respect of theseqatioggs, unless a Shareholder or other interestad (@allectively “Interested Party”), desiring to
appear and make submissions at the applicatiothéoFinal Order, files with this Court and servesm Barrick and its counsel on or before 12:00
Noon (Edmonton time) on April 28, 2006, a Noticdmtiention to Appear, setting out the Interestedy's address for service together with any
evidence or materials which are to be presentéidet@ourt. Service of such notice on Barrick sheleffected by service upon its counsel, Fraser
Milner Casgrain LLP, Attention: Barry Zalmanowi,C. at the address set out on the back pagesOituer.

23. If the application for Final Order for approwdithe Arrangement is adjourned, only those parigpearing before this Court for the application f
the Final Order and those Interested Parties sgrviNotice of Intention to Appear in accordancehvpiaragraph 22 of this Order, shall have notice of
the adjourned dat

Leave to Vary Interim Order
24. Each of 1229605, Barrick or Placer Dome is entidedny time to seek leave to vary this Order uperterms that the Court may dire

“A.H.J. Wachowich”

C.J.C.Q.BA.

ENTERED this 23rd day of March, 2006.

(Signed)

Clerk of the Court of Queen’s Bench
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200¢

IN THE COURT OF QUEEN’S BENCH OF ALBERTA

JUDICIAL DISTRICT OF EDMONTON

IN THE MATTER OF Section 193 of the Business Corporations Act , R.S.A. 2000, c. -9, as
amended, and a proposed Arrangement involving Bardk Gold Corporation, Placer Dome
Inc., 1229605 Alberta Ltd. and the shareholders dBarrick Gold Corporation
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Solicitor: Barry Zalmanowitz, Q.C.
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Facsimile: (780) 423-7276
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APPENDIX F

SECTION 185 OF THE OBCA

185(1) Subject to subsection (3) and to sectiomsattl 248, if a corporation resolves to,

@)

©)

4

®)

(6)

™
®

(@) amend its articles under section 168 to add, remowhange restrictions on the issue, transfemarasship of shares of a class or series o
shares of the corporatio

(b) amend its articles under section 168 to addpre or change any restriction upon the businessisinesses that the corporation may carry on
or upon the powers that the corporation may exer

(c) amalgamate with another corporation under gestil75 and 176;
(d)  be continued under the laws of another jurisaiicunder section 181; or

(e) sell, lease or exchange all or substantiallitsaproperty under subsection 184(3),

a holder of shares of any class or series entitie@te on the resolution may dissent.

If a corporation resolves to amend its artiéglea manner referred to in subsection 170(1),lddraf shares of any class or series entitlecbte wn
the amendment under section 168 or 170 may disseeept in respect of an amendment referred t

(@) clause 170(1)(a), (b) or (e) where the artiplevide that the holders of shares of such clasges are not entitled to dissent; or
(b) subsection 170(5) or (6).

A shareholder of a corporation incorporatecbbethe 29th day of July, 1983 is not entitled issent under this section in respect of an amentimen
of the articles of the corporation to the extestt tthe amendmer

(@) amends the express terms of any provisioneoétticles of the corporation to conform to therteiof the provision as deemed to be amended
by section 277;

(b) deletes from the articles of the corporatidrofithe objects of the corporation set out inaitScles, provided that the deletion is made by the
29th day of July, 198¢

In addition to any other right the shareholaety have, but subject to subsection (30), a shidehwho complies with this section is entitled,enh
the action approved by the resolution from whiah shareholder dissents becomes effective, to laelyathe corporation the fair value of the shi
held by the shareholder in respect of which theatwder dissents, determined as of the close sihbas on the day before the resolution was
adopted

A dissenting shareholder may only claim under $ieistion with respect to all the shares of a clas by the dissenting shareholder on behalf of
one beneficial owner and registered in the nambaeflissenting sharehold:

A dissenting shareholder shall send to the @@atfion, at or before any meeting of shareholderghéch a resolution referred to in subsectiondd)
(2) is to be voted on, a written objection to teealution, unless the corporation did not giveg®td the shareholder of the purpose of the meeting
or of the sharehold’s right to dissen

The execution or exercise of a proxy does not dosta written objection for purposes of subseat(ig).

The corporation shall, within ten days aftex #hareholders adopt the resolution, send to daoletsolder who has filed the objection referrethto
subsection (6) notice that the resolution has faelapted, but such notice is not required to be teeay shareholder who voted for the resolutio
who has withdrawn the objectic
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(©)

(10)

11)

12)

(13)

(14)

(15)

(16)

1n

(18)

A notice sent under subsection (8) shall set aairijhts of the dissenting shareholder and thequhoes to be followed to exercise those rig

A dissenting shareholder entitled to receiotae under subsection (8) shall, within twenty slafter receiving such notice, or, if the shareéold
does not receive such notice, within twenty daysrdéarning that the resolution has been adopiul] to the corporation a written notice
containing,

(@) the shareholder’'s name and address;
(b) the number and class of shares in respect @hwthe shareholder dissents; and

(c) ademand for payment of the fair value of ssicares.

Not later than the thirtieth day after the sendifi@ notice under subsection (10), a dissentingestodder shall send the certificates representiey
shares in respect of which the shareholder dissert® corporation or its transfer age

A dissenting shareholder who fails to comply witbsections (6), (10) and (11) has no right to meaké&im under this sectio

A corporation or its transfer agent shall esdmn any share certificate received under suibse(l) a notice that the holder is a dissenting
shareholder under this section and shall retuthifigth the share certificates to the dissentingaialder.

On sending a notice under subsection (10)ssedting shareholder ceases to have any rigtgshareholder other than the right to be paidafre f
value of the shares as determined under this seekioept where

(&) the dissenting shareholder withdraws noticefgethe corporation makes an offer under subse¢tisp
(b) the corporation fails to make an offer in actzorce with subsection (15) and the dissenting bloéder withdraws notice; or

(c) the directors revoke a resolution to amendattieles under subsection 168(3), terminate an gama&tion agreement under subsection 176(5)
or an application for continuance under subsed®h(5), or abandon a sale, lease or exchange gntisection 184(8

in which case the dissenting shareholder’s rigtes@instated as of the date the dissenting shilethsent the notice referred to in subsection,(10)
and the dissenting shareholder is entitled, upesetation and surrender to the corporation dratssfer agent of any certificate representing the
shares that has been endorsed in accordance \bikdtion (13), to be issued a new certificate gTEng the same number of shares as the
certificate so presented, without payment of amy

A corporation shall, not later than seven dafyesr the later of the day on which the actionrappd by the resolution is effective or the day the
corporation received the notice referred to in sehien (10), send to each dissenting shareholderhals sent such notic

(&) awritten offer to pay for the dissenting shatder’s shares in an amount considered by thetdire of the corporation to be the fair value
thereof, accompanied by a statement showing hodathgalue was determined;

(b) if subsection (30) applies, a notification thas unable lawfully to pay dissenting shareheotdfer their shares.

Every offer made under subsection (15) for shafélseosame class or series shall be on the sams.

Subject to subsection (30), a corporationlgi®l for the shares of a dissenting shareholdgrimnvten days after an offer made under subsection
(15) has been accepted, but any such offer lap#ies corporation does not receive an acceptareredfi within thirty days after the offer has been
made.

Where a corporation fails to make an offeramglibsection (15) or if a dissenting shareholdits fo accept an offer, the corporation may, withi
fifty days after the action approved by the resotuts
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effective or within such further period as the d¢auay allow, apply to the court to fix a fair valtar the shares of any dissenting sharehol

(19) If a corporation fails to apply to the court ungdebsection (18), a dissenting shareholder may applye court for the same purpose within a fur
period of twenty days or within such further peremithe court may allov

(20) A dissenting shareholder is not required to givaugéy for costs in an application made under satise (18) or (19)

(21) If a corporation fails to comply with subsecti(15), then the costs of a shareholder applicatraer subsection (19) are to be borne by the
corporation unless the court otherwise ord

(22) Before making application to the court unddrsection (18) or not later than seven days aftegiving notice of an application to the court unde
subsection (19), as the case may be, a corporsti@hgive notice to each dissenting shareholder,whthe date upon which the notice is gi

(@ has sent to the corporation the notice refeiwed subsection (10); and

(b) has not accepted an offer made by the cormoratnder subsection (15), if such an offer was made

of the date, place and consequences of the apphcand of the dissenting shareholder’s right tpesgy and be heard in person or by counsel, and a
similar notice shall be given to each dissentingrsholder who, after the date of such first membnotice and before termination of the
proceedings commenced by the application, satigfiesonditions set out in clauses (a) and (b)iwithree days after the dissenting shareholder
satisfies such condition

(23) All dissenting shareholders who satisfy the coodiset out in clauses (22)(a) and (b) shall bendedo be joined as parties to an application u
subsection (18) or (19) on the later of the da@nuphich the application is brought and the datenughich they satisfy the conditions, and shall be
bound by the decision rendered by the court irptieeeedings commenced by the applicat

(24) Upon an application to the court under subsr¢il8) or (19), the court may determine whether ather person is a dissenting shareholder who
should be joined as a party, and the court shal fiair value for the shares of all dissentingrehalders

(25) The court may in its discretion appoint one or maypraisers to assist the court to fix a fair vdaurethe shares of the dissenting shareholc

(26) The final order of the court in the proceeditgmmenced by an application under subsectiondil@)9) shall be rendered against the corporation
and in favour of each dissenting shareholder whwther before or after the date of the order, caaplith the conditions set out in clauses (22)(a)
and (b).

(27) The court may in its discretion allow a reaaue rate of interest on the amount payable to desenting shareholder from the date the action
approved by the resolution is effective until ttatedof payment

(28) Where subsection (30) applies, the corporathmil, within ten days after the pronouncemerdgrobrder under subsection (26), notify each
dissenting shareholder that it is unable lawfullypay dissenting shareholders for their she

(29) Where subsection (30) applies, a dissentimagettolder, by written notice sent to the corporatidthin thirty days after receiving a notice under
subsection (28), ma

(@ withdraw a notice of dissent, in which casedbrporation is deemed to consent to the withdramal the shareholder’s full rights are
reinstated; o

(b) retain a status as a claimant against the cafipo, to be paid as soon as the corporationnfully able to do so or, in a liquidation, to be
ranked subordinate to the rights of creditors ef¢hrporation but in priority to its shareholde
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(30)

(31)

(32)

A corporation shall not make a payment to a dissgrghareholder under this section if there areaeable grounds for believing th
(@) the corporation is or, after the payment, wdagdunable to pay its liabilities as they become; du

(b) the realizable value of the corporation’s asseiuld thereby be less than the aggregate aflidities.

Upon application by a corporation that propoetake any of the actions referred to in suli@ect) or (2), the court may, if satisfied tha¢ th
proposed action is not in all the circumstancestbaeshould give rise to the rights arising unsldssection (4), by order declare that those rights
will not arise upon the taking of the proposedagttiand the order may be subject to compliance spcoh terms and conditions as the court thinks
fit and, if the corporation is an offering corpaeat, notice of any such application and a copyrof arder made by the court upon such application
shall be served upon the Commissi

The Commission may appoint counsel to adséstourt upon the hearing of an application undbssction (31), if the corporation is an offering
corporation




APPENDIX G
SECTION 191 OF THE ABCA
191(1) Subject to sections 192 and 242, a holdshafes of any class of a corporation may dis$¢iméicorporation resolves to

(@) amend its articles under section 173 or 17adth change or remove any provisions restrictingooistraining the issue or transfer of shares of
that class

(b) amend its articles under section 173 to addngk or remove any restrictions on the businebsiginesses that the corporation may carry on,

(b.1) amend its articles under section 173 to adémove an express statement establishing thenited liability of shareholders as set out in
section 15.2(1)

(c) amalgamate with another corporation, othenthis® under section 184 or 187,
(d)  be continued under the laws of another jurisaiicunder section 189, or

(e) sell, lease or exchange all or substantiallitsaproperty under section 190.

(2) A holder of shares of any class or series afeh entitled to vote under section 176, other feation 176(1)(a), may dissent if the corporation
resolves to amend its articles in a manner destiibéhat section

(3) In addition to any other right the shareholaety have, but subject to subsection (20), a sh&dehentitled to dissent under this section and who
complies with this section is entitled to be paycthe corporation the fair value of the shares Ingithe shareholder in respect of which the
shareholder dissents, determined as of the clobagifiess on the last business day before themahih the resolution from which the
shareholder dissents was adop

(4) A dissenting shareholder may only claim untiés section with respect to all the shares of acheeld by the shareholder or on behalf of any one
beneficial owner and registered in the name offiesenting shareholde

(5) A dissenting shareholder shall send to the cororat written objection to a resolution referredrisubsection (1) or (
(&) ator before any meeting of shareholders athvtiie resolution is to be voted on, or

(b) if the corporation did not send notice to thargholder of the purpose of the meeting or ofstiereholder’s right to dissent, within a
reasonable time after the shareholder learns hleateisolution was adopted and of the shareh’s right to dissen

(6) An application may be made to the Court by origim@notice after the adoption of a resolution refdrto in subsection (1) or (-
(@ by the corporation, or

(b) by a shareholder if the shareholder has senbgettion to the corporation under subsection (5),

to fix the fair value in accordance with subseci{@hof the shares of a shareholder who disserdsruhis section, or to fix the time at which a
shareholder of an unlimited liability corporatiomavdissents under this section ceases to becobie fiar any new liability, act or default of the
unlimited liability corporation

(7) If an application is made under subsectiont{@,corporation shall, unless the Court otherwiskers, send to each dissenting shareholder awritt
offer to pay the shareholder an amount consideyetid directors to be the fair value of the shs
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®)

©

(10)

Unless the Court otherwise orders, an offer refetoein subsection (7) shall be sent to each dissgshareholde

(@) atleast 10 days before the date on whichpipécation is returnable, if the corporation is tggplicant, or

(b) within 10 days after the corporation is servéth a copy of the originating notice, if a sharktas is the applicant.
Every offer made under subsection (7) s

(@) be made on the same terms, and

(b) contain or be accompanied with a statement gtgphow the fair value was determined.

A dissenting shareholder may make an agreemiémthe corporation for the purchase of the shalder’s shares by the corporation, in the amount
of the corporatio’s offer under subsection (7) or otherwise, at &amg before the Court pronounces an order fixingfétirevalue of the share

(11) A dissenting sharehold:

(12)

(13)

(14)

(@) is not required to give security for costseéspect of an application under subsection (6), and
(b) except in special circumstances must not beired| to pay the costs of the application or amadai
In connection with an application under subsec{&)nthe Court may give directions f

(&) joining as parties all dissenting shareholders whslsmres have not been purchased by the corposatibfor the representation of dissent
shareholders who, in the opinion of the Court,ianeeed of representatio

(b) the trial of issues and interlocutory mattémsjuding pleadings and examinations for discovery,

(c) the payment to the shareholder of all or pathe sum offered by the corporation for the shares

(d) the deposit of the share certificates with@mwairt or with the corporation or its transfer agent

(e) the appointment and payment of independentaégrms, and the procedures to be followed by them,

(f)  the service of documents, and

(g) the burden of proof on the parties.

On an application under subsection (6), the Cchall snake an orde

(@) fixing the fair value of the shares in accomawith subsection (3) of all dissenting sharehdeho are parties to the application,
(b) giving judgment in that amount against the coagpion and in favour of each of those dissentimgysholders,

(c) fixing the time within which the corporation stypay that amount to a shareholder, and

(d) fixing the time at which a dissenting shareleoldf an unlimited liability corporation ceasedcome liable for any new liability, act or
default of the unlimited liability corporatiol

On
(@) the action approved by the resolution from Wtiee shareholder dissents becoming effective,

(b) the making of an agreement under subsectionb@@veen the corporation and the dissenting sb&tehas to the payment to be made by the
corporation for the sharehol(s shares, whether by the acceptance of the coipa’s offer under subsection (7) or otherwise

(c) the pronouncement of an order under subse(ti®)
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(15)

(16)

1n

(18)

(19)

(20)

whichever first occurs, the shareholder ceaseavte hny rights as a shareholder other than thé taghe paid the fair value of the shareholder’s
shares in the amount agreed to between the coipo@atd the shareholder or in the amount of thgnjuent, as the case may

Subsection (14)(a) does not apply to a sharehotderred to in subsection (5)(t

Until one of the events mentioned in subsectior) (bturs,
(@) the shareholder may withdraw the shareholdis'sent, or

(b) the corporation may rescind the resolution,
and in either event proceedings under this sedtiatl be discontinued.

The Court may in its discretion allow a reasule rate of interest on the amount payable to dasenting shareholder, from the date on which the
shareholder ceases to have any rights as a shdeelnyl reason of subsection (14) until the dateaginent.

If subsection (20) applies, the corporation shilhin 10 days afte
(@) the pronouncement of an order under subsefi®n or

(b) the making of an agreement between the shatehahd the corporation as to the payment to beerfmdhe shareholder’s shares,
notify each dissenting shareholder that it is uaeddlfully to pay dissenting shareholders for ttsbiares.

Notwithstanding that a judgment has been givemuotr of a dissenting shareholder under subse(i®)tb), if subsection (20) applies, t
dissenting shareholder, by written notice deliveieethe corporation within 30 days after receivihg notice under subsection (18), may withdraw
the shareholder’s notice of objection, in whichecttee corporation is deemed to consent to the wathdl and the shareholder is reinstated to the
shareholder’s full rights as a shareholder, failivigch the shareholder retains a status as a aiagainst the corporation, to be paid as soohas t
corporation is lawfully able to do so or, in a lidation, to be ranked subordinate to the rightsretlitors of the corporation but in priority to its
shareholders

A corporation shall not make a payment to a dissgrghareholder under this section if there areageable grounds for believing tt
(@) the corporation is or would after the paymentibable to pay its liabilities as they become due,
(b) the realizable value of the corporation’s assaiuld by reason of the payment be less thangbeegate of its liabilities.
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APPENDIX H
PROPOSAL SUBMITTED BY SHAREHOLDERS

Les Soeurs de Sainte-Anne du Québec and €@yitdical National de Retraite Batirente have dviilvn a proposal concerning the Pascua-Lama
Project and the potential impact on the water sssiof the surrounding agricultural valleys in Chated Argentina in recognition of Barrick’'s commitnte
to publish on its website by October 2006, a dgstieport on how the Pascua-Lama project resp@dtelright to water, as described in the General
Comment 15 by the Committee monitoring the CoveparEconomic, Social and Cultural Rights of thetddiNations, 2) the precautionary principle, as
defined in the Rio Declaration on Environment arel/8lopment, and 3) the IFC-World Bank guidelingpaiblic consultation and disclosure of
information (OP 4.01). On point 1) the report weiiecifically address current and planned mitigati@asures as well as plans to monitor water quality
and how the project will impact access for watarasn the valleys. On point 3) the report will déise how the company will continue to monitor
community support all along the project life.

Barrick is engaging in dialogue with thesargiolders and plans to work collaboratively toradd their concerns in a constructive manner. 8arri
has the primary responsibility to ensure that ihpties with, or exceeds, all regulatory and leddigations in the jurisdictions where it operat&s.a
leading global company, Barrick is also committecpplying, where appropriate, international stadsland industry best practices which may excee
local requirements.

The Chilean Government has in place a rotagtlatory regime which ensures that projects dgeal under its authority meet the required
environmental and social standards. These lawsemdrements are in themselves largely based emiational standards and locally acceptable
practices. In the case of the Pascua-Lama Prdactick has complied with all Chilean regulatorguéements relating to environmental and social
matters and surpassed them in a number of impaateas, including environmental mitigation prograand stakeholder consultation. The Pascua-Lama
Project has been designed to preserve the qualitgjaantity of water in the Huasco Valley. Multigdleeventive mechanisms have been put in place to
negate or mitigate any potential environmental ictpaAn extensive program of community developmiemial procurement and local employment has
been implemented to enhance the benefits to tle tmenmunity.
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EXHIBIT 99.3

PRICEAATERHOUSE(QOPERS

PricewaterhouseCoopers LLP
Chartered Accountanis

PO Box 82

Rowal Trust Tower, Suite 3000
Tur\q;fnlu TJu:rli:lim: Cunl:n:.:
Toronito, Ontario

Canada M5K 1GR

T\:]uphm:u 416 863 1133
Faczimile +1 416 365 B215

CONSENT OF INDEPENDENT ACCOUNTANTS

We hereby consent to the incorporation in the Reggion Statements on Form F-3 (File No. 333-14148) on Form F-9 (File Nos. 333-120133 and 333-
106592) of Barrick Gold Corporation and the Regitin Statements of Form F-9 of Barrick Gold Firm@ompany (File No. 333-120133-01) and
Barrick Gold Inc. (File Nos. 333-120133-02 and 338592-01) of our report dated February 21, 2008ing to the consolidated financial statements,
which appear in the Annual Report to Shareholdehich is contained in Exhibit 1 to this Form 6-K.

I/s/ PricewaterhouseCoopers LLP
Toronto, Ontario
March 31, 2006

PricewaterhouseCoopers refers to the CanadiandfiffricewaterhouseCoopers LLP and the other mefiries of PricewaterhouseCoopers International
Limited, each of which is a separate and indepenidgal entity.



