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UNITED STATES  
SECURITIES AND EXCHANGE COMMISSION  

Washington, DC 20549  

FORM 8-K  

CURRENT REPORT  
PURSUANT TO SECTION 13 OR 15(d) OF THE  

SECURITIES EXCHANGE ACT OF 1934  

Date of report (Date of earliest event reported): October 30, 2008  

ROYAL GOLD, INC.  
(Exact Name of Registrant as Specified in Charter)  

1660 Wynkoop Street, Suite 1000, Denver, CO 80202  
(Address of Principal Executive Offices) (Zip Code)  

Registrant’s telephone number, including area code: 303-573-1660  

N/A  
(Former Name or Former Address, if Changed Since Last Report)  

     Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any 
of the following provisions (see General Instruction A.2. below):  

      � Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)  

      � Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)  

      � Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))  

      � Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))  

   

  

  

  

          
Delaware   001-13357   84-0835164 

(State or Other Jurisdiction   (Commission   (IRS Employer 
of Incorporation)   File Number)   Identification No.) 

  

  



   

Item 1.01. Entry into a Material Definitive Agreement.  

On October 30, 2008, Royal Gold, Inc. (“ Royal Gold ”), High Desert Mineral Resources, Inc., a Delaware corporation and a wholly-owned 
subsidiary of Royal Gold (“ High Desert ”, collectively with Royal Gold, the “ Borrowers ”), and RG Mexico, Inc., a Delaware corporation and 
a wholly-owned subsidiary of Royal Gold (“ RG Mexico ”), entered into the Third Amended and Restated Credit Agreement (the “ Credit 
Agreement ”) with HSBC Bank USA, National Association, as administrative agent and a lender (“ HSBC ”), and Scotiabanc, Inc. as a lender 
(“ Scotia ”, collectively with HSBC, the “ Lenders ”). The Credit Agreement amends and restates the Second Amended and Restated Loan 
Agreement between the Borrowers and HSBC dated January 5, 2007 (the “ Prior Credit Agreement ”). The Credit Agreement provides the 
Borrowers a $125 million revolving credit facility with a maturity date of October 30, 2013. Borrowings under the credit facility will bear 
interest at a floating rate of LIBOR plus a spread ranging from 1.75% to 2.25%, based on the Borrowers’ leverage ratio (as defined). Unlike the 
Prior Credit Agreement, availability under the Credit Agreement is not limited by a borrowing base formula.  

The royalties securing the Credit Agreement consist of the GSR1, GSR2, GSR3, and NVR1 royalties at the Pipeline Mining Complex and the 
royalties at SJ Claims, Leeville, Robinson, Dolores, Peñasquito and Mulatos (the “ Collateral Royalties ”). In addition to the Collateral 
Royalties, the credit facility is secured by (1) 100% of Royal Gold’s equity interests in High Desert and RG Mexico and (2) substantially all of 
the present and future personal property and assets of the Borrowers and RG Mexico. Other than the Collateral Royalties, no other royalties 
held by Royal Gold or any of its subsidiaries currently secure the credit facility. The Credit Agreement is guaranteed by RG Mexico.  

The Credit Agreement contains covenants limiting the ability of Royal Gold and its subsidiaries to, among other things, incur debt or liens, 
dispose of assets, enter into transactions with affiliates, make certain investments or consummate certain mergers, as well as a cross default 
provision to certain other permitted debt and royalty contracts pertaining to the Collateral Royalties. In addition, the Credit Agreement contains 
financial covenants relating to, among other things: (1) maintaining a leverage ratio (as defined) of 3.0 to 1.0 or less, (2) maintaining a 
minimum consolidated net worth (as defined) of not less than a base amount that increases according to cumulative positive net income, 
(3) maintaining an interest coverage ratio (as defined) of at least 3.0 to 1.0, (4) maintaining a current ratio (as defined) of at least 1.5 to 1.0 and 
(5) maintaining a facility coverage ratio (as defined) of at least 1.25 to 1.0. If the Borrowers do not comply with the various covenants under 
the Credit Agreement, the Lenders may, subject to various customary cure rights, require the immediate payment of all amounts outstanding 
under the credit facility and foreclose on the collateral.  

Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.  

The information included in Item 1.01 of this Current Report on Form 8-K is incorporated into this Item 2.03 by reference.  

Item 8.01. Other Events.  

          On Friday, October 31, 2008, Royal Gold announced the entry into the Credit Agreement. A copy of the press release making the 
announcement is filed herewith as Exhibit 99.1 and incorporated into this Item 8.01 by reference.  

Item 9.01. Financial Statements and Exhibits.  

(d) Exhibits  

   

  99.1   Press Release dated October 31, 2008. 



   

SIGNATURES  

          Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf 
by the undersigned hereunto duly authorized.  

   

              
    ROYAL GOLD, INC.     
               
Date: October 31, 2008  

  
By:  
Name:   

/s/ Bruce C. Kirchhoff 
   

Bruce C. Kirchhoff   
  

     Title:   Vice President and General Counsel     
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99.1   Press Release dated October 31, 2008. 



Exhibit 99.1 

  

FOR IMMEDIATE RELEASE: FOR FURTHER INFORMATION CONTACT:  

Karen Gross, Vice President and Corporate Secretary  
(303) 573-1660  

ROYAL GOLD ENTERS INTO A NEW CREDIT FACILITY  
WITH INCREASED AVAILABILITY  

      DENVER, COLORADO. OCTOBER 31, 2008: ROYAL GOLD, INC . (NASDAQ:RGLD; TSX:RGL), the leading publicly-traded 
precious metals royalty company, today announced that it has entered into a new amended and restated credit facility with the maximum 
availability increased from US$80 million to US$125 million. In addition, the credit facility is now syndicated with HSBC Bank USA National 
Association acting as the Administrative Agent and as a Sole Lead Arranger, and the Bank of Novascotia acting as Sole Syndication Agent.  

     Tony Jensen, President and CEO, commented, “This revised credit facility gives the Company additional financial flexibility as we continue 
to pursue our growth strategy. Royal Gold currently has nearly $60 million of cash on hand and, with $125 million available under the revised 
credit facility, we have access to $185 million in total liquidity. We look forward to our continued relationship with HSBC and our new 
association with the Bank of Nova Scotia.”  

     The term of the facility matures on October 30, 2013. Borrowings under the credit facility will bear interest at a floating rate ranging from 
LIBOR plus 1.75% to LIBOR plus 2.25%. Repayment of any loans under the line of credit will be secured by  
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Royal Gold’s producing royalties in Nevada and certain other assets of the Company and its subsidiaries. No funds have been drawn or are 
currently outstanding.  

About Royal Gold  

     Royal Gold is the leading precious metals royalty company engaged in the acquisition and management of precious metals royalty interests. 
Royal Gold is publicly-traded on the NASDAQ Global Select Market under the symbol “RGLD,” and on the Toronto Stock Exchange under 
the symbol “RGL.” The Company’s web page is located at www.royalgold.com.  

Cautionary “Safe Harbor” Statement Under the Private Securities Litigation Reform Act of 1995: With the exception of historical matters, the 
matters discussed in this press release are forward-looking statements that involve risks and uncertainties that could cause actual results to 
differ materially from the forward looking statements contained herein. Such forward-looking statements include the statement that additional 
cash availability under the credit facility will give the Company increased financial flexibility as it continues to pursue its growth strategy. 
Factors that could cause actual results to differ materially from projections include, among others, precious metals prices, decisions and 
activities of the operator of the various properties, unanticipated grade, geological, metallurgical, processing or other problems the operator 
may encounter, changes in project parameters as plans continue to be refined, economic and market conditions, as well as other factors 
described elsewhere in this press release and in our Annual Report on Form 10-K, and other filings with the Securities and Exchange 
Commission. Most of these factors are beyond the Company’s ability to predict or control. The Company disclaims any obligation to update 
any forward-looking statement made herein. Readers are cautioned not to put undue reliance on forward-looking statements.  
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