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UNIT ED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

(Mark One)

(] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) DRE
SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended June 30, 201
OR
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(dy OHE
SECURITIES EXCHANGE ACT OF 1934
For the transition period froi to

Commission File Number 1-8097

Ensco plc

(E xactname of registrant as specified in its char

England and Wales 98-063522¢
(State or other jurisdiction of (I.LR.S. Employer
incorporation or organization) Identification No.)

6 Chesterfield Gardens W1J 5BQ
London, England (Zip Code)

(Address of principal executive office

Registrant's telephone number, including area cc44 (0) 20 7659 466

Indicate by check mark whether the registrant €l filed all reports required to be filed by Sectid or 15 (d) of the Securit
Exchange Act of 1934 during the preceding 12 mofwhdor such shorter period that the registrans weqjuired to file such repori
and (2) has been subject to such filing requiresméntthe past 90 days. Yds No O

Indicate by check mark whether the registrant hasmitted electronically and posted on its corpordteb site, if any, eve
Interactive Data File required to be submitted posted pursuant to Rule 405 of Regulatiom §232.405 of this chapter) during
preceding 12 months (or for such shorter periottti@registrant was required to submit and post $iles). YesX No O

Indicate by check mark whether the registrant isrge accelerated filer, an accelerated filer, a-axxelerated filer or a smal
reporting company. See the definitions of "largeederated filer", "accelerated filer" and "smalleporting company" in Rule 12b-of
the Exchange Act.

Large accelerated file X Accelerated filel O
Non-accelerated filer O (Do not check if a smaller reporting company) O
Smaller reporting compar

Indicate by check mark whether the registrants&@l company (as defined in Rule 12b-2 of the BExge Act). Yes O No

As of July 21, 2010, there were 142,959,478 Ameridepositary shares of the registrant issued atelamding, each representing
Class A ordinary shar
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FORWARD-LOOKING STATEMENTS

This report contains forwaldeking statements that are subject to a numbeiisgé and uncertainties and are base
information as of the date of this report. We assumo obligation to update these statements bas@df@mation after the date of tl
report.

Forwardlooking statements include words or phrases suctamicipate," "believe," "estimate," "expect," témd," "plan,
"project," "could," "may," "might," "should," "will and words and phrases of similar import. The fmddooking statements incluc
but are not limited to, statements about the impatihe December 2009 reorganization of the Comgacgrporate structure (refer
to elsewhere herein as the "redomestication”) amdptans, objectives, expectations and intentioith wespect thereto and w
respect to future operations, including the taxirggss or other benefits that we expect to achieva assult of the redomesticati
Forwardiooking statements also include statements reggiiture operations, market conditions, cash gdiwerathe impact of tr
BP Macondo well incident in the U.S. Gulf of Mexjanticipated commencement of the ENSCO 8502 migiliontract, contributiol
from our ultradeepwater semisubmersible rig fleet expansion progexpense management, industry trends or conglitod th
overall business environment; statements regarilinge levels of, or trends in, utilization, daytes, revenues, operating exper
contract term, contract backlog, capital expendguinsurance, financing and funding; statemergarding future rig constructis
(including construction in progress and completioereof), enhancement, upgrade or repair and tinfiageof; statements regard
future delivery, mobilization, contract commencemealocation or other movement of rigs and timthgreof; statements regard
future availability or suitability of rigs and th#ming thereof; and statements regarding the likeliicome of litigation, leg
proceedings, investigations or insurance or ottems and the timing thereof.

Forwardlooking statements are made pursuant to safe harbursions of the Private Securities Litigationféten Act of 1995
Numerous factors could cause actual results terdiffaterially from those in the forwilooking statements, including:

 changes in U.S. or ndd:S. laws, including tax laws, that could effectiveeduce or eliminate the benefits we expei
achieve from our December 2009 redomesticatioregulatory or legislative activity that would impadtS. Gulf of Mexict
operations, potentially resulting in a force magesituation,

* aninability to realize expected benefits from tbdomestication,

»  costs related to the redomestication and ancilfzatters, which could be greater than expected,

+ the impact of the BP Macondo well incident in the U.S. GatfMexico upon future deepwater and other offshdniing
operations in general, and as respects currenfuamee deepwater drilling permit and operations ataria/suspensions, n
andfuture legislative, regulatory or permit requirertee(including requirements related to equipment aeperations), futul
lease sales and other governmental activitiesrtet impact deepwater and other offshore operatiorthe U.S. Gulf ¢
Mexico in general, and our existing drilling corti® for ENSCO 8500, ENSCO 8501, ENSCO 8502, ENSGQB &nt
our U.S. Gulf of Mexico jackup rigs in particular,

* industry conditions and competition, including ches in rig supply and demand or new technology,

« risks associated with the global economy and ifich on capital markets and liquidity,

«  prices of oil and natural gas and their impact ufubare levels of drilling activity and expenditsgre

»  further declines in drilling activity, which may use us to idle or stack additional rigs,

*  excess rig availability or supply resulting fromidery of newbuild drilling rigs,

e concentration of our rig fleet in premium jackups,

»  concentration of our active ultra-deepwater semiserisible drilling rigs in the U.S. Gulf of Mexico,

»  cyclical nature of the industry,

*  worldwide expenditures for oil and natural gasliegi,

* the ultimate resolution of the ENSCO 69 situatiorgéneral and the pending litigation, potentialinetof the rig or packas
policy political risk insurance recovery in partiay

» changes in the timing of revenue recognition ré@sglfrom the deferral of certain revenues for miabiion of our drilling
rigs, time waiting on weather or time in shipyarddyich are recognized over the contract term upmmmencement
drilling operations






«  operational risks, including excessive unplannedridione due to rig or equipment failure, damageeapair in general ai
hazards created by severe storms and hurricamestioular,

« changes in the dates our rigs will enter a shipylaedielivered, return to service or enter service,

»  risks inherent to shipyard rig construction, repaiirenhancement, including risks associated withcentration of ot
ENSCO 8500 Series®g construction contracts in a single shipyard&singapore, unexpected delays in equipment del
and engineering or design issues following shipybaiizery,

» changes in the dates new contracts actually comenenc

*  renegotiation, nullification, cancellation or breaaf contracts or letters of intent with customersother parties, includir
failure to negotiate definitive contracts followiagnouncements or receipt of letters of intent,

» risks associated with offshore rig operations grelocations,

. inability to collect receivables,

« availability of transport vessels to relocate rigs,

. environmental or other liabilities, risks or losseghether related to hurricane damage, losses atilities (including
wreckage or debris removal) in the Gulf of Mexicoatherwise, that may arise in the future which ac¢ covered t

insurance or indemnity in whole or in part,

» limited availability or high cost of insurance coage for certain perils such as hurricanes in thé & Mexico or associate
removal of wreckage or debris,

» self-imposed or regulatory limitations on drillit@cations in the Gulf of Mexico during hurricaneasen,

« impact of current and future government laws amiliaion affecting the oil and gas industry in gahand our operations
particular, including taxation, as well as repeafmdification of same,

e our ability to attract and retain skilled personnel

» governmental action and political and economic uagaties, which may result in expropriation, natitization, confiscatic
or deprivation of our assets or create a force unajsituation,

« terrorism or military action impacting our operais) assets or financial performance,
* outcome of litigation, legal proceedings, invediigas or insurance or other claims,

» adverse changes in foreign currency exchange ratdading their impact on the fair value measuretm& our derivativ
instruments,

*  potential long-lived asset or goodwill impairments,

» potential reduction in fair value of our auctionterasecurities and the ultimate resolution of oundweg arbitratiol
proceedings

Moreover, the United States Congress, the IntdReakenue Service, the United Kingdom Parliameri@r Majesty's Reven
and Customs may enact new statutory or regulatooyigions that could adversely affect our statusaasonl.S. corporation ¢
otherwise adversely affect our anticipated constdid effective income tax rate. Retroactive stayutor regulatory actions ha
occurred in the past, and there can be no assuthat@any such provisions, if enacted or promuldjateould not have retroacti
application.

In addition to the numerous factors described abawd in “ltem 2. Management's Discussion andlysisa of Financie
Condition and Results of Operations” in Part | dtdm 1A. Risk Factors" in Part Il of this repoytou should carefully read a
consider "ltem 1A. Risk Factors" in Part | anideth 7. Management's Discussion and Analysis wéR¢ial Condition and Results
Operations" in Part Il of our Annual Report on FofK for the year ended December 31, 2009, as updatde Current Report ¢
Form 8-K dated June 8, 2010.




PART I - FINANCIAL INFORMATION

ltem 1. Financial Statements

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Shareholders
Ensco plc:

We have reviewed the condensed consolidated bakiremt of Ensco plc and subsidiaries as of Jun@@M), the related conden:
consolidated statements of income for the threetmand sixmonth periods ended June 30, 2010 and 2009, aneltied condens
consolidated statements of cash flows for thensdath periods ended June 30, 2010 and 2009. Tleskeesed consolidated finan:
statements are the responsibility of the Compangsagement.

We conducted our review in accordance with thedsieds of the Public Company Accounting Oversighalo(United States).
review of interim financial information consistsimipally of applying analytical procedures and iingkinquiries of persol
responsible for financial and accounting matterss Isubstantially less in scope than an audit gotedtl in accordance with 1
standards of the Public Company Accounting Ovetdgard (United States), the objective of whichihie expression of an opini
regarding the financial statements taken as a wialeordingly, we do not express such an opinion.

Based on our review, we are not aware of any naterddifications that should be made to the conel@éreonsolidated financ
statements referred to above for them to be inaramify with U.S. generally accepted accounting giples.

We have previously audited, in accordance with ddests of the Public Company Accounting Oversighalo(United States), t
consolidated balance sheet of Ensco plc and sabigsias of December 31, 2009, and the relatedbtidated statements of incol
and cash flows for the year then ended (not predeherein); and in our report dated February 23,02@&xcept for the updat
disclosures and reclassification of ENSCO 50 andBEN 51 operating results from continuing to discwr@d operations for ¢
periods presented, as described in Note 11, ashiohwthe date is June 8, 2010, we expressed analified opinion on thes
consolidated financial statements. In our opintbie, information set forth in the accompanying corsdgel consolidated balance sl
as of December 31, 2009, is fairly stated, in akenial respects, in relation to the consolidatalhhce sheet from which it has b
derived.

/sl KPMG LLP

Dallas, Texas
July 22, 2010




ENSCO PLC AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF INCOME
(In millions, except per share amounts)

(Unaudited)

OPERATING REVENUES

OPERATING EXPENSE!
Contract drilling (exclusive of depreciatio
Depreciatior
General and administrati

OPERATING INCOME

OTHER INCOME, NET
INCOME FROM CONTINUING OPERATIONS BEFORE INCOME TASS

PROVISION FOR INCOME TAXES
Current income tax expen
Deferred income tax expen

INCOME FROM CONTINUING OPERATION(¢

DISCONTINUED OPERATIONS
Income (loss) from discontinued operations,
Gain (loss) on disposal of discontinued operatioes

NET INCOME

NET INCOME ATTRIBUTABLE TO NONCONTROLLING INTERESTY
NET INCOME ATTRIBUTABLE TO ENSCC

EARNINGS (LOSS) PER SHAR- BASIC
Continuing operation
Discontinued operatior

EARNINGS (LOSS) PER SHAR- DILUTED
Continuing operation
Discontinued operatior

NET INCOME ATTRIBUTABLE TO ENSCO SHARE!
Basic
Diluted

WEIGHTED-AVERAGE SHARES OUTSTANDINCGC
Basic
Diluted

CASH DIVIDENDS PER SHARE

Three Months Ended

June 30,
2010 2009
$406.: $497.:
207.C 171.2
52.¢ 45.¢
22.C 16.C
281.¢ 233.C
124.F 264.:
12.¢ 6.
137.: 271.2
26.Z 38.2
(6.7) 11.2
19.€ 49t
117.5 221.7
4.5 (8.5)
5.7 (11.8)
10.2 (20.9)
127.¢ 201.¢
(1.€) (1.2)
$126.: $200.:
$ 0.8: $ 1.5¢
.07 (.14)
$ 0.8¢ $ 1.4:
$ 0.8: $ 1.5t
.07 (.14)
$ 0.8¢ $ 1.4
$124.¢ $197.¢
$124.¢ $197.¢
140.¢ 140.:
140.¢ 140.¢
$ .3 $ .02t

The accompanying notes are an integral part okthesdensed consolidated financial statements.




ENSCO PLC AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF INCOME
(In millions, except per share amounts)

(Unaudited)

OPERATING REVENUES

OPERATING EXPENSE!
Contract drilling (exclusive of depreciatic
Depreciatior
General and administrati

OPERATING INCOME

OTHER INCOME, NET
INCOME FROM CONTINUING OPERATIONS BEFORE INCOME TASS

PROVISION FOR INCOME TAXES
Current income tax expen
Deferred income tax expen

INCOME FROM CONTINUING OPERATION¢

DISCONTINUED OPERATIONS
Income (loss) from discontinued operations,
Gain (loss) on disposal of discontinued operatiors

NET INCOME
NET INCOME ATTRIBUTABLE TO NONCONTROLLING INTEREST!

NET INCOME ATTRIBUTABLE TO ENSCC

EARNINGS (LOSS) PER SHAR- BASIC
Continuing operation
Discontinued operatior

EARNINGS (LOSS) PER SHAR- DILUTED
Continuing operation
Discontinued operatior

NET INCOME ATTRIBUTABLE TO ENSCO SHARE!
Basic
Diluted

WEIGHTED-AVERAGE SHARES OUTSTANDINCGC
Basic
Diluted

CASH DIVIDENDS PER SHARE

Six Months Ended

June 30,

2010

$847.¢

389.¢
105.t
42.¢

537.¢
309.¢

15.¢
325.¢

47.1
4.3
51.¢
274.4

10.z
34.¢

45.1
319.8

(3.9)

$316.:

$ 1.9(
.32

$ 2.2

$ 1.9(
.32

$ 2.2

$312.:
$312.:

140.¢
140.¢
$ .37t

2009

$981.t

325.¢
89.t
28.C

443.
538.1

2.€
540.7

85.4
18.c

103.7
437.(

(1.7)
(11.)
(13.5)
423

(2.5)

$421.(

$ 3.0¢
(.09)
$ 2.9

$ 3.0¢
(.09)
$ 2.9

$415.¢
$415.¢

140.2
140.z
$ .0¢

The accompanying notes are an integral part okthesdensed consolidated financial statements.




ENSCO PLC AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS
(In millions, except share and par value amounts)

ASSETS

CURRENT ASSET¢
Cash and cash equivale
Accounts receivable, n
Other

Total current asse

PROPERTY AND EQUIPMENT, AT COS
Less accumulated depreciati

Property and equipment, r
GOODWILL

LONG-TERM INVESTMENTS

OTHER ASSETS, NE

LIABILITIES AND SHAREHOLDERS' EQUITY
CURRENT LIABILITIES
Accounts payabl- trade
Accrued liabilities and othe
Current maturities of lor-term debt

Total current liabilitie:
LONG-TERM DEBT

DEFERRED INCOME TAXES
OTHER LIABILITIES
COMMITMENTS AND CONTINGENCIES

ENSCO SHAREHOLDERS' EQUIT

Class A ordinary shares, U.S. $.10 par v&86,0 million shares

authorized, 150.0 million shares iss

Class B ordinary share£ 1 par value, 50,000 shares authorized and is

Additional paic-in capital
Retained earning
Accumulated other comprehensive incc

Treasury shares, at cost, 7.1 million shares ahdillion share:

Total Ensco shareholders' eqt

NONCONTROLLING INTERESTS
Total equity

June 30,
2010
(Unaudited)

$1,237.:
302.7
147.¢
1,687.¢
6,227
1,622.%
4,604.¢
336.2

45.2

247.2
$6,921.(

$ 152.EF
246.7
17.2
416.4
248.¢

365.1

117.2

15.C
1
618.1
5,141
7

(8.0)
5,767.¢

6.1
5,773.
$6,921.(

December 31
2009

$1,141 .
324.¢
186.¢

1,652.¢
6,151.:
1,673.¢

4,477 .
336.2

60.5

220.¢
$6,747..

$ 159.
308.¢
17.2
484 .¢
257.2

377.<

120.7

15.(
1
602.€
4,879..
5.2

(2.9
5,499.

7.8
5,507.:
$6,747..

The accompanying notes are an integral part okthesdensed consolidated financial statements.




ENSCO PLC AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(In millions)
(Unaudited)

OPERATING ACTIVITIES
Net income
Adjustments to reconcile net income to net cashideal by operating
activities of continuing operatior
Depreciation expens
Shar-based compensation expel
Amortization expenst
Loss on asset impairme
Deferred income tax expen
(Income) loss from discontinued operations,
(Gain) loss on disposal of discontinued operatioe¢
Other
Changes in operating assets and liabilii
Decrease in accounts receiva
Increase in other ass¢
Decrease in liabilitie

Net cash provided by operating activities of couitig operation:

INVESTING ACTIVITIES
Additions to property and equipme
Proceeds from disposal of discontinued operat
Proceeds from disposition of ass
Net cash used in investing activiti

FINANCING ACTIVITIES
Cash dividends pai
Reduction of lon-term borrowings
Financing cost
Repurchase of shar
Other

Net cash used in financing activiti

Effect of exchange rate changes on cash and casbatmts
Net cash provided by operating activities of digoared operation

INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOI

CASH AND CASH EQUIVALENTS, END OF PERIOI

Six Months Ended

June 30,

2010 2009
$ 319t $ 423!
105.t 89.€
22.2 17.C
16.C 15.7
12.2 --
4.3 18.¢
(20.2) 1.7
(34.9 11.€
5.5 1.5

5.8 35.7
(.2) (49.5)
(102.9) (.8)
343.¢ 564.t
(336.6) (469.70)
132.¢ 4.¢
s 1.€
(203.5) (462.¢)
(53.¢) (7.0
(8.6) (8.6€)
(6.2) --
(5.2 (4.0)
(7.9 1.3
(80.€) (18.9)
(.7 A
37.1 8.8
95.7 92.4
1,141.. 789.¢
$1,237.: $ 882.(

The accompanying notes are an integral part okthesdensed consolidated financial statements.




ENSCO PLC AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(Unaudited)

Note 1 - Unaudited Condensed Consolidated Financi&tatements

We prepared the accompanying condensed consdidéitancial statements of Ensco plc and subsidiar{ehe
"Company", "Ensco”, "we" or "us") in accordance twiccounting principles generally accepted in thetdd States of Ameris
("GAAP"), pursuant to the rules and regulationshef Securities and Exchange Commission (the "SE(€Ilyded in the instructions
Form 10-Q and Article 10 of RegulationXS-The financial information included in this rep@ unaudited but, in our opinion, inclu
all adjustments (consisting of normal recurringuattpents) that are necessary for a fair presentafiour financial position, results
operations and cash flows for the interim periodssented. The December 31, 2009 condensed cortedlidalance sheet data w
derived from our 2009 audited consolidated finansiatements, as updated in the Current Reporioom BK dated June 8, 2010, |
do not include all disclosures required by GAAPrt&ia previously reported amounts have been reéleddo conform to the curre
year presentation. The preparation of our condenosadolidated financial statements requires manageto make certain estimai
judgments and assumptions that affect the repamealnts of assets and liabilities, the relatedmage and expenses and disclos
of gain and loss contingencies as of the dateefittancial statements. Actual results could diffem those estimates.

The financial data for the three-month andrsonth periods ended June 30, 2010 and 2009 inclueiexin have been subjec
to a limited review by KPMG LLP, our independengistered public accounting firm. The accompanyindependent register
public accounting firm's review report is not agdpwithin the meaning of Sections 7 and 11 of $eeurities Act of 1933, and 1
independent registered public accounting firm'silily under Section 11 does not extend to it.

Results of operations for the three-month sirdnonth periods ended June 30, 2010 are not nedgdgdicative of the resul
of operations that will be realized for the yeadieg December 31, 2010. It is recommended thadettmndensed consolida
financial statements be read in conjunction with audited consolidated financial statements an@stiiereto for the year ent
December 31, 2009 included in our Annual ReporForm 10K filed with the SEC on February 25, 2010, as updah the Currel
Report on Form 8-K dated June 8, 2010.

Note 2 - Noncontrolling Interests

Noncontrolling interests are classified as eqaityour consolidated balance sheets, and net inattnilgutable to noncontrollir
interests is presented separately on our consetidstatements of income. In our Asia Pacific ofregategment, local third part
hold a noncontrolling ownership interest in thrdeoar subsidiaries. No changes in the ownershiprédts of these subsidial
occurred during the three-month and six-month pisriended June 30, 2010 and 2009.




The following table is a reconciliation of ome from continuing operations attributable to Enfar the three-month and six-
month periods ended June 30, 2010 and 2009 (ifons):

Three Months Ended Six Months Endec
June 30, June 30,
2010 2009 2010 2009
Income from continuing operatiol $117.7 $221.° $274.¢ $437.(
Income from continuing operations attributable to
noncontrolling interest (1.€) (.9) (3.2 (2.7)
Income from continuing operations attributable ts&o $116.: $220.¢ $271.: $434.¢

The following table is a reconciliation of omoe (loss) from discontinued operations, net, kattable to Ensco for the three-
month and six-month periods ended June 30, 2012@0@ (in millions):

Three Months Ended Six Months Ended
June 30, June 30,
2010 2009 2010 2009
Income (loss) from discontinued operatic $10.2 $(20.9) $45.1 $(13.5)
Income from discontinued operations attributable to
noncontrolling interest: -- (.2) (.2) (.4
Income (loss) from discontinued operations attable to Ensci $10.2 $(20.5) $44.¢ $(13.9)

Note 3 - Earnings Per Share

We compute basic and diluted earnings peresfi&@PS") in accordance with the twetass method. Net income attributabl
Ensco used in our computations of basic and dil&e8 is adjusted to exclude net income allocatetbtovested shares grantec
our employees and non-employee directors. Weightedage shares outstanding used in our computatidituted EPS includes t
dilutive effect of share options using the treasstock method and excludes non-vested shares.

The following table is a reconciliation of net @me attributable to Ensco shares used in our Basidiluted EPS computatic
for the three-month and six-month periods ende& B 2010 and 2009 (in millions):

Three Months Ended Six Months Ended
June 30, June 30,
2010 2009 2010 2009
Net income attributable to Ens $126.: $200.: $316.: $421.(
Net income allocated to n-vested share awar (1.5) (2.4) (3.9 (5.7
Net income attributable to Ensco shé $124.¢ $197.¢ $312.: $415.¢

The following table is a reconciliation of theeightedaverage shares used in our basic and diluted ERP®utations for th
three-month and six-month periods ended June 3@ aAd 2009 (in millions):

Three Months Ended Six Months Ended
June 30, June 30,
2010 2009 2010 2009
Weightec-average share- basic 140.¢ 140.: 140.¢ 140.z
Potentially dilutive share optiot .0 A A .0
Weightec-average share- diluted 140.¢ 140.¢ 140.¢ 140.z




Antidilutive share options totaling 1.1 miliavere excluded from the computation of diluted E®Sthe threemonth period
ended June 30, 2010 and 2009. Antidilutive shat®ios totaling 1.0 million and 1.3 million wereaxded from the computation
diluted EPS for the six-month periods ended Jun€B00 and 2009, respectively.

Note 4 - Derivative Instruments

Our functional currency is the U.S. dollar. Asdgstomary in the oil and gas industry, a majorifyoar revenues a
denominated in U.S. dollars, however, a portionth@ revenues earned and expenses incurred by sbroer subsidiaries a
denominated in currencies other than the U.S. d@ffareign currencies"). These transactions ameaasured in U.S. dollars basec
a combination of both current and historical exgeamates. We use foreign currency forward contréicisrivatives") to reduce o
exposure to various market risks, primarily foreigmrency exchange rate risk. We maintain a foreigmency exchange rate r
management strategy that utilizes derivatives doice our exposure to unanticipated fluctuationsamings and cash flows causel
changes in foreign currency exchange rates. Althauy interest rate related derivatives were outstenas of June 30, 2010 ¢
December 31, 2009, we occasionally employ an isteege risk management strategy that utilizesvdévies to minimize or elimina
unanticipated fluctuations in earnings and casWwdlarising from changes in, and volatility of, irgst rates. We minimize our cre
risk relating to the counterparties of our derives by transacting with multiple, higjuality financial institutions, thereby limitil
exposure to individual counterparties, and by nwoitig the financial condition of our counterparti¥ée do not enter into derivativ
for trading or other speculative purposes.

All derivatives were recorded on our condensedsclidated balance sheets at fair value. Accourftinghe gains and loss
resulting from changes in the fair value of deiliweg depends on the use of the derivative and whdthqualifies for hedc
accounting. As of June 30, 2010 and December 3029,2our condensed consolidated balance sheetgda@tinet foreign curren
derivative assets of $3.0 million and $13.2 millioespectively. See "Note Fair Value Measurements" for additional informatiar
the fair value measurement of our derivatives.

Derivatives recorded at fair value in our condensensolidated balance sheets as of June 30, 2td@acember 31, 20
consisted of the following (in millions):

Derivative Assets Derivative Liabilities
June 30 December 31 June 30 December 31
2009 2010 2009
2010
Derivatives Designated as Hedging Instrument

Foreign currency forward contrac current® $3.5 $10.2 $3.1 $1.1
Foreign currency forward contrac- nor-current(® 3.3 3.8 -- --
6.8 14.0 3.1 1.1

Derivatives Not Designated as Hedging Instrument
Foreign currency forward contrac- current® -- 3 7 .0
- 3 4 .0
Total $6.8 $14.3 $3.8 $1.1

(@) Derivative assets and liabilities that have mayudiates equal to or less than twelve months froeréspective balance sk
date were included in other current assets andieddrabilities and other, respectively, on ourd®msed consolidated bala
sheets

@ Derivative assets and liabilities that have majuilidtes greater than twelve months from the resmebalance sheet date w
included in other assets, net, and other liabdljttespectively, on our condensed consolidatedchbalaheet:
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We utilize derivatives designated as hedging imsé&nts to hedge forecasted foreign currency dendedrtsansactions ("ca
flow hedges"), primarily to reduce our exposurddmeign currency exchange rate risk associated thighportion of our remainit
ENSCO 8500 Series@onstruction obligations denominated in Singapaiéads and contract drilling expenses denominateghriou:
other currencies. As of June 30, 2010, we had flash hedges outstanding to exchange an aggrega6.%2nillion for variou
foreign currencies, including $161.5 million fom§apore dollars, $44.0 million for British poun&43.2 million for Australian dolla
and $11.6 million for other currencies.

Gains and losses on derivatives designated asfloasthedges included in our condensed consolidatattments of incon
for the three-month and six-month periods ende& B 2010 and 2009 were as follows (in millions):

Three Months Ended June 30, 2010 and 2009

(Loss) Gain (Loss) Gain
(Loss) Gain Reclassified from Recognized in Income on
Recognized in Accumulated Other Derivatives (Ineffective
Other Comprehensive Comprehensive Income Portion and Amount
Derivatives Designatec Income ("OCI") ("AOCI") into Income Excluded from
as Cash Flow Hedges (Effective Portion) (Effective Portion) Effectiveness Testing}?
201(
201C 200¢ 2010 2009 2009
Interest rate lock contrac® $ - $ - $(.2) $ (1) $-- $--
Foreign currency forward contra® (1.6 14.Z 4 (5.0) (.2) 4.1
Total $(1.6 $14.2 $.2 $(5.1) $(.2) $4.1

Sx Months Ended June 30, 2010 and 2009

LossRecognizec

(Loss) Gain in Income on
Reclassified from Derivatives (Ineffective
L ossRecognizec AOCI into Income Portion and Amount
Derivatives Designatec in OCI (Effective Excluded from
as Cash Flow Hedges (Effective Portion) Portion) Effectiveness Testing}
201( 2009
201C 200¢ 2010 2009
Interest rate lock contrac® $ - $ - $(.3) $ (.3) $-- $ -
Foreign currency forward contrad® 3.0 1.2) 1.8 (14.8) (.2) (2.4)
Total $(3.0 $(1.2) $1.5 $(15.1) $(.2) $(2.4)

(1) Gains and losses recognized in income for ineffenttss and amounts excluded from effectivenesadestre included in oth
income, net, in our condensed consolidated statenoéimcome

@ Losses on derivatives reclassified from AOCI intodme (effective portion) were included in otherxame, net, in our condens
consolidated statements of incor

(3 Gains and losses on derivatives reclassified frédCRinto income (effective portion) were includeddontract drilling expen:
in our condensed consolidated statements of inc
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We have net assets and liabilities denominatedimerous foreign currencies and use various metttodgnage our expost
to foreign currency exchange rate risk. We predamily structure our drilling contracts in U.S. @8 which significantly reduces 1
portion of our cash flows and assets denominatddréign currencies. We occasionally enter intdwdgives that hedge the fair va
of recognized foreign currency denominated asselisllities but do not designate such derivatigsshedging instruments. In th
situations, a natural hedging relationship gengrtists whereby changes in the fair value of thevdtives offset changes in the
value of the underlying hedged items. As of JuneZB10, we had derivatives not designated as hgdgsiruments outstanding
exchange an aggregate $26.7 million for variougifpr currencies, including $15.7 million for Austaa dollars, $4.5 million fc
British pounds and $6.5 million for other currerscie

Net losses of $1.7 million and net gains of $3.Hlion associated with our derivatives not desiguhtas hedgir
instruments were included in other income, neguncondensed consolidated statements of incomihdéothreemonth periods end:
June 30, 2010 and 2009, respectively. Net lossekldf million and net gains of $2.2 million asstethwith our derivatives n
designated as hedging instruments were includedhier income, net, in our condensed consolidat@sients of income for the six-
month periods ended June 30, 2010 and 2009, résggct

As of June 30, 2010, the estimated amount of assiels associated with derivative instruments, hebxy that will be
reclassified to earnings during the next twelve thenwvas as follows (in millions):

Net unrealized losses to be reclassified to cohthalling expense¢ $1.E
Net realized losses to be reclassified to othesrime, ne: A4
Net losses to be reclassified to earni $1.€

Note 5 - Accrued Liabilities and Other

Accrued liabilities and other as of June 3W,.@and December 31, 2009 consisted of the follgwim millions):

2010 2009
Taxes $72.8 $97.3
Deferred revenu 66.0 89.0
Wreckage and debris remoy 50.3 50.3
Personnel cost: 39.5 48.6
Other 18.1 23.4
$246.7 $308.6

Note 6 - Long-Term Debt

OnMay 28, 2010, we entered into an amended and eelséareement (the “2010 Credit Facility") with adigate of banks th
provides for a $700.0 million unsecured revolvimgdit facility for general corporate purposes. 2840 Credit Facility has a four-
year term, expiring in May 2014, and replaces o85050 million fiveyear credit agreement which was scheduled to mah
June 2010. Advances under the 2010 Credit Fabiggr interest at LIBOR plus an applicable margta (aurrently 2.0% per annur
depending on our credit rating. We are requiredap an annual undrawn facility fee (currently .2p& annum) on the total $70
million commitment, which is also based on our dreating. We also are required to maintain a dehibtal capitalization ratio le
than or equal to 50% under the 2010 Credit Facilitye have the right, subject to lender consenindcease the commitments un
the 2010 Credit Facility up to $850.0 million. Wiad no amounts outstanding under the 2010 Credititiyaor the prior cred
agreement as of June 30, 2010 and December 31, @3p@ctively.

Note 7 - Share-Based Compensation

During the quarter ended June 30, 2010, wetedab60,354 non-vested share awards to our emppydficers and non-
employee directors for annual equity awards andefprity awards granted to new or recently prometegbloyees, pursuant to «
2005 Long-Term Incentive Plan ("LTIP"). Grantsnmihvested share awards generally vest at a rate off#d%ear, as determined
a committee of the Board of Directors. Non-vestbdre awards granted to certain officers vestrateaof 33% per year. All hon-
vested share awards have voting and dividend rigfiéctive on the date of grant and are measured) uke market value of o
shares on the date of grant. The weighted-avereayg-date fair value of novested share awards granted during the quarterd
June 30, 2010 was $35.11 per share. All non-vestate award grants were issued out of treasury.
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During the quarter ended June 30, 2010, we grab®®293 share options to certain officers as dnegaity awards mau
pursuant to our LTIP. The share options grantezbime exercisable in annual 33% increments overeeifear period and, to t
extent not exercised, expire on the seventh arsaverof the date of grant. The following table susmizes the value of share opti
granted during the quarter ended June 30, 201Gs(=zee):

Weightec-average gra-date fair value $11.0¢
Weightec-average exercise prit $34.4¢

The exercise price of share options granted duhageriod equals the market value of the undeglgiock on the date of gre
The fair value of each option award was estimatedhe date of grant using the BlaSkholes option valuation model with
following weighted-average assumptions for the tpragnded June 30, 2010:

Risk-free interest rat 1.8%
Expected life (in years 4.01

Expected volatility 53.1%
Dividend yield 4.1%

Expected volatility is based on the historicalatibity in the market price of our shares over flegiod of time equivalent to t
expected term of the options granted. The expeetaal of options granted is derived from historiegércise patterns over a periot
time equivalent to the contractual term of the @i granted. We have not experienced significdférdinces in the historical exerc
patterns among officers, employees and non-empldireetors for them to be considered separatelyw#&twation purposes. The risk-
free interest rate is based on the implied yieldUd®. Treasury zeroeupon issues on the date of grant with a remaiténg
approximating the expected term of the options tgn

Note 8 - Comprehensive Income
Accumulated other comprehensive income as of 3010 and December 31, 2009 was comprised n§gaid losses

derivative instruments, net of tax. The componenisther comprehensive (loss) income, net of taxitie three-month and sirentr
periods ended June 30, 2010 and 2009 were as ®liownillions):

Three Months Ended Six Months Ended
June 30, June 30,
2010 2009 2010 2009
Net income $127.¢ $201. $319.f $423.t
Other comprehensive (loss) incor
Net change in fair value of derivativ (1.€) 14.2 (3.0 (1.2
Reclassification of gains and losses on derive
instruments from other comprehensive (income)
into net income (.2 5.1 (1.5 15.1
Net other comprehensive (loss) inco (1.9 19.c (4.5) 13.€
Comprehensive incomr 126.] 220.7 315.( 437.¢
Comprehensive income attributable to noncontrolinterests (1.€) (1.7) (3.9) (2.5)
Comprehensive income attributable to En $124.* $219.¢ $311.¢ $434.¢
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Note 9 - Fair Value Measurements

The following fair value hierarchy table categeszinformation regarding our financial assets aablilities measured at f:
value on a recurring basis as of June 30, 201@a&cember 31, 2009 (in millions):

Quoted Prices in Significant
Active Markets Other Significant
for Observable Unobservable
Identical Assets Inputs Inputs
(Level 1) (Level 2) (Level 3) Total
As of June 30, 201!
Auction rate securitie $ - $ - $45.2 $45.2
Supplemental executive retirement
plan assel 19.3 - -- 19.3
Derivatives, ne -- 3.0 -- 3.0
Total financial assel $19.3 $ 3.0 $45.2 $67.5
As of December 31, 2009
Auction rate securitie $ - $ - $60.£ $60.5
Supplemental executive retirement
plan assel 18.7 - -- 18.7
Derivatives, net -- 13.2 -- 13.2
Total financial asset: $18.7 $13.2 $60.* $92.4

Auction Rate Securities

As of June 30, 2010 and December 31, 200%ele longterm debt instruments with variable interest rabed periodicall
reset through an auction process ("auction ratargies") totaling $50.9 million and $66.8 milliofpar value), respectively. The
auction rate securities were classified as lterg:r investments on our condensed consolidatechtalaheets. Our auction r
securities were originally acquired in January 2808 have maturity dates ranging from 2025 to 2@f.auction rate securities w
measured at fair value on a recurring basis usgmfeant Level 3 inputs as of June 30, 2010 amat&nber 31, 2009. The followi
table summarizes the fair value measurements cdwciion rate securities using significant Levaifduts, and changes therein, for
three-month and six-month periods ended June 3®M aAd 2009 (in millions):

Three Months Ended Six Months Ended

June 30, June 30,
2009
2010 2009 2010
Beginning Balanc: $55.4 $61.9 $60.£ $64.2
Sales (10.5) (.3) (15.¢ (2.6
Unrealized gains 3 - .6 --
Transfers in and/or out ofevel 3 -- -- -- --
Ending balanc: $45.2 $61.6 $45.2 $61.6

*Unr ealized gains were included in other income, net, incmndensed consolidated statements of inci
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Before utilizing Level 3 inputs in our fair valumeasurement, we considered whether observablesinpeite available. As
result of continued auction failures, quoted prif@sour auction rate securities did not exist &dune 30, 2010. Accordingly, \
concluded that Level 1 inputs were not availabl@kBrage statements received from the three braéaiers that held our auction 1
securities included their estimated market valuefaline 30, 2010. All three broker/dealers valaedauction rate securities at |
Due to the lack of transparency into the methodekgised to determine the estimated market valeshave concluded tt
estimated market values provided on our brokertgteraents do not constitute valid inputs, and wealkoutilize them in measuril
the fair value of our auction rate securities.

We used an income approach valuation model tonatgi the price that would be received in exchamgeofir auction ra
securities in an orderly transaction between mapketicipants ("exit price”) as of June 30, 2016e7Texit price was derived as
weighted-average present value of expected casls ftver various periods of illiquidity, using akdadjusted discount rate basec
the credit risk and liquidity risk of our auctioate securities.While our valuation model was based on both Lev@r&dit quality an
interest rates) and Level 3 inputs, we determited Level 3 inputs were significant to the ovefall value measurement of «
auction rate securities, particularly the estimatessk-adjusted discount rates and ranges of expecteddseof illiquidity. We hav
the ability to maintain our investment in thesews#ies until they are redeemed, repurchased at isoh market that facilitates orde
transactions.

Supplemental Executive Retirement Plan Assets

Our Ensco supplemental executive retiremesmiplthe "SERP") are najualified plans that provide for eligible employee
defer a portion of their compensation for use akérement. Assets held in the SERP were marketsddurities measured at fair ve
on a recurring basis using Level 1 inputs and vireckided in other assets, net, on our condensedotidated balance sheets a
June 30, 2010 and December 31, 2009. The fair vakasurement of assets held in the SERP was basgabted market prices.

Derivatives

Our derivatives were measured at fair value oecairing basis using Level 2 inputs as of June2B20 and December !
2009. See "Note 4 Derivative Instruments" for additional informati@n our derivatives, including a description of dareigr
currency hedging activities and related methode®gised to manage foreign currency exchange skieTtie fair value measurem
of our derivatives was based on market prices #natgenerally observable for similar assets orilliEds at commonlyguotec
intervals.

Other Financial Instruments

The carryingvalues and estimated fair values of our debt instnts as of June 30, 2010 and December 31, 2008 &
follows (in millions):

June 30, December 31
2010 2009
Estimated Estimated
Carrying Fair Carrying Fair
Value Value Value Value
7.20% Debenture: $148.9 $157.8 $148.9 $155.9
6.36% Bonds, including current maturit| 69.7 79.4 76.0 85.8
4.65% Bonds, including current maturitit 47.2 53.2 495 53.8
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The estimated fair value of our 7.20% Debenturas determined using quoted market prices. The atgahfair values of o
6.36% Bonds and 4.65% Bonds were determined usirigcame approach valuation model. The estimateds/éue of our cash al
cash equivalents, receivables, trade payables ted kabilities approximated their carrying values of June 30, 2010 and Decen
31, 2009.

ENSCO | Impairment

During the quarter ended June 30, 2010, we redaadgl 2.2 million loss from the impairment of ENSG@he only barge rig |
our fleet, which is currently coldtacked in Singapore and is included in our AsieifRaoperating segment. The loss on impairr
was included in contract drilling expense in ouna@ensed consolidated statements of income forhHteeimonth and sirontt
periods ended June 30, 2010. The impairment resfriben the adjustment of the rigtarrying value to its estimated fair value bi
on a change in our expectation that it is morelfitean-not that the rig will be disposed of significantigfore the end of its estima
useful life. ENSCO | was not classified as heldgate as of June 30, 2010, as a sale was not dgmoieable of occurring within tl
next twelve months.

We utilized an income approach valuation modeéstimate the price that would be received in exghaior the rig in a
orderly transaction between market participantsofidune 30, 2010. The resulting exit price was w#etias the present va
of expected cash flows from the use and eventusdodition of the rig, using a risddjusted discount rate. Level 3 inputs v
significant to the overall fair value measuremehEdNSCO |, due to the limited availability of obsable market data for simil
assets.

Note 10 — Income Taxes

Subsequent to our redomestication to the U.K. @ddnber 2009, we reorganized our worldwide operatiavhich includet
among other things, the transfer of ownership afesd of our drilling rigs among our subsidiariesridg the second quarter
2010. A $22.5 million income tax liability assokeid with the gain on the intercompany transfer deferred and is being amorti:
on a straightine basis over the remaining useful lives of theamiated assets that were transferred, which raingefive to thirty
years. The preéax profit of the selling subsidiary resulting frothe intercompany transfer was eliminated from ooinsolidate
financial statements. Similarly, the carrying vahfethe assets in our consolidated financial staetgmremained at the historical
depreciated cost prior to the intercompany trareifet did not reflect the asset disposal transactidghe selling subsidiary or the as
acquisition transaction of the acquiring subsidiary
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Note 11 - Discontinued Operations
Rig Sales

In April 2010, we sold jackup rig ENSCO 57 for $8nillion, of which $4.7 million was received ineDember 2009. W
recognized a préax gain of $17.9 million in connection with thesdosal of ENSCO 57, which was included in gain @pakal o
discontinued operations, net, in our condensedatiolaged statements of income for the three-momith siximonth periods end:
June 30, 2010. The rig’'net book value and inventory and other assethemdate of sale totaled $29.2 million. ENSCO 5&rafing
results were reclassified as discontinued operatiorour condensed consolidated statements of iadomthe three-month and six-
month periods ended June 30, 2010 and 2009 andpsiv were included within our Asia Pacific opéngtsegment.

In March 2010, we sold jackup rigs ENSCO 50 andSER 51 for an aggregate $94.7 million, of which7$sillion was
received in December 2009. We recognized an aggrggatax gain of $33.9 million in connection with thespgosals of ENSCO !
and ENSCO 51, which was included in gain on dispotaiscontinued operations, net, in our condensausolidated statement
income for the sixnonth period ended June 30, 2010. The two rigg'e@te net book value and inventory and othertsasseth:
date of sale totaled $60.8 million. ENSCO 50 andSER 51 operating results were reclassified as disaged operations in o
condensed consolidated statements of income fahtke-month and six-month periods ended June @) and 200@nd previousl
were included within our Asia Pacific operating iset.

ENSCO 69

From May 2007 to June 2009, ENSCO 69 was contidot®etrosucre, a subsidiary of Petroleos de MexiazS.A., the nation
oil company of Venezuela ("PDVSA"). In January 20@& suspended drilling operations on ENSCO 69 d&ftdrosucre failed
satisfy its contractual obligations and meet commaiits relative to the payment of past due invoi€sstrosucre then took o
complete control of ENSCO 69 drilling operationdizing Petrosucre employees and a portion of tlemézuelan rig crews we
utilized.

On June 4, 2009, after Petrosucre's failure tigfgats contractual payment obligations, failucereach a mutually accepta
agreement with us and denial of our request to édime ENSCO 69 from Venezuela, Petrosucre advikatit would not return tt
rig and would continue to operate it without ounsent. Petrosucre further advised that it wouldast ENSCO 69 after a smentr
period, subject to a mutually agreed accord aduohrgs$ke resolution of all remaining obligations enthe ENSCO 69 drilling contra
On June 6, 2009, we terminated our contract withoBacre and removed all remaining Ensco emplofrees the rig.
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Due to Petrosucre's failure to satisfy its corttrakcobligations and meet payment commitments, iancbnsideration of tt
Venezuelan government's nationalization of assetsed by international oil and gas companies anfietml service companies, \
concluded it was remote that ENSCO 69 would bermetlito us by Petrosucre and operated again byoEmberefore, we record
the disposal of ENSCO 69 during the second quaft2f09. ENSCO 69 operating results were reclassiis discontinued operatis
in our condensed consolidated statements of indontbe three-month and six-month periods ende& By 2010 and 2009.

In November 2009, we executed an agreement wittofere to mitigate our losses and resolve isgelative to outstandir
amounts owed by Petrosucre for drilling operatipeagormed by Ensco through the date of terminadibthe drilling contract in Jut
2009 (the "agreement"). Although ENSCO 69 will éoné to be fully controlled and operated by Petcosuthe agreement requi
Petrosucre to compensate us for its ongoing ugbeofig. We recognized $5.5 million and $12.4 roilliof pretax income fror
discontinued operations for the three-month andnsixth periods ended June 30, 2010 associated withctions under tr
agreement.

Although the agreement obligates Petrosucre toenaalditional payments for its use of the rig thtougne 30, 2010, t
associated income was not recognized in our cordensnsolidated statements of income, as collditjalwas not reasonak
assured. There can be no assurances relativeetoetiovery of outstanding contract entitlementsuiance recovery and rela
pending litigation, the possible return of ENSCOt69us by Petrosucre or the imposition of customsed in relation to the ric
ongoing presence in Venezuela. See "Note C2&ntingencies" for additional information on inaoce and legal remedies relate
ENSCO 69.

The following table summarizes our income g)oBom discontinued operations for the three-maamid sixmonth period
ended June 30, 2010 and 2009 (in millions):

Three Months Ended Six Months Endec
June 30, June 30,

2010 2009 2010 2009
Revenue: $5.C $14.: $24.7 $44.:
Operating expense¢ 1.2 19.4 10.7 42.2
Operating income (loss) before income ta 3.7 (5.7 14.C 2.C
Income tax (benefit) expen (.8) 3.4 3.8 3.7
Gain (loss) on disposal of discontinued operatiors 5.7 (11.§) 34.€ (11.9)
Income (loss) from discontinued operati $10.2 $(20.9) $45.1 $(13.5)

Debt and interest expense are not allocatedtaliscontinued operations.
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Note 12 - Contingencies
FCPA Internal Investigation

Following disclosures by other offshore servicenpanies announcing internal investigations invajvine legality of amoun
paid to and by customs brokers in connection véthgorary importation of rigs and vessels into Negethe Audit Committee of o
Board of Directors and management commenced amaitévestigation in July 2007. The investigatimitially focused on ot
payments to customs brokers relating to the tenmpanaportation of ENSCO 100, our only rig that opied offshore Nigeria durii
the pertinent period.

As is customary for companies operating offshorgeNa, we had engaged independent customs bredgssocess custor
clearance of routine shipments of equipment, malteand supplies and to process the ENSCO 100 tamyponportation permit
extensions and renewals. One or more of the cusbhwakers that our subsidiary in Nigeria used tcaobthe ENSCO 100 tempori
import permits, extensions and renewals also pealitthis service to other offshore service compattias have undertaken Fore
Corrupt Practices Act ("FCPA") compliance interimadestigations.

The principal purpose of our investigation wagl&dermine whether any of the payments made to aunycustoms broke
were inappropriate under the ahtibery provisions of the FCPA or whether any vimas of the recordkeeping or internal accour
control provisions of the FCPA occurred. Our Audidmmittee engaged a Washington, D.C. law firm witificant experience
investigating and advising upon FCPA matters tésagsthe internal investigation.

Following notification to the Audit Committee and KPMG LLP, our independent registered public actimg firm, ir
consultation with the Audit Committee's externajdecounsel, we voluntarily notified the United t8& Department of Justice ¢
SEC that we had commenced an internal investigaitdm expressed our intention to cooperate with bgincies, comply with ths
directives and fully disclose the results of theestigation. The internal investigation process im®lved extensive reviews
documents and records, as well as production tcathleorities, and interviews of relevant personheladdition to the tempora
importation of ENSCO 100, the investigation hasnexeed our customs clearance of routine shipmendsimmigration activities i
Nigeria.

Our internal investigation has essentially beerckated. Discussions were held with the authoritieseview the results of
investigation and discuss associated matters d200§ and the first half of 2010. On May 24, 2048,received notification from t/
SEC Division of Enforcement advising that it doest immtend to recommend any enforcement action. éXgect to receive
determination by the United States Department sfidelin the near-term.

Although we believe the United States Departméniustice will take into account our voluntary dastire, our cooperatis
with the agency and the remediation and compliardencement activities that are underway, we aablarto predict the ultime
disposition of this matter, whether we will be ded with violation of the antiribery, recordkeeping or internal accounting col
provisions of the FCPA or whether the scope ofitivestigation will be extended to other issues igexa or to other countries. \
also are unable to predict what potential correctheasures, fines, sanctions or other remediasyifthe United States Departmer
Justice may seek against us or any of our employees

In November 2008, our Board of Directors approwsthanced FCPA compliance recommendations issuetheoyAudi
Committee's external legal counsel, and the Compantyarked upon an enhanced compliance initiatigeititluded appointment o
Chief Compliance Officer and a DirectoCerporate Compliance. We engaged consultantssistas in implementing the complial
recommendations approved by our Board of Directatdch include an enhanced compliance policy, iasee training and testit
prescribed contractual provisions for our servicevjglers that interface with foreign governmenti@#fis, due diligence for ti
selection of such service providers and an incee@@empanywide awareness initiative that includes periodguance of FCP
Alerts.

Since ENSCO 100 completed its contract commitraedtdeparted Nigeria in August 2007, this matteoisexpected to have

material effect on or disrupt our current operagiofss noted above, we are unable to predict theoouwt of this matter or estimate
extent to which we may be exposed to any resufiotgntial liability, sanctions or significant addital expense.
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ENSCO 74 Loss

In September 2008, ENSCO 74 was lost as a reSifluaricane lke in the Gulf of Mexico. Portions @6 legs remaine
underwater adjacent to the customer's platform,vemadonducted extensive aerial and sonar recoraraissbut did not locate the
hull. The rig was a total loss, as defined undertéims of our insurance policies.

In March 2009, the sunken rig hull of ENSCO 74 \wasted approximately 95 miles from the origingllicig location when i
was struck by an oil tanker. Following discoverytloé sunken rig hull, we removed the accessibledoatbons onboard and be:
planning for removal of the wreckage. As an intemm@asure, the wreckage was appropriately marketihenU.S. Coast Guard iss!
a Notice to Mariners.

Physical damage to our rigs caused by a hurridheegssociated "sue and labor" costs to mitidegernsured loss and remoy
salvage and recovery costs are all covered by mpepty insurance policies subject to a $50.0 omillper occurrence selfsurec
retention. The insured value of ENSCO 74 was ¥1@dllion, and we have received the net $50.0 onlldue under our policy f
loss of the rig.

Coverage for ENSCO 74 sue and labor costs andkagecand debris removal costs under our propesiyramce policies
limited to $25.0 million and $50.0 million, respieely. Supplemental wreckage and debris removakrage is provided under ¢
liability insurance policies, subject to an annaggiregate limit of $500.0 million. We also haveuatomer contractual indemnificati
that provides for reimbursement of any ENSCO 74ckage and debris removal costs that are not reedvender our insuran
policies.

We believe it is probable that we are requiredetmove the leg sections of ENSCO 74 remaining adjato the custome
platform because they may interfere with the custerfuture operations, and we recently commenestbyal of the hull wreckay
and related debris. We estimate the leg remowgtbdo range from $16.0 million to $30.0 milliondathe costs of the hull and rela
debris removal to range from $36.0 million to $5&llion. We expect the cost of removal of the legsl the hull and related debri
be fully covered by our insurance without any addal retention.

A $16.0 million liability, representing the low @rof the range of estimated leg removal costs,andrresponding receival
for recovery of those costs was recorded as of Ane2010. A $34.3 million liability, representinge low end of the range
estimated remaining hull and related debris remoeats, and a corresponding receivable for recowttiiose costs was recordec
of June 30, 2010. As of June 30, 2010, $1.7 milbbwreckage and debris removal costs had beemrgxtand paid, primarily relat
to removal of hydrocarbons from the rig. The rermgrestimated aggregate $50.3 million liability feg and hull and related det
removal costs was included in accrued liabilitind ather in our June 30, 2010 condensed consalidakance sheet. The aggre!
$50.8 million receivable for recovery of those sosias included in other assets, net, on our Jun@@ID condensed consolide
balance sheet.

In March 2009, we received notice from legal calngpresenting certain underwriters in a subrogatiaim alleging thi
ENSCO 74 caused a pipeline to rupture during Hangclke. On September 4, 2009, civil litigation ited seeking damages for
cost of repairs and business interruption in anwarh excess of $26.0 million. Based on informatturrently available, primari
the adequacy of available defenses, we have natumed that it is probable a liability exists withspect to this matter.

In March 2009, the owner of the oil tanker thatisk the hull of ENSCO 74 commenced civil litigatiagainst us seeki
monetary damages of $10.0 million for losses iredinvhen the tanker struck the sunken hull of ENS@OBased on informatic
currently available, primarily the adequacy of #&fslie defenses, we have not concluded that itdbaisle a liability exists with respt
to this matter.
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We filed a petition for exoneration or limitati@f liability under U.S. admiralty and maritime law September 2009. T
petition seeks exoneration from or limitation cdHility for any and all injury, loss or damage cadisoccasioned or occurred
relation to the ENSCO 74 loss in September 200&@. dluner of the tanker that struck the hull of ENSZDand the owners of fc
subsea pipelines have presented claims in the eatim@limitation proceedings. The matter is salled for trial in September 2011.

We have liability insurance policies that provi®/erage for claims such as the tanker and pipelaims as well as removal
wreckage and debris in excess of the property amsag policy sublimit, subject to a $10.0 milliorr pecurrence selfasured retentic
for thirdparty claims and an annual aggregate limit of $&00illion. We believe all liabilities associatedtivithe ENSCO 74 lo
during Hurricane Ike resulted from a single occaceeunder the terms of the applicable insuranceips! However, legal counsel
certain liability underwriters have asserted tihatliability claims arise from separate occurrenteshe event of multiple occurrenc
the self-insured retention is $15.0 million for teocurrences and $1.0 million for each occurreheegafter.

Although we do not expect final disposition of ttlaims associated with the ENSCO 74 loss to hawmtrial adverse effe
upon our financial position, operating results astt flows, there can be no assurances as to thmtdtoutcome.

ENSCO 69

We have filed an insurance claim under our packedjey, which includes coverage for certain poéticisks, and are evaluati
legal remedies against Petrosucre for contractodlather ENSCO 69 related damages. ENSCO 69 hassared value of $65
million under our package policy, subject to a $1dillion deductible.

In September 2009, legal counsel acting for thek@ge policy underwriters denied coverage underptiekage policy ar
reserved rights. In March 2010, underwriters comeedrlitigation in the U.K. for purposes of enforgimediation under the dispu
clause of our package policy and precluding us fpaursuing litigation in the United States. On tHate, we commenced litigation
recover on our political risk package policy clai@ur lawsuit seeks recovery under the policy fer lttes of ENSCO 69 and incluc
claims for wrongful denial of coverage, breach offittact, breach of the Texas insurance code, &tiitimely respond to the cla
and bad faith. Our lawsuit seeks actual damageleramount of $55.0 million (insured value of $6&0lion less a $10.0 millio
deductible), punitive damages and attorneys' ®asApril 26, 2010, we obtained a temporary injunictthat effectively prohibits tl
insurance underwriters from pursuing litigationytlided in the U.K.

We were unable to conclude that collection of iagae proceeds associated with the loss of ENSC@aSQrobable as of Ju
30, 2010. Accordingly, no ENSCO 69 related insueareceivables were recorded on our condensed ¢datsal balance sheet as
June 30, 2010. See "Note 11 - Discontinued Opersititor additional information on ENSCO 69.

ENSCO 29 Wreck Removal

A portion of the ENSCO 29 platform drilling rig wéost over the side of a customer's platform essalt of Hurricane Katrir
during 2005. Although beneficial ownership of ENS@®was transferred to our insurance underwritdrenathe rig was determin
to be a total loss, management believes we magdsly required to remove ENSCO 29 wreckage andisiétom the seabed a
currently estimates the removal cost could rangmf$5.0 million to $15.0 million. Our property ismce policies include cover
for ENSCO 29 wreckage and debris removal costou8t8 million. We also have liability insurancelipies that provide specifie
coverage for wreckage and debris removal costgdass of the $3.8 million coverage provided underproperty insurance policies.
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Our liability insurance underwriters have issuettelrs reserving rights and effectively denying erage by questioning t
applicability of coverage for the potential ENSCO ®&reckage and debris removal costs. During 208¥ commenced litigatic
against certain underwriters alleging breach oftreat, wrongful denial, bad faith and other claimbich seek a declaration tl
removal of wreckage and debris is covered undediability insurance, monetary damages, attornées$ and other remedies. -
matter is scheduled for trial in August 2010.

While we anticipate that any ENSCO 29 wreckage deldris removal costs incurred will be largely atlyf covered b
insurance, a $1.2 million provision, representihg portion of the $5.0 million low end of the rangfeestimated removal cost
believe is subject to liability insurance coveragas recognized during 2006.

Asbestos Litigation

During 2004, we and certain current and forswdrsidiaries were named as defendants, alongnwitiierous other thirgarty
companies as co-defendants, in three npatiy lawsuits filed in Mississippi. The lawsuiught an unspecified amount of mone
damages on behalf of individuals alleging persamaty or death, primarily under the Jones Act,partedly resulting from expost
to asbestos on drilling rigs and associated fagsliluring the period 1965 through 1986.

In compliance with the Mississippi Rules oViCProcedure, the individual claimants in the awva) multi-party lawsuits whos
claims were not dismissed were ordered to fileegithew or amended single plaintiff complaints nagnihe specific defendant(
against whom they intended to pursue claims. Assalt, out of more than 600 initial mufiarty claims, we have been named
defendant by 65 individual plaintiffs. Of theseinlg, 62 claims or lawsuits are pending in Missigsigtate courts and three
pending in the U.S. District Court as a resulthait removal from state court.

To date, written discovery and plaintiff depogiichave taken place in eight cases involving uilé\several cases have b
selected for trial during 2010 and 2011, none @&f thses pending against us in Mississippi statet @va included within tho:
selected cases.

We intend to vigorously defend against these clainthave filed responsive pleadings preservindged#nses and challenge
jurisdiction and venue. However, discovery is giitigoing and, therefore, available information rdgesy the nature of all pendi
claims is limited. At present, we cannot reasonalatiermine how many of the claimants may have \@tdans under the Jones Aci
estimate a range of potential liability exposufeny.

In addition to the pending cases in Mississipp@,vave two other asbestos or lung injury claimdpegnagainst us in litigatic
in other jurisdictions. Although we do not expdut ffinal disposition of the Mississippi and othebestos or lung injury lawsuits
have a material adverse effect upon our finanaaltipn, operating results or cash flows, there lmamo assurances as to the ultir
outcome of the lawsuits.
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Working Time Directive

Legislation known as the U.K. Working Time Direi ("WTD") was introduced during 2003 and may beligpble to ou
employees and employees of other drilling contractbat work offshore in U.K. territorial waters iorthe U.K. sector of the Noi
Sea. Certain trade unions representing offshord@mes have claimed that drilling contractors ayein compliance with the WTD
respect of paid time off (vacation time) for empeyg working offshore on a rotational basis (geheegjual time working and off).

A Labor Tribunal in Aberdeen, Scotland, renderedisions in claims involving other offshore drillirontractors and offshc
service companies in February 2008. The Tribunalsitens effectively held that employers of offshaverkers in the U.K. sect
employed on an equal time on/time off rotation aloéigated to accord such rotating personnel wesks annual paid time off frc
their scheduled offshore work assignment periodhBuides of the matter, employee and employer groappealed the Tribur
decision. The appeals were heard by the Employdepéeal Tribunal ("EAT") in December 2008.

In an opinion rendered in March 2009, the EAT dateed that the time off work enjoyed by U.K. ofésk oil and gas worke|
typically 26 weeks per year, meets the amount atiahleave employers must provide to employees ntdeWTD. The employ:
group was successful in all arguments on appedheaEAT determined that the statutory entitlenterdnnual leave under the W
can be discharged through normal field break asarents for offshore workers. As a consequence @fEAT decision, an eqt
on/off time offshore rotation has been deemed téubg compliant with the WTD. The employee group (led by a trade union)
granted leave to appeal to the highest civil couicotland (the Court of Session). A hearinglandppeal occurred in June 2010
a decision is expected in the near-term.

Based on information currently available, we dé @xpect the ultimate resolution of these mattereave a material adve
effect on our financial position, operating reswltsash flows.

Other Matters

In addition to the foregoing, we are named defetglan certain other lawsuits, claims or proceesglimgidental to our busine
and are involved from time to time as parties twegomental investigations or proceedings, includimgtters related to taxati
arising in the ordinary course of business. AltHoulge outcome of such lawsuits or other proceediosgmot be predicted w
certainty and the amount of any liability that abwdrise with respect to such lawsuits or other @edings cannot be predic
accurately, we do not expect these matters to aamaterial adverse effect on our financial posijtmperating results or cash flows.

Note 13 - Segment Information

Our business consists of four operating segméhisDeepwater, (2) Asia Pacific, (3) Europe andigsfr(4) North and Sou
America. Each of our four operating segments preidne service, contract drilling. Segment infofamafor the three-month and six-
month periods ended June 30, 2010 and 2009 ismeesbelow (in millions). General and administratexpense is not allocatec
our operating segments for purposes of measuriggieet operating income and is included in "Recamgilltems." Assets n
allocated to our operating segments consisted pitirad cash and cash equivalents and goodwill alsd are included in "Reconcili
Items."
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Three Months Ended June 30, 2010

Asia Europe
Deepwater Pacific and Africa
Revenue: $ 120¢ $ 121. $ 735
Operating expenses
Contract drilling (exclusive
of depreciation 46.5 65.¢ 51.0
Depreciatior 9.7 18.2 11.9
General and administratiy -- -- --
Operating income (los: $ 64 $ 37. $ 106
Total asset $2,774.¢  $1,153.. $822.9
Three Months Ended June 30, 2009
Asia Europe
Deepwater Pacific and Africa
Revenue: $ 67 $ 147. $176.0
Operating expenses
Contract drilling (exclusive
of depreciation 23.7 54.4 52.6
Depreciatior 3.7 18.7 11.0
General and administrati -- -- --
Operating income (los: $ 40. $ 74 $1124
Total asset $2,172.. $1,300.° $813.2
Sx Months Ended June 30, 2010
Asia Europe
Deepwater Pacific and Africa
Revenue: $ 251 $ 253. $161.1
Operating expenses
Contract drilling (exclusive
of depreciation 91.t 117.¢ 98.1
Depreciatior 19.t 36.5 23.7
General and administrati -- -- --
Operating income (los: $ 140.. $ 99. $ 393
Total asset $2,774.¢  $1,153.. $822.9
Sx Months Ended June 30, 2009
Asia Europe
Deepwater Pacific and Africa
Revenue: $ 677 $ 343.0 $372.4
Operating expenses
Contract drilling (exclusive
of depreciation 28.t 111.¢ 106.1
Depreciatior 6.C 37.C 21.9
General and administrati -- -- --
Operating income (los: $ 33. $ 194. $244.4
Total asset $2,172.« $1,300.° $813.2

North
and
South
America

$ 90.¢

43.7
12.7

$ 34.
$794.t

North
and
South
America

$106.

40.5
12.1

$ 53.¢
$823.¢

North
and
South
America

$182.:

82.¢
25.2

$ 74.
$794.t

North
and
South
America

$198.4

79.€
24.1

$ 94.7
$823.4

Operating
Segments Reconciling Consolidated
Total Items Total
$ 406.: $ = $ 406.3
207.( - 207.0
52.t 3 52.8
- 22.C 22.0
$ 146.¢ $ (22 $ 1245
$5,545.« $1,375.( $6,921.0
Operating
Segments Reconciling Consolidated
Total Items Total
$ 497. $ = $ 497.3
171.2 - 171.2
45t 3 45.8
- 16.C 16.0
$ 280.( $ (16.) $ 264.3
$5,109. $1,239. $6,349.0
Operating
Segments Reconciling Consolidated
Total Items Total
$ 847. $ = $ 847.8
389.¢ - 389.8
104.¢ .6 105.5
- 42.€ 42.6
$ 353. $ (43.) $ 309.9
$5,545.« $1,375.( $6,921.0
Operating
Segments Reconciling Consolidated
Total Items Total
$ 981! $ = $ 9815
325.¢ -- 325.8
89.C .6 89.6
- 28.C 28.0
$ 566. $ (28.9 $ 538.1
$5,109. $1,239.: $6,349.0
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Information about Geographic Areas

As of June 30, 2010, our Deepwater operateggrent consisted of three ululaepwater semisubmersible rigs located i
Gulf of Mexico, one ultra-deepwater semisubmersifigelocated in Australia and four ultdeepwater semisubmersible rigs ui
construction in Singapore. Our AsRacific operating segment consisted of 16 jackgs Bnd one barge rig deployed in var
locations throughout Asia, the Middle East and fal&. Our Europe and Africa operating segment isted of eight jackup rig
deployed in various territorial waters of the No8ka and two jackup rigs located offshore Tuni®ar North and South Ameri
operating segment consisted of eight jackup rigatkd in the Gulf of Mexico and five jackup rigedded offshore Mexico.

Certain of our ultraleepwater semisubmersible rigs currently contractdtie U.S. Gulf of Mexico are affected by a dinidj
moratorium/suspension imposed by the U.S. Depattnwninterior in response to the BP Macondo weltident. Thi
moratorium/suspension and related Notices to LesgEda Ls") are being challenged in litigation by Ensco anceth The operatio
of certain of our jackup rigs not expressly covebgdthe moratorium/suspension are being delayedtaluibke requirements of t
NTLs and the permit approval process. Currerititure NTLs or other directives may impact our onsérs' ability to obtain perm
and commence or continue deepwater or shallow-vegterations in the U.S. Gulf of Mexico. During teee-month and sirsontt
periods ended June 30, 2010, revenues providedibgriling operations in the U.S. Gulf of Mexicotaled $93.8 million and $18¢
million, or 23% and 22%, of our consolidated reves)uespectively. Of these amounts, 62% and 65% prewvided by our deepwa
drilling operations in the U.S. Gulf of Mexico fahe three-month and sixonth periods ended June 30, 2010, respective
prolonged suspension of drilling activity in theSJ.Gulf of Mexico and associated new legislationregulations in the U.S.
elsewhere could materially adversely affect ouarficial condition, operating results or cash flows.

Note 14 - Subsequent Events
On July 7, 2010, we acquired a KFELS Super B Giiessgn jackup rig for $186.0 million, of which $&8nillion was paid as

deposit in June 2010. The rig was constructed®82nd has been renamed ENSCO 109. ENSCO 10&&nty operating offsho
Australia and will be reported within our Asia Hacboperating segment in future periods.
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Item 2. Management's Discussion and Analysis of Financiab@dition and Results of Operations

BUSINESS ENVIRONMENT

In May 2010, the U.S. Department of Interimplemented a siraonth moratorium/suspension on certain drilling\ats in
water depths greater than 500 feet in the U.S. GiuMexico in response to the BP Macondo well ieaid The U.S. Department
Interior subsequently issued Notices to Lessee3 (8 implementing additional safety and certificat requirements applicable
drilling activities in the U.S. Gulf of Mexico, ingsed additional requirements for approval of dgwelent and production activities
the U.S. Gulf of Mexico and has delayed the apgdro¥applications to drill in both deepwater ancakbw-water areas. On June
2010, the U.S. District Court for the Eastern Déstof Louisiana granted a temporary injunction @vhiimmediately prohibite
enforcement of the moratorium/suspension and aeagp the Fifth Circuit Court of Appeals declingte government's petition
stay enforcement of the injunction. On July 121@0the U.S. Department of Interior issued a raliseoratorium/suspensi
on drilling in the U.S. Gulf of Mexico that gendyabpplies to mobile offshore drilling units thatilize subsea blowout preventi
equipment required for deepwater drilling operagion

Some U.S. Gulf of Mexico deepwater projects hagerbdelayed as a result of the moratorium/suspensgibich does n
prohibit certain well operations. Although glokdepwater drilling activity has remained stableimtur2010, there is significa
uncertainty as to the near-term and laegn impact the BP Macondo well incident may hameleepwater drilling in the U.S. Gulf
Mexico, in addition to its potential impact on tebal deepwater market.

Semisubmersible rig supply also continues to imeeas a result of newbuild construction progrdines been reported that
newbuild semisubmersible rigs are currently undarstruction, approximately half of which are scHedufor delivery during tr
remainder of 2010. The majority of semisubmersitge scheduled for delivery during 2010 are coritdcBased on the current le
of uncertainty regarding deepwater drilling in thes. Gulf of Mexico, we are unable to predict whegthewbuild semisubmersible r
will be absorbed into the global market withouigngicant effect on utilization and day rates.

The significant decline in oil and natural gases during the latter half of 2008 and the detation of the global economy |
to an abrupt reduction in demand for jackup rigardu2009. Although oil prices have stabilized,rgrmental drilling activity durin
2010 has remained limited resulting in continuefthess in jackup rig day rates. While we are enaged by continued rig inquiries
remains uncertain whether they will ultimately désua measurable increase in jackup rig demantiemearterm. Furthermore, it
uncertain as to the impact the BP Macondo welldieist may have on jackup rig demand in general,imtice U.S. Gulf of Mexico i
particular.

Jackup rig supply continues to increase as atresulewbuild construction programs which wereiaéd prior to the 20(
decline in oil and natural gas prices. It has besgorted that 41 newbuild jackup rigs are currentiger construction, over half
which are scheduled for delivery during the remarmaf 2010. The majority of jackup rigs scheduleddelivery during 2010 are r
contracted. It is unlikely that the market in gerler any geographic region in particular will ddeato fully absorb newbuild jack
rig deliveries in the near-term, especially in ddagation of the existing oversupply of jackup rigs

For additional information concerning the potentiapact the aforementioned events and circumstameay have on o
business, our industry and global supply, see "ll&nRisk Factors" in Part | and "ltem 7. Manageti®eDiscussion and Analysis
Financial Condition and Results of Operations" amtP of our Annual Report on Form 10for the year ended December 31, 200!
updated in the Current Report on Form 8-K datea B8)r2010 and in this report.

Deepwater

During 2009, depressed oil and natural gasepriesulted in a modest decline in demand foa-diepwater semisubmersi
rigs, however, global utilization and day ratesegefly were stable. Although utilization and dajesaremained stable during the 1
six months of 2010, utilization and day rates masne under pressure if deepwater contracts in tBe Gulf of Mexico are terminat
and/or those rigs are marketed in other regiongurg ultradeepwater semisubmersible rig utilization and dates will depend |
large part on projected oil and natural gas prittesglobal economy and the potential Idegn impact the BP Macondo well incid
may have on the global deepwater market.

ENSCO 8502 was delivered in January 2010 aretheduled to commence drilling operations und&vcayear contract i
August 2010. Although our customer has questiomkdther the new requirements of the moratoriumfsasion and related NT
will delay contract commencement, we believe ENSEBD2 is in compliance with contractual requiremeants current applicak
regulations and that the drilling contract shouwdeence in accordance with its terms. We also faweENSCO 8500 Seriesfigs
under construction with scheduled delivery datesnguthe fourth quarter of 2010, the second ha@f1 and the first and second |
of 2012. ENSCO 8503 is committed under a loegn drilling contract in the Gulf of Mexico and ssheduled to commence drilli
operations during the first quarter of 2011. Tamaining ENSCO 8500 Series®s under construction are without contracts.
ENSCO 7500 ultra-deepwater semisubmersible rigeatisr is operating under contract in Australia.
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Asia Pacific

During 2009, Asia Pacific jackup rig utilizatiomé day rates were significantly impacted by the&€@6cline in oil and natui
gas prices. While the Asia Pacific jackup markegadreto show signs of stability during the first aponths of 2010, competition i
work remained intense due to the oversupply ofyacdtgs and limited contract opportunities. Withexpected increase in the sug
of available jackup rigs from newbuild deliveriesdaexpiring drilling contracts, we anticipate thgtia Pacific jackup rig utilizatic
and day rates will remain under pressure in the-tezen.

In conjunction with our long-established st of highgrading our jackup rig fleet by investing in neveguipment, we so
three jackup rigs located in the Asia Pacific regituring the first six months of 2010. In July PQve acquired a KFELS Supe
Class design jackup rig constructed in 2008. Tdevas renamed ENSCO 109 and is currently operatidgustralia.

Europe and Africa

Our Europe and Africa offshore drilling operatiare mainly conducted in Northern Europe. The 20@dine in oil and natur
gas prices resulted in several cancelled tendetsuaexercised contract extension options duringldtter portion of 2009. Tenc
activity in the region during the first six montb62010 was limited with some inquiries for workgirning in 2011, and we exp:
this trend to continue in the nefrm. With limited tender activity and additionackup rigs projected to complete their cur
contracts later this year, we anticipate this miawkit experience excess rig availability, and igition and day rates will remain un
pressure in the near-term.

North and South America

A significant portion of our North and South Antioffshore drilling operations are conducted inxide, where demand f
rigs increased in recent years as Petréleos Messc@PEMEX"), the national oil company of Mexic@calerated drilling activities
an attempt to offset continued depletion of itsanaijl and natural gas fields. During 2009 andftist six months of 2010, demand
jackup rigs in Mexico remained high despite globednomic conditions. PEMEX recently issued add#ldenders for several jack
rigs to commence drilling operations in late 20d@dsponse to contracts expiring later this yeas.efpect future day rates in Mex
to face pressure as jackup rig contracts in th@énegxpire and drilling contractors with idle rigs the Gulf of Mexico and oth
geographic regions pursue the available contrgmbrapnities.

We also conduct a portion of our North and Southefica jackup rig operations in the U.S. Gulf ofxiib®. The U.S. Gulf ¢
Mexico jackup rig market remained extremely weakiry 2009, with drilling activity reaching historiows as a result of tl
deterioration in the global economy. During ea®1 @, tender activity in the U.S. Gulf of Mexico inoped as operators capitalizec
cost-effective terms offered by drilling contractobue to the potential for delays from hurricaeasen, certain operatoigability to
timely obtain drilling permits and the uncertaimggarding the impact the BP Macondo well incidemalyrhave on jackup rig drillir
operations in the region, we do not expect meaninigfprovement in U.S. Gulf of Mexico jackup rigiligation and day rates in t
near-term.

RESULTS OF OPERATIONS

The following table summarizes our condensedsolidated results of operations for the threettm@md sixmonth period
ended June 30, 2010 and 2009 (in millions):

Three Months Ended Six Months Ended
June 30, June 30,
2010 2009 2010 2009
Revenue: $406.: $497.: $847.¢ $981.t
Operating expenst
Contract drilling (exclusive of depreciatio 207.C 171.2 389.¢ 325.¢
Depreciatior 52.¢ 45.¢ 105.t 89.¢
General and administratiy 22.C 16.C 42.€ 28.C
Operating incom: 124.t 264.< 309.¢ 538.1
Other income, ne 12.€ 6. 15.€ 2.€
Provision for income taxe 19.€ 49.5 51.4 103.7
Income from continuing operatiol 117.5 221.5 274.¢ 437.(
Income (loss) from discontinued operations, 10.z (20.9) 45.1 (13.5)
Net income 127.¢ 201.¢ 319.t 423.%
Net income attributable to noncontrolling intere (1.6) (1.2) (3.9) (2.5)
Net income attributable to Ens $126.: $200.! $316.- $421.(
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For the quarter ended June 30, 2010, revenuemeedby $91.0 million, or 18%, and operating incodeelined by $139
million, or 53%, as compared to the prior year tgrar-or the sixnonth period ended June 30, 2010, revenues dediine®l33.’
million, or 14%, and operating income declined 22%.2 million, or 42%, as compared to the priorrygeriod. These declines w
primarily due to a decline in average day rates atiltzation for our Europe and Africa and Asia Riacjackup rig fleets, partiall
offset by significant increases in revenues andaijmgy income generated by our ultra-deepwater sdoniersible rig fleet.

A significant number of our drilling contracise of a longerm nature. Accordingly, a decline in demand fontcact drilling
services typically affects our operating resultsl amash flows gradually over many quarters as lemgr contracts expire. T
significant decline in oil and natural gas pricesing the latter half of 2008 and the deterioratidrihe global economy resulted i
dramatic decline in demand for contract drillingvéges during 2009, which will continue to negativenpact our operating resu
during 2010. While we have substantial contracklmy for 2010, it is unlikely that revenue and mgilng income levels achiev
during 2009 will be sustained during 2010.

Certain of our ultraleepwater semisubmersible rigs currently contractede U.S. Gulf of Mexico are affected by thellag
moratorium/suspension imposed by the U.S. Depattneéninterior in response to the BP Macondo welkident. Thi
moratorium/suspension and related NTLs are beiradlesiged in litigation by Ensco and others. Therafions of certain of o
jackup rigs not expressly covered by the moratofsuspension are being delayed due to the requitsméthe NTLs and the drillir
permit approval process. Current or future NTEoibher directives may impact our customers' abtlit obtain drilling permits ar
commence or continue deepwater or shallow-wateratipas in the U.S. Gulf of Mexico.

Customers recently have submitted force majewtices involving our ultrdeepwater semisubmersible (ENSCO 8500)
four of our jackup rigs (ENSCO 68, ENSCO 82, ENS&8and ENSCO 87) in the U.S. Gulf of Mexico. Wedaejected all of the
force majeure notices as invalid under the applecatrms of the contract. All four jackup rigs (ENO 68, ENSCO 82, ENS(
86 and ENSCO 87) currently are operating and egrhuth day rate. In the event of valid force majeure circumstantles,contract
for our ultradeepwater semisubmersible rigs currently in the. G&f of Mexico generally provide that a reducetlerapplies for
specified number of days (approximately ten weel&gr which our customers have a right to terminatédject to payment of
significant portion of the day rate for the remanaf the contract term (which, in some casesp iset offset by other drilling wo
obtained during said period). As respects ouryjpdakgs in the U.S. Gulf of Mexico, the contractémice majeure provisions gener:i
provide for payment of full day rate for a spedfieumber of days (approximately two weeks) afteicivlour customers have a ri
to terminate without further payment.

We are working with our customers on mutually agi#e contingency plans for our rigs in the U.SIf @liMexico that ma
involve day rate adjustments or rig relocations.réspects ENSCO 8502, our customer has questiohether the new requireme
of the moratorium/suspension and related NTLs dellay contract commencement. We believe ENSCO 8502 compliance wit
contractual requirements and current applicablalegigns and that the drilling contract should coamee in accordance with its ter

Significant uncertainty remains as to the #teeamn and longerm impact the BP Macondo well incident may haweoai
operating results in general, and in the U.S. GLexico in particular.

Rig Locations, Utilization and Average Day Rates
We manage our business through four operating eetgmOur jackup rigs are mobile and occasionattyerbetween operati

segments in response to market conditions and axintpportunities. The following table summarizes offshore drilling rigs b
segment and rigs under construction as of Jun2@®(@ and 2009:

June 30, June 30,
2010 2009
Deepwate @ 4 3
Asia Pacific 17 17
Europe and Afric: 10 10
North and South Americ 13 13
Under constructiol 4 5
Total @ 48 48

In January 2010, we accepted delivery of ENSCO 85%@#ch is scheduled to comme
1y  drilling operations in the Gulf of Mexico undenad-year contract in August 2010.

The total number of rigs for each period excludgs reclassified as discontinued operations.
@
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The following table sum maris our rig utilization and average day rates framtiouing operations by operating segmen
the three-month and six-month periods ended Jun2®® and 2009:

Three Months Ended Six Months Ended
June 30, June 30,

2010 2009 2010 2009
Rig utilization (@
Deepwate 91% 96% 95% 98%
Asia Pacific® 68% 69% 72% 75%
Europe and Afric: 63% 87% 66% 93%
North and South Americ 87% 72% 86% 70%
Total 74% 5% 76% 79%
Average day rates@
Deepwate $403,30 $490,86! $407,33. $490,86!
Asia Pacific® 116,52¢ 142,19¢ 116,71¢ 152,29(
Europe and Africi 125,25 219,71! 133,42: 219,30¢
North and South Americ 82,93¢ 119,19( 85,48: 119,12°
Total $131,23: $171,42! $135,03: $169,56

Rig utilization is derived by dividing the numbef @ays under contract by the number of days inpeod

@) Days under contract equals the total number of dagisrigs have earned a day rate, including dagsaate
with compensatedowntime and mobilizations. For newly constructe@aquired rigs, the number of days in
period begins upon commencement of drilling operatifor rigs with a contract or when the rig becs
available for drilling operations for rigs withoatcontract.

(@  Average day rates are derived by dividing contrhiling revenues, adjusted to exclude certaipesy of non-
recurring reimbursable revenues and lump sum reasry the aggregate number of contract days, tedjue
exclude contract days associated with certain rzalibns, demobilizations, shipyard contracts atahdby
contracts.

®  Rig utilization and average day rates for the AReific operating segment include our jackup righ/.oThe
ENSCO I barge rig has been exclud

Detailed explanations of our operating resultsjuding discussions of revenues, contract drillexgpense and depreciat
expense by operating segment, are provided below.

Operating Income
Our business consists of four operating segméhisDeepwater, (2) Asia Pacific, (3) Europe andisfr(4) North and Sou
America. Each of our four operating segments previdne service, contract drilling. Segment infofamafor the three-month and six-

month periods ended June 30, 2010 and 2009 ismszesbelow (in millions). General and administratexpense is not allocatec
our operating segments for purposes of measurigiyaet operating income and is included in "Recamgiltems."”
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Three Months Ended June 30, 2010

Revenues

Operating expenses
Contract drilling (exclusive
of depreciation)
Depreciation
General and administrativ

Operating income (loss

Three Months Ended June 30, 2009

Revenue!

Operating expenses
Contract drilling (exclusive
of depreciation
Depreciatior
General and administrati

Operating income (los!

Sx Months Ended June 30, 2010

Revenue!

Operating expenses
Contract drilling (exclusive
of depreciation
Depreciatior
General and administratiy

Operating income (los:

Sx Months Ended June 30, 2009

Revenues

Operating expenses
Contract drilling (exclusive
of depreciation)
Depreciation
General and administrativ

Operating income (loss

Asia Europe

Deepwater Pacific and Africa
$120.9 $121.3 $73.5
46.5 65.8 51.0
9.7 18.2 11.9
$64.7 $37.3 $10.6
Asia Europe

Deepwater Pacific and Africa
$67.7 $147.2 $176.0
23.7 54.4 52.6
3.7 18.7 11.0
$40.3 $ 741 $112.4
Asia Europe

Deepwater Pacific and Africa
$251.3 $253.3 $161.1
91.5 117.6 98.1
19.5 36.5 23.7
$140.3 $99.2 $ 39.3
Asia Europe

Deepwater Pacific and Africa
$67.7 $343.0 $372.4
28.5 111.6 106.1
6.0 37.0 21.9
$33.2 $194.4 $244 .4
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North
and
South
America

North
and
South
America

$106.«

40.5
12.1

$ 53.¢

North
and
South
America

$182.:

82.t
25.2

$ 74.

North
and
South
America

$198.«

79.€
24.1

$ 94.7

Operating
Segments Reconciling
Total Items
$406.! $ -
207.( -
52.t 3
-- 22.0
$146.¢ $(22.3)
Operating
Segments Reconciling
Total Items
$497.: $ -
171.2 -
45.F 3
-- 16.0
$280.¢ $(16.3)
Operating
Segments Reconciling
Total Items
$847.¢ $ -
389.¢ -
104.¢ .6
-- 42.6
$353.: $(43.2)
Operating
Segments Reconciling
Total Items
$981.t $ -
325.¢ -
89.C .6
-- 28.0
$566." $(28.6)

Consolidated
Total

$406.3

207.0
52.8
22.0

$124.5

Consolidated
Total

$497.3

171.2
45.8
16.0

$264.3

Consolidated
Total

$847.8

389.8
105.5
42.6

$309.9

Consolidated
Total

$981.5

325.8
89.6
28.0

$538.1






Deepwater

Deepwater revenues for the quarter ended Jun203®, increased by $53.2 million as compared toptiwr year quarter. Tt
increase in revenues was due to revenues earnetlBZ0O 8500 and ENSCO 8501 which commenced drilipgrations under long-
term contracts during the second and fourth quadeR009, respectively. Contract drilling expeims@eased by $22.8 million, due
the commencement of ENSCO 8500 and ENSCO 850indritiperations as previously noted. Depreciatigmease increased by $
million, due to the addition of ENSCO 8500 and ENIE8501 to our deepwater fleet in the second andtoguarters of 200
respectively.

Deepwater revenues for the sionth period ended June 30, 2010 increased by @18@ion as compared to the prior y
period. The increase in revenues was due to therrdébf ENSCO 7500 revenues during the first qarasf 2009 as the rig mobiliz
from the Gulf of Mexico to Australia and due to eewes earned by ENSCO 8500 and ENSCO 8501 whicimeared drilling
operations under lontgrm contracts during the second and fourth quadBR009, respectively. Contract drilling expemszeased t
$63.0 million, primarily due to the deferral of t@n costs during the first quarter of 2009 asdediawith the ENSCO 75(
mobilization to Australia and the commencement NSEO 8500 and ENSCO 8501 drilling operations asvipusly notec
Depreciation expense increased by $13.5 millioe, uthe addition of ENSCO 8500 and ENSCO 8501utodeepwater fleet in tl
second and fourth quarters of 2009, respectively.

Asia Pacific

Asia Pacific revenues for the quarter ended Juhe2310 declined by $25.9 million, or 18%, as coredato the prior ye:
quarter. The decline in revenues was primarily tluan 18% decline in average day rates as compargt prior year quarter. T
decline in average day rates occurred due to ldexals of spending by oil and gas companies inaesp to the current econot
environment, coupled with excess rig availabilitythe region. Contract drilling expense increabgd$l11.4 million, or 21%,
compared to the prior year quarter, primarily du@ $12.2 million loss on impairment of ENSCO Ir ouly barge rig, partially offs
by a modest decline in payroll expense. Depregiaxpense was comparable to the prior year quarter.

Asia Pacific revenues for the shenth period ended June 30, 2010 declined by $8@libn, or 26%, as compared to the p
year period. The decline in revenues was primatilg to a 23% decline in average day rates and,lésser extent, a decline
utilization to 72% from 75% in the comparable piyear period. The decline in average day ratesuéifightion occurred due to low
levels of spending by oil and gas companies asiquely noted, coupled with excess rig availabilitythe region. Contract drillir
expense increased by $6.0 million, or 5%, as coetptr the prior year period, primarily due to a R1illion loss on impairment
ENSCO I, our only barge rig, partially offset bydacline in payroll expense. Depreciation expenae eomparable to the prior y
period.
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Europe and Africa

Europe and Africa revenues for the quarter ended B0, 2010 declined by $102.5 million, or 58%casipared to the pri
year quarter. The decline in revenues was primatily to a 43% decline in average day rates andladen utilization to 63% froi
87% in the prior year quarter, due to lower levelsspending by oil and gas companies in responsthéocurrent economn
environment. Contract drilling expense declined®ly6 million, or 3%, as compared to the prior ygaarter, due to a decline
payroll and repair and maintenance expense. Digpi@t expense increased by 8% due to the ENSCOcap@al enhanceme
project completed during 2009 and depreciation eoronmupgrades and improvements to our Europe amidafleet completed duri
2009 and the first half of 2010.

Europe and Africa revenues for the signth period ended June 30, 2010 declined by $2hil®n, or 57%, as compared
the prior year period. The decline was primarilg da a decline in utilization to 66% from 93% irettbomparable prior year period i
a 39% decline in average day rates, due to loweldeof spending by oil and gas companies as pusljonoted. Contract drillir
expense declined by $8.0 million, or 8%, as congbamethe prior year period, due to a decline inrplyand repair and maintenar
expense. Depreciation expense increased by 8%adtlee ENSCO 100 capital enhancement project caegblduring 2009 ar
depreciation on minor upgrades and improvementsitd&Europe and Africa fleet completed during 2008 #he first half of 2010.

North and South America

North and South America revenues for the quanteled June 30, 2010 declined by $15.8 million, d¥18s compared to t
prior year quarter. The decline was primarily do@t30% decline in average day rates, partiallgedfby an increase in utilization
87% from 72% in the prior year quarter. The inceeimsutilization resulted primarily from the redacsupply of available jackup ri
in the Gulf of Mexico, including the mobilizatiorf 6ve of our jackup rigs to Mexico during 2009,caltower market day rates in 1
region. Contract drilling expense increased by $8illion, or 8%, as compared to the prior yearrtgradue to the impact of increa:
utilization. Depreciation expense increased by &% to capital enhancement projects completed gl2809 on our jackup rir
contracted with PEMEX.

North and South America revenues for themsoath period ended June 30, 2010 declined by $1hél®n, or 8%, as compar:
to the prior year period. The decline was primadlye to a 28% decline in average day rates, psrtidifset by an increase
utilization to 86% from 70% in the comparable priggar period. The increase in utilization resulfesm the reduced supply
available jackup rigs in the Gulf of Mexico, incind the mobilization of five of our jackup rigs Mexico during 2009, and low
market day rates in the region. Contract drilingense increased by $3.0 million, or 4%, as coetptr the prior year period, due
the impact of increased utilization, partially @fdy a decline in repair and maintenance expddspreciation expense increasec
5% due to capital enhancement projects completedgl@009 on our jackup rigs contracted with PEMEX.

Other

General and administrative expense for theetmonth and siraonth periods ended June 30, 2010 increased byn$iBion, or
38%, and $14.6 million, or 52%, respectively, ampared to the respective prior year periods. Theseases were primarily d
to increased professional fees incurred in conoedtiith various reorganization efforts undertakeraaesult of our redomesticatior
the U.K. in December 2009, increased share-basageonsation expense and costs related to operatingesv London headquarters.
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Other Income, Net

The following summarizes other income, net, tlte three-month and sixonth periods ended June 30, 2010 and 20(

millions):

Interest incomt

Interest expense, ne
Interest expens
Capitalized intere

Other, ne

Three Months Ended

June 30,
2010 2009
$ .z $ <
(5.9 (5.9

5.4 5.3
12.¢ 6.5
$12.¢ $6.¢

Six Months Endec

June 30,
2010 2009
$ : $ 1.1
(10.9) (10.€)
10.4 10.€
15.€ 1.t
$15.¢ $ 2.¢

Interest income for the three-month andmaixath periods ended June 30, 2010 declined as cechpathe respective prior y
periods due to lower average interest rates, figrtiéset by an increase in amounts invested.regeexpense for the threganth ani

six-month periods ended June 30, 2010 was compavéti the respective prior year periods.

During the quarter ended June 30, 2010, wegrized a gain of $11.4 million, net of related exges, for a breakp fee
resulting from our unsuccessful tender offer fooipmn Offshore Ltd. The net gain was includedther, net, for the thremontt

and six-month periods ended June 30, 2010.

Our functional currency is the U.S. dollar, ancgartion of the revenues earned and expenses imcloyesome of ot
subsidiaries are denominated in currencies otter the U.S. dollar (“foreign currencies"). Thesmgactions are remeasured in |
dollars based on a combination of both currentlastbrical exchange rates. Net foreign currencyharge gains of $1.9 million a
$4.0 million were included in other, net, for thede-month and sirionth periods ended June 30, 2010, respectivblgt foreigr
currency exchange gains of $6.5 million and $500,8@re included in other, net, for the three-maathl sixmonth periods end:

June 30, 2009, respectively.




Provision for Income Taxes

Income tax rates imposed in the tax jurisdictionghich our subsidiaries conduct operations vasygdoes the tax base to wt
the rates are applied. In some cases, tax ratedenapplicable to gross revenues, statutory ortredgd deemed profits or other be
utilized under local tax laws, rather than to metoime. Our drilling rigs frequently move from oraxing jurisdiction to another
perform contract drilling services. In some insesiche movement of drilling rigs among taxinggdrctions will involve the transf
of ownership of the drilling rig among our subsrtikta. As a result of the frequent changes in tajimgdictions in which our drillin
rigs are operated and/or owned, our consolidatiettefe income tax rate may vary substantially frone reporting period to anott
depending on the relative components of our easnjiggerated in tax jurisdictions with higher tabeszor lower tax rates.

Subsequent to our redomestication to the U.K. @eddnber 2009, we reorganized our worldwide operatiovhich includer
among other things, the transfer of ownership wégsa of our drilling rigs among our subsidiaries.

Income tax expense was $19.6 million and $49.5anifor the quarters ended June 30, 2010 and 2@8pectively. The $2¢
million decline in income tax expense as compaeeithé prior year quarter was primarily due to restliprofitability and a decline
our consolidated effective income tax rate to 14fB8%n 18.3% in the prior year quarter. The declmeur 2010 consolidated effect
income tax rate as compared to the prior year quavas primarily due to the aforementioned transfedrilling rig ownership i
connection with the reorganization of our worldwidperations, which resulted in an increase in #lative components of ¢
earnings generated in tax jurisdictions with loweer rates.

Income tax expense was $51.4 million and $1@dllion for the sixmonth period ended June 30, 2010 and 2009, resphc
The $52.3 million decline in income tax expense@®pared to the prior year period was primarily ttueeduced profitability and
decline in our consolidated effective income tater@ 15.8% from 19.2% in the comparable prior yeaiod. The decline in o
2010 consolidated effective income tax rate as @syto the prior year period was primarily dughie aforementioned transfer
drilling rig ownership in connection with the reargzation of our worldwide operations, which resdlin an increase in the relai
components of our earnings generated in tax jwtigdis with lower tax rates.
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Discontinued Operations
Rig Sales

In recent years we have focused on the expansi our ultra-deepwater semisubmersible rig flaetl highgrading ou
premium jackup fleet. Accordingly, we sold jackig ENSCO 57 in April 2010 for $47.1 million, of wdh $4.7 million was receive
in December 2009. We recognized a faoe-gain of $17.9 million in connection with thesgosal of ENSCO 57, which was include
gain on disposal of discontinued operations, megur condensed consolidated statements of incomthfee-month and simontr
periods ended June 30, 2010. ENSCO 57 operatsujtsenvere reclassified as discontinued operatiomsir condensed consolida
statements of income for the three-month andnsixth periods ended June 30, 2010 and 2009. Séx MNoto our condens
consolidated financial statements for additionfdrimation on the sale of ENSCO 57.

In March 2010, we sold jackup rigs ENSCO 50 andSER 51 for an aggregate $94.7 million, of which7$rillion was
received in December 2009. We recognized an aggrggatax gain of $33.9 million in connection with thespgosals of ENSCO !
and ENSCO 51, which was included in gain on dispotaiscontinued operations, net, in our condensausolidated statement
income for the sixnonth period ended June 30, 2010. ENSCO 50 andCENSL operating results were reclassified as dismosc
operations in our condensed consolidated statenoéntecome for the three-month and snenth periods ended June 30, 2010
2009. See Note 11 to our condensed consolidataddial statements for additional information oa slale of ENSCO 50 and ENS
51.

ENSCO 69

From May 2007 to June 2009, ENSCO 69 was contidot®etrosucre, a subsidiary of Petroleos de MexiazS.A., the nation
oil company of Venezuela ("PDVSA"). In January 20@& suspended drilling operations on ENSCO 69 d&fdrosucre failed
satisfy its contractual obligations and meet commaiits relative to the payment of past due invoi€sstrosucre then took o
complete control of ENSCO 69 drilling operationgdizing Petrosucre employees and a portion of tlemézuelan rig crews we
utilized.

On June 4, 2009, after Petrosucre's failure tigfgats contractual payment obligations, failucereach a mutually accepta
agreement with us and denial of our request to édime ENSCO 69 from Venezuela, Petrosucre advikatit would not return tt
rig and would continue to operate it without ounsent. Petrosucre further advised that it wouldast ENSCO 69 after a smentr
period, subject to a mutually agreed accord aduohrgs$ke resolution of all remaining obligations endthe ENSCO 69 drilling contra
On June 6, 2009, we terminated our contract withoBacre and removed all remaining Ensco emplofrees the rig.

Due to Petrosucre's failure to satisfy its corttrakcobligations and meet payment commitments, iancbnsideration of tt
Venezuelan government's nationalization of assetsed by international oil and gas companies anfietml service companies, \
concluded it was remote that ENSCO 69 would bermetlito us by Petrosucre and operated again byoEmberefore, we record
the disposal of ENSCO 69 during the second quaft2009. ENSCO 69 operating results were reclasbiis discontinued operatit
in our condensed consolidated statements of indontbe three-month and six-month periods ende& By 2010 and 2009.

In November 2009, we executed an agreement wittofere to mitigate our losses and resolve isgelative to outstandir
amounts owed by Petrosucre for drilling operatipeagormed by Ensco through the date of terminadibthe drilling contract in Jut
2009 (the "agreement"). Although ENSCO 69 will éoné to be fully controlled and operated by Petcosuthe agreement requi
Petrosucre to compensate us for its ongoing udbeofig. We recognized $5.5 million and $12.4 iwill of pretax income fror
discontinued operations for the three-month andmsixth periods ended June 30, 2010 associated witbctions under tr
agreement.

Although the agreement obligates Petrosucre toenaalditional payments for its use of the rig thtougne 30, 2010, t
associated income was not recognized in our coedensensolidated statements of income, as colldityalwas not reasonak
assured. There can be no assurances relative toetoeery of outstanding contract entittementsuiasce recovery and rela
pending litigation, the possible return of ENSCOt69us by Petrosucre or the imposition of customsed in relation to the ric
ongoing presence in Venezuela. See Note 12 toandansed consolidated financial statements fottiaddi information on insuran
and legal remedies related to ENSCO 69.
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The following table summarizes our income g)oBom discontinued operations for the three-maamd sixmonth period
ended June 30, 2010 and 2009 (in millions):

Three Months Ended Six Months Ended
June 30, June 30,

2010 2009 2010 2009
Revenue: $5.C $14.: $24.7 $44.:
Operating expense 1.3 19.4 10.7 42.2
Operating income (loss) before income ta: 3.7 (5.2 14.C 2.C
Income tax (benefit) expen (.8) 3.4 3.8 3.7
Gain (loss) on disposal of discontinued operatioes 5.7 (11.8) 34.¢ (11.8)
Income (loss) from discontinued operatit $10.2 $(20.9) $45.1 $(13.5)

Fair Value Measurements
Auction Rate Securities

Our auction rate securities were measured atvidire as of June 30, 2010 and December 31, 200 sgnificant Level
inputs. As a result of continued auction failures, quoteidgs for our auction rate securities did not ersstof June 30, 2010 a
accordingly, we concluded that Level 1 inputs weoe available. We used an income approach valuatiodel to estimate the pr
that would be received in exchange for our auctada securities in an orderly transaction betwearkat participants (“exit price")
of June 30, 2010. The exit price was derived aswbightedaverage present value of expected cash flows cweous periods «
illiquidity, using a risk-adjusted discount ratathwvas based on the credit risk and liquidity o§lour auction rate securities.

While our valuation model was based on bothel (credit qualityand interest rates) and Level 3 inputs, we deterchtha
Level 3 inputs were significant to the overall faslue measurement, particularly the estimatesséfadjusted discount rates ¢
ranges of expected periods of illiquidity. We revés these inputs to our valuation model, evaludted results and perform
sensitivity analysis on key assumptions. Based wnreview, we concluded that the fair value measwer® of our auction ra
securities as of June 30, 2010 was appropriate.

Based on the results of our fair value measuresneve recognized net unrealized gains of $300,0@0%500,000 during tl
three-month and sirionth periods ended June 30, 2010, included inrdtlt®eme, net, in our condensed consolidated stteso
income. The carrying values of our auction rateugges, classified as longgrm investments on our condensed consolidatechdx
sheets, were $45.2 million and $60.5 million aslofie 30, 2010 and December 31, 2009, respectiWdyanticipate realizing tl
$50.9 million (par value) of our auction rate sées on the basis that we intend to hold theml tihéy are redeemed, repurchase
sold in a market that facilitates orderly transamsi

Auction rate securities measured at fair valuagisignificant Level 3 inputs constituted 67% of @ssets measured at

value on a recurring basis and less than 1% ofaial assets as of June 30, 2010. See Note 9rtoomalensed consolidated finan
statements for additional information on our faatue measurements.
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ENSCO | Impairment

During the quarter ended June 30, 2010, we redaadgl2.2 million loss from the impairment of ENSG@he only barge rig |
our fleet, which is currently coldtacked in Singapore and is included in our Asieiflfaoperating segment. The loss on impairr
was included in contract drilling expense in ouna@ensed consolidated statements of income forhHteeimonth and sirontt
periods ended June 30, 2010. The impairment resfriben the adjustment of the rigtarrying value to its estimated fair value bi
on a change in our expectation that it is morelfitean-not that the rig will be disposed of significantigfore the end of its estima
useful life. ENSCO | was not classified as heldgate as of June 30, 2010, as a sale was not dgmoieable of occurring within tl
next twelve months.

We utilized an income approach valuation modekstimate the price that would be received in exghaior the rig in a
orderly transaction between market participantsobgdune 30, 2010. The resulting exit price was welias the present va
of expected cash flows from the use and eventusdodition of the rig, using a risddjusted discount rate. Level 3 inputs v
significant to the overall fair value measuremehEdNSCO I, due to the limited availability of obsable market data for simil
assets. We reviewed those inputs, evaluated thitseand performed sensitivity analysis on keyiaggtions. Based on our revie
we concluded that the fair value measurement of EBl$as of June 30, 2010 was appropriate.

The estimated fair value of ENSCO | using siguifit Level 3 inputs constituted less than 1% oftotal assets as of June
2010. See Note 9 to our condensed consolidateddialestatements for additional information on &air value measurements.

LIQUIDITY AND CAPITAL RESOURCES

Although our business has historically been veslical, we have relied on our cash flow from canthg operations to me
liquidity needs and fund the majority of our cashuirements. We have maintained a strong finapasition through the disciplin:
and conservative use of debt. A substantial portibour cash flow is invested in the expansion anlancement of our fleet
drilling rigs in general and construction of our &8I0 8500 Series® rigs in particular.

It is likely that the impact from the BP Macondelhincident and resulting legislative, regulatarypermit requirements cot
result in a decline in our cash flow from operasi@uring the second half of 2010 and beyond. Howdased on $1,237.1 million
cash and cash equivalents on hand as of June 30, & our current contractual backlog, we believe future operations a
remaining obligations associated with the consimacof our ENSCO 8500 Seriesfigys will be funded from existing cash and ¢
equivalents and future operating cash flow.

During the sixnonth period ended June 30, 2010, our primary soafacash was $343.6 million generated from coiitig
operations and $132.4 million of proceeds fromghke of three jackup rigs. Our primary uses ohdas the same period incluc
$336.6 million for the construction, enhancemend aher improvement of our drilling rigs, includir§267.2 invested in tl
construction of our ENSCO 8500 Series® rigs, ar@l@million for the payment of dividends.

During the sixnonth period ended June 30, 2009, our primary soafacash was $564.5 million generated from coiitig

operations. Our primary uses of cash for the saewg included $469.1 million for the constructioenhancement and otl
improvement of our drilling rigs including $328.5llon invested in the construction of our ENSCQ0855eries® rigs.
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Cash Flow and Capital Expenditures

Our cash flow from continuing operations afmgital expenditures on continuing operations fa $ixmonth periods end:
June 30, 2010 and 2009 were as follows (in milljons

Six Months Endec

June 30,

2010 2009

Cash flow from continuing operatio $343.¢ $564.*
Capital expenditures on continuing operati

New rig constructiol $267.: $328.t

Rig acquisitior 18.€ --

Rig enhancemen 5.1 88.%

Minor upgrades and improveme 457 52.%

$336.¢ $469..

Cash flow from continuing operations decredsg $220.9 million, or 39%, for the sirenth period ended June 30, 201
compared to the prior year period. The declineltediprimarily from a $219.9 million decline in ¢ageceipts from contract drillir
services and a $43.1 million increase in cash paysmelated to contract drilling expenses, pastiaffset by a $21.5 million decline
tax payments and a $13.3 million increase in cashipts from repurchases/redemptions of our auctitnsecurities.

We continue to expand the size and qualityowf drilling rig fleet. We have four ENSCO 8500 iB8ef® ultradeepwate
semisubmersible rigs under construction with scheztidelivery dates during the fourth quarter of @0the second half of 2011 ¢
the first and second half of 2012n addition, ENSCO 8502 was delivered in Januar¥02@nd is scheduled to commence dril
operations under a twgear contract in August 2010 although our customm&s questioned whether the moratorium/suspe
and related NTLs will delay contract commencemeéne believe ENSCO 8502 is in compliance with caritral requirements a
current applicable regulations and that the dgllaontract should commence in accordance witteites. ENSCO 8503 is commit
under a longerm drilling contract in the Gulf of Mexico and ssheduled to commence drilling operations durhmgftrst quarter ¢
2011. The remaining ENSCO 8500 Series® rigs undestruction currently are without contracts.

In conjunction with our long-established st of highgrading our fleet by investing in newer equipmemé acquired
KFELS Super B Class design jackup rig in July 2@41h available cash for $186.0 million. The righieh was constructed in 20!
has been renamed ENSCO 109, and we will assurdgliisg contract offshore Australia that extendsaugh May 2011.

Based on our current projections, we expect capipenditures during 2010 to include approximat®820.0 million fo
construction of our ENSCO 85008kries rigs, approximately $186.0 million for thegaisition of ENSCO 109, approximately $4
million for rig enhancement projects and approxighat100.0 million for minor upgrades and improvernse Depending on marl
conditions and opportunities, we may make additicapital expenditures to upgrade rigs and constiuacquire additional rigs.
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Financing and Capital Resources

Our long-term debt, total capital and Icegm debt to total capital ratios as of June 3Q.028nd December 31, 2009
summarized below (in millions, except percentages):

June 30, December 31
2010 2009
Long-term debt $ 248. $ 257.
Total capital* $6,016.. $5,756.«
Long-term debt to total capiti 4.1% 4.5%

*Total capital consists of lo-term debt and Ensco shareholders' eq

On May 28, 2010, we entered into an amended astdtegl agreement (the "2010 Credit Facility") véthyndicate of banks tt
provides for a $700.0 million unsecured revolvingdit facility for general corporate purposes. R840 Credit Facility has a four-
year term, expiring in May 2014, and replaces oBB50$0 million fiveyear credit agreement which was scheduled to mah
June 2010. Advances under the 2010 Credit Fabtiigr interest at LIBOR plus an applicable margie {currently 2.0% per annui
depending on our credit rating. We are requiredap an annual undrawn facility fee (currently .2p& annum) on the total $70
million commitment, which is also based on our dregkting. We also are required to maintain a delibtal capitalization ratio le
than or equal to 50% under the 2010 Credit Faciitye have the right, subject to lender consenindcease the commitments un
the 2010 Credit Facility up to $850.0 million. Wed no amounts outstanding under the 2010 Credilitlyaor the prior cred
agreement as of June 30, 2010 and December 31, g8qQectively. We currently maintain an investhgmade credit rating of Ba
from Moody's Investor's Service and BBB+ from Std& Poor's Ratings Service.

We filed a Form $- Registration Statement with the Securities anchBrge Commission (the "SEC") in January 2009, k
provides us the ability to issue debt and/or eqa#gurities in one or more offerings. The regigirastatement was immediat
effective and expires in January 2012.

As of June 30, 2010, we had an aggregate $116l@mbutstanding under two separate bond issuesagieed by the Unit:
States of America, acting by and through the Un@&ates Department of Transportation, Maritime Aastration ("MARAD"), tha
require semiannual principal and interest paymews. also make semiannual interest payments on @150lion of 7.20%
debentures due in 2027.

The Board of Directors of ENSCO International Irpmrated previously authorized the repurchase abuil,500.0 million ¢
our American depositary shares ("ADSs" or "sharagfresenting our Class A ordinary shares. In beg 2009, the theBoard o
Directors of Ensco International Limited, a predesme of Ensco plc, continued the prior authorizatémd, subject to sharehol
approval, authorized management to repurchase ugb6@.4 million of ADSs from time to time pursuatat share repurcha
agreements with two investment banks. The tmle-shareholder of Ensco International Limitedraped such share repurch
agreements for a five-year term. No shares wegparchased under the share repurchase programsg dive sixmonth period ende
June 30, 2010. Although $562.4 million remainedilabsée for repurchase as of June 30, 2010, wenmilrepurchase any shares ul
our share repurchase program without further céatsoh with and approval by the Board of Directof€nsco plc.

Liquidity

Our liquidity position as of June 30, 2010 &wtember 31, 2009 is summarized in the table bélowillions, except ratios):

June 30 December 31
2010 2009
Cash and cash equivalel $1,237.: $1,141.4
Working capital $1,271.: $1,167.9
Current ratic 4.C 3.4
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We expect to fund our shddarm liquidity needs, including contractual obligais and anticipated capital expenditures, as
as any dividends, stock repurchases or workingt@agiquirements, from our cash and cash equivalemtl operating cash flow. \
expect to fund our longerm liquidity needs, including contractual obligats, anticipated capital expenditures and dividefrdm ou
cash and cash equivalents, investments, operadisiy ftow and, if necessary, funds borrowed undercoedit facility or other futui
financing arrangements.

Based on our $1,2731 million of cash and cash equivalents as of Bihe€010 and our current contractual backlog, alete
our remaining $909.7 million of contractual obligais associated with the construction of our ENSESD0 Series®igs will be
funded from existing cash and cash equivalents fahde operating cash flow. We may decide to acadst markets to rai
additional capital or increase liquidity as necegsa

Effects of Climate Change and Climate Change Reguian

Greenhouse gas emissions have increasingly bett@seibject of international, national, regiontdtes and local attention. C
and trade initiatives to limit greenhouse gas eimisshave been introduced in the European Unianil&ily, numerous bills related
climate change have been introduced in the U.Sgfess, which could adversely impact most industtieaddition, future regulatic
of greenhouse gas could occur pursuant to futeegytrobligations, statutory or regulatory changesew climate change legislatior
the jurisdictions in which we operate. It is unaértwhether any of these initiatives will be implemed. However, based on publis
media reports, we believe that it is not reasondikély that the current proposed initiatives irett.S. will be implemented withc
substantial modification. If such initiatives amglemented, we do not believe that such initiativesild have a direct, mater
adverse effect on our operating costs.

Restrictions on greenhouse gas emissions could havindirect effect in those industries that ugmiicant amounts ¢
petroleum products, which could potentially resnla reduction in demand for petroleum products, amthsequently, our offshc
contract drilling services. We are currently unabol@redict the manner or extent of any such effeatthermore, one of the longem
physical effects of climate change may be an irséa the severity and frequency of adverse weatheditions, such as hurricar
which may increase our insurance costs or risktigte, limit insurance availability or reduce theas in which, or the number of d
during which, our customers would contract for dutling rigs in general and in the Gulf of Mexid¢o particular. We are curren
unable to predict the manner or extent of any sffect.

MARKET RISK
Derivatives

We use derivatives to reduce our exposure to wanoarket risks, primarily foreign currency exchamate risk. Our function
currency is the U.S. dollar. As is customary in dileand gas industry, a majority of our revenues denominated in U.S. dolla
however, a portion of the expenses incurred by sohwir subsidiaries are denominated in currenafbsr than the U.S. dollar. \
maintain a foreign currency exchange rate risk rgameent strategy that utilizes derivatives to redmgeexposure to unanticipa
fluctuations in earnings and cash flows causedHanges in foreign currency exchange rates. We motl employ an interest re
risk management strategy that utilizes derivatha&ruments to minimize or eliminate unanticipatedtfiations in earnings and ci
flows arising from changes in, and volatility afferest rates.

We utilize derivatives to hedge forecasted foresgmrency denominated transactions, primarily tduce our exposure
foreign currency exchange rate risk associated with portion of our remaining ENSCO 8500 Serieg@struction obligatior
denominated in Singapore dollars and contractimgilexpenses denominated in various other currengig of June 30, 2010, $20
million of the aggregate remaining contractual gions associated with our ENSCO 8500 Series®struction projects w
denominated in Singapore dollars, of which $155illion was hedged through derivatives.
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We have net assets and liabilities denominateduimerous foreign currencies and use various mettmdeanage ol
exposure to changes in foreign currency exchantges.rdVe predominantly structure our drilling cootsain U.S. dollars, whic
significantly reduces the portion of our cash floared assets denominated in foreign currencies. Méeemploy various strategi
including the use of derivatives, to match fore@mrency denominated assets with equal or nearl emoaunts of foreign curren
denominated liabilities, thereby minimizing expasto earnings fluctuations caused by changes @igorcurrency exchange rates.

We utilize derivatives and undertake foreign cucse exchange rate hedging activities in accordamitle our establishe
policies for the management of market risk. We mine our credit risk relating to the counterpartésur derivatives by transacti
with multiple, highquality financial institutions, thereby limiting pasure to individual counterparties, and by monigthe financie
condition of our counterparties. We do not entéo iderivatives for trading or other speculativemses. We believe that our ust
derivatives and related hedging activities reduesexposure to foreign currency exchange rateamskinterest rate risk and does
expose us to material credit risk or any other ntenarket risk.

As of June 30, 2010, we had derivatives outstanttnexchange an aggregate $257.0 million for weriforeign currencie
including $161.5 million for Singapore dollars.we were to incur a hypothetical 10% adverse chamdereign currency exchan
rates, net unrealized losses associated with oeigio currency denominated assets and liabilitiesralated derivatives as of June
2010 would approximate $21.4 million, including $.5illion related to our Singapore dollar exposurkll of our derivatives matu
during the next 15 months. See Note 4 to our cosetoonsolidated financial statements for additiorfarmation on our derivatiy
instruments.

Auction Rate Securities

We have generated a substantial cash balancé&@mmdf which are invested in securities that nweetrequirements for quali
and return. Investment of our cash exposes us tianhaisk. We held $50.9 million (par value) of &oo rate securities with
carrying value of $45.2 million as of June 30, 20¥%e intend to hold these securities until they t@nredeemed by issue
repurchased by brokerage firms or sold in a mattet facilitates orderly transactions. Due to digant uncertainties related to
auction rate securities market, we will be expdseithe risk of changes in the fair value of theseusities in future periods.

To measure the fair value of our auction rate sées as of June 30, 2010, we used an income apprgaluation model
estimate the price that would be received in exghafor our auction rate securities in an ordergngaction between mar
participants. The resulting exit price was deriesdhe weightedverage present value of expected cash flows auésus periods
illiquidity, using a riskadjusted discount rate based on the credit riskigodlity risk of our auction rate securitieswe were to incL
a hypothetical 10% adverse change in the adjkisted discount rate and a 10% adverse changfeeiperiods of illiquidity, th
additional net unrealized losses on our auctioe saturities as of June 30, 2010 would approxifgatd million. See Note 9 to ¢
condensed consolidated financial statements fatiaddl information on our auction rate securities.
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CRITICAL ACCOUNTING POLICIES

The preparation of our consolidated financial estants and related disclosures in conformity witAAB requires ot
management to make estimates, judgments and assomfiat affect the amounts reported in our cadatdd financial statemel
and accompanying notes. Our significant accounpiolicies are included in Note 1 to the Consolidat@thncial Statements for 1
year ended December 31, 2009 included in our AnReglort on Form 16 filed with the SEC on February 25, 2010, as updat
the Current Report on Formk-dated June 8, 2010. These policies, along withumderlying judgments and assumptions mau
their application, have a significant impact on consolidated financial statements. We identify oritical accounting policies
those that are the most pervasive and importathiet@ortrayal of our financial position and opergtresults, and that require the n
difficult, subjective and/or complex judgments bpmagement regarding estimates in matters thahhsegently uncertain. Our critic
accounting policies are those related to propertyeguipment, impairment of long-lived assets avabdgill and income taxes.

Property and Equipment

As of June 30, 2010, the carrying value of oumperty and equipment totaled $4,604.8 million, whiepresented 67% of to
assets. This carrying value reflects the applicatibour property and equipment accounting policidsich incorporate manageme
estimates, judgments and assumptions relativeetodhitalized costs, useful lives and salvage gadd®ur rigs.

We develop and apply property and equipment adooypolicies that are designed to appropriatelg ennsistently capitali:
those costs incurred to enhance, improve and extendseful lives of our assets and expense thass mcurred to repair or maint
the existing condition or useful lives of our assdthe development and application of such policegiires estimates, judgments
assumptions by management relative to the naturearaf benefits from, expenditures on our assets.edéfablish property a
equipment accounting policies that are designedigpreciate our assets over their estimated usafes.| The judgments a
assumptions used by management in determininguiedul lives of our property and equipment reflect botstdviical experience a
expectations regarding future operations, utilaatand performance of our assets. The use of diffeestimates, judgments i
assumptions in the establishment of our property equipment accounting policies, especially thos®lving the useful lives of o
rigs, would likely result in materially differenaorying values of assets and operating results.

For additional information on the useful livesaafr drilling rigs, including an analysis of the iemi of various changes in use
life assumptions, see "ltem 7. Management's Disoasand Analysis of Financial Condition and ReswfsOperations -Critical
Accounting Policies and Estimates" in Part Il of &mnual Report on Form 1R-for the year ended December 31, 2009, as updia
the Current Report on Form 8-K dated June 8, 2010.
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Impairment of Long-Lived Assets and Goodwill

We evaluate the carrying value of our property a&uglipment, primarily our drilling rigs, when evenbr changes
circumstances indicate that the carrying valueuahsrigs may not be recoverable. Generally, exteérmiriods of idle time and/
inability to contract rigs at economical rates areindication that a rig may be impaired. Howevee, offshore drilling industry h
historically been highly cyclical, and it is notusual for rigs to be unutilized or underutilized fgnificant periods of time a
subsequently resume full or near full utilizatiothem business cycles change. Likewise, during perioidsupply and dema
imbalance, rigs are frequently contracted at or wash brealeven rates for extended periods of time until datgs increase wh
demand comes back into balance with supply. Impaitnsituations may arise with respect to specifaividual rigs, groups of rig
such as a specific type of drilling rig, or rigsancertain geographic location. Our rigs are moaild may generally be moved fr
markets with excess supply, if economically feasilfur ultradeepwater semisubmersible rigs and jackup rigssaited for, an
accessible to, broad and numerous markets throtigi@world.

For property and equipment used in our operati@wgverability generally is determined by compauitine carrying value of
asset to the expected undiscounted future cashs fldvihe asset. If the carrying value of an assetot recoverable, the amoun
impairment loss is measured as the difference latwlee carrying value of the asset and its estinfaie value. The determination
expected undiscounted cash flow amounts requiggsfisiant estimates, judgments and assumptionsding future utilization, de
rates, expense levels and capital requirementsach of our drilling rigs, as well as cash flowsg®ted upon disposition. Due to
inherent uncertainties associated with these ettsnave perform sensitivity analysis on key assionptas part of our recoverabil
test.

If the global economy deteriorates and/or o&wents or changes in circumstances indicatetlieatarrying value of one or
more of our drilling rigs may not be recoverable will conclude that a triggering event has ocadiaad perform a recoverability te
If, at the time of the recoverability test, managais judgments and assumptions regarding futahesiny conditions and operations
have diminished, it is reasonably possible thatweald conclude that one or more of our drillingsrigre impaired.

We test goodwill for impairment on an annual basiswhen events or changes in circumstances iteditsat a potenti
impairment exists. The goodwill impairment testuiegs us to identify reporting units and estimaaeheunit's fair value as of t
testing date. Our four operating segments represe@nteporting units. In most instances, our dakion of the fair value of ol
reporting units is based on estimates of futurealiated cash flows to be generated by our driltigg, which reflect managemel
judgments and assumptions regarding the appropigk-adjusted discount rate, as well as future industryditions and operatiot
including future utilization, day rates, expenseels, capital requirements and terminal valuesfwh of our drilling rigs. Due to t
inherent uncertainties associated with these essBnave perform sensitivity analysis on key assionptas part of our goodw
impairment test.

If the aggregate fair value of our reporting urikxseeds our market capitalization, we evaluateghsonableness of the imp!
control premium which includes a comparison to iegblcontrol premiums from recent market transastiwithin our industry or oth
relevant benchmark data. To the extent that thdiéhgontrol premium based on the aggregate fdirevaf our reporting units is r
reasonable, we adjust the discount rate used irdisaounted cash flow model and reduce the estirfaie values of our reportit
units.

If the estimated fair value of a reporting unite&ds its carrying value, its goodwill is considenet impaired. If the estimat
fair value of a reporting unit is less than itsrgarg value, we estimate the implied fair valuetiodé reporting unit's goodwill. If tt
carrying amount of the reporting unit's goodwilcerds the implied fair value of the goodwill, arpairment loss is recognized in
amount equal to such excess. In the event we dispfodrilling rig operations that constitute a mesis, goodwill would be allocatec
the determination of gain or loss on disposal. Baseour annual goodwill impairment test perfornasdof December 31, 2009, th
was no impairment of goodwill.
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If the global economy deteriorates and/or our etqi@ms relative to future offshore drilling indostonditions decline, we m
conclude that the fair value of one or more of mporting units has more-likely-tharet declined below its carrying amount
perform an interim period goodwill impairment teHt. at the time of the goodwill impairment testanagement's judgments
assumptions regarding future industry conditiond aperations have diminished or if the market valfieur shares has substanti
declined, we may conclude that the goodwill of onenore of our reporting units has been impaired teasonably possible that
judgments and assumptions inherent in our goodplairment test may change in response to futumkehaonditions

Asset impairment evaluations are, by nature, fighbjective. In most instances they involve exgi@ahs of future cash flov
to be generated by our drilling rigs, which reflechnagement's judgments and assumptions regandginge findustry conditions a
operations, as well as management's estimatedwEfutilization, day rates, expense levels andtalapquirements. The estimatl
judgments and assumptions used by management eptiieation of our asset impairment policies reffleoth historical experien
and an assessment of current and expected fut@etamal, industry, market, economic and politieavironments. The use
different estimates, judgments, assumptions and&@apons regarding future industry conditions apdrations would likely result
materially different asset carrying values and apeg results.

Income Taxes

We conduct operations and earn income in numeroustries and are subject to the laws of numeraxgurisdictions. As ¢
June 30, 2010, our condensed consolidated baldreet mcluded a $341.9 million net deferred incdmeliability, a $60.1 milliol
liability for income taxes currently payable an@18.7 million liability for unrecognized tax bentsfi

The carrying values of deferred income tax asmedkliabilities reflect the application of our ifme tax accounting policies &
are based on management's estimates, judgmentasanchptions regarding future operating results lawels of taxable incom
Carryforwards and tax credits are assessed foizatiah as a reduction of future taxable incomeusing a more-likely-thamoi
determination.

We do not provide deferred taxes on the undistetbearnings of our U.S. subsidiary and predece&¢8CO Internation
Incorporated ("Ensco Delaware"), because our painy intention is to reinvest such earnings ind&fiy or until such time that th
can be distributed in a tax-free manner. We dopnotide deferred taxes on the undistributed eamofgensco Delaware's ndhS.
subsidiaries because our policy and intention ieitavest such earnings indefinitely.

The carrying values of liabilities for income taxeurrently payable and unrecognized tax benefésbased on manageme
interpretation of applicable tax laws and incorpermanagement's estimates, judgments and assusypégarding the use of 1
planning strategies in various taxing jurisdictioi$ie use of different estimates, judgments andirapgons in connection wi
accounting for income taxes, especially those wingl the deployment of tax planning strategies, mesult in materially differel
carrying values of income tax assets and liabdliiad operating results.

We operate in many jurisdictions where tax lawatieg to the offshore drilling industry are nothv@eveloped. In jurisdictior

where available statutory law and regulations acerinplete or underdeveloped, we obtain professigunialance and consider exist
industry practices before utilizing tax planningagtgies and meeting our tax obligations.
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Tax returns are routinely subject to audit in njossdictions and tax liabilities are occasiondilyalized through a negotiati
process. While we have not historically experiersigdificant adjustments to previously recognizadadssets and liabilities as a re
of finalizing tax returns, there can be no asswéghat significant adjustments will not arise ie fiature. In addition, there are sev
factors that could cause the future level of uraety relating to our tax liabilities to increasegluding the following:

» The Internal RevenuBervice and/or Her Majesty's Revenue and Custonysdisagree with our interpretation of
laws, treaties or regulations with respect to g#domestication.

» During recent years, the number of tax jurisdictiam which we conduct operations has increasedwandurrentl
anticipate that this trend will continue.

 In order to utilize tax planning strategies and dugt operations efficiently, our subsidiaries freqtly enter int
transactions with affiliates that are generallyjsabto complex tax regulations and are frequerdljiewed by ta
authorities.

* We may conduct future operations in certain taisglictions where tax laws are not well developetd] & may b
difficult to secure adequate professional guidance.

» Tax laws, regulations, agreements and treatiesgehfrequently, requiring us to modify existing tsixategies 1
conform to such change

ltem 3. Quantitative and Qualitative Disclosures About MakRisk

Information required under Item 3. has been inomfed into "ltem 2. Management's Discussion andlysis of Financi:
Condition and Results of Operations - Market Risk".

ltem 4. Controls and Procedures

Based on their evaluation as of the end ofpeod covered by this Quarterly Report on FormQlOour Chief Executiv
Officer and Chief Financial Officer have concludbdt our disclosure controls and procedures, asetefiin Rule 13d5 under th
Securities and Exchange Act of 1934 (the "Exchakgi®), are effective.

During the fiscal quarter ended June 30, 201Cgetleere no changes in our internal control ovearftial reporting that ha
materially affected, or are reasonably likely tatenglly affect, our internal control over finantreporting.
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PART Il - OTHER INFORMATION

Item 1. Legal Proceedings
FCPA Internal Investigation

Following disclosures by other offshore servicenpanies announcing internal investigations invajvine legality of amoun
paid to and by customs brokers in connection véthgorary importation of rigs and vessels into Niegethe Audit Committee of o
Board of Directors and management commenced amaitévestigation in July 2007. The investigatimitially focused on ot
payments to customs brokers relating to the temmponaportation of ENSCO 100, our only rig that oped offshore Nigeria durii
the pertinent period.

As is customary for companies operating offshorgeNa, we had engaged independent customs bredgssocess custor
clearance of routine shipments of equipment, melteand supplies and to process the ENSCO 100 tamyponportation permit
extensions and renewals. One or more of the cusbhwakers that our subsidiary in Nigeria used tcaobthe ENSCO 100 tempori
import permits, extensions and renewals also pealitthis service to other offshore service compattias have undertaken Fore
Corrupt Practices Act ("FCPA") compliance interimadestigations.

The principal purpose of our investigation wagl&termine whether any of the payments made to aunycustoms broke
were inappropriate under the ahtibery provisions of the FCPA or whether any vimas of the recordkeeping or internal accour
control provisions of the FCPA occurred. Our Audidmmittee engaged a Washington, D.C. law firm witificant experience
investigating and advising upon FCPA matters tésagsthe internal investigation.

Following notification to the Audit Committee and KPMG LLP, our independent registered public acdimg firm, ir
consultation with the Audit Committee's externajdecounsel, we voluntarily notified the United 8t Department of Justice ¢
SEC that we had commenced an internal investigaidm expressed our intention to cooperate with bgincies, comply with ths
directives and fully disclose the results of theestigation. The internal investigation process im®lved extensive reviews
documents and records, as well as production tcathleorities, and interviews of relevant personheladdition to the tempora
importation of ENSCO 100, the investigation hasnexeed our customs clearance of routine shipmendsimmigration activities i
Nigeria.

Our internal investigation has essentially beemctaled. Discussions were held with the authortibeseview the results of t
investigation and discuss associated matters d200§ and the first half of 2010. On May 24, 2048, received notification from t!
SEC Division of Enforcement advising that it doest imtend to recommend any enforcement actions. éifgect to receive
determination by the United States Department sfidelin the near-term.

Although we believe the United States Departméniustice will take into account our voluntary ddstire, our cooperati
with the agency and the remediation and compli@rdencement activities that are underway, we aablarto predict the ultime
disposition of this matter, whether we will be dped with violation of the antiribery, recordkeeping or internal accounting col
provisions of the FCPA or whether the scope ofitivestigation will be extended to other issues igdxia or to other countries. \
also are unable to predict what potential correctheasures, fines, sanctions or other remedianyifthe United States Departmer
Justice may seek against us or any of our employees

In November 2008, our Board of Directors approwsthanced FCPA compliance recommendations issuethéyAudi
Committee's external legal counsel, and the Compantyarked upon an enhanced compliance initiatigeititluded appointment o
Chief Compliance Officer and a DirectoCerporate Compliance. We engaged consultantsstetas in implementing the compliai
recommendations approved by our Board of Directetsch include an enhanced compliance policy, iaseel training and testir
prescribed contractual provisions for our servicevjglers that interface with foreign governmenti@#fis, due diligence for ti
selection of such service providers and an incek@empanywide awareness initiative that includes periodgu@ance of FCP
Alerts.

Since ENSCO 100 completed its contract commitraedtdeparted Nigeria in August 2007, this matteoisexpected to have

material effect on or disrupt our current operatiofss noted above, we are unable to predict theoowt of this matter or estimate
extent to which we may be exposed to any resufistgntial liability, sanctions or significant addital expense.
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ENSCO 74 Loss

In September 2008, ENSCO 74 was lost as a re$iftuaicane lke in the Gulf of Mexico. Portions @ legs remaine
underwater adjacent to the customer's platform,vema@onducted extensive aerial and sonar recoraraiesbut did not locate the
hull. The rig was a total loss, as defined undertéims of our insurance policies.

In March 2009, the sunken rig hull of ENSCO 74 \wmsted approximately 95 miles from the origingllicig location when i
was struck by the oil tanker SKS Satilla. Followitigcovery of the sunken rig hull, we removed tbeeasible hydrocarbons onba
the rig and began planning for removal of the waggk As an interim measure, the wreckage was apately marked, and the U
Coast Guard issued a Notice to Mariners. We regeonthmenced removal of the hull wreckage and reéldabris.

On March 17, 2009, we received notice from legalrsel representing certain underwriters in a sydtion claim alleging th
ENSCO 74 caused a pipeline to rupture during Hamdclke. On September 4, 2009, High Island Offsisystem, LLC, commenc
civil litigation against us in the U.S. District G for the Southern District of Texas seeking dgesafor the cost of repairs ¢
business interruption in excess of $26.0 millioas&d on information currently available, primathg adequacy of available defen
we have not concluded that it is probable thaakility exists with respect to this matter.

On March 18, 2009, SKS OBO & Tankers AS and KnsBehard Jebsen Skipsrederi AS, the owner and mamddghe SK:!
Satilla, commenced civil litigation against usfietU.S. District Court for the Southern Districtl#xas seeking monetary damage
$10.0 million for losses incurred when the tankieuck the sunken hull of ENSCO 74. Based on infdiomacurrently availabli
primarily the adequacy of available defenses, wes et concluded that it is probable a liabilitystx with respect to this matter.

On September 18, 2009, Sea Robin Pipeline Compdan®@, commenced civil litigation against us in tRéteenth Judici
Court for the Parish of Lafayette and in the Nieeatd Judicial Court for the Parish of Baton Roufgte of Louisiana seeki
unspecified damages in relation to the cost ofirggadamage to the pipeline, loss of revenuesyesuand other damages. Basel
information currently available, we have concludeat it is remote that a liability exists with respto this matter.

We filed a petition for exoneration or limitatian liability under U.S. admiralty and maritime lawthe U.S. District Court fc
the Southern District of Texas on September 2, 200@ petition seeks exoneration from or limitatimhliability for any and a
injury, loss or damage caused, occasioned or cadurr relation to the ENSCO 74 loss in Septembd82laims have be
presented in the exoneration/limitation proceedibgsthe owners of the SKS Satilla tanker and thghHisland and Sea Rol
pipelines. The owners of two other subsea pipellrge also presented claims in the exonerationéiioh of liability proceeding
The claims were filed on behalf of Stingray Pipeli@ompany, LLC, and Tennessee Gas Pipeline sealongtary damages incuri
by reason of damage to pipelines allegedly caugeNSCO 74 during Hurricane lke. The Stingray clagnin the amount of $14
million, and the Tennessee Gas Pipeline claimrisifispecified damages. Based on information cugr@ngilable, we have concluc
that it is remote that liabilities exist with regpéo these matters.

We have liability insurance policies that provideverage for claims such as the tanker and pipelaiss as well as removal
wreckage and debris in excess of the property amsag policy sublimit, subject to a $10.0 milliorr pecurrence selfasured retentic
for thirdparty claims and an annual aggregate limit of $800illion. We believe all liabilities associatedtivithe ENSCO 74 lo
during Hurricane Ike resulted from a single occaceeunder the terms of the applicable insurancieipsl However, legal counsel
certain liability underwriters have asserted tihatliability claims arise from separate occurrenteshe event of multiple occurrenc
the self-insured retention is $15.0 million for t@ocurrences and $1.0 million for each occurreheecafter.

The exoneration/limitation proceedings currentlglide the SKS Satilla claim and the four pipelah@ms described aboy
which effectively supersedes their prior civildiition filings. The matter is scheduled for trialSeptember 2011. Although we do
expect final disposition of the claims associateith\the ENSCO 74 loss to have a material adverfgetefipon our financial positic
operating results or cash flows, there can be soraaces as to the ultimate outcome.
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ENSCO 69

We have filed an insurance claim under our packagiey, which includes coverage for certain pohfi risks, and a
evaluating legal remedies against Petrosucre fotractual and other ENSCO 69 related damages. ENGCIaas an insured value
$65.0 million under our package policy, subjecat®10.0 million deductible.

By letter dated September 30, 2009, legal cowenstlg for the package policy underwriters deniedetage under the pack
policy and reserved rights. On March 15, 2010, awdeers commenced litigation in the U.K. High Cowf Justice, Commerci
Court, for purposes of enforcing mediation under disputes clause of our package policy and preduds from pursuing litigatic
in the United States. On that date, we commendaghtion styled ENSCO International Incorporated €grtain Underwriters
Lloyds, et al, in the District Court, Dallas Counfifexas to recover on our political risk packagéicgoclaim. Our lawsuit seel
recovery under the policy for the loss of ENSCQa68 includes claims for wrongful denial of coverageeach of contract, breact
the Texas insurance code, failure to timely resporttie claim and bad faith. Our lawsuit seeks alalamages in the amount of $£
million (insured value of $65.0 million less a $Gnillion deductible), punitive damages and attgshéees.

On April 26, 2010, we obtained a temporary restraj order from the Texas Court that effectivelyphpbits the insurant
underwriters from pursuing litigation they filedtine U.K. These proceedings are in an early stagethere can be no assurances
the ultimate outcome. See Note 11 to our condeosgesbolidated financial statements for addition&drimation on ENSCO 69.

ENSCO 29 Wreck Removal

A portion of the ENSCO 29 platform drilling rig wéost over the side of a customer's platform essalt of Hurricane Katrir
during 2005. Although beneficial ownership of ENS@®was transferred to our insurance underwritdrenathe rig was determin
to be a total loss, management beliewesmay be legally required to remove ENSCO 29 wagekand debris from the seabed
currently estimates the removal cost to range f#n® million to $15.0 million. Our property insu@npolicies include coverage
ENSCO 29 wreckage and debris removal costs up #® $8lion. We also have liability insurance poési that provide specifi
coverage for wreckage and debris removal costgdass of the $3.8 million coverage provided undergroperty insurance policies.

Our liability insurance underwriters have issuettelrs reserving rights and effectively denyingearage by questioning t
applicability of coverage for the potential ENSC®Wreckage and debris removal costs. During 20@7¢evmmenced litigation in t
Texas District Court of Dallas County against dertenderwriters at Lloyd's of London and other isice companies, Bryan John
and BC Johnson Associates, LLC (collectively "thederwriters™) alleging breach of contract, wrongdignial, bad faith and otr
claims which seek a declaration that removal ofckage and debris is covered under our liabilityuiasce, monetary damac
attorneys' fees and other remedies. The mattehiedsiled for trial in August 2010.

While we anticipate that any ENSCO 29 wreckage deldris removal costs incurred will be largely atlyf covered b
insurance, a $1.2 million provision, representihg portion of the $5.0 million low end of the rangfeestimated removal cost -
believe is subject to liability insurance coveragas recognized during 2006.

Asbestos Litigation

During 2004, we and certain current and forswdrsidiaries were named as defendants, alongnwitiierous other thirgarty
companies as co-defendants, in three npatty lawsuits filed in the Circuit Courts of Jon@eunty (Second Judicial District) &
Jasper County (First Judicial District), Mississipphe lawsuits sought an unspecified amount of etany damages on behalf
individuals alleging personal injury or death, painty under the Jones Act, purportedly resultinmpfrexposure to asbestos on dril
rigs and associated facilities during the perio@5L&hrough 1986.

In compliance with the Mississippi Rules aViCProcedure, the individual claimants in thegmial multiparty lawsuit
whose claims were not dismissed were orderedeacefther new or amended single plaintiff complamasing the specific defendant
(s) against whom they intended to pursue clainssaAesult, out of more than 600 initial myddrty claims, we have been named
defendant by 65 individual plaintiffs. Of theseigla, 62 claims or lawsuits are pending in Missigsigtate courts and three
pending in the U.S. District Court as a resulthait removal from state court.

To date, written discovery and plaintiff depogitchave taken place in eight cases involving usiléeAdeveral cases have b
selected for trial during 2010 and 2011, none @&f thses pending against us in Mississippi statet @va included within tho:
selected cases.

The three cases removed from state court hega assigned to the Mulistrict Litigation 875, which is currently befotke
U.S. District Court for the Eastern District of Peglvania. Although the Houston law firm represegtthese three plaintiffs filec
Motion to Remand, seeking to bring the cases badWississippi state court, the U.S. District Codenied the plaintiffs' motion |
order dated December 10, 2009.
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We intend to vigorously defend against these daamd have filed responsive pleadings preservindefé¢énses and challeng
to jurisdiction and venue. However, discovery i ehgoing and, therefore, available informaticygarding the nature of all pendi
claims is limited. At present, we cannot reasonaetiermine how many of the claimants may have v@tdns under the Jones Act
estimate a range of potential liability exposufany.

In addition to the pending cases in Mississipg, vave two other asbestos or lung injury claimdpgnagainst us in litigatio
in other jurisdictions. Although we do not expdut ffinal disposition of the Mississippi and othebestos or lung injury lawsuits
have a material adverse effect upon our finanaaltiwn, operating results or cash flows, therelmamo assurances as to the ultin
outcome of the lawsuits.

Other Matters

OnJuly 9, 2010, Ensco Offshore Company, a subsidinsco plc filed suit in the U.S. District Cotior the Eastern Distric
of Louisiana in New Orleans against the U.S. Depant of the Interior, the U.S. Bureau of Ocean Bydvlanagement, Regulatit
and Enforcement and other defendants seeking ardé&oh that the defendants violated the U.S. Adshistive Procedures Act, tl
Outer Continental Shelf Lands Act and other appliedaws by imposing a simronth deepwater drilling moratorium in the U.S. €
of Mexico, by imposing new substantive safety aedification requirements for both shallomater and deepwater drilling in the U
Gulf of Mexico and by unreasonably delaying apptafaapplications to drill in both shallowater and deepwater areas of the |
Gulf of Mexico. The complaint was amended on R0y 2010 to address the actions taken by the Uepaiment of the Interior ¢
July 12, 2010 to impose a second moratorium/suspetisat generally applies to deepwater drillingtfie U.S. Gulf of Mexico an
documentary and permitting requirements with respeboth shallowwater and deepwater development and productiolindriénd
related activities in the U.S. Gulf of Mexico tHatk proper legislative, regulatory or procedunatharization. The lawsuit continu
to seek a more wetlefined regulatory process for instituting new safaeasures and operational and permitting reqrgsifor U.S
Gulf of Mexico shallowwater and deepwater offshore drilling so as to dgmith the U.S. Administrative Procedures Act, bater
Continental Shelf Lands Act and other applicablesla

During 2009, we filed arbitration claims with tRénancial Industry Regulatory Authority ("FINRA")leging fraud, conflict o
interest and breach of contract against Citigrolgh@ Markets, Inc. and Merrill Lynch, Pierce, Fen& Smith, Inc. and breach
contract against Jefferies & Company, Inc. and @ppamer & Co., Inc. in connection with the saleceftain auction rate securities
us in the aggregate principal amount of $50.9 arilli These proceedings are in the discovery stadehere can be no assurance
to the ultimate outcome.

In addition to the foregoing, we are named defatglar parties in certain other lawsuits, claimparceedings incidental to o
business and are involved from time to time asigmiio governmental investigations or proceedimgduding matters related
taxation, arising in the ordinary course of businedthough the outcome of such lawsuits or otheiceedings cannot be predic
with certainty and the amount of any liability thaguld arise with respect to such lawsuits or offreceedings cannot be predic
accurately, we do not expect these matters to Aawmaterial adverse effect on our financial posjtmperating results or cash flows.

ltem 1A. Risk Factors

There are numerous factors that affect our busiaed results of operations, many of which are beyaur control. In additio
to information set forth in this Quarterly Reporbu should carefully read and consider "ltem 1AskRractors” in Part | and "ltem
Management's Discussion and Analysis of Financaidtion and Results of Operations” in Part Il af &nnual Report on Form 10-
K for the year ended December 31, 2009, as updatetie Current Report on Form K8-dated June 8, 2010, which conts
descriptions of significant factors that might aaubke actual results of operations in future pexitm differ materially from thos
currently anticipated or expected. Except as seh fbelow, there have been no material changes trermrisk factors previous
disclosed in our Annual Report on Form 10-K for ylear ended December 31, 2009.

OUR OFFSHORE DRILLING OPERATIONS COULD BE ADVERSELYIMPACTED BY THE BP MACONDO WELL
INCIDENT AND THE RESULTING CHANGES IN REGULATION OF OFFSHORE OIL AND GAS EXPLORATION ANC
DEVELOPMENT ACTIVITY.

In May 2010, the U.S. Department of Interimplemented a siraonth moratorium/suspension on certain drilling\étoes in
water depths greater than 500 feet in the U.S. GiuMexico in response to the BP Macondo well iecil The U.S. Department
Interior subsequently issued NTLs implementing tddal safety and certification requirements apiie to drilling activities in th
U.S. Gulf of Mexico, imposed additional requirenrgenmtith respect to development and production d@&iwiin the U.S. Gulf ¢
Mexico and has delayed the approval of applicattongdrill in both deepwater and shallomater areas. On June 22, 2010, the !
District Court for the Eastern District of Louisemranted a temporary injunction which immediatelghibited enforcement of tt
moratorium/suspension. On July 12, 2010, the D&partment of Interior issued a revised moratorawspension on drilling in tt
U.S. Gulf of Mexico that generally applies to mebdffshore drilling units that utilize subsea blaw@revention equipment requir
for deepwater drilling operations.
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Certain of our ultraleepwater semisubmersible rigs currently contraictelde U.S. Gulf of Mexico are affected by thdldrg
moratorium/suspension imposed by the U.S. Depattnwdninterior in response to the BP Macondo welkident. This
moratorium/suspension and related NTLs are beiradlestged in litigation by Ensco and others. Therafions of certain of ot
jackup rigs not expressly covered by the moratoffuispension are being delayed due to the requitsnanthe NTLs and th
drilling permit approval process. Current or f@UNTLs or other directives may impact our custashability to obtain drilling
permits and commence or continue deepwater orashallater operations in the U.S. Gulf of Mexico.

Customers recently have submitted force majewntices involving our ultrdeepwater semisubmersible (ENSCO 8500)
four of our jackup rigs (ENSCO 68, ENSCO 82, ENS&8and ENSCO 87) in the U.S. Gulf of Mexico. Wedaejected all of thes
force majeure notices as invalid under the applcadrms of the contract. All four jackup rigs (EGIS 68, ENSCO 82, ENSC
86 and ENSCO 87) currently are operating and egrhith day rate. In the event of valid force majeure circumstantles,contract:
for our ultradeepwater semisubmersible rigs currently in the. G&f of Mexico generally provide that a reducederapplies for
specified number of days (approximately ten weelfgr which our customers have a right to terminatiject to payment of
significant portion of the day rate for the remanaf the contract term (which, in some casesp iset offset by other drilling wot
obtained during said period). As respects ourjpakgs in the U.S. Gulf of Mexico, the contractémice majeure provisions genere
provide for payment of full day rate for a spedfieumber of days (approximately two weeks) afteicilour customers have a ri¢
to terminate without further payment.

ENSCO 8502 was delivered in January 2010 amstheduled to commence drilling operations und&vcayear contract il
August 2010. Although our customer has questiomkdther the new requirements of the moratorium/sasion and related NTI
will delay contract commencement, we believe ENSEBD2 is in compliance with contractual requiremeants current applicab
regulations and that the drilling contract shouwdhenence in accordance with its terms.

We have filed suit in the U.S. District Court fitre Eastern District of Louisiana to seek relienfrthese actions which v
believe violate the U.S. Administrative Proceduret,Ahe Outer Continental Shelf Lands Act and otlygplicable laws. We are r
able to predict the outcome of these legal proecggiwhether enforcement of the moratorium/susparend other related restrictic
and delays will be enjoined, or whether the U.Spd@ament of Interior will seek to implement additéd restrictions on or prohibitior
of drilling activities in the U.S. Gulf of MexicowWe have 10 rigs under contract in the U.S. GulMaxico, including three ultra-
deepwater semisubmersible rigs. Our customers sealk to move rigs to locations outside of the WGE8If of Mexico, perforn
activities permitted under the moratorium/suspensdad the enhanced safety requirements or atteonjerininate our contrac
pursuant to their respective force majeure or gphhevisions.

At this time, we cannot predict the impact of Ble Macondo well incident and resulting changesha regulation of offshor
oil and gas exploration and development activityoon operations or contracts or what actions magaken by our customers, ott
industry participants or the U.S. or other governteen response to the incident. Future legistativ regulatory enactments m
impose new requirements for well control and blotvprevention equipment that could increase ourscasd cause delays in ¢
operations due to unavailability of associated ppgint.

A prolonged suspension of drilling activity in theS. Gulf of Mexico and associated new legislatiomregulations in the U.!
or elsewhere could materially adversely affectfaancial condition, operating results or cash #ow

COMPLIANCE WITH OR BREACH OF ENVIRONMENTAL LAWS CAN BE COSTLY AND COULD LIMIT OUR
OPERATIONS.

Our operations are subject to laws and regulatirgrolling the discharge of materials into thevismnment, pollution
contamination and hazardous waste disposal or wiberrelating to the protection of the environmeBhvironmental laws ar
regulations specifically applicable to our businas8vities could impose significant liability ors dor damages, cleamp costs, fine
and penalties in the event of oil spills or simitéscharges of pollutants or contaminants intogheironment or improper disposal
hazardous waste generated in the course of ouatipes. To date, such laws and regulations havhadta material adverse effect
our operating results, and we have not experieaceakccident that has exposed us to material liglidi discharges of pollutants in
the environment. However, the legislative and t&tguy response to the BP Macondo well incidentld@ubstantially increase o
customers' liabilities in respect of oil spills aal$o could increase our liabilities. In addititmpotential increased liabilities, su
legislative or regulatory action could impose iraged financial, insurance or other requirementsritay adversely impact the ent
offshore drilling industry.
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The International Convention on Qil Pollution Pasgdness, Response and Cooperation, the U.K. Mar&tapping Act 1995
the U.K. Merchant Shipping (Oil Pollution Prepareds, Response and Cooperation Convention) Requdali®o8 and other relat
legislation and regulations and the Oil PollutiontAf 1990 ("OPA 90") and other U.S. federal stesuspplicable to us and ¢
operations, as well as similar statutes in Texamjidiana, other coastal states and other W@h-jurisdictions, address oil sf
prevention and control and significantly expandbiliy, fine and penalty exposure across many segmef the oil and gas industi
Such statutes and related regulations impose atyasf obligations on us related to the preventbwil spills, disposal of waste ai
liability for resulting damages. For instance, OBP@imposes strict and, with limited exceptionspjand several liability upon ea
responsible party for oil removal costs as welhagriety of fines, penalties and damages. Fatlureomply with these statutes e
regulations, including OPA 90, may subject us tal a@r criminal enforcement action, which may nat bovered by contractu
indemnification or insurance and could have a nitadverse effect on our financial position, opi@gresults and cash flows.

Events in recent years, including the BP Maconddl imcident, have heightened governmental andrenmental concerr
about the oil and gas industry. From time to tihegjslative proposals have been introduced thatldveaterially limit or prohibit
offshore drilling in certain areas. We are advigrsdfected by moratoria on drilling in certain aseof the Gulf of Mexico an
elsewhere, including the recent moratorium/suspeng the U.S. Gulf of Mexico, restrictions on demment and productic
activities in the U.S. Gulf of Mexico and associhTLs that have and may further impact our operati If new laws are enacted
other government action is taken that restrictrohjbit offshore drilling in our principal areas operation or impose environmen
protection requirements that materially increase libbilities, financial requirements or operating equipment costs associa
with offshore drilling, exploration, development mroduction of oil and natural gas, our financiakiion, operating results and c:
flows could be materially adversely affected.

THE POTENTIAL FOR GULF OF MEXICO HURRICANE RELATED WINDSTORM DAMAGE OR LIABILITIES COULD
RESULT IN UNINSURED LOSSES AND MAY CAUSE US TO ALTE OUR OPERATING PROCEDURES DURIN(
HURRICANE SEASON, WHICH COULD ADVERSELY AFFECT OURBUSINESS.

Certain areas in and near the Gulf of Mexico elgmee hurricanes and other extreme weather conditio a relatively freque
basis. Some of our drilling rigs in the Gulf of Mex are located in areas that could cause thers gubceptible to damage and/or t
loss by these storms, and we have a larger comtiemirof jackup rigs in the Gulf of Mexico than nma¥ our competitors. W
currently have eight jackup rigs and three utteeepwater semisubmersible rigs in the Gulf of MexlBamage caused by high wir
and turbulent seas could result in rig loss or dgemgermination of drilling contracts on lost oweeely damaged rigs or curtailment
operations on damaged drilling rigs with reducedsaespended day rates for significant periods oftumtil the damage can
repaired. Moreover, even if our drilling rigs aret mirectly damaged by such storms, we may expegiglisruptions in our operatio
due to damage to our customers' platforms and othated facilities in the area. Our drilling opwas in the Gulf of Mexico hav
been impacted by hurricanes, including the totss lof one jackup rig during 2004, one platformdiging 2005 and one jackup |
during 2008, with associated loss of contract reesrand potential liabilities.

Insurance companies incurred substantial losséeimffshore drilling, exploration and productimgustries as a consequet
of hurricanes that occurred in the Gulf of Mexiaaridg 2004, 2005 and 2008. Accordingly, insuranomganies have substantia
reduced the nature and amount of insurance coveragjkable for losses arising from named tropit¢atra or hurricane damage in t
Gulf of Mexico (“windstorm damage") and have drapglly increased the cost of available windstormezage. The tight insuran
market not only applies to coverage related to @li¥exico windstorm damage or loss of our drillings, but also impacts covera
for potential liabilities to third parties assoedtwith property damage, personal injury or death environmental liabilities as well
coverage for removal of wreckage and debris astatigith hurricane losses. We have no assurantc¢hghaight insurance market f
windstorm damage, liabilities and removal of wreggkand debris will not continue into the foreseedbture.

Upon renewal of our annual insurance polieiffsctive July 1, 2010, we obtained $450.0 millmnannual coverage for ultra-
deepwater semisubmersible rig hull and machinesgds arising from Gulf of Mexico windstorm damagéva $50.0 million pe
occurrence self- insured retention (deductible)wkleer, due to the significant premium, high sefured retention and limite
coverage, we decided not to purchase windstornranse for our jackup rigs remaining in the GulfMéxico. Accordingly, we hav
retained the risk for loss or damage of our eigbkiip rigs remaining in the Gulf of Mexico arisiogt of windstorm damage.
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Our current liability insurance policies only pide coverage for Gulf of Mexico windstorm exposui@sremoval of wreckag
and debris in excess of $50.0 million per occureeas respects both our jackup and ulieepwater semisubmersible rig operat
and have an annual aggregate limit of $450.0 mill@ur limited windstorm insurance coverage expeseto a significant level
risk due to jackup rig damage or loss related w@eeweather conditions caused by Gulf of Mexicoibanes.

We have established operational procedures designmitigate risk to our jackup rigs in the GuffMexico during hurrican
season. In addition to procedures designed tortssttrire the drilling package on jackup rigs, impriackup leg stability and incre:
the air gap to position the hull above waves, aawcedures involve analysis of prospective drilliogations, which may inclu
enhanced bottom surveys. These procedures may nesaldecision to decline to operate on a custodesignated location duri
hurricane season notwithstanding that the locatwaier depth and other standard operating conditene within a rig's norm
operating range. Our procedures and the associegedatory requirements addressing Mobile Offshariding Unit operations in th
Gulf of Mexico during hurricane season, couplechvatir decision to retain (salfisure) certain windstorm related risks, may rem
a significant reduction in the utilization of oackup rigs in the Gulf of Mexico.

As noted above, we have a $50.0 million peruaence deductible for windstorm loss or damageup ultradeepwate
semisubmersible rigs in the Gulf of Mexico and halexted not to purchase loss or damage insuranaage for our eight jack
rigs in the area. Moreover, we have retained thiefor the first $50.0 million of liability exposerfor removal of wreckage and del
resulting from windstorm related exposures assediatith our rigs in the Gulf of Mexico. These arithey retained exposures
property loss or damage and wreckage and debrisvanor other liabilities associated with Gulf ofeico hurricanes could hav
material adverse effect on our financial positioperating results and cash flows if we sustaini@@mt uninsured or underinsui
losses or liabilities as a result of Gulf of Mexitorricanes.

Item 2. Unregistered Sales of Equity Securities and UseéPobceeds
The table below provides a summary of our refpases of our shares during the quarter ended3yrz010:

Issuer Purchases of Equity Securitie

Approximate

Total Number Dollar
of Shares Value of

Average Purchased as Shares that

Total Price Part of Publicly May Yet Be

Number of Paid Announced Purchased

Period Shares per Plans or Under Plans

reriod Purchased _Share Programs or Programs
April 1 - April 30 21,270 $46.91 -- $562,000,000
May 1- May 31 11,498 39.96 -- 562,000,000
June 1- June 30 97,616 34.70 -- 562,000,000

Total 130,384 $37.15 --

During the quarter ended June 30, 2010, réyases of our shares were primarily from employeesrmnemployee directors
connection with the settlement of income tax witling obligations arising from the vesting of shaveards.

The Board of Directors of ENSCO International Irpmrated previously authorized the repurchase abupil,500.0 million ¢
our shares. In December 2009, the tBaard of Directors of Ensco International Limitedpredecessor of Ensco plc, continuec
prior authorization and, subject to shareholdereymgd, authorized management to repurchase up &@.85million of our ADSs frot
time to time pursuant to share repurchase agresnvéttt two investment banks. The thsole shareholder of Ensco Internatic
Limited approved such share repurchase agreements five-year term. No shares were repurchased under the share repe
programs during the simonth period ended June 30, 2010. Although $562llibmremained available for repurchase as of J8@
2010, we will not repurchase any shares under baresrepurchase program without further consutiatiith and approval by tl
Board of Directors of Ensco plc.
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ltem 6. Exhibits

Exhibit No.

3.1

3.2

4.1

10.1

10.z

*15.1

*31.1

*31.2

**32.1

**32.2
**101.INS
**101.SCH
**101.CAL
**101.DEF
**101.LAB

**101.PRE

Articles of Association of Ensco International filecorporated by reference to Exhibit 99.1 to thegRtrant's Curre
Report on Form 8-K filed on December 16, 2009, Kite 1-8097).

Certificate of Incorporation on Change of Name diporated by reference to Exhibit 3.1 to the Regigts Currer
Report on Form 8-K filed on April 1, 2010, File Nb:8097).

Form of American Depositary Receipt for AmericanpDsitary Shares representing Deposited Class An@ry
Shares of Ensco plc (incorporated by referencextutit 4.1 to the Registrant's Current Report omnr8K filed on
April 1, 2010, File No. 1-8097).

Second Amended and Restated Credit Agreement, datefl 28 May 2010, among Ensco plc, ENSCO Intenal
Incorporated, ENSCO Universal Limited, and ENSCQdshdre International Company, as Borrowers, Endcg
ENSCO Global Limited, and ENSCO Internatiotatorporated, as Guarantors, the Banks named theasiBank:
Citibank, N.A., as Administrative Agent, Wells Farddank, National Association and DnB NOR Bank AS#
Syndication Agents, and Wells Fargo Bank, Natioksdociation, Citibank, N.A. and DnB NOR Bank ASAcé a
an Issuing Bank (incorporated by reference to BkHiB.1 of the Registrant's Current Report on F&R filed on
June 3, 2010, File No. 1-8097).

Second Amended and Restated Guaranty, dated &M&ag 2010, made by Ensco plc, ENSCO Global Limitaa
ENSCO International Incorporated, as Guarantorigyvor of Citibank, N.A., as Administrative Agemder the Cred
Agreement (incorporated by reference to ExhibiRldf.the Registrant's Current Report on Forik Biled on June
2010, File No. 1-8097).

Le tte r regarding unaudited interim financigbimation.

Certif icati on of the Chief Executive Officer Biegistrant Pursuant to Section 302 of the Sarb@mé=y Act of 2002.
Certification of the Chief Financial Officer ofegistrant Pursuant to Section 302 of the Sarbamésy@ct of 2002.
Certification of the Chief Executive Officer oERistrant Pursuant to Section 906 of the Sarbamésy@ct of 2002.
Certification of the Chief Financial Officer ofegistrant Pursuant to Section 906 of the Sarbamésy@ct of 2002.
XBRL Instance Document

XBRL Taxonomy Extension Schema

XBRL Taxonomy Extension Calculation Linkbase

XBRL Taxonomy Extension Definition Linkbase

XBRL Taxonomy Extension Label Linkbase

XBRL Taxonomy Extension Presentation Linkbase

*  Filed herewith.
** Furnished herewith.
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SIGNATURES

Pursuant to the requirements of the Securitieh&xge Act of 1934, the registrant has duly caulisdréport to be signed on
behalf by the undersigned thereunto duly authorized

Ensco plc

Date: July 22, 2010 /sl JAMES W. SWENT llI
James W. Swent Il
Senior Vice President and
Chief Financial Office

/s DAVID A. ARMOUR
David A. Armour
Vice Presiden- Finance

/s DOUGLAS J. MANKO
Douglas J. Manko
Controller and Assistant Secret:
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Exhibit 15.1

July 22, 2010

Ensco plc
Dallas, Texas

Re: Registration Statements on Form S-3 (No. 333-156@08 Form S-8 (Nos. 333-58625, 33-40282, 333-973833-12504¢
and 33-156530)

With respect to the subject registration statememesacknowledge our awareness of the use thefanraeport dated July 22, 2C
related to our review of interim financial statertgen

Pursuant to Rule 436 under the Securities Act 81@he Act), such report is not considered paid ofgistration statement prepe
or certified by an independent registered publicoaating firm, or a report prepared or certified dy independent registered pu
accounting firm within the meaning of Sections d 44 of the Act.

/sl KPMG LLP
Dallas, Texas



Exhibit 31.1

CERTIFICATION

I, Daniel W. Rabun, certify that:

1.
2.

| have reviewed this report on Form-Q for the fiscal quarter ending June 30, 2010 afderplc;

Based on my knowledge, this report does not cordain untrue statement of a material fact or omistite a material fe
necessary to make the statements made, in ligtiteotircumstances under which such statements made, not misleadil
with respect to the period covered by this ref

Based on my knowledge, the financial statementd, ather financial information included in this repdairly present in a
material respects the financial condition, resofteperations and cash flows of the registrantfaarmal for, the periods presen
in this report;

The registrant's other certifying officer and | aesponsible for establishing and maintaining disgie controls and procedu
(as defined in Exchange Act Rules 13a-15(e) and1B§d)) and internal control over financial repogtifas defined in Exchan
Act Rules 13-15(f) and 15-15(f)) for the registrant and hayv

a) Designed such disclosure controls and proceduresused such disclosure controls and procedures tiesigned under ¢
supervision, to ensure that material informatiotatneg to the registrant, including its consolidhtsubsidiaries, is ma
known to us by others within those entities, patédy during the period in which this report isiig prepared

b)  Designed such internal control over financial réipgr or caused such internal control over finah@gaorting to be design
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation
financial statements for external purposes in atanure with generally accepted accounting princjj

c) Evaluated the effectiveness of the registrant'slaisire controls and procedures and presentedsimehort our conclusiol
about the effectiveness of the disclosure contral$ procedures, as of the end of the period covgydtlis report based
such evaluation; an

d) Disclosed in this report any change in the regmainternal control over financial reporting thatcurred during tf
registrant's most recent fiscal quarter (the regiiss fourth fiscal quarter in the case of an ahmeport) that has materia
affected, or is reasonably likely to materiallyesft, the registrant's internal control over finahcgporting; anc

The registrant's other certifying officer and | balisclosed, based on our most recent evaluatiorterhal control over financi
reporting, to the registrant's auditors and theitacmmmittee of the registrant's board of direct(ws persons performing t
equivalent functions’

a) All significant deficiencies and material weaknesse the design or operation of internal controkfinancial reportin
which are reasonably likely to adversely affect tegistrant's ability to record, process, summasemd report financi
information; anc

b)  Any fraud, whether or not material, that involveamagement or other employees who have a significéenin the
registrant's internal control over financial rejrogt

Dated: July 22, 2010

/s/ Daniel W. Rabun
Daniel W. Rabun
Chairman, President and
Chief Executive Office




Exhibit 31.Z

CERTIFICATION

I, James W. Swent lll, certify that:

1.
2.

a)

b)

d)

a)

b)

| have reviewed this report on Form-Q for the fiscal quarter ending June 30, 2010 afdemplc;

Based on my knowledge, this report does not cordain untrue statement of a material fact or omistite a material fe
necessary to make the statements made, in ligtiteotircumstances under which such statements meade, not misleadit
with respect to the period covered by this ref

Based on my knowledge, the financial statementd, @her financial information included in this repdairly present in a
material respects the financial condition, resaftsperations and cash flows of the registrantfaara for, the periods presen
in this report;

The registrant's other certifying officer and | aesponsible for establishing and maintaining disate controls and procedu
(as defined in Exchange Act Rules 13a-15(e) and1B§d)) and internal control over financial repogti@as defined in Exchan
Act Rules 13-15(f) and 15-15(f)) for the registrant and hay

Designed such disclosure controls and proceduresaused such disclosure controls and procedurbes tesigned under ¢
supervision, to ensure that material informatidatheg to the registrant, including its consolidh®ubsidiaries, is made kno
to us by others within those entities, particulahlying the period in which this report is beingpeared

Designed such internal control over financial réipgr or caused such internal control over finah@aorting to be design
under our supervision, to provide reasonable assaraegarding the reliability of financial repodimnd the preparation
financial statements for external purposes in atanace with generally accepted accounting princijj

Evaluated the effectiveness of the registrant'slaisire controls and procedures and presentedsraport our conclusiol
about the effectiveness of the disclosure contnald procedures, as of the end of the period coueyeithis report based
such evaluation; an

Disclosed in this report any change in the regmainternal control over financial reporting that¢curred during tt
registrant's most recent fiscal quarter (the reayigs fourth fiscal quarter in the case of an ahmeport) that has materia
affected, or is reasonably likely to materiallyegftf, the registrant's internal control over finahcgporting; ant

The registrant's other certifying officer and | balisclosed, based on our most recent evaluatiarterhal control over financi
reporting, to the registrant's auditors and theitacmmmittee of the registrant's board of direct(ws persons performing t
equivalent functions’

All significant deficiencies and material weaknessethe design or operation of internal contratofimancial reporting whic
are reasonably likely to adversely affect the regig's ability to record, process, summarize apbrt financial informatiol
and

Any fraud, whether or not material, that involveamagement or other employees who have a significéain the registrant's
internal control over financial reportin

Dated: July 22, 2010

/s/ James W. Swent Il
James W. Swent Il
Senior Vice President and
Chief Financial Office




Exhibit 32.:

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Ensco (phe "Company") on Form 1Q-for the period ending June 30, 2010 as filed
the Securities and Exchange Commission on the ldateof (the "Report"), |, Daniel W. Rabun, Chairm&mesident and Chi
Executive Officer of the Company, certify, pursugmtl8 U.S.C. § 1350, as adopted pursuant to 808@be Sarbane®xley Act o
2002, that:

(1) The Report fully complies with the requirementseéttion 13(a) or 15(d) of the Securities Exchangeof 1934; anc

(2) The information contained in the Report fairly mets, in all material respects, the financial ctodiand results
operations of the Compan

/s/ Daniel W. Rabun
Daniel W. Rabun
Chairman, President and
Chief Executive Officer
July 22, 2010




Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Ensco (phe "Company") on Form 1Q-for the period ending June 30, 2010 as filed
the Securities and Exchange Commission on the luatof (the "Report"), I, James W. Swent Ill, Senfice President and Ch
Financial Officer of the Company, certify, pursuémtl8 U.S.C. § 1350, as adopted pursuant to 809@6e Sarbane®xley Act of

2002, that:
(1) The Report fully complies with the requirementseéttion 13(a) or 15(d) of the Securities Exchangeof 1934; anc

(2) The information contained in the Report fairly mets, in all material respects, the financial ctodiand results
operations of the Compan

/s/ James W. Swent |
James W. Swent Il
Senior Vice President and
Chief Financial Officer
July 22, 2010




