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Part 1

Financial Information
Aon CORPORATION
Condensed Consolidated Statements of Financial Pten

(millions) As of As of
March 31, March 31,
1998 1997
ASSESTS (Unaudited)
Investments
Fixed maturities at fair value $ 3,0445 $ 3,143.6
Equity securities at fair value 714.8 806.3
Short-term investments 2,075.0 1,697.7
Other investments 282.8 274.5
Total investments 6,117.1 5,922.1
Cash 1,010.0 1,084.7
Receivables
Insurance brokerage and consulting
services 5,292.0 5,320.5
Premiums and other 993.5 862.6
Accrued investment income 68.8 66.8
Total receivables 6,354.3 6,249.9
Intangible assets 3,141.9 3,094.5
Other assets 2,251.5 2,340.0
Total Assets $18,874.8 $18,691.2

LIABILITIES AND EQUITY

Policy Liabilities

Future policy benefits $ 9483 $ 9426
Policy and contract claims 790.1 809.4
Unearned and advance premiums 1,853.8 1,869.7
Other policyholder funds 1,011.1 828.1
Total policy liabilities 4,603.3 4,449.8

General Liabilities

Insurance premiums payable 6,538.1 6,379.8
Commissions and general expenses 1,382.3 1,488.8
Short-term borrowings 675.6 764.2
Notes payable 618.3 637.1
Other liabilities 1,3235 1,299.4
Total Liabilities 15,141.1 15,019.1

Commitments and Contingent Liabilities
Redeemable Preferred Stock 50.0 50.0
Company-obligated Mandatorily Redeemable

Preferred Capital Securities of Subsidiary
Trust holding solely the Company's Junior

Subordinated Debentures 800.0 800.0
Stockholders' Equity
Common stock - $1 par value 171.5 171.5
Paid-in additional capital 393.8 377.0
Net unrealized investment gains 182.4 189.0
Net foreign exchange losses (83.3) (85.6)
Retained earnings 2,506.9 2,463.4
Less - Treasury stock at cost (77.0) (93.2)

Deferred compensation (210.6) (200.0)



Total Stockholders' Equity 2,883.7 2,822.1

Total Liabilities and Equity $18,874.8 $18,691.2

See the accompanying notes to the condensed adaisalifinancial statements.
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Aon CORPORATION
CONDENSED CONSOLIDATED STATEMENTS

OF OPERATIONS

(Unaudited)
First Qua
March 31,

(millions except per share data) 1998
REVENUE

Brokerage commissions and fees ................ $ 996.2

Premiums and other 416.8

Investment income ............cccooceeviieene 148.5

Total reVENUE ..oovviiiiiiiiciciceeeees e 1,561.5

EXPENSES

General eXPeNSES .......cvvveeeiiieeeeeiiinnes 1,048.2

Benefits to policyholders ... 225.9

Interest expense ..........ccccvvvveees . 20.1

Amortization of intangible assets .............. 29.5

Special charges ..........cccccvvvvenes -

Total eXPENSES ..o e 1,323.7

INCOME BEFORE INCOME TAX AND MINORITY INTEREST .... oo 237.8

Provision for income tax .......ccccceeeeveeee 89.2
INCOME BEFORE MINORITY INTEREST ...ccccococviiiees. e 148.6

Minority interest - 8.205% mandatorily redeemabl e preferred capital securities (10.3)
NET INCOME ....ccooviiiiiiiiiiiiiiiiieees e $ 1383
NET INCOME (LOSS) AVAILABLE FOR COMMON STOCKHOLDERS............ccovveieen. $ 137.7
NET INCOME (LOSS) PER SHARE:

Basic netincome (loss) per share .............. . $ 082

Dilutive net income (loss) per share ............ e $ 0.80
CASH DIVIDENDS PAID ON COMMON STOCK ....ccccccceee. e, $ 0.26

Average common and common equivalent shares outst anding .......cccoeeeeeeenne 171.4

See the accompanying notes to the condensed consoli

dated financial statements.
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Aon CORPORATION

CONDENSED CONSOLIDATED STATEMENTS

(Unaudited)

(millions)

CASH PROVIDED BY OPERATING ACTIVITIES .............

CASH FLOWS FROM INVESTING ACTIVITIES:
Sale of investments
Short-term -net ..........ccceeevvnnnns
Fixed maturities
Maturities .......ccccceveerenennn.
Calls and prepayments ..............
Sales .vveveiiiiii
Equity securities ......
Other investments
Purchase of investments
Short-term - net ..o
Fixed maturities ....
Equity securities ......
Other investments
Acquisition of subsidiaries ......................
Acquired fiduciary funds from acquisitions .......
Property and equipment and other .................

CASH USED BY INVESTING ACTIVITIES ..

CASH FLOWS FROM FINANCING ACTIVITIES:
Treasury stock transactions - net ..............
Issuance (repayment) of short-term borrowings -
Issuance of mandatorily redeemable preferred cap
Repayment of long-term debt ...................
Interest sensitive life, annuity and investment

Deposits .........
Withdrawals
Cash dividends to stockholders .................

Cash Provided by Financing Activitie

EFFECT OF EXCHANGE RATE CHANGES ON CASH

INCREASE (DECREASE) IN CASH ........ccoveviie
CASH AT BEGINNING OF PERIOD ...........ccoeeeennne

CASH AT END OF PERIOD ......cc.ccooviiiiiinnn.

See the accompanying notes to condensed consolidate

OF CASH FLOWS

First Quarter End

March 31, Marc
1998 1

(430.7)
(1,233.1) @

d financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS
1. Statement of Accounting Principles

The financial results included in this report aaed in conformity with generally accepted acconprinciples and are unaudited but
include all normal recurring adjustments which Begistrant ("Aon") considers necessary for a fe@spntation of the results for such
periods. These interim figures are not necessadigative of results for a full year as furthesclissed below.

Refer to the consolidated financial statementsrands in the Annual Report to Stockholders forytear ended December 31, 1997 for
additional details of Aon's financial position,wasll as a description of the accounting policiesohthave been continued without material
change. The details included in the notes havelmatged except as a result of normal transactiotieeiinterim and the events mentioned in
the footnotes below.

Certain prior period amounts have been reclassifiesbnform to the current period presentation.

2. Statements of Financial Accounting Standard\&F

Comprehensive Income

As of January 1, 1998, Aon adopted the interim répg requirements of Financial Accounting StandaBdard (FASB) Statement No. 130
(Reporting Comprehensive Income) as presented b&tatement No. 130 establishes new rules forgherting and display of
comprehensive income and its components; howeeerdbption of this Statement had no impact on Aettsncome or stockholders' equi
Statement No. 130 requires net unrealized investgeEns or losses on Aon's available-for-sale seesirand net foreign exchange gains or
losses, which currently are reported in stockhadequity, to be included in accumulated other aaiensive income and the disclosure of
comprehensive income. When Aon adopts the fiscal gad reporting requirements of Statement No.id3@ December 31, 1998 financial
statements, the totals of other comprehensive iedtems and comprehensive income (which includéseme), will be displayed
separately and prior year financial statementshvélreclassified to conform to the requirementStatement No. 130.

The components of comprehensive income or lossfrrelated tax, for the first quarter ended MaBah 1998 and 1997 are as follows:

(millions) 1998 1997
Net income $ 138.3 $ 0.7
Net unrealized investment losses (6.6) (34.1)
Net foreign exchange gains (losses) 2.3 (35.6)
Comprehensive income (loss) $ 134.0 $ (69.0)




The components of accumulated other comprehensogarie, net of related tax, at March 31, 1998 anckBwer 31, 1997, are as follows:

(millions) 1998 1997
Net unrealized investment gains $ 182.4 $ 189.0
Net foreign exchange losses (83.3) (85.6)
Accumulated other comprehensive income $ 99.1 $ 103.4

Segments Disclosure

In 1997, the FASB issued Statement No. 131 (Disckssabout Segments of an Enterprise and Relatedriation). Statement No. 131
establishes standards for providing disclosuresedl|to products and services, geographic aredsnajor customers. Aon will adopt this
statement in its fourth quarter 1998 financialetatnts as required. Implementation of this stat¢msearot expected to have a material effect
on Aon's financial statements.

3. Capital Stock

In first quarter 1998, Aon reissued 436,500 shafemmmon stock from treasury for employee ber@éihs. Aon purchased 18,200 shares of
its common stock at a total cost of $1.1 milliomidg first quarter 1998. In addition, Aon reiss&4D,900 shares of common stock from
treasury in connection with business combinatidimere were 2.9 million shares of common stock hreldeasury at March 31, 1998.

4. Capital Securities

In 1997, Aon Capital A, a subsidiary trust of Aesgsued $800 million of 8.205% mandatorily redeeragivkferred capital securities (capital
securities). The sole asset of Aon Capital A is4b8@llion aggregate principal amount of Aon's 8.203unior Subordinated Deferrable
Interest Debentures due January 1, 2027.

5. Business Combinations

In first quarter 1998, operating results were intpddy the insurance brokerage acquisition of Gilayvajal. Gil y Carvajal is the largest
retail and reinsurance broker in Spain. This agtioimswas accounted for by the purchase method.effeet of the acquisition was not
material to Aon's consolidated financial statements

In April 1998, Aon acquired LeBlanc de Nicolay (faegest reinsurance broker in France), subjertgalatory approval. This acquisition v
be accounted for by the purchase method and #stdf not anticipated to be material to Aon's otidated financial statements.
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6. Earnings Per Share

Earnings per share is computed in accordance wiBFStatement No.
128 (Earnings Per Share) and is calculated asafsllo

First Quarter Ended

(millions except per share data) March 31, 1998 March 31, 1997
Net income $ 138.3 $ 0.7

8% preferred stock dividends - 2.8
Redeemable preferred stock dividends 0.6 0.6

Net income (loss) for dilutive and basic ~ $ 137.7 $ (2.7)
Basic shares outstanding 168.7 167.1
Common stock equivalents 2.7 -

Dilutive potential common shares 171.4 167.1
Basic earnings per share $0.82 ($0.02)
Dilutive earnings per share $0.80 ($0.02)

7. Alexander & Alexander Services Inc. (A&A) Disdomued Operations

A&A discontinued its insurance underwriting opeoat in 1985, some of which were then placed inteaff, the remainder sold in 1987. In
connection with those sales, A&A provided indenastio the purchaser for various estimated and patdiabilities, including provisions to
cover future losses attributable to insurance pgadirrangements, a stop-loss reinsurance agreeamehfictions or omissions by various
underwriting agencies previously managed by an Aguhsidiary. As of March 31, 1998, the liabilitiessaciated with the foregoing
indemnities and liabilities of insurance underwgtisubsidiaries that are currently in run-off werduded in other liabilities in the
accompanying condensed consolidated statememarfdial position and amount to $152 million. Suebilities are net of reinsurance
recoverables and other assets of $176 million.

8. Contingencies

Aon and its subsidiaries are subject to numeraaisnsl and lawsuits that arise in the ordinary coofdmisiness. Some of these cases are
litigated in jurisdictions which have judicial pestents and evidentiary rules which are generaligWwed to favor individual plaintiffs against
corporate defendants. The damages that may beetla@mthese and other jurisdictions are substamieluding in many instances claims for
punitive or extraordinary damages. Accruals fosthiawsuits have been provided to the extent tisaels are deemed probable and are
estimable.
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At the time of Aon's acquisition of A&A in Januat@97, A&A was facing various legal claims, sevaralvhich remain ongoing. While the
possibility of substantial exposure remains, basedurrent facts and circumstances, Aon believepdssibility of material loss resulting
from these exposures is remote.

Although the ultimate outcome of these suits cafeoascertained and liabilities in indeterminat@amts may be imposed on Aon or its
subsidiaries, on the basis of present informatiajlability of insurance coverages and adviceivecefrom counsel, it is the opinion of
management that the disposition or ultimate deteation of such claims and lawsuits will not havaaterial adverse effect on the
consolidated financial position of Aon.
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Aon CORPORATION
MANAGEMENT'S ANALYSIS OF OPERATING RESULTS
AND FINANCIAL CONDITION

REVENUE AND INCOME BEFORE INCOME TAX
FOR FIRST QUARTER 1998

CONSOLIDATED RESULTS

GENERAL
Certain amounts in the prior years' condensed didlased financial statements have been reclassifiesbnform to the 1998 presentation.

Brokerage commissions and fees increased $154li5mr 18.4% in first quarter 1998, primarily re€ting business combination activity
related to the acquisitions of Gil y Carvajal irsfiquarter 1998, Jauch & Hubener in fourth quat897 and, to a lesser extent, Minet and
certain other 1997 brokerage acquisitions.

Premiums and other is primarily related to insueamcderwriting operations. Premiums and other ased $22.4 million or 5.7% in first
quarter compared with the same period last yederiebed warranty premiums earned increased $28libmdr 24.4% in the quarter
reflecting continued growth, primarily in the aggpice and electronic lines. There was modest growdirect sales business as a result of
changes in the consumer insurance market. Thefrahbforth American auto credit business partiaiffset this growth in premiums earned.

Investment income, which includes related expensésrealized investment gains, increased $30.3omidr 25.6% in the first quarter 1998
when compared to prior year. Investment income gravas primarily related to income received on @tévequity and other investment
holdings. Investment income from insurance brokemagd consulting operations, primarily relatindittuciary funds, increased to $44
million in first quarter 1998 from $39 million i9®7, due to brokerage acquisition activity andrimagrowth.

Total revenue increased $207.2 million or 15.3%hifirst quarter 1998, primarily attributable twkerage acquisition activity and to inco
received on private equity and other investmendingts.

Benefits to policyholders increased 10.1% or $20ilfion in first quarter 1998, reflecting a higheslume of new extended warranty busin
This growth was partially offset by the run-offaiito credit business as planned.

In first quarter 1997, Aon reported special chargfe®145 million ($90.6 million after-tax) relateéd the restructuring of Aon's brokerage
operations as a result of the acquisition of Alalar& Alexander Services Inc. (A&A). The speciabejes included costs related to
severance and other costs and the consolidatisrabéstate space. The 1997 special charges wikreted as a separate component of total
expenses in the condensed consolidated statenfespemations.

Total expenses decreased $15.4 million or 1.2%shduarter 1998 when compared to prior year. déerease reflects the inclusion of 1997
pretax special charges. In first quarter 1998 uettring liabilities related to 1997 special chesdhave been reduced as planned, and reflect
payments on those special charges and valuatiostatgnts related to recent acquisitions. Total Bgeg, excluding the 1997 special char
increased 10.9% for the first quarter 1998. Inci@i®@re income tax increased $222.6 million or over
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500% in first quarter 1998, when compared to pyear, primarily due to the inclusion of special ides in first quarter 1997. Excluding
special charges, income before income tax incre48et¥ when compared to first quarter 1997, largeky to growth in the insurance
brokerage and consulting services segment andtadhievement of cost savings resulting from thesolbidation of brokerage operations.

MAJOR LINES OF BUSINESS

GENERAL

For purposes of the following line of business dgstons, comparisons against last year's resudtadsx special charges. Management
anticipates that the full benefit of cost savingsookerage operations will continue to be achigiedughout the remainder of 1998. In
addition, references to income before income tauebe minority interest related to the capital séms.

INSURANCE BROKERAGE AND CONSULTING SERVICES

First quarter 1998 revenue and income before indaméave been impacted by the acquisition of Gilayvajal in first quarter 1998, and the
acquisitions of Jauch & Hubener, Minet and certdfrer brokerage acquisitions in third and fourthrer 1997.

Insurance and other services (retail, reinsurandendolesale brokerage) revenue increased $138ib6mror 18.4% in the first quarter 1998
when compared with the same period last year, lladjee to acquisition activity. Insurance and otbervices continued to reflect highly
competitive property and casualty pricing in thenggtic market.

Consulting provides a full range of employee bareafnd compensation consulting, specialized emplagsessment and training programs,
and administrative services. This business shoeeehue growth of $21 million or 16.3% for the figstarter 1998 when compared to prior
year, primarily due to pc-first quarter 1997 acquisitions and, to a lesséegrg, expanding integrated human resources cangydtograms.

Overall, revenue for the insurance brokerage anduting services segment increased $159.5 mitiob8.1% in the first quarter 1998.
Acquisitions made in 1998 and post-first quartéd7L@ccounted for a majority of the above mentiomeenue growth in the quarter.
Excluding the impact of acquisitions, revenue edab brokerage core businesses grew approximéielin a very competitive environment.
Income before income tax increased $74.7 millio6&B8% when compared to first quarter 1997. Thé&dmage segment continues to be
impacted by a soft property and casualty marketiqudarly in the reinsurance brokerage businesstaR margins in this segment improved
for the quarter reflecting cost savings resultiranf the consolidation of businesses acquired ir¥199

U.S./INTERNATIONAL RESULTS

First quarter international insurance brokerageamtsulting services revenue represents 52% oftnkelwide total, and international incot
before income tax represents 71% of the worldwadial t International brokerage revenue of $539.8ianilincreased 24.2% for the first
quarter, primarily reflecting the
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acquisition of Jauch & Hubener in late 1997 and-fiost quarter 1997 acquisitions. Internationabkerage income before income tax
increased 69.8% for the first quarter reflecting divove mentioned acquisition activity. Internagidorokerage revenues for retail brokerage
services generally are strongest during the fustriggr of the year, particularly for continentalr&oe, while expenses are incurred on a more
even basis throughout the year.

INSURANCE UNDERWRITING

The insurance underwriting line of business pritgasiovides direct sales life and accident and thgaloducts, and extended warranty
products to individuals. Revenue increased $291omior 6.6% for the first quarter 1998 when comgzhto prior year, primarily due to
growth in the U.S. extended warranty lines. Digades business also continued to grow modestly.

Pretax income from insurance underwriting decre&§e8@ million or 0.5% in the first quarter 1998 wheonmpared with last year reflecting
start-up costs in the worksite marketing initiatared the run-off of auto credit business and sftgdiability programs. Overall, benefit and
expense margins in first quarter 1998 did not saggry significant shift in operating trends. Dirsales accident & health business impra
its pretax margin in part due to good domesticiatetnational health product sales. Extended wayrprofits improved in the quarter,
primarily due to a higher volume of new businesthmextended warranty mechanical line.

U.S./INTERNATIONAL RESULTS

First quarter U.S. insurance underwriting reverapresents 71% of the worldwide total and U.S. inedmfore income tax represents 75% of
the worldwide total. U.S. insurance underwritingdme before income tax increased 2.3% in the quatien compared to its 1997 level.
Results reflect the runoff of the auto credit besmand specialty liability programs. Internatidnalirance underwriting revenue of $138.1
million increased 5.8% in the quarter principallyedo growth in premiums earned, primarily in thecmanical extended warranty line.
International pretax income decreased 7.9% in ttzetgr, primarily due to unfavorable expense coispas in the extended warranty
appliance and electronics lines. Measures are tiaekemn to reduce costs in these lines.

CORPORATE AND OTHER

Revenue in this category consists primarily of stweent income (including realized investment gatrstapital. Insurance company
investment income is allocated to the underwrisegment based on the invested assets which unpelidgholder liabilities. Excess
invested assets and related investment income hvddiaot underlie these liabilities, are reportethis segment. Expenses include interest
and other financing expenses, goodwill amortizaiesociated with insurance brokerage and consudtiggisitions, and corporate
administrative costs.

Revenue increased 64.2% or $18.1 million for thet fjuarter 1998, primarily due to higher levelsmestment income received on private
equity and other investment holdings. The lossfieefftcome tax decreased $3.2 million in the quarter the same period last year. Revenue
growth was partially offset by goodwill amortizatioelated to acquisitions and interest expenséhort-term and long-term debt associated
with acquisition financing.
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Aon Corporation
MAJOR LINES OF BUSINES

(millions)

REVENUE

Insurance brokerage and consulting services:

Insurance and other services ......
Consulting ......cooveeeeiiiiiieeei,

Total revenue .......cccccvvvveeveeennnn.

Insurance underwriting:

Direct sales - life, accident and health ....

Extended warranty .....................
Other

Total revenue .........ccccvvvveeeeennnn.

Corporate and other ............cccceeene

Total revenue ........ccccvvvvevveeennnn.

INCOME BEFORE INCOME TAX

Insurance brokerage and consulting services
Special charges ..........ccccoeeeene

Including special charges ..........
Insurance underwriting ....................

Corporate and other ..............c...o....

Total income before income tax
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First Quarter Ended

March 31, March 31, Percent

1998 1997 Change
$ 8901 $ 7516 18.4 %
150.1 129.1 16.3
1,040.2 880.7 18.1
257.7 254.7 1.2
159.4 129.4 23.2
57.9 61.3 (5.5)
475.0 445.4 6.6
46.3 28.2 64.2
$ 15615 $ 1,354.3 153 %
$ 1833 $ 1086 68.8 %
- (145.0) -
183.3 (36.4) N/A
64.5 64.8 (0.5)
(10.0) (13.2) N/A

$ 2378 $ 152 +500 %




NET INCOME FOR FIRST QUARTER 1998

First quarter 1998 net income was $138.3 milliob.89 dilutive per share) compared to $0.7 milli$0.02 loss per share) in 1997. First
guarter 1997 net income and the related loss @eestmount were primarily influenced by after-t8971 special charges of $90.6 million
($0.54 per share) with no comparable amount it dusrter 1998. Basic net income per share wa$%hé a loss of $0.02 in 1998 and 1997,
respectively.

The effective tax rate was 37.5% for both 1998 B9@i7. Dilutive average shares outstanding for §jtstrter 1998 increased 2.6% when
compared to 1997 primarily due to the reissuanamofmon shares from treasury for employee benefits.

CASH FLOW AND FINANCIAL POSITION
AT THE END OF FIRST QUARTER 1998

GENERAL

Cash flows from operating activities in first quariL998 were $256.2 million, a decrease of $5116amifrom first quarter 1997. This
decrease primarily reflects the timing of the setiént of insurance segment receivables and payaidgpayments on special charges and
valuation adjustments relating to recent acquisitio

Investing activities used cash of $364.9 millioniethwas made available from financing and operagictivities. Cash used for acquisition
activity during first quarter 1998 was $96.1 mitliqrimarily reflecting the Gil y Carvajal acquisit.

Cash totaling $29 million was provided during figstarter 1998 from financing activities. The deseeaf $849.4 million from first quarter
1997 is primarily a result of the 1997 issuanceayital securities. Cash was used to pay dividen&43.4 million on common stock and $
million on redeemable preferred stock.

Aon's operating subsidiaries anticipate that thelebe adequate liquidity to meet their needshia foreseeable future. Aon's liquidity needs
are primarily for servicing its debt and for theypeent of dividends on stock issues and capitalréigEsi The businesses of Aon's operating
subsidiaries continue to provide substantial pesitiash flow. Brokerage cash flow has been usedgpily for acquisition financing. Aon
anticipates continuation of the company's positizsh flow, the ability of the parent company toesmscadequate shagrm lines of credit, ar
sufficient cash flow in the long-term.

Due to the contractual nature of its insurancecgblblder liabilities which are intermediate to letegm in nature, Aon has invested primarily
in fixed maturities. With a carrying value of $3liein, Aon's total fixed maturity portfolio is inwted primarily in investment grade holdings
(96.6%) and has a fair value which is 104.6% of dired cost.
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Total assets increased $183.6 million to $18.9dnilkince year-end 1997. Invested assets at March9®8 increased $195 million from year-
end levels, primarily due to higher levels of skierin investments. The amortized cost and faire/aluless than investment grade fixed
maturity investments, at March 31, 1998, were $93ildlon and $97.1 million, respectively. The camyg value of non-income producing
investments in Aon's portfolio at March 31, 1998w81.5 million, or 1.3% of total invested assets.

Aon uses derivative financial instruments (primafihancial futures, swaps, options and foreignhexge forwards) to: (a) hedge foreign
currency translation risk and other business risksinterest rate and credit risk);

(b) hedge asset price risk associated with findmtsruments whose change in value is reportecuB#AS 115; and (c) manage its overall
asset/liability duration match. As of March 31, 8980n had open contracts, related to the abovehaiad unrealized gains of
approximately $4.9 million.

Insurance brokerage and consulting services reloieisalecreased $28.5 million and insurance prempawable increased $158.3 million in
first quarter 1998 when compared to year-end 1997.

Short-term borrowings decreased at the end ofduiarter 1998 by $88.6 million when compared toryerad 1997. Generally, in the first
quarter of the year, cash flows to the parent catpgae larger due to the timing of dividends reedifrom the operating units. As a result,
short-term borrowing levels tend to decrease irfitsequarter when compared to the remaining pivio the year. Notes payable decreased
at the end of first quarter 1998 by $18.8 milliohem compared to year-end 1997. Included in notgahpe at March 31, 1998 is
approximately $31 million which represents the gigal amount of notes due within one year.

Stockholders' equity increased $61.6 million istfijuarter 1998 to $17.10 per share, an increa$6.80 per share since year-end 1997. This
increase consisted of net income partially offsebét unrealized investment losses of $6.6 milaod dividends to common stockholders of
$90.4 million. Included in the reduction for divitts is an accrual for the second quarter 1998 canstozk dividend.

REVIEW BY INDEPENDENT AUDITORS

The condensed consolidated financial statemeriaath 31, 1998, and for the first quarter then enld@ve been reviewed, prior to filing, by
Ernst & Young LLP, Aon's independent auditors, #mar report is included herein.
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INDEPENDENT ACCOUNTANTS' REVIEW REPORT

Board of Directors and Stockholders
Aon Corporation

We have reviewed the accompanying condensed cdasetdi statement of financial position of Aon Cogaiam as of March 31, 1998, and
related condensed consolidated statements of aqesatnd cash flows for the three-month periodsdridarch 31, 1998 and 1997. These
financial statements are the responsibility of@menpany's management.

We conducted our reviews in accordance with statedestablished by the American Institute of CextifPublic Accountants. A review of
interim financial information consists principalty applying analytical procedures to financial datiad making inquiries of persons
responsible for financial and accounting matteris substantially less in scope than an audit ootedl in accordance with generally accepted
auditing standards, which will be performed for takk year with the objective of expressing an epmregarding the financial statements
taken as a whole. Accordingly, we do not expres$ sun opinion.

Based on our reviews, we are not aware of any mataodifications that should be made to the accamypng condensed consolidated
financial statements referred to above for thefmetan conformity with generally accepted accountinigciples.

We have previously audited, in accordance with galyeaccepted auditing standards, the consolidstagment of financial position of Aon
Corporation as of December 31, 1997, and the eklztasolidated statements of income, stockholeersty, and cash flows for the year then
ended, not presented herein, and in our reportidagbruary 10, 1998, we expressed an unqualifigdaypon those consolidated financial
statements. In our opinion, the information settfan the accompanying condensed consolidatednséateof financial position as of
December 31, 1997, is fairly stated, in all mategapects, in relation to the consolidated stategroéfinancial position from which it has
been derived.

ERNST & YOUNG LLP

Chicago, lllinois
May 5, 1998
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PART Il

OTHER INFORMATION

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS
(a) The Annual Meeting of Stockholders of the Regigt was held on April 17, 1998 (the "1998 Annlhkdeting™).
(b) Not applicable.

(c)(i) Set forth below is the tabulation of the @®®n each nominee for election as a director:

Withheld
Name For A uthority

Daniel T. Carroll 150,119,262 544,390
Franklin A. Cole 150,208,040 455,612
Edgar D. Jannotta 150,171,091 492,561
Perry J. Lewis 150,184,822 478,830
Andrew J. McKenna 150,225,279 438,373
Newton N. Minow 148,700,286 1, 963,366
Richard C. Notebaert 150,191,489 472,163
Donald S. Perkins 150,152,159 511,493
John W. Rogers, Jr. 150,244,847 418,805
Patrick G. Ryan 150,197,173 466,479
George A. Schaefer 150,229,715 433,937
Raymond I. Skilling 150,243,100 420,552
Fred L. Turner 150,244,969 418,683
Arnold R. Weber 150,229,422 434,230
Carolyn Y. Woo 150,166,879 496,773

(i) Set forth below is the tabulation of the vate the adoption of the Aon 1998 Employee Stock Fase Plan.

For Against Abstain Non vote

263,719 0
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PART Il

OTHER INFORMATION

(iiif) Set forth below is the tabulation of the vain the selection of Ernst & Young LLP as auditarsthe Registrant for the 1998 fiscal year.

For Against Abstain No nvote

232,287 0

(iv) Set forth below is the tabulation of the vote a proposal made by a stockholder relating ttaireinvestments by the Registrant as set
forth beginning on page 25 of the Registrant's &éotif Annual Meeting of Holders of Common Stock &wmiies C Preferred Stock and Proxy
Statement for the 1998 Annual Meeting.

For Against Abstain Non vote

4,3-1“7,527 9,74 ;)-,-(;48
(d) Not applicable.
ITEM 6. EXHIBITS AND REPORTS ON FORM 8-K

(a) Exhibits - The exhibits filed with this repante listed on the attached Exhibit Index.

(b) Reports on Form 8-K - The Registrant filed noi@nt Reports on Form 8-K during the quarter endacch 31, 1998.
SIGNATURE

Pursuant to the requirements of the SecuritiesEmtiange Act of 1934, the Registrant has duly aatlsis report to be signed on its behalf
by the undersigned thereunto duly authorized.

Aon Corporation
(Registrant)

May 15, 1998 /sl Harvey N. Medvin
HARVEY N. MEDVI N
EXECUTI VE VI CE PRESI DENT,
CHI EF FI NANCI AL OFFI CER AND
TREASURER
(Principal Financial and Accounting O ficer)
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Exhibit Number
In Regulation S-K

Aon CORPORATION

EXHIBIT INDEX

Item 601 Exhibit Table
(10) Aon 1998 Employee Stock Purchase Plan
(12) Statements regarding Computation of Ratios.

(@) Statement regarding Computation
Earnings to Fixed Charges.

(b)  Statement regarding Computation
of Earnings to Combined Fixed
Preferred Stock Dividends.

(15) Letter re: Unaudited Interim Financial Informa

(27) Financial Data Schedule
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Exhibit 10
AON 1998 EMPLOYEE STOCK PURCHASE PLAN

Aon Corporation, a Delaware corporation, herebypsglthis Aon 1998 Employee Stock Purchase Plan'Rlan") as of the Effective Date.
The purposes of this Plan are as follows:

(1) To assist eligible employees of the CompanyitsmBarticipating Subsidiaries in acquiring a Etownership interest in the Company
pursuant to a plan which is intended to qualifaasemployee stock purchase plan" under Sectioro##& Internal Revenue Code of 1986,
as amended.

(2) To help eligible employees provide for theituite security and to encourage them to remainarethployment of the Company and its
Participating Subsidiaries.

Definitions.

Whenever any of the following terms is used inRtan with the first letter or letters capitalizédshall have the following meaning unless
context clearly indicates to the contrary (suchrdiébns to be equally applicable to both the silagand plural forms of the terms defined):

(a) "Code" means the Internal Revenue Code of 1&8&mended.
(b) "Committee" means the Organization and Compars&ommittee of the Board of Directors of the Guamy.
(c) "Company" means Aon Corporation, a Delawar@aration.

(d) "Dates of Exercise" means the dates as of waic@®ption is exercised and the Stock subjectab@ption is purchased. With respect to
any Option, the Dates of Exercise are the lastadayine and December on which Stock is traded eMN#w York Stock Exchange during the
Option Period in which that Option was granted.

(e) "Date of Grant" means the date as of which ptioD is granted, as set forth in paragraph 3(a).
(f) "EligibleCompensation" means the following tygpef earnings paid to an Eligible Employee fordesvice on behalf of the Company:
(i) salary and fixed-based compensation includiogpgensation for overtime;

(if) bonuses paid pursuant to periodic individuaetfprmance appraisals and formal contractual bpnograms, but excluding other bonus and
miscellaneous income; a



(iii) net commission, renewal and override comp#nsabut excluding deferred commission payments).
(9) "Effective Date" means July 1,1998.
(h) "EligibleEmployee" means any employee of thenpany or a Participating Subsidiary who meets dilewing criteria:

(i) the employee does not, immediately after théiddpis granted, own (within the meaning of Sect@3(b)(3) and 424(d) of the Code) st
possessing five percent or more of the total cortbioting power or value of all classes of stockhef Company or of a Subsidiary;

(i) the employee has completed one year of empetrfor the Company or a Subsidiary; and
(iii) the employee's customary employment is 20reas more a week.
(i) "Option" means an option granted under the Rdean Eligible Employee to purchase shares ofkStoc

(j) "Option Period" means with respect to any Optibe period beginning upon the Date of Grant ardirg on the last day of June or
December immediately following the Date of Granhiehever is earlier, or ending on such other datdha Committee shall determine. No
Option Period may exceed 27 months from the Dateraft.

(k) "Option Price" with respect to any Option hhe tneaning set forth in paragraph 4(b).
() "Participant" means an Eligible Employee whea lsamplied with the provisions of paragraph 3(b).

(m) "Participating Subsidiary" means any preserftture Subsidiary that the Committee designatdseteligible to participate in the Plan,
and that elects to participate in the Plan.

(n) "Periodic Deposit Account” means the accoutal@shed and maintained by the Company to whictl &le credited pursuant to
Section 3(c) amounts received from Participantstferpurchase of Stock under the Plan.

(0) "Plan" means this Aon 1998 Employee Stock PasefPlan.



(p) "Plan Year" means the calendar year.
(g) "Stock" means shares of common stock, par v&lue0 per share, of the Company.

(r) "Stock Purchase Account"means the account ksftalol and maintained by the Company to which dieltredited pursuant to
Section 4(c) Stock purchased upon exercise of dio®@pnder the Plan.

(s) "Subsidiary" means any corporation, other tt@nCompany, in an unbroken chain of corporatiagiriming with the Company, if at the
time of the granting of the Option, each of thepowations, other than the last corporation, inuhlbroken chain owns stock possessing 50%
or more of the total combined voting power of ddlsses of stock in one of the other corporatiorsuch chain.

2. Stock Subject to Plan.

Subject to the provisions of paragraph 8 (relatngdjustment upon changes in the Stock), the Skdikh may be sold pursuant to Options
granted under the Plan shall not exceed in theeggde five million (5,000,000) shares, and may éelynissued shares or treasury shares or
shares bought in the market, or otherwise, for psep of the Plan.

3. Grant of Options.

(a) General Statement. The Company may grant Optiader the Plan to all Eligible Employees on Jan@iaand/or July 1 of each Plan Year
or on such other date as the Committee shall detggithe term of each Option shall end on thedagtof the Option Period with respect to
which the Option is granted. With respect to eaphidd Period, each Eligible Employee shall be gedrégn Option, on the Date of Grant, for
as many full and fractional shares of Stock a$ligible Employee may purchase with up to 15% &f Bligible Compensation he or she
receives during the Option Period (or during anstipo of the Option Period as the Eligible Employeay elect to participate).

(b) Election to Participate. Each Eligible Employeleo elects to participate in the Plan shall comitate to the Company, in accordance \
procedures established by the Committee, an etetdiparticipate in the Plan whereby the Eligiblaffoyee designates a stated whole
percentage equaling at least 1%, but no more tB&® of his or her Eligible Compensation during @gtion Period to be deposited
periodically in his or her Periodic Deposit Accoumider subparagraph (c). The cumulative amountsitgsbin the Periodic Deposit Account
during a Plan Year with respect to any Eligible Fagpe may not exceed the limitation stated in sudgaph (d).

-3-



A Participant's election to participate in the P&all continue in effect during the current andsaguent Option Periods until changed
pursuant to subparagraph 3(c).

(c) Periodic Deposit Accounts. The Company shaihtaén a Periodic Deposit Account for each Paricipand shall credit to that account in
U.S. dollars all amounts received under the Plamfthe Participant. No interest will be paid to &wayticipant or credited to his or her
Periodic Deposit Account under the Plan with respesuch funds. All amounts credited to a Paréoifs Periodic Deposit Account shall be
used to purchase Stock under subparagraph 4(a)idedy however, a Participant's Periodic DepositdAmt shall be refunded to him or her
on receipt by the Company prior to a Date of Exs&rén accordance with procedures established bgdinepany, of a Participant's request
such a refund.

Credits to an Eligible Employee's Periodic Dep#ésitount shall be made by payroll deduction or Hyeoialternate payment arrangements, in
accordance with rules and procedures establishédebgommittee. An Eligible Employee may elimintie periodic credits to his or her
Periodic Deposit Account for future periods byrfiia new election amount at any time during and@dp®eriod. The change shall become
effective in accordance with the Committee's raled procedures as soon as practicable after thp&onreceives the election, but the
change will not affect the amounts deposited wétpect to Eligible Compensation sooner than thgiliidi Compensation payable with
respect to the next pay period after the Compacsives the authorization.

(d) Purchase Limitation. No Eligible Employee st permitted to purchase Stock under the Plamdemnany other employee stock
purchase plan of the Company or of any Subsididnghvis intended to qualify under Section 423 & @ode, at a rate which exceeds
$12,500 in fair market value of Stock (determingddference to the average of the high and lowepofca share of Stock as quoted on the
New York Stock Exchange on the Date of Grant) fmrheOption Period in which any such Option gramtesich Participant is outstanding
any time. In the event the Committee determingaa&e an Option Period shorter or longer than sirthig the foregoing $12,500 limitation
shall be ratably adjusted but in no event shallithé be greater than $25,000 in any one caleyear. The Committee shall have the
discretion to impose a reduced limitation on appedp notice in advance of any Option Period.

4. Exercise of Options.

(a) General Statement. On each Date of Exercisegritire Periodic Deposit Account of each Particifsall be used to purchase at the
Option Price whole and/or fractional shares of Btubject
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to the Option. Each Participant automatically arith@ut any act on his or her part will be deemetidgee exercised his or her Option on each
such Date of Exercise to the extent that the ansoilnetn credited to the Participant's Periodic Degaxount under the Plan are used to
purchase Stock.

(b) Option Price Defined. The Option Price per shairStock to be paid by each Participant on eaehcese of his or her Option shall be an
amount in U.S. dollars equal to the lower of 85%hef fair market value of a share of Stock as efllate of Grant or the applicable Date of
Exercise. The fair market value of a share of Sexkf an applicable Date of Grant or Date of Esershall be the average of the high and
low price of a share of Stock as quoted on the Nevk Stock Exchange on such date.

(c) Stock Purchase Accounts; Stock Certificate® Tbmpany shall cause to be maintained a StoclkhRsecAccount for each Participant to
reflect the Stock purchased under the Plan by éngdipant. Upon exercise of an Option by a Pgstiat pursuant to subparagraph 4(a), the
Company shall cause whole shares of Stock purchetgbat time to be issued to the Participant'siSRurchase Account. Any fractional
shares of Stock resulting from the exercise of ptidd shall be credited to an Eligible Employeessiélic Deposit Account to be used for
purchase of Stock in the next following Option Bdrunless the Company has received prior notiaga fin Eligible Employee of the
elimination of periodic credits in accordance wstibparagraph 4 (c) of this Plan.

(d) Except as provided in paragraph 5, certificat#gh respect to Stock held in a Participant's Bt®archase Account shall be issued only on
request by the Participant for a distribution ofolehshares or when necessary to comply with tmsaetion requirements outside the United
States. Upon issuance of such a Stock certificag¢eRarticipant, the Participant's Stock Purchasmant shall be adjusted to reflect the
number of shares of Stock distributed to the Paditt.

5. Rights on Retirement, Death, Termination of Exgpient.

If a Participant retires, dies, or otherwise teraés employment, or if the corporation that emplysrticipant ceases to be a Participating
Subsidiary, then to the extent practicable, ndheramounts shall be credited to the Particip&tsodic Deposit Account from any pay due
and owing with respect to the participant afterrstetirement, death, or other termination of empient. All amounts credited to such a
Participant's Periodic Deposit Account shall bemetd to the Participant or used on the next DaExercise in that Option Period to
purchase Stock under paragraph 4, based uponettigoal by the Participant or his or her personpiesentative. Such a Participant's Stock
Purchase Account shall be terminated, and StodKicates with respect to whole shares of Stock eash with respect to fractional shares of
Stock shall be distributed as soon as practicdbde such Date of Exercise.
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Notwithstanding anything in this Plan to the contra Participant's Option shall not be exercisaitge than three months after
Participant retires or otherwise ceases to be epadlby the Company or a Participating Subsidiargiuiding as a result of the corporation
ceasing to be a Participating Subsidiary, excepteéextent permitted under Section 423(a) of thdeC

6. Restriction Upon Assignment of Options.

An Option granted under the Plan shall not be fearable otherwise than by will or the laws of dasicand distribution, and is exercisable
during the Participant's lifetime only by the Pagant. The Company will not recognize and shalubder no duty to recognize any
assignment or purported assignment by a Partigipamer than by will or the laws of descent andrifistion, of the Participant's interest in
the Plan or of his or her Option or of any rightsler his or her Option.

7. No Rights of Stockholder Until Exercise of Optio

A Participant shall not be deemed to be a stocldraifithe Company, nor have any rights or privikegéa stockholder, with respect to the
number of shares of Stock subject to an OptionaAi€ipant shall have the rights and privilegesistockholder of the Company when, but
not until, the Participant's Option is exercisedspant to subparagraph 4(a) and the Stock purchstte Participant at that time has been
credited to the Participant's Stock Purchase Adcoun

8. Changes in the Stock; Adjustments of an Option.

If, while any Options are outstanding, the outstagadhares of Stock have increased, decreasedgetiamto, or been exchanged for a
different number or kind of shares or securitiethef Company, or there has been any other charthe itapitalization of the Company,
through reorganization, merger, recapitalizati@classification, stock split, reverse stock spliinoff or similar transaction, appropriate or
proportionate adjustments may be made by the Cawariit the number and/or kind of shares which abgest to purchase under outstanc
Options and to the Option Exercise Price or praggdicable to such outstanding Options, includifithe Committee deems appropriate, the
substitution of similar options to purchase shafeanother Company (with such other company's atthsk addition, in any such event, the
number and/or kind of shares which may be offenetthé Options shall also be proportionately adpisiéd adjustments to outstanding
Options shall be made for dividends paid in thenfarf stock.
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9. Use of Funds; Repurchase of Stock.

All funds received or held by the Company underRken will be included in the general funds of @@mpany free of any trust or other
restriction and may be used for any corporate mepdhe Company shall not be required to repurclieseany Eligible Employee shares of
Stock which such Eligible Employee acquires underRlan.

10. Administration by Committee.

(a) Duties and Powers of The Committee. It shalhgeduty of the Committee to conduct the genetaiinistration of the Plan in accordance
with its provisions. The Committee shall have togvpr to:

(1) determine when the initial and subsequent @gti@eriods will commence;
(2) interpret the Plan and the Options;

(3) adopt such rules for the administration, intetgtion, and application of the Plan as are ctersisvith the Plan and Section 423 of the
Code; and

(4) interpret, amend, or revoke any such rules.

In its absolute discretion, the Board of Directofshe Company may at any time and from time tcetewercise any and all rights and duties
of the Committee under the Plan. The Committee dedggate any of its responsibilities under the Bladesignating in writing other persc
who carry out any or all of such responsibilities.

(b) Majority Rules. The Committee shall act by garity of its members in office. The Committee et either by vote at a meeting or by a
memorandum or other written instrument signed byagority of the Committee.

(c) Compensation; Professional Assistance; Gooth Raitions. All expenses and liabilities incurregdrbnembers of the Committee in
connection with the administration of the Plan khalborne by the Company. The Committee may emaitmyneys, consultants, accounte
appraisers, brokers, or other persons. The Conanitie Company, and its officers and directorsl sfeaéntitled to rely upon the advice,
opinions, or valuations of any such persons. Afioas taken and all interpretations and determimatimade by the Committee in good faith
shall be final and binding upon all Participanke Company and all other interested persons. Nolraeof the Committee shall be person
liable for any action, determination or interpretatmade in good faith with respect to the PlatherOptions, and all members of the
Committee shall be
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fully protected by the Company in respect to anghsaction, determination or interpretation.
11. No Rights as an Employee.

Nothing in the Plan nor any Option shall be coredrto give any person (including any Eligible Enygle or Participant) the right to rem:
in the employ of the Company or a Subsidiary aaffect the right of the Company and Subsidiarieetminate the employment of any
person (including any Eligible Employee or Partigip at any time with or without cause, to the ektgherwise permitted under law.

12. Amendment of the Plan.

The Board of Directors of the Company, or its dategmay amend, suspend, or terminate the Plaryatrae; provided that approval by the
vote of the holders of more than 50% of the outiitamshares of the Stock entitled to vote shalidmpiired to amend the Plan to reduce the
Exercise Price or increase the number of shar&souk reserved for the Options under the Plan.

13. Effect Upon Other Plans.

The adoption of the Plan shall not affect any ottenpensation or incentive plans in effect for @m@nmpany or any Subsidiary, except to the
extent required by law. Nothing in this Plan shelconstrued to limit the right of the Company oy Subsidiary (a) to establish any other
forms of incentives or compensation for employdef® Company or any Subsidiary or (b) to granagssume options otherwise than under
this Plan in connection with any proper corporatgppse, including, but not by way of limitationgtgrant or assumption of options in
connection with the acquisition, by purchase, leas&rger, consolidation or otherwise, of the businstock or assets of any corporation, firm
or association.

14. Notices.

Any notice to be given under the terms of the Rtatihe Company shall be addressed to the Compacgraof the Committee and any notice
to be given to the Eligible Employee shall be adsdegl to the Eligible Employee at his or her lasiress as reflected in the Company's
records. By a notice given pursuant to this paiatgraither party may hereafter designate a diftemddress for notices to be given to it or the
Eligible Employee. Any notice which is requiredde given to the Eligible Employee shall, if thedittle Employee is then deceased, be ¢

to the Eligible Employee's personal representatisach representative has previously informedGbenpany of his or her status and address
by written notice under this paragraph. Any nosball have been
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deemed duly given when enclosed in a properly deateelope or wrapper addressed as aforesaid, itegbdwith postage prepaid) in a post
office, branch post office, or other depositoryuiagly maintained by the United States Post Office.

15. Titles.
Titles are provided herein for convenience only areinot to serve as a basis for interpretaticroostruction of the Plan.
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Aon Corpor
Combined
Computation

(millions except ratios)

Income from continuing operations
before provision for income taxes (1) $

ADD BACK FIXED CHARGES:
Interest on indebtedness
Interest on ESOP

Portion of rents representative of
interest factor

INCOME AS ADJUSTED $

FIXED CHARGES:
Interest on indebtedness $
Interest on ESOP

Portion of rents representative of
interest factor

TOTAL FIXED CHARGES $

RATIO OF EARNINGS TO FIXED CHARGES

RATIO OF EARNINGS TO FIXED CHARGES (2)

(1) Income from continuing operations before p
minority interest includes special char
quarter ended March 31, 1997 and $172 mill
years ended December 31, 1997 and 1996, res

(2) The calculation of this ratio of earnings t
exclusion of special charges from the incom
before provision for income taxes compon
March 31, 1997 and for the years ended
respectively.

ation and Consolidated Subsidiaries
With Unconsolidated Subsidiaries
of Ratio of Earnings to Fixed Charges

First Quarter

Exhibit 12(a)

Ended March 31, Years Ended December 31,

1998 1997 1997 1996 199 5 1994 1993
237.8% 152% 541.6% 4456% 458 .0 397.0% 3316
20.1 14.6 69.5 44.7 55 5 46.4 42.3
0.7 1.0 35 4.3 5 3 5.9 6.5
11.1 14.7 44.3 28.6 21 4 28.7 26.1

269.7% 455% 6589% 523.2% 540 2% 478.0% 406.5
20.1$ 146% 695% 4473 55 5% 464% 423
0.7 1.0 3.5 4.3 5 3 5.9 6.5
11.1 14.7 44.3 28.6 21 4 28.7 26.1
319% 303%$ 117.3$% 776% 82 2% 81.0% 749
8.5 1.5 5.6 6.7 6 .6 5.9 5.4

6.3 7.1 7.9

rovision for income taxes and
ges of $145 million in first
ion and $90.5 million in the
pectively.

o fixed charges reflects the

e from continuing operations
ent for first quarter ended
December 31, 1997 and 1996,



Aon Corpor
Combined
Computation of Ra
an

(millions except ratios)

Income from continuing operations
before provision for income taxes (1)

ADD BACK FIXED CHARGES:
Interest on indebtedness
Interest on ESOP

Portion of rents representative of
interest factor

INCOME AS ADJUSTED

FIXED CHARGES AND PREFERRED STOCK DIVIDENDS:
Interest on indebtedness

Preferred stock dividends

Interest and dividends
Interest on ESOP

Portion of rents representative of
interest factor

TOTAL FIXED CHARGES AND PREFERRED

STOCK DIVIDENDS

RATIO OF EARNINGS TO COMBINED FIXED
CHARGES AND PREFERRED STOCK DIVIDENDS (2)

RATIO OF EARNINGS TO COMBINED FIXED
CHARGES AND PREFERRED STOCK DIVIDENDS (3)

(1) Income from continuing operations before p
minority interest includes special char
quarter ended March 31, 1997 and $172 mill
years ended December 31, 1997 and 1996, res

(2) Included in total fixed charges and prefer
first quarter ended March 31, 1998 and 199
million, respectively, and $64 million fo
1997 of pretax distributions on the 8.
preferred capital securities which are clas
on the condensed consolidated statements of
earnings to combined fixed charges and
for first quarter ended March 31, 199
coverage indicating that earnings are inade
by $4.2 million.

(3) The calculation of this ratio of earnings t
exclusion of special charges from the incom
before provision for income taxes compon
March 31, 1997 and for the years ended
respectively.

ation and Consolidated Subsidiaries

With Unconsolidated Subsidiaries

tio of Earnings to Combined Fixed Charges
d Preferred Stock Dividends

First Quarter

Ended March 31, Years Ended De

1998 1997 1997 1996 19

$237.8 $152 $541.6 $4456 $45

20.1 14.6 69.5 44.7 5

0.7 1.0 35 4.3

111 14.7 44.3 28.6 2

$269.7 $455 $6589 $5232 $54

$201 $146 $695 $447 $5

17.4 19.4 82.1 28.7 3

375 34.0 1516 73.4 9

0.7 1.0 3.5 4.3

111 14.7 44.3 28.6 2

$49.3 $49.7 $1994 $1063 $11

5.5 0.9 3.3 4.9

3.8 4.2 5.8

rovision for income taxes and
ges of $145 million in first
ion and $90.5 million in the
pectively.

red stock dividends for the

7 are $16.4 million and $14.1

r the year ended December 31,

205% mandatorily redeemable

sified as "minority interest”
operations. The ratio of
preferred stock dividends

7 is less than a one-to-one

quate to cover fixed charges

o fixed charges reflects the

e from continuing operations
ent for first quarter ended
December 31, 1997 and 1996,

Exhibit 12(b)

cember 31,

8.0 $397.0 $331.6

5.5 46.4 42.3

0.2 $478.0 $406.5

55 $464 $423

9.7 $129.4 $1224

4.5 3.7 3.3




Exhibit 15

Board of Directors and Stockholders
Aon Corporation

We are aware of the incorporation by referencééRegistration Statements of Aon Corporation (“Aaescribed in the following table of
our report dated May 5, 1998 relating to the uni@adcondensed consolidated interim financial statgmof Aon Corporation that are
included in its Form 10-Q for the quarter ended ¢éhaB1, 1998:

Registration Statement

Form Number Purpose

S-8 33-27984 Pertaining to Aon's savings plan
S-8 33-42575 Pertaining to Aon's stock award pla n and stock option plan
S-8 33-59037 Pertaining to Aon's stock award pla n and stock option plan

S-4 333-21237 Offer to exchange Capital Securifelson Capital A S-3 333-50607 Pertaining to thgisgration of 369,000 shares of
common stock

Pursuant to Rule 436(c) of the Securities Act 33, 9ur report is not a part of the registratiateshents prepared or certified by accountants
within the meaning of Section 7 or 11 of the Se@siAct of 1933.

ERNST & YOUNG LLP

Chicago, lllinois
May 5, 199¢



ARTICLE 7

This schedule contains summary financial infornragatracted from Condensed Consolidated Statenoéiifisiancial Position and
Condensed Consolidated Statements of Income andified in its entirety by reference to such fin&l statements.

MULTIPLIER: 1,000,000

PERIOD TYPE 3 MO<
FISCAL YEAR END DEC 31 199
PERIOD START JAN 01 199
PERIOD END MAR 31 199¢
DEBT HELD FOR SALE 3,04¢
DEBT CARRYING VALUE 0
DEBT MARKET VALUE 0
EQUITIES 71t
MORTGAGE 14
REAL ESTATE 11
TOTAL INVEST 6,117
CASH 1,01(
RECOVER REINSURE 0 1
DEFERRED ACQUISITION 55&
TOTAL ASSETS 18,87¢
POLICY LOSSES 94¢
UNEARNED PREMIUMS 1,85¢
POLICY OTHER 79C
POLICY HOLDER FUNDSE 1,011
NOTES PAYABLE 1,29¢
PREFERRED MANDATORY 50
PREFERREL 0
COMMON 172
OTHER SE 2,71z
TOTAL LIABILITY AND EQUITY 18,87¢
PREMIUMS 417 4
INVESTMENT INCOME 14¢
INVESTMENT GAINS 0
OTHER INCOME 99¢
BENEFITS 22¢
UNDERWRITING AMORTIZATION 52
UNDERWRITING OTHER 1,04¢
INCOME PRETAX 23¢
INCOME TAX 89
INCOME CONTINUING 14¢
DISCONTINUED 0
EXTRAORDINARY 0
CHANGES 0
NET INCOME 13¢
EPS PRIMARY 0.82
EPS DILUTED 0.8C
RESERVE OPEN 52C
PROVISION CURRENT 0

PROVISION PRIOR
PAYMENTS CURRENT
PAYMENTS PRIOR
RESERVE CLOSE
CUMULATIVE DEFICIENCY

1 Available on an annual basis only.

[cNeoNeoNeoNo)
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2 Includes short term borrowings and debt guarant&S®P.

5 Preferred stock at par value. Does not include Gompbligated Mandatorily Redeemable Preferred t@8bfecurities of Subsidiary Trust
holding solely to Company's Junior Subordinated ddires.

4 Includes other income.
5 Included in net investment income.
6 Represents brokerage commissions and fees.
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