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FORM 10-Q

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Quarterly Report Pursuant to Section 13 or 15(d)
of the Securities Exchange Act of 1934

For the Quarterly Period Ended June 30, 2005

Commission File Number 1-8918

SUNT RUSTB ANKS , | NC .

(Exact name of registrant as specified in its chaetr)

58-157503¢&
(I.R.S. Employer
Identification No.)

Georgia
(State or other jurisdiction of
incorporation or organization)

303 Peachtree Street, N.E., Atlanta, Georgia 30308

(Address of principal executive offices) (Zip Code)

(404) 588-7711

(Registrant’s telephone number, including area code

Indicate by check mark whether the registrant € tiled all reports required to be filed by SectiB or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for ssbbrter period that the registrant was requireéiléosuch reports), and (2) has b

subject to such filing requirements for the pastiags. Yes[X] No O

Indicate by check mark whether the registrant iaaselerated filer (as defined in Rule 12b-2 offtxehange Act.) YesXI No O

At July 31, 2005, 362,535,757 shares of the Reqiss Common Stock, $1.00 par value, were outstandi
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The following unaudited financial statements haweerb prepared in accordance with the instruction&don 10-Q and Rule 101 of
Regulation SX, and accordingly do not include all of the infation and footnotes required by generally acceptamunting principles fi
complete financial statements. However, in the igpinof management, all adjustments (consisting asflynormal recurring accrua
considered necessary to comply with Regulatiok I$ave been included. Operating results for thedhand six months ended June 30, :

are not necessarily indicative of the results thay be expected for the full year 2005.

EXPLANATORY NOTE

In November 2004, SunTrust Banks, Inc. (“SunTrust™the Company”) restated its second quarter di42200Q. The restated financ
statements were included on the June 30, 2004 BOHQ/A and in the 2004 Annual Report on FormKLOFhe restatement pertained t

misstatement of the Company’s Allowance for Load hease Losses (“ALLL") as a result of errors am@ginal control deficiencies.
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Item 1. FINANCIAL STATEMENTS (UNAUDITED)

Consolidated Statements of Income

(In thousands, except share data) (Unaudited)

Interest Income
Interest and fees on loa
Interest on loans held for se
Interest and dividends on securities availableséde
Taxable interes
Tax-exempt interes
Dividends?

Interest on funds sold and securities purchasednagreements to res
Other interes

Total interest incom

Interest Expense
Interest on deposi
Interest on funds purchased and securities soldruagieements to
repurchasi
Interest on other sh«-term borrowings
Interest on lon-term debt

Total interest expens

Net Interest Income
Provision for loan losse

Net interest income after provision for loan los

Noninterest Income
Service charges on deposit accol
Trust and investment management incc
Retail investment servict
Other charges and fe
Investment banking incorr
Trading account profits and commissic
Card fees
Net gain on sale of RCM assi
Other noninterest incon
Securities losse

Total noninterest incomr

Noninterest Expense
Employee compensatic
Employee benefit
Net occupancy expen:
Outside processing and softwi
Equipment expens
Marketing and customer developm
Amortization of intangible asse
Merger expens
Other noninterest expen

Total noninterest expen:

Income before provision for income tay
Provision for income taxe

Three Months Ended

Six Months Ended

June 30 June 30
2005 2004 2005 2004

$1,418,66 $882,491 $2,727,80. $1,763,49
95,73¢ 76,84¢ 181,87¢ 143,97
267,10¢ 195,77¢ 529,55« 391,56°
8,74¢ 4,97¢ 17,47 9,09¢
26,16: 17,90: 52,01¢ 35,03¢
11,187 4,10¢ 20,87( 7,441
15,66« 5,97( 29,69 11,32:
1,843,27. 1,188,07. 3,559,29" 2,361,93!
410,60: 157,40: 733,07¢ 318,06¢
68,01¢ 19,94¢ 124,20t 39,72¢
22,44 3,60z 39,39( 14,62t
218,50: 134,69: 427,35. 265,44
719,56 315,64 1,324,02 637,86
1,123,70! 872,42¢ 2,235,26' 1,724,07
47,81 2,821 58,36 56,66¢
1,075,89: 869,60: 2,176,90. 1,667,411
193,27t 168,70 377,37¢ 331,92:
167,50 140,36t 332,01¢ 276,58¢
52,62« 49,83¢ 107,76 95,571
112,25¢ 94,76¢ 223,63: 187,51
53,70¢ 54,33( 103,71 99,14:
31,81¢ 31,03 75,86¢ 60,42+
52,01 37,72 100,16 69,41¢

— — 19,87 —
107,73¢ 54,95 189,99: 101,29
(27) (9,049 (5,686) (4,127
770,90¢ 622,66 1,524,72. 1,217,75
510,30t 434,90. 1,026,81! 835,19!
112,97¢ 86,02( 231,26 192,52¢
73,48 61,62¢ 149,33: 123,48
89,28: 70,61¢ 172,13( 136,24!
51,57¢ 45,74( 104,46 90,82¢
36,29¢ 31,65¢ 67,927 61,87
29,81¢ 14,59( 61,03¢ 30,23(

54,26 — 80,00( —
214,81¢ 183,29 413,76 347,81°
1,172,82! 928,44¢ 2,306,73. 1,818,19
673,98 563,81¢ 1,394,89: 1,066,96
208,28 177,24 436,90( 318,56:



Net Income

Average common shar- diluted (thousands
Average common shar- basic (thousand:

Net income per average common st- diluted
Net income per average common st- basic

1 Includes dividends on common stock of
The Coc-Cola Compan)

See notes to consolidated financial statements

$465,700 $386,57. $957,99:  $748,40
363,64: 283,11t 363,39: 283,32(
359,09 279,84l 358,67 279,68:
$1.2¢ $1.3¢ $2.6¢ $2.6¢
1.3C 1.3¢ 2.67 2.6¢
13,51« 12,06¢ 27,02¢ 24,13
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Consolidated Balance Sheets

(Dollars in thousands) (Unaudited)

Assets
Cash and due from ban
Interes-bearing deposits in other bar
Funds sold and securities purchased under agresitoergsel
Trading asset
Securities available for sale
Loans held for sal
Loans
Allowance for loan and lease los:

Net loans

Premises and equipme
Goodwill

Other intangible asse
Customer’ acceptance liabilit
Other asset

Total asset

Liabilities and Shareholders Equity
Noninteres-bearing consumer and commercial depc
Interes-bearing consumer and commercial depc

Total consumer and commercial depo
Brokered deposit
Foreign deposit

Total deposit:

Funds purchased and securities sold under agresneergpurchas
Other shor-term borrowings

Acceptances outstandil

Trading liabilities

Long-term debt

Other liabilities

Total liabilities

Preferred stock, no par value; 50,000,000 sharié®ared; none issue
Common stock, $1.00 par val

Additional paid in capita

Retained earning

Treasury stock, at cost, and ot

Accumulated other comprehensive inca

Total shareholde’ equity
Total liabilities and sharehold¢ equity

Common shares outstandi
Common shares authoriz
Treasury shares of common st

1 Includes net unrealized gains on securitieslaviai for sale

See notes to consolidated financial statements

As of
June 30 December 31
2005 2004

$4,476,22 $3,876,74
24,25 15,92¢
1,496,54. 1,596,26!
2,489,46 2,183,64!
28,767,39 28,941,08
7,656,24! 6,580,22:
109,594,20 101,426,17
(1,036,17)  (1,050,02)
108,558,02 100,376,14
1,834,93! 1,860,41!
6,873,11. 6,806,01.
1,094,80. 1,061,45
15,60! 12,10¢
5,665,96: 5,559,76!
$168,952,57 $158,869,78
$24,514,47 $24,878,31
69,299,15 67,231,38
93,813,63 92,109,69
11,419,70 6,100,91.
4,343,76. 5,150,64!
109,577,09 103,361,25
11,911,55 9,342,83.
2,728,11. 2,062,54!
15,60: 12,10¢
1,003,49! 1,098,56.
21,565,17 22,127,16
5,505,33! 4,878,42!
152,306,37 142,882,88
370,57¢ 370,57¢
6,763,94! 6,749,21!
8,679,45; 8,118,71l
(465,73() (528,55
1,297,96. 1,276,95I
16,646,19 15,986,89
$168,952,57 $158,869,78
362,159,99 360,840,71
750,000,00 750,000,00
8,418,40: 9,737,68!
$2,032,31 $2,010,16
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(Dollars and shares in thousands) (Unaudited)

Balance, January 1, 20i

Net income

Other comprehensive incomr

Change in unrealized gains (losses) on
derivatives, net of taxe

Change in unrealized gains (losses) on
securities, net of taxe

Change in accumulated other
comprehensive income related to
retirement plan:

Total comprehensive incon

Cash dividends declared, $1.00 per
share

Exercise of stock options and stock
compensation expen

Acquisition of treasury stoc

Performance stock activi

Amortization of compensation element
of performance stoc

Issuance of stock for employee benefit
plans

Balance, June 30, 20(

Balance, January 1, 200!

Net income

Other comprehensive incomr

Change in unrealized gains (losses) on
derivatives, net of taxe

Change in unrealized gains (losses) on
securities, net of taxe

Change in accumulated other
comprehensive income related to
retirement plan:

Total comprehensive incon

Cash dividends declared, $1.10 per
share

Exercise of stock options and stock
compensation expen

Acquisition of treasury stoc

Performance stock activi

Amortization of compensation element
of performance stoc

Issuance of stock for employee benefit
plans

Other activity

Balance, June 30, 200

Consolidated Statements of Shareholder&Equity

Accumulated

Common Other
Shares . Treasur .
Outstandin Common A(é’(gittljoir:lal Retained Stock ;n)& Comprehensi
Stock Capital Earnings Other! Income Total
281,92. $294,16: $1,288,31 $7,149,11 $(664,51) $1,664,09 $9,731,16
— — — 748,40t — — 748,40¢
— —_ — — — 46,50¢ 46,50¢
— — — — — (232,67)  (232,67)
— — — — — (24) (249
561,98¢
— — —  (282,02) — — (282,02)
47¢ — 4,69( — 25,72( — 30,41(
(200) — — — (14,067 — (14,067
11¢ — (831) — 831 — —
— — — — 3,88¢ — 3,88¢
41C — 5,38t — 23,00 — 28,38¢
282,72° $294,16: $1,297,55 $7,615,50 $(625,13) $1,477,67 $10,059,75
360,84( $370,57!{ $6,749,21 $8,118,71 $(528,55) $1,276,95 $15,986,89
— — — 957,99 — — 957,99
— — — — — 7,34¢ 7,34¢
— — — — — 14,60- 14,60-
— — — — — (940) (940)
979,00¢
— — — (397,257 — — (397,257
1,641 — 7,861 — 90,38¢ — 98,25!
(995) — — — (71,40 — (71,40Y)
10¢ — (1,609 — 6,67¢ — 5,067
— — — — 5,13( — 5,13(
56E — 8,32¢ — 32,031 — 40,36
— — 13¢€ — — — 13¢€
362,16( $370,57! $6,763,94 $8,679,45 $(465,73() $1,297,96 $16,646,19

1 Balance at June 30, 2005 includes $434,844 fostirgastock and $30,892 for compensation elemerggificted stock.
Balance at June 30, 2004 includes $597,162 fostirgastock and $27,975 for compensation elemerggificted stock.

See notes to consolidated financial statem






Table of Contents

Consolidated Statements of Cash Flow

(Dollars in thousands) (Unaudited)

Cash Flows from Operating Activities:

Net income

Adjustments to reconcile net income to net caskigeal by operating activitie:
Net gain on sale of RCM assi
Depreciation, amortization and accret
Origination of mortgage servicing rigr
Provisions for loan losses and foreclosed proy.
Amortization of compensation element of restricteatk
Stock option compensatic
Securities losse
Net gain on sale of asse
Originated loans held for sa
Sales of loans held for se
Net increase in other ass
Net increase (decrease) in other liabili

Net cash provided by operating activil

Cash Flows from Investing Activities:
Proceeds from maturities, calls and repaymentsairities available for sa
Proceeds from sales of securities available fa
Purchases of securities available for ¢
Loan originations net of principal collect
Proceeds from sale of loa
Capital expenditure
Proceeds from the sale of other as
Other investing activitie
Net cash used for acquisitio

Net cash used in investing activiti

Cash Flows from Financing Activities:
Net increase in consumer and commercial dep
Net increase in foreign and brokered depc
Net increase (decrease) in funds purchased andsitbe-term borrowings
Proceeds from the issuance of I-term debt
Repayment of lor-term debt
Proceeds from the exercise of stock opti
Proceeds from stock issuar
Acquisition of treasury stoc
Performance stock activi
Dividends paic

Net cash provided by financing activiti

Net increase in cash and cash equival
Cash and cash equivalents at beginning of

Cash and cash equivalents at end of pe

Supplemental Disclosures

Interest paic

Income taxes pai

Income taxes refunde

Non-cash impact of the deconsolidation of Three Pil

See notes to consolidated financial statem

Six Months Ended

June 30
2005 2004
$957,99- $748,40!
(19,872 —
380,04¢ 330,14
(159,26 (108,31)
59,74 57,20!
5,13( 3,88¢
13,59¢ 9,371
5,68¢ 4,121
(9,079 (3,196
(19,060,24) (15,088,18)
17,984,22 15,609,62
(246,566 (354,93))
555,53 (7,687
466,92: 1,200,44!
2,550,70° 2,644,93!
1,875,96. 3,239,891
(4,262,25)  (6,688,03)
(8,721,75)  (4,759,02)
153,03( 200,64
(70,526 (108,53))
20,52« 19,09:
2,51¢ 1,99(
— (191,649
(8,451,79)  (5,640,68)
1,708,99. 931,55¢
4,511,911 3,408,85:
3,234,290 (1,579,03)
1,123,49 2,500,15
(1,747,16) (130,719
84,65¢ 21,03¢
40,36: 28,38¢
(71,40Y) (14,069
5,067 —
(397,257 (282,02)
8,492,95! 4,884,15:
508,08 443,91¢
5,488,93! 5,321,37.
$5,997,02 $5,765,29
$1,258,09 $644,19!
288,60: 244,66:
611 272
- (2,563,03)
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Notes to Consolidated Financial Statements (Unauditl)

Note 1 — Principles of Consolidation and Basis ofrBsentation

The consolidated financial statements include ttepants of the Company, its majorityvned subsidiaries, and variable interest en
(“VIES") where the Company is the primary beneficiary. Adh#ficant intercompany accounts and transactiansehbeen eliminated. Resi
of operations of companies purchased are includen the date of acquisition. Assets and liabilittdspurchased companies are state
estimated fair values at the date of acquisitiomestments in companies which are not VIEs, or el8mTrust is not the primary benefici

in a VIE, that the Company owns a voting interé2@% to 50%, and for which it may have significarftuence over operating and financ
decisions are accounted for using the equity methiodccounting. These investments are includedtireroassets, and the Company’
proportionate share of income or loss is includedther income.

The consolidated interim financial statements afiBust are unaudited. The preparation of finanstalements in conformity with account
principles generally accepted in the United Sté#t€fAP”) requires management to make estimates and assmshiat affect the report
amounts of assets and liabilities, the disclosdreomtingent assets and liabilities at the datehef financial statements and the repc
amounts of revenues and expenses during the negqrériod. Actual results could vary from thesénestes. Certain reclassifications h
been made to prior year amounts to conform to tineent year presentation. These financial statesngmbuld be read in conjunction with
Annual Report on Form 10-K for the year ended Ddmem31, 2004. There have been no significant clewtgéhe Companyg’ Accounting
Policies as disclosed in the Annual Report on FbdaK for the year ended December 31, 2004.

Note 2 — Acquisitions/Dispositions

On October 1, 2004, SunTrust acquired 100% of thistanding common shares of National Commerce Einhorporation (“NCF”"),a
Memphisbased financial services organization. NCF offezecthmercial and retail banking, savings and trustises through its branch
located in North Carolina, South Carolina, Georgiannessee, and Virginia. The merger enhanced ohep@nys existing footprint, as we
as expanded the Compasybotprint to include new areas, primarily Westéamnessee, North Carolina, and South Carolina.atlyeisitior
was accounted for under the purchase method ofuatiog with the results of operations for NCF irdehd in SunTruss results beginnir
October 1, 2004. Under the purchase method of atitmuthe assets and liabilities of the former N@&re recorded at their respective
values as of October 1, 2004.

The consideration for the acquisition was a comimneof cash and stock with an aggregate purchese pf approximately $7.4 billion. T|
total consideration consisted of approximately $fil&n in cash and approximately 76.4 million Sunst shares.

The calculation of the purchase price was as falow

(Dollars in thousands

Total SunTrust common stock isst 76,415,64

Purchase price per SunTrust common share $70.4.

Value of SunTrust stock issui $5,380,42
Estimated fair value of employee stock opti 137,12¢
Investment banking fee 38,68!
Cash paic 1,800,43.
Total purchase pric $7,356,66

1 The value of the shares of common stock was basékeoclosing price of SunTrust common stock onddne before the completion of 1
merger.
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Notes to Consolidated Financial Statements (Unauditl) - continued

The Company incurred $54.3 million and $80.0 millim merger expenses in the second quarter artdsfirsnonths of 2005, respective
These charges represent dimee costs to integrate the operations of NCF antkist primarily of consulting fees for systemsegration an
other matters, employaelated charges and marketing expenditures. Effedipril 22, 2005, substantially all of the systeofSNCF wert
converted to SunTrust'systems. SunTrust expects to incur any remaimagger expenses during the third quarter of 200%¢chvshoul
complete the NCF integration process.

The following condensed income statement discltsepro forma results of the Company as though\t@€& acquisition had occurred at
beginning of the period presented:

Three Months Ended June 30, 2004

National  Pro Forma
SunTrust  Commerce Adjustment

1 ) o 3 Pro quma

(Dollars in thousands, except per share data) Banks, Inc.*  Financial Combined
Interest and dividend incon $1,188,07. $263,53: $(1,67¢ $1,449,92
Interest expens 315,64! 69,547 14,61¢ 399,81(
Net interest incom 872,42¢ 193,98t (16,29¢ 1,050,11!
Provision for loan losse 2,827 12,84f — 15,67:
Net interest income after provision for loan los 869,60: 181,14: (16,29¢ 1,034,44
Noninterest incom 622,66! 124,24 — 746,91:
Noninterest expens 928,44¢ 174,65 3,52¢ 1,106,63!
Income from continuing operations before providionincome taxe: 563,81¢ 130,73. (19,829 674,72!
Provision for income taxe 177,24 45,641 (7,539 215,35:

Income from continuing operatiol $386,57. $85,09: $(12,29) $459,37:

Average share:

Diluted 283,11t — 78,36« 361,48(

Basic 279,841 — 76,41¢ 356,25t
Income from continuing operations per average comsiare

Diluted $1.3¢ — — $1.27

Basic 1.3¢ — — 1.2¢

1 Represents the reported results of SunTrust Bam&sfor the three months ended June 30, 2004.

2 Represents the reported results of National Comerfeirtancial Corporation for the three months entiete 30, 2004.

3 Pro forma adjustments include the following iteramortization of core deposit and other intangibd¢s$16.4 million, net of NCFE
historical amortization of $12.9 million; amortizat of loan purchase accounting adjustment of $fillion; accretion of securitic
purchase accounting adjustment of $0.6 millionyetion of deposit purchase accounting adjustmeftld million; and accretion of short-
term and longerm borrowings purchase accounting adjustmen#&ld million. Additionally, interest expense inckgd$17.8 million fc
funding costs as though the funding for the cashpmment of the transaction occurred January 1, .2

8
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Notes to Consolidated Financial Statements (Unauditl) - continued

Six Months Ended June 30, 2004

National ~ Pro Forma
SunTrust  Commerce Adjustment

1 . - 3 Pro quma

(Dollars in thousands, except per share data) Banks, Inc.*  Financial Combined
Interest and dividend incon $2,361,93 $524,06( $(6,05() $2,879,94
Interest expens 637,86: 139,000 32,33 809,19°
Net interest incom 1,724,07 385,05 (38,38) 2,070,75
Provision for loan losse 56,66 24,93 — 81,59%
Net interest income after provision for loan los 1,667,41. 360,12: (38,387 1,989,15.
Noninterest incom 1,217,75. 244,18t 1,461,93
Noninterest expens 1,818,19° 338,38: 6,31¢ 2,162,89
Income from continuing operations before provisionincome taxe: 1,066,96 265,92° (44,702 1,288,19
Provision for income taxe 318,56. 90,59: (16,98)) 392,16t

Income from continuing operatiol $748,400 $175,33! $(27,71) $896,02
Average share:

Diluted 283,32( — 78,36¢ 361,68«

Basic 279,68: — 76,41¢ 356,09¢
Income from continuing operations per average comsi@re

Diluted $2.6¢ — — $2.4¢

Basic 2.6¢ — — 2.52

1 Represents the reported results of SunTrust Bam&sfor the six months ended June 30, 2004.
2 Represents the reported results of National Comerfeirtancial Corporation for the six months endateJs0, 2004.

3 Pro forma adjustments include the following iteramortization of core deposit and other intangibd¢s$32.9 million, net of NCFE
historical amortization of $26.5 million; amortizai of loan purchase accounting adjustment of $Willion; accretion of securitit
purchase accounting adjustment of $1.3 million; aimation of deposit purchase accounting adjustneér80.5 million; and accretion
short-term and longerm borrowings purchase accounting adjustmen$3& million. Additionally, interest expense incegd$35.7 milliol
for funding costs as though the funding for thehoa@mponent of the transaction occurred Janua2p4.

During the second quarter of 2005, AMA Holdings;.lI‘Holdings”), a 100% subsidiary of SunTrust, exercised a rightatb 41 minority
member owned interests in AMA, LLC (“LLC")The transaction resulted in approximately $3 millaf goodwill that was deductible for 1
purposes. As of June 30, 2005, Holdings owned 7Bfloer interests and 209 member interests of LLGwevrned by employees. 1
employee owned interests may be called by Holdatgis discretion, or put to Holdings by the hoklef the member interests.

On March 31, 2005, SunTrust sold substantiallyofithe factoring assets of its division, ReceivabBapital Management (“RCM™jp CIT
Group, Inc. The sale of approximately $238 millionnet assets resulted in a gain of $30.0 millibhis gain was partially offset by $1!
million of expenses primarily related to the sewmemmof RCM employees and the wri#-of obsolete RCM financial systems. The net g
$19.9 million was recorded in the Consolidatedetents of Income as a component of noninterestrirco

On January 27, 2005, SunTrust purchased the remgati% minority interest of Lighthouse PartnersCL{*LHP”), a nonregistered limite
liability company established to provide alternatimvestment strategies for customers. The traimsaotsulted in $40 million of goodw
which was deductible for tax purposes and $11 omlbf other intangibles.

On May 28, 2004, SunTrust acquired substantiallyofilthe assets of Seix Investment Advisors, InBe(X”). The Company acquir
approximately $17 billion in assets under managenidre Company paid $190 million in cash, resulim&84 million of goodwiill

9
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Notes to Consolidated Financial Statements (Unauditl) - continued

and $99 million of other intangible assets, alldfich are deductible for tax purposes. Additionayments may be made in 2007 and 2
contingent on performance. The additional paymargscurrently estimated to total approximately $68illion.

Note 3 — Accounting Developments
Accounting Policies Adopted

In December 2003, the American Institute of CaxtifPublic Accountants (“AICPA”) issued StatemenPosition (“SOP”) 03-3, Accounting
for Loans or Certain Debt Securities Acquired ifiransfer.”The SOP addresses the accounting for differendeseba contractual cash flo
and cash flows expected to be collected from amdgtors initial investment in loans or debt securitiegared in a transfer if tho
differences relate to a deterioration of creditlfyaThe SOP also prohibits companies from “camgybver”or creating a valuation allowar
in the initial accounting for loans acquired thatenhthe scope criteria of the SOP. The SOP wasteigefor loans acquired in fiscal ye
beginning after December 15, 2004. The adoptiahisfSOP did not impact the Company'’s financialiffams or results of operations.

Recently | ssued and Pending Accounting Pronouncements

In December 2004, the Financial Accounting Stansl@dard (“FASB”)issued a revision of Statement of Financial AccimgnStandarc
(“SFAS”) No. 123 (“SFAS No. 123(R)"), “Accountingf Stock-Based Compensatiorihe revised Statement clarifies and expands ¢
No. 12¥s guidance in several areas, including measurinmg vigdue, classifying an award as equity or as ability, and attributin
compensation cost to reporting periods. The revisattment supercedes Accounting Practice Bul{giRB”) Opinion No. 25, ‘Accounting
for Stock Issued to Employeeshd its related implementation guidance. Underpttwevisions of SFAS No. 123(R), the alternative t
Opinion 255 intrinsic value method of accounting that wasvigled in SFAS No. 123, as originally issued, isnifiated, and entities ¢
required to measure liabilities incurred to empks/é shardsased payment transactions at fair value. Effectaruary 1, 2002, the Compi
adopted the faivalue recognition provision of SFAS No. 123, pragpely, and began expensing the cost of stockoogtiThe Company h
guantified the effect on net income and earningsshare if the fairalue based method had been applied on a retrogpéetsis in Note 5
the Consolidated Financial Statements.

In March 2005, the SEC released Staff Accountinfieiin (“SAB”) No. 107, which addresses the application of SFAS128(R). This SAI
is intended to assist issuers with their initiaplementation of SFAS No. 123(R) by providing int&five guidance related to shdrase!
compensation regarding the interaction between SR&S 123(R) and certain Securities and Exchange r@ission (“SEC”)rules an
regulations. It does not change or amend the pomgsf SFAS No. 123(R) or these SEC rules andlatigns.

Additionally, in April 2005, the SEC issued a firrale, “Amendment to Rule 4-01(a) of RegulatiolX Regarding the Compliance for SF
No. 123 (Revised 2004), Share Based PayI” which delays the effective date of SFAS No. 123f@®)public companies to annual, rat
than interim, periods beginning after June 15, 2@Gba result, the Company will adopt SFAS No. R3ffective January 1, 2006 under
modifiedprospective application method. The adoption of SF¥o. 123(R), as interpreted by SAB No. 107, isexqtected to have a mate
impact on the Company'’s financial position or résof operations.

In June 2005, the Emerging Issues Task Force (“Blfiified EITF Issue No. 04-5,Determining Whether a General Partner, or the G4
Partners as a Group, Controls a Limited Partnershipimilar Entity When the Limited Partners Haver@in Rights. This EITF applies t
all limited partnerships and similar entities thad not variable interest entities under FASB |orietation (“FIN”) No. 46(R), Consolidatiol
of Variable Interest Entities,&nd states that the general partner, or group érgé partners, is presumed to have control overithitec
partnership unless the limited partners have sabsgeakick-out rights or participating rights. Reians to EITF Issue No. 96-16, “Investor’
Accounting for an Investee When the Investor H&&agority of the Voting Interest but the Minority &teholder or Shareholders Have Cel
Approval or Veto Rights,ivere also ratified by the FASB in June 2005, tofeon the guidance in that Issue to the consensaches in EIT!
Issue No. 0. For all new limited partnerships and existingited partnerships for which the partnership agesgsare modified, EIT
Issue No. 04 is effective after June 29, 2005. For existimgited partnership agreements that have not beerifisthdthe guidance
effective for calendar year end companies on Jgnla2006. The adoption of EITF Issue No. 04-5 endsions to EITF Issue No. 98 ar¢
not expected to have a material impact on the Cagipdinancial position or results of operations.
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Notes to Consolidated Financial Statements (Unauditl) - continued

In July 2005, the FASB issued a proposed FASB FRaffition (“FSP”) No. 13-a,Accounting for a Change or Projected Change i
Timing of Cash Flows Relating to Income Taxes Gategt by a Leveraged Lease Transaction.” FSB it@licates that a change in the tin
of the realization of tax benefits on a leveragesabe will require recalculation of that lease. Aiddally, the classification of a leveraged le
will be required to be reassessed if an importastiaption related to the lease was revised andtedsn recalculation. The issuance of |
13-a was prompted by accounting issues that havenamently as companies reach settlements witintieenal Revenue Service on cer
types of leveraged lease transactions. If finaliZeé8P 13a will be effective for fiscal years ending afteed@mber 15, 2005. SunTrus
currently in the process of evaluating the impaett this proposed guidance would have on the Cogipdimancial position and results
operations, if finalized.

In July 2005, the FASB issued an exposure draft Bfoposed Interpretation, “Accounting for Uncert@iax Positions.This exposure dre
proposes guidance on the recognition and measuteshencertain tax positions and, if issued, masgutein companies raising the threst
for recognizing tax benefits that have some degfagncertainty. The exposure draft also addredses¢crual of any interest and pena
related to tax uncertainties. The exposure drafppses an effective date of the first fiscal yaatieg after December 15, 2005. SunTru
currently evaluating the impact that this proposggidance, if finalized, would have on the Companfihancial position or results
operations.

Note 4 — Intangible Assets

Under the provisions of SFAS No. 142, “Goodwill a@ther Intangible Assetsthe Company completed its 2004 annual review odgaib
and determined there was no impairment. The Compdhyeview goodwill on an annual basis for impagnt and as events occut
circumstances change that would more likely thanraduce fair value of a reporting unit below ierrging amount. The changes in
carrying amount of goodwill by reportable segmemtthe six months ended June 30, 2004 and 200&s4dialows:

Wealth and
Corporate an Investment
Managemer Corporate
Investment
(Dollars in thousands) Retail Commercial Banking Mortgage Other Total
Balance, January 1, 20! $736,51- $123,27! $94,85.  $53,66: $69,33: $—  $1,077,63
Purchase price adjustmel 44¢ 19C — 2,57¢ — — 3,21¢
Seix Investment Advisor — — — — 83,99( — 83,99(
Reallocatior (4,97%) — — — 4,97¢ — —
Balance, June 30, 20! $731,98: $123,46! $94,85.  $56,24: $158,29i $—  $1,164,84
Balance, January 1, 2003 $4,875,34  $1,267,45 $148,36: $243,80¢ $260,90! $10,13¢ $6,806,01
NCF purchase price adjustme 22,33: (1,352 (774) (68) (462) (77) 19,59¢
Purchase of LHP minority shar — — — — 39,80: — 39,80:
Sun America contingent considerati — — — 4,34¢ — — 4,34¢
Purchase of AMA Holdings
minority sharet — — — — 3,34¢ — 3,34¢
Balance, June 30, 200 $4,897,67 $1,266,10 $147,58! $248,08 $303,59: $10,06: $6,873,11

1 Beginning balances include the allocation of NCledwill as follows: Retail - $4,143.4 million, Commeéal - $1,144.0 million, CIB -
$53.5 million, Mortgage $187.6 million, Wealth & Investment Managem- $94.1 million, and Corporate/Oth- $10.1 million.
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Notes to Consolidated Financial Statements (Unauditl) - continued

The changes in the carrying amounts of other intd@a@ssets for the six months ended June 30, 20642005 are as follows:

Core Depos Mortgage

Servicing

(Dollars in thousands) Intangible Rights Other Total

Balance, January 1, 20! $165,02( $449,29: $25,29¢ $639,61!
Amortization (27,22¢) (97,339 (3,005 (127,570)
Servicing rights originate — 108,31 — 108,31
Seix acquisitior — — 99,20( 99,20(
Other — — 1,86: 1,86:
Balance, June 30, 20! $137,80: $460,27. $123,35! $721,42:
Balance, January 1, 200! $424,14: $482,39: $154,91( $1,061,45
Amortization (51,30%) (76,007) (9,730 (137,036
Servicing rights originate — 159,26 — 159,26¢
LHP client relationships and noncompete agreen — — 11,11¢ 11,11¢
Balance, June 30, 200 $372,831 $565,66/ $156,30! $1,094,80

The estimated amortization expense for intangilsieets, excluding amortization of mortgage servidiigts, for the year 2005 and
subsequent years is as follows:

Core Depos

(Dollars in thousands) Intangible Other Total
2005 $99,40( $19,58: $118,98:
2006 83,91¢ 18,927 102,84
2007 68,65 18,77: 87,43(
2008 53,38 16,84t 70,23:
2009 36,37 13,62¢ 49,997
Thereafte 82,41 78,28: 160,69t

Total $424,14. $166,03! $590,17!

Note 5 — Stock Options

Effective January 1, 2002, the Company adopteddine/alue recognition provision of SFAS No. 123 progjpyety to all awards granted af
January 1, 2002. The effect on net income and megsrper share (“EPS”) if the faralue based method had been applied to all outisig
awards for the three and six months ended Jun20®® and 2004 is as follows:

Three Months Ended Six Months Ended
June 30 June 30
(Dollars in thousands) 2005 2004 2005 2004
Net income, as reporte $465,70( $386,57. $957,99. $748,401
Stockbased employee compensation expense included wrteepnet income, net
related tax effect 4,69z 3,24~ 8,64¢ 5,90¢
Total stock-based employee compensation expenserniiaed under fair-valubase:
method for all awards, net of related tax efft (4,692 (4,742) (8,657) (9,019)
Net income, pro form $465,70( $385,07: $957,991 $745,29;
Earning per shart
Diluted - as reportes $1.2¢ $1.3¢ $2.6¢ $2.6¢
Diluted - pro forma 1.2¢ 1.3¢ 2.6£ 2.63
Basic- as reportel 1.3C 1.3¢ 2.61 2.6¢
Basic- pro forma 1.3C 1.37 2.61 2.6€
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Notes to Consolidated Financial Statements (Unauditl) - continued

Note 6 — Earnings Per Share Reconciliation

Net income is the same in the calculation of basit diluted EPS. Equivalent shares of 7.8 milliad &.7 million related to stock options
the periods ended June 30, 2005 and 2004, resplstivere excluded in the computation of dilutedSElfecause they would have b
antidilutive. A reconciliation of the difference theeen average basic common shares outstanding \ardge diluted common sha
outstanding for the three and six months ended 30n2005 and 2004 is included in the followingl¢ab

Three Months Ended Six Months Ended
June 30 June 30

(In thousands, except per share data) 2005 2004 2005 2004
Diluted
Net income $465,700 $386,57. $957,99: $748,40!
Average common shares outstanc 359,09( 279,84( 358,67: 279,68
Effect of dilutive securities

Stock options 2,85¢ 1,51¢ 2,98( 1,867

Performance restricted sto 1,69¢ 1,76(C 1,73¢ 1,771
Average diluted common shat 363,64: 283,11t 363,39: 283,32(
Earnings per common she- diluted $1.2¢ $1.3¢ $2.64 $2.6¢
Basic
Net income $465,70( $386,57. $957,99: $748,40!
Average common shar 359,09( 279,84( 358,67: 279,68
Earnings per common shé- basic $1.3( $1.3¢ $2.67 $2.6¢

Note 7 — Business Segment Reporting

The Company continues to augment its internal mamagt reporting system. Financial results for esefpment currently include ass
liabilities, matched maturity funds transfer priceet interest income, provision expense based biehsrgeoffs, direct noninterest incon
direct noninterest expense, and certain suppottatlsgations. Effective with the periods endedel@0, 2005, intangible assets related t(
Companys acquisition of NCF are allocated to the busirseggnents. Accordingly, an associated funds tram$farge is included within t
business segmentsét interest income. Future enhancements to tedtims reported for each business segment aretexpi® include full
allocated expenses, provision for income taxest @absxpected credit loss (in lieu of net chagfts) and attributed economic capital. -
implementation of these additional allocations witthe business segment disclosures is expectetaterially affect the net income disclo
for each segment with no impact on consolidateduatso Whenever significant changes to managemenottieg methodologies take pla
the impact of these changes is quantified and gé@iod information is reclassified. The Companyl wéflect these reclassified chan
immediately in the current period and in year ttedastorical comparisons, and will provide updatéstorical quarterly and annual sched
in the Annual Report on Form 10-K.

The Company reports the results of its operatitmsugh five business segmenRetail, Commercial, Corporate & Investment Banl
(“CIB"), Mortgage, and Wealth & Investment Managemhe
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Notes to Consolidated Financial Statements (Unauditl) - continued

Retail includes loans, deposits, and other fiesed services for consumers and business clietitdess than $5 million in sales ($10 mill
in selected markets). Retail serves clients thrauglkextensive network of traditional andsitore branches, ATMs, the internet (suntrust..
and the telephone (1-800-SUNTRUST).

Commercialprovides enterprises with a full array of financ@loducts and services including traditional conuizrlending, treasul
management, financial risk management, and compdrankcard. The primary client segments servedhis ltne of business inclu
“Commercial” ($5 million to $50 million in annuaévenue), “Middle Market” ($50 million to $250 mibin in annual revenue)Cbmmercie
Real Estate” (entities that specialize in comméreal estate activities), and “Government/Not-Rrcfit” entities.

CIB is comprised of the following businesses: corpotzeking, investment banking, capital markets, cenunal leasing, and merchi
banking. The corporate banking strategy is focusedompanies with sales in excess of $250 millioth ia organized along industry speci
and geographic lines. The investment banking gyaie focused on small- and m@&p growth companies and is organized along ing
specialty lines. The debt and equity capital markeisinesses support the corporate banking andtmeat banking relationships, as wel
commercial clients. Commercial leasing providesigagent leasing and financing to various entities.

Mortgageoffers residential mortgage products nationallytiyh its retail, broker and correspondent chanfdisse products are either ¢
in the secondary market primarily with servicinghts retained or held as whole loans in the Comjaegidential loan portfolio.

Wealth & Investment Managememtovides a full array of wealth management produatd professional services to both individual
institutional clients. Wealth & Investment Managerg primary segments include brokerage, individualthemanagement, and institutio
investment management and administration.
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Notes to Consolidated Financial Statements (Unauditl) - continued

The tables below disclose selected financial infttiam for SunTruss reportable business segments for the three mentted June 30, 20

and 2004.

(Dollars in thousands)

Average total asse
Average total liabilities
Average total equit

Net interest incom
Fully taxable-equivalent
adjustment (FTE

Net interest incom
(FTE)?®

Provision for loan
losseg

Net interest income aftt
provision for loan
losses

Noninterest incom

Noninterest expens

Total contribution
before taxe:
Provision for income

taxes®

Net income

(Dollars in thousands)

Average total asse
Average total liabilities
Average total equit

Net interest incom
Fully taxable-equivalent
adjustment (FTE

Net interest incom
(FTE)?!

Provision for loan
losseg

Net interest income aftt
provision for loan
losses

Noninterest incom

Noninterest expens

Total contribution

Three Months Ended June 30, 2005

Retail

Commercial

Corporate &
Investment

Banking Mortgage

Wealth &
Investment
Management

Corporate/
Other

Reconciling
Items

Consolidated

$36,408,46 $33,135,36 $20,484,85 $30,618,61 $8,429,33

$33,728,49 $2,448,47 $165,253,58

63,717,37 12,368,97 6,478,91. 1,616,54; 9,401,451 51,204,83 4,189,93. 148,978,02
— — — — — 16,275,56 (@)} 16,275,56
538,17¢ 213,40° 62,84( 132,67 82,63¢ (35,569 129,53! 1,123,70!
21 9,48¢ 5,421 — 7 3,78( 2 18,72(
538,19¢ 222,89¢ 68,26. 132,67 82,64 (31,789 129,53 1,142,42
29,04: 3,19¢ (14) 2,33¢ 917 2,14¢ 10,18: 47,81
509,15¢ 219,69° 68,27¢ 130,33¢ 81,72¢ (33,939 119,35¢ 1,094,61
261,92 87,48: 153,72! 51,20¢ 233,52: (2,639 (14,320 770,90¢
361,71 98,55¢ 77,96 115,42( 188,45 345,06! (14,35 1,172,82!
409,37: 208,62( 144,03! 66,12/ 126,79¢ (381,63) 119,38t 692,70:
— — — — — — 227,00: 227,00:
$409,37. $208,62( $144,03! $66,12: $126,79¢ $(381,63) $(107,61)) $465,70(
Three Months Ended June 30, 2004
Corporate & Wealth &
Investment Investment Corporate/ Reconciling

Retail Commercial Banking Mortgage Management Other ltems Consolidated
$24,776,72 $23,089,69 $18,301,39 $23,069,13 $6,164,69 $29,641,11 $2,244,69 $127,287,45
48,951,09 9,795,06' 6,650,00: 1,581,73 7,203,76¢ 40,037,89 2,873,691 117,093,25
— — — — — 10,194,220 — 10,194,20
422,13 152,03: 64,31( 124,79¢ 54,51¢ 522 54,12( 872,42¢
18 7,344 3,94: — 3 1,331 1) 12,63:
422,15: 159,37! 68,252 124,79¢ 54,51¢ 1,854 54,11¢ 885,06¢
32,26: 4,042 (130) 30z 1,02¢ 52 (34,72) 2,827
389,88 155,33: 68,38: 124,49: 53,49¢ 1,80z 88,84¢ 882,23¢
203,49: 73,81 154,65 23,83¢ 198,00! (19,627 (11,527 622,66
276,73 79,40: 83,62¢ 82,44 160,14! 257,61: (11,52¢) 928,44¢




before taxe: 316,64! 149,74¢ 139,40° 65,88¢ 91,35¢ (275,43) 88,85 576,45}
Provision for income

taxes? — — — — — — 189,88 189,88
Net income $316,64!  $149,74t  $139,40 $65,88¢  $91,35 $(275,43) $(101,03)  $386,57:

1 Net interest income is fully taxable equivalent égdresented on a matched maturity funds tramsfee basis for the line of busine
2 Provision for loan losses represents net chargefoffthe lines of business.
3 Includes regular income tax provision and taxalgjerealent income adjustment reversal.
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Notes to Consolidated Financial Statements (Unauditl) - continued

The tables below disclose selected financial infiom for SunTruss reportable business segments for the six momitisdeJune 30, 20

and 2004.

(Dollars in thousands)

Average total asse
Average total liabilities
Average total equit

Net interest incom
Fully taxable-equivalent
adjustment (FTE

Net interest incom
(FTE)?®

Provision for loan
losseg

Net interest income aftt
provision for loan
losses

Noninterest incom
Noninterest expens

Total contribution
before taxe:
Provision for income

taxes®

Net income

(Dollars in thousands)

Average total asse
Average total liabilities
Average total equit

Net interest incom
Fully taxable-equivalent
adjustment (FTE

Net interest incom
(FTE)?!

Provision for loan
losseg

Net interest income aftt
provision for loan
losses

Noninterest incom

Noninterest expens

Six Months Ended June 30, 2005

Retail

Commercial

Corporate &
Investment
Banking

Wealth &
Investment

Mortgage Management

Corporate/
Other

Reconciling

Items Consolidated

$36,130,60 $32,603,85 $20,053,93

$29,840,55 $8,364,89

$33,867,64 $2,385,56 $163,247,05

63,031,90 12,394,20. 6,421,80 1,478,33. 9,322,61- 50,381,90 4,018,35. 147,049,12
— — — — — 16,197,93 (@)} 16,197,92
1,061,85 415,61( 120,05: 258,11t 159,31¢ (9,359 229,67( 2,235,26!
36 18,47¢ 10,26( — 10 7,60z — 36,38¢
1,061,89. 434,08¢ 130,31 258,11¢ 159,32¢ (1,750 229,67( 2,271,65!
61,81: 2,65( (722) 3,39: 1,327 3,75¢ (13,85)) 58,367
1,000,08: 431,43t 131,03 254,72: 157,99¢ (5,509 243,52: 2,213,28!
503,31 168,13: 330,98 96,03: 466,07( (12,830 (26,98)) 1,524,72.
714,16° 196,31 166,67: 218,66« 391,261 646,65 (27,00¢6) 2,306,73
789,23: 403,25! 295,34¢ 132,09: 232,80¢ (664,999 243,54t 1,431,28!
— — — — — — 473,28t 473,28t
$789,23. $403,25! $295,34( $132,09: $232,801 $(664,996 $(229,74() $957,99:
Six Months Ended June 30, 2004
Corporate & Wealth &
Investment Investment Corporate/ Reconciling

Retail Commercial Banking Mortgage Management Other ltems Consolidated
$24,402,93 $22,783,41 $19,101,23 $22,207,21 $5,931,05 $29,189,06 $1,955,68 $125,570,60
48,554,06 9,608,53' 7,048,63! 1,439,400 6,973,39. 39,244,15 2,685,171 115,553,36
— — — — — 10,017,24 — 10,017,24
842,32¢ 302,70: 126,16( 243,04¢ 107,71¢ (20,240 112,36: 1,724,07
36 14,59: 7,62( — 6 2,64( 1) 24,89:
842,36« 317,29¢ 133,78( 243,04¢ 107,72 (7,600 112,36 1,748,97!
70,40: 11,53: 9,171 2,74( 1,662 83€ (39,68() 56,66¢
771,96: 305,76: 124,60¢ 240,30t 106,06: (8,436 152,04: 1,692,30!
393,09! 153,73: 288,49: 44,07¢ 388,53: (28,989 (21,19) 1,217,75
543,46: 158,17: 159,36: 153,90t 315,97 508,52! (21,209) 1,818,19




Total contribution

before taxe: 621,59: 301,32: 253,73¢ 130,47¢ 178,62: (545,949 152,05: 1,091,86!
Provision for income

taxes® — — — — — — 343,45. 343,45
Net income $621,59: $301,32. $253,73! $130,47¢ $178,62: $(545,94) $(191,40) $748,40!

1 Net interest income is fully taxable equivalent égdresented on a matched maturity funds tramsfee basis for the line of busine
2 Provision for loan losses represents net chargefoffthe lines of business.
3 Includes regular income tax provision and taxaljehealent income adjustment reversal.
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Note 8 — Employee Benefits

In the first quarter of 2004, SunTrust contribu&2D million to its noncontributory qualified retirent plan (“Retirement Benefitgilan]
related to the 2003 plan year. SunTrust does nitipate making such contributions in 2005. Thee®tpd longierm rate of return on pl:
assets is 8.5% for 2005. Anticipated employer doutions/benefit payments for 2005 remain at $2Bioni for the Supplemental Retirem
Benefits plan, due to the retirement of several lexecutives. For the second quarter and first sontiis of 2005, the actt
contributions/benefit payments totaled $10.8 milland $19.3 million, respectively.

The Medicare Prescription Drug, Improvement and dtatation Act of 2003 (“the Act®vas signed into law on December 8, 2003. The
introduces a prescription drug benefit under Medidaart D as well as a federal subsidy to sponsprstiree health care benefit plans

provide a benefit that is at least actuarially gglént to Medicare Part D. The Company determited its postretirement health care plans’
prescription drug benefits are actuarially equintile® Medicare Part D benefits. Effective July 002, the Company adopted FSP 106-

(Accounting and Disclosure Requirements RelatethéoMedicare Prescription Drug, Improvement and &tadation Act), which provide
guidance on how companies should account for thpadtof the Act. The effect of the Act was measwedf January 1, 2004 and resulte
a $9.7 million reduction in the accumulated pogteatent benefit obligation as well as a $1.6 milliceduction in the net perioc

postretirement benefit cost, which was recognipethé Company'’s financial statements for the yealed December 31, 2004.

(Dollars in thousands)

Service cos

Interest cos

Expected return on plan ass
Amortization of prior service co:
Recognized net actuarial la
Amortization of initial transition obligatio
Partial settlemer

Net periodic benefit cos

(Dollars in thousands)

Service cos

Interest cos

Expected return on plan ass
Amortization of prior service co:
Recognized net actuarial la
Amortization of initial transition obligatio
Participant information adjustme

Partial settlemer

Net periodic benefit cos

Three Months Ended June 30

2005 2004
Supplement: Other Supplement: Other
Retiremer Postretiremet Retiremer Postretiremet
Retirement Retirement

Benefits Benefits Benefits Benefits Benefits Benefits
$15,75¢ $552 $767  $10,04¢ $42¢ $71¢
23,41 1,50¢ 2,53¢ 16,32« 1,27¢ 2,70z
(38,779 — (2,277) (26,19)) — (2,189

(124 627 — (97) 48€ —
9,21¢ 1,65¢€ 1,76¢€ 7,745 1,10¢ 1,86:
— — 58¢ — — 58

— 4,89: — — — —
$9,49( $9,23: $3,37% $7,82¢ $3,30( $3,67¢

Six Months Ended June 30
2005 2004
Supplement: Other Supplement: Other
Retiremer Postretiremer Retiremer Postretiremer
Retirement Retirement

Benefits Benefits Benefits Benefits Benefits Benefits
$32,25¢ $1,12% $1,54: $22,89( $852 $1,43:
47,09( 3,00t 4,95¢ 37,19 2,55¢ 5,40:
(77,879 = (4,507 (59,67%) - (4,376)

(249) 1,177 — (221) 972 —
18,11¢ 2,981 3,31¢ 17,64 2,21¢ 3,72¢
— — 1,16: — — 1,16¢

(14,600 — — — — =

— 8,03: — — — —
$4,74( $16,32: $6,477 $17,82¢ $6,60( $7,35:
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Note 9 — Variable Interest Entities and Off-BalanceSheet Arrangements

SunTrust assists in providing liquidity to seleotporate customers by directing them to a madtier commercial paper conduit, Three Pi
Funding LLC (“Three Pillars”). Three Pillars proesl financing for direct purchases of financial &sseiginated and serviced by SunTrast’
corporate clients. Three Pillars finances thisvitgtiby issuing A-1/Pt rated commercial paper. The result is a favorabiding arrangeme
for these clients.

Three Pillars is structured under the terms ofl@alinated note issued to a third party. The hotdehis note absorbs the majority of Tr
Pillars’ expected losses. The subordinated notesitor, therefore, is Three Pillagg'imary beneficiary, and thus the Company is nquirec
to consolidate Three Pillars. As of June 30, 20088 Becember 31, 2004, Three Pillars had assetsliabifities not included on tt
Consolidated Balance Sheets of approximately $8li®rband $3.4 billion, respectively, consisting primarily secured loans, marketa
asset-backed securities and short-term commeraardiabilities.

Activities related to the Three Pillars relationshenerated fee revenue for the Company of appweteiyn$5.6 million for both of the quart
ended June 30, 2005 and 2004 and $11.2 million$d®d5 million for the six months ended June 30,5288d 2004, respectively. Th
activities include: client referrals and investmeetommendations to Three Pillars; the issuing &fteer of credit, which provides pari
credit protection to the commercial paper holdars] providing a majority of the temporary liquiddyrangements that would provide func
to Three Pillars in the event it can no longerésammercial paper or in certain other circumstance

As of June 30, 2005, offalance sheet liquidity commitments and other tredhancements made by the Company to Three Pdrish
represent the Comparsymaximum exposure to potential loss, totaled $@l®n and $571.7 million, respectively, compared$5.9 billior
and $548.7 million, respectively, as of December A104. The Company manages the credit risk agedciaith these commitments
subjecting them to the Company’s normal credit apgrand monitoring processes.

As part of its community reinvestment initiativéise Company invests in mul&mily affordable housing properties throughoutfdstprint a:
a limited and/or general partner. The Company weseaffordable housing federal and state tax @dditthese limited partner investme
Partnership assets of approximately $887.6 milbow $884.2 million in partnerships where SunTrgsomly a limited partner were 1
included in the Consolidated Balance Sheets at 30n2005 and December 31, 2004, respectively. Grmpanys maximum exposure
loss for these partnerships at June 30, 2005 we@.$nillion, consisting of the limited partnerskyestments plus unfunded commitments.

SunTrust is the managing general partner of a nuwib@on+egistered investment limited partnerships whichehaeen established to prov
alternative investment strategies for its customerseviewing the partnerships for consolidati8unTrust determined that these were vc
interest entities and accordingly considered thesobdation guidance contained in EITF Issue No5@4Determining Whether a Gene
Partner, or the General Partners as a Group, Gsmtrioimited Partnership or Similar Entity When thienited Partners Have Certain Rights.”
Under the terms of SunTrust's noegistered investment limited partnerships, theitéich partnerships have certain rights, such ase
specifically indicated in EITF Issue No. 04-5 (imding the right to remove the general partner kark-out rights”).As such, SunTrust, as
general partner, is precluded from consolidatireglitmited partnerships.
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Notes to Consolidated Financial Statements (Unauditl) - continued

Note 10 - Guarantees

The Company has undertaken certain guarantee tibligain the ordinary course of business. In follogvthe provisions of FAS
Interpretation No. 45, “Guarantor’s Accounting abésclosure Requirements for Guarantees” (“FIN 43Me Company must consi
guarantees that have any of the following four abtaristics (i) contracts that contingently requine guarantor to make payments
guaranteed party based on changes in an undeifiyitgr that is related to an asset, a liabilityaarequity security of the guaranteed pi
(i) contracts that contingently require the gudoarto make payments to a guaranteed party baseshather entitys failure to perform und
an obligating agreement; (iii) indemnification agmeents that contingently require the indemnifyilagtypto make payments to an indemni
party based on changes in an underlying factoritheglated to an asset, a liability, or an eqsiygurity of the indemnified party; and {
indirect guarantees of the indebtedness of otidis.issuance of a guarantee imposes an obligairahé Company to stand ready to perfc
and should certain triggering events occur, it alaposes an obligation to make future paymentsnieays may be in the form of ca
financial instruments, other assets, shares okstmcprovisions of the Comparsy/services. The following is a discussion of thargatee
that the Company has issued as of June 30, 2008h\whve characteristics as specified by FIN 45.

Letters of Credit

Letters of credit are conditional commitments issbg the Company generally to guarantee the pegoom of a customer to a third part
borrowing arrangements, such as commercial paped financing and similar transactions. The cradk involved in issuing letters of cre
is essentially the same as that involved in extamtihan facilities to customers and may be redumedelling participations to third parti
The Company issues letters of credit that are ifledsas either financial standby, performance dbgn or commercial letters of cre:
Commercial letters of credit are specifically extdd from the disclosure and recognition requiresiehIN 45.

As of June 30, 2005 and December 31, 2004, thermari potential amount of the Compasiwbligation was $11.8 billion and $11.0 billi
respectively, for financial and performance standfidters of credit. The Company has recorded $1@ilifon and $99.4 million in oths
liabilities for unearned fees related to theseetsttof credit as of June 30, 2005 and December2B@4, respectively. The Company’
outstanding letters of credit generally have a tefrtess than one year. If a letter of credit iavdn upon, the Company may seek recc
through the customer’s underlying line of creditthe customes line of credit is also in default, the Companyynt@ke possession of 1
collateral securing the line of credit.

Contingent Consideration

The Company has contingent payment obligationge@lto certain business combination transactioagments are calculated using cer
postacquisition performance criteria. As of June 30%Ghe potential liability associated with thesmagements was approximately $1*
million. As contingent consideration in a businessnbination is not subject to the recognition anghsurement provisions of FIN 45,
Company currently has no amounts recorded for thaeaeantees as of June 30, 2005. If required, tb@singent payments would be pay:
within the next five years.
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Notes to Consolidated Financial Statements (Unauditl) - continued

Other

In the normal course of business, the Company imiér indemnification agreements and providesdsethrepresentations and warrantie
connection with numerous transactions. These tddioss include those arising from underwriting agnents, merger and acquisit
agreements, loan sales, contractual commitments,various other business transactions or arrangsm&he extent of the Company’
obligations under these indemnification agreemeéefsends upon the occurrence of future events;fthrerethe Companyg potential futur
liability under these arrangements is not deterbima

Third party investors hold Series B Preferred StimcBTB Real Estate Holdings (Atlanta), Inc. (“STBR”"), a subsidiary of SunTrust. T
contract between STBREH and the third party invsstontains an automatic exchange clause whictgrucettain circumstances, requ
the Series B preferred shares to be automaticatihanged for guaranteed preferred beneficial isteredebentures of the Company.

guaranteed preferred beneficial interest in delyeatare guaranteed to have a liquidation value leguthe sum of the issue price, $:
million, and an approximate yield of 8.5% per annsurbject to reduction for any cash or propertyadivids paid to date. As of June 30, Z
and December 31, 2004, $471.6 and $451.0 millios axrued in other liabilities for the principaldaimterest, respectively. This excha
agreement remains in effect as long as any shé®sri@s B Preferred Stock are owned by the thandypnvestors, not to exceed 30 years.

SunTrust Investment Services, Inc. (“STIS"), foripeknown as SunTrust Securities, Inc., and SunT@egpital Markets, Inc. (“STCM);
broker-dealer affiliates of SunTrust, use a comiiird party clearing broker to clear and executdrthustomerssecurities transactions
to hold customersaccounts. Under their respective agreements, SAdSSICM agree to indemnify the clearing brokerlémses that resi
from a customer’s failure to fulfill its contractuabligations. As the clearing broksrtights to charge STIS and STCM have no maxil
amount, the Company believes that the maximum piatesbligation cannot be estimated. However, tdigate exposure, the affiliate rr
seek recourse through cash or securities heldend#éfaulting customersiccounts. For the quarter and six months ended 30n200%
SunTrust experienced minimal net losses as a rebthie indemnity. The clearing agreements for SaiW8 STCM expire in July 2006 anc
December 2005, respectively.

The Company has guarantees associated with crefditildl swaps, an agreement in which the buyer afegtion pays a premium to the se
of the credit default swap for protection againsteaent of default. Events constituting defaultemsuch agreements that would result ir
Company making a guaranteed payment to a countgrpeay include (i) default of the referenced as§@tpankruptcy of the customer;
(iii) restructuring or reorganization by the custmiThe notional amount outstanding as of June2305 and December 31, 2004 was $7
million and $757.0 million, respectively. As of B0, 2005, the notional amounts expire as folld&§.0 million in 2005, $113.0 million
2006, $55.0 million in 2007, $180.0 million in 2QABL51.0 million in 2009, $172.0 million in 201G)ch$44.0 million in 2015. In the event
default under the contract, the Company would makeash payment to the holder of credit protectind would take delivery of ti
referenced asset from which the Company may recayartion of the credit loss. In addition, there eertain purchased credit default s
contracts that mitigate a portion of the Compargxposure on written contracts. Such contract®aréncluded in this disclosure since t
represent benefits to, rather than obligationshaf, Company.
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Item 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS
OVERVIEW

SunTrust, one of the nati®largest commercial banking organizations, isnarfcial holding company with its headquarters itata
Georgia. SunTrust principal banking subsidiary, SunTrust Bank, whitcludes the former National Bank of Commercégrsfa full line o
financial services for consumers and businessemughr its branches located primarily in Florida, é&gm Maryland, Tennessee, Nc
Carolina, South Carolina, Virginia and the Distraft Columbia. Within its geographic footprint, t@mpany operates under five busir
segments. These business segments are: Retail, @oamCIB, Wealth & Investment Management, andrigage. In addition to traditior
deposit, credit and trust and investment servidésred by SunTrust Bank, other SunTrust subsidiapeovide mortgage banking, credit-
related insurance, asset management, securitikerage and capital markets services.

SunTrust has 1,642 full-service branches, includimgtore branches, and continues to leverage tdoby to providecustomers tr
convenience of banking on the Internet, througl6 2 @utomated teller machines and via twenty-fowr helebanking.

The following analysis of the financial performanct SunTrust for the second quarter and first sienths of 2005 should be read
conjunction with the financial statements, noted ather information contained in this document #rel 2004 Annual Report found on Fc
10K. Certain reclassifications may be made to priearyfinancial statements and related informationcéoform them to the 20
presentation. In Management’s Discussion, net ésteincome, net interest margin and the efficieratip are presented on a fully taxable-
equivalent (“FTE") basis and the ratios are preseémin an annualized basis. The FTE basis adjusthdaaxfavored status of income frc
certain loans and investments. The Company beli@iviesmeasure to be the preferred industry measenemf net interest income &
provides relevant comparison between taxable anda@ble amounts. The Company also presents opgrditited earnings per share :
an operating efficiency ratio that exclude merdgearges related to the NCF acquisition. The Comgzelieves the exclusion of the mer
charges, which represent incremental costs to liategNCF5 operations, is more reflective of normalized afiens. Additionally, th
Company presents a return on average realizedsildess’ equity, as well as a return on averagal ttiareholders’ equity (“ROE")The
Company also presents a return on average assstadeunrealized securities gains and a returverage total assets (“ROA™he returi
on average realized shareholdergquity and return on average assets less net imm@aecurities gains exclude realized securiti@sggan
losses, The Coc@ola dividend, and net unrealized securities gdng to its ownership of approximately 48 millidmases of common sto
of The Cocacola Company, resulting in an unrealized net gdi$20 billion as of June 30, 2005, the Companyelves ROA and RC
excluding these impacts from the Compangécurities portfolio is the more comparative genance measure when being evaluated ag
other companies.

The information provided herein may contain estasadf future operating results for SunTrust. Thestimates constitute forwatdeking
statements (within the meaning of the Private SgesiLitigation Reform Act of 1995) which involsignificant risks and uncertainties. 1
forward looking statements are intended to be sulijethe safe harbor protection provided by Sec®FA of the Securities Act of 1933
Section 21E of the Securities Exchange Act of 1B8dvard{ooking statements include statements precedetbligwed by or that incluc
the words “intends,” “believes,” “expects,” “antigbates,” “plans,” “estimates,” or similar expressions or future conditional verfisch a
“will,” “should,” “would,” and “could.” Actual results could differ materially from thosentained in or implied by such statements f
variety of reasons including, but not limited tdranges in interest rates, changes in accountinggipies, policies, or guidelines, signific:
changes in the economic scenario, margin comprassignificant changes in legislation or regulatagquirements, changes in busir
conditions or the banking
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competitive environment, significant changes irusdes markets, and litigation risks. SunTrust sa®t undertake to update forwalabking
statements to reflect circumstances or eventsdbeur after the date the forward-looking statemeresmade.

EARNINGS OVERVIEW

SunTrust reported earnings of $465.7 million fog #econd quarter of 2005, an increase of $79.1omjlbr 20.5%, compared to the s¢
period of the prior year. The acquisition of NCHllasignificant impact on the 2005 earnings. Requbdiluted earnings per share were $
and $1.36 for the three months ended June 30, 2002004, respectively. Operating diluted earnpeysshare, which excluded $33.6 mill
of aftertax merger charges, were $1.37 for the second euuaft2005. Net income for the first six months2005 was $958.0 million, i
increase of $209.6 million, or 28.0%, comparedhi $ame period of the prior year. Reported dil@aahings per share were $2.64 for |
the six months ended June 30, 2005 and 2004. Opgdituted earnings per share, which excluded &4@llion of aftertax merger charge
were $2.77 for the six months ended June 30, 2005.

Net interest income increased $257.3 million, orl28 from the second quarter of 2004. The primaiyeds of the increase were

acquisition of NCF and higher earning assets. Ayemarning assets increased $31.4 billion, or 2768t the second quarter of 2004. "
margin increased three basis points from the seqoadter of 2004. The increase in the margin wasagnly attributed to the acquisition
NCF. Net interest income for the six months endetwe 30, 2005 was $2,271.7 million, an increaseb@2$/ million, or 29.9%, from the sa
period of the prior year, due primarily to the asition of NCF and higher earning assets. The nmaingireased seven basis points frorr
first six months of 2004.

Provision for loan losses was $47.8 million in #ezond quarter of 2005, an increase of $45.0 mifiiom the same period of the prior yi
For the six months ended June 30, 2005, the pmvir loan losses was $58.4 million, an increds®1o8 million, or 3.0%, from the sai
period of the prior year. The increase in the iovi was primarily attributed to an increase inAlé L due to significant loan growth.

Total noninterest income was $770.9 million for #eeond quarter of 2005, an increase of $148.2omjlbr 23.8%, from the same perioc
the prior year. The acquisition of NCF along withprovements in service charges on deposits, tnostimzestment management inco
other charges and fees and card fees contributebetoncrease. Also positively impacting nonintéreeome was an increase in ol
noninterest income, partially due to an increasmimbined mortgage production and servicing incdBeeurity losses decreased $9.0 mill
or 99.7%, compared to the second quarter of 200tal ioninterest income for the first six month26D5 was $1,524.7 million, an incre
of $306.9 million, or 25.2%, from the same periddte prior year. The increase in yeardate noninterest income can be attributed t
same factors impacting the quarterly increase,ekas a $19.9 million net gain on the sale of R&%4ets in the first quarter of 2005.

Total noninterest expense was $1,172.8 milliontlier second quarter of 2005, an increase of $244libm or 26.3%, from the same peri
of the prior year. For the second quarter of 20@&)interest expense included $54.3 million in NCErger expenses for operations
systems integration. Personnel expenses in thendegquarter of 2005 increased $102.4 million, or7¥®. from the prior year period. T
increase was attributed to the acquisition of N&Righer historical SunTrust headcount, normal niecreases and increased incentive b
payments. Also contributing to the increase in nterest expense were increases in net occupanensgpoutside processing and softw
and amortization of intangible assets. Total narggt expense was $2,306.7 million for the six memnded June 30, 2005, an increa:
$488.5 million, or 26.9%, from the same period lo¢ fprior year. Merger expenses for the first sixnthe of 2005 were $80.0 millic
Personnel expenses for the first six months of 200 $1,258.1 million, an increase of $230.4 wrilior 22.4%, from the prior year per
due to the same factors impacting the quarter guarter increase.
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Selected Quarterly Financial Data

(Dollars in millions, except per share data) (Unted)

Summary of Operations
Interest and dividend incon
Interest expens

Net interest incom
Provision for loan losse

Net interest income after provision for loan los
Noninterest incom
Noninterest expens

Income before provision for income tay
Provision for income taxe

Net income

Net interest inconmr-FTE
Total revenue

Per Common Share
Diluted
Basic
Dividends declare
Book value
Market price:

High

Low

Close

Selected Average Balance

Total asset

Earning asset

Loans

Consumer and commercial depo:
Brokered and foreign depos
Shareholder equity

Common share- diluted (thousands
Common share- basic (thousand:

Financial Ratios (Annualized)

Return on average total ass

Return on average assets less net unrealized es@ains
Return on average total sharehol’ equity

Return on average realized sharehol' equity

Net interest margil

Efficiency ratio

Capital Adequacy
Tier 1 capital ratic
Total capital ratic
Tier 1 leverage rati

Table 1
Three Months Ended Six Months Ended
June 30 June 30
2005 2004 2005 2004
$1,843.. $1,188.( $3,559.: $2,361.¢
719.¢ 315.¢ 1,324.( 637.¢
1,123.° 872. 2,235.1 1,724.(
47.¢ 2.8 58.4 56.¢€
1,075.¢ 869.¢ 2,176.¢ 1,667 ..
770.¢ 622.7 1,524 1,217.¢
1,172.¢ 928.4 2,306." 1,818.:
674.( 563.¢ 1,394.¢ 1,067.(
208.: 177.5 436.¢ 318.¢
$465.° $386.¢ $958.( $748.¢
$1,142.. $885.1 $2,271. $1,749.(
1,913 1,507.¢ 3,796.¢ 2,966.¢
$1.2¢ $1.3¢ $2.6¢ $2.6¢
1.3C 1.3¢ 2.67 2.6¢
0.5t 0.5C 1.1C 1.0C
45.9¢ 35.5¢
75.0(C 71.1C 75.0(C 76.6t5
69.6( 61.27 69.0(C 61.21%
72.2¢ 64.9¢ 72.2¢ 64.9¢
$165,253. $127,287. $163,247. $125,570.
145,057, 113,657.. 142,966.! 112,347,
106,966. 80,936.- 105,101. 80,420.
93,064.! 73,166.: 92,022.( 71,763.!
15,709.: 10,153.¢ 14,573.. 10,077..
16,275.¢ 10,194.: 16,197.¢ 10,017.:
363,64 283,11¢ 363,39: 283,32(
359,09( 279,84( 358,67« 279,68
1.13% 1.22% 1.1&% 1.2(%
1.11 1.2¢ 1.17 1.1¢
11.4¢ 15.2¢ 11.9: 15.0z2
12.02 18.3( 12.61 17.6¢
3.1¢€ 3.1z 3.2C 3.1<
61.3( 61.5¢ 60.7¢ 61.2¢
7.04 8.1¢
10.2¢ 11.87
6.6t 7.5
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Selected Quarterly Financial Data, continued

Three Months Ended

Table 1

Six Months Ended

June 30 June 30

(Dollars in millions, except per share data) (Urited) 2005 2004 2005 2004
Reconcilement of Non-GAAP Measures
Net income $465." $386.¢ $958.( $748.«
Securities losses, net of t — 5.9 315 2.7
Net income excluding securities los: 465.7 392.¢ 961.t 751.1
The Coc-Cola Company dividend, net of t (12.0) (10.7) (24.0) (21.5)
Net income excluding securities losses and The -Cola Company dividen $453.° $381.¢ $937.¢ $729.¢
Net income $465.7 $386.¢ $958.( $748.¢
Merger expense, net of t; 33.¢ — 49.€ —
Operating net incom $499.: $386.¢ $1,007.( $748.
Noninterest expens $1,172. $928.4 $2,306. $1,818.:
Merger expens (54.9) — (80.0) —
Noninterest expense excluding merger expi $1,118.! $928.4 $2,226. $1,818.:
Diluted earnings per sha $1.2¢ $1.3¢ $2.6¢ $2.6¢
Impact of excluding merger exper 0.0¢ — 0.1z —
Operating diluted earnings per sh $1.37 $1.3¢ $2.71 $2.6¢
Efficiency ratio 61.3(% 61.5¢% 60.7€% 61.2¢%
Impact of excluding merger exper (2.8 — (2.17) —
Operating efficiency rati 58.4t% 61.58% 58.65% 61.2%
Total average asse $165,253. $127,287.. $163,247. $125,570.
Average net unrealized securities g¢ (1,791.9 (2,803.9 (1,911.9 (2,692.)
Average assets less net unrealized securities $163,462. $124,483. $161,335. $122,878.
Total average equil $16,275.! $10,194.. $16,197.! $10,017..
Average accumulated other comprehensive inc (1,139.9) (1,804.9) (1,212.() (1,725.)
Total average realized equ $15,136.. $8,389.: $14,985.! $8,291.¢
Return on average total ass 1.1%% 1.22% 1.1&% 1.2(%
Impact of excluding net realized and unrealizedigges gains/losses and 1

CoceCola Company dividen (0.02) 0.01 (0.01) (0.01
Return on average total assets less net unrealemdities gains 1.11% 1.22% 1.17% 1.1%
Return on average total sharehol’ equity 11.4% 15.25% 11.99% 15.02%
Impact of excluding net realized and unrealizedig&es gains/losses and 1

CoceCola Company dividen 0.54 3.0t 0.6¢ 2.67
Return on average realized shareholders’ eguity 12.02% 18.3(% 12.61% 17.6%
Net interest incom $1,123. $872.¢ $2,235.: $1,724.(
FTE adjustmen 18.7 12.5 36.4 25.C
Net interest incom- FTE 1,142.. 885.1 2,271." 1,749.(



Noninterest incom 770.¢ 622.7 1,524.7 1,217.¢

Total revenue $1,913.: $1,507.¢ $3,796.- $2,966.!

1 Computed by dividing annualized net income, exclgdiax effected securities losses and The Goaa-Company dividend, by aver:

assets less net unrealized gains on secul
2 Computed by dividing annualized net income, exelgdiax effected securities losses and The @ma-Company dividend, by aver:

realized sharehold’'s equity.
24



Table of Contents

Net Interest Income/Margin

Net interest income was $1,142.4 million for thes®l quarter of 2005, an increase of $257.3 millmm29.1%, from the second quarte
2004. The acquisition of NCF was the primary drigéthis increase. Additionally impacting the ingse in net interest income was str
earning asset and core deposit growth, as welh amprovement in net interest margin.

The net interest margin increased three basis $6inB8.16% in the second quarter of 2005 from 3.13%e second quarter of 2004. -
earning asset yield for the second quarter of 200®ased 90 basis points, the loan yield incre@8eolasis points, and securities availabli
sale yield increased 68 basis points. In the secpradter of 2005, the total interdstaring liability costs increased 104 basis poiftse
increase in the margin was supported by 18.1% drawaverage demand deposits, which mitigated #sel ior rate bearing funding.

Average earning assets were up 27.6% and avertgestbearing liabilities increased 30.7% for the secqudrter of 2005 versus the sec
quarter of 2004. The acquisition of NCF drove thewgh in both earning assets and intetestring liabilities. Average loans increased $
billion, or 32.2%, securities available for salergased $4.2 billion, or 17.9%, and loans heldséde increased $0.6 billion, or 10.5%.

The Company’s balance sheet is positioned to befnefn rising rates and a steeper yield curve. Whkhortterm interest rates have risen
the last year, the yield curve has flattened caraloly. The Federal Reserve Bank Fed Funds rategee 2.92% for the second quarte
2005, an increase of 192 basis points over thensegoarter of 2004 average. The five year swapaateaged 4.28% for the second qui
of 2005, an increase of only 13 basis points oversecond quarter of 2004 average. The ten year ®t@ actually decreased 48 basis p
over the same time period. Incremental asset groasghtherefore come on at tighter spreads to $ontborrowing costs.

For the first six months of 2005, net interest meowas $2,271.7 million, an increase of $522.7iamjlor 29.9%, from the first six months
2004. The primary contributors to the net inteiesbme increase were the NCF merger and strong doancore deposit growth. Earn
assets increased $30.6 billion, or 27.3%, whilerggt-bearing liabilities grew $26.8 billion, or.2%.

The net interest margin was 3.20% for the firstrabnths of 2005, an improvement of seven basistp@iom the same period a year ago.
earning asset yield for the first six months ineezh80 basis points, the loan yield improved 83shasints, and securities available for :
yield increased 63 basis points. The cost of ist-bearing liabilities rose 86 basis points due toriogpy of consumer and commerc
interestbearing deposits and the increased cost of short &ad long term funding. The increase in the nmakgas supported by stro
growth in demand deposits.

The Company continued to take steps to obtainraltae lower cost funding sources, such as devefpiitiatives to grow custom
deposits. Time deposit growth was enhanced thr@ugtarketing campaign that began in the first quarte2005 and continued throug!
portion of the second quarter. The Company belighas deposit growth has also benefited from thiatility in the financial market
Average NOW accounts increased 39.2%, savingsanerk4.8%, and demand deposits increased 21.89% first six months of 2005 vers
the first six months of 2004. The NCF merger wasghimary driver of the increase in these lowet émsding sources.

Interest income that the Company was unable togréze on nonperforming loans had a negative impatwvo basis points for the first ¢
months of 2005 and no impact on the margin forstime period a year ago. Table 2 contains moreletaformation concerning avere
loans, yields and rates paid.
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Consolidated Daily Average Balances,
Average Yields Earned and Rates Pai

(Dollars in millions; yields on taxable-equivaldygsis) (Unaudited)

Assets
Loans:?
Taxable

Tax-exempg

Total loans
Securities available for sal
Taxable

Tax-exempg

Total securities available for se
Funds sold and securities purchased under agresieergsel
Loans held for sal
Interes-bearing deposit
Trading asset

Total earning asse
Allowance for loan and lease los:
Cash and due from ban
Premises and equipme
Other asset
Unrealized gains on securities available for:

Total asset

Liabilities and Shareholders’ Equity
Interes-bearing deposit:
NOW account:
Money Market account
Savings
Consumer time
Other time

Total interest-bearing consumer and commercial

deposits
Brokered deposit
Foreign deposit

Total interes-bearing deposit
Funds purchased and securities sold under agresneent
repurchas:
Other shor-term borrowings
Long-term debt

Total interes-bearing liabilities
Noninteres-bearing deposit
Other liabilities
Shareholder equity

Total liabilities and sharehold¢ equity

Interest Rate Spread

Income/Expensend

Table 2
Three Months Ended June 30
2005 2004
Yields/ Yieldsi
Average Income/ Average Income/
Balances Expense Rates Balances Expense Rates
$104,756. $1,404.. 5.38%  $78,967. $871.f 4.4%
2,209.¢ 28.t 5.2t 1,968.¢ 221 451
106,966. 1,433.; 5.37 80,936.- 893.¢ 4.44
26,526. 293.0 4.4z 22,781.. 213.7  3.7%
857.¢ 12.7  5.9: 4497 6.5 5.81
27,384.! 306.C 4.47 23,230.¢ 220.z  3.7¢
1,560. 11.z 2.84 1,562.¢ 4.1 1.0
6,783.( 95.7 5.6t 6,141.; 76.& 5.01
31.€ 0.2 3.8t 17.€ — 0.7¢
2,330.¢ 15.€ 2.6¢ 1,767.¢ 6.C 1.3¢
145,057, 1,862.( 5.1% 113,657.. 1,200.° 4.2t
(1,030.) (953.7)
4,368.! 3,732.!
1,848.: 1,617.¢
13,218.: 6,430.:
1,791.¢ 2,803.¢
$165,253. $127,287.
$17,519.1 $38.€ 0.8¢%  $12,811. $13.2 0.42%
25,472 102.7 1.6z 22,367 . 42.¢  0.77
6,462.¢ 14.z 0.8¢ 6,990.¢ 12.7  0.7¢
12,122.( 81l.z 2.6€ 6,988.( 34t 1.9¢
7,177.¢ 54z 3.0 3,416.¢ 19.7 2.3¢
68,754. 290.¢ 1.7C 52,574.! 123.2 0.94
9,580.! 75.¢  3.14 3,668.: 171 1.84
6,128.¢ 43.¢ 2.82 6,485." 171  1.04
84,464.( 410.¢ 1.9t 62,728.: 157.¢ 1.01
9,848.( 68.C 2.7: 10,163.. 19.¢ 0.7¢
2,634.. 22,5 3.4z 1,004.¢ 3.6 1.44
21,547.. 218.  4.07 16,784.. 1347  3.22
118,493.. 719.¢ 2.44 90,680.- 315.€ 1.4C
24,309. 20,591.
6,175.( 5,821.:
16,275.4 10,194..
$165,253. $127,287.
2.71% 2.85%



Net Interest Income $1,142.. $885.;

Net Interest Margin 3 3.1€% 3.15%

1 Interest income includes loan fees of $30.1 millévd $29.9 million in the quarters ended June 8052and June 30, 2004, respectiv
and $59.6 million and $57.7 million for the six ntles ended June 30, 2005 and June 30, 2004, resggctilonaccrual loans are incluc
in average balances and income on such loangdfjrézed, is recorded on a cash be

2 Interest income includes the effects of taxaddeivalent adjustments using a federal income dtex of 35% and, where applicable, <
income taxes to increase tax-exempt interest inclonzetaxable-equivalent basis. The net taxaleivalent adjustment amounts inclu
in the above table aggregated $18.7 million and®fllion in the quarters ended June 30, 2005k 30, 2004, respectively, and $:
million and $25.0 million for the six months endaghe 30, 2005 and June 30, 2004, respecti

3 Derivative instruments used to help balance the @my's interestensitivity position increased net interest incod34.9 million an
$41.1 million in the quarters ended June 30, 20@6 Jine 30, 2004, respectively, and $68.9 milliod $73.4 million for the six mont
ended June 30, 2005 and June 30, 2004, respec
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Consolidated Daily Average Balances,
Average Yields Earned and Rates Paid, continue

(Dollars in millions; yields on taxable-equivaldygsis) (Unaudited)

Assets
Loans:?
Taxable

Tax-exempg

Total loans
Securities available for sal
Taxable

Tax-exempg

Total securities available for se
Funds sold and securities purchased under agresneent
resell
Loans held for sal
Interes-bearing deposit
Trading asset

Total earning asse
Allowance for loan and lease los:
Cash and due from ban
Premises and equipme
Other asset
Unrealized gains on securities available for:

Total asset

Liabilities and Shareholders Equity
Interes-bearing deposit:
NOW accountt
Money Market account
Savings
Consumer time
Other time

Total interest-bearing consumer and commercial
deposits
Brokered deposit
Foreign deposit

Total interes-bearing deposit
Funds purchased and securities sold under agresteent
repurchas:
Other shor-term borrowings
Long-term debt

Total interes-bearing liabilities
Noninteres-bearing deposit
Other liabilities
Shareholder equity

Total liabilities and sharehold¢ equity

Income/Expensend

Table 2
Six Months Ended June 30
2005 2004
Yields/ Yieldsi
Average Income/ Average Income/
Balances Expense Rates Balances Expense Rates
$102,909. $2,699. 5.2%9%  $78,490.. $1,741.. 4.4t%
2,191.° 56.1 5.1¢€ 1,930.: 43.¢ 457
105,101. 2,755.¢ 5.2¢ 80,420. 1,785.; 4.4¢
26,502.: 581.f 4.3¢ 22,621 426.€ 3.7
847.( 25.t  6.01 407.1 12.z  5.9¢
27,349.: 607.C 4.44 23,029.( 438.¢ 3.81
1,582.. 20.¢ 2.6z 1,401.° 74 1.0t
6,589.. 181.¢ 5.5z 5,728.¢ 144.C 5.0
24.7 04 3.0¢ 16.€ 0.1 0.8C
2,319.¢ 29.7 2.5¢ 1,751.: 11.2 1.3C
142,966.! 3,595.7 5.07 112,347 2,386.6 4.27
(1,048.0) (953.7)
4,339.: 3,551.¢
1,855. 1,614."
13,222.. 6,318.(
1,911t 2,692.;
$163,247. $125,570.
$17,499.1 $72.. 0.82% $12,571. $25.1 0.4%
25,122.. 184.¢ 1.4¢ 22,252.: 85.z 0.77
6,981.¢ 29.¢ 0.8¢ 6,662.¢ 22.¢  0.6¢
12,222.! 156.: 2.5¢ 7,128.¢ 72.1 2.0
6,177.¢ 89.C 2.91 3,404t 39.¢ 2.34
68,004.( 532.: 1.5¢ 52,019. 244.¢ 0.9t
8,029.¢ 117.C  2.9C 3,785.¢ 39.¢ 2.07
6,543.: 83.& 2.5t 6,291. 33t 1.0t
82,577.1 733.1  1.7¢ 62,096. 318.C 1.0¢
9,990.: 1242  2.4% 10,169.: 39.7 0.77
2,612.¢ 39.4 3.04 1,871.t 14.€ 1.57
21,870. 427.F 3.94 16,098.! 265.f 3.3z
117,050. 1,324.( 2.2¢ 90,236.: 637.& 1.4z
24,018.1 19,744.:
5,980.! 5,573..
16,197.¢ 10,017.:
$163,247. $125,570.



Interest Rate Spread 2.7% 2.85%

Net Interest Income $2,271. $1,749.(

Net Interest Margin 3 3.2(% 3.1%%

1 Interest income includes loan fees of $30.1 millévd $29.9 million in the quarters ended June B052and June 30, 2004, respectiv
and $59.6 million and $57.7 million for the six ntles ended June 30, 2005 and June 30, 2004, resggctionaccrual loans are incluc
in average balances and income on such loangdfjrézed, is recorded on a cash be

2 Interest income includes the effects of taxatsietivalent adjustments using a federal income ae of 35% and, where applicable, <
income taxes to increase tax-exempt interest incongetaxable-equivalent basis. The net taxaleivalent adjustment amounts inclu
in the above table aggregated $18.7 million and®fllion in the quarters ended June 30, 2005k 30, 2004, respectively, and $:
million and $25.0 million for the six months endaghe 30, 2005 and June 30, 2004, respecti

3 Derivative instruments used to help balance the @my's interestensitivity position increased net interest incod34.9 million an
$41.1 million in the quarters ended June 30, 20@6 Jine 30, 2004, respectively, and $68.9 milliod $73.4 million for the six mont
ended June 30, 2005 and June 30, 2004, respec
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CONSOLIDATED FINANCIAL PERFORMANCE
Noninterest | ncome

Noninterest income increased $148.2 million, or828. from the second quarter of 2004 and $306.9anijllor 25.2%, from the first s
months of 2004 primarily due to the acquisitiorN&EF. Positively impacting noninterest income werer¢ases in service charges on depi
trust and investment management income, other ebaagd fees and card fees. Net securities lossesaded $9.0 million, or 99.7%, fr
the second quarter of 2004.

Other charges and fees increased $17.5 milliod8d%, compared to the second quarter of 2004. @gaato date basis, other charges
fees increased $36.1 million, or 19.3%. The incgemas primarily due to an increase in ATM fees ttuhigher volumes and the acquisi
of NCF.

Service charges on deposit accounts increased $2#lién, or 14.6%, compared to the second quanfe2004. Compared to the first
months of 2004, service charges on deposit acconatsased $45.5 million, or 13.7%. The increaséboth a quarterly and a year to ¢
basis was primarily due to the acquisition of NGfel @an increase in NSF and stop payment servicegebailhe increase was driven
increased volumes, increase in pricing and othexmee enhancement initiatives.

Trust and investment management income increased $2illion, or 19.3%, compared to the second guast 2004. On a year to date be
trust and investment management income increasgd $billion, or 20.0%. The acquisition of Seix aad overall increase in assets ui
management resulted in higher income on a quaraedya year to date basis.

Retail investment income increased $2.8 million5@%, compared to the second quarter of 2004. @oedpto the first six months of 20
retail investment income increased $12.2 million, 12.8%. The quarterly and year to date increaseee vattributable to the wea
management segment’s continued sales momentunharadidition of brokers.

Card fees, which include credit and debit cards,feereased $14.3 million, or 37.9%, comparedh&gecond quarter of 2004. On a ye:i
date basis, card fees increased $30.8 million4@%. The increase was due to the acquisition df I@d increased transaction volume.

Other noninterest income increased $52.7 millior@&1%, compared to the second quarter of 2004a @ear to date basis, other noninte
income increased $88.6 million, or 87.6%. Combimadrtgage production and servicing income increaé2d.1 million, or 186.5%
compared to second quarter of 2004. Compared tditstesix months of 2004, combined mortgage incomeeased $46.9 million,

229.8%. Mortgage servicing related income incred@s312 million compared to the second quarter @42@®n a year to date basis, mortc
servicing related income increased $32.5 millione Tnhcrease on both a quarterly and year to datis bas primarily due to a decline in
amortization of mortgage servicing rights and agréase in servicing fees. Mortgage production ireancreased $4.9 million comparec
the second quarter of 2004 and $14.4 million comgbado the first six months of 2004. The growth wae to a 27.1% increase in produc
volume compared to the second quarter of 2004 andaease of 30.1% compared to the first six memh2004. Also contributing to t
year to date increase in other noninterest incoaetive $19.9 million net gain on the sale of RCbhtdeng assets in the first quarter of 20
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Noninterest Income Table 3
Three Months Ended Six Months Ended
June 30 June 30
% %

(Dollars in millions) (Unaudited) 2005 2004 Change 2005 2004 Change
Service charges on deposit accol $193.. $168.7 14.€ $377.« $331.¢ 13.7
Trust and investment management incc 167.t  140.« 19.2 332.( 276.¢  20.C
Retail investment servict 52.€ 49.¢ 5.€ 107.¢ 95.€ 12.¢
Other charges and fe 112.: 94.¢ 18.F 223.¢ 187t 19.:
Investment banking incon 53.7 54.2 (1.3) 103.% 99.2 4.€
Trading account profits and commissic 31.¢ 31.C 2.5 75.€ 60.4 25.€
Card fees 52.C 377 37.¢ 100.Z 69.4 44.:
Securities (losses)/gail — (9.0) (99.9) (5.7 (4.7 38.C
Net gain on sale of RCM assi — — — 19.¢ — 100.C
Other noninterest incon 107.7 55.C 96.1 189.¢ 101.. 87.€

Total noninterest incorr $770.¢ $622.7 23. $1,524.” $1,217.% 25.z

Noninterest Expense

Noninterest expense increased $244.4 million, 08%6 compared to the second quarter of 2004. Theisiion of NCF was the prima
driver of the increase. The overall increase inetu#54.3 million of merger related expenses foraens and systems integration. Comp
to the second quarter of 2004, total personnel msgoeéncreased $102.4 million, or 19.7%. The in@eass primarily the result of t
acquisition of NCF as well as an increase in histdrSunTrust headcount, normal merit increasesiacietased incentive costs. Headct
increased from 28,083 as of June 30, 2004, to 32a73une 30, 2005, primarily due to the acquisibbNCF. The increase in incentives
primarily attributed to an increase in commissiod @erformance based incentives due to strong éssivolumes across all lines of business.

Noninterest expense increased $488.5 million, 0926 compared to the six months ended June 30,. 208 acquisition of NCF was t
primary driver of the increase. The overall inceeascluded $80.0 million of merger related experfse®perations and systems integrat
Compared to June 30, 2004, total personnel expeaseased $230.4 million, or 22.4%, due to the sdmers of the quarter over qual
increase.

Net occupancy expense increased $11.9 million, 2%, compared to the three months ended June (Bl Net occupancy expel
increased $25.8 million, or 20.9%, compared todiltenonths ended June 30, 2004. The increase éothtiee months and six months er
June 30, 2005, was attributed to the NCF acquisitio

Noninterest expense was further impacted by an7&hilion, or 26.4%, increase in outside processing software expenses compared ti
second quarter of 2004. Year to date outside psingand software expenses increased $35.9 milhin26.3%, compared to the six mor
ended June 30, 2004. The increase for both persogemarily due to the acquisition of NCF, highmocessing fees and higher softw
amortization and maintenance expense.

Amortization of intangible assets increased $15iflam, or 104.4%, compared to the second quarfe20®4. Compared to the six mon
ended June 30, 2004, amortization of intangibletassicreased $30.8 million, or 101.9%. The incgesas attributable to the acquisitior
NCF and related amortization of core deposit intialeg. Total amortization of NCF core deposit irg#ales amounted to $14.8 million in
second quarter of 2005 and $29.6 million year te.da
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The efficiency ratio improved to 61.30% for the et quarter of 2005 compared to 61.58% for the r@@uarter of 2004. The ratio a
improved for the six months ended June 30, 2008\pewed to the six months ended June 30, 2004, #20% to 60.76%. On an operal
basis, which excludes merger expenses, the effigieatio was 58.46% and 58.65% for the second quartd year to date 2005, respectively.

Merger Expense

The Company incurred merger expenses totaling $l®n during the second quarter of 2005 and 88aillion for the six months end
June 30, 2005. These charges representioreeeosts to integrate the operations of NCF amtsist primarily of consulting fees for syste
integration and other matters, employekted charges and marketing expenditures. Effedpril 22, 2005, substantially all of the systt
of National Bank of Commerce were converted to Susfls systems. SunTrust expects to incur any remaimegger expenses during
third quarter of 2005, which should complete theFNftegration process.

Noninterest Expense Table 4
Three Months Ended Six Months Ended
June 30 June 30
% %
Change Change
(Dollars in millions) (Unaudited) 2005 2004 2005 2004
Employee compensatic $510.: $434.¢ 17.2 $1,026.! $835.: 22.¢
Employee benefit 113.C 86.C 31.c 231.: 192t 20.1
Total personnel expen: 623.5 520.¢ 19.7 1,258.: 1,027.; 22.4
Net occupancy expen: 73.t 61.€ 19.2 149.: 123t 20.€
Outside processing and softwi 89.2 70.€ 26.4 172.1 136.2 26.2
Merger expens 54.: — 100.C 80.C — 100.(
Equipment expens 51.€ 457 12.¢ 104.t 90.¢ 15.C
Marketing and customer developm 36.° 31.7 1475 67.€ 61.€ 9.8
Amortization of intangible asse 29.¢ 14.¢ 104.4 61.C 30.2 101.¢
Consulting and lege 27.5 19.1 43.€ 41.4 34.¢ 18.7
Postage and delivel 21.2 16.1 31.c 41.¢ 33.8 25.8
Communication: 21.C 16.2 29.1 40.¢ 32.C 27.4
Credit and collection servict 20.€ 17.1 20.4 38.1 30.1 26.7
Other staff expens 20.2 16.1 25.2 38.¢ 29.7 30.¢
Operating supplie 12.¢ 11.C 17.7 26.4 21.¢ 20.z
FDIC premiums 6.€ 4.7 39.7 12.4 8.6 38.7
Other real estate incon (1.9 (0.9 193.¢ 0.9 (0.7) (56.¢)
Other noninterest expen 86.C 83.4 3.1 174 157.¢ 10.5
Total noninterest expen: $1,172.4 $928.¢ 26.5 $2,306. $1,818.: 26.¢
Efficiency ratio 61.3(% 61.5¢% 60.7¢% 61.2%

Income Taxes

The provision for income taxes was $208.3 million the second quarter of 2005, compared to $171l@mfor the same period of the pr
year. This represents a 30.9% effective tax rat¢h® second quarter of 2005 compared to 31.4%h&second quarter of 2004. The provi:
for income taxes for the first six months of 200&s/$436.9 million, up from $318.6 million for thiest six months of 2004. This represen
31.3% effective tax rate for the first six monttis2605 compared to 29.9% for the first six month@04. The Company expects the 2
annual effective tax rate to be between 31-32%ckvts within the range of the Company’s normalizedrate for the past several years.
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Provision for Loan Losses and Allowance for Loan and Lease L osses

Provision for loan losses totaled $47.8 milliorthe second quarter of 2005, an increase of $453lmfrom the second quarter of 2004.
charge-offs for the second quarter of 2005 were 3&iillion, a decline of $2.3 million, or 6.1%, frothe $37.6 million of net chargsffs
recorded in same period of the prior year. Theidealas driven by a $2.8 million, or 12.7%, redowtin consumer net chargéfs. The
reduction in consumer net charge-offs can be atgibto an overall improvement in the credit qyadit the portfolio.

Provision for loan losses totaled $58.4 million fbe first six months of 2005, an increase of $hiBion, or 3.0%, from the $56.6 millic
recorded in the same period of the prior year. ¢etrgeeffs for the six months ended June 30, 2005 weg&2bmillion, a decline of $24
million, or 25.0%, from the same period of the piyear. The decline was partially due to a $12.0ianj or 40.8%, reduction in commerc
net charge-offs. The reduction in commercial netrgh-offs can be attributed to lower gross chaffe-due to an overall improvement in
credit quality of the portfolio.

SunTrust maintains an allowance for loan and ldéasses that is considered adequate to absorb geohzdses in the portfolio based
managemens evaluations of the size and current risk charaties of the loan portfolio. Such evaluations sidier prior loss experience,
risk rating distribution of the portfolios, the imgt of current internal and external influencescoedit loss and the levels of nonperforn
loans. In addition to the review of credit qualityrough ongoing credit review processes, the Compmamstructs an independent .
comprehensive allowance analysis for its creditfpbos on a quarterly basis. The SunTrust ALLL Quitiee has the responsibility
affirming the allowance methodology and assesslhgfahe risk elements in order to determine tipprapriate level of allowance for t
inherent losses in the portfolio at the point mdibeing reviewed.

The allowance methodology includes a componentdtlective loan impairment for pools of homogenetnans with similar risk attribute
components for specifically identified loan andskeampairment; and a non-pogpecific component related to inherent losses d@hatno
otherwise evaluated in the other elements. Theitqtiaé factors associated with the non-pepkcific component are subjective and requ
high degree of judgment. These factors includeittherent imprecisions in mathematical models aratlitrquality statistics, econon
uncertainty, losses incurred from recent eventd,lagging or incomplete data. Relevant accountiniglance is used to identify and anal
the loan pools and larger individual loans for innpent. Numerous loss factors are used to analyeddan pools including current ¢
historical credit quality results, credit risk rags, industry or obligor concentrations, and ex@keeconomic factors.

At June 30, 2005, SunTrustALLL totaled $1,036.2 million, or 0.95% of totalans, compared to $1,050.0 million, or 1.04% d¢éltdoans &
December 31, 2004. The decline in the allowancddan and lease losses was due to generally impgasiedit quality. The allowance a
percentage of total nonperforming loans increasea £81.3% at December 31, 2004 to 296.7% at JOn20D5.
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Summary of Loan Loss Experience Table £

Three Months Ended Six Months Ended
June 30 June 30

%

% Change

(Dollars in millions) (Unaudited) 2005 2004 Change 2005 2004

Allowance for Loan and Lease Loss

Balance- beginning of periot $1,023. $937.( 9.3%  $1,050.( $941.¢ 11.5%
Provision for loan losse 47.¢ 28 1591.: 58.4 56.¢€ 3.C
Chargeoffs
Commercial (19.79) (20.0 2.7 (36.4) (53.5) (31.9)
Real estate
Constructior 2.2 (0.7) 1,067.¢ (2.0) (0.8) 147.¢
Residential mortgage (8.9 (8.€) 2.4 (17.9) (19.9 (10.0
Other (0.4 (1.9) (77.¢) 1.2 (3.9 (62.9)
Consumer loan (35.€) (36.7) (3.0 (74.0) (75.) (1.6
Total charg-offs (65.) (67.2) (2.7 (230.9 (152.0 (13.9)
Recoveries
Commercial 9.3 12.t (25.9) 19.C 24.1 (21.9)
Real estate
Constructior 0.3 — 100.( 0.t — 100.(
Residential mortgage 3.9 2.2 77.4 5.8 4.1 42.2
Other 0.€ 0.2 124.2 0.¢ 0.4 146.:
Consumer loan 16.4 147 11.¢ 32.t 27.1 20.2
Total recoverie: 30.t 29.€ 3.C 58.7 55.7 5.4
Net charg-offs (35.9) (37.6) (6.1) (72.2) (96.9) (25.0)
Balance- end of perioc $1,036.: $902.: 14.£% $1,036.: $902.: 14.£%
Average loan: $106,966. $80,936.- 32.2% $105,101. $80,420. 30.7%
Quarte-end loans outstandir 109,594.; 82,540.. 32.¢
Ratios:
Net charge-offs to average loans
(annualized 0.1%% 0.1<% 0.14% 0.2¢%
Provision to average loans (annualiz 0.1¢ 0.01 0.11 0.1<
Recoveries to total char-offs 46.4 44.1 44.¢ 36.€
Allowance to quarteend loans 0.9t 1.0¢
Allowance to nonperforming loat 296.7 299.7

Nonperforming Assets

Nonperforming assets totaled $380.3 million at J88g2005, a decrease of $30.4 million, or 7.4%mfiDecember 31, 2004. The decr¢
was attributable to a $24.1 million, or 6.4%, deelin nonperforming loans and resulted in a dedlintae ratio of nonperforming asset:
total loans plus OREO and other repossessed da83&5% at June 30, 2005 from 0.40% at Decembge2@14. Nonperforming loans at Ji
30, 2005 included $328.0 million of nonaccrual leamd $21.2 million of restructured loans, theelattf which represents a select grou
consumer workout loans.

Interest income on nonaccrual loans, if recogniiedecorded using the cash basis method of acomururing the first six months of 20
and 2004, this amounted to $5.9 million and $11ilian, respectively. For the first six months 0d@ and 2004, interest income of $
million and $10.2 million, respectively, would habeen recorded if all such loans had been accrmitggest according to their origit
contract terms.
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Accruing loans past due ninety days or more in@@&57.5 million from December 31, 2004 to $271i8ion as of June 30, 2005. T
increase primarily relates to the inclusion of poegly sold delinquent Government National Mortg#@gsociation (“GNMA”) loans, whicl
the Company has an option to repurchase. These lpare classified as loans held for sale as of 30n2005.

Nonperforming Assets Table 6
%
December 3:
June 30 Change
(Dollars in millions) (Unaudited) 2005 2004
Nonperforming Asset
Nonaccrual loans
Commercial $116.¢ $130.¢ (11.0%
Real estate
Constructior 50.: 32.¢ 53.2
Residential mortgage 102.2 104.5 (2.2
Other 36.t 36.7 (0.6)
Consumer loan 22.4 49.2 (54.5)
Total nonaccrual loar 328.( 354.2 (7.4
Restructured loar 21.2 19.1 11.F
Total nonperforming loan 349.2 373.3 (6.4
Other real estate owned (ORE 25.5 28.€ (11.7)
Other repossessed ass 5.8 8.8 (33.9)
Total nonperforming asse $380.1 $410.% (7.9%
Ratios:
Nonperforming loans to total loa 0.32% 0.37%
Nonperforming assets to total loans plus OREO dhdraepossess
assets 0.3t 0.4C
Accruing loans past due 90 days or m $271.¢ $214.¢

Loans

Total loans at June 30, 2005, were $109.6 billmmjncrease of $8.2 billion, or 8.1%, from Decemb&r 2004. Commercial loans increa
$1.9 billion, or 6.1%, compared to December 31,£200e to growth in large corporate loans and aicoetl growth in the small to misizec
commercial segments. Residential mortgages inade®®& billion, or 9.0%, compared to December INA This increase was due to str
sales efforts especially in adjustable rate moggagduction, which the Company tends to retaiitsiportfolio. Home equity loans increa:
$1.3 billion, or 11.2%, compared to December 310&2@rimarily due to an increased sales focus tjnaihe retail network. Additional
impacting loan growth was a strong demand in caottn lending resulting in a $1.7 billion, or 2%6 increase in construction lo:
compared to December 31, 2004.

On April 22, 2005, NCF's system applications wemnwerted to SunTrust’ system applications. In some cases, NCF clagdsifian:
differently for financial reporting compared to tBenTrust methodology. While prior to the convensiCF loan accounts were mappe
closely as possible to SunTrust classificationsyas anticipated that additional reclassificatiocosild occur once the systems convers
were completed. The Company deemed it impract@aéstate prior periods for shifts within loan adeposit categories resulting from
system application conversions. However, the Comgatimated the impact of the reclassifications predented estimated average loan:
deposits, along with estimated adjusted growthsratecategory in its Current Report on Fori{ 84rnished to the SEC on July 19, 2005.
information on the Form & referenced above was furnished, as opposeddd, fdnd as such the Company expressly does napireds
such information by reference in this filing. Ther@pany believes,
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however, the estimated reclassified average badaacd growth rates to be a better reflection aofia@agrowth by category because the
and deposit data is more consistently aligned vdoenparing to the period preceding the system agipdic conversion.

Loan Portfolio by Types of Loans Table 7
%

June 30 December 31 Change

(Dollars in millions) (Unaudited) 2005 2004
Commercial $33,750.! $31,823.! 6.1

Real estate

Home equity 12,812. 11,519.. 11.2
Constructior 9,540.¢ 7,845. 21.€
Residential mortgage 26,756.( 24,553 9.C
Other 12,692 12,083. 5.C
Credit carc 217.1 175.c 23.¢
Consumer loan 13,824.: 13,425.: 3.C
Total loans $109,594. $101,426. 8.1

Securities Available for Sale

The investment portfolio is managed as part ofaberall asset and liability management procesgtomze income and market performa
over an entire interest rate cycle while mitigatigk. The Company managed the portfolio in theosdcquarter of 2005 with the goal
continuing to improve yield while using a portiof maturities and pr@ayments to partially fund loan growth. The avergiggd for the
second quarter of 2005 improved to 4.47% compaoe8.19% in the second quarter of 2004 and 4.41%henfirst quarter of 2005. T
estimated average life was 3.4 years at June 315, Hightly shorter than 3.7 years at December2B804. The portfolics average duratic
was 2.8 at June 30, 2005, a slight decrease fréras3of December 31, 2004. Duration is a measutteeogstimated price sensitivity of a b
portfolio to an immediate change in interest rafesluration of 2.8 suggests an expected price aharfi?.8% for a one percent chang
interest rates, without considering any embeddddcagrepayment options. The portfolio size, onaamnortized cost basis, decreased $1
million to $26.7 billion at June 30, 2005 compated26.9 billion at December 31, 2004, primarilyfdnd loan growth. Consistent with As
Liability Committee (“ALCO”) objectives, net securities losses of $5.7 milli@revrealized during the first six months of 2008 ually all in
the first quarter, to improve future income, priifyafrom selling shorter duration mortgagpacked securities with lower yields and reinves
in longer duration, nowallable agency securities with higher yields. @urmrent mix of securities as of June 30, 2005 mashin Table !
compared to December 31, 2004.

The carrying value of the investment portfolio, @flwhich is classified as securities available gale, reflected $2.0 billion in net unreali
gains at June 30, 2005, including a $2.0 billioneatized gain on the Company’s investment in comstock of The Coc&ola Compan
The net change in market value of this common sfogkstment increased $11.2 million, while the obange in market value on

remainder of the portfolio increased $11.0 millioompared to December 31, 2004. These changes ikemeaalue did not affect the t
income of SunTrust, but were included in other caoghpnsive income. The Company reviews all of itugdes with unrealized losses
impairment at least quarterly. The Company hasrdeted that none of these securities were other-thmporarily impaired as of June

2005.
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Securities Available for Sale Table 8

June 30, 2005 December 31, 2004

Amortized Fair Amortized Fair

(Dollars in millions) (Unaudited) Cost Value Cost Value
U.S. Treasury and other U.S. government agenci@satporation: $2,819.. $2,824.. $2,543.¢ $2,538..
States and political subdivisio 879.c 907.( 841.¢ 865.¢
Asse-backed securitie 2,393.: 2,394 2,590.( 2,578.
Mortgagebacked securitie 18,141.( 18,097.¢ 18,367.( 18,325..
Corporate bond 1,165.¢ 1,165.7 1,667.. 1,679.
Common stock of The Co-Cola Compan 0.1 2,015.: 0.1 2,003.¢
Other securitie$ 1,336.8 1,363.: 921.2 950.<
Total securities available for st $26,735.. $28,767.. $26,930.! $28,941.!

1 Includes $842.7 million and $676.5 million at JBtke 2005 and December 31, 2004, respectively, défzé Home Loan Bank and Fed:
Reserve Bank stock stated at par va

BUSINESS SEGMENTS

For more financial details on business segmentadisces, please see Note Business Segment Reporting in the Notes to theotidiasec
financial statements. The lines of business, whighthe Company’s segments, are defined as follows:

Retail

The Retail line of business includes loans, deppaiid other febased services for consumers and business cligtfit$ess than $5 million |
sales ($10 million in selected markets). Retaivserclients through an extensive network of tredal and instore branches, ATMs, t
internet (suntrust.com) and the telephone (1-8BONTRUST). In addition to serving the retail markiée Retail line of business serves a

entry point for other lines of business. When dlieeeds change and expand, Retail refers clienSutolrusts Wealth & Investme!
Management, Mortgage and Commercial lines of bgsine

Commercial

The Commercial line of business provides enterprisgh a full array of financial products and sees including traditional commerc
lending, treasury management, financial risk mameegg, and corporate bankcard. The primary cliegir@nts served by this line of busir
include “Commercial” ($5 million to $50 million imnnual revenue), “Middle Market” § million to $250 million in annual revenu
“Commercial Real Estate” (entities that specialimecommercial real estate activities), and “GoveenbiNot-for-Profit” entities. Alst
included in this segment are specialty groups tiperate both inside and outside of the SunTrudipfod, such as Premium Assignm
Corporation, which provides insurance premium fiiag, and Affordable Housing Group (“AHG’\yhich manages community developn
projects that generate tax credits.

Corporate & I nvestment Banking

The Corporate & Investment Banking line of businessomprised of the following businesses: corptenking, investment banking, car
markets, commercial leasing, and merchant banKihg. corporate banking strategy is focused on comepanith sales in excess of $:
million and is organized along
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industry specialty and geographic lines, providabgng with credit, a full array of traditional baskrvices, capital markets capabilities,
investment banking. The investment banking strategipcused on small- and madyp growth companies and is organized along ing
specialty lines, raising public and private equépd providing merger and acquisition advisory e The debt and equity capital mar
businesses support both the corporate bankingramdtment banking relationships, as well as comialectients, who are managed by
Commercial line of business, and wealthy individuatho are served by our Wealth & Investment Mansag# line of business. Commer:
leasing provides equipment leasing and financingatious entities.

Mortgage

The Mortgage line of business offers residentiattgage products nationally through its retail, lmoland correspondent channels. T
products are either sold in the secondary markietgsily with servicing rights retained or held asale loans in the Compars/residentic
loan portfolio. The line of business services lo&sits own residential mortgage portfolio as wad for others. Additionally, the line
business generates revenue through its tax sesuiosidiary (ValuTree Real Estate Services, LLC) @sdcaptive reinsurance subsidi
(Cherokee Insurance Company).

Wealth & | nvestment Management

The Wealth & Investment Management line of busir@ssides a full array of wealth management prosiactd professional services to k
individual and institutional clients. Wealth & Insttnent Managemerst’primary segments include brokerage, individuaittemanagemer
and institutional investment management and adingtisn. STIS operates across the Compaffigotprint and offers discount/online and
service brokerage services to individual clienttexAnder Key offers full service brokerage servitesaffluent and wealthy clients w
generally do not have a pexisting relationship with the Company. AlexandegyKis currently located in Atlanta, GA, NashvillEN,
Washington DC, Jacksonville, FL, Orlando, FL, aridhRond, VA. Wealth & Investment Management alsfeisf professional investme
management and trust services to clients seekitigeamanagement of their financial resources. Iditawh, the Private Banking unit witk
SunTrust was consolidated into Wealth & Investmdahagement in the first quarter of 2005, which éemithe group to offer a full array
loan and deposit products to clients. The ultrénrigt worth segment of these clients is serviced&set Management Advisors (“AMA”
AMA provides “family office” services to ultra high net worth clients. Acting tinis capacity, AMA investment professionals ué
sophisticated financial products and wealth managertools to provide a holistic approach to mgknerational wealth management. A
is currently located in Atlanta, GA, Orlando, FL.gét Palm Beach, FL, Miami, FL, St. Petersburg, Washington DC, Charlotte, NC, &
Greenwich, CT. Institutional investment managemamti administration is comprised of Trusco Capitadnsigement, Inc. (“Trusch”
retirement services, endowment and foundation sesyiand corporate trust. Trusco is a registergdstiment advisor that acts as
investment manager for Wealth & Investment Manageiseclients and the STI Classic Funds. Trusco indusleix Advisors, which wi
acquired in the second quarter of 2004, and ZevgebeCapital Investments, LLC (“ZCI"Which was consolidated in the fourth quarte
2004. Retirement services provides administratiod austody services for defined benefit and defigedtribution plans as well
administration services for non-qualified plansd&wment and foundation services provides admiristraand custody services to nprsfit
organizations, including government agencies, geeand universities, community charities and fatiods, and hospitals. Corporate t
targets issuers of tax-exempt and corporate detiut, assebased securities, as well as corporations andnatgsr requiring escrow a
custodial services.
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Corporate/Other

Corporate/Other (“Other”) includes the investmesttigities portfolio, long-term debt, capital, dedive instruments, shotérm liquidity anc
funding activities, balance sheet risk managenwdfite premises, certain support activities notently allocated to the aforementioned li
of business and the incremental costs to intedd&le’s operations (merger expenses). The major compamérDther include Enterpri
Information Services, which is the primary datagaessing and operations group; Corporate Real Estdtieh manages the Compasy’
facilities; Marketing, which handles advertisingoguct management and customer information funsti@ankcard, which handles cre
card issuance and merchant discount relationsBipsTrust Online, which handles customer phone iegiand phone sales and manage
Internet banking function; Human Resources, whidiudes the recruiting, training and employee hieérefministration functions; Financ
which includes accounting, budgeting, planning,dad treasury. Other functions included in Otheremterprise risk management, credit
management, credit review, audit, legal and compkabranch operations, corporate strategies dewaot, procurement, merger integrat
and executive management. Finally, Other also deswspecialty businesses including, Transplatinnich handles Fleet One fuel cards
USI Alliance Corporation, which provides services $afety, security and crime prevention to seh@ising facilities.

Reconciling Items

Reconciling items includes all adjustments necgsgareconcile management accounting methodoldgi€3AAP consolidated earnings. 1
most significant items relate to matched-maturitpds transfer pricing, provision for loan lossessus net chargeff allocations, floe
reconciliation, deposit reserve reconciliation, amtdrcompany eliminations.

The following table for SunTrust'reportable segments compares total income/(hefsye taxes for the three and six months ended 30
2005 to the same periods last year:

Total Income Before Taxes Table ¢
Three Months Ended Six Months Ended
June 30 June 30
(Dollars in thousands)(Unaudited) 2005 2004 2005 2004
Retalil $ $
409,37: $316,64! 789,23: $621,59:
Commercial 208,62( 149,74¢ 403,25! 301,32:
Corporate & Investment Bankir 144,03! 139,40° 295,34t 253,73t
Mortgage 66,12« 65,88 132,09: 130,47¢
Wealth & Investment Manageme 126,79t 91,35¢ 232,80t 178,62:
Corporate/Othe (381,63) (275,43) (664,996 (545,949
Reconciling Item: 119,38t 88,85! 243,54t 152,05¢
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The following table for SunTrus’reportable business segments compares averagedaod average deposits for the three and six 1%
ended June 30, 2005 to the same periods last year:

Average Loans and Deposit Table 1C

Three Months Ended June 30

Average loans Average deposits
(Dollars in thousands)(Unaudited) 2005 2004 2005 2004
Retail $30,036,15 $22,822,39 $65,027,84 $50,023,94
Commercial 30,925,520 22,173,633 13,398,06 10,720,20
Corporate & Investment Bankir 14,864,49 13,167,16 3,270,06! 3,499,90:
Mortgage 23,176,48 16,781,03 1,595,511 1,595,12.
Wealth & Investment Manageme 7,672,28| 5,807,95 9,604,48; 7,358,60:

Six Months Ended June 30

Average loans Average deposits
(Dollars in thousands)(Unaudited) 2005 2004 2005 2004
Retail $29,806,79 $22,486,32 $64,290,93 $49,592,94
Commercial 30,431,79 21,883,14 13,334,03 10,527,26
Corporate & Investment Bankir 14,407,88 14,038,94 3,202,17. 3,254,99:
Mortgage 22,580,32. 16,215,55 1,447,76. 1,380,81!
Wealth & Investment Manageme 7,621,44. 5,644,71 9,489,14! 7,113,59!

The following analysis details the operating restittr each line of business for the three monttts sin months ended June 30, 2005
2004:

Retail
Three Months Ended June 30, 2005 vs. 2004

Retail’s total income before taxes for the quarter endee 30, 2005 was $409.4 million, an increase of B&dllion, or 29.3%, compared
the same period in 2004. The increase was attbbuttn the NCF acquisition, higher net interestome, lower chargeffs and highe
noninterest income.

Net interest income increased $116.0 million, 052¢. The NCF acquisition contributed approximate®8 million of the increase, after
internal funding charge for intangible assets giragimately $48 million. The remainder of the inase in net interest income was attribut
to loan and deposit growth and widening deposieags due to deposit ygricing that has been slower relative to marke: rabvement
Average loans increased $7.2 hillion, or 31.6%. rAge deposits increased $15.0 billion, or 30.0% NCF acquisition was the primi
driver of these increases, contributing approxitya$® billion in loans and $11 billion in depositBhe remaining loan growth was dri\
primarily by home equity lines and student lendiwgile the remaining deposit growth was driven leynéind deposits, NOW accounts,
CDs. Net charge-offs decreased $3.2 million, 00%0.

Noninterest income increased $58.4 million, or 28.7The addition of NCF contributed approximatelyd$aillion of the increase. Tl
remaining increase was driven primarily by interedp@income as a result of increased debit andtaradi volumes.

Noninterest expense increased $85.0 million, o7%0.The addition of NCF contributed approximatel§7 $million of the increase. T
remaining increase was primarily driven by stafpense.
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Six Months Ended June 30, 2005 vs. 2004

Retail’s total income before taxes for the six months dnéiene 30, 2005 was $789.2 million, an increas81&7.6 million, or 27.0%
compared to the same period in 2004. The increaseatiributable to the NCF acquisition, higherinadrest income, lower chargdfs anc
higher noninterest income.

Net interest income increased $219.5 million, ox126 The NCF acquisition contributed approximat®®0 million of the increase, after
internal funding charge for intangible assets giragimately $97 million. The remainder of the inase in net interest income was attribut
to loan and deposit growth and widening deposieags due to deposit ygicing that has been slower relative to marke¢ rabvement
Average loans increased $7.3 billion, or 32.6%. rAge deposits increased $14.7 billion, or 29.6% e NCF acquisition was the primi
driver for these increases, contributing approxetya$5 billion in loans and $11 billion in deposi®he remaining loan growth was driy
primarily by home equity lines and student lendiwdijle the remaining deposit growth was driven leynéind deposits, NOW accounts,
CDs. Net charge-offs decreased $8.6 million, 0R%®.

Noninterest income increased $110.2 million, or028. The addition of NCF contributed approximateB86%million of the increase. T
remaining increase was driven primarily by intergdp@income as a result of increased debit andtaradi volumes.

Noninterest expense increased $170.7 million, o4%1 The addition of NCF contributed approximat8h50 million of the increase. T
remaining increase was primarily driven by stafpense.

Commercial

Three Months Ended June 30, 2005 vs. 2004

Commercials total income before taxes for the quarter endea BO, 2005 was $208.6 million, an increase of. $58illion, or 39.3%
compared to the same period in 2004. NCF accouistedpproximately $30 million of the increase. Impement in net interest incor
driven by balance sheet growth, was the primaryrdmrtor to the remaining increase.

Net interest income increased $63.5 million, 019%8. NCF contributed approximately $37 million ofstlincrease, after an internal fund
charge for intangible assets of approximately $11Bam. Average loans increased $8.8 billion, or5%, and average deposits increased
billion, or 25.0%. NCF accounted for approximat&® billion of the loan growth and $1 billion of tleposit growth. The remaining Ic
growth was driven by stronger demand for commenaal estate and commercial loans. Remaining grawiteposits was attributable
increased client liquidity. Net charge-offs decexh$0.8 million, or 20.9%, despite a $1 millionrease related to NCF loans.

Noninterest income increased $13.7 million, or ¥8.CF accounted for approximately $3 million oétimcrease. AHG contributed $
million to the increase, driven by higher tax ctediom new properties and investments, and higlhetnership revenue. Partially offseti
these increases, service charges on deposits dedr§2.6 million, or 11.3%, driven by higher cliemmpensating balances and incre
client earnings credit rates.

Noninterest expense increased $19.2 million, odl%4.The NCF acquisition contributed approximate® iillion of the increase. #
additional $6.9 million of the increase was atttdhle to AHG activities, primarily expenses relatedew properties and investments.
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Six Months Ended June 30, 2005 vs. 2004

Commercials total income before taxes for the six months dnime 30, 2005 was $403.3 million, an increas®&16fL.9 million, or 33.89%
compared to the same period in 2004. NCF accouistedpproximately $70 million of the increase. Impement in net interest incor
driven by balance sheet growth and reduced negehaifs, contributed to the remaining growth.

Net interest income increased $116.8 million, 08%& NCF contributed approximately $82 million kastincrease, after an internal func
charge for intangible assets of approximately $2liam. Average loans increased $8.5 billion, or®%, and average deposits increased
billion, or 26.7%. NCF accounted for approximat&fy billion of the loan growth and $1 billion of tlieposit growth. The remaining Ic
growth was driven by stronger demand for commenaal estate and commercial loans. Remaining grawitheposits was attributable
increased client liquidity. Net charge-offs decesh$8.9 million, or 77.0%.

Noninterest income increased $14.4 million, or 9.44€F accounted for approximately $7 million of tinerease. AHG contributed $1i
million to the increase, driven by higher tax ctediom new properties and investments, and highaemership revenue. Partially offseti
these increases, service charges on deposits dedr&d.2 million, or 14.7%, driven by higher cliemmpensating balances and incre
client earnings credit rates.

Noninterest expense increased $38.1 million, 01%4.The NCF acquisition contributed approximately8 $million of the increase. /
additional $13.2 million of the increase was atitdble to AHG activities, primarily expenses retate new properties and investments.

Corporate & I nvestment Banking

Three Months Ended June 30, 2005 vs. 2004

Corporate & Investment Bankirg'total income before taxes for the quarter ended B0, 2005 was $144.0 million, an increase 06
million, or 3.3%, compared to the same period i820The increase was primarily attributable to alide in noninterest expense of $
million, or 6.8%. The improvement in noninteresperse is primarily attributable to a reductionamndraged lease expense.

Net interest income for the quarter ended June2805 was $68.3 million, flat compared to the saregogl in 2004. Total loans increa:
$1.7 billion, or 12.9%, while total deposits deaed $229.8 million, or 6.6%. An increase in incofram the interest spread on loi
resulting from the growth in loan balances wasaiffsy lower margin related fees.

Net recoveries for the quarter ended June 30, 2398 $14.0 thousand compared to net recoveried20.8 thousand for the same perio
2004.

Noninterest income decreased $0.9 million, or 0.8%s decline is primarily related to a decreaséautoring fees of $6.5 million due to -
sale of the factoring assets to CIT Group, Indseifby an increase in corporate finance and tggdatount income of $5.6 million, or 7.2%.

Noninterest expense decreased $5.7 million, or pB¥tarily as the result of a reduction in leverddease expens
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Six Months Ended June 30, 2005 vs. 2004

Corporate & Investment Bankirgtotal income before taxes for the six months dnlime 30, 2005 was $295.3 million, an increask4afe
million, or 16.4%, compared to the same perioddB4£ The increase was primarily attributable taremease in noninterest income, cou
with an improvement in net charge-offs, offset byirecrease in noninterest expense.

Net interest income decreased $3.5 million, or 2.8% comply with FASB Interpretation No.46, Thred#ds, a mult-seller commercii
paper conduit, was consolidated on the balance $tieevo months in the first quarter of 2004. Tihgoact was to increase average loan
$835.6 million in the first quarter of 2004. TotEposits decreased $52.8 million, or 1.6%. An iaseein income from the interest sprea
loans resulting from the growth in loan balances wffiset by lower margin related loan fees.

Net charg-offs decreased $9.9 million, or 107.9%, primariy/the result of improving credit quality. Nonintsréncome increased $4.
million, or 14.7%. Included in noninterest incomasaa net gain on the sale of factoring assets ToGbup, Inc. The net gain on a gex
basis was $19.9 million. The remainder of the iaseewas primarily attributable to an increase inAM&dvisory, merchant banking, and s
and trading activity.

Noninterest expense increased $7.3 million, or 46k addition of NCF contributed approximately $af#ilion, or 9.2%, to total nonintere
expense. This was partially offset by a reductionther expense of $6.3 million as the result déeline in leveraged lease expense.

Mortgage
Three Months Ended June 30, 2005 vs. 2004

Mortgages total income before taxes for the quarter endee 30, 2005 was $66.1 million, an increase of $dilRon, or 0.4%, compared
the same period in 2004. Increases in loan netesténcome and fee income more than offset volusieted and growthelated expen:
increases.

Net interest income increased $7.9 million, or 6.3%erage loans increased $6.4 billion, or 38.14g tb continued demand for portfc
products and the addition of the NCF loan portfolibe higher loan balances contributed an additi@a.6 million of net interest incon
Loans held for sale average balances increased i$iBon, or 14.7%. However, due to compressed agseas a result of rising shoetm
interest rates, income from loans held for sale dawn $14.3 million, or 25.9%. Due to a higher drddr funds rate, deposit balan
contributed $3.6 million. Additionally, increaseuternal funding costs for goodwill reduced interiesome by $2.6 million. Net chargsfs
increased $2.0 million.

Noninterest income increased $27.4 million, or 8%. Servicing income was up $19.3 million, or 2%8,2and production income was
$4.7 million, or 21.3%. Servicing income improvededo lower MSR amortization related to reducedoffayand higher service fee inco
due to higher balances. The servicing balance ¢goe$89.1 billion as of June 30, 2005, an increds$16.8 bhillion, or 23.4%. Producti
income was up due to higher mortgage loan productidhich rose to $11.2 billion, up $2.4 billion, 87.1%. Additionally, other incon
increased $3.4 million due to increased volumengan portfolio loan sales, and the resale of GNé&dly buyouts.

Noninterest expense increased $33.0 million, 00%0 principally due to higher volur-related and growth-related expenses.
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Six Months Ended June 30, 2005 vs. 2004

Mortgages total income before taxes for the six months drillme 30, 2005 was $132.1 million, an increasgldd million, or 1.2%. Hight
loan net interest income, deposit credit, and ieerne more than offset increases in volume-relabedgrowth-related expenses.

Net interest income increased $15.1 million, o.Average loans increased $6.4 billion, or 39.@¥6ducing an increase in net inte
income of $36.5 million, or 29.1%. Additionally,hégher credit for funds rate on deposits contridusd.9 million. Average mortgage lo:
held for sale balances increased $1.0 billion. Haregincreases in shotgérm interest rates drove compressed spreadsethated in a declir
in net interest income of $21.0 million, or 20.12@ditionally, increased internal funding costs fmodwill reduced interest income by ¢
million. Net charge-offs decreased $0.7 million28t8%.

Noninterest income increased $52.0 million, or 2% The increase was driven by higher servicingnme, up $32.7 million, or 311.8%, ¢
higher production income, up $14.4 million, or 44.7Servicing income improved due to lower MSR aimation driven by lower payof
and higher service fees due to higher servicingrzas. The servicing balance grew to $89.1 billisrof June 30, 2005, an increase of &
billion, or 23.4%, over the same period last yéaoduction income was up due to higher mortgaga [maduction, which rose to $1!
billion, up $4.6 billion, or 30.1% from the secohdlf of 2004. Additionally, other income grew $4illion due to higher volumes, gains
portfolio loan sales, and the resale of GNMA eaulyouts.

Noninterest expense increased by $64.8 millioM20%. These increases were principally due todrigiolumerelated and growthnelatec
expenses.

Wealth & I nvestment Management
Three Months Ended June 30, 2005 vs. 2004

Wealth & Investment Managemestfotal income before taxes for the quarter ended B0, 2005 was $126.8 million, an increase of4
million, or 38.8%, compared to the same period002L NCF represented approximately $11 million &eik represented approximately
million of the increase. The remainder of the gtowfas primarily driven by increases in net inteissbme and trust income, slightly off
by amortization of intangibles.

Net interest income increased $28.1 million, or6%d. NCF contributed approximately $9 million. Avgealoans increased $1.9 billion,
32.1%, including approximately $1 billion attribbta to NCF. Average deposits increased $2.2 billam30.5%, including approximatt
$0.7 billion attributable to NCF. Net charge-offscdeased $0.1 million, or 10.4%.

Noninterest income increased $35.5 million, or X%.NCF accounted for approximately $21 million é®&ix accounted for approximat
$13 million of the increase. Assets under managemereased $14.1 billion, or 12.1%, partly dueéw business as well as a slight incr

in equity markets, the effect of which was somewdféget by a decrease in the bond market causeduidher interest rates. End of per
assets under management were approximately $18008 lsompared to $116.2 billion as of the sameigutlast year. The NCF acquisiti
accounted for approximately $2 billion of the irmse. Assets under management include individuadlgyaged assets, the STI Classic Ft
institutional assets managed by Trusco Capital lament, and participant-directed retirement accuBunTruss total assets unc
advisement were approximately $231.9 billion, whinbluded $25.3 billion in non-managed corporatestirassets, $47.1 billion in non-
managed trust assets, and $29.2 hillion in retakérage assets.
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Noninterest expense increased $28.3 million, o7 %7.NCF contributed approximately $19 million aneiXScontributed approximately
million of the increase. The remainder of the ias®was driven by amortization of intangibles péytioffset by lower operating losses.

Six Months Ended June 30, 2005 vs. 2004

Wealth & Investment Managemesittotal income before taxes for the six months dntimme 30, 2005 was $232.8 million, an increa
$54.2 million, or 30.3%, compared to the same penm2004. NCF represented approximately $21 mmllamd Seix and ZClI represen
approximately $9 million of the increase. The remdar of the growth was primarily driven by incresée net interest income, trust incol
and retail investment income, which was partiaffget by higher staff expense and amortizatiomtdngibles.

Net interest income increased $51.6 million, 0r94@.. NCF contributed approximately $19 million oktincrease. Average loans incre:
$2.0 billion or 35.0%. Average deposits increas2d $illion, or 33.4%. Net charge-offs decrease@ $fillion, or 20.1%.

Noninterest income increased $77.5 million, or 20.O0NCF accounted for approximately $41 million aBdix and ZCIl accounted 1
approximately $28 million of the increase. The afoentioned increase in assets under managemeh#df Billion, or 12.1%, contributed
the total increase. NCF represented approximatlilion of the increase in assets under managemen

Noninterest expense increased $75.3 million, o8%3. NCF contributed approximately $39 million anéiSand ZCl contribute
approximately $18 million. Total staff expense mesed $45.2 million, or 20.6%, including approxietat$19 million from NCF an
approximately $15 million from Seix and ZCl. Theldrece of the increase was driven by system andepsieg costs, and amortizatior
intangibles.

Corporate/Other

Three Months Ended June 30, 2005 vs. 2004

Corporate/Othes loss before taxes for the quarter ended June2@®6 was $(381.6) million, a change of $(106.2)lion| or 38.6%
compared to the second quarter of 2004.

Net interest income was $(31.8) million in the setguarter of 2005 versus net interest income d #illion in the same period in 20!
The main driver of the difference was investmentfpbo income of $(13.4) million in the second gtex of 2005 due to higher inter
funding costs versus net interest income of $14lllomin the same period in 2004.

Total assets increased $4.1 billion, or 13.8%. Mathilities increased $11.2 billion, or 27.9%. & ncrease in assets was mainly due ti
acquisition of NCF. NCF added approximately $7idmillin assets, which were partially offset by auettbhn in the investment portfolio
$1.8 billion and market value adjustments on séiegrbf $0.9 billion. The increase in liabilitiesasrmainly due to the acquisition of NCF
approximately $2 billion, an increase in lotegm debt of $4.1 billion, and an increase in ottheposits (brokered certificates of deposit
foreign interest bearing deposits) of $4.9 billiblet charge-offs increased $2.1 million.

Noninterest income increased $17.0 million, or 86.68he main driver of the increase was additionabme of approximately $12 milli
due to the acquisition of NCF, the inclusion oftair specialty businesses in Corporate/Other, angtaincrease of $9.2 million due
security gains of $0.1 million in the second quaae2005 versus security losses of $9.1 milliontha same period in 2004. These incre
were partially offset by $4.0 million of higher @ttompany sales and referral credits.
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Noninterest expenses increased $87.5 million, 0B%3 The major drivers of this increase were thquasition of NCF, which add¢
approximately $47 million of noninterest expensage dime merger related expenses of $54.3 millicaaff £xpenses of $14.2 millic
severance expenses of $3.9 million, and postageéalinery expenses of $3.5 million. These increasexe partially offset by a $38.4 milli
increase in expense allocations to the various lafdusiness.

Six Months Ended June 30, 2005 vs. 2004

Corporate/Othes income before taxes for the six months ended 30n2005 was $(665.0) million, a change of $(11#ndlion, or 21.8%
compared to the same period in 2004.

Net interest income increased $5.9 million, or %7.0he increase in the net interest income was Igndire to the acquisition of NCF, whi
contributed approximately $5 million of the increagdditionally, increases in net interest inconmeother assets of $17.6 million and lo
in process of $6.1 million were partially offset &y increase in interest expense on long termafe®21.9 million.

Total assets increased $4.7 billion, or 16.0%. Maailities increased $11.1 billion, or 28.4%. &ncrease in assets was mainly due t
acquisition of NCF. NCF added approximately $7idmllin assets, which were partially offset by autbn in the investment portfolio
$1.7 billion and market value adjustments on séesrbf $0.7 billion. The increase in liabilitiesass mainly due to the acquisition of NCF
approximately $3 billion, an increase in lotegm debt of $4.1 billion, and an increase in ottheposits (brokered certificates of deposit
foreign interest bearing deposits) of $3.5 billiblet charge-offs increased by $2.9 million.

Noninterest income increased $16.2 million, or %&.7The main driver of the increase was additionabme of approximately $25 milli
due to the acquisition of NCF, the inclusion oftair specialty business in Corporate/Other, anél 84llion due to credit card services. Th
increases were partially offset by decreases af 8iillion due to higher intercompany sales andrrefecredits, $3.1 million due to higher
credits allocated to the lines of business, andcagase of $3.1 million due to securities losses.

Noninterest expenses increased $138.1 million, ©2%. The major drivers of this increase were thbeuasition of NCF, which adds
approximately $112 million of noninterest expermge time merger related expenses of $80.0 milktaff expenses of $15.3 million, outs
processing expenses of $7.0 million, severanceresgzeof $4.4 million, postage and delivery expen$&gl.9 million, and software expen
of $3.8 million. These increases were partiallyseffby an increase of $71.3 million in expensecalions to the various lines of business
a decrease of $17.4 million in other expenses.

MARKET RISK MANAGEMENT

Market risk refers to potential losses arising fronanges in interest rates, foreign exchange ratgsty prices, commodity prices, and o
relevant market rates or prices. Interest rate defined as the exposure of net interest incomeEronomic Value of Equity (“EVE"jo
adverse movements in interest rates, is SunTrpstisary market risk, and mainly arises from theicture of the balance sheet (nwadinc
activities). SunTrust is also exposed to markek itisits trading activities, mortgage servicinghtg, mortgage warehouse and pipeline,
equity holdings of The Coca-Cola Company commonkstdLCO meets regularly and is responsible foigeing the interestate sensitivit
position of the Company and establishing polic@snbnitor and limit exposure to interest rate riske policies established by ALCO
reviewed and approved by the Company’s Board oéddrs.
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Market Risk from Non-trading Activities

The primary goal of interest rate risk managemsmno icontrol exposure to interest rate risk, boitfiw policy limits approved by ALCO ai
the Board, and within narrower guidelines estaklishy ALCO. These limits and guidelines reflect Buust’s tolerance for interest rate r
over both short-term and long-term horizons.

The major sources of the Company’s nmading interest rate risk are timing differenceshie maturity and repricing characteristics ofete
and liabilities, changes in relationships betweste indices (basis risk), changes in the shapbeofield curve, and the potential exercis
explicit or embedded options. SunTrust measuresethisks and their impact by identifying and quiirig exposures through the use
sophisticated simulation and valuation models, e & duration gap analysis.

One of the primary methods that SunTrust uses &ntify and manage interest rate risk is simulagoalysis, which is used to model
interest income from assets, liabilities, and deiixe positions over a specified time period unaious interest rate scenarios and bal
sheet structures. This analysis measures the iségsiff net interest income over a relatively shiime horizon (two years). Key assumpti
in the simulation analysis (and in the valuatioralgsis discussed later in this section) relateht behavior of interest rates and spr
(frequency of changes in the fed funds rate, cheingthe slope of the yield curve as short ratesanand the responsiveness of indeterm
maturity deposit rates), changes in product bakuaeel the behavior of loan and deposit customedsfiierent rate environments. Matel
assumptions include the repricing characteristicklzalance fluctuations of indeterminate, or nont@rtual maturity, deposits.

As the future path of interest rates cannot be kméwadvance, management uses simulation anakygisofect net interest income un
various interest rate scenarios including expected;most likely,” as well as deliberately extreme and perhaps umglikeknarios. Tt
analyses may include rapid and gradual rampinggfrést rates, rate shocks, spread narrowing addnivig, and yield curve twists. E:
analysis incorporates what management believesg thd most appropriate assumptions about custoefevior in an interest rate scene
Additionally, in some analyses, assumptions aréeedtely changed to test the Compangxposure to a specified event or set of ey
Specific strategies are also analyzed to deterthigie impact on net interest income levels andisigities.

The following table reflects the estimated sengitiof net interest income to changes in intereges. The sensitivity is measured
percentage change in net interest income due tugtachanges in interest rates (25 basis pointsgparter) compared to forecasted
interest income under stable rates for the nextvemmonths. Estimated changes set forth below epenident on material assumptions sut
those previously discussed.

Estimated Changesin Net I nterest Income

Estimated % Change in
Net Interest Income Over 12 Months

Rate Change June 30, 200 March 31, 200¢
(Basis Points)

+100 b.p. 0.4% 0.4%
-100 b.p. 0.1% 0.4%
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As indicated, a gradual decrease in interest ratesd result in a slight increase in net interesbime. A gradual increase would also enh
net interest income but to a greater degree. Widsed magnitudes, the Compamnyhterest rate sensitivity position is near ndutfde
simulation analysis did indicate that yield cunlatenings and inversions would have a detrimemglact on the Company’'net intere:
income compared to the forecasted net interestieconder stable rates. While simulations of mopidrahanges in interest rates indic
more significant fluctuations in net interest inagrthe Company is still within the policy limits.

SunTrust also performs valuation analysis, whichsied for discerning levels of risk present inblaéance sheet and derivative positions
might not be taken into account in the net intenesbme simulation analysis. Whereas net intemstrne simulation highlights exposu
over a relatively short time horizon, valuation lgses incorporates all cash flows over the estimatmaining life of all balance sheet |
derivative positions. The valuation of the balasbeet, at a point in time, is defined as the distedi present value of asset cash flows
derivative cash flows minus the discounted valuéatiility cash flows, the net of which is referreglas the EVE. The sensitivity of EVE
changes in the level of interest rates is a measuttee longerterm repricing risk and options risk embedded mlhalance sheet. In contras
the net interest income simulation, which assumtessest rates will change over a period of timenfra EVE uses instantaneous chang:
rates (shock). EVE values only the current balastueet and does not incorporate the growth assunsptitat are used in the net inte
income simulation model. As with the net interestoime simulation model, assumptions about the graimd variability of balance sheet ¢
flows are critical in the EVE analysis. Particujamnportant are the assumptions driving prepaymehts expected changes in balances
pricing of the indeterminate maturity deposit politfs.

Estimated % Changes in EVE

Rate Shock June 30, 200 March 31, 200¢
(Basis Points)

+100 b.p. (3.2% (3.9%
-100 b.p. 0.1% 1.4%

While an instantaneous and severe shift in intelss is used in this analysis to provide an edtnof exposure under an extremely ad\
scenario, management believes that a gradual ihifiterest rates would have a much more modestétmSince EVE measures

discounted present value of cash flows over thienastd lives of instruments, the change in EVE dustsdirectly correlate to the degree

earnings would be impacted over a shorter timezbarii.e., the current fiscal year). Further, EMtesl not take into account factors suc
future balance sheet growth, changes in product chianges in yield curve relationships, and chapgioduct spreads that could mitigate
adverse impact of changes in interest rates.

The net interest income simulation and valuatioalyses do not necessarily include certain actibasrhanagement may undertake to ma
this risk in response to anticipated changes ieré@st rates.

Trading Activities

Most of the Company trading activities are designed to support seagntrading with clients. Product offerings to dlie include del
securities, including loans traded in the secondaayket, equity securities, derivatives, foreigrelenge contracts, and similar finan
instruments. Other trading activities include papkting in underwritings and acting as a markekenan certain equity securities. Typica
the Company maintains a securities inventory tdifate customer transactions. However, in certaisinesses,
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such as derivatives, it is more common to execusotner transactions with simultaneous ms&naging transactions with dealers. Also ir
normal course of business, the Company assumegraadef market risk in arbitrage, hedging, and o#tieategies, subject to specified limits.

The Company has developed policies and procedoresanage market risk associated with trading, abpitarkets and foreign exchai
activities using a value-at-risk (“VaRgpproach that combines interest rate risk, eqisty, foreign exchange risk, spread risk, and viitha
risk. For trading portfolios, VaR measures the nmaxh fair value the Company could lose on a tragiosjtion, given a specified confidel
level and time horizon. VaR limits and exposures monitored daily for each significant trading polib. The Companys VaR calculatio
measures the potential losses in fair value usi®9% confidence level. This equates to 2.33 stahdawiations from the mean unde
normal distribution. This means that, on averagdlygrofits and losses are expected to exceed dfaRout of every 100 overnight trad
days. The VaR methodology includes holding perimdsach position based upon an assessment ofveeteading market liquidity. For tl
foreign exchange, equity desk, structured tradesdmmivatives desks, the Company estimates VaRpplyimg the Monte Carlo simulatir
platform as designed by RiskMetri€¢s, and for the estimate of the fixed income VaR, @ampany uses Bloomberj analytics. Th
Company uses internally developed methodologiesstimnate VaR for the credit derivatives, collatesd debt obligations and loan trad
desks.

The estimated combined period end undiversified Via® $4.1 million at June 30, 2005 and $3.5 mill@rDecember 31, 2004. Trad
assets net of trading liabilities were $1.5 billmnJune 30, 2005 and $1.1 billion at Decembe804.

Other Market Risk

Other sources of market risk include the risk asded with holding residential mortgage loans ptiorselling them into the second
mortgage market, commitments to customers to makegage loans that will be sold to the secondarytgage market, and the Compasy’
investment in mortgage servicing rights (“MSRs'he Company manages the risks associated wittetlidential mortgage loans classifie
held for sale (“the warehouse”) and its interes¢ tack commitments (“IRLCs”pn residential loans intended for sale. The warsb@an
IRLCs consist primarily of fixed- and adjustabigte single family residential real estate loanse Tisk associated with the warehouse
IRLCs is the potential change in interest ratesvben the time the customer locks in the rate oratiteipated loan and the time the loa
sold in the secondary mortgage market. The Compaagages interest rate risk predominately with fedvsale agreements, where
changes in value of the forward sale agreementstauiially offset the changes in value of the watete and the IRLCs. Interest rate ris|
the warehouse is managed via forward sale agreenierd designated fair value hedging relationshipjer SFAS No. 133. IRLCs
residential mortgage loans intended for sale assdied as free standing derivative financialrinstents in accordance with SFAS No.
and are marked to market accordingly.

MSRs are the discounted present value of futurecast flows that are expected to be received flmmmortgage servicing portfolio. Fut
expected net cash flows from servicing a loan i thortgage servicing portfolio would not be realiaé the loan pays off earlier th
anticipated. Accordingly, prepayment risk subjebss MSRs to impairment risk. The Company does peti§ically hedge the MSRs asset
the potential impairment risk; however, it doeym@h the natural counter-cyclicality of productiactivities to mitigate impairment risk.

The Company is also subject to risk from changesquity prices that arise from owning The Cduala Company common stock. SunT
owns 48,266,496 shares of common stock of The @mta-Company, which had a carrying value of $210obi at June 30, 2005. A 1C
decrease in share price of The C@ma Company common stock at June 30, 2005 wouddltrén a decrease, net of deferred taxe
approximately $131 million in accumulated other poehensive income.
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Liquidity Risk

Liquidity risk is the risk of being unable to meatligations as they come due at a reasonable fgnaist. SunTrust manages this risk
structuring its balance sheet prudently and by taaiing borrowing resources to fund potential caskds. The Company assesses ligL
needs in the form of increases in assets, matubtigations, or deposit withdrawals, consideringhboperations in the normal course
business and in times of unusual events. In additiee Company considers the bfifance sheet arrangements and commitments
entered into, which could also affect the Comparliquidity position. The ALCO of the Company megesuthis risk, sets policies, &
reviews adherence to those policies.

The Company’s sources of funds include a largdjlstdeposit base, secured advances from the Federaé Loan Bank (“FHLB")anc
access to the capital markets. The Company stegtis balance sheet so that illiquid assets, siscloans, are funded through custc
deposits, long-term debt, other liabilities anditapCustomer based core deposits, the Compaayiest and most cosftfective source «
funding, accounted for 65.2% of the funding baseegrage for the second quarter of 2005 comparéd.&% for the fourth quarter of 20
Average customer based core deposits increased$iob, or 2.7%, compared to the fourth quarté2604. The increase was the resu
successful marketing campaigns, continued grovetim ftustomer activity, and the relative appeal tdrahtive investments. Increases in r:
improved economic activity and confidence in theaficial markets may lead to disintermediation qfodéts, which may need to be repla
with higher cost borrowings in the future.

Total wholesale funding, including net short-termsecured borrowings, net secured wholesale borgsavémd longerm debt, totaled $5C
billion at June 30, 2005 compared to $43.3 bill@rDecember 31, 2004. The increase reflects thdesale funding required to fund earn
asset growth not supported by deposit growth.

Net shor-term unsecured borrowings, including wholesale dsimend foreign deposits and fed funds, totale8l Bbillion at June 30, 20
compared to $16.5 billion at December 31, 2004. inbeease was used to fund an increase in loadsftietale and loan growth in 2005.

The Company maintains access to a diversified bagéholesale funding sources. These sources indiedéunds purchased, securities
under agreements to repurchase, negotiable catéficof deposit, offshore deposits, FHLB advan€dspal Bank Note issuance ¢
commercial paper issuance. As of June 30, 2005T1®8h Bank had $13.2 billion remaining under itol@l Bank Note program. Tl
capacity reflects a $500 million subordinated debtiance in the first quarter of 2005 and a $600amisenior debt issuance in the sec
quarter of 2005, which qualify for Tier 2 regulgtarapital. The Global Bank Note program was essakli to expand funding and cay
sources to include both domestic and internatiomedstors. Liquidity is also available through wbyed securities in the investment portt
and capacity to securitize loans, including sinfgi®ily mortgage loans. The Compasycredit ratings are important to its access t@cme!
wholesale borrowings. Significant changes in thedmgs could change the cost and availabilityhefse sources. The Company man
reliance on short term unsecured borrowings asagetbtal wholesale funding through policies essaled and reviewed by ALCO.

The Company has a contingency funding plan thasses the liquidity needs that may arise from itegaents such as agency ra
downgrades, rapid loan growth, or significant déposnoff. The plan also provides for continual ntoring of net borrowed fun
dependence and available sources of liquidity. Mangnt believes the Company has the funding captaciheet the liquidity needs aris
from potential events.
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Liquidity for SunTrust Banks, Inc. - Parent Compamyly (“Parent Company”)s measured comparing sources of liquidity in udgks
securities and short-term investments relativeéstahortterm debt. As of June 30, 2005, the Parent Compady$1.3 billion in such sourc
compared to shoterm debt of $466 million. The Parent Company aisal $1.5 billion of availability remaining on itsircent shel
registration statement for the issuance of debtiaé 30, 2005.

As detailed in Table 11, the Company had $86.7obilin total commitments to extend credit at Jufe Z)05 that were not recorded on
Companys balance sheet. Commitments to extend credit memgements to lend to a customer who has complighl predetermine
contractual obligations. The Company also had $billi®n in letters of credit as of June 30, 20&%st of which are standby letters of cr
that provide that SunTrust Bank fund if certainufet events occur. Of this, approximately $5.9 dmilisupport variableate deman
obligations (“WRDOs")remarketed by SunTrust and other agents. VRDOsnam@cipal securities which are remarketed by thenagn i
regular basis, usually weekly. In the event thatdlcurities are unable to be remarketed, SunBargt would fund under the letters of credit.

Certain provisions of lonterm debt agreements and the lines of credit ptetenCompany from creating liens on, disposingoofissuing
(except to related parties) voting stock of sulasids. Further, there are restrictions on mergenssolidations, certain leases, sales or trar
of assets, and minimum shareholdeglity ratios. As of June 30, 2005, the Company waspmpliance with all covenants and provisior
these debt agreements.

Unfunded Lending Commitments Table 11
December 3:
June 30
(Dollars in Millions) (Unaudited) 2005 2004

Unused lines of credi

Commercial $37,793.. $37,316.!
Mortgage 21,730.¢ 14,710.!
Home equity line: 14,086.: 12,120.¢
Commercial real esta 5,841.¢ 5,938.t
Commercial paper condu 6,293.! 5,902.¢
Commercial credit car 990.¢ 986.¢€
Total unused lines of crec $86,736.. $76,975.
Letters of credi
Financial standb $11,470.! $10,560.!
Performance standt 321.% 416.C
Commercial 153.c 149.1
Total letters of credi $11,945.! $11,125.

VARIABLE INTEREST ENTITIES AND OFF-BALANCE SHEET AR RANGEMENTS

See Note 9 of the Notes to the consolidated firsrstatements contained in this Quarterly ReporForm 10Q) for a detailed discussion
SunTrust’s off-balance sheet arrangements.

DERIVATIVES

Derivative financial instruments are componentghaf Companys risk management profile. These instruments ireclintierest rate swajy
options, futures, forward contracts and credit ditfawaps. The Company also enters into derivatigtruments as a service to banl
customers. In the normal course of business, threpaay monitors and offsets its market risk expostite dealers.
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The Company monitors its sensitivity to changeiarest rates and may use derivative instrumentsetge this risk. The Company en
into interest rate swaps to convert its fixed rfateding to floating rates using fair value hedgélse Company also enters into interest
swaps to convert floating rate assets and liadslito fixed rates using cash flow hedges. All deiaes are recorded in the financial staten

at fair value.

Derivative hedging instrument activities are asofok:

Table 12

Notional Values?

Asset Hedge Liability Hedges

(Dollars in millions)(Unaudited) Total

Balance, January 1, 20 $2¢ $9,47¢ $9,49¢
Additions 1,521 5,811 7,332
Maturities — (1,209 (2,107
Balance, June 30, 20! $1,54¢ $14,18: $15,73(
Balance, January 1, 200! $3,87( $13,48. $17,35.
Additions 30C 3,12¢ 3,42:
Terminations (300) (300 (600C)
Maturities — (1,929 (1,929
Amortization 4) — (4)
Balance, June 30, 200 $3,86¢ $14,38. $18,24¢

1 Excludes the hedging activity for the Companymortgage loans in warehouse. At June 30, 200528604, mortgage notional amou

totaled $4.9 billion and $3.6 billion, respective
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The following table shows the derivative instrunseantered into by the Company as an end user:

Risk Management Derivative Financial Instruments! Table 13

As of June 30, 2005

Gross Gross
Unrealized  Unrealized A Q‘;gﬁ?ye
Notional 4 4 qutgty .
(Dollars in millions)(Unaudited) Amount Gains Losses in Years
Asset Hedge:
Cash flow hedge
Interest rate swaps $3,80( $— $(40) $(26€) 1.6¢
Fair value hedge:
Interest rate swaps 66 1 — — 2.1¢
Forward contract$ 4,891 — (26) — 0.0¢
Total asset hedgt $8,757 $1 $(6€6)  $(26) 0.8C
Liability Hedges
Cash flow hedge
Interest rate swaps $6,91¢ $44 $— $29 1.91
Fair value hedge
Interest rate swagss 7,46 60 (52) — 7.7€
Total liability hedge $14,38: $10¢4 $(57) $2¢ 4.9t
Terminated/Dedesignated Liability Hedges
Cash flow hedge
Interest rate swags $— $— $— $(15) 2.2¢
Fair value hedge
Interest rate swapss — 16 — — 14.7¢
Total terminated/dedesignated hed $— $16 $— $(15) 3.64

1 Includes only derivative financial instruments whire currently, or previously designated as, @iafji hedges under SFAS No. 149.
of the Companys other derivative instruments are classified adimg. All interest rate swaps have resets of thmeaths or less, and :
the pay and receive rates in effect at June 3.

2 Represents interest rate swaps designated asloashedges of commercial loans.

3 Represents interest rate swaps designated asafae liedges of fixed rate loans and repurchasemgms.

4 Forward contracts are designated as fair valuedsedfclosed mortgage loans, including both fixaed #oating, which are held for se
Certain other forward contracts which are effectimerisk management purposes, but which are nateisignated hedging relationst
under SFAS No. 149, are not incorporated in tHiet:

5 Represents interest rate swaps designated asloashddges of floating rate certificates of depoGitobal Bank Notes, FHLB Advanc
and other variable rate de

6 Represents interest rate swaps designated asafaig hedges of trust preferred securities, subatelihnotes, FHLB Advances, certific
and term deposits and other fixed rate d

7 Represents the fair value of derivative finanaiatiuments less accrued interest receivable oryaya

8 Represents interest rate swaps that have beemtgsadiand/or dedesignated as derivatives thatfgdali hedge accounting. The inter
rate swaps were designated as cash flow hedgédsabinf rate debt and tax exempt bonds. The $14llmof net losses, net of tax
recorded in accumulated other comprehensive inowitidoe reclassified into earnings as interest exgeeover the life of the respect
hedged items

9 Represents interest rate swaps that have beemtdadiand/or dedesignated as derivatives thatfgdali hedge accounting. The inter
rate swaps were designated as fair value hedgiésatihg rate debt. The $16.4 million of pt@x net gains recorded in a valuation acc
in longterm debt will be reclassified into earnings aseddyadjustment of the hedged item in the sameogdtiat the hedged cash flc
impact earnings. As of June 30, 2005, $1.1 milbdpretax net gains are expected to be reclassifiedtasest expense or interest incc
during the next twelve month

10 At June 30, 2005, the net unrealized loss on déves included in accumulated other comprehengigeeme, which is a component
stockholders’equity, was $11.7 million, net of tax, that reprasethe effective portion of the net gains and dsssn derivatives unc
qualifying cash flow hedging relationships. Gaimdasses on hedges of interest rate risk will lasgified into interest income or expe



as a yield adjustment of the hedged item in theespeniod that the hedged cash flows impact earnivg®f June 30, 2005, $2.7 million
net gains, net of taxes, recorded in accumulatedratomprehensive income are expected to be rd@dsas interest income or inter
expense during the next twelve mont
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Risk Management Derivative Financial Instruments?!, continued Table 12

As of December 31, 2004

Gross

Gros_s Unrealized ) G;?Jﬁ?ye
Notional Unrealized Equity
Amount Gains’ Losses’ o in Years
Asset Hedges
Cash flow hedge
Interest rate swaps $3,80( $1 $(20)  $(19 2.3¢
Fair value hedge:
Interest rate swapgs 70 1 — — 2.8¢
Forward contract$ 5,02¢ 11 — — 0.0€
Total asset hedge $8,89¢ $1z $(20)  $(13 1.0¢
Liability Hedges
Cash flow hedge
Interest rate swaps $6,01¢ $43 $(19) $2C 2.217
Fair value hedge
Interest rate swaps 7,467 67 (10¢€) — 8.2¢
Total liability hedge: $13,48. $11( $(119) $2C 5.5¢
Terminated/Dedesignated Liability Hedges
Cash flow hedge
Interest rate swags $— $— $— $(14) 2.5¢
Total terminated/dedesignated hed $— $— $— $(14) 2.5¢

1 Includes only derivative financial instruments whiare currently, or were previously designatedgas|ifying hedges under SFAS |
149. All of the Company other derivative instruments are classified adimg. All interest rate swaps have resets of thmeaths or les
and are the pay and receive rates in effect atifbeee31, 2004

2 Represents interest rate swaps designated asloashedges of commercial loans.

3 Represents interest rate swaps designated asafae kiedges of fixed-rate loans and reverse puechgieements.

4 Forward contracts are designated as fair valuedsedfclosed mortgage loans, including both fixed #oating, which are held for se
Certain other forward contracts which are effecimerisk management purposes, but which are nateisighated hedging relationst
under SFAS No. 149, are not incorporated in tHiet:

5 Represents interest rate swaps designated asloashddges of floating rate certificates of depoGitobal Bank Notes, FHLB Advanc
and other variable rate de

6 Represents interest rate swaps designated asalai Wedges of trust preferred securities, subatdihnotes, FHLB Advances and o
fixed rate debt

7 Represents the fair value of derivative finanaiatiuments less accrued interest receivable oriyaya

8 Represents interest rate swaps that have beenntgadi or dedesignated as hedges under the pravisioBFAS No. 149. The $1:
million of net losses, net of taxes recorded inuacglated other comprehensive income will be rediagsinto earnings as a componen
interest expense over the life of the originallgded period, with the latest period being 2(

9 At December 31, 2004, the net unrealized loss eivatéves included in accumulated other comprehengicome, which is a compon
of stockholders’equity, was $6.6 million, net of tax, that represetie effective portion of the net gains and Ilesse derivatives th
qualify as cashflow hedges. This includes an uimedl gain of $7.2 million on active hedges offsgt & $13.8 million loss ¢
terminated/designated hedges. Gains or losses agebef interest rate risk will be classified imiberest income or expense as a )
adjustment of the hedged item in the same periatitkie hedged cash flows impact earnings. As oebwser 31, 2004, $12.1 million of |
gains, net of taxes recorded in accumulated otberpcehensive income are expected to be reclassifethterest income or inter
expense during the next twelve mont

CAPITAL RESOURCES

SunTrusts primary regulator, the Federal Reserve, measagital adequacy within a framework that makestehpéquirements sensitive
the risk profiles of individual banking companide guidelines weight assets and off balance sti@etexposures (risk weighted ass
according to predefined classifications, creatirigage from which to compare capital levels. Ti€dpital primarily includes realized eqt



and qualified preferred instruments, less purclaaseunting intangibles such as goodwill
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and core deposit intangibles. Total Capital corsidtTier 1 Capital and Tier 2 Capital, which irdds qualifying portions of subordina
debt, allowance for loan loss up to a maximum 86% of risk weighted assets, and 45% of the urmedlgain on equity securities.

The Company and subsidiary banks are subject t;mamoim Tier 1 RiskBased Capital and Total Capital ratios of 4% and B9 pectively
of risk weighted assets. To be considered “welitatiped” ratios of 6% and 10%, respectively, are neededitidtally, the Company and t
Banks are subject to Tier 1 Leverage ratio requimessy, which measures Tier 1 Capital against aveaagets for the quarter. The minin
and wellcapitalized ratios are 3% and 5%, respectively.oAgune 30, 2005, SunTrust Banks, Inc. had Tiefdtal Capital, and Tier
Leverage ratios of 7.04%, 10.25% and 6.65%, resmdgt SunTrust is committed to remaining well dafized.

In 2004, the Company issued approximately 76.4ionilshares of SunTrust common stock with an aggeegalue of approximately $t
billion for the purchase of NCF. The remaining $hilion of the purchase price was funded with cgenerated by a combination of $!
million of wholesale CDs issued in May of 2004 & idbillion of senior debt issued in August of 2004.

In 2002, the Company raised $350 million of reguiatcapital through the sale of preferred sharsged by a real estate investment
subsidiary. This amount is reflected in other ligéibs and totaled $471.6 million and $451.0 milljoncluding accrued interest as of June
2005 and December 31, 2004, respectively.

SunTrust manages capital through dividends andestesurchases authorized by the CompaBoard of Directors. Management asse
capital needs based on expected growth and thentueconomic climate. In the first six months 0020the Company repurchased 995
shares for $71.4 million compared to 200,000 shéoe$14.1 million repurchased in the first six ntftos of 2004. As of June 30, 2005,
Company was authorized to purchase up to an addit®0 million shares under current Board autlatidmn.

Capital Ratios Table 14
December 3:
June 30
(Dollars in millions) (Unaudited) 2005 2004
Tier 1 capita $10,381.! $9,783.
Total capital 15,113. 14,152.1
Risk-weighted asse! 147,457.. 136,642.i
Risk-based ratios
Tier 1 capita 7.0&% 7.1€%
Total capital 10.2¢ 10.3¢
Tier 1 leverage rati 6.65 6.64
Total average sharehold’ equity to average assets (y-to-date) 9.92% 8.5¢%
Total shareholde’ equity to asset 9.8t 10.0€

CRITICAL ACCOUNTING POLICIES

The Company’s accounting policies are integral tdarstanding ManagemesitDiscussion of results of operations and financaaddition
Accounting policies are described in detail in Nbt® the consolidated financial statements indaluidethe Annual Report on Form ¥0for
the year ended December 31, 2004. Management @atifield certain accounting policies as being caitbecause they require managensent’
judgment to ascertain the valuations of assetsijitias, commitments and contingencies. A varief
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factors could affect the ultimate value that isadiéd either when earning income, recognizing greese, recovering an asset or reduci
liability. The Company has established detailedgiesd and control procedures that are intendedhsure these critical accounting estim
are well controlled and applied consistently froaripd to period. In addition, the policies and paares are intended to ensure tha
process for changing methodologies occurs in amogpiate manner. The following is a descriptiontieé Companys current accountir
policies that are considered to involve significar@nagement valuation judgments.

Allowance for Loan and Lease L osses

The ALLL represents the ALLL Committeeestimate of probable losses inherent in theiagisban portfolio. The ALLL is increased by
provision for loan losses charged to expense addcesl by loans charged off, net of recoveries. Ah&L is determined based 1
management’s assessment of reviews and evaluatidager loans that meet the Compamngiefinition of impairment and the size and cu
risk characteristics of pools of homogeneous Iqaas loans having similar characteristics) witktie portfolio. In the fourth quarter of 20
the Company identified a material weakness in i@kecontrol over financial reporting related toatdishing the ALLL. During the quart
ended June 30, 2005, the Company concluded thasiteliminated the material weakness. The ConamadsProcedures section on pag:
and 57 provides further discussion surroundingetimination of the material weakness in internaitcol over financial reporting.

Impaired loans, except for smaller balance homogeséans, include loans classified as nonaccrhatevit is probable that SunTrust will
unable to collect the scheduled payments of praicgmd interest according to the contractual teomthe loan agreement. When a loa
deemed impaired, the amount of specific allowarezpiired is measured by a careful analysis of thetrmmbable source of repaym:
including the present value of the loaréxpected future cash flow, the fair value of uhéerlying collateral less costs of dispositiontlm
loan’s estimated market value. In these measurementsgagament uses assumptions and methodologies thaelavant to estimating t
level of impaired and unrealized, but inherent,séss in the portfolio. To the extent that the dat@psrting such assumptions i
methodologies are continuously evolving, managetm@ndgment and experience play a key role in enimgnthe ALLL process over time.

General allowances are established for loans aaske$e grouped into pools that have similar charatites, including smaller balan
homogeneous loans. The ALLL Committee estimatebalite losses by an evaluation of several factastorical loss experience, curr
internal risk ratings based on the Companiyiternal risk rating system, internal portfolrenids such as increasing or decreasing levi
delinquencies and concentrations, and externalénftes such as changes in economic or industryitzor

The Company’s financial results are substantiaifijuenced by the Compars/process for determining an appropriate leveitéoALLL. This
process involves managemenginalysis of complex internal and external vadapland it requires that management exercise givg
judgment to estimate an appropriate allowance léA&h result of the uncertainty associated with slubjectivity, the Company cannot as:
the precision of the amount reserved, should ieerpce sizeable loan or lease losses in any phatiperiod. For example, changes in
financial condition of individual borrowers, econmntonditions, historical loss experience, or tlomdition of various markets in whi
collateral may be sold could require the Compangidgoificantly decrease or increase the level ef AbLL and the associated provision
loan losses. Such an adjustment could materiatetiteor adversely affect net income. For additiatiacussion of the allowance for loan
lease losses, see page Rrevision for Loan Losses and Allowance for Load drase Losses
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Estimates of Fair Value

Fair value is defined as the amount at which anfifel instrument could be exchanged in a transadigtween willing, unrelated parties i
normal business transaction. The estimation ofvialue is significant to a number of SunTrasd'ssets and liabilities, including loans helc
sale, investment securities, MSRs, other real estatned (“OREQO”),other repossessed assets, retirement and postretitebenef
obligations as well as assets and liabilities dased with derivative financial instruments. These all recorded at either fair value or at
lower of cost or fair value.

Fair value is based on quoted market prices foisttme instrument or for similar instruments adji$te any differences in terms. If mar
prices are not available, then fair value is esteriausing modeling techniques such as discountsh ftaw analyses. In instances wr
required by accounting principles generally acogjitethe United States, the Company uses discaties in its determination of the fair va
of certain assets and liabilities such as retirédnagnl postretirement benefit obligations and MSRw fair values of MSRs are basec
discounted cash flow analyses utilizing dealer easas prepayment speeds and market discount Aatdsange in the discount rate ca
increase or decrease the values of those assetlahilities. Discount rates used are those comsitiéo be commensurate with the r
involved.

Fair values for investment securities and mostvdéisie financial instruments are based on quotetketarices. If quoted market prices
not available, fair values are based on the quptegs of similar instruments. The fair values @diis held for sale are based on anticig
liquidation values. The fair values of OREO andeotlepossessed assets are typically determined lossappraisals by third parties, |
estimated selling costs. Changes in the assumptised to value these assets and liabilities, sachrepayment speeds or market int
rates, could result in an increase or decreasarivdlue and could result in either a beneficiahdverse impact on the financial results.

Estimates of fair value are also required in penfag an impairment analysis of goodwill. The Compageviews goodwill for impairment ¢
an annual basis, or more often if events or cir¢antes indicate the carrying value may not be reable. An impairment would

indicated if the carrying value of goodwill of apating unit exceeds the fair value of a reporturgt. In determining the fair value
SunTrust’s reporting units, management uses digeducash flow models which require assumptions atfes Companys revenue grow
rate and the cost of equity.

RECENTLY ISSUED AND PENDING ACCOUNTING PRONOUNCEMEN TS

Recently issued and pending accounting pronouncenaea discussed in Note 3 of the consolidatechéiiz statements beginning on p
10.

ACCOUNTING POLICIES ADOPTED

In the first quarter of 2005, the Company adopletigrovisions of SOP 03-3Atcounting for Loans or Certain Debt Securities Bicgd in ¢
Transfer.” The provisions of this pronouncement and the rdlatgact to the Company are discussed in the AdaugiiPolicies Adopte
section of Note 3 to the consolidated financiatesteents on page 10. Additionally, recently issuecbanting pronouncements are discu
beginning on page 10.
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Item 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK

Refer to Managemergt’Discussion and Analysis of Financial Condition &esults of Operations for a discussion of mariséton pages ¢
through 49.

Item 4. CONTROLS AND PROCEDURES
Evaluation of disclosure controlsand procedures

The Company conducted an evaluation, under thergign and with the participation of its Chief Exgive Officer and Chief Financ
Officer, of the effectiveness of the design andrapen of the Compang’ disclosure controls and procedures as of Jun€@W5. Th
Companys disclosure controls and procedures are designeddure that information required to be discldsgdhe Company in the repc
that it files or submits under the Exchange Aateisorded, processed, summarized and reported wifikitime periods specified in the rt
and forms of the Securities and Exchange Commissiod that such information is accumulated and conicated to the Compary’
management, including its Chief Executive OfficadaChief Financial Officer, as appropriate, to allomely decisions regarding requil
disclosure.

Based upon that evaluation, the Chief Executivac®ffand Chief Financial Officer concluded that thempanys disclosure controls a
procedures were effective as of June 30, 2005eatdhsonable assurance level. However, the Comipaligves that a controls system,
matter how well designed and operated, cannot geoabsolute assurance that the objectives of thieats system are met and no evalue
of controls can provide absolute assurance thabalirol issues and instances of fraud, if anyhiwia company have been detected.

Changesin internal control over financial reporting

In the Company’s Annual Report on Form HGer the year ended December 31, 2004, the Compamyrted that it had a material weaki
in internal control over financial reporting refadi to the calculation of the ALLL. During the quartended June 30, 2005, the Comy
concluded that it has eliminated the material weakn Specifically, since the identification of thaterial weakness the Company has t
the following remedial actions during the quarter:

* The Companys ALLL Committee has been reconstituted and ALLLvgrmance and oversight has been elevated to ina@udeutivi
management. ALLL staff resources have been incteasd enhance:

e The ALLL Policy and Procedure Manuals have beerriteam and enhanced.

« The Company has enhanced the ALLL framework anaifsigntly improved the internal controls aroundet®LLL process b
developing, documenting and testing additionalrfzial reporting controls. Internal controls surrding the documentation, validati
and testing of systems and significant modelsirgjab the ALLL process have been implemented arehgthened

Additionally, since the date of the acquisitionNEF on October 1, 2004, the Company has incorpdrsibstantially all of the businesse
NCF into the Compar's existing controls and procedures. Effective ARl 2005, National Bank of Commerce merged witll aric
SunTrust Bank, and in connection with such mergbstantially all of the systems of National BankGafmmerce were converted to SunT
Bank’s systems. The conversion of the National Baih®€ommerce systems to SunTrust Bandystems represents the most significant a
of the transition of NCF's businesses to the Comgjmrtontrols and procedures. In addition, the Compaerformed several syst
conversions unrelated to the acquisition of NCHrapthe quarter.
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Other than the changes identified above, there baea no changes to the Companiyiternal control over financial reporting thatomec
during the quarter ended June 30, 2005 that haverimidy affected, or are reasonably likely to mity affect, the Companyg' interna
control over financial reporting.

PART Il - OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS

On January 11, 2005, the Securities and Exchangen@ission issued a formal order of investigatione BEC staff has issued subpot
seeking documents and testimony related to the @aogip Allowance for Loan and Lease Losses and relatatlens. The Company
cooperating, and intends to cooperate with the 8@rding this matter.

In addition, the Company and its subsidiaries aadigs to numerous claims and lawsuits arisinghia ¢ourse of their normal busin
activities, some of which involve claims for sulmgtal amounts. Although the ultimate outcome ofsthsuits cannot be ascertained at
time, it is the opinion of management that nong¢helse matters, when resolved, will have a mateffelct on the Compang’consolidate
results of operations or financial position.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

Issuer Purchases of Equity Securities in 2005:
Maximum number

of shares that may

Number of shares

Total number of Average price purchased as part o u};ledtebret r?;rpclgizeodr
shares paid per share publicly announced
purchased? plans or programs programs 2
January -31 485,00( $71.3: 485,00( 5,542,79i
February -28 365,00( 72.1¢ 365,00( 5,177,791
March 1-31 145,00( 72.2¢ 145,00( 5,032,79i
April 1-30 — — — 5,032,79i
May 1-31 — — — 5,032,791
June -30 — — — 5,032,79
Total 995,00( $71.77 995,00(

1 In addition to these repurchases, pursuant to SustSremployee stock option plans, participants mayagse SunTrust stock options
surrendering shares of SunTrust common stock theipants already own as payment of the optiorr@se price. Shares so surrend:
by participants in SunTrust'employee stock option plans are repurchased guirso the terms of the applicable stock optiomlad nc
pursuant to publicly announced share repurchasgrames. For the six months ended June 30, 2005fotlmving shares of SunTri
common stock were surrendered by participants imT81st's employee stock option plans: January 20@8,857 shares at an aver
price per share of $70.75; February 2005 - 15,2@6es at an average price per share of $72.56;nVe0@5 -10,071 shares at an aver
price per share of $72.84; April 2005 - 2,459 shatean average price per share of $71.38; May 20(f62 shares at an average price
share of $74.19; June 20- 6,502 shares at an average price per share of4s’

2 On November 12, 2002, the Board of Directors autledrthe purchase of 10 million shares of SunTcostmon stock in addition to 2,7
shares which were remaining from a June 13, 20@Ho&ration. There is no expiration date for thigherization. The Company has
determined to terminate the program and no progexpsed during the period covered by the ta
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ITEM 3. DEFAULTS UPON SENIOR SECURITIES
None

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS
Approval of proposal to elect the following indivals as directors of SunTrust at the April 19, 2805ual Meeting of Shareholders:

Directors For Withheld

Thomas C. Farnswor! 313,838,49¢ 4,221,031
Patricia C. Fris 313,818,52¢ 4,241,00z
Blake Garrett Jr 313,844,17: 4,215,35¢
L. Phillip Humann 313,784,65¢ 4,274,874
M. Doug Ivestel 313,433,68¢ 4,625,844
Karen Hastie William: 313,804,12¢ 4,255,404
Phail Wynn, Jr 313,624,88( 4,434,64¢
Thomas M. Garrott, I 313,843,94: 4,215,58¢
E Neville Isdell 313,700,50¢ 4,359,02t

Approval of proposal to ratify the appointment afcBwaterhouseCoopers, LLP as Independent Regilstmblic Accounting Firm «
SunTrust at the April 19, 2005 Annual Meeting oB8holders:

For Against Abstain Broker no-Votes

312,989,43¢ 2,237,97¢ 2,832,11¢ —
Approval of proposal to adopt the Management IngerRlan at the April 19, 2005 Annual Meeting ofa&holders:

For Against Abstain Broker no-Votes

230,149,13¢ 13,362,501 4,241,87¢ 70,306,00¢
Approval of proposal to adopt the Performance Bidin at the April 19, 2005 Annual Meeting of Shaldkrs:

For Against Abstain Broker no-Votes

221,901,78( 21,227,20¢ 4,614,55C 70,315,99:

ITEM 5. OTHER INFORMATION
None
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ITEM 6. EXHIBITS

Exhibit 3.1 —Amended and Restated Articles of Incorporation e Company, effective November 14, 1989, and ameni
effective as of April 24, 1998, incorporated onAdt(-K for the year ended December 31, 1998 (File NG-08918).

Exhibit 3.2 —~Amendment to restated Articles of Incorporatiortted Company, effective April 18, 2000, incorporalsdreferenc
to Exhibit 3.1 of the Compar’'s Quarterly Report on Form -Q as of March 31, 200

Exhibit 3.3 — Bylaws of the Company, amended eféecApril 19, 2005, incorporated by reference tchibit 3.3 of the Company’
Current Report on Formr-K dated April 19, 200E

Exhibit 10.1 —SunTrust Banks, Inc. Management Investment Plamgnaled and restated as of March 14, 2005, incomrbray
reference to Exhibit 10.1 of the Comp’s Current Report on Forn-K dated April 19, 200&

Exhibit 10.2 —SunTrust Banks, Inc. Performance Unit Plan, ameageldrestated as of March 14, 2005, incorporategtfgyence t
Exhibit 10.2 of the Compalr's Current Report on Forn-K dated April 19, 200=

Exhibit 31.1 —Certification of Chairman of the Board and CEO,quant to 18 U.S.C. Section 1350, as adopted purso&ectio
302 of the Sarban-Oxley Act of 2002

Exhibit 31.2 —Certification of Corporate Executive Vice Presidant Chief Financial Officer, pursuant to 18 U.S3&ction 135(
as adopted pursuant to Section 302 of the Sar-Oxley Act of 2002

Exhibit 32.1 —Certification of Chairman of the Board and CEO,quant to 18 U.S.C. Section 1350, as adopted purso&ectiol
906 of the Sarban-Oxley Act of 2002

Exhibit 32.2 —Certification of Corporate Executive Vice Presidant Chief Financial Officer, pursuant to 18 U.S3&ction 135(
as adopted pursuant to Section 906 of the Sar-Oxley Act of 2002

SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causeddiport to be signed on its behalf by
undersigned thereunto duly authorized this 9thafajugust, 2005.

SunTrust Banks, Inc.

(Registrant)

/S/ Thomas E. Panther

Thomas E. Panthe
Senior Vice President and Controll
(Chief Accounting Officer
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EXHIBIT 31.1

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
SEC RELEASE NO. 33-8124

[, L. Phillip Humann, Chairman of the Board and €tixecutive Officer of the Company, certify that:

1)
()

(3)

(4)

| have reviewed this quarterly report on Forn-Q of SunTrust Banks, Inc

Based on my knowledge, this report does not cordaiyn untrue statement of a material fact or omistiate a material fe
necessary to make the statements made, in ligihieofircumstances under which such statements mvade, not misleading wi
respect to the period covered by this ref

Based on my knowledge, the financial statementd, @her financial information included in this repdfairly present in a
material respects the financial condition, resofteperations and cash flows of the registrantfaaral for, the periods presente:
this report;

The registrans other certifying officers and | are responsilie dstablishing and maintaining disclosure contesld procedurt
(as defined in Exchange Act Rules 13a-15(e) and1B§d)) and internal control over financial repagtifas defined in Exchan
Act Rules 13-15(f) and 15-15(f)) for the registrant and hav

(@) Designed such disclosure controls and proceduresaused such disclosure controls and procedurbe ttesigned und
our supervision, to ensure that material infornratielating to the registrant, including its condatied subsidiaries, is me
known to us by others within those entities, pattidy during the period in which this report isifige prepared

(b) Designed such internal control over financial réipgr or caused such internal control over finahc&porting to b
designed under our supervision, to provide readenassurance regarding the reliability of finanai@porting and tr
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;



(©

(d)

Evaluated the effectiveness of the registidisclosure controls and procedures and preséntais report our conclusio
about the effectiveness of the disclosure contnt$ procedures, as of the end of the period covgyetis report based

such evaluation; ar

Disclosed in this report any change in the regmtsainternal control over financial reporting thatcooed during th

registrant’s most recent fiscal quarter (the regrdts fourth fiscal quarter in the case of an annyabrg that has material
affected, or is reasonably likely to materiallyesftf, the registra’s internal control over financial reporting; &



(5) The registrans other certifying officers and | have discloseasdd on our most recent evaluation of internalroboter financie
reporting, to the registrant’s auditors and theitaadmmittee of the registrast’board of directors (or persons performing
equivalent functions!

(@  All significant deficiencies and material weakness® the design or operation of internal controéofinancial reportin
which are reasonably likely to adversely affect thgistrants ability to record, process, summarize and refioancia
information; anc

(b) Any fraud, whether or not material, that involvesmagement or other employees who have a significaatin the
registran’'s internal control over financial reportir

Date: August 9, 2005
/s/ L. Phillip Humann

L. Phillip Humann
Chairman of the Board
and Chief Executive Office

EXHIBIT 31.2

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
SEC RELEASE NO. 33-8124

I, Mark A. Chancy, Corporate Executive Vice Presidgnd Chief Financial Officer of the Company, iferthat:
I have reviewed this quarterly report on Forn-Q of SunTrust Banks, Inc

(2) Based on my knowledge, this report does not coraaiy untrue statement of a material fact or omistate a material fe
necessary to make the statements made, in ligihteofircumstances under which such statements mvade, not misleading wi
respect to the period covered by this reg

Based on my knowledge, the financial statementd, @her financial information included in this repdfairly present in a
material respects the financial condition, resaftsperations and cash flows of the registrantfaara for, the periods presentei

(1)

(3)

(4)

this report;

The registrans other certifying officers and | are responsilde éstablishing and maintaining disclosure contewsld procedurt
(as defined in Exchange Act Rules 13a-15(e) and1B§d)) and internal control over financial repagtifas defined in Exchan
Act Rules 13-15(f) and 15-15(f)) for the registrant and hav

(@)

(b)

(©

(d)

Designed such disclosure controls and proceduresaused such disclosure controls and procedurbs ttesigne
under our supervision, to ensure that material rmé&dion relating to the registrant, including itensolidate
subsidiaries, is made known to us by others withose entities, particularly during the period ihigh this report i
being preparec

Designed such internal control over financial réipg; or caused such internal control over finaheéporting to b
designed under our supervision, to provide readeregsurance regarding the reliability of financgorting and tt
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

Evaluated the effectiveness of the registmtisclosure controls and procedures and presentéus report oL
conclusions about the effectiveness of the discsontrols and procedures, as of the end of thiegeovered b
this report based on such evaluation;

Disclosed in this report any change in the registsainternal control over financial reporting thatowmed during th
registrant’s most recent fiscal quarter (the regdts fourth fiscal quarter in the case of an annupbrig that ha
materially affected, or is reasonably likely to srélly affect, the registrarg’internal control over financial reportil
and



(5) The registrans other certifying officers and | have discloseasdd on our most recent evaluation of internalroboter financie
reporting, to the registrant’s auditors and theitaadmmittee of the registrast’board of directors (or persons performing
equivalent functions!

(@) All significant deficiencies and material weaknes$e the design or operation of internal controkmo¥inancia
reporting which are reasonably likely to adversaffect the registrang’ ability to record, process, summarize
report financial information; an

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significdatin the
registran’'s internal control over financial reportir

Date: August 9, 2005
/sl Mark A. Chancy

Mark A. Chancy
Corporate Executive Vice President
and Chief Financial Office
EXHIBIT 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f SunTrust Banks, Inc. (the “Companydy the quarter ended June 30, 200!
filed with the Securities and Exchange Commissinrihe date hereof (the “Reportl),L. Phillip Humann, Chairman of the Board and &
Executive Officer of the Company, certify, pursutmti8 U.S.C. Section 1350, as adopted pursuasedtion 906 of the Sarban@sdey Act
of 2002, that:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeof 1934 (15 U.S.C. 78m or 780
(d)); and

(2) The information contained in the Report fairly prets, in all material respects, the financial ctadiand results of operations of
Company

/s/ L. Phillip Humann

L. Phillip Humann
Chairman of the Board
and Chief Executive Office

Date: August 9, 2005
EXHIBIT 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f SunTrust Banks, Inc. (the “Companyty the quarter ended June 30, 200
filed with the Securities and Exchange Commissiorilee date hereof (the “Report!),Mark A. Chancy, Corporate Executive Vice Prest
and Chief Financial Officer of the Company, certifyirsuant to 18 U.S.C. Section 1350, as adopteslpot to Section 906 of the Sarbanes-
Oxley Act of 2002, that:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeof 1934 (15 U.S.C. 78m or 780
(d)); and

(2) The information contained in the Report fairly mets, in all material respects, the financial ctadiand results of operations of
Company

/sl Mark A. Chancy

Mark A. Chancy
Corporate Executive Vice President
and Chief Financial Office

Date: August 9, 2005

End of Filing
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