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UNITED STATES  
SECURITIES AND EXCHANGE COMMISSION  

Washington, D.C. 20549  

FORM 8-K  

CURRENT REPORT  
Pursuant to Section 13 OR 15(d) of  

The Securities Exchange Act of 1934  

Date of Report (Date of earliest event reported) December 28, 2006  

 

 

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of 
the following provisions (see General Instruction A.2. below):  

 

ROYAL GOLD, INC.  

(Exact name of registrant as specified in its charter)  

Delaware     001-13357     84-0835164  
      

(State or other jurisdiction  
of incorporation)  

   (Commission  
File Number)  

   (IRS Employer  
Identification No.)  

1660 Wynkoop Street, Suite 1000, Denver, CO     80202-1132  
   

(Address of principal executive offices)     (Zip Code)  
   

Registrant’s telephone number, including area code 303-573-1660  
   
   

(Former name or former address, if changed since last report.)  

�  Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)  
      
�  Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)  
      
�  Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))  
      
�  Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))  
      



 

Item 1.01          Entry into a Material Definitive Agreement  

          On December 28, 2006, Royal Gold entered into an agreement to acquire a 2.0% net smelter return (“NSR”) royalty interest on the 
Peñasquito Project, located in Zacatecas, Mexico, from Minera Kennecott S.A. DE C.V. (“Minera”), a subsidiary of Kennecott Exploration 
Company, for $100 million, consisting of $80 million in cash and 577,434 shares of Royal Gold common stock.  The closing of the acquisition 
is subject to customary conditions and is scheduled to occur early in 2007.   

          Royal Gold also obtained the right to acquire any or all of a group of NSR royalties ranging from 1.0% to 2.0% on various other 
concessons in the same region.  The right to acquire the royalties on these various concessions expires with respect to each royalty interest on 
May 1, 2007.  

          As part of the purchase price, Royal Gold will issue 577,434 common shares to Minera at the closing of the acquisition that will be 
registered under Royal Gold’s acquisition shelf registration statement on Form S-4.  

           On December 29, 2006, Royal Gold issued a press release announcing its entry into the Purchase and Sale Agreement for Peñasquito 
Royalty and Option Agreement. A copy of the press release is filed herewith as Exhibit 99.1.  

Item 9.01          Financial Statements and Exhibits  

(d) Exhibits  

99.1     Press Release dated December 29, 2006  
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SIGNATURES  

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the 
undersigned hereunto duly authorized.  
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   Royal Gold, Inc.  
   (Registrant)  
         
   By:  /s/ Karen Gross  
      
   Name:  Karen Gross  
   Title:  Vice President & Corporate Secretary  
Dated:  January 03, 2007        



 

Exhibit Index  
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Exhibit No.        
      

99.1     Press Release dated December 29, 2006  



Exhibit 99.1 

Royal Gold Acquires Penasquito Royalty and Rights to Additional Royalties From Minera Kennecott  

DENVER, Dec. 29 /PRNewswire-FirstCall/ -- ROYAL GOLD, INC. (Nasdaq: RGLD; Toronto: RGL) today announced an agreement with 
Minera Kennecott S.A. De C.V. to acquire its 2.0% net smelter return (“NSR”) royalty on the Penasquito project in Zacatecas, Mexico, for 
$100 million, consisting of $80 million in cash and 577,434 shares of Royal Gold common stock. The Penasquito project, composed of two 
main deposits called Penasco and Chile Colorado, is under development by Goldcorp Inc.  

(“Goldcorp”). The Penasquito project hosts one of the world’s largest silver, gold and zinc reserves, while also containing large lead reserves. 
The transaction is subject to customary due diligence and is expected to close in early 2007. Royal Gold also obtained the right to acquire 
additional NSR royalties ranging from 1.0% to 2.0% on a number of properties in the region. The right to these additional royalties expires on 
May 1, 2007. Royal Gold is being advised by HSBC Securities (USA) Inc.  

“We are very pleased to obtain this substantial royalty on a world class, long-life project and become associated with yet another senior mining 
company. This acquisition further diversifies our royalty portfolio, augments our future revenue stream, and positions the Company to sustain 
high quality royalty revenue for many years into the future,” commented Tony Jensen, Royal Gold’s President and Chief Executive Officer.  

According to the feasibility study dated July 31, 2006 (filed with the Canadian Securities Administrators by Glamis Gold and available at 
www.sedar.com), Penasquito proven and probable reserves contain about 10.0 million ounces of gold, 575 million ounces of silver, 8.0 billion 
pounds of zinc and 3.7 billion pounds of lead. The project also contains significant additional mineralization and the operator is currently 
conducting extensive exploration on the property.  

The Penasquito feasibility study estimates a mine life of approximately 17 years. Average annual metal production from this open pit mine is 
forecast to be about 388,000 ounces of gold, 23 million ounces of silver, 303 million pounds of zinc and 156 million pounds of lead. The 
Penasquito feasibility study estimates co-product cash costs to average $125 per ounce of gold, $4.91 per ounce of silver and $0.44 per pound 
of zinc, with lead revenue taken as a credit to production costs.  

The feasibility study anticipates initial mine start-up in late calendar 2008 with full production being reached in calendar 2012. If this schedule 
is met, Royal Gold could expect to begin receiving royalty revenue in late calendar 2008.  



 

OTHER EVENTS  

Royal Gold has accepted a committed term sheet from HSBC Bank (USA) National Association to increase the Company’s existing credit 
facility from $30 million to $80 million pending final execution of all related documents.  

Royal Gold is a precious metals royalty company engaging in the acquisition and management of precious metal royalty interests. Royal Gold 
is publicly traded on the NASDAQ Global Select Market under the symbol “RGLD,” and on the Toronto Stock Exchange under the symbol 
“RGL.”  

The Company’s web page is located at www.royalgold.com.  

Management will host a conference call at 10:00 a.m. Mountain Time (noon Eastern Time) on Wednesday, January 3, 2007, to discuss the 
details of the acquisition. The call is open to anyone and can be accessed by dialing (800) 603-2779 or (706) 634-7230. The conference call 
will be simultaneously webcast on the Company’s web site at www.royalgold.com under the “Presentations” section. The webcast will include 
a slide show. A replay of the web cast will be available on the Company’s web site approximately two hours after the call ends. Audio replays 
will also be available about two hours after the call ends through January 10, 2007, by dialing (800) 642-1687 or (706) 645-9291, access 
#5433107.  

Cautionary “Safe Harbor” Statement Under the Private Securities Litigation Reform Act of 1995: With the exception of historical matters, the 
matters discussed in this press release are forward-looking statements that involve risks and uncertainties that could cause actual results to 
differ materially from projections or estimates contained herein. Such forward-looking statements include statements regarding scheduled 
closing of the various components of the transaction, completion of due diligence and other closing conditions, proven and probable reserves, 
additional mineralization, mine life, average annual metal production, production start-up, commencement of royalty revenue, and projected 
royalty revenue attributable to precious metals. Factors that could cause actual results to differ materially from forward looking statement 
include, among others, satisfactory completion of due diligence and other conditions to closing, precious metals prices, decisions and activities 
of the operator of the property, unanticipated grade, geological, metallurgical, processing or other problems the operator may encounter, 
changes in project parameters as plans continue to be refined, economic and market conditions, as well as other factors described elsewhere in 
this press release and in our Annual Report on Form 10-K, and other filings with the Securities and Exchange Commission. Most of these 
factors are beyond Royal Gold’s ability to predict or control. The Penasquito Project NSR royalty acquisition is Royal Gold’s largest royalty 
acquisition to date. Like any royalty acquisition on a non-producing or development project, it is subject to certain risks, such as the ability of 
the operator to bring the project into production and operate in accordance with the feasibility study and the ability of Royal Gold to make 
accurate assumptions regarding valuation and timing and amount of royalty payments. In addition, the acquired royalty interests and the project 
are subject to risks associated with conducting business in a foreign country, including application of foreign laws to contract and other 
disputes, foreign environmental laws and enforcement and uncertain political and economic environments. Royal Gold disclaims any 
obligation to update any forward-looking statement made herein. Readers are cautioned not to put undue reliance on forward-looking 
statements.  

SOURCE  Royal Gold, Inc.  
          -0-                                                    12/29/2006  
          /CONTACT:  Karen Gross, Vice President and Corporate Secretary of Royal Gold, Inc., +1-303-573-1660/  
          /Web site:  http://www.royalgold.com /  
          (RGLD RGL.)  


