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FORM 10-Q

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Quarterly Report Pursuant to Section 13 or 15(d)
of the Securities Exchange Act of 1934

For the Quarterly Period Ended June 30, 2000
Commission File Number 1-8918

SUNTRUST BANKS, INC.

(Exact name of registrant as specified in its @rart

Georgia 58-1575035
(State or other jurisdiction (I.R .S. Employer
of incorporation or organization) Ide ntification No.)

303 Peachtree Street, N.E., Atlanta, Georgia 30308
(Address of principal executive offices) (Zip Code)

(404) 588-7711
(Registrant's telephone number, including area)ode

Indicate by check mark whether the registrant € filed all reports required to be filed by secti® or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirdilésuch reports), and (2) has been

subject to such filing requirements for the pastags.

Yes __ X __No

At July 31, 2000, 298,102,334 shares of the Remgits Common Stock, $1.00 par value were outstgndin
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PART | - FINANCIAL INFORMATION

The following unaudited financial statements hagerbprepared in accordance with the instructio®tmn 10-Q and Rule 10-01 of
Regulation S-X, and accordingly do not includechfthe information and footnotes required by geltysccepted accounting principles for
complete financial statements. However, in the iopilof management, all adjustments (consistingooinal recurring accruals) considered
necessary for a fair presentation have been indlu@perating results for the six months ended B&000 are not necessarily indicative of
the results that may be expected for the full R&80.



(Dollars in thousands except per share data)(Unaudi

Interest Income

Interest and fees on loans

Interest and fees on loans held for sale

Interest and dividends on securities available fo
Taxable interest
Tax-exempt interest
Dividends (1)

Interest on funds sold

Interest on deposits in other banks

Other interest

Total interest income

Interest Expense
Interest on deposits
Interest on funds purchased
Interest on other short-term borrowings
Interest on long-term debt

Total interest expense

Net Interest Income
Provision for loan losses

Net interest income after provision for loan losses

Noninterest Income
Trust income
Service charges on deposit accounts
Other charges and fees
Retail investment services
Credit card and other fees
Mortgage production related income
Mortgage servicing related income
Corporate and institutional investment services
Trading account profits and commissions
Other noninterest income
Securities gains (losses)

Total noninterest income

Noninterest Expense
Salaries and other compensation
Employee benefits
Equipment expense
Net occupancy expense
Outside processing and software
Marketing and customer development
Merger-related expenses
Amortization of intangible assets
Other noninterest expense

Total noninterest expense

Income before provision for income taxes
Provision for income taxes

Net Income

Average common shares - diluted
Average common shares - basic
Net income per average common share - diluted
Net income per average common share - basic
Dividends declared per common share
(1) Includes dividends on common stock of
The Coca-Cola Company
See notes to consolidated financial statements

Consolidated Statements of Income

Three Months
Ended June 30

ted) 2000 1999
$1,367,374 $ 1,153,809 $
23,703 47,350
r sale
224,910 208,012
6,492 7,871
17,749 15,906
24,505 16,528
232 184
7,084 2,876
1,672,049 1,452,536
590,255 391,627
154,561 172,391
25,673 16,797
132,530 86,919
903,019 667,734
769,030 784,802
27,693 48,822
741,337 735,980
125,350 126,285
112,589 107,067
48,773 49,368
30,550 26,001
24,378 28,222
20,474 47,650
7,692 5,178
35,321 16,310
(1,442) 11,437
38,754 31,546
1,531 3,879
443,970 452,943
365,251 389,261
41,411 41,535
50,667 49,799
49,890 49,937
44,388 38,749
27,855 23,875
18,183 17,547
8,777 8,965
113,362 116,247
719,784 735,915
465,523 453,008
148,054 159,345
$ 317,469 $ 293,663
302,140,506 322,448,490 30
298,985,834 318,315,379 30
$1.05 $0.91
1.06 0.92
0.370 0.345
8,206 7,722

Six Months
Ended June 30
2000 1999
2,673,903 $2,296,782
48,829 105,930
455,532 405,596
13,327 15,807
34,772 31,542
43,843 32,003
567 1,892
12,105 4,954
3,282,878 2,894,506
1,145,217 785,766
297,394 341,688
44,619 37,085
244,025 175,347
1,731,255 1,339,886
1,551,623 1,554,620
49,985 90,817
1,501,638 1,463,803
255,639 252,605
223,855 213,181
96,221 95,910
61,348 49,516
46,469 51,349
39,167 101,165
15,414 8,134
54,992 34,990
10,571 22,026
68,753 48,649
8,393 3,147
880,822 880,672
736,336 772,196
98,335 95,918
102,305 95,088
99,950 97,606
85,999 73,523
50,157 45,665
31,816 31,391
17,771 17,902
201,430 230,326
1,424,099 1,459,615
958,361 884,860
321,453 309,460
$ 636,908 $ 575,400
4,439,570 322,406,414
1,223,533 318,203,347
$2.09 $1.78
211 181
0.740 0.690
16,411 15,445



(Dollars in thousands) (Unaudited)

Assets
Cash and due from banks
Trading account
Securities available for sale (1)
Funds sold
Loans held for sale

Loans
Allowance for loan losses

Net loans

Premises and equipment
Intangible assets

Customers' acceptance liability
Other assets

Total assets

Liabilities and Shareholders' Equity
Noninterest-bearing deposits
Interest-bearing deposits

Total deposits
Funds purchased
Other short-term borrowings
Long-term debt
Guaranteed preferred beneficial interests in debe
Acceptances outstanding
Other liabilities

Total liabilities
Preferred stock, no par value; 50,000,000 shares
Common stock, $1.00 par value
Additional paid in capital
Retained earnings
Treasury stock and other

Realized shareholders' equity
Accumulated other comprehensive income

Total shareholders' equity
Total liabilities and shareholders' equity
Common shares outstanding
Common shares authorized
Treasury shares of common stock
(1) Includes net unrealized gains on securities ava

See notes to consolidated financial statements

Consolidated Balance Sheets

June 30 Dece

2000

$ 2,847,699
668,709
17,382,207
1,621,189
1,345,694

71,450,408
(874,484)

70,575,924

1,631,331
800,728
173,964

2,703,365

$99,750,810

$13,719,684
54,956,751

10,159,988
1,419,499
7,200,459
ntures 1,050,000
173,964
3,491,511

authorized; none issued
323,163
1,272,178
5,873,963
(1,357,018)

6,112,286
1,466,668

301,931,828
750,000,000
21,230,929

ilable for sale $ 2,371,237

$

mber 31 June 30
1999 1999
3,909,687 $ 3,786,251
259,547 240,648
8,317,297 18,384,169
1,609,679 1,417,290
1,531,787 2,408,689
6,002,831 62,922,406
(871,323) (941,444)
5,131,508 61,980,962
1,636,484 1,618,936
804,632 819,020
192,045 350,865
1,997,302 2,213,051
5,389,968 $93,219,881
4,200,522 $13,441,890
5,900,007 46,918,195

0,100,529
5,911,917

323,163

5,461,351
1,013,861)

6,064,040
1,562,822

60,360,085
13,558,897

323,012
1,303,609
4,930,193

(93,762)

6,463,052
1,729,615

$93,219,881

5,389,968

8,353,207 321,632,977
0,000,000 500,000,000
4,809,550 1,379,469
2,527,705 $ 2,805,074



Consolidated Statements of Cash Flows

Six Months
Ended June 30

(Dollars in thousands) (Unaudited) 2000 1 999

Cash flows from operating activities:
Net income $ 636,908 $57 5,400
Adjustments to reconcile net income to net cash
provided by operating activities:

Depreciation, amortization and accretion 149,776 13 8,982
Provisions for loan losses and foreclosed pro perty 50,192 9 2,972
Amortization of compensation element of restr icted stock 4,726 6,741
Securities gains (8,393) ( 3,147)
Net gain on sale of non-interest earning asse ts (7,888) 1 4,106)
Net decrease in loans held for sale 186,093 1,13 7,918
Net increase in accrued interest receivable,

prepaid expenses and other assets (1,213,778) (19 4,446)
Net increase in accrued interest payable,

accrued expenses and other liabilities 269,566 5 3,393

Net cash provided by operating activities 67,202 1,79 3,707

Cash flows from investing activities:

Proceeds from maturities of securities available for sale 1,239,752 2,28 6,636
Proceeds from sales of securities available for s ale 667,038 1,83 9,713
Purchases of securities available for sale (1,128,413) (5,52 2,642)
Net increase in loans (5,491,330) (1,42 9,064)
Capital expenditures (70,479) (16 6,306)
Proceeds from the sale of assets 12,766 2 3,181
Loan recoveries 28,795 3 5,045

Net cash used in investing activities (4,741,871) (2,93 3,437)

Cash flows from financing activities:

Net increase in deposits 8,575,906 1,32 6,802
Net decrease in funds purchased
and other short-term borrowings (6,591,440) (61 2,766)
Proceeds from the issuance of long-term debt 3,113,839 9 0,272
Repayment of long-term debt (880,726) (32 8,345)
Proceeds from the exercise of stock options 7,543 -
Proceeds from stock issuance 13,202 1 1,063
Proceeds used in the acquisition of stock (389,837) -
Dividends paid (224,296) (22 0,589)
Net cash provided by financing activities 3,624,191 26 6,437
Net decrease in cash and cash equivalents (1,050,478) (87 3,293)
Cash and cash equivalents at beginning of year 5,519,366 6,07 6,834
Cash and cash equivalents at end of period $ 4,468,888 $5,20 3,541

Supplemental Disclosure
Interest paid $ 1,675,409 $1,36 3,341
Income taxes paid 269,144 23 9,106

See notes to consolidated financial statements



Common
(Dollars in thousands) (Unaudited) Stock
Balance, January 1, 1999 $322,4
Net income
Other comprehensive income:
Change in unrealized gains (losses) on
securities, net of taxes

Total comprehensive income
Cash dividends declared, $0.690 per share
Exercise of stock options 4
Amortization of compensation element

of restricted stock
Issuance of stock for employee benefit plans

Balance, June 30, 1999 $323,0
Balance, January 1, 2000 $323,1
Net income

Other comprehensive income:
Change in unrealized gains (losses) on
securities, net of taxes

Total comprehensive income
Cash dividends declared, $0.740 per share
Exercise of stock options
Acquisition of treasury stock
Restricted stock activity
Amortization of compensation element
of restricted stock
Issuance of stock for employee benefit plans

Balance, June 30, 2000 $323,1

Consolidated Statements of Shareholders' Equity

Additional Treasury
Paid in Retained Stock and
Capital Earnings Other*

85 $1,293,011 $4575382 $(100,441)
- - 575,400 -

- - (220,589) -
70 6,714 -

- - 6,741
57 3,884 - (62)

12 $1,303,609 $4,930,193 $(93,762)

Accumulated
Other
Comprehensive
Income Total
$2,088,207 $8,178,644
- 575,400

(358,592)  (358,592)
- 216,808
- (220,589)
- 7,184

- 6,741
- 3,879

$1,729,615 $8,192,667

63 $1,293,387 $5,461,351 $(1,013,861)

- - 636,908 -
- - (224,296) -

- (16,529) - 24,072
- - - (389,837)

- (594) - 594

- - - 4,726

- (4,086) - 17,288

63 $1,272,178 $5,873,963 $(1,357,018)

$1,562,822 $7,626,862
- 636,908

(96,154)  (96,154)

- 4,726
- 13,202

$1,466,668 $ 7,578,954

* Balance at June 30, 1999 includes $29,493 farsuiey stock and $64,269 for compensation elemergsbificted stock. Balance at June 30,
2000 includes $1,306,813 for treasury stock andZ2kEfor compensation element of restricted stock.

See notes to consolidated financial statements



Notes to Consolidated Financial Statements (Unauditl)

Note 1 - Accounting Policies

The consolidated interim financial statements aiBust Banks, Inc. ("SunTrust" or "Company") araudited. All significant intercompany
accounts and transactions have been eliminatedgeTimancial statements should be read in conjongatiith the Annual Report on Form 10-
K for the year ended December 31, 1999. Certailassifications have been made to prior year amadontsnform with the current year
presentation.

Note 2 - Acquisitions

For the first six months of 2000, $31.8 millionroérger-related charges were recorded comparedltd $dllion in 1999. These charges
included $0.6 million in accelerated depreciatiod amortization based upon estimates of systeragration timetables, $0.8 million in
severance and $30.4 million in system integratmst SunTrust expects to record additional merglated charges of approximately $10.7
million through the remainder of year 2000.

Note 3 - Derivative Financial Instruments

SunTrust uses derivatives to hedge interest rggesexes by modifying the interest rate characiesisif related balance sheet instruments.
The specific criteria required for derivatives usethedges are described below. Derivatives thabtimeet these criteria are carried at
market value with changes in value recognized otlyrén earnings.

Derivatives used as hedges must be effective atheg the risk associated with the exposure beadghd and must be designated as a hedg
at the inception of the derivative contract. Detiwes used for hedging purposes may include swiapsards, futures and options. The
interest component associated with derivatives asdtkedges or to modify the interest rate chariatitsy of assets and liabilities is recogni:
over the life of the contract in net interest in@ri a contract is cancelled prior to its termioatdate, the cumulative change in the market
value of such derivatives is recorded as an adpstio the carrying value of the underlying assdiability and recognized in net interest
income over the expected remaining life of theteglasset or liability. In instances where the ulyttey instrument is sold, the fair value of
the associated derivative is recognized immediatetlie component of earnings relating to the ulydeg instrument.

7



Notes to Consolidated Financial Statements (Unadg- continued

In June 1998, the Financial Accounting Standardsr@dssued Statement of Financial Accounting Stadsl@SFAS") No. 133, "Accounting
for Derivative Instruments and Hedging Activitie$His statement establishes accounting and regostamdards for derivative instruments,
including certain derivative instruments embeddedther contracts and for hedging activities. ¢fuiees that an entity recognize all
derivatives as either assets or liabilities onlthlance sheet and measures those instruments @alize. This statement could increase
volatility in earnings and other comprehensive imeo In June of 1999, SFAS No. 133 was amended BBS3¥o. 137, which delays the
effective date of implementation until fiscal yeeginning after June 15, 2000. SunTrust will ad®pAS No. 133 effective January 1, 2001.
In June of 2000, SFAS No. 133 was amended by SP8Svthich addresses issues related to implementdifficulties. SunTrust completed
an in-depth analysis to determine the effects efitiplementation and currently it is not expectetdve a material impact on SunTrust's
financial position or results of operations.

Note 4 - Guaranteed Preferred Beneficial Interesti Debentures

SunTrust has established special purpose trustshwbllectively issued $1,050 million in trust feared securities. The proceeds from these
issuances, together with the proceeds of the tkblageiances of common securities of the trustse wasested in junior subordinated
deferrable interest debentures of SunTrust. Theasdets of these special purpose trusts are lleatees. These debentures rank junior to
the senior and subordinated debt of the issuingpeomy SunTrust owns all of the common securitiethefspecial purpose trusts. The
preferred securities issued by the trusts rankoseaithe trusts' common securities. The Compashigations under the debentures, the
indentures, the relevant trust agreements anduheagtees, in the aggregate, constitute a fullisrednditional guarantee by SunTrust of the
obligations of the trusts under the trust prefesedurities and rank subordinate and junior intragtpayment to all liabilities of the Compa
The trust preferred securities may be called gdonaturity at the option of SunTrust.

8



Notes to Consolidated Financial Statements (Unadg- continued

Note 5 - Comprehensive Income
The Company's comprehensive income, which inclgdesin transactions and other economic eventdihss the income statement,

consists of net income and unrealized gains arsktosn securities available for sale, net of inctares.

Comprehensive income for the six months ended 30n2000 and 1999 is calculated as follows:
(In thousands)

Before Net of
Income Tax Income Tax Income Tax
Unrealized losses, net, recognized in other compreh ensive income:
Six months ended June 30, 2000 $ (156,468) $ (60,314) $ (96,154)
Six months ended June 30, 1999 (574,651) (216,059) (358,592)
2000 1999
Amounts reported in net income:
Gain (loss) on sale of securities $ 8,393 $ 3,147
Net (accretion) amortization (4,622) 2,999
Reclassification adjustment 3,771 6,146
Income tax expense (1,454) (2,311)
Reclassification adjustment, net of tax $2,317 $ 3,835
Amounts reported in other comprehensive income:
Unrealized loss arising during period, net of ta X $(93,837) $ (354,757)
Reclassification adjustment, net of tax (2,317) (3,835)
Net unrealized losses recognized in
other comprehensive income (96,154) (358,592)
Net income 636,908 575,400
Total comprehensive income $ 540,754 $ 216,808




Notes to Consolidated Financial Statements (Unadg- continued

Note 6 - Earnings Per Share Reconciliation

Net income is the same in the calculation of basit diluted EPS. A reconciliation of the differertmmween average basic common sh
outstanding and average diluted common sharesandiisg for the six months ended June 30, 2000 8686 & included in the following
table.

Computation of Per Share Earnings
(In thousands, except per share data)

Three Months Six Mon ths
Ended June 30 Ended Ju ne 30
200 0 1999 2000 1999
Basic
Net income $ 317,469 $ 293,663 $ 636,908 $ 575,400
Average common shares 298,986 318,315 301,224 318,203
Earnings per common share - basic $1.06 $0.92 $2.11 $1.81
Diluted
Net income $ 317,469 $ 293,663 $ 636,908 $ 575,400
Average common shares outstanding 298,986 318,315 301,224 318,203
Effect of dilutive securities:
Stock options 1,351 2,467 1,431 2,554
Performance restricted stock 1,804 1,666 1,785 1,649
Average diluted common shares 302,141 322,448 304,440 322,406
Earnings per common share - diluted $1.05 $0.91 $2.09 $1.78

10



Notes to Consolidated Financial Statements (Unadg- continued

Note 7 - Segment Reporting

Effective January 1, 2000, the Company signifigantbdified management's internal reporting systeath the consolidation of its individual
bank charters. In prior periods, the Company'sntapte segments were based on legal entities taed aligned along geographic regions.
With the consolidation of the bank charters, SusTRank is now one legal entity with Florida, Gaarg ennessee, Alabama and Mid-
Atlantic regions (which includes Virginia, Marylamahd the District of Columbia). As a result of tfenges to the legal entity structure, as
well as the changes made to management's interstains used to evaluate operating segment perfornanior periods have not been
reported because it is not practicable to restate period results to conform to the current réjmy methods or to present current year results
based on prior period reportable segments.

The Company's reportable segments as of June 80,8@ determined based on management's intepuatireg approach. The reportable
segments are comprised of the four regions of tgiGeorgia, Tennessee (which includes the brariohabama) and Mid-Atlantic, in
addition to Corporate and Investment Banking amgiR&Other. Each geographic operating segment gesva wide array of banking services
to consumer and commercial customers and earnggti@acome from loans made to customers. In addithese geographic segments
recognize certain fees related to trust, depasitlihg and other services provided to customers.Adrporate and Investment Banking
segment consists of corporate banking for the laogporate and identified industry specialtiesywa#f as SunTrust Equitable Securities and
SunTrust Leasing. The Parent/Other segment conmistgrily of the Company's credit card bank andbank subsidiaries as well as certain
treasury and corporate expenses. The Treasury/Biéngritems Segment includes the net impact afgfar pricing on loan and deposit
balances, the cost of external debt, gains an@édass the investment portfolio, income taxes ahérdmounts necessary to reconcile the
Company's internal management accounting pradtiessribed below to the consolidated financial statas.

Unlike financial accounting, there is no comprelemauthoritative body of guidance for managemeobanting equivalent to generally
accepted accounting principles. Therefore, theoperénce of the segments is not comparable with 818t'§ consolidated results or with
similar information presented by any other finahuiatitution. In addition, operating segment résuhay be restated in the future as
management's structure, information needs, andtiegsystems evolve.

The Company uses a transfer pricing process tmaidsessing operating segment performance. Thceps involves matched maturity
transfer pricing of interest rates for assets a@tullities to determine a contribution to the ngerest margin on a segment basis. Currently
Company does not allocate corporate equity toepentable segments. As a result, the differenoedest the matched maturity transfer
pricing and the consolidated net interest margsnyell as the net interest margin benefit proviftech equity are treated as reconciling ite
In addition, the Company uses a credit risk premayaproach to aid in assessing operating segmefurpemce. This approach recognizes
cost of the credit losses that SunTrust can expeattime on its loans through a charge againstiegs. The premium is judgmental but
based on rates derived from the Company's lossatiogrhistory for various loan categories as welthee internal credit ratings of individual
loans in certain of those loan categories. Thesrkfiice between the credit risk premium chargedeségments and the Company's
consolidated provision for loan losses is includedh reconciling item within noninterest expengee $egment results also include certain
intercompany transactions that were recorded at Alsntercompany transactions have been elingédab determine the consolidated
balances. No transactions with a single custometribated 10% or more to the Company's total reeenu

The following tables disclose selected financiféimation for SunTrust's reportable business sed¢srfenthe three months and six months
ended June 30, 2000.

11



(In thousands) Florida Geor
Net interest income $ 213,282 $
Noninterest income
138,766
Noninterest expense
204,344
Income before taxes 147,704
Income tax expense
Net income $ 147,704 $
Average total assets $ 21,465,873 $12,

Revenues from external
customers
Total net interest income $ 213,162 $
Total noninterest income
109,593

Total income $ 322,755 $

Revenues from affiliates

Total net interest income  $ 120 $
Total noninterest income

29,173
Total income $ 29,293 $

Three Months Ended

Treasury/
Reconciling
(In thousands) Items Elimin

Net interest income $ 129,267 (1) $

Noninterest income (12,272)(2) (
Noninterest expense 73,132 (3) (
Income before taxes 43,863

Income tax expense 170,111 (4)

Net income $ (126,248) $

Average total assets $ 54,088,329 $(58,

Revenues from external

customers
Total net interest income $ 129,267 $
Total noninterest income (12,272)

Total income $ 116,995 $

Revenues from affiliates

Total net interest income $ - $

Total noninterest income - (
Total income $ - $ (

(In thousands) Florida Geo

Three Months Ended June 30, 2000

Corporate &
Investment
gia Tennessee Mid-Atlantic  Banking

126,336 $ 58,004 $ 180,260 $ 60,1

85,290 38,371 93,999 33,2

126,636 59,591 155,970 41,7

84,990 36,784 118,289 51,5

84990 $ 36,784 $ 118,289 $ 515

Parent/Other
0 s 1781
11 379,325
98 398,726
13 (7620
- (22,057)
138 4437

278,943 $6,131,066 $12,533,716 $16,684,5

126,273 $ 57966 $ 180,260 $ 60,1

70,129 30,116 80,401 32,8

196,402 $ 88,082 $ 260661 $ 92,9

00 $ 2,002

84 $ 135121

63 $ 38 $ - 3

15,161 8,255 13,598 3

15224 $ 8293 $ 13598 $ 3

- % (221)

27 246,206

27 $ 245,985

June 30, 2000

ations  Consolidated

- $ 769,030
312,720) 443,970
312,720) 747,477

- 465,523

- 148,054

- $ 317,469

268,497) $ 97,497,254

- $ 769,030
- 443,970

- $ 1,213,000

- % -
312,720) -

312,720) $ -

Six Months Ended June 30, 2000

Corporate
Investme
rgia Tennessee Mid-Atlantic ~ Banking




Net interest income
Noninterest income
Noninterest expense

Income before taxes
Income tax expense

Net income

$ 422,133 $
273,700
412,417

$ 283416 $

Average total assets

$21,083,452 $11

Revenues from external

customers

Total net interest income
Total noninterest income

Total income

$ 421,906 $
220,746

$ 642652 $

Revenues from affiliates
Total net interest income
Total noninterest income

Total income

$ 227 $
52,954

$ 53,181 $

Six Months End

Treasury/
Reconciling
(In thousands)

Net interest income

256,106 $ 117,244 $ 358,507 $ 126 809 $ 1,322
173,257 74,822 193,290 62 ,976 745,817
257,555 119,398 330,339 83 597 763,557
171,808 72,668 221,458 106 ,188 (16,418)
- - - - (25,799)
171,808 $ 72,668 $ 221,458 $ 106 188 $ 9,381
710,878  $6,041,042 $12,468,960 $ 16,390 782 $ 29,780,093
256,004 $ 117,172 $ 358,507 $ 126 809 $ 1,723
143,517 58,999 158,639 62 118 239,545
399,521 $ 176,171 $ 517,146 $ 188 927 $ 241,268
02 $ 72 $ -3 - % (401)
29,740 15,823 34,651 858 506,272
20842 $ 15895 $ 34,651 $ 858 $ 505,871

ltems Eli

$ 269,502 (1) $

Noninterest income (2,742) (2)
Noninterest expense 147,519 (3)
Income before taxes 119,241
Income tax expense 347,252 (4)
Net income $ (228,011) $
Average total assets $ 55,237,671 $(
Revenues from external

customers
Total net interestincome $ 269,502 $
Total noninterest income (2,742)

Total income $ 266,760 $
Revenues from affiliates
Total net interest income  $ - $
Total noninterest income -

Total income $ - $

ed June 30, 2000

minations Consolidated

- $1,551,623
(640,298) 880,822
(640,298) 1,474,084

- $ 636,908

56,257,559) $96,455,319

- $1,551,623
- 880,822

- $2,432,445

-3 -
(640,298) -

(640,298) $ -

(1) The Company's reconciliation of total segmesuits to consolidated results includes adjustnfentsinds transfer pricing credits and
charges related to funds provided and funds usedits for loan loss reserves, and credits fortgqui

(2) Includes the effect of sales of securitiesesalf fixed assets and other items.

(3) Includes miscellaneous corporate expenseslioot#ed to the operating segments.

(4) Reflects provision for income taxes that mamaget does not include in its internal reportingtsys
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Item 2.
MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION AND RESULTS OF OPERATIONS
OVERVIEW

SunTrust Banks, Inc. is a financial holding compaiith its headquarters in Atlanta, Georgia. SunTsywincipal banking subsidiary,
SunTrust Bank, offers a full line of financial sexes for consumers and businesses through its teariocated primarily in Alabama, Florida,
Georgia, Maryland, Tennessee, Virginia and therldistf Columbia. In addition to traditional deppsiredit and trust and investment serv
offered by SunTrust Bank, other SunTrust subsiegaprovide mortgage banking, commercial and aatsing, credit-related insurance, asset
management, securities brokerage and investmehirgpservices.

SunTrust has 1,151 full-service branches, includingermarket branches, and continues to leverapedtgy to provide customers the
convenience of banking on the internet, througB1 &utomated teller machines and via twenty-four helebanking.

The following analysis of the financial performarafeSunTrust for the second quarter of 2000 shbeldead in conjunction with the financ
statements, notes and other information containeki$ document. SunTrust has made, and may cantonmake, various forward-looking
statements with respect to financial and businessens. These forward-looking statements are stitjaumerous assumptions, risks and
uncertainties, all of which may change over timiee Gctual results that are achieved could difignificantly from the forward-looking
statements contained in this document.

The results of operations for the six months entiete 30, 2000 are not indicative of the resultsrigy be attained for any other period. In
this discussion, net interest income and the rietést margin are presented on a taxable-equivaesis and the ratios are presented on an
annualized basis.

EARNINGS ANALYSIS

SunTrust reported record operating earnings of $328llion and $657.6 million for the second quaded first six months of 2000, an
increase of 6.7% and 9.5% compared with $308.5anikknd $600.6 million in the same periods of 189&luding after-tax merger-related
charges of $11.8 million, $20.7 million, $14.8 ngili and $25.2 million for the second quarter arelfitst six months of 2000 and 1999,
respectively). Diluted earnings per share, adjukiednerger charges, grew 14.0% to $1.09 and 16d$2.16 from $0.96 and $1.86 in the
same periods last year. Reported net income was $&dillion, or $1.05 per diluted share for themwt quarter and $636.9 million, or $2.09
per diluted share for the first six months of 2088t income growth for the first six months of 2Gffimpared to 1999 was impacted by lower
loan loss provision resulting from the fourth qeadredit card sale, lower expense levels, andvareffective tax rate.
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Selected Quarterly Financial Data Table 1
(Dollars in millions except per share data) Quarters
2000 19 99

2 1 4 3 2
Summary of Operations
Interest and dividend income $ 1,672.0 $1,610.8 $1,559.4 $1 ,506.4 $1,452.5
Interest expense 903.0 828.2 763.4 711.4 667.8
Net interest income 769.0 782.6 796.0 795.0 784.7
Provision for loan losses 27.7 22.3 33.1 46.5 48.8
Net interest income after

provision for loan losses 741.3 760.3 762.9 748.5 735.9
Noninterest income(1) 444.0 436.9 299.2 446.1 452.9
Noninterest expense(2) 719.8 704.3 753.9 691.8 735.9
Income before provision for income

taxes and extraordinary gain 465.5 492.8 308.2 502.8 452.9
Provision for income taxes 148.0 173.4 81.0 181.4 159.2
Income before extraordinary gain 317.5 319.4 227.2 321.4 293.7
Extraordinary gain, net of taxes(3) - - 202.6 - -

Net income $3175 $319.4 $429.8 $ 321.4 $293.7
Net interest income (taxable-equivalent) $778.7 $792.1 $806.5 $ 805.4 $795.4
Per common share

Diluted

Income before extraordinary gain $1.05 $1.04 $0.71 $1.00 $0.91

Extraordinary gain, net of taxes - - 0.64 - -

Net income 1.05 1.04 1.35 1.00 0.91
Basic

Income before extraordinary gain 1.06 1.05 0.72 1.01 0.92

Extraordinary gain, net of taxes - - 0.64 - -

Net income 1.06 1.05 1.36 1.01 0.92
Dividends declared 0.370 0.370 0.345 0.345 0.345
Book value 25.10 23.51 24.73 24.50 25.47
Market price

High 66.00 68.06 76.00 70.88 73.00

Low 45.06 46.81 64.19 61.56 63.06

Close 45.69 57.75 68.81 65.75 69.44
Selected Average Balances
Total assets $ 97,497.3 $95,413.4 $94,804.6 $92 4477 $92,304.2
Earning assets 88,200.6 85,857.5 84,447.9 82 ,517.2 81,329.1
Loans 69,830.6 67,030.0 64,941.7 62 ,859.8 61,973.8
Total deposits(4) 66,866.4 65,550.3 58,284.0 58 ,423.6 57,743.7
Realized shareholders' equity 5,948.9 6,023.3 6,496.4 6 ,622.5 6,328.2
Total shareholders' equity 7,195.9 7,476.2 8,083.1 8 ,210.7 8,322.5
Common shares - diluted (thousands) 302,141 306,739 317,701 3 22,223 322,448
Common shares - basic (thousands) 298,986 303,461 313,706 3 18,239 318,315
Financial Ratios(5)

ROA 1.34 % 1.38 % 1.85 % 142 % 1.32 %
ROE 21.46 21.33 26.25 19.55 18.61
Net interest margin 3.55 3.71 3.79 3.87 3.92

(1) Includes securities losses of $114.9 milliontfee fourth quarter of 1999 related to the semgiportfolio repositioning.

(2) Includes merger-related expenses of $18.2anikind $13.6 million for the second and first gerrof 2000 and $7.1 million, $7.1
million, $17.6 million and $13.8 million for the dioth, third, second and first quarters of 1999%eestively.

(3) Represents the gain on sale of the Compangsucoer credit card portfolio during the fourth gaanf 1999, net of $124.6 million in
taxes.

(4) Includes brokered and foreign deposits of $E2@ $12.2 billion for the second and first quarier2000 and $4.1 billion, $4.5 billion,
$4.2 billion and $3.6 billion for the fourth, thirdecond and first quarters of 1999, respectively.

(5) Calculated excluding net unrealized gains austes available for sale because the net urreglgains are not included in income.
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Consolidated Daily Average Balances, Income/ExpamseAverage Yields Earned and Rates Paid
(Dollars in millions; yields on taxable-equivaldydsis)

Quarter Ended

June 30, 2000 March 31, 2000
Ave rage Income/ Yields/ Average Income/  Yields/
Bal ances Expense Rates Balances Expense Rates
Assets
Loans:(1)
Taxable $ 68,789.8  $1,354.7 7.92%  $65,975. 8  $1,293.9 7.89 %
Tax-exempt(2) 1,040.8 19.8 7.65 1,054. 2 19.6 7.48
Total loans 69,830.6 1,3745 7.92 67,030. 0 1,3135 7.88
Securities available for sale:
Taxable 14,483.6 242.7 6.74 15,032. 5 247.6 6.63
Tax-exempt(2) 470.0 8.9 7.65 508. 5 9.4 7.42
Total securities available for sale 14,953.6 251.6 6.77 15,541. 0 257.0 6.65
Funds sold 1,537.5 245 6.41 1,309. 5 19.3 5.94
Loans held for sale 1,279.7 23.7 7.45 1,437. 1 25.1 7.03
Other short-term investments(2) 599.2 7.4 4.95 539. 9 5.4 4.02
Total earning assets 88,200.6 1,681.7 7.67 85,857. 5 1,620.3 7.59
Allowance for loan losses (873.8) (874. 7)
Cash and due from banks 3,322.7 3,395. 3
Premises and equipment 1,627.5 1,627. 8
Other assets 3,204.3 3,058. 3
Unrealized gains on securities
available for sale 2,016.0 2,349. 2
Total assets $ 97,497.3 $95,413. 4
Liabilities and Shareholders' Equity
Interest-bearing deposits:
NOW/Money market accounts $ 20,194.3 $155.7 3.10%  $20,397. 8 $146.1 2.88 %
Savings 6,449.1 55.1 3.43 6,659. 4 53.8 3.25
Consumer time 10,023.1 129.4 5.19 9,599. 9 116.6 4.89
Other time 4,024.7 58.1 5.80 3,756. 0 49.4 5.29
Brokered deposits 2,760.9 43.9 6.40 2,585. 0 38.4 5.97
Foreign deposits 10,162.9 148.0 5.86 9,605. 0 150.7 6.31
Total interest-bearing deposits 53,615.0 590.2 4.43 52,603. 1 555.0 4.24
Funds purchased 10,268.0 154.6 6.05 10,465. 1 142.8 5.49
Other short-term borrowings 1,546.9 25.7 6.67 1,402. 2 18.9 5.43
Long-term debt 8,070.9 132.5 6.60 6,952. 9 1115 6.45
Total interest-bearing liabilities 73,500.8 903.0 4.94 71,423. 3 828.2 4.66
Noninterest-bearing deposits 13,251.5 12,947, 2
Other liabilities 3,549.0 3,566. 7
Realized shareholders' equity 5,948.9 6,023. 3
Accumulated other comprehensive income 1,247.1 1,452. 9
Total liabilities and shareholders' equity $ 97,497.3 $95,413. 4
Interest rate spread 273 % 2.93 %
Net Interest Income $778.7 $792.1
Net Interest Margin(3) 3.55 % 371 %

(1) Interest income includes loan fees of $32.8,.%3and $34.7 in the quarters ended June 30, M&rcR000, and June 30,1999 and $65.3
and $68.1 in the six months ended June 30, 2000999. Nonaccrual loans are included in averaganicak and income on such loans, if
recognized, is recorded on a cash basis.

(2) Interest income includes the effects of taxadglaivalent adjustments (reduced by the nondedaqitrtion of interest expense) using a
federal income tax rate of 35% and, where applesadihte income taxes, to increase tax-exempesttércome to a taxable-equivalent basis.
The net taxable-equivalent adjustment amounts dedlun the above table aggregated $9.6, $9.5, 804 $ the quarters ended June 30,
March 31, 2000, and June 30,1999 and $19.2 an® $21he six months ended June 30, 2000 and 1999.
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Quarter Ended

June 30, 1999

Six Months Ended

June 30, 2000 June 30, 19

Average Income/ Yields/ Aver age Income/  Yields/ Average Income/ Yields/
Balances Expense Rates Bala nces Expense Rates Balances Expense Rates
$60,837.0  $1,140.4 752% $67 ,382.8 $2,648.6 7.90 % $60,418.2 $2,269.0 7.57 %
1,136.7 20.0 7.07 1 ,047.5 39.4 7.56 1,160.8 41.2 7.16
61,973.7 1,160.4 7.51 68 ,430.3 2,688.0 7.90 61,579.0 2,310.2 7.57
14,415.3 224.4 6.24 14 ,758.1 490.3 6.68 14,045.7 438.0 6.29
566.2 115 8.10 489.2 18.3 7.53 569.9 23.0 8.13
14,981.5 235.9 6.31 15 ,247.3 508.6 6.71 14,615.6 461.0 6.36
1,321.8 16.5 5.02 1 ,423.5 43.8 6.19 1,283.2 32.0 5.03
2,759.4 47.3 6.88 1 ,358.4 48.8 7.23 3,214.2 105.9 6.65
292.7 3.1 4.26 569.6 12.8 451 316.7 6.9 441
81,329.1 1,463.2 7.22 87 ,029.1 3,302.0 7.63 81,008.7 2,916.0 7.26
(949.1) ( 874.3) (949.5)
3,599.7 3 ,359.0 3,594.3
1,598.1 1 ,627.7 1,564.0
3,502.5 3 ,131.3 3,535.0
3,223.9 2 ,182.6 3,249.6
$92,304.2 $96 ,455.4 $92,002.1
$19,833.1 $126.5 256% $20 ,296.0 $301.8 299 % $19,703.3 $253.7 2.60 %
7,003.4 49.9 2.86 6 ,554.3 108.9 3.34 6,981.7 100.5 2.90
9,815.2 116.2 4.75 9 ,811.5 246.0 5.04 9,915.0 237.5 4.83
4,011.9 48.8 4.88 3 ,890.3 107.5 5.56 4,121.3 100.8 4.93
3.3 4.87 2 ,673.0 82.3 6.20 1.7 - -
4,170.8 50.3 4.84 9 ,884.0 298.7 6.08 3,910.9 93.3 4.81
44,837.7 391.7 3.50 53 ,109.1 1,145.2 4.34 44,633.9 785.8 3.55
14,849.3 172.4 4.66 10 ,366.6 297.4 5.77 14,817.5 341.7 4.65
1,448.1 16.8 4.65 1 ,474.5 44.6 6.09 1,611.7 37.1 4.64
5,741.4 86.9 6.07 7 ,511.9 244.0 6.53 5,764.2 175.3 6.13
66,876.5 667.8 4.00 72 ,462.1 1,731.2 4.80 66,827.3 1,339.9 4.04
12,906.0 13 ,099.3 12,688.0
4,199.2 3 ,557.9 4,251.7
6,328.2 5 ,986.1 6,224.7
1,994.3 1 ,350.0 2,010.4
$92,304.2 $96 ,455.4 $92,002.1
3.22% 283 % 3.22%
$795.4 $1,570.8 $1,576.1
3.92% 3.63 % 3.92%

(3) Derivative instruments used to help balanceT8ust's interest-sensitivity position increasedintrest income $0.8, $5.8 in the quarters
ended June 30, 2000 and 1999, decreased net triteresie $0.7 in the quarter ended March 31, 2@866,increased net interest income $0.1
and $10.7 in the six months ended June 30, 200099@. Without these swaps, the net interest mavginld have been 3.55%, 3.71%, and
3.89% in the quarters ended June 30 and March(®D0, 2nd June 30,1999,and 3.63% and 3.90% foixhmanths ended June 30, 2000 and
1999.
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Interest Rate Risk. The normal course of businesgity exposes SunTrust to interest rate riskcRlations in interest rates may result in
changes in the fair market value of the Comparyé&ntial instruments, cash flows and net inter@sbine. SunTrust's asset/liability
management process manages the Company's inteiesisk position. The objective of this procesthes optimization of the Company's
financial position, liquidity and net interest imae, while limiting the volatility to net interestdgome from changes in interest rates.

SunTrust uses a simulation modeling process to umeasterest rate risk and evaluate potential sies. These simulations incorporate
assumptions regarding balance sheet growth andpmoing, and the repricing and maturity charastéss of the existing and projected
balance sheet. Other interest-rate-related risgls as prepayment, basis and option risk are alssidered. Simulation results quantify
interest rate risk under various interest rate ages. Senior management regularly reviews thealvigiterest rate risk position and develops
and implements strategies to manage the risk.

Management estimates the Company's net interestiador the next twelve months would decline 1.0%ar a gradual increase in interest
rates of 100 basis points, versus the projectiaeustable rates. Net interest income would inerégsess than 1.0% under a gradual
decrease in interest rates of 100 basis pointsugehe projection under stable rates.

The projections of interest rate risk do not neaglysinclude certain actions that management majettake to manage this risk in response
to anticipated changes in interest rates.

Net Interest Income/Margin. SunTrust's net inteneatgin was 3.63% for the first six months of 208@lecrease of 29 basis points from

first six months of 1999, primarily attributablettwe rising rate environment, the sale of the Camfsa$1.5 billion higher yielding consumer
credit card portfolio in the fourth quarter of 1988d additional purchases under the SunTrust segkchase program. Compared to the first
six months of 1999, the rate on earning asseteased 37 basis points to 7.63% in the first sixtimoof 2000 and the rate on interest bearing
liabilities increased 76 basis points to 4.80% jariilg due to the rising rates on purchased ligbgitind increased reliance on purchased
liabilities to fund growth.

Interest income that SunTrust was unable to rezegmn nonperforming loans had a negative impa2tarfd 1 basis points on the net interest
margin in the first six months of 2000 and 1998pestively.

Noninterest Income. Noninterest income in the sdaprarter and first six months of 2000, adjusteexdude the effect of securities ga

and losses, decreased $6.6 million, or 1.5% anti®ilion, or 0.8%, from the comparable periods fgsar. The decrease primarily relates to
mortgage production income which decreased $62lmior 61.3% for the first six months of 200Qedto a drop in refinancing activities
resulting from the rising rate environment. Incldde credit card and other fees is debit card aftange income of $14.6 million and $27.9
million for second quarter and the first six montfi2000 compared to $18.8 million and $33.7 millia the same periods of 1999. Trust
income, SunTrust's largest source of noninteresinme, increased $3.0 million, or 1.2% for the fiistmonths of 2000 compared to the same
period last year. Net new businesss in 2000 hagm@tn as much as the same period in 1999, anch#tiket value of trust assets under
management is down to $92.8 billion in June 20AIMf$95.5 billion in June 1999. The Company exp#wslower than historical growth
rates will continue throughout the year 2000.

Other income in the second quarter of 2000 inclig®S million in net gains on the sale of mortgagd student loans. The third quarter of
1999 includes a $6.8 million gain on the sale oflsht loans. The second quarter of 1999 includek8amillion gain on the sale of student
loans. In addition, the Company incurred securitisses of $114.9 million during the fourth quad&i999 primarily related to a portfolio
repositioning program undertaken by the Company.
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Noninterest Income Table 3
(In millions)

Quarters
2000 1999
2 1 4 3 2
Trust income $125.3 $130.3 $123.8 $126.4 $126.3
Service charges on deposit accounts 112.6 111.3 113.3 111.6 107.1
Miscellaneous charges and fees 48.8 47.4 48.1 49.0 49.3
Retail investment services 30.5 30.8 24.0 23.9 26.0
Credit card and other fees 24.4 22.1 25.7 29.2 28.2
Mortgage production related income 20.5 18.7 25.2 26.7 47.6
Mortgage servicing related income 7.7 7.7 7.5 11.5 5.1
Corporate and institutional investment services 35.3 19.7 19.6 13.2 16.3
Trading account profits and commissions (1.4) 12.0 6.9 6.2 11.4
Other income 38.8 30.0 20.0 45.8 31.7
Securities gains (losses) 1.5 6.9 (114.9) 2.6 3.9
Total noninterest income $444.0 $436.9 $299.2 $446.1 $452.9

Noninterest Expense. Noninterest expense decr&dget] million, or 2.2% and $35.5 million, or 2.4%the second quarter and first

months of 2000 compared to the same periods last Personnel expenses, consisting of salariesr otimpensation and employee benefits,
decreased $24.1 million, or 5.6% and $33.3 millimn3.9% from the earlier periods. The reductiontimer compensation of $15.8 compared
to the same quarter last year is due to adjustnedéfitssiness line incentive plan expense which omecuduring the second quarter. The
efficiency ratio in the second quarter of 2000 ioy&d to 58.87%, a decrease from 58.95% in the skgoarter of 1999. In 1999, merger-
related expenses included additional severance|exated depreciation and system conversion dostise second quarter of 2000, these
merger-related expenses primarily related to acatdd depreciation and miscellaneous integratistscdlerger-related expenses were $18.2
million and $13.6 million for the second and figstarters of 2000 and $7.1 million, $7.1 million,$ illion and $13.8 million for the fourt
third, second and first quarters of 1999, respebtiv

Noninterest Expense Table 4
(In millions)
Quarters
2000 1 999
2 1 4 3 2
Salaries $292.1 $287.3 $287.1 $ 288.5 $300.4
Other compensation 73.1 83.8 93.9 80.9 88.9
Employee benefits 41.4 56.9 40.2 39.7 41.5
Equipment expense 50.7 51.6 55.4 48.0 49.8
Net occupancy expense 49.9 50.1 50.0 49.8 49.9
Outside processing and software 44.4 41.6 39.8 37.0 38.7
Marketing and customer development 27.9 22.3 35.0 24.7 23.9
Postage and delivery 16.3 16.7 17.3 16.3 17.4
Communications 15.4 15.2 16.1 16.5 17.6
Credit and collection services 16.0 14.3 15.1 17.8 19.2
Merger-related expenses 18.2 13.6 7.1 7.1 17.6
Operating supplies 12.6 12.2 13.6 10.7 14.3
Consulting and legal 18.2 11.8 18.5 13.0 15.6
Amortization of intangible assets 8.8 9.0 6.3 8.6 9.0
Other expense 34.8 17.9 58.5 33.2 32.1
Total noninterest expense $719.8 $704.3 $753.9 $ 691.8 $735.9
Efficiency ratio 58.9 % 57.3% 68.2 % 55.3 % 58.9 %
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Provision for Loan Losses. The SunTrust Allowancen@ittee meets at least quarterly to assess ttguade of the allowance, analyze
provision and charge-off trends and affirm allowaneethodology. As a result of this review procéss,committee deemed the allowance as
of June 30, 2000 to be adequate to cover lossesanhin the loan portfolio. The adequacy of thevednce is evaluated based on historical
loss rates, specifically analyzed loans and offitermnal and external factors that affect credk.righese other factors, such as the rising
interest rate environment of the last six quartexgeasing consumer debt levels, recent volatititthe financial markets, and known current
events that affect the Company's primary market,aaee key elements in the assessment of the ageqgtithe allowance because of their
impact on borrowers' repayment capacity.

Charge-offs in the second quarter of 2000 were itdhemn in the same period last year, mainly dubécsale of the consumer credit card
portfolio. The Company anticipates that higher Is\a# problem loans in the corporate market, paliidy in the industry segments referen
below, will lead to a slight increase in net chaoffs during the rest of 2000. Nonperforming loamsreased from June 30, 1999, primarily
due to structural changes in the healthcare induStther industry sectors, however, are beginninigel pressure from rising interest rates
and the softening economy, leading SunTrust taguatie further increases in nonperforming loansnduthe remainder of the year. Besides
healthcare, the Company is concerned about wealémiextiles and agri-business, particularly pgufiroducts.

SunTrust lowered the provision for loan lossesinfirst six months of 2000 to $50.0 million froA(8 million in the same period last year.
This reduction in the provision is almost entirdlye to the sale of the Company's consumer creditartfolio in November 1999. The cre
card portfolio previously accounted for up to $2illion in net charge-offs and provision expensetre@aarter. The ratio of net charge-offs to
average loans dropped to .14% from .26% one yearTagal provision exceeded net charge-offs by $3ilRon.

At June 30, 2000, SunTrust's allowance for loasdegotaled $874.5 million which was 1.22% of petaans and 309.6% of total
nonperforming loans. Both ratios decreased fronmstdwnd quarter of 1999. As of June 30, 1999, ltbeance totaled $941.4 million, or
1.50% of period loans and 392.9% of total nonpenfog loans. These decreases are primarily attiiheit® the sale of the consumer credit
card portfolio, which had a relatively high levélatlowance for loan losses and no nonperformirzgno
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Summary of Loan Loss Experience
(Dollars in millions)

Allowance for Loan Losses
Balances - beginning of quarter $
Allowance from acquisitions and
other activity - net
Provision for loan losses

Charge-offs:

Commercial

Real estate:
Construction
Residential mortgages
Other

Credit card

Other consumer loans

Total charge-offs

Recoveries:

Commercial

Real estate:
Construction
Residential mortgages
Other

Credit card

Other consumer loans

Total recoveries

Net charge-offs

Balance - end of quarter $

Quarter-end loans outstanding $71,
Average loans 69,

Allowance to quarter-end loans

Allowance to nonperforming loans

Net charge-offs to average loans
(annualized)

Provision to average loans (annualized)

Recoveries to total charge-offs

Table 5
Quarters
2000 1999
2 1 4 3 2
874.0 $871.3 $947.2 $941.4 $952.6
- - - 0.1 (13.4)
27.7 22.3 33.1 46.5 48.8
(23.5) (16.3) (84.4) (21.4) (24.0)
(0.2) - (0.3) 1.1) (0.2)
(2.2) (2.2) (4.8) (3.5) (3.6)
(0.9) (0.3) 1.1) (0.9) (2.6)
(0.9) 1.2) (18.6) (18.2) (19.4)
(12.6) (15.3) (14.6) (11.6) (13.7)
(40.2) (35.3) (123.8) (56.7) (63.4)
4.6 4.6 3.7 3.8 4.0
- 0.1 - 0.1 0.4
0.7 0.6 0.2 1.6 0.8
0.2 1.8 1.6 0.6 1.3
0.6 15 2.7 2.7 3.3
6.9 7.1 6.6 7.1 7.0
13.0 15.7 14.8 15.9 16.8
(27.2) (19.6) (109.0) (40.8) (46.6)
874.5 $874.0 $871.3 $947.2 $941.4
450.4 $68,614.4 $66,002.8 $6 4,189.3 $62,922.4
830.6 67,030.0 64,941.7 6 2,859.8 61,973.7
1.22% 127 % 1.32% 1.48 % 1.50 %
309.6 306.8 350.0 398.6 392.9
0.16 0.12 0.67 0.26 0.30
0.16 0.13 0.20 0.29 0.32
32.3 44.5 12.0 28.0 26.5
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Nonperforming Assets
(Dollars in millions)

Nonperforming Assets
Nonaccrual loans:
Commercial $ 149
Real Estate:
Construction 1
Residential mortgages 75
Other 27
Consumer loans 28
Total nonaccrual loans 282
Restructured loans
Total nonperforming loans 282
Other real estate owned 23

Ratios:
Nonperforming loans to total loans 0.
Nonperforming assets to total loans
plus other real estate owned 0.

Accruing Loans Past Due
90 Days or More $ 189

2000

1999

0 March 31

December 31  Septembe

1 $1296  $105.0 $82.
8 a7 9.0 11.

6 84.0 82.6 85.

4 37.8 34.9 45,

6 28.8 17.4 11.

5 284.9 248.9 237.

- - - 0.

5 284.9 248.9 237.
2 27.0 26.8 24,

7 $311.9  $275.7 $ 261.
40 % 0.42 % 0.38 % 0.3
43 0.45 0.42 0.4
4 $160.1  $117.4 $113.
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Table 6

0.38 %

0.43

$101.7

Nonperforming Assets. Nonperforming assets cow$isbnaccrual loans, restructured loans and ot#wdrastate owned. Nonperformi

assets have increased 10.9%, or $30.0 million ddemember 31, 1999 and increased 14.2%, or $37li®msince June 30, 1999. Much of
the increase since June 30, 1999 occurred in lwaaétltredits, an industry sector that continuesxpeerience structural change and intense
market pressures.

Interest income on nonaccrual loans, if recogniiedecorded using the cash basis method of acemumuring the first six months of 2000,
an additional $7.4 million of interest income wotlave been recorded if all nonaccrual and restradtloans had been accruing interest
according to their original contract terms. Inté¢iasome recognized on nonperforming loans usimgcesh basis in the first six months of
2000 was $7.7 million.



Loan Portfolio by Types of Loans Table 7

(In millions)
200 0 1999
June 30 March 31 December 31 September 30 June 30

Commercial $30,209.5 $29,639.6 $26,933.5 $24,918.3 $24,772.2
Real estate:

Construction 2,647.2 2,600.8 2,457.1 2,348.0 2,240.8

Residential mortgages 20,295.0 19,643.1 19,619.3 18,696.6 18,237.1

Other 7,851.5 7,937.4 7,794.9 7,656.1 7,523.5
Credit card 75.4 98.7 77.4 1,497.2 1,476.6
Other consumer loans 10,371.8 8,694.8 9,120.6 9,073.1 8,672.2

Total loans $ 71,450.4 $68,614.4 $ 66,002.8 $64,189.3 $62,922.4

Loans. Total loans at June 30, 2000 were $71.Bhjlan increase of $8.5 billion or 13.6% from J@@¢ 1999. The Company recorded
significant loan growth in commercial loans andestbonsumer loans, up 21.9% and 19.6% from Jun&38®, respectively, while
continuing to realize steady growth in its residEnnortgage portfolio (up 11.3%), as customerststiifrom fixed rate to adjustable rate
mortgages. Of the $20.3 billion in residential ngages at June 30, 2000, $2.1 billion were hometetpans, which also demonstrated
significant growth (14.3%) in the last twelve mastfthe drop in credit card loans from June 30, 1@8i@cts te sale of the Company's $1.5
billion consumer credit card portfolio during trmufth quarter of 1999.

Income Taxes. The provision for income taxes wak8$lL million and $321.5 in the second quarter arstl §ix months of 2000 compared to
$159.3 million and $309.5 in the same periodsyaat. This represents a 34% effective tax ratéhfersix months ended June 30, 2000,
compared to 35% for the same period last year.

Securities available for sale. Securities in theegiment portfolio are classified as availabledate and are carried at market value with
unrealized gains and losses, net of any tax effediyded in accumulated other comprehensive incantkadded to or deducted from realized
shareholders' equity to determine total sharehsl@guity. The investment portfolio continues tgobeactively managed to optimize yield
over an entire interest rate cycle while providiagidity and managing market risk. The portfolielg increased from an average of 6.31¢
the second quarter of 1999 to 6.77% in the secoadey of 2000 primarily due to the repositionirighe securities portfolio during the fou
quarter of 1999 to take advantage of higher makes.

At June 30, 2000 the portfolio size (measured airéimed cost) decreased by $800 million from Decengi, 2000. At June 30, 2000,
approximately 3% of the portfolio consisted of UT®easury securities, 15% U.S. government agenoyrities, 47% mortgage-backed
securities, 8% asset-backed securities, 20% cagpbrmds, 3% municipal securities and 4% otherr#ézsi Most of SunTrust's holdings in
mortgage-backed securities are backed by U.S. gmeant or federal agency guarantees limiting thditrisk associated with the mortgage
loans. At June 30, 2000, the carrying value ofstheurities portfolio was $2.4 billion over amortizeost, consisting of a $2.8 billion
unrealized gain on SunTrust's investment in cometook of The Coca-Cola Company and other unrealistdosses. The market value of
this common stock investment increased $507.0aniliuring the second quarter of 2000, which didaffect the net income of SunTrust,
was included in comprehensive income.
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Liquidity Management. Liquidity is managed to eresthere is sufficient cash flow to satisfy demamddredit, deposit withdrawals and
attractive investment opportunities. A large, statiire deposit base, strong capital position acdlknt credit ratings are the solid founda
for SunTrust's liquidity position. Liquidity is eahced by an investment portfolio structured to eviquidity as needed. It is also
strengthened by ready access to a diversified dfasgyional and national wholesale funding sournekiding fed funds purchased, securities
sold under agreements to repurchase, negotiakiiiaades of deposit and offshore deposits, as aglh bank note program, commercial p
issuance by the Parent Company, and Federal Home Bank advances.

Total deposits consist of consumer deposits, comialateposits and purchased deposits. The purcltegsakits include foreign and broke
deposits. Total deposits as of June 30, 2000 g&@ Hllion, or 13.8%, from June 30, 1999. Consuared commercial deposits decreased
$443.9 million, or 0.8% while purchased deposiesng$8.8 billion, or 165.2%. Consumer and commeaégdosits represented 80.7% of
average deposits for the second quarter of 200@aned to 92.8% for the same period of 1999.

Net borrowed funds, which primarily include shatrh funds purchased and sold, purchased depatits, short term borrowings and lo
term debt, were $32.8 billion for the second quasf2000 compared with $26.2 billion for the sapsgiod in 1999. The increase is primarily
due to the Company's increased use of purchasexsitepnd long term debt. Net borrowed funds w&r2% of average earning assets for
the second quarter of 2000 as compared to 32.2%eisame period a year ago.

On April 28, 2000, the Company issued $300 millarY.75% subordinated notes due May 1, 2010. Thefgamy intends to use the net
proceeds from the sale of the subordinated notegefioeral corporate purposes.

Derivatives. SunTrust enters into various derivationtracts to meet the financial needs of itsorusts, generate revenue through trading
activities, and to manage interest rate sensitfaitythe bank. These derivative instruments inclfuderes and forward contracts, interest rate
swaps, options, interest rate caps and floors sarmgbtions.

23



When acting in a dealer capacity for customers T8ust will enter into offsetting positions to elingite exposure to interest rate and market
risk. Derivative instruments used to manage thé'santerest rate sensitivity and the generatioregénue through its trading activities as of

June 30, 2000 are shown in Table 8.

Derivative Instruments
(Dollars in thousands)

Esti
w eighted
A verage Average
Notional M aturity Received  Average Carrying Unre
Balance In Months Rate Pay Rate amount(1)
Hedges on Lending Commitments
Forward Contracts $ 1,824,250 2 - % -% $ - 3
Hedges on Foreign Currency
Forward Contracts 971,002 3 - - - 14
Interest Rate Swaps 1,797,106 45 6.60 6.31 (1,083) 18
Interest Rate Caps/Floors 756,989 27 5.26 (2) - (2,741) 1
Futures Contracts 288,000 20 - - - 1
Options Contracts 20,000 1 6.50 (2) - -

Total Derivatives

(1) Carrying amount includes accrued interest xed#e or payable and unamortized premiums.

(2) Average option strike price.

Table 8
mated Fair Value

alized Unrealized
ins Losses Net

266 $(8,637) $(8,371)

854 (9,075) 5,779
860  (10,595) 7,182

240 - (1,501)
,037 (2 1,035
$4,124

Derivative contracts used in the management ofésteate volatility and trading activities incredset interest income by $0.8 million and

$0.1 million in the second quarter and first sixmis of 2000.

Capital Ratios
(Dollars in millions)

2000
June 3 0 March 31 December 31

Tier 1 capital $ 6,64 8.7 $6,484.3 $6,579.6 $
Total capital 10,34 2.7 9,754.8 9,939.1 1
Risk-weighted assets 95,57 1.5 88,973.4 87,866.1 8
Risk-based ratios:

Tier 1 capital 6 .95 % 7.28 % 7.48 %

Total capital 10 .82 10.96 11.31
Tier 1 leverage ratio 7 .00 7.00 7.17
Total shareholders' equity to assets 7 .60 7.40 8.00

Table 9

7,065.0 $6,973.2
0,314.7 10,543.1
4,458.9 83,192.0

8.36 % 8.38 %
12.21 12.67
7.91 7.86
8.45 8.79

Capital Resources. Consistent with the objectivepafrating a sound financial organization, SunTnugintains capital ratios well above
regulatory requirements. The rate of internal @gjeneration has been adequate to support assethgHowever, the Company's capital
ratios have experienced a decline over the lastdivarters primarily resulting from additional paeises under the SunTrust stock repurchase
program and a decline in the market value of Susfisinvestment in common stock of The Coca-Colafany. Table 9 presents capital

ratios for the five most recent quarters.

Regulatory agencies measure capital adequacy vatfimmework that makes capital requirements deagi the risk profiles of individual
banking companies. The guidelines define capit&litager Tier 1 (primarily shareholders' equity dadined to include certain debt obligatio
or Tier 2 (to include certain other debt obliga@nd a portion of the allowance for loan lossed,46% of the unrealized gains on equity

securities). SunTrust is
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subject to a minimum Tier 1 capital ratio (Tierdpdal to risk-weighted assets) of 4%, total cdpatio (Tier 1 plus Tier 2 to risk-weighted
assets) of 8% and Tier 1 leverage ratio (Tier &vierage quarterly assets) of 3%. To be consideteelacapitalized" institution, the Tier 1

capital ratio, the total capital ratio, and therTideverage ratio must equal or exceed 6%, 10%Gahdrespectively. SunTrust is committed to
remaining well capitalized.

On August 10, 1999, the Board of Directors authestithe purchase of up to 15 million shares of Susflecommon stock. In 2000, SunTrust
purchased 1,159,200 shares of SunTrust common &iaxkmplete the August 10, 1999 authorization F@hruary 8, 2000, the Board of
Directors authorized the purchase of up to 12 arilghares of SunTrust common stock. As of Augu020, SunTrust has purchased
10,105,542 shares of common stock under this aiatitam. On August 8, 2000, the Board of Directaushorized the purchase of up to 10

million shares of SunTrust common stock of the Canyp including 1,894,458 shares remaining undeatliborization to purchase shares of
February 8, 2000.

25



PART Il - OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS
None

ITEM 2. CHANGES IN SECURITIES
None

ITEM 3. DEFAULTS UPON SENIOR SECURITIES
None

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS
None

ITEM 5. OTHER INFORMATION
None

ITEM 6. EXHIBITS AND REPORTS ON FORM 8-K
None

SIGNATURES

Pursuant to the requirements of the Securities &xga Act of 1934, the Registrant has duly causisdeport to be signed on its behalf by
undersigned thereunto duly authorized this 14thaféjugust, 2000.

SunTrust Banks, Inc.
(Registrant)

/s/ W.P. O'Halloran

William P. O'Halloran
Senior Vice President and Controller
(Chief Accounting Officer)
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ARTICLE 9
MULTIPLIER: 1,00C

PERIOD TYPE 6 MOS
FISCAL YEAR END DEC 31 200
PERIOD END JUN 30 200
CASH 2,847,69!
INT BEARING DEPOSITS 8,10¢
FED FUNDS SOLL 1,613,08!
TRADING ASSETS 668,70¢
INVESTMENTS HELD FOR SALE 17,382,20
INVESTMENTS CARRYING 0
INVESTMENTS MARKET 0
LOANS 72,796,102
ALLOWANCE 874,48
TOTAL ASSETS 99,750,81
DEPOSITS 68,676,43
SHORT TERM 11,579,48
LIABILITIES OTHER 3,665,47!
LONG TERM 8,250,45!
PREFERRED MANDATORY 0
PREFERREL 0
COMMON 323,16
OTHER SE 7,255,79:
TOTAL LIABILITIES AND EQUITY 99,750,81
INTEREST LOAN 2,722,7322
INTEREST INVEST 503,63:
INTEREST OTHER 56,51°¢
INTEREST TOTAL 3,282,87:
INTEREST DEPOSI 1,145,21
INTEREST EXPENSE 1,731,25!
INTEREST INCOME NET 1,551,62
LOAN LOSSES 49,98t
SECURITIES GAINS 8,39¢
EXPENSE OTHEF 1,424,09!
INCOME PRETAX 958,36:
INCOME PRE EXTRAORDINARY 636,90¢
EXTRAORDINARY 0
CHANGES 0
NET INCOME 636,90¢
EPS BASIC 2.11
EPS DILUTED 2.0¢
YIELD ACTUAL 3.5¢
LOANS NON 282,48t
LOANS PAST 189,43!
LOANS TROUBLED 5
LOANS PROBLEM 0
ALLOWANCE OPEN 871,32
CHARGE OFF¢< 75,61¢
RECOVERIES 28,79
ALLOWANCE CLOSE 874,48
ALLOWANCE DOMESTIC 0
ALLOWANCE FOREIGN 0
ALLOWANCE UNALLOCATED 59,50¢
1ncludes loans held for sale of 1,345,694
2 |Includes interest on loans held for sale of 48
End of Filing
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