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ITEM 5.OTHER INFORMATION
SHAREHOLDER PROPOSALS
The Securities and Exchange Commission has amended Rule 14a-4, which governs the use of discretionary proxy voting authority with respect to a shareholder proposal that the shareholder has not sought to include in the proxy statement pursuant to Rule 14a-8. Rule 14a- 4(c)(1) now sets a 45 day advance notice requirement. If a shareholder fails to notify the company of his or her intention to present a proposal at the meeting at least 45 days prior to the month and day on which the prior year's proxy statement was first mailed, then the holders of proxies solicited by the Board of Directors may use their discretionary voting authority when the proposal is raised at the company's annual meeting. The proxy holders will have such discretionary authority even if the proxy statement contained no discussion of the proposal and the proxy holders' intentions with respect thereto.
Maxwell has fixed October 31, 1998 as the deadline for shareholders to give such notice with respect to a proposal that the shareholder has not already sought to be included in the company's proxy statement with respect to the 1998 Annual Meeting to be held on January 27, 1999, in accordance with applicable rules.
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